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Dear Members of the Board:

This action has come to the attention of the American Short Line and Regional Railroad
Association because of the importance of transloading movements to rail transportation and to small
railroads in particular. Because of the differences inherent in moving commaodities, especially bulk
commodities, between one mode of transportation and another, it is frequently necessary to
repackage materials during transit. Because it is integral to the transportation process but not to the
manufacture of the commaodity itself, ASLRRA is concerned that for the Board to decide otherwise
would both be illogical and an unfounded further restriction on the beneficial role transloading plays in
efficient and cost effective freight transportation.

The use of railroad subcontractors under the supervision and control of the railroad does not
alter the nature of the process. Small railroads hire subcontractors typically because most have few
employees and limited equipment. They use contractors for all kinds of train operations and track
maintenance. Transloading operations are just one more example of that practice, not evidence of a
non-railroad activity.

The Grafton and Upton Railroad provides a legitimate transloading service beneficial to the
shipping public and in conformity with the prescriptions set forth by the Board in previous transloading
cases. ASLRRA urges the Board to rule accordingly in this action.

Respectfully,

Keith T. Borman
Vice President & General Counsel

50 F Street, N.W., Suite 7020 Washington, DC 20001
Phone (202) 628-4500 Fax (202) 628-6430 e-mail: aslrra@aslrra.org
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