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Chief, Section of Administration mmm
Office of Proceedings

Surface Transportation Board

395 E Street, SW

Washington, DC 20423-0001

Dear Chief:

I have enclosed two original copies of the documents listed below to be recorded
pursuant to Section 11303 of Title 49 of the U. S. Code. These documents include a
Commercial Promissory Note and a Commercial Security Agreement dated March 18,
2015.

Debtor: Western Maryland Scenic Railroad Development
Corporation
13 Canal Street
Cumberland, MD 21502

Secured Party: First Peoples Community Federal Credit Union
P. O. Box 1377
Cumberland, MD 21501-1377

A description of the equipment covered by the the Commercial Security Agreement is
as follows: 1916 Baldwin 2-8-0 Consolidation Steam Locomotive and 1949 2-6-6-2
Mallet Steam Locomotive.

A fee of $43.00 is enclosed. Please return the original and any extra copies not
needed by the Board for Recordation to First Peoples Community Federal Credit
Union, P. O. Box 1377, Cumberland, MD 21501-1377. A short summary of the
document to appear in the index is as follows:

P.O. Box 1377, Cumberland, MD 21502
301.784.3000 » www.firstpeoples.com T R




A Secunty Agre the amount of $300 000 00 om W m Mary e
Scenic Railroad Development Corporation to First Peoples Commumty Federal
Credit Union dated and signed March 18, 2015, The security property includes

but is not limited by the following: 1916 Baldwin 2-8-0 Consolidation Steam
Locomotive and 1949 2-6-6-2 Mallet Steam Locomotive.

Very truly yours,

Raarts Clioft R

Charles L. Croft, Jr., ~
Vice President/Relationship Manager

Enclosures

P.0.Box 1377, Cumberland, MD 21502
301.784.3000 » www.firstpeoples.com




LDEBTOR NAME AND ADDRESS LENDER NAME AND ADDRESS mng l é} 6 é m

WESTERN MARYLAND SCENIC RAILROAD . FIRST. PéOPLES CFCU - MAIN OFEICE
'DEVLOPMENT CORP. [ - 153 BALTIMORE ST.
13 CANAL STREET Coob HE U pgtgox sy, - MROB'I5 —5 11 PM
CUMBERLAND, MD 21502 CUMBERLAND, MD 21501-1377
] Refer 1o the attached Signature Addendum, incorpﬁratcd hétem‘ for additional Debtors and their signatures. mmm
COMMERCIAL SECURITY AGREEMENT
This Commercial Security A (Security Ag ) is an Add 10 a Ct jal Loan Ag dated 03-18-20158 , (Loan Ag )
between WESTERN MARYLAND SCENIC RALLROAD DEVIOPMENT CORP (Borrower) and Lender.
This Security Agreement is further governed by the terms of the Loan Ag -where applicable. Refe es in this Addend to terms defined in the Loan

Agreement shall have the definitions given to them in the Loan Agreement, unless otherwise indicated. Debtor and Borrower may be the same. Where Borrower and
Debtor are not the same, Debtor means the owner of the Property subject to this Security Agreement and Borrower means the obligor on the Loan Agreement.

SECURED DEBTS. This Security Agreement will secure the following debts (Secured Debts), together with all extensions, renewals, refinancings, modifications, and
replacements of the Secured Debts:.

(1) Sums Advanced. All sums advanced and expenses incurred by Lender under the terms of the Loan Agreement or this Security Agreement.
(2) Specific Debts. Debis created by the following instruments or agreements {include items such as borrowers' names, note amounts, interesi rates, maturity dases, etc.):
THAT CERTAIN PROMISSORY NOTE DATED 3-18-2015 WITH A LIMIT OF $300,000.

{1 3) All Debts. Notice - The Property may also serve as collateral for future advances. All present and future debts from Borrower to Lender, even if this
Security Agreement is not specifically referenced, or if the fumre debt is unrelated to or of a different type than this debt. If more than one person signs the
Loan Agreement as Borrower, Debtor agrees that this Security Agreement will secure debts incurred by any Borrower either individually or with others who
may pot sign the Loan Agreement. Nothing in this Security Ag i a i to make additional or future loans or advances, Any such
commitiment must be in writing pursuant to the terms of the Loan Agreement.

SECURITY INTEREST. To secure the payment and performance of the Secured Debts, Debtor gives Lender a security interest in all of the Property described in this
security Agreement that Debtor owns or has sufficient rights in which to transfer an interest, now or in the future, wherever the Property is or will be located, and all
sroceeds and products of the Property. "Property” includes all paris, accessories, repairs, replacements, improvements, and accessions to the Property, any original
svidence of title or ownership; and all obligations that support the payment or performance of the Property. “"Proceeds” includes anything acquired upon the sale, lease,
icense, exchange, or other disposition of the Property; any rights and claims arising from the Property; and any collections and distributions on account of the Property.
[his Security Agreement remains in effect until terminated in writing, even if the Secured Debis are paid and Lender is no longer obligated to advance funds to Debtor or
3orrower.

PROPERTY DESCRIPTION. The Property is described as follows:

X} Accounts and Other Rights to Payment: All rights to payment, whether or not earned by performance, including, but not limited to, payment for property or
services sold, leased, rented, licensed, or assigned. This includes any rights and interests (including afl liens) which Debtor may have by law or agreement against
any account debtor or obligor of Debtor.

] Inventory: All inventory held for ultimate sale or lease, or which has been or will be supplied under contracts of service, or which ar¢ raw materials, work in
process, or materials used or consumed in Debtor's business.

[J Equipment: Al equipment. including, but not Hmited to, hinery; .wehicles, furniture, fixtures, f! ing equip , farm mechinery and equipment, shop
equipment, office and record keeping equipment, parts, and tools. The Property includes any equipment described in a list or schedule Debtor gives to Lender, but
such a list is not necessary (o create a valid security interest in all of Debtor's equipment.

] Instruments and Chattel Paper: All instramenss, including negotiable instriments and promissory notes and any other writings or recosds that evidence the right
to payment of 8 monetary cbligation, .and fangible and electronic chattel paper.

A tes

[x! General Intangibles: All genera!l intangibles including, but not limited to, tax refunds, patents and applications for patents, copyrights, trademarks, trade secrets,

goodwill, trade pames, customer lists, permits and franchises, payment intangibles, computer programs and all supporting information provided in conpection with
a transaction relaiing 10 compater programs, and the right to use Debtor's name.

[J Documents: All documents of title including, but not limited to, bills of lading, dock warrants and ipts, and h p

[] Farm Products and Supplies:  All farm products including. but not limited to, all poultry and livestock and their young, along with their produce, products, and
replacements; all crops, anpual or perenmial, and all products of the crops; and all feed, seed, fertilizer, medicines, and other supplies used or produced in
Debtor's farming operations. North Dakota’ only - This Security Agreenient covers crops now growing. This Security Agreement also covers future crops to
be grown in the current year or gny year hereafter,

[J Government Payments and Programs:.. Al payments, accounts, generzl i ibles, and benefits including, but pot.limited to, payments in kind, deficiency
payments, letters of entitiement, warehouse receipts, storage payments, emergency assistance and diversion payments, production flexibility contracts, and
conservation reserve payments under any preexisting, current, or future federal or state government program.

: 2 :

[} Investment Property: All investment property including, but not limited to, certificated securities, uncertificated securities, securities entitlements, securities
accounts, commodity contracts, commodity accounts, and financial assets.

] Deposit Accounts: All deposit accounts including, but not limited to, demand, time, savings, passbook, and similar accounts.
[} Specific Property Description: The Property includes, but is not limited by, the following (if required, provide real estate description):
1916 BALDWIN 2-8-0 CONSOLIDATION STEAM LOCOMOTIVE & 1949 2-6-6-2 MALLET STEAM LOCOMOTIVE

USE OF PROPERTY. The Property will be used for [] personal business [ agricultorat [ purposes.
[} ADDITIONAL TERMS: (include additional Security Agreement terms and contraci requirements).

Debtor Type: ) Individual [ Parwership X Corporation [J State of Registration (if applicable) MD

SIGNATURES. By signing under seal, Debtor agrees te all the terms and conditions beginning on page 1 through the bottom of page 2 of this Agreement.
Debtor acknowledges receipt of a copy of this Security Agreement.

DEBTOR:

WESTERN MARYL AND SCENIC RAIL ROAD NFVIOPMENT CORP
Entity o

fals £ : 7 ST ey _ (Seal)
Signature MUCHAEL BRESHAM RAL SUPERINTENDENT Date Signature Date
7}(@"@ { ji;’%i‘“‘" BT (sean (Seal)
Signature MARK FARRIS, PRESIDENT Date Signature Date
LENDER: -
FIRST PEQOPLES CFCU - MAIN OFFICE
Entity Name ) ‘
sy ' % By
B bt 1. N < . {Seal) . (Seal)
Signature CHARLES CROFT, VICE PRESIDENT/RELATIONSHIP IMMKAGER Signature ‘ ) Date
COMMERCIAL SECURITY AGREEMENT: to be used with Form COMM-AGREE NOT TO BE USED FOR LOANS SUBJECT TO CONSUMER LENDING LAWS

Worey © 1998 Bankers Systers, Inc., St. Cloud, MN Form COMM-ADD-SA 5/16/2002 {page 1 of 2



GENERALLY. This Security Agreement is governed by the terms of the Loan
Agreement and the laws of the state in which Lender is located. In the event of a
dispute, the exclusive forum, venue, and place of jurisdiction will be the state in
which Lender is located, unless otherwise required by law. Each Debtor's
obligations under this Security A are ind dent of the ob ions of any
other Debtor. Lender may sue each Debtor individually or together with any other
Debtor. Lender may release any part of the Property and Debtor will remain
obligated under this Security Ag for the ining Property. The duties
and bepefits of this Security Agreement will bind and benefit the successors and
assigns of Debtor and Lender. No modification of this Security Agreement is
effective unless made in wri('mg and signed by Debtor and Lender. If any provision
of this Security Agreemcm is upenforceable, then the unenforceable provxslon will
W

AUTHORITY TO PERFORM. Debtor authorizes Lender to do anything Lender
deems reasonably necessary to protect the Property and Lender's interest in the
Property. If Debtor fails to perform any of Debtor's duties under this Security
Agreement, Lender is authorized, without notice 1o Debtor, to perform the duties
or cause them to be performed. These authorizations include, but are not limited
to, permission to pay for the repair, maintenance, and preservation of the Property
and take any action to realize the value of the Property. Lender's authority to
perform for Debtor does not create an obligation to perform, and Lender's failure
to perform will not preclude Lender from exercising any other rights under the law
or this Security Agreement. If Lender performs for Debtor, Lender will use
reasonable care. Reasonable care will not include any steps pecessary to preserve
rights against prior partics or any duty to take action in connection with the

be severed and the remaining provisions will still be enfc bl used,
the plural includes the singular and the singular includes the plural. Section
beadings are for convenience only and should not be used 1o define or interpret the
terms of this Security Agreement. Time is of the essence.

NAME AND LOCATION. Debtor’s name indicated on page 1 is Debtor's exact
legal pame. If Debtor is an individual, Debtor's address is Debtor's principal
residence. If Debtor is not an individual, Debtor's address is the location of
Debtor's chief executive offices or sole place of business. If Debtor is an entity
organized and registered under state law, Debtor has provided Debtor's state of
registration on page 1. Debtor will provide verification and registration and
location upon Lender's request. Debtor will provide Lender with at least 30 days
potice prior to any change in Debtor's name, address, or state of organization or
registration.
w

TES AND REPRESENTATIONS. Debtor owns the Property or, 1o
the extent that this is a purchase money loan, will purchase the Property with the
proceeds of the loan. The Property is free and clear of all liens, security interests,
encumbrances, and other adverse claims and interests, except those to Lender o to
which Lender consents in wriling.
DUTIES TOWARD PROPERTY.
Protection of Lender’s Interest. Debtor will defend the Property against any other
claim. Debtor agrees 10 do whatever Lender requires to protect Lender's security
inierest and keep lender's claim in the Property ahead of the claims of other
¢creditors. Debtor will not do anything to harm Lender's position. Debtor will keep,
and allow Lender reasonmable access 1o, books, records, and accounts about the
Property and Debtor's business in general. If this Security Agreemenmt covers
chattel paper or instruments, either as original collateral or proceeds of the
Property, Debtor will note Lender's interest on the face of the chattel paper or
instruments.
Use, Location, and Protection of the Property. Debtor will keep the Property in
Debtor's possession and in good repair. Debtor will use the Property only for
commercial or agricultural purposes and will not change this specified use without
Lender's prior written consent. Lender has the right of reasonable access to inspect
the Property and Debtor will immediately inform Lender of any loss or damage to
the Property. Debtor will not cause or permit waste to the Property. Debtor will
keep the Property at Debtor's address unless Lender and Debtor agree that it may
be kept at another location. If the Property is to be used in other states, Debtor will
give Lender a list of those states. Debtor will potify Lender in writing and obtain
Lender's prior written consent to any change in location of any of the Property.
The location of the Property is given 1o aid in the identification of the Property and
does not in any way limit the scope of the security interest granted to Lender.
Debtor will not use the Property in violation of any law, Debtor will notify Lender
in writing prior to any change in Debtor's address, name or, if an organization,
any change in Debtor's identity or structure. Debtor will pay all taxes and
levied or d against Debtor or the Property and provide timely
proof of payment of these taxes and assessments upon request.
Selling, Leasing, or Encumbering the Property. Debtor will mot sell, offer to
sell, lease, grant a security imterest in, or otherwise transfer or encumber the
Property without Lender's prior writien permission, except for luventory sold in
the ordinary course of business at fair market value, or at a minimum price
established between Debtor and Lender. If Debtor is in default under this Security
Agreement, Debtor may not sell the lnventory portion of the Property even in the
ordinary course of business. Lender's permission to seli the Property may be
reasonably withbeld without regard to the creditworthiness of any buyer or
transferee. Debtor will not permit the Property to be the subject of any coust order
affecting Debtor’s rights to the Property in any action by anyone other than
Lender.
Insurance. Debtor will keep the tangible Property insured againsi risks reasonably
associated with the Property. This insurance will last until the Property is released
from this Security Agreement. Lender may apply insurance proceeds toward what
is owed on the Secured Debts. Lender may require added security as a condition of
permitiing any insurance proceeds to be used to repair or replace the Property. If
Lender acquires the Property in damaged condition, Debior's right to any
insurance policies and proceeds will pass fo Lender to the extent of the Secured
Debts. If Debtor fails to keep the Property insured, Lender may obtain insurance to
protect Lender’s interest in the Property and may include coverages not originally
required of Debtor, may be written by a company other than one Debtor would
choose, and may incur a higher rate than Debtor could obtain if Debtor purchased
the insurance.
Additional Duties Specific to Accounts. If the Property includes Accounts, Debtor
will not settle any Account for less than its full value without Lender's written
permission. Debtor will collect all Accounts in the ordinary course of business.
Debtor will not dispose of the Accounts by assignment without Lepder's prior
written consent. Debtor will keep the proceeds from all the Accounts and any
goods which are returned to Debtor or which Debtor takes back and will not
commingle them with any of Debtot’s other property. At Lender's request, Debtor
will notify account debtors that their Accounts have been assigned to Lender and
should be paid directly to Leader. Debtor will deliver the Accounts to Lender at
Lender's request. If Lender asks Debtor to pay Lender the full price on any
returned ftems or items retaken by Debtor, Debtor will do so. Debtor will make no
material change in the terms of any Account, and Debtor will give Lender any
statements, reports, certificates, lists of account debtors, invoices applicable to
each Account, and other data pertaining to the Accounts as Lender may request.
Additional Duties Specific to Farm Products. If the Property includes farm
products, Debtor will provide Lender, at Lender's request, a written list of the
buyers, commission merchants, or selling agents to or through whom Debtor may
seit Deblor's farm products. Debtor remains subject to all applicabl fties for

of the Property.

if Lender comes into possession of the Property, Lender will preserve and protect
the Property to the extent required by law. Lender's duty of care with respect to
the Property will be satisfied if Lender exercises reasonable care in the safekeeping
of the Property or in the selection of a third party in possession of the Property.
Lender may enforce the obligations of an account debtor or other person obligated
on the Property. Lender may exercise Debtor's rights with respect to the account
debtor's or other person's obligations to make payment or otherwise render
performance to Debtor, and enforce any security interest thar secures such
obligations.

PURCHASE MONEY SECURITY INTEREST. This Security Agreement creates
a Purchase Money Security Interest to the extent the Secured Debts are used to
purchase or acquire rights in the Property. The portion of the Property purchased
with foan proceeds will remain subject to the Purchase Money Security lmterest
until the Secured Debts are paid in full. Debtor authorizes Lender, at Lender's
option, to disburse the loan proceeds directly to the seller of the Property.
Payments on any non-purchase money loan also secured by this Security
Agreement will not be applied to the purchase money loan. Payments on the
purchase money loan will be applied first to the non-purchase money portion of the
ioan, if any, and then to the purchase money portion in the order in which the
purchase money Property was acquired. If the purchase money Property was
acquired at the same time, then payments will be applied in the order Lender
selects, No security interest will be terminated by application of this formufa.
COLLATERAL ACCOUNT. If required by Lender, Debtor will establish a
Collateral Account, and will immediately deposit all payments from account
debtors and other proceeds from the Property, referred to as Funds, in payment of
and as security for the Secured Debis. Debtor will continue to deposit these Funds
in this Collateral Account until Lender informs Debtor in writing that it is no
longer necessary to do so. Debtor may withdraw from this Collateral Account only
upon Lender's prior written consent. Lender has the right at any time, without
notice, to withdraw Funds from the Collateral Account and apply those Funds to
the Secured Debts or release any of the Funds to Debtor.

DEFAULT. Debtor will be in default if Debtor or Borrower (if not the same) fails
to perform any condition, covenant, or make required payments under the Loan
Agreement or Debtor fails to perform under this Security Agreement.

REMEDIES. If Debtor is in default, Lender has the option to do any one or more
of the following in addition to the remedies provided in the Loan Agreement and
other remedies provided by law,

(1) Assembly of Property. Lender may require Debtor to gather the Property and
make it available to Lender in a reasonable fashion if allowed by law.

(2) Repossession. Lender may repossess (unless prohibited by law) or otherwise
seize the Property as provided by law. Lender may hold, use, and operate Debtor's
property as necessary to preserve the Property or its value without compensation to
Debtor.

{3) Sale of Property. Lender may sell the Property as provided by law. Lender may
apply the proceeds of the Property to Lender's expenses, attorneys' fees and legal
expenses (1o the exient allowed by law), and any remaining Secured Debt. If what
Lender receives from the sale of the Property does not satisfy the Secured Debt,
Debtor will be liable for the remaining balance (where permitied by law).

WAIVER. Debtor waives all claims for loss and damage caused by Lender’s acts
or omissions where Lender acted reasonably and in good faith. Except to the extent
prohibited by law, Debtor waives all rights Debtor bas now or in the future as a
homestead exemption in the Property.

Connecticut only. Debtor voluntarily and knowingly waives all rights 1o notice and
bearing as allowed under Chapter 903A of the Cc icut General St S, as
amended, or otherwise allowed by any state or federal law with respect to any
prejudgment remedy which Lender may desire io use.

South Carelina only. Lender may immediately seize the Property upon Debtor's
default, Debtor agrees to waive the right to five days’ notice and a preseizure
hearing prior to seizure of the Property.

PERFECTION OF SECURITY INTEREST. Debtor authorizes Lender to file a
financing statement covering the Property. Debtor will comply with, facilitate, and
otherwise assist Lender in connection with obtaining possession or control over the
Property for purposes of perfecting Lender's interest under the Uniform
Commercial Code.

ADDITIONAL DOCUMENTS Deb!ox will provide any additional information
Lender reqg fina and doc relating to the
Property. Debtor rep that all de and information submitted to
Lender will be true, correct, and complete as of the date submitted and will update
the documents or information as necessary to give Lender a current and accurate
assessment of Debtor's affairs, Debtor agrees to sign, deliver, and file any
additional documents, certifications, or records that Lender requires to perfect,
continue, and preserve Debtor's obligations and Lender's rights under this Security
Agreement and to verify Lender's lien status on the Property. Debtor authorizes
Lender to sign, authorize, and execute any documents on Debtor's behalf in order
o preserve or protect Lender's interest in the Property.

NOTICES. Unless otherwise required by law, any notice will be given by
delivering it or mailing it by first class mail to the appropriate party’s address as
indicated in this Security Agreement, or any other address designated in writing.
Notice to one party is notice to all parties.

WAIVER/CONFESSION (LOUISIANA ONLY). Debtor waives the benefit of
appraisal as provided in the Louisiana Code of Civil Procedure and all other laws
with regard 1o appraisal upon sales. For purposes of foreclosure under Louisiana
EXECULOTY Process pr Debtor confe in Lender's favor up to
the full amount of the Secured Debts including collection costs and attorneys' fees.

selling Debtor's farm prodocts in violation of this Security Agrecmem and the
Food Security Act of 1985, If the Property includes crops growing or to be grown,
Debtor agrees to plant, cultivate, and harvest the crops in due season. Debtor will
be in default if any loan proceeds are used for a purpose that will contribute to
excessive erosion of highly erodible land or to the couversion of wetland to
produce or to make possible the production of an agricultural commodity, further
explained in 7 CFR Part 1940, Subpart G, Exhibit M.

Exf5eredy ©Bankers Systems, Inc, St, Cloud, MN. Form COMM-ADD-SA 5/16/2002

NOTICE {(Arizona enly): It is unlawful to fall to return a motor vehicle subject
to a security interest within thirty days after receiving notice of default. Any
notice of default Lender sends will be mailed to Debtor's address as indicated in
this agreement. It is Debtor's responsibility to tell Lender if Debtor's address
changes. Unlawful failure to return a motor vehicle subject to a security interest
is a class 6 felony which for a first offense carries a maximum jail sentence of
1.5 years, The maximum jail sentence may be greater if the defendant has & prior
criminal record. The court also may impose a fine of no more than $150,000.

{page 2 of 2}




BORRSYWER NAME AND ADDRESS LENDER NAME AND ADDRESS LOAN DESCRIPTION

WESTERN MARYLAND SCENIC RAILRCAD FIRST PEOPLES CFCU - MAIN OFFICE

DEVLOPMENT CORP. 163 BALTIMORE ST. Number 1097380-0144
13 CANAL STREET P.0. BOX 1377 Amount $ 300,000.00
CUMBERLAND, MD 21502 CUMBERLAND, MD 21501-1377 Date 03-18-2015

(] Refer to the attached Signature Addendum, incorporated herein, for additional Borrowers and their signatures.

COMMERCIAL PROMISSORY NOTE

DATE. The date of this Promissory Note (Noie) is 03-18-2015 ;
GOVERNING AGREEMENT. This Note is further governed by tae Commercial Loan Agreement between Lender and Borrower dated 03-18-2015 .
as modified, amended, or suppiemented. All definitions of terms in the Commercial Loan Agreement apply to this Note as well. Upon execution of this Note, Borrower
represents that Borrower has reviewed and is in compliance with all Loan Documents and the Commercial Loan Agreement,
PROMISE TO PAY, For value reccived, Borrower promises to pay Lender or Lender's order, at Lender's address, XI § 300,000.00 (Principal).
s (Principal) or the Borrowing Base, whichever is less.
L] Single Advance. Borrower will receive all of this Principal in one advance. No additional advances are contemplated under this Note.
X! Multiple Advances. The Principal amount stated above is the maximum amount of Principal that Borrower may borrow under this Note, On 03-18-2015
Borrower will receive $ and future advances are contemplated. The conditions for future advances are stated in the Commercial Loan Agreement.
INTEREST. Borrower agrees to pay interest on the outstanding Principal balance of this Note at the rate of 3.500 _ percent per year until 03-25-2016
Interest accrues ona ACTUAL/368 basis. For interest calculation, the accrual method will determine the number of days in a year.

X Variable Rate. "' ! THE RATE MAY CHANGE AS OFTEN AS EVERY 120 PAYMENTS.
THE RATE MAY NEVER BE HIGHER THAN 4.250% OR LESS THAN 3.500%. A CHANGE IN THE INTEREST RATE WILL AFFECT THE
AMOUNT OF EACH PAYMENT.

[ Post Maturity/Default Interest. Borrower agrees to pay interest on the unpaid balance of this Note owing after

MATURITY/DEMANIE. This Noie is |S DUE CN 03-25-2026
PAYMENT. Borrower agrees to pay this Note as follows:

MONTHLY PAYMENTS OF ACCRUED INTEREST CALCULATED ON THE AMCUNT OF CREDIT OUTSTANDING BEGINNING ON 04-25-2015,
FOLLOWED BY 120 MONTHLY PAYMENTS OF £2,9687.08, BEfGJNN!"gG 04-25:2016. THIS IS A VAR:AELE RATE LOAN AND THE PAYMENT
AMOUNTS MAY CH-ANGE T:—!E ACTUAL AMO’”\JT OF MY FINAL PA“Y’NEN& WFLL DEPEND ‘ON M‘f PAY!\/ CNT ?"COQD

All payments must be ”nade in United Staies dollars. Each payment Borrower makes on this Note will be applied first to any charges Borrower owes other than

Principal and inierest, then 1o imtzresi that is due; and fin eJy w© Prwuga that is ‘due, If Lender and Borrower agree to 4 different application of payments, that
application will be described on this Note, The aciual amouns of Rorro WEr's ﬁaai payment wd! depend upon Borrowcr S paymem rccord

USE OF PROCEEDS: peeipgisH STEAM LOGOMOTIVES v+, .

Al ARG TRt R S P SN ¢ P Ty
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lWA31VERS AND CO‘\ISENT Bgrmwef waives protesl presentmgm for payment, -demand and netices of acceleration, intent to accelerate, and dishonor (if allowed by
aw
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ABDITIONAL TERMS.

X CONFESSION OF JUDGMENT. If Borrower defaults, Borrower authorizes any attorney to appear in a court of record and confess
Judgment against Borrower in favor of Lender. The confession of judgment may be without process and for any amount due on this Note
including collection costs and reasonable attorneys' fees. This is in addition to other remedies.

SIGNATURES. By signing under seal, Borrower agrees to the terms contained in this Note. Borrower also acknowledges receipt of a copy of this Note.
BORROWER:

WESTERN MARYLAND SCENIC RAILROAD DEVLOPMENT CORP,

Entity Name /
(Seal)
Signature Date
2 ; (Seal)
Signatre MARK FARRIS, PRESIDENT Signature Date
JLENDER:
FIRST PEOPLES CFCU - MAIN OFFICE
Entity Name
(Seal)
Signature Date

Commercial Note-MD COMM-NOTE-MD 10/30/2009
VMP ® Bankers SystemsTi VMPC504{MD} {0910).00
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