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i UNITED STATES DEPARTMENT OF TRANSPORTATION

SURFACE TRANSPORTATION BOARD ENTERED
FINANCE DOCKET 35733 Office of Proceedings
HIDWEST RALIORD Conpay August 13, 2014
Surface Transportation Board Eaﬂ Of
Office of the Secretary Public Record

Washington, D.C. 20423-0001

This is the notice of exemption of Midwest Railroad Company of exemption which is
submitted under 49 U.S.C. § 10902 and 49 CFR § 1150.31.

Midwest Railroad Company is an Illinois corporation. Its business address is
12217 South Cicero, Alsip, Illinois 60803.

The attorney to whom correspondence should be sent is:

Kurt E. Vragel, Ir.

Attorney for Midwest Railroad Company

Kurt E. Vragel, Jr., P.C.

1701 East Lake Ave., Suite 170

Glenview, Illinois 60025

(847) 657-8551

Midwest Railroad Company is not yet a railroad carrier. Midwest intends to become
a Class III railroad by leasing track at Blue Island, Illinois, and beginning railroad service
using that track and other facilities and equipment on approval of this exemption.

Midwest Railroad leases 2,000 feet of track, located at Blue Island, Illinois, from
Chicago Rail Link, L.L.C,, the owner of the facilities at Blue Island. In particular, the track
is located near Milepost 15 of Chicago Rail Link’s line and is a part of that railroad’s Burr
Oak Yard. A copy of the track chart showing the location of that track is attached as
Exhibit 1.

Chicago Rail Link, L.L.C.'s address is:

Chicago Rail Link, L.L.C.

Attn: Director — Real Estate

252 Clayton Street

Denver, Colorado 80206.

This transaction will be consummated no later than August 31, 2014. Following
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consummation, Midwest will begin using that track as part of its railroad operations.
Midwest Railroad will own and operate passenger rall cars; will provide premium-level
passenger rail services using those cars; will maintain and operate passenger rail cars
owned or operated by other companies; and will provide excursion and dinner train

services. A copy of the Midwest Railroad Company 2014 Business Plan Summary, Executive

Summary, is attached as Exhibit 2.
A draft Federal Register notice is attached.

By my signature below, I certify that the operating revenues of Midwest Railroad

Company will be less than $20 million per year,

ectfully submitted,

et g L N O f,//- :
;_..Jarrfes Bradley

President C/
Midwest Railroad Company

12217 South Cicero
Alsip, Illinois 60803

Dated: B -2 - 2e\4
Of counsel:

Kurt E. Vragel, Ir,

Kurt E. Vragel, Jr., P.C.

1701 East Lake Ave., Suite 170
Glenview, Illinois 60025

(847) 657-8551
Dated: B-12- Zod

VERIFI CATION

State of Illinois '
) SS. Z}/—
County of Cook i

Subscribed and sworn to before tary public, by James Bradley, President of
Midwest Railroad Company, on August 42, 2014, s

ﬁ'%m : %«/ML_
tary Public
Mg commission explres S8 /f[

[SEAL]

OFFICIAL SEAL

LINDA ANN LEWKOWSK|
NOTARY PUBLIC STAYEOF ILLINOIS
MYCOMMISSION HRES 1111014

AR A,




[FEDERAL REGISTER NOTICE]

SURFACE TRANSPORTATION BOARD
NOTICE OF EXEMPTION

FINANCE DOCKET 35733

MIDWEST RAILROAD COMPANY - EXEMPTION - LEASE AND OPERATION -
CHICAGO RAIL LINK, L.L.C.

Midwest Railroad Company has filed a notice of exemption to lease and operate a
2,000 foot line of Chicago Rail Link, L.L.C., at or near Milepost 15 of that railroad in Blue
Island, Illinois. On approval of this exemption, applicant will become a Class III carrier.

Comments must be filed with the Board and served on:

Kurt E. Vragel, Jr.
Attorney for Midwest Railroad Company

Kurt E. Vragel, Ir., P.C.
1701 East Lake Ave., Suite 170
Glenview, Illinois 60025

(847) 657-8551

This notice is filed under 49 CFR § 1150.31. If the notice contains false or
misleading information, the exemption is void ab initio. Petitions to revoke the exemption
under 49 U.S.C. § 10502(d) may be filed at any time. The filing of a petition to revoke will

not automatically stay the transaction.
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ANNUAL FINANCIAL SUMMARY

FY 1 FY 2 FY 3 FY 4 FYS5

Revenues $385,440 $1,133,220 $2,599,620 $2,994,210 $3,292,390
Direct Expenses $131,410 $381,770 $885,730 $982,250 $1,035,310
Gross Profit $254,030 $751,450 $1,713,890 $2,011,960 $2,257,080
Gross Profit (%) 65.9% 66.3% 65.9% 67.2% 68.6%
Other Expenses $293,076 $428,513 $458,466 $493,425 $533,501
EBITDA ($39,046) $322,937 $1,255,424 $1,518,535 $1,723,579
Depreciation $157,200 $157,200 $157,200 $157,200 $157,200
Amortization $0 $0 $0 $0 $0
Preliminary Exp Written off $0 $0 $0 $0 $0
Interest Expense $50,800 $50,800 $50,800 $50,800 $50,800
Income Tax Expense $0 $0 $304,600 $458,700 $530,500
Net income ($247,046) $114,937 $742,824 $851,835 $985,079
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COMPETITIVE ANALYSIS

THE FOLLOWING TABLE DENOTES THE MIDWEST CORRIDOR SERVICE WITH THEIR RESPECTIVE MILEAGES, AVERAGE TRIP TIME
(ROUNDED), ROUNDTRIPS AND POPULATION ALONG THE ROUTE. OUR TRAIN SERVICE TARGETS THE GREATER CHICAGO
METROPOLITAN AREA SERVED BY ALL THE TRAINS, WHICH HAS A BASE POPULATION OF 9,580,567*, AND IS NOT INCLUDED IN
THE TABLE BELOW.

-

Amtrak is currently the only direct competitor in the rail transportation market that we are entering in relation to
providing roundtrip rail service to the public. The rail transportation market is very large based on the population of the
corridors in which Amtrak operates. We are targeting the St. Louis and Pontiac Corridors for the establishment of
service. In the future, all of the Corridors will be considered for business opportunities.
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