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By decision served on October 14, 2005, the Board, under 49 U.S.C. 10502, exempted
from the prior approval requirements of 49 U.S.C. 10903 the abandonment by McCloud Railway
Company (MCR) of approximately 80 miles of rail line in Siskiyou and Shasta Counties, CA,
and the discontinuance of service provided under a grant of trackage rights over a 31.4-mile line
owned by BNSF Railway Company in Siskiyou and Modoc Counties, CA.> The Board granted
the exemption subject to standard employee protective conditions and several environmental
conditions. The Board also imposed an historic preservation condition whereby MCR must
retain its interest in and take no steps to alter the historic integrity of all sites and structures on
the right-of-way that are 50 years old or older until completion of the section 106 process of the
National Historic Preservation Act, 16 U.S.C. 470f (NHPA), and report the results of the review
by the California Office of Historic Preservation (SHPO) to the Board’s Section of
Environmental Analysis (SEA) prior to the onset of salvage activities. The exemption was
scheduled to become effective on November 13, 2005, unless stayed by the Board or unless a
formal offer of financial assistance (OFA) under 49 U.S.C. 10904 and 49 CFR 1152.27(c)(1) was
filed by October 24, 2005.2

SEA has concluded that the abandonment will have no adverse effect on historic
properties pursuant to 36 CFR 800.5(b) and the NHPA. This determination follows the
railroad’s documentation of the line, including the preparation of a four volume report. Based on
communications with the SHPO following the SHPO’s receipt of additional documentation from

' The 80 miles of rail line include: (1) a rail line between milepost 3.3 east of McCloud
and the end of the track at milepost B-61 at or near Burney; (2) a rail line between milepost B-19
at or near Bartle and milepost B-31.4 at or near Hambone; (3) a rail line between milepost B-58
at or near Berry and milepost S-7 at or near Sierra; and (4) a rail line between milepost B-31.6 at
or near Bear Flat and milepost P-3.93 at or near Pondosa.

2 Seaside Holdings, Inc. filed an OFA to purchase the line, but a forced sale did not
occur. A more complete history of the OFA process and other developments can be found in the
decision served in this proceeding on May 15, 2007. The remaining environmental conditions
involve notification and consultation requirements that relate to salvage, and, while still in effect,
they are not a bar to consummating the abandonment.
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MCR, SEA concludes that the section 106 process has been completed. It now recommends that
the historic condition be removed. Based on SEA’s recommendation, the proceeding will be
reopened and the previously imposed historic preservation condition will be removed.

This decision will not significantly affect either the quality of the human environment or
the conservation of energy resources.

It is ordered:
1. This proceeding is reopened.

2. Upon reconsideration, the section 106 historic preservation condition imposed in the
October 14, 2005 decision is removed.

3. This decision is effective on its service date.

By the Board, Rachel D. Campbell, Director, Office of Proceedings.

Anne K. Quinlan
Acting Secretary



