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BEFORE THE 
SURFACE TRANSPORTATION BOARD 

FD 35550 

AlV1ERICAN RAILROAD GROUP TRANSPORTATION SERVICES, LLC 
-- CONTINUANCE IN CONTROL EXElV1PTION -

COOS BAY RAILROAD OPERATING COMPANY, LLC 
D/B/A COOS BAY RAIL LINK 

VERIFIED NOTICE OF EXEMPTION 
UNDER 49 C.F.R § 1 180.2(d) (2) 

Comes nO\v American Railroad Group Transportation Services, LLC, d/b/a 

ARG Trans ("ARG Trans") and states as follows: 

1. Pursuant to the provisions of Section 11 SO of the Board's Railroad 

idation Rules (49 C.F.R. § 1 I SO), ARG Trans hereby gives notice of a 

\vhich qualifies for exemption under ~ IlSO.2(d) (2) of those rules. 

') As relevant here, ARG Trans is a noncarrier short-line railroad 

holding company. 

3. ARG Trans has recently established Coos Bay Railroad Operating 

, LLC d/b/a Coos Bay Rail Link ("CBR"), a limited liability company 

noncarrier, to operate approximately 133 miles of railroad owned 

the Oregon International Port of Coos Bay ("the Port"). 

CBR has executed an agreement "vith the Port to operate the subject 

] 33 miles of on an interim basis sometime early this Fall once the veritied 



ce of Exemption submitted in FD 35551 under 49 U.S.C. ~ 1090 I and 49 

.F.R ~ 1150.31 becomes effective. After that, CBR and the Port anticipate 

a long-term operating agreement. 

). RG Trans currently O\vns 100% of the stock of San Pedro Railroad 

Operating Company, LLC, d/b/a San Pedro & South'vvestern Railroad C'SPROC"), 

an existing class III short line railroad operating in the State of Arizona. 1 

6. The line currently owned and operated by SPROC will not connect 

with the line to be operated by CBR as they are located over 1000 miles apart in 

Arizona and Oregon, respectively, and there are no plans to connect these lines. 

7. Under ~ 1180.2(d) (2) of the Board's consolidation rules, certain 

transactions are automatically exempt from the prior approval requirements for 

common control. Specifically, § I 180.2( d) (2) exempts the acquisition of 

nonconnecting carriers where (i) the railroads will not connect viith each other or 

any railroad in their corporate family, (ii) the acquisition is not part of a series of 

anticipated transactions that would connect the railroads with each other or any 

railroad in their corporate family; and (iii) the transaction does not involve a class I 



8. In order to claim the § I 180.2( d)(2) exemption, § 1180.4( requIres 

fir of a verified notice of exemption furnishing an indication of the level of 

protection to be imposed and the information requested in ~§ 1180.6(a)( I )(i) 

(i ii), 1 180.6(5) - (6), and I 180.6(a )(7)(i i) of those rules. That information is 

as follows: 

Summary of Proposed Transaction 49 C.F.R § l1S0.6(a) (1) (i) 

ARG Trans will acquire the entire ownership interest in CBR. As noted 

above, CBR is a newly established limited liability company and noncarrier 

ized ARG Trans for the purpose of operating the rail line o\""ned by the 

CBR will resume and provide all common carrier freight service over the 

line that was formerly provided by the Central Oregon & Pacitic Railroad 

(,'CORP") before that carrier discontinued service and sold the line to the Port 

Applicant's name. address, and telephone number: 
American Railroad Group Transportation Services, LLC 
7964 Coronado Rd., 
Tucson, AZ 85750 
520-631-1447 

John D. I Ieffner, PLLC 
1750 Street \V 

200 
ington, D.C. 20006 

) _96-3334 

Schedule for consummation 49 C.F.R § 1180.6(a) (1) (ii) 



The patiies intend to consummate the proposed transaction at least 30 days 

the date of this notice, probably around October I, 201 1. 

Purpose to be aeeomplished bv the transaction 49 C.F.R § 1180.6(a) (1) (iii) 

The purpose of this transaction is for CBR to replace the service previously 

bv CORP before that carrier discontinued its service and the Pon 

ired most of the subject trackage through a feeder line application.:: CBR 

believes that it can provide freight service that is both more economical and more 

responsive to local needs than the previous operator could. It plans to work closely 

vvith POli, local community, and the connecting carriers to develop the freight 

potential of these lines. 

State(s) in whieh the propertv of each carrier is situated 49 C.F.R 

§ 1ISO.6(a) (5) 

for SPROC 

Ore£!on for CBR 
'-' 

49 C.F.R § 1180.6(a) (6) 

A map depicting these t\\'o lines is attached hereto as Exhibit I. 

Copv of Agreement 49 C.F.R § 1180.6(a) (7) (ii) 

agreement covers ARG Trans' control ofCBR and SPROC. 
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Related transaction 

Concurrently with this filing, CBR is submitting a verified Notice of . ~ ~ 

Exemption for its operation of the subject line. That notice has been assigned 

number FD 35551. 

Other information / Certification 

ARG Trans hereby certifies that ( I) the lines to be operated by the rail 

carrier to be controlled pursuant to this notice of exemption do not connect 'vvith 

those of SPROC, (2) the subject acquisition proceeding is not a pm1 of a series of 

cipated transactions that would connect these railroads with each other, and (3) 

transaction does not involve a class I carrier. 

Environmental and historical considerations 

This continuance in control proceeding is exempt from environmental 

revie'vv under 49 C.F.R ~ 11 OS.6(c) (2) (i) because the proposed action will not 

cause any operating changes that exceed the thresholds established in 49 C.F.R ~ 

II OS.7(e) (4) or (S). In addition, this proceeding is exempt from historic review 

under 49 C.F.R ~ 1] OS.8(b)( 1) because there are no plans to dispose of or alter 

properties subject to Board jurisdiction that are at least SO years old. Accordingly, 

no historic report is required. 
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Labor Protection to be Imposed 

Labor protection does not apply to transactions involving only class III 

railroads. 49 U.S.C. § 11326( c). 

Dated: August 29, 201 I 

Respectfully submitted. 

John D. Heffner 
John D. Heffner, PLLC 
1750 K Street, N. \V. 
Suite 200 
\Vashington, D.C. 20006 
(!()!) !96 '") '") '")4/ _. ~ _ -_LL) 

Counsel for American Railroad Group 
Transportation Services, LLC 
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KEY TO ABBREVIATIONS TO RAILROADS 
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8M Boston and Mamt & Eastern NOM Naflonal of MexIco 
8N , Burlington ~(f hem ORGW Denver and RIo Grande NW Notioik. ana Western 
CC Clll"go. Central & Western OKKT Oklanom,t Kansas and 

Pacific DWP Duluth, WlIln,peg dnd Texas 
CGA Central of Georg.a Paclhc OC Qoetlec Central 
CMNW Chicago. MisSOUri and FeP FerrOC(lfrt! de PaCIfiCO RfP Richmond. Fredericks" 

Western fEC Floflda East Coast burg and Potomac 
CN Canadian Naltonal GMSR Gull & MISSISSIPPI SC8 Sonora Baja Cahtor tll3 X C 
CNW ChICago am) GT Grand Trunk SI Spokallt International 

Nor thWestern GTW Grana TruIlk Western SlSW St LoUIS Soutttwesiern 
CP Canadi,m Pac, ' ic IAIS Iowa Inters tate sao Soo line 
CR .. ConsolulateQ Rail ICG UhrlOfS Central Gulf SOU SOUlhern ! CRN Carolina and No rf h- KGS Karrsas CIty Sout MIO SP Solitlletn Pacdlc Torreon ~ 

westetn LA lOUISiana & Arkansas TM Te)(as Mex!(:an 
CS)(T CSX Tr ansportahon Lt l onQ Island UP Umon P'aClf!c 
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