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Dear Vice Chairman Begeman: Public Record

The South Dakota economy depends on grain, and efficient, safe and reliable rail service is very
important for South Dakota grain shippers to allow them to reach their markets. The former
Dakota, Minnesota & Eastern rail line runs across our state, and is a critical part of the rail
network that supports South Dakota grain shippers. So, with considerable interest I have
followed the announced sale of the DM&E lines in South Dakota by Canadian Pacific to an
affiliate of Genesee & Wyoming Inc.

After careful consideration, I firmly believe this transaction will be highly beneficial to the State
of South Dakota and the shipping community. The new railroad, the Rapid City, Pierre &
Eastern Railroad (RCP&E), is expected to be headquartered in the state, allowing for
development of a very close relationship between the railroad and its customers. As a subsidiary
of Genesee & Wyoming, I am sure the RCP&E will focus on safety and customer service
consistent with G&W’s other operations across the United States.

Getting this new railroad up and running as quickly as possible will be very important. Currently
the line is in limbo, operated by Canadian Pacific but clouded with the uncertainties that
accompany a pending sale. Allowing the RCP&E to start its new operations before the harvest
season begins will be extremely helpful for the customers it will serve, and for the entire state of
South Dakota.

I respectfully ask for your prompt approval of this transaction on an exempt basis. Thank you.

Very truly yours,
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