LAW OFFICES

FRITZ R. KAHN, P.C.
1920 N STREET, NW (B™FL )
WASHINGTON, DC 20036
Tel. (202) 263-4152 Fax (202) 331-8330
e-mail  xiccge@venzon.net

September 20, 2011

VIA ELECTRONIC FILING

Ms Cynthia T. Brown FEE RECE]’\T EB

Chief. Section of Administration
Office of Proceedings
Surface Transportation Board SEP 2 ZGH
395 E Street. SW
e 3 SURFACE
Washington, D. C. 20423 NSPORT ATION BO ARD

Dear Ms Brown:

Enclosed for filing in Docket No AB-1087X. Grenada Railway LLC--Petition for
Abandonment Exemption--in Grenada, Montgomery, Carroll, Holmes. Yazoo and
Madison Countics. Miss . is the Petition for Abandonment Exemption of Grenada
Railway LLC

Information for the charging of the $6.300 filing fee to my credit card earlier this
day was facsimile transmitted to the Board.

Copies of this leticr are being served on al! persons shown on the Petition's
Certificate of Service.

If you have any question conceming this filing or I otherwise can be of assistance,
plcase do get back to me

Sincerely yours,

%/Zdﬁ_

I'ritZ R. Kahn

FILED
SEP 2 6 2011
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TRANSPORTAT] Ol}:‘l BOARD



SURFACE TRANSPORTATION BOARD

Docket No. AB-1087X

GRENADA RAILWAY LLC
--PETITION FOR ABANDONMENT EXEMPTION--
IN GRENADA, MONTGOMERY, CARROLL, HOLMES,
YAZOO AND MADISON COUNTIES, MISS.

PETITION FOR ABANDONMENT EXEMPTION

OF
GRENADA RAILWAY LLC
SEP 2 0 2011
SURFACE
TRANSPORTATION BOARD
Fritz R. Kahn
SEP 2 0 2011 Fritz R. Kahn, P.C.
SURFACE 1920 N Street, NW (8th f1.)

Washington, DC 20036

TRANSPORTATION BOARD Tel.: (202) 263-4152
Attorney for
GRENADA RAILWAY LLC

Dated: September 20, 2011



SURFACE TRANSPORTATION BOARD

Docket No. AB-1087X
GRENADA RAILWAY LLC
--PETITION F'OR ABANDONMENT EXEMPTION--

IN GRENADA, MONTGOMERY, CARROLL., HOLMES.
Y AZOO AND MADISON COUNTIES, MISS.

PETITION FOR ABAI\D(_JNMENT EXEMPTION
GRENADA lg:Il,WAY LLC
Grenada Railway LLC ("GRYR"), pursuant to 49 U S C. §10502(a) and 49 C.F.R.
§1121 1 et seq.. secks an exemption from the prior approval requirements of 49 U.S.C.
§10903 and 49 C.F R §1152.1, et scq.. to abandon the southern segment of its line of
railroad, and. in support of it Petition for Abandonment Exemption, GRYR states, as
follows-

ITse line proposed to be abandoned

GRYR was orgamzed to purchase from the lllinois Central Railroad Company
("IC") 1ts railroad line extending between Milepost 403.0 south of Memphis, TN, and
Milepost 703.8 north of Canton, MS. IC offered to sell the line since it had a parallel
railroad line to the west extending between Memphis and Jackson, MS, south of Canton,
GRYR's acquisition and operation of the linc was authorized by the Board pursuant to the

Verified Notice of Exemption in STB Funance Docket No. 35247, Grenada Railway

L1 C--Acquisition and Operation Exemption--Illinois Central Railroad Company and

Waterloo Railway Company. served May 29, 2069, 74 Fed Reg. 25799. May 29. 2009.




The southern portion of the railroad line which GRYR bought from IC has proved
to be a financial fiasco, and GRYR has come to the conclusion that it has no alternative
but to seek the Board's approval to abandon it. The line which GRYR proposes to
abandon extends between Milepost 622.5 near Grenada, MS, and Milepost 703.8 near
Canton, MS, a distance of 81.3 miles in Grenada, Montgomery, Carroll, Holmes, Yazoo
and Madison Counties, Mississippi ("Rail Line"). The Rail Line traverses U.S. Postal
Service Zip Codes 38960, 38926, 38925, 38967, 39176, 39192, 39063, 39079, 39146 and
39179, which are the Zip Codes for the stations on the Rail Line, namely: Tie Plant,
Elliott, Duck Hill, Eskridge, Winona, Vaiden, West, Durant, Goodman, Pickens and
Vaughan,

As Mr. Michael J. Van Wagenen, Vice President of GRYR, details in his Verified
Statement, attached as Appendix G, the 81.3-mile Rail Line sought to be abandoned has
generated insufficient traffic to permit its continued operation. In all of 2010 there were
only six shippers on the Rail Line: Georgia Pacific, Hankins Lumber Sales and Thomas
Wood Preserving at Elliott; Dunham at Winona; and Burrows Paper and Tri-County
Cooperative at Pickens. Together they accounted for a total of 289 carloads of inbound
or outbound freight. That equates to approximately 3.5 cars per mile per year. During
the first six mo.nths of 2011 Georgia Pacific and Dunham tendered or received no cars, as
they closed their operations on the Rail Line. Winona Hardwood at Winona became a
shipper for the [irst time in 2011, for a total of five remaining shippers on the Rail Line.
Together they accounted for a total of 92 carloads of inbound or outbound freight during

the first six months 0f2011. Annualized that comes to a little more than 2 cars per mile



per year. No railroad can continue to operate with such hitle traffic. Certainly. the
GRYR cannot.

Before initisting the abandonment process, however, during the weck of May 16,
2011, a represcntative of GRYR met with each of the five shippers currently on the Rail
Line The shippers were informed of the difficulty GRYR was experiencing operating
the southern portion of the Grenada line due to the lack of adequate operating revenue.
Each customer was asked to estimate the number of cars that would be shipped to or from
its facility during the remainder of 2011. They all generally represcnted that, due to the
poor staic of the Nation's cconomy, their own businesses were down as well. With the
exception of Tri-County Coop, which receives inbound fertilizer. the preponderance of
the products generated by the cusiomers is ransported by truck rather than by rail. The
response was that for the remainder of 2011 Hankins Lumber Sales projected that it
would ship 11 carloads, Thomas Wood Preserving 7, Burroughs Paper 15 and Winona
Hardwood 5 and Tri-County Coop would receive 25 carloads, for a total of 63 inbound or
outbound carloads of freight Annualized that would be about a car and a half per mile
per year That simply 1s insufficient traffic to maintain a viable operation on a line of
railroad

Witness Aaron Parsons, Assistant Vice President of GRYR, in his Venfied
Statement, attached as Appendix [, states that he calculated GRYR's loss in operating the
Rail Line in 2010 to be $100,927 and in the first six months of 2011, $94,674. He
calculated the opportunity cost, that is, the economic loss experienced by GRYR from
foregoing a more profitable alternative use of the assets of the Rail Line, to be

$2,198,610.



GRYR determined that, unless there was a significant increase in revenue, the
s.outhem segment of the Grenada line could not continue to be operated. Accordingly,
GRYR decided inquire of the shippers currently on the Rail Line whether they were
prepared to commit to tendering or receiving additional traffic, which, together with the
governmental financial assistance which GRYR was seeking, would permit GRYR to
continue to operate the Rail Line. Copies of Mr. Van Wagenen's June 17, 2011, letters to
the five shippers are attached to his Verified Statement as Exhibit I. To be sure, he was
asking each of the shippers for a substantial increase in the number of cars it had tendered
or received during the first six months of 2011. But, even as increased, the total number
of carloads of revenue freight which GRYR was seeking from the f;lve shippers came to
only 640 cars, which represents fewer than 8 cars per mile per year,

The shippers, however, would not even agree to the commitments which GRYR
had asked each one to make. On June 22, 2011, Mr. Van Wagenen received a telephone
call from Mr. Jerry Pegg of Hankin Lumber Sales stating that his company would not
make a shipment guarantee. Later the same day, Mr. Van Wagenen spoke with Mr. Al
Hankin, who confirmed that Hankin Lumber Sales did not believe itself capable of
making a guaranteed commitment to ship a specified number of carloads of its product.

On June 22, 2011, Mr. Van Wagenen received a telephone call from Mr. Clyde
Smith, Manager of Tri-County Coop, who similarly said that he could not make a
guaranteed commitment to receive a specified number of carloads of fertilizer. He
thought that Tri-County Coop might take advantage of GRYR's offer to pay an allowance
if inbound fertilizer shipments were transloaded at Grenada, although he was exploring

whether transloading at Canton may not be more attractive.



Mr Hankin called agamn on August 29, 2011, to say that Hankin Lumber Sales
and Thomas Wood Preserving were prepared ¢ make guarantced commiiments to ship
specified numbers of carloads of their products, but their proposals were for small
fractions of the volume guarantees which GRYR had requested of them.

No responsc to his June 17, 2011, letter was received by Mr. Van Wagenen from
the other shippers on the line, Burrows Paper Company and Winona Hardwood.

Clearly. the volume of freight shipments to and from the five shippers on the Rail
Line on which GRYR rcasonably can rely 1s altogether insufficient to enable GRYR to
conlinue to operate the Rail Line. The mdustry rule of thumb is that to maintain a viable
operation a rail carrier must handle no fewer than 35 revenue carfoads of freight per mile
per year The shippers on the Rail Line heretofore have not met that number and are not
prepared to cormit to do so 1n the future

Coupled with the insufficient traffic on the Rail Line proposed to be abandoned is
the need for replacing a 112-foot long bridge. The bridge at Milepost 656.4 was
constructed in 1914 and literally is falling apart. Four photographs of the bridge are
attached to GRYR's Environmental and Historic Report as Exhibit | The Environmental
and Historic Report is attached as Appendix F The bridge was embargoed by the GRYR
on July 28. 2011, and an independent consulting firm. Landreth Engineering of
Albugquerque. NM, estimates that the cost of replacing the bridge 1o be $784.000.00 A
copy of the report of Landreth Engincering is attached to the Environmental and Historic
Report as Exhibit 2. That 1s money that the GRYR simply does not have. as the Balance

Sheet attached o Mr. Parsons’ Verified Statement attests, and the sparse traffic on the

(V.1



Rail Line sought to be abandoned would not justify the expenditure of that kind of money
even if GRYR had it.

The need for replacing the bridge at Milepost 656.4 and for refurbishing the entire
Grenada line were among the reasons advanced by GRYR in seeking government
financial assistance, as explained in Mr. Van Wagenen's Verified Statement. To its
dismay, GRYR leamed from the Mississippi Department of Transportation ("MDOT"
that no State or federal funds were available to assist it. GRYR's spokesperson, therefore,
met with representatives of the Mississippi Development Authority ("MDA"), who
offered support and encouragement for GRYR to seek assistance through efforts in the
Mississippi legislature.

Representative Tommy Reynolds of Water Valley was an early and strong
supporter of GRYR's efforts. He authored H.B. 1425, which would have created a
Railroad Improvement Fund in the amount of $6.5 million for the sole purpose of
financing improvements of the GRYR. This was not an outlandish sum, for Landreth
Engineering in its report, attached as Exhibit 2 to the Environmental and Historic Report,
estimates that it would take $28 million to completely refurbish the Grenada line to meet
the Class I railroad standards. GRYR also had strong support from Representative
Warner McBride of Batesville, Chairman of the Transportation Committee,
Additionally. Representative Percy Watson, Chairman of the Ways and Means
Committee, and Senator Dean Kirby, Chairman of the Finance Committee, were strong
supporters and included $6.5 million in the omnibus bond bills (H.B. 1546 & S.B. 3100),
which passed in both the House of Representatives and the Senate. GRYR's success in

its legislative efforts drew the attention of the other railroads in the State, and they began



lobbying for funds tor their projects. Ultmately, the HousesSenate conference committee
reported S B. 2100 with only 85 mullion in the Railroad improvement Fund, without
specifying how the funds were to be spent, lcaving the decision to the MDA.

GRYR's spokesperson immediately met with a representative of MDA and was
led to believe that GRYR was on track 1o receive approximately $4 5 million of the
appropriated funds That, however. was not to be. The State Bond Commission,
composed of the Governor, Treasurer and Attomney General, decided not to nclude the
Railroad Improvement Fund monies in the bond issue in the Fall of 2011.

An additional legislatine effort was for GRYR to purchase from MDOT the right-
of-way of the railroad line between Aberdeen Junction and Kosciusko which had been
leased 1o the Kosciusko & Southwestern Railway ("KSRY"). Although MDOT's General
Counsel favored the sale of the line as part of MDOT's disposal of surplus property, no
bill ever was introduced beeause of the significant opposition of Representative Mary
Ann Stevens of Kosciusko.

KSRY has used its railroad line solely for the storage of cars. Indeed, the cars
have sat there for three or four years' time. Mr. Van Wagenen spoke with Mr. Don R.
Brown, President of KSRY, and offered 1o have GSRY assist KSRY to clear the line of
the stored cars to avoid their being stranded on the KSRY's line if the Board were to
authorize GSRY's proposed ahandonment of the Rail Line. KSRY, however, has allowed
its line to deteriorate and some of the stored cars to become inoperable. In the absence of
some kind of a guarantee or indemmufication agreement. GSRY is reluctant to have its
power equipment try to remove the stored cars It is up 1o KSRY 10 clear 1ts track of the

stored cars. and the stored cars as yet have not been moved off the KSRY's line
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The exemption proposal

GRYR, pursuant to 49 C.F.R. §1152.50, seeks an exemption to abandon its Rail
Line.

GRYR believes that the Rail Line contains no federally granted rights-of-way.
Any documentation in GRYR's possession regarding the line will be made available to
those requesting it.

The abandonment will not be consummated until after a final and favorable
decision will have been rendered by the Board, which GRYR understands to be not later
than December 19, 2011.

The exact name of the petitioner is the Grenada Railway LLC. It is a rail carrier
subject to the regulatory :iurisdiction of the Board. The proposal is to abandon the
railroad line between Milepost 622.5 near Grenada, MS, and Milepost 703.8 near Canton,
MS, a distance of 81.3 miles in Grenada, Montgomery, Carroll, Holmes, Yazoo and
Madison Counties, Mississippi.

A map of the Rail Line proposed for abandonment is attached as Appendix A.

The petitioner's representative to whom correspondence should be sent is Fritz R.
Kahn, Fritz R. Kahn, P.C. 1910 N Strect, NW (8th floor), Washington, DC 20036, whose
¢-mail address is xiccgc@verizon.net.

The Rail Line traverses U.S. Postal Service Zip Codes 38960, 38926, 38925,
38967, 39176, 39192, 39063, 39079, 39146 and 31979, which are the Zip Codes for the
stations on the Rail Line, namely: Tie Plant, Elliott, Duck Hill, Eskridge, Winona,

Vaiden, West, Durant, Goodman, Pickens and Vaughan.



mailto:xiccgc@verizon.net

The right-of-way of the abandoned line may be suitable for public use or for rail
banking/trail use, particularly since, as is cmphasized in the accempanying
Environmental and Historic Repont, attached as Appendix F. none of the 130 bridges,
trestles or culverts 50 vears old or older along the Rail Line is to be removed, if the Board
were 1o authorize the abandonment

If authorized by the Board, the abandonment of the Rail Line will be subject to
the employee protective conditions of Qregon Short Line Railroad--Abandonment

Portion Goshen Branch Between Firth & Ammon. m Bipgham & Bonneville Counties,

Idaho, 360 1.C.C 91 (1979).

GRYR, by its counsel, centifics that the notice requirement of 49 C.F.R
§1152 50(d)(1) has been complied with  Copies of the letters, including oncs to the
Eastern Band of Cherokec Indians and Mississippi Band of Choctaw Indians, which were
sent are attached as Appendix B.

GRYR. by nis counsel, certifies that the notice requirement of 49 C.F.R. §1105.11
has been complied with Copies of the letters which were sent are attached as Appendix
C.

Notices of the proposed abandonment were published on August 12, 2011, in the
Grenada S:ar, a newspaper of general circulation in Grenada County, on August 18 2011,

2011, in The Winona Times, a newspaper of general circulation in Montgomery County,

on August 13, 2011, in the Yazoo Herald, a newspaper of general circulation in Yazoo
County and on August 18, 2011, in the Madison County Herald, a newspaper of general
circulation in Madison County. No newspuper is published in Carroll or Holmes County.

Affidavits of publication arc aitached as Appendix D.



A draft Federal Register notice is attached as Appendix E.

The Environmental and Historic Report is attached as Appendix F.

The Verified Statement of Vice President Michael J. Van Wagenen is attached as
Appendix G.

The Verified Statement of Assistant Vice President Aaron Parsons is attached as
Appendix H. ’

The Verification of President Rhonda Nicoloff is attached as Appendix 1.

L

Under 49 U.S.C. §10903, a rail line may not be abandoned without the Board's
prior approval. Under 49 U.S.C. §10502, however, the Board must exempt a transaction
or service from regulation when it finds that: (1) continued regulation is not necessary to
carry out the rail transportation policy of 49 U.S.C. §10101 and (2) either (a) the
transaction or service is of limited scope or (b) regulation is not needed to protect
shippers from the abuse of market power. See, Docket No. AB 55 (Sub-No. 701X), CSX
Transportation, Inc.—Abandonment Exemption—in Vigo County, Ind., served August
16, 2010; Docket No. AB 55 (Sub-No. 702X), CSX Transportation, Inc.—Abandonment

Exemption—in Marion County, Ind., served August 12, 2010. The proposed

abandonment of the Rail Line clearly satisfies these exemption standards.

Detailed scrutiny by the Board of the proposed abandonment of the Rail Line
under 49 U.S.C. §10903 and 49 C.F.R. §1152.1, et seq., is not necessary to carry out the
rail transportation policy of 49 U.S.C. §10101. By minimizing the administrative

expense of the application process, an exemption will expedite regulatory action and

10




reduce regulatory barriers to exit. in accordance with 49 U S.C §§10101(2) and (7). The
exemption wil} foster sound economic conditions and encourage efficient management by
permitting the rationalization of unnecessary common carrier rail lines, consistent with 49
U.S.C. §§10101(5) and (9) Other aspects of the rail transportation policy will not be

adversely affected. Sce, Docket No AB 384 (Sub-No 3X). Delta Southern Railroad,

Inc.--Abandonment Exemption--in Desha and Chicot Counties. Ark., served March 25,

2011; Docket No AB S5 (Sub-No. 703X), CSX Transportation. Inc.--Abandonment

Exemption--in_Chesterficld and Darhington Counties. S.C., served January 19, 2011;

Docket No AB 415 (Sub-No. 2X), Escanaba & lake Superior Railroad Company--

Abandonment Exemption--m _Ontonagon _and Houghton Counties, Mich.. served

September 27, 2010

Regulation of the proposed transaction 1s not required 10 protect shippers from the
abuse of market power. Id  As already noted, there only five shippers on the 81.3-mile
Rail Line. They have declined to commit themselves to tender or receive sufficient
carloads of freight to permit continued operations of the Rail Line. Mostly they move
their products by truck. 1-55 and U.S Highway 51 parallel the Rail Line and are situated
close to it AsMr Van Wagenen stated in his Verified Statement, attached as Appendix
G, the five shippers, however, will not be without a railroad alternatve. GRYR is
planmng to open a transload facihly 1n its yard at Grenada, with three-days-a-weck
ratlroad service by GRYR to Memphis  GRYR has offered each of the shippers an
allowance of $150 per car for the first year of its use of the transloading facility and $100

per car {or the next four years. Intermodal transportation. Mr. Van Wagenen noted, is

11



becoming increasingly imporiant, and GRYR has come up with this incentive to
encourage the shippers t-o give itatry.

The grant of the exemption is fully warranted.

WHEREFORE, Petitioner, Grenada Railway LLC respectfully requests that,
pursuant to 49 U.S.C. §10502(a) and 49 C.F.R. §1121.1, et seq., it be granted an
exemption from the provisions of 49 U.5.C. §10903 and 49 C.F.R. §1152.1, et seq., to
abandon its rail line between Milepost 622.5 near Grenada and Milepost 703.8 near
Canton, Mississippi.

Respectfully submitted,
GRENADA RAILWAY LLC

By its attorney,

Fritz X. Kahn, P.C.

1920 N Street, NW (8th f1.)

Washington, DC 20036
Tel.: (202) 263-4152

Dated: September 20, 2011
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Exhibit A
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AW OFFICES

FRITZ R. KAHN, P.C,
1920 h STREET, NW (8™ FL)
WASI:INGTON, DC 20036
Tel . (202) 2634152 Fax (202) 321-8330
e-mal  xicogc@venzon net

September 6. 2011

MSDDC - Transportation Engineering Agency
Atin. SDTE-SA (Railroads for National Defense)
709 Ward Dnve Bldg 1990

Scott AFB. IL 62225-5357

Dezr Sir/Nadam.

Please be advised that on or about September 20. 2011, Grenada Railway LLC
will file with the Surface Transportation Board is Petiion for Abandonment Exemption
to secure the agency authorization te abandon its line of railroad extending between
Milepost 622.5 near Grenada, MS, and Milepost 703.8 near Canton. MS, a distance of
81.3 miles in Grenada, Montgomery, Carroll, Homes, Yazoo and Madison Counties,
Mississippi  The Petition will bear Docket No. AB-1087X.

The line traverses U.S. Postal Service Zip Codes 38960, 38926, 38925, 38967,
39176, 39192, 39063, 39079. 39146 arnd 39179, which are the Zip Codes for the stations
on the line, Tie Plant, Elliott, Duck Hill. Eskridge, Winona, Vaiden. West, Durant,
(ioadman, Pichens and Vaughan.

Based on information in the possession of Grenada Railway LLC, the line of
railroad includes no federally granted rights-of-way. Any documentation in the
possession of the railroad will be made available prompily 1o those requesting it

If you have any question conceming the foregoing. please get back to me

Sincerely yours,

Ksyf{z?//@__

Fritz K Kahn
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LAW OFFICES

FRITZ R. KAHN, P.C.
1920 N STREET, NW, (8™ FL)
WASHINGTON, DC 20036
Tel . (202) 263-4152 Fax (202) 331-8330
e-mall  Xicegc@verizon net

September 6. 2011

MSDDC - Transportation Engincering Agency
Attn.s SDTE-SA (Railroads for National Defense)
709 Ward Dnve Bldg 1990

Scot AFB. TL 62225-3357

Dear Sir/Madam:

Please be advised that on or about September 20. 2011, Grenada Railway LLC
will file with the Surface Transportation Board is Pettion for Abandenment Exemption
1o secure the agency authornzation to abandon its line of railroad extending between
Mulepost 622.5 near Grenada, MS, and Milepost 703.8 near Canton, MS. a distance of
81.3 mules in Grenada, Montgomery, Carroll, Homes, Yazoo and Madison Counties,
Mississippi. The Petrtion will bear Docket No. AB-1087X.

The line traverses U.S Postal Service Zip Codes 38960. 38926, 38925, 38967,
39176, 39192, 39063, 39079. 29146 and 39179, which are the Zip Codes for the stations
on the ling, Tic Plant, Elliott, Duck Hill. Eskridge, Winona. Vaiden, West, Durant,
Goodman, Pickens aund Vaughan.

Based on information in the possession of Grenada Railway LLC, the line of
railroad includes no federally granted nghts-otway Any documentation in the
possession of the ralroad will be made available promptly to those requesting it.

If you have any quastion concerning the foregoing. please get back to me

Sincerely yours,

S f;e?/q/a___

FrtzR Kahn



LAW OFFICES
FRITZ R. KAHN, P.C.
1920 N STREET, NW. (8™ FL.)
WASHINGTON, DC 20036
Tel.: (202) 263-4152 Fax: (202) 331-8330
e-mail; xicogo@venzon.net

September 6. 2011

Mr. William D. "Bill" Shaddox

Chief, Land Resources Division

National Park Service - Dept. of the Interior
1201 I Street, NW

Washington, DC 20005

Dear Mr. Shaddox:

Please be advised that on or about September 20, 2011, Grenada Railway LLC
will file with the Surface Transportation Board is Petition for Abandonment Exemption
to secure the agency authorization to abandon its line of railroad extending between
Milepost 622.5 near Grenada, MS, and Milepost 703.8 near Canton, MS, a distance of
81.3 miles in Grenada, Moptgomery, Carroll, Homes, Yazoo and Madison Counties,
Mississippi. The Petition will bear Docket No. AB-1087X.

The line traverses U.S. Postal Service Zip Codes 38960, 38926, 38925, 38967,
39176, 39192, 39063, 39079, 39146 and 39179, which are the Zip Codes for the stations
on the line, Tie Plant, Elliott, Duck Hill, Eskridge, Winona, Vaiden, West, Durant,
Goodman, Pickens and Vaughan.

Based on information in the possession of Grenada Railway LLC, the line of
‘railroad includes no federally granted rights-of-way. Any documentation in the
possession of the railroad will be made available promptly to those requesting it.

If you have any question concemning the foregoing, please get back to me.

Sincerely yours,

{{A@

Fritz R. Kahn
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LAW OFFICES
FRITZ R. KAHN, P.C.
1920 N STREET, NW. (8™FL.)
WASHINGTON, DC 20036
Te! {232) 263-4152 Fax: (202) 331-8330
e-ral xiccgcBverizen net

September 6. 2011

Ms Abigail R Kimbell

Chief, U.S D A. Forest Scrvice
201 14th St, SW (4th 1)
Washington, DC 20520

Dear Ms. Kimbell

Please be advised that on or about September 20, 2011, Grenada Railway LLC
will file with the Surface Transponiation Board is Petition for Abandonment Exemption
10 sccure the agency authorization to abandon its line of railroad extending between
Milepost 622.5 near Grenada, MS. and Milepost 703.8 near Canton, MS, a distance of
81.3 miles in Grenada, Montgomery, Carroll, Homes, Yazoo and Madison Countics,
Mississippi. The Petinon will bear Docket No AB-1087X.

The i:ne traverses U.S. Postal Service Zip Codes 38960, 38926, 38925, 38967,
39176, 39192, 39063, 39079, 39146 and 39179, which are the Zip Codes for the stations
on the line, Tie Plant. Elliott, Duck Hill, Eskndge, Winona, Vaiden, West, Durant,
Goodman, Pickens and Vaughan.

Based on information 1n the possession of Grenada Railway LLC, the line of
railroad includes no federally granted rights-of-way. Any documentation in the
possession of the railroad will be made available promptly to those requesting it.

If you have any question concerning the foregoing, please get back to me

Sincerely vours,

.;;i:‘{/ A /Za_

Fritz’R. Kahn
7



LAW OFFICES
FRITZ R. KAHN, P.C.
1920 N STREET, NW. (8™ FL.)
WASHINGTON, DC 20036
Tel.: (202) 263-4152 Fax: (202) 331-8330
e-mail: xlccge@verizon.net

September 6. 2011

Mr. D. Thomas Ross, Assistant Director
Recreation and Conservation

National Park Service - Dept. of the Interior
1849 C Street, NW

Washington, DC 20240-0001

Dear Mr. Ross:

Please be advised that on or about September 20, 2011, Grenada Railway LLC
will file with the Surface Transportation Board is Petition for Abandonment Exemption
to secure the agency authorization to abandon its line of railroad extending between
Milepost 622.5 near Grenada, MS, and Milepost 703.8 near Canton, MS, a distance of
81.3 miles in Grenada, Montgomery, Carroll, Homes, Yazoo and Madison Counties,
Mississippi. The Petition will bear Docket No. AB-1087X.

The line traverses U.S. Postal Service Zip Codes 38960, 38926, 38925, 38967,
39176, 39192, 39063, 39079, 39146 and 39179, which are the Zip Codes for the stations
on the line, Tie Plant, Elliott, Duck Hill, Eskridge, Winona, Vaiden, West, Durant,
Goodman, Pickens and Vaughan.

Based on information in the possession of Grenada Railway LLC, the line of
railroad includes no federaily pranted rights-of-way. Any documentation in the
possessien of the railroad will be made available promptly to those requesting it.

If you have any question concemning the foregoing, please get back to me.

Sincerely yours,

%}fﬁléé_

Fritz K. Kahn



http://xlccgc6iverizon.net

LAV OFFICES
FRITZ R. KAHN, ?.C.
1920 N STREET, KW (3™ FL)
WASHINGTON, DC 20036
Tel {202) 263-4.52 Fax (202) 33.-8330
a-rail  wuczac@verizon net

September 7. 2011

Mr. Michell Hicks

Eastern Band of Cherokce Indians
P. O. Box 455

Cherokee, NC 28719

Dear Mr. Hicks.

Please be advised that on or about September 20, 2011, Grenada Railway LLC
will file with the Surface Transportation Board 1s Petition for Abandonment Exemption
to secure the agency authonzation to abandon 11s line of railroad extending between
Milepost 622 5 near Grenada. MS, and Milepost 703 8 near Canton. MS, a distance of
81 3 mules in Grenada, Montgomery, Carroll, Homes, Yazoo and Madison Counties,
Mississippi  The Petition wiil bear Docket No. AB-1087X

Ihe I:ne traverses U.S Postal Service Zip Codes 38960, 38926, 38925, 38967,
39176. 39192, 39063. 39079, 39146 and 39179, which are the Zip Codes for the stations
cn the hing, Tie Plant, Elliott, Duck Hili, Eskndge, Winona, Vaiden, West, Durant,
Goodman. Pickens and Vaughan

Bascd on information in the possession of Grenada Railway LLC, the line of

railroad includes no federally granted rights-of~way. Any documentation in the
possession of the ratlroad will be made available promptly to those requesung it.

If you have any question concerning the foregomg, please get back to me.

Sincerely yours,

I'mz R. Kahn



FRITZ R. KAHN, P.C.
1920 N STREET, NW. (8™FL)
WASHINGTON, DC 20036
Tel.: (202) 2634152 Fax: (202) 331-8330
e-mail: xiccge@venzon.net

September 7. 2011

Mr. Denson Beasley

Mississippi Band of Choctaw Indians
P. O. Box 6090

Choctaw, MS 39350

Dear Mr. Beasley:

Please be advised that on or about September 20, 2011, Grenada Railway LLC
will file with the Surface Transportation Board is Petition for Abandonment Exemption
to secure the agency authorization to abandon its line of railroad extending between
Milepost 622.5 near Grenada, MS, and Milepost 703.8 near Canton, MS, a distance of
81.3 miles in Grenada, Montgomery, Carroll, Homes, Yazoo and Madison Counties,
Mississippi. The Petition will bear Docket No. AB-1087X.

The line traverses U.S. Postal Service Zip Codes 38960, 38926, 38925, 38967,
39176, 39192, 39063, 39079, 39146 and 39179, which are the Zip Codes for the stations
on the line, Tie Plant, Elliott, Duck Hill, Eskridge, Winona, Vaiden, West, Durant,
Goodman, Pickens and Vaughan.

Based on information in the possession of Grenada Railway LLC, the line of
railroad includes no federally granted rights-of-way. Any documentation in the
possession of the railroad will be made available promptly to those requesting it.

If you have any question concerning the foregoing, please get back to me.

Sincerely yours,

e Bl
o7

Fritz B/ Kahn



mailto:xlccgc@ven2an.net

APPENDIX C



LAW OFFICES
FRITZ R. KAHN, P.C.
1920 N STREET, NW. (8™ FL)
WASHINGTON, DC 20036 .
Tel.: (202) 2634152 Fax: (202) 331-8330
e-mall: xicogec@venzont.net

August 31, 2011
Ms. Willa J. Brantley
Bureau Director, Wetlands Permitting
Department of Marine Resources
1141 Bayview Ave. (Ste. 101)
Biloxi, MS 39350

re: STB Docket No. AB-1087X, Grenada Railway LLC -- Petition for
Abandonment Exemption -- In Grenada, Montgomery, Carroll, Holmes
Yazoo and Madison Counties, MS

Dear Ms. Brantley:

On or about September 15, 2011, Grenada Railway LLC ("GRYR") expects to
file with the Surface Transportation Board ("STB") its petition for abandonment
exemption to abandon its line between Milepost 622.5 near Grenada and Milepost 703.8
near Canton, a distance of 81.3 miles in Grenada, Montgomery, Carroll, Holmes, Yazoo
and Madison Counties, MS. Enclosed is an Environmental and Historic Report
describing the proposed action and any expected environmental and historic effects, as
well as a map of the affected area.

GRYR is providing this Report so that you may review the information that will
form the basis for the STB's independent environmental analysis of this proceeding. If
any of the information is misleading or incorrect, if you believe that pertinent information
is missing, or if you have any questions about the STB's environmental review process,
please contact the STB's Office of Environmental Analysis, 395 E Street, SW,
Washington, DC 20423 (tel.: (202) 245-0295) and refer to the above docket number.
Because the applicable statutes and regulations impose stringent deadlines for processing
this action, your written comments, with a copy to me, would be appreciated within three
weeks.

Your comments will be considered by the STB in evaluating the environmental and/or
historic preservation impacts of the contemplated action. If there are any questions
concermning the proposal, please contact me by mail, e-mail or telephone.

Sincerely yours,
—%Efﬁf/.z—

Fritz K. Kahn
cc: Victoria J. Rutson, Esqg.



LAW OFFICES
FRITZ R. KAHN, P.C.
1220 N STREET, AW (8™ FL)
WASHINGTON, DC 20036
Te « (202) 263-4:52 Fax, (202) 331-833)
e-mal accge@venzont net

August 31, 2011
Ms. Amiee D. Parker
Environmental Specialist, Regulatory Branch
U S Army Corps of Engireers
4155 Clay Street
Vicksburg, MS 39183-3435

re: STB Docket No AB-1087X. Grenada Railway LLC -- Petition for
Abandonment Exemption -- In Grenada. Montgomery, Carroll, Holmes
Yazoo and Madison Counties. MS

Dear Ms. Parker:

On or about September 15, 2011, Grenada Railway LLC ("GRYR") expects to
file with the Surface Transportation Board ("STB") its petition for abandonment
excmption to abandon its line between Milepost 622.5 near Grenada and Milepost 703.8
near Canton, a distance of 81 3 mules in Grenada, Montgomery, Carroll, Holmes, Yazoo
and Madison Counties, MS. Enclosed is an Environmental and Historic Report
describing the proposed action and any cxpected environmental and historic effects, as
well as a map of the affected area.

GRYR is providing this Report so that you may review the information that will
form the basis for the STB's independent environmental analysis of this proceeding. If
any of the information 1s misleading or incorrect, if you behieve that pertinent information
1s mussmg, or if you have any questions about the STB's environmental review process,
please contact the STB's Office of Environmental Analysis, 395 E Street, SW,
Washington, DC 20423 (te] (202) 245-0295) and refer to the above docket number.
Because the apphcable statutes and regulations impose stringent deadlines for processing
this action, your writien comiments, with a copy to me, would be appreciated within three
weeks

Your comments will be considered by the STB in evaluating the environmental and/or
historic prescrvation impacts of the contemplated action. If there are any questions
concerning the proposal, piease contact me by mail. e-mail or telephone.

Sincerely yours,

07% Bt

Fnl} - Kahn
cc. Victonia J Rutson, Esq


http://plea.se

LAW OFFICES
FRITZ R, KAHN, P.C.
1920 N STREET, NW. (8™ FL)
WASHINGTON, DC 20036
Tel.: (202) 263-4152 Fax: (202) 331-8330
e-mall: xiccge@verizont.net

August 31, 2011

USDA Natural Resources Conservation Service
100 W. Capitol St. (Ste. 831)
Jackson, MS 39269

re: STB Docket No. AB-1087X, Grenada Railway LLC — Petition for
Abandonment Exemption -- In Grenada, Montgomery, Carroll, Holmes
Yazoo and Madison Counties, MS

Dear Sir/Madam:

On or about September 15, 2011, Grenada Railway LLC ("GRYR") expects to
file with the Surface Transportation Board ("STB") its petition for abandonment
exemption to abandon its line between Milepost 622.5 near Grenada and Milepost 703.8
near Canton, a distance of 81.3 miles in Grenada, Montgomery, Carroll, Holmes, Yazoo
and Madison Counties, MS. Enclosed is an Environmental and Historic Report
describing the proposed action and any expected environmental and historic effects, as
well as a map of the affected area.

GRYR is providing this Report so that you may review the information that will
form the basis for the STB's independent environmental analysis of this proceeding. If
any of the information is misleading or incorrect, if you believe that pertinent information
is missing, or if you have any questions about the STB's environmental review process,
please contact the STB's Office of Environmental Analysis, 395 E Street, SW,
Washington, DC 20423 (tel.: (202) 245-0295) and refer to the above docket number,

. Because the applicable statutes and regulations impose stringent deadlines for processing
this action, your written comments, with a copy to me, would be appreciated within three
weeks.

Your comments will be considered by the STB in evaluating the environmental and/or
historic preservation impacts of the contemplated action. If there are any questions
concerning the proposal, please contact me by mail, e-mail or telephone.

Sincerely yours,
Rl
Fritz

cc: Victoria J. Rutson, Esq.


mailto:xlccgc@vertzont.net

LAW OFFICES
FRITZ R. KAHN, P.C,
1620 N STREET, NW (8™ FL)
WASHINGTON, DC 20026
Tel: (202) 2634152 Fax. (202)321-8330
e-mai  xiccoc@venzont.net

August 31, 2011

Department of Environmental Quality
P. 0. Box 2261
Jackson, MS 39225

re: S1B Docket No. AB-1087X, Grenada Railway LLC -- Petition for
Abandonment Exempuon -- In Grenada, Montgomery, Carroll, Holmes
Yazoo and Madison Countics, MS

Dear Sir/Madam:

On or about September 15, 2011, Grenada Railway LLC ("GRYR") expecis to
file with the Surface Transportation Board ("STB") its petition for abandonment
excmption to abandon 1ts line between Milepost 622 5 near Grenada and Milepost 703.8
near Canton, a distance of 81.3 mules in Grenada, Montgomery, Carroll, Holmes, Yazoo
and Madison Counties. MS. Enclosed 1s an Environmental and Historic Report
describing the proposed action and any expected environmental and historic effects, as
well as a map of the affected area

GRYR 15 providing this Report so that you may review the informatjon that will
form the basis for the STB's independent environmental analysis of this proceeding. If
any of the information is misleading or incorrect, if you believe that pertinent information
is missing, or if you have any questions about the STB's environmental review process,
please contact the STB's Office of Lnvirenmental Analysis, 395 E Street, SW,
Washington, DC 20423 (tel : (207) 245-0295) and refer to the above docket number,
Because the applicable statutes and regulations impose stringent deadlines for processing
this action, your writien comments, with a copy to me, would be appreciated within three
weeks,

Your comments will be considered by the STB in evaluating the environmental and/or
historic preservation impacts of the contemplated action. If there are any questions
conceming the proposal, please contact me by mail, e-mail or telephone.

Sincerely vours,

_— &z /ZE_ -
ETr:tyI{(ahn

cc: Victoria J. Rutson, Esq.



LAW OFFICES
FRITZ R. KAHN, P.C.
1920 N STREET, NW. (8™ FL)
WASHINGTON, DC 20036
Tel.: (202) 2634152 Fax: (202) 331-8330
e-mall: xicogc@verizont.net

August 31, 2011

Ms. Evona Loving, Admin. Asst.

Office of Budget and Fund Management
501 No. West St. (Ste. 1301 - E)
Jackson, MS 39201

re: STB Docket No. AB-1087X, Grenada Railway LLC -- Petition for
Abandonment Exemption — In Grenada, Montgomery, Carroll, Holmes
Yazoo and Madison Counties, MS

Dear Ms. Loving:

On or about September 15, 2011, Grenada Railway LLC ("GRYR") expects to
file with the Surface Transportation Board ("STB") its petition for abandonment
exemption to abandon its line between Milepost 622.5 near Grenada and Milepost 703.8
near Canton, a distance of 81.3 miles in Grenada, Montgomery, Carroll, Holmes, Yazoo
and Madison Counties, MS. Enclosed is an Environmental and Historic Report
describing the proposed action and any expected environmental and historic effects, as
well as a map of the affected area.

GRYR is providing this Report so that you may review the information that will
form the basis for the STB's independent environmental analysis of this proceeding. If
any of the information is misleading or incorrect, if you believe that pertinent information
is missing, or if you have any questions about the STB's environmental review process,
please contact the STB's Office of Environmental Analysis, 395 E Street, SW,
Washington, DC 20423 (tel.: (202) 245-0295) and refer to the above docket number.
Because the applicable statutes and regulations impose stringent deadlines for processing
this action, your written comments, with a copy to me, would be appreciated within three
weeks.

Your comments will be considered by the STB in evaluating the environmental and/or
historic preservation impacts of the contemplated action. If there are any questions
concerning the proposal, please contact me by mail, e-mail or telephone.

Sincerely yours,
=Y YA
Fritz K. Kahn

cc: Victoria J. Rutson, Esq.


mailto:xlcogc@verizont.net

LAW OFFICES
FRITZ R, KAHN, P.C.
1920 N STREET, NW (8™ FL)
WASHINGTON, DC 20036
Tel {202) 2634152 Fax: (202) 331-8330
e-ma’  xiccgc@iverzont nat

August 31, 2011

U.S. Fish and Whldlife Service
P.0.Box 217
Sibley, MS 39165

re: STB Docket No. AB-1087X. Grenada Raillway LLC -- Petition for
Abandonment Exempticr: - 1n Grenada, Montgomery, Carroll, Holmes
Yazoo and Madison Counties. MS

Dear SirMadam:

On or about Scptember 15, 2011, Grenada Railway LLC ("GRYR") expects to
file with the Surface Transportation Board ("STB") its petition for abandonment
exemplion to abandon its line between Milepost 622.5 near Grenada and Milepost 703.8
near Canton, a distance of 81 3 nuies in Grenada, Montgomery, Carroll, Holmes, Yazoo
and Madison Counties, MS Enclosed is an Environmental and Historic Report
describing the praposed action and any expected environmental and historic effects, as
well as a map of the affected area

GRYR is providing this Report so that you may review the information that will
form the basis for the STB's indepe:dent environmental analysis of this proceeding, If
any of the information ts misteading or incorrect, if you believe that pertinent information
is missing, or if you have any qucstions uhout the STB's environmental review process.
please contact the STB's Office of Envizonmental Analysis. 395 E Street, SW,
Washington, DC 20423 (tel . (202) 245-0295) and refer to the above docket number.
Because the applicable statutes and regulations impose siringent deadlines for processing
this action, your written comments, with a copy to me, would be appreciated within three
weeks.

Your comments will be constéered by the STB in evaluating the environmental and/or
historic preservation impacts of the contemplated action. If there are any questions
concerning the proposal, please contact me by mail, e-mail or telephone

Sincerely yours,

S
Tiitz R/leahn
cc. Viuoria T Rutson, Fsgq.
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LAW OFFICES

FRITZ R. KAHN, P.C.
1920 N STREET, NW. (8™ FL.)
WASHINGTON, DC 20036
Tel: (202) 263-4152 Fax: (202) 331-8330
e-mail: xiccge@venzont.net

August 31,2011

Mr. Heinz Mueller

U.S. Environmental Protection Agency
61 Forsyth St.

Atlanta, GA

re: STB Docket No. AB-1087X, Grenada Railway LLC -~ Petition for
Abandonment Exemption - In Grenada, Montgomery, Carroll, Holmes

Yazoo and Madison Counties, MS
Dear Mr. Mueller:

On or about September 15, 2011, Grenada Railway LLC ("GRYR") expects to
file with the Surface Transportation Board ("STB") its petition for abandonment
exemption to abandon its line between Milepost 622.5 near Grenada and Milepost 703.8
near Canton, a distance of 81.3 miles in Grenada, Montgomery, Carroll, Holmes, Yazoo
and Madison Counties, MS. Enclosed is an Environmental and Historic Report
describing the proposed action and any expected envu'onmental and historic effects, as
well as a map of the affected area.

GRYR is providing this Report so that you may review the information that will
form the basis for the STB's independent environmental analysis of this proceeding. If
any of the information is misleading or incorrect, if you believe that pertinent information
is missing, or if you have any questions about the STB's environmental review process,
please contact the STB's Office of Environmental Analysis, 395 E Street, SW,
Washington, DC 20423 (tel.: (202) 245-0295) and refer to the above docket number.
Because the applicable statutes and regulations impose stringent deadlines for processing
this action, your written comments, with a copy to me, would be appreciated within three
weeks.

Your comments will be considered by the STB in evaluating the environmental and/or
historic preservation impacts of the contemplated action. If there are any questions
concerning the proposal, please contact me by mail, e-mail or telephone.

Sincerely yours,

7 e
Fnty(
cc: Victoria J. Rutson, Esq.




LAW OFFICES
FRITZ R, YARN, P.C.
1225 N STREET, KW (E™FL)
V/ASHINGTON, DC 20036
Tel (702} 2534152 Fax (232)331-8330
e-ng | xcege@venzont net

August 31, 2011

U.S. Nationa! Park Scrvice
100 Alabama St., SW
Atlanta, GA 30303

re: STB Docxet No AB-1087X, Grenada Railway LLC -- Petition for
Abandonment Exempton -- In Grenada, Montgomery. Carroll, Holmes
Yazo0 and Madiscn Counues, MS

Dear SirrMadam:

On or about September 15, 2011, Grerada Ralway LLC ("GRYR") expects to
file with the Surface Transportation Roarc ("STB") its petition for abandonment
excmption 1o abandon its line between Milepost 622.5 near Grenada and Milepost 703.8
near Canton, a distance of 81.3 musles in Grenada, Montgomery. Carroll, Holmes, Yazoo
and Madison Counties. MS. Enclosed 15 an Environmental and Historic Report
describing the proposed action and any expected environmental and historic effects, as
well as a map of the affecied area

GRYR is providing this Renort so that you may review the information that will
form the basis for the STB's independent cnvizonmental analysis of this proceeding, 1f
any of the information is misleading or incorrect, 1f you believe that pertinent information
is mussing, or if you have any questhons about the STB's environmental review process,
please contact the STB's Office of Trvonmertal Analysis, 395 E Street. SW,
Washingron. DC 20423 (i2] . (202) 245-0295) and refer to the above docket number.
Because the applicable statutes and regulztions impose stringent deadlines for processing
this action, your wrniticn comments, with a copy to me, would be appreciated within three
weeks.

Your comments wiil be considered by the STB n evaluating the environmental and/or
historic preservation impacts of the conterplated action. If there are any questions
concerning the proposal. please contac: ne by mail. e-mail or telephone.

Sircerely yours.

o padile.
[tz K Kahn
cc Victoria] Rutson, Esg.
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LAW OFFICES
FRITZ R. KAHN, P.C.
1920 N STREET, NW. (B™FL)
WASHINGTON, DC 20036
Tel: (202) 2634152 Fax: (202) 331-8330
e-mail: xiccgc@verizont.net

August 31, 2011

Mr. Simon Monroe
NOAA M/NGS2

1315 East-West Highway
Silver Spring, MD 20910

re: STB Docket No. AB-1087X, Grenada Railway LLC -- Petition for
Abandonment Exemption -- In Grenada, Montgomery, Carroll, Holmes
Yazoo and Madison Counties, MS

Dear Mr, Monroe:

On or about September 15, 2011, Grenada Railway LLC ("GRYR") expects to
file with the Surface Transportation Board ("STB") its petition for abandonment
exemption to abandon its line between Milepost 622.5 near Grenada and Milepost 703.8
near Canton, a distance of 81.3 miles in Grenada, Montgomery, Carroll, Holmes, Yazoo
and Madison Counties, MS. Enclosed is an Environmental and Historic Report
describing the proposed action and any expected environmental and historic effects, as
well as a map of the affected area.

GRYR is providing this Report so that you may review the information that will
form thie basis for the STB's independent environmental analysis of this proceeding. If
any of the information is misleading or incorrect, if you believe that pertinent information
is missing, or if you have any questions about the STB's environmental review process,
please contact the STB's Office of Environmental Analysis, 395 E Street, SW,
Washington, DC 20423 (tel.. (202) 245-0295) and refer to the above docket number.
Because the applicable statutes and regulations impose stringent deadlines for processing
this action, your written comments, with a copy to me, would be appreciated within three
weeks.

Your comments will be considered by the STB in evaluating the environmental and/or
historic preservation impacts of the contemplated action. If there are any questions
concerning the proposal, please contact me by mail, e-mail or telephone.

Sincerely yours,

Fritz R, Kahn
cc: Victoria J. Rutson, Esq.



mailto:xiocgc@vei1zont.net

LAV OHFICES |
FRITZ R. ¥ARHN, P.C,
1920 N STREET, Nw (87 FL)
WASHINGTON, CC 20026
Te. (202; 263152 Fax {202) 331-8330
e-mail xccy @ver zoht net

August 31, 2011

State Historic Preservation Officer
Department of Archives & History
P. 0. Box 571

Jackson, MS 39205-0573

re. STB Docket No. AB-1087X  Grenada Rallway LLC -- Petition for
Abandonment Exemption -- I Grenaca, Mon gomery, Carroll, Holmes
Yazoo ard Madison Count gy, MS

Dear Sir/Madam:

On or zbout September 15, 2011, Grenada Railway LLC ("GRYR") expects to
file with the Surface Transportation Beard ("STB™) its petition for abandonment
exemption to abanaen its line between Milepost 622 5 near Grenada and Milepost 703.8
near Canton, a distancc of 81.3 mules 1n Grenada. Montgomery, Carroll, Holmes, Yazoo
and Madison Courties, MS. Enclosed 1s an Environmenta} and Historic Report

describing the proposed action and any expected environmental and historic effects, as
well as a may of the affected arca '

§
GRYR 1s providing this Report so that you may review the information that will |
form the basis for the STB's independeni environmental analysis of this proceeding, If
any of the information is misleading or incarrect, tf you believe that pertinent information
is mssing, or if you have any questions about the STB's environmental review process,
pleasc contact the STB's Office of Environmental Analysis, 395 E Street, SW,
Washington, DC 20423 (1el (202) 245-0293) and refer to the above docket number. I
Because the aprlicable statutes and regulations impose stringent deadlines for processing

this action, vour writlen comments, with a copy to me, would be appreciated within three
weeks.

Your conxments will be considered by the STB in evaluating the environmental and/or
historic preservition impacts of the cortemnplated action. If there are any questions
concerning the preposal, please contact me by mail, e-mail or telephone

Sincerely yours,

— -
S S /Zél--—
Fril?%’. Kahn

.

ce. Victoria I. Ruison, sq.



LAW OFFICES
FRITZ R. KAHN, P.C,
1920 N STREET, NW, (8™ FL.)
WASHINGTON, DC 20036
Tel.: (202) 263-4152 Fax: (202) 331-8330
e-mail: xiccgc@venzont.net

August 31, 2011

Grenada County
P.0.Box 1208
Grenada, MS 38902-1208

re: STB Docket No. AB-1087X, Grenada Railway LLC -- Petition for
Abandonment Exemption -- In Grenada, Montgomery, Carroll, Holmes
Yazoo and Madison Counties, MS

Dear Sir/Madam:

On or about September 15, 2011, Grenada Railway LLC ("GRYR") expects to
file with the Surface Transportation Board ("STB") its petition for abandonment
exemption to abandon its line between Milepost 622.5 near Grenada and Milepost 703.8
near Canton, a distance of 81.3 miles in Grenada, Montgomery, Carroll, Holmes, Yazoo
and Madison Counties, MS. Enclosed is an Environmental and Historic Report
describing the proposed action and any expected environmental and historic effects, as
well as a map of the affected area.

GRYR is providing this Report so that you may review the information that will
form the basis for the STB's independent environmental analysis of this proceeding. If
any of the information is misleading or incorrect, if you believe that pertinent information
is missing, or if you have any questions about the STB's environmental review process,
please contact the STB's Office of Environmental Analysis, 395 E Street, SW,
Washington, DC 20423 (tel.: (202) 245-0295) and refer to the above docket number.
Because the applicable statutes and regulations impese stringent deadlines for processing
this action, your written comments, with a copy to me, would be appreciated within three
weeks.

Your comments will be considered by the STB in evaluating the environmental and/or
historic preservation impacts of the contemplated action. If there are any questions
concerning the proposal, please contact me by mail, e-mail or telephone.

Sincerely yours,

Hpwie
Fritz R, Kahn
cc: Victoria J. Rutson, Esg.




LAW OFFICES
FRITZ R. ¥AHN, P.C.
1620 N STREET, AW (8™ FL)
WASHINGTON, DC 20C36
Te  (202) 2632152 Fax' (202} 331-8330
e-man  xaczgs@venzont nat

Avgust 31, 2011

Montgomery County
P.O. Box 71
Winona, MS 38957-0071

re: S1B Docket No. AB-1087X. Grenada Railway LLC -- Petition for
Abandonment Exemption -- In Grenada, Montgomery, Carroll, Holmes
Yaroo and Madison Courties, MS

Dear Sir/NMadzm:

On or ahout Scptember 15, 2011, Grenada Railway LLC ("GRYR") expects to
file with the Surface ‘I'ransportation Board ("STB") its petition for abandonment
exemption to zhandun its line between Milepost 622.5 near Grenada and Milepost 703.8
near Canton, 2 distance of 81 3 miles in Grenada, Montgomery, Carroll, Holmes, Yazoo
and Madison Counties, MS. Enclosec is an Environmental and Historic Report
describing the propescd action and ary expected environmental and historic effects, as
well as a map of the cffected arca.

GRYR is providing this Report so that you may review the information that will
form the basi< for the STB's independent environmental analysis of this proceeding. If
any of the information is misleading or incorrect, if you believe that pertinent information
is missing, or «f you have any questions about the STB's environmental review process,
please contact the STB's Office of Environmental Analysis, 395 E Street, SW,
Washington, DC 20423 (1el : (202) 245-0295) and refer to the above docket number.
Because the applicable statutes and regulations impose siringent deadlines for processing
this action, vour writlen comments, with a copy 1o me, would be appreciated within three
weeks.

Your commrents will be considered by t:c STB in evaluating the environmental and/or
historic preservation impacts of the contemplated action  If there are any questions
concerring the proposal, please contact me Ly mail, e-mail or telephone.

Sincerely yours,

A
=TI %&

FrizK Kahn

———

cc. VictoriaJ Rutson, Esq.



LAW OFFICES
FRITZ R, KAHN, P.C.
1920 N STREET, NW. (B™FL.)
WASHINGTON, DC 20036
Tel.: (202) 2634152 Fax: (202) 331-8330
e-mail; xiccgc@verizont.net

August 31, 2011

Carroll County
1 Pinson Square
Carrollton, MS 38917

re: STB Docket No. AB-1087X, Grenada Railway LLC -~ Petition for
Abandonment Exemption -- In Grenada, Montgomery, Carroll, Holmes
Yazoo and Madison Counties. M§

Dear Sir/Madam:

On or about September 15, 2011, Grenada Railway LLC ("GRYR") expects to
file with the Surface Transportation Board ("STB") its petition for abandonment
exemption to abandon its line between Milepost 622.5 near Grenada and Milepost 703.8
near Canton, a distance of 81.3 miles in Grenada, Montgomery, Carroll, Holmes, Yazoo
and Madison Counties, MS. Enclosed is an Environmental and Historic Report
describing the proposed action and any expected environmental and historic effects, as
well as a map of the affected area.

GRYR is providing this Report so that you may review the information that will
form the basis for the STB's independent environmental analysis of this proceeding. If
any of the information is misleading or incorrect, if you believe that pertinent information
is missing, or if you have any questions about the STB's environmental review process,
please contact the STB's Office of Environmental Analysis, 395 E Street, SW,
Washington, DC 20423 (tel.: (202) 245-0295) and refer to the above docket number.
Because the applicable statutes and regulations impose stringent deadlines for processing
this action, your written comments, with a copy to me, would be appreciated within three
weeks.

Your comments will be considered by the STB in evaluating the environmental and/or
historic preservation impacts of the contemplated action. If there are any questions
concerning the proposal, please contact me by mail, e-mail or telephone.

Sincerely yours,

= B
qu( Kahn —
cc: Victoria J. Rutson, Esq.


mailto:xiccgc@veflzont.net

LAW OFFICES
FRTIZ R. KAHN, P.C.
1620 h STREET, NW (8™ FL.)
WASI-INGTCN, DC 22036
Tel (202) 2624152 Faw: (202) 331-8330
e-mal wccge@venzont net

August 31, 2011

Holmes County
P. 0. Box 239
Lexington. MS 39095-0239

re: STB Docket No. AB-1087X, Grenada Railway LL.C -- Petition for
Abandonment Exempt:on -- In Grenada, Montgomery. Carroll. Holmes
Yazoo und Madison Counties, MS

Dear Sit/Madam-

On or about September 15. 2011, Grenada Railway LLC ("GRYR") expects to
file with the Surface Transportation Board ("STB™) its petition for abandonment
exemption 1o abandon its line between Milepost 622.5 near Grenada and Milepost 703.8
near Canton. a &istance of 81.3 miles in Grenada. Montgomery, Carroll, Holmes, Yazoo
and Madison Cournties. MS  Enclosed 1s an Environmental and Historic Report
descnibing the proposed 2ction and any expected environmental and historic effects, as
well as 2 map of the affected area

GRYR 1s providing this Report so that you may review the information that will
form the basis for the STB's independent environmental analysis of this proceeding. If
any of the infermation 1s nusleading or incorrect, if you believe that pertinent information
is missing, or if vou have uny questions about the STB's environmental review process,
please conitact the §1B's Office of Envirenmental Analysis, 395 E Street, SW,
Washington, DC 26423 (tel : (202) 245-0293) and refer to the abave docket number.
Because the applicable statues and regulations impaose stringent deadlines for processing
this action. your wr:tten comments, with a copy 10 me, would be appreciated within three
weeks.

Your co:nmenis will be considered by the STB in evaluating the environmental and/or
historic preservation 1mpacts of the contemplated action  If there are any questions
concerning the proposal, please contact me by mail. e-mail or ‘elephone.

Sincerely yours.

= e
Fritz R, Kahn
cc: Victoria J Ruison, Esq



LAW OFFICES
FRITZ R. KAHN, P.C,
1920 N STREET, NW. (8™ FL)
WASHINGTON, DC 20036
Tel.: (202) 2634152 Fax: (202) 331-833D
e-mall: xcogc@verizont.net

August 31, 2011

Yazoo County
P. O.Box 1106
Yazoo City, MS 39194-0069

re: STB Docket No. AB-1087X, Grenada Railway LLC -- Petition for
Abandonment Exemption - In Grenada, Montgomery, Carroll, Holmes
Yazoo and Madison Counties, MS

Dear Sir/Madam:

On or about September 15, 2011, Grenada Railway LLC ("GRYR") expects to
file with the Surface Transportation Board ("STB") its petition for abandonment
exemption to abandon its line between Milepost 622.5 near Grenada and Milepost 703.8
near Canton, a distance of 81.3 miles in Grenada, Montgomery, Carroll, Holmes, Yazoo
and Madison Counties, MS. Enclosed is an Environmental and Historic Report
describing the proposed action and any expected environmental and historic effects, as
well as a map of the affected area.

GRYR is providing this Report so that you may review the information that will
form the basis for the STB's independent environmental analysis of this proceeding. If
any of the information is misleading or incorrect, if you believe that pertinent information
is missing, or if you have any questions about the STB's environmental review process,
please contact the STB's Office of Environmental Analysis, 395 E Street, SW,
Washington, DC 20423 (tel.: (202) 245-0295) and refer to the above docket number.
Because the applicable statutes and regulations impose stringent deadlines for processing
this action, your written comments, with a copy to me, would be appreciated within three
weeks.

Your comments will be considered by the STB in evaluating the environmental and/or
historic preservation impacts of the contemplated action. If there are any questions
concerning the proposal, please contact me by mail, e-mail or telephone.

Sincerely yours,

g de.

cc: Victoria J. Rutson, Esq.



LAW OFFICES
FRITZ R. KAHN, P.C.
1520 N STREET, NW. (8™ FL)
WASHINGTON, DC 20035
Te : (202) 253-4152 Fax: (20:) 331-3330
2-mal: xicoge@venzont.net

August 31, 2011

Madison County
P. O. Bex 104
Canton, MS 39024

rc: STB Decket No AB-1087X, Grerada Railway LLC -- Petition for
Abandenment [xemption -- In Grenada. Montgomery, Carroll, Holmes
Yazoo and Mad:son Counties. MS

Dear Sir/Madzam

On or about September 15, 2011, Grenada Rallway LLC ("GRYR") expects 10
file with the 3.1r7ace Transportation Board ("STB") its petition for abandonment
exemption to anandon 1ts linc between Milepost 622.5 ncar Grenada and Milepost 703.8
near Canton. 2 Jistance of 81 3 mules in Grenada, Montgomery, Carroll, Holmes, Yazoo
and Madison Count:cs, MS. Lnclosed is an I'nvironmental and Historic Report
describing the pronosed action and any expected environmental and historic effects, as
well as a map of the affected area.

GRYR :s providing this Report so that you may revicw the information that will
form the basis for the STB's independent environmental analysis of this proceeding. If
any of the information is nusleading or incorrect, 1f vou believe that pertinent information
is missing, o1 11 vou have any questions about the STB's environmental review process,
please contact the § I'B's Office of Environmental Analy sis, 395 E Street, SW,
Washington. DC 20423 (cel. (202) 245-0295) and refer to the above docket number,
Because the apnlicable statutes and regulations impose stringent deadlines for processing
this act:on your witten comments, with a copy to me, would be appreciated within three
weeks.

Your comm=nits wiil be considered by the STB in evaluating the environmental and/or
historic preservation inpacts of the contempiated action  If there are any questions
concerning the nroposal. please contact me by mail e-mail or telephone.

Sincercly yours,

R W /e
S

Fritz K Kahn
ce: Vietoria] Rutsnn. Esq.
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OFFICIAL NOTICE
SURFACE
TREANSPCRTATION BOARD
Docket No AB-1087AX
GRENADA RAILWAY LLC
PETITION FOR
ABANDONMENTY
EXEMPTION IN GRENADA,
MONTGOMERY, CARROLL,
HOLMES, YAZDO AND MADI-
SON COUNTIES, MS
PETITION FOR
ABANDONMENT
EXEMPTION
Grenada Ra'way LLC ("GRYR"}
gives notices that on of about Sep-
tember 15, 2011, R mtends to file
with the Surface Transportation
Bcard Washington, DC 20123
("Board") a peuton for exencuocn
urder 49 USC 10502 trom ihe
prior approval requirements of 49
U'S C 10903 et seq . ‘o abandcn
s Itt'e used rairoad Ime be*ween
Mlepost 622 S near Grenada and
Milepost 703 8 near Canton, a cis-
tance ol 813 miles in Grenada
Montagme:y, Carmoll, Holmes Ya-
200 and Madison Counties, MS
The nne traverses Unrted States
Fostal Service Zip Codes 3860,
28926, 28925, 38367, 38176,
59192, 39063, 33079, 39146, any
39179, which are the Zip Codes
for the stations on the ine, Tie
Plant, Elfiott, Duck Hill, Eskndge,
Winona, Vaiden, West, Durani,
Goodman, Pickens and Vaur,%an
The proceeding betore the Board
has been docketed as Mo
AB-1087X
Based on information m GRYR s
possession, the hne ncludes ro

e

=

iederally grantec ngnts-of-way
Any dozumentation .n GRYR's
onssession w I' be made avalanle
prorpty to trase requesurg it

The intarests ol rarlroad empioy-
ees will be pratacted by the condh-
tons of Oregon Short Lne R Co
-Abondament--Goshen, 360 I C C
91 (1979)

Tha Board's O*ice of Environman-
ta Analysis ("SEA") geqaraly will
prupare an Envranmental Assess-
ment ("EAT), whick will normally be
avaliable 60 days after the filng of
1he petiion fof abandonment ex-
empticn Corments on enviton-
frental and erergy mattars shoud
be bicd ro la‘er \han 30 days after
the EA become available *0 the
puohc and w | e adcressed i a
Bear decision Imerested por-
s0Ns May oblan a copy of lhe EA
o make inguines reqaming envi-
cnireniat matters by writing 1o
SFA  Surfa~e Transportaton
bourd, Washington DC 20423 or
by Calling SEA at (202} 245-0295
Appropniate olers of hnancial as-
wstance to coatinue ral service
can be tled witn the Beard Pa-
quests for environmantal condi-
tons gublic use conditeons, or rail
tarkingAtails use also can be “iled
with the Beare An original and 10
comes ol any pleading that raises
mat'ers othor than envsironmental
155Urs {such as trails use, puh'ic
us® and orfers of financia’ assis-
tunz2) musl pe fued dreclly wth
the Board's Chiet, Section of Ad-
It us'ration Orhice ol Proceed-
nGs 395 E Street, SW, Washing
ton DC 20473 [Sea 49 CFR
11C4 11a] s 1104k 3{al], and
O ¢ cojiy must be served on appi-
cart’s represeniative [See 49
CFR 1104 12{a)] Questions 1a-
Garding oflers of Anancial assis-
lance, public use, or tails use may
i drected Ic tha Beard s Office of
Public Ass stunce, Governmental
Aitars and Cempliarce at {202)
45-0238 Copies of any com-
marls or requests for conditicns
shiould be senved on the applh-
cant's representatva Fritz R
Kahn Esy fnz R Kakn, P C,
1920 N Stree, NW 9Lk £ Y, Wase
ngron, 2C 20136

Publish 842/11

GrenadaStay, .

Proof of Publication

STATE OF MISSISSIPPL
UNTY OF GRENADA
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wlovesald, 1his day pqmm?ﬂy"dm T for the c"“’W nd State

. .quazthaﬂ...@olde
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and g wmug:" :"'::o for a period of more than o
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dates herelnaftar named, to-wit- Faper for the
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Vol No - onthe .. -..dayol....... . 20

Sviorm to and subscribed before me, this .. lLﬂE M




OFFICIAL NOTICE

MONTG-
MERY, CARROLL, HOLMES,
YAZOOQ AND MADISON
COUNTIES, MS
PETITION FOR ABANDON-
MENT EXEMPTION

Grenada Reilway LLC
("GRYR") gives natices. that
on or about September 15,
2011, # intends to file with the
Surfare Transportation Board,
Washington, OC 20423
("Boand") a petition for exemnp-
tion under 49 L.S.C, 10502
from; the prior npproval
requirements of 43 USC.
10903, at seq., ta abandon its
littie ! uvsed rallroad line
between M2epost 622.5 near
Grenada and Milepost 703.8
near Canton, a distance of
81.3: mies In Grenada,
Montgomery, Camoll, Holmes,
Yazoo and Madison Comﬁu.
MS {The ine traverses United
Shlqs Postal Service Zip
Codes 38960

38926,38925,38967,391 75

39192 39053 39079 39146

39179 which are the-Zip

the stationgson-the

fine, Me M Ellioft e Duck

Hill, ; ;Eskridge,~. Winotra,

vaidbn,  West, < Durant,

Goodman, - Pickena = . and
Vai The i

bd\ml the" Boald ‘Has 'bdein
dociketed as No, AB-1087X.

Based on information in
GRYR's possession, the line
inchedes no federaly granted
rights-of-way. Any dogumenta-
tion in GRYR's possession will”
be made avalable promptiy.to .
those requesting i.

The Inluash of railroad *
employees will be protected
by the condibons of Oregon
Shoit  Line * B
Abahdon‘mem-snshen ,350
LC.G. 91 (1979). i

yard’s ’Ofﬁgq* of
Envmanmenhl Analysis
('SEA") generally wil prepare
an Environmental Assessment
(EA"), which will nornally be
available 60 days-after the fil-
irig Wt the petibon for-gbandon-
mmt exompion, Comments

Sre
e 308 ;
fic'and will be atidressedsify'a
Board" deusn:g&n Inter2sted
persons may .3'copyof
the; EA or;muke lngu,‘g.es
regarding enviranmental mat-
bmbv writng ta SEA, Surfaoe

sportation- ,

thmgtbn oc 20423 or by
calfing SEA at (202) 245-0295,
offers f financial ;
stahce %€ ua‘van
can-bé
odrd,-Requests, o€ &0

-1

 paper__{_|

Shifkngails s diso ca be,
it With the®Board. An ongh- -

nal and 10 copes of any plead-
ing_that raises matlers -pther
thln _énvironmental iswues

. (wd\ts trails use, publiguse,
and’

offers-of financial: assis~
tance), must.be ., filed dimdy
with the Board's Chief, Section
of 'Ad;mnmrahon Office of
Pmeoedmgs. E Street,
SW, Washington, DC_20423
[See 49 CFR. 1104:1{a) and
1104K.3(a}], . and one ‘copy

must ba’ 58 on § s
ant: ee 49 C.FR
1104 12()). Quegfions

Assidtance,  Govermmental
Affaits 2.and- :Compliance " at
(202) 245-0238. Coples of any
comments or.requests for con-
ditions . shouid..be setved on

the_applicant's representative:
Eritz R. Kahn, Esq., Fritz R.
Kahn,P.C., 1920 N Street, NW
(8th 1A.) Washlngtm bC

20038, . e
B £ ’ ' H\_a-!.'.c

PROOF OF PUBLICATION

THE STATE OF MISSISSIPPI

MONTGOMERY COUNTY
thomy of law

Personally came before me, the undersigne
in and for said County and State, ‘_éL
* * Clerk of THE WINONA TIMES, a weekly newspape ublished

in Winona, Mississippi, and that the publication of the notice, a
copy of which is hereto attached, has been made in said

times, as follows, to wit:
n Volume_l_l_:_q_, Number 53 , dated Y"’?'u”_

in Volume , Number. , dated
In Volume , Number, , dated
InVolume___ _ __, Number________ , dated
In Volume________, Number. dated
In Volume—: , Number, , dated

And affiant further says that the said WINONA TIMES is a
newspaper as defined and prescribed in Senate Bill No, 203
enacted at the regular session of the Mississippi Legislature o
1948, amending Section 1858, of the Mississippi Code of

1942,

Clerk _ﬂamcﬁ».éﬁﬁ________

Date X’ZCI)H

Notar;_Public M c‘_@_ibﬁo

aeveras,
- .

Printer's Fee: § - \: “"of i::l‘!s'l ;;:;‘
Filed RS ,‘,..c 3;}?-.,
(Date) :- d "' KOTARY PUBUC f.n“-* E_
$ 10 23287 [
1 Somweesiton Eiie H H
Filed :. 1 Augum 17,2013 -_‘.* 2
e

N

(Clerk)




PROOF OF PUBLICATION OSMNQTICE

The State of Mississi
County of YAZOO

Personally appeared before me, the undersigned Hotary P

i ho being by me
and State aforesaid JASON PATTERSON, w
oath, that he is PUBLISHER of the YAZOO H_ERALD, a new
City of Yazoo City, State and County aforesaid, and _that t'hl
a copy of which is hereto attached, has been made in said

follows.

Vol. No. l‘iO

Number. 2> [
Dated 0?37/ /3,20 ]

Vol. No.
Number__
Dated . 20
ol. No. T OO T
v SURBACE TRANSPORTALIGH, BOARD
Number_ o ghocket Mo ABgarx
2 BRENADARAILWAY LiC T
Dated » 20 - ~TETION FOR ABAROKMCAT £x.
e EMETION-2
B GRENATIA M(.'HTGDAEERV, cAR-
ROZL, HDEMI Y, YA/GO'AKT MAN-
Vol. NO.____ - SOMCOUNIFS M5 -
Number 2, PETHIONTOR ARAMUURMENT £X-
I 20 RS ORMRICN -
Dated , i Sterada Mgy LG 1oAY

Al Totces rat  onbr abacbSéstem.
Affiant further s
next prior t

. . N -inglon, V2 20473 | Loz J7) a 2ehihun
publication of said n¢ ExCgoR urer 40,05 10502
~ trom Mé,itiof appravar ey siements
* §tasysn.10%03 w521 Iz ahangen
ds uiflerusad ratiiai e betueen,
— - Mfep0st €22 5 feavti: 1aca and Milg-
- pas* 703 & ndar Caulvh, a aistanze gt
J aS On P atters o n ] PU bIISher 813 miles in Grenada “Aentzomery,
Caroll Fomes Ya.3c ird Mamispn
_Counhes, MS e ne veISEsbutec -
* Su'es Posta, Sernze 7ip Dudeg JED6U,

. H IE926 39925 IE9R7 176, 39192
Sworn to and subscribed before me, this_ %2 35079, 291

(Signe

for abandonmend, expmpton - Cooe
-"EAs on eniciitiental apg energ.

watturs shouibe fled 5o bite: il 30

Cays aftor the'EA Bocomeg Rakiole 45

‘1t pLY'ic 3nd wit be addressagira

Soard decisien Inkerested. parsofs

™3y obrn 3 copy of the EA oF muke

1LGuines rglrdinz érvroncientsl it

tes by writng 16 S Satiztane. € COUNTY
poraen odrd,« Washgiop, oC

20423 of 3y cailrig SEA gi-(20) 45 state on
6265 . . - HUWS

’ ﬁgpprupn;a_oﬁigqim- {in the
5

NZ2 to chatmue ralservice can be H
“ed wit he Bcnd nebiren” 1€ NOtiCE,
wrchmental coaditons, publid yse™»
ndibons, or rit bankingiapg 1se  1TIES @S
&I50 Zan Be Yled with Ibe Board.-Ay
o1q"alard 10 copres tf ary pleading
nat raises mytiors Gther tair etreny,
menlal issJes (such as tralls e b~
lic use, aic_’ offers “of +fifsinelar
assistance) must be fileq diractly with ,
2 Boans Chet. Saetion of Admins-"

e on d__';[- s
Tration, Office’ of Proceedings. 365 £

- Stecl, SW,'Waspington tic 20623,

[See 49 CFR.~ 11043(a), cang -
104K 3{a), and 008, copy-diust bs.,
served on applicant's’ epresktitng
[Se2 49 CFR. 1104 12(2)); Cuesaing. -
regarding offers of financil axsistance:
D.Sk use or rals 138 pray be directed - -
o the Board's OMCe of Public Asis-
tance, Govemmeniat Attalrs and Com *
FRARC 3T (202124540230 Cople ot~
g pondi-

mmuuhmm"ﬁ'm,

cat's representative Fiitz R-

39, FtzR Kahn, PC., 1320 N Stroet,

HW (&1} Washungton, OC 2009
No. B30 [Auguit 3, 2017)

es that said newspaper b syus e oo™ \d for at least twelve months
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R T Line ¢ .
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PROOF OF PUBLICATION
THE STATE OF MISSISSIPPI
MADISON COUNTY

PERSONALLY appeared before me, the undersigned notary
public in and for Madison County, Mississippi,

ANN MIDDEKE

an authorized clerk of the MADISON COUNTY HERALD, a
newspaper as defined and prescribed in Sections 13-3-31
and 13-3-32, of the Mississippi Code of 1872, as amended,
who, being duly sworn, states that the notice, a true copy of
which is hereto attached, appeared in the issues of said
newspaper as foilows:

8/18/2011

Size 532 words / 1 00 col. x 141.00 lines
Published. 1 tme(s)
Total $72 34

Signed ézuw e bckels
Authorized Clerk of
The Madison County Herald

SWORN to and subscribed before me on 8/18/2011.
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PR ~f
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!

Notary Public ’
RICKTYLER

Notary Public State of Mississippi at Large. Bonded thru
Notary Public Underwniters
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Draft Federal Register Notice
SURFACE TRANSPORTATION BOARD

STB Docket No. AB-1087X
GRENADA RAILWAY LLC
-- PETITION FOR ABANDONMENT EXEMPTION —

IN GRENADA, MONTGOMERY, CARROLL, HOLMES,
YAZOO AND MADISON COUNTIES, MS

PETITION FOR ABANDONMENT EXEMPTION

On September 20, 2011, Grenada Railway LLC ("GRYR") filed with the Board a
petition for cxemption under 49 U.S.C. §10502 from the provisions of 49 U.S.C. §10903
for authorization to abandon its line of railroad extending between Milepost 622.5 near
Grenada, MS, and Milepost 703.8 near Canton, MS, a distance of 81.3 miles in Grenada,
Montgomery, Carroll, Holmes, Yazoo and Madison Counties, Mississippi.

The line traverses U.S. Postal Service Zip Codes 38960, 38926, 38925, 38967,
39176, 39192, 39063, 39079, 39146 and 39179, which are the Zip Codes for the stations
on the line, Tie Plant, Elliott, Duck Hill, Eskridge, Winona, Vaiden, West, Durant,
Goodman, Pickens and Vaughan.

GRYR believes that the line contains no federally granted rights-of-way. Any
documentation in GRYR’s possession will be made available promptly to those
requesting it.

The interests of railroad employees will be protccted by the conditions of Oregon

Short Line R. Co.—Abandonment—Gashen, 360 1.C.C. 91 (1979),



By ssuance of this natice, the Board is mstiteiung an exemption proceeding
pursuant to 49 1.8 C §10302(b) A final dec:sion will be issued by December 19, 2011.

Any olfer of financiul assistance (OFA) under 49 C.F R. §1252.27(b)(2) will be
due no laier than 10 days afier service of a decision granting the petition for exemptin.
Each OF A must be accompamed by $1.000 filing fee See 49 C.F.R. §1002.2(f)(23).

All 1nterested persons should be aware that. following abandonment of rail service
and salvage of he line, the line may be suntable for other public use. including interim
trall use. Any request for a publie use condition under 49 C.F R. §1152 28 or tor trail
use/rm] barking uncder 49 C F.R §1152 29 wi'l be due no iater than October 10, 2011.
Each trail request must be accompanied by a $250 filing fee See 49 CF R
§1002 2(fuZ

Ail 1ilings 1n response to his notice must refer 1o Docket No AB-1087X, and
must be sent 1w (1) Surface Trunsportation Board. 395 E Street, SW, Washington, DC
20423-0001; and (2) Fruz R Kabhn, Fnitz R Kahn, P C . 1920 N Street, NW (8th 1.).
Washington, DC 20036 Renlics to the petition are due on or before QOctober 10, 2011.

Persons secking further information concermng abandonment procedures may
cortact the Board's Office o Public Assistance, Governmental Atfairs and Compliance at
{202) 245-0238 or refer o the {ull abandonment or discontinuance regulations at 49
C F.R part 1152, Questions concerning environmental 1ssues may be directed to the
Board's Oflice of Environmental Analysis (OFA) at (C02) 245-0305  Assistance for the
hearing napaired 1s available through the Federal Information Relay Service (FIRS) at 1-

800-877-8339

23}


http://offinanci.il

An environmental assessment (EA) (or environmental impact statement (EIS), if
necessary) prepared by OEA will be served upon all parties of record and upon any
agencies or other persons who commented during its preparation. Other interested
persons may contact OEA to obtain a copy of the EA (or EIS). EAs in these
abandonment proceedings normally will be made available within 60 days of the filing of
the petition. The deadline for submission of comments on the EA generally will be
within 30 days of its service.

Board decisions and notices are available on our Web site at
"WWW ST1B DOT.GOV."

Decided:

By the Board, Rachel D. Campbell, Director, Office of Proceedings

Jeffrey Herzig

Clearance Clerk


http://�'WmVSTBD0T.GOV
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SURFACE TRANSPORTATION BOARD
Docket No. AB-1087X
GRENADA RAILWAY LLC
-- PETITION FOR ABANDONMENT EXEMPTION --

IN GRENADA, MONTGMERY. CARROLIL, HOLMES,
YAZOO AND MADISON COUNTIES, MS

ENVIRONMENTAL AND HISTORIC REPORT
Grenada Railway L1.C ("GRYR™. pursuant to =9 C F.R §1152.50. submits this
Environmenta) and Historic eport n support of it Petition for Abandonment Exemption,

1 Proposed action 2nd aiternatives.  The Iine which GRYR propases to abandon

extends between Milepost 022.5 near Grenada, MS, and Milepost 703 8 near Canton,
MS. adistance of 81.3 miles :n Grenada, Montgomery. Carroll, Homes, Yazoo and
Madison Countics, Mississ:ppi (' Rail I ine™. The Rail Line traverses U S. Postal Service
Zip Codes 38960, 38926, 38425, 38947, 39176, 39192, 39063, 39079, 39146 and 39179,
which are the Zip Codes {or t1e stations on the Rail Line. namely: Tie Plant, Elliott, Duck
Hill, Eskndge, Winona, Vaiden, West, Durant, Goodman, Pickens and Vaughan.

The Rail Line was acquired as a rail carrier by GRYR from its former owner and
operator, lllinois Central Rai road Company ("IC"), pursuant to the Verified Notice of

Exemption in STB Finance Dochet No 35247, Grenada Railway 1L1.C--Acquisition and

Operation Exemption--lllinois Central Railroad Comp.ny and Waterloo Railway

Company, served May 29, 2609, 74 Fed Reg. 25799, May 29, 2009.



The 81 3-mule Rail I 1me .t railroad has generated insufficient traffic to permit its
continued operation In all of the year 2010 there were only six shippers on the line:
Georgia Pacific. Hankins Lumber Sales and ‘Thomas Woad Preserving at Elliott; Dunham
Inc at Wincna, and Burrows Paper 2nd Tri-County Cooperative at Pickens, and together
they accounted for a total of 289 carloads of irbound or outbound freight. That equates
to approximately 3.5 cars per miule per vear  During the first six months of 2011 Georga
Pacific and Dunham Inc terdered or recerved no cars as they closed their operations on
the line. Winona Hardwood at Winena became a shipper for the first ime in 2011, for a
total of five shippers on the Ruil Line  Together they have accounted for a total of 92
carloads of inbound or outbouvnd treight during the first six months of 2011, Annualized
that comes (o a iittle more than 2 cars per mile per year No railroad can continue to
operate with such little traffic  Certainly, the GRYR cannot.

GRYR sustained an avordable loss of $100,927 in operaung the Rail Line in 2010
and $96.674 the first s1x moenths of 2011 The opporturaty cost. that is the economic loss
experienced by GRYR from forcgoing a more profitable alternative use of the assets of
the Rail Linc, 15 $2.198.610

Coupled with the losses from the operation of the 81 3-mile railroad line is the
need for replacing a 112-funt ong bridge. The bridge ot VMilepost 656.4 was constructed
in 1914 and literally 1s falbing apurt  Four photographs of the bridge are attached as
Exhibit 1. Fhe bnidge was embargoed by the GRYR on July 28, 2011, and an
independent consulting finn | andreth Engineering of Albuquerque. NM, estimates that
the cost of replacing the bridpe o be $784.000 00 A copy of the Landreth Engineering

&
report is attached as Exhibit ' T'hat 1s money that the GRYR simply does not have, and
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the sparse traffic on the Rail L.ine sought to be abandoned would not justify the
expenditure of that kind of money even if GRYR had it.

IC retained overhead trackage rights on the railroad line which it sold to GRYR,
and sh-ortly following GRYR's filing of its petition, IC will be filing a two-year out-of-
service notice of discontinuance the retained trackage rights.

The Rail Line proposed for abandonment includes 130 bridges, trestles and
culverts which are 50 years old or older, most of them being ordinary concrete or timber
pile open deck bridges or trestles, and none will be removed or otherwise disturbed, so
that the right-of-way of the line to be abandoned might serve a public purpose or be used
for a recreational trail.

Based on information in GRYR's possession, the Rail Line proposed to be
abandoned docs not contain fcderally granted rights-of-way. Any documentation in the
railroad’s possession will be made available promptly to those requesting it.

2. Transportation systems. As already noted, GRYR is losing money in
operating the Rail Line proposed to be abandoned, and there is no likelihood that its
operations will become profitable within the foreseeable future. By letters dated July 21
and August 9, 2011, copies of which were sent to the Board's Office of Environmental
Analysis ("OEA"), GRYR's representative advised the Mississippi Clearinghouse Officer
of the proposed abandonment of the Grenada-to-Canton line, and attached as Exhibit 3 is
a copy of the ¢-mail, dated August 16, 2011, from Ms. Evona Loving of the Department
of Finance and Administration advising that the functions of the Clearinghouse have been

ended.



3. Land use. By letier dated July 21 and Augus: 9, 2011, copies of which were
sent 10 OE.A, GRYR's representative advised the USD.A Natural Resources Conservation
Service in Miss:ssippi of the propesed abandonment of :ke Grenada-to-Canton line, and
to date no reply has been received

4. Energy. No matenial increase 1n energy consumption will result from the
proposed abandonment, since the shippers on the Raii Line have made such little use of
railroad transporiation and rely pnimarny on truck transporiation, utiizing 1-55 and U.S.
Highway S1 whick parallel wi d are s,tuated near the Grenada-to-Canton line proposed to
be abandonzd By letters dated ruly 21 and August 9, 2011, copies of which were sent to
OEA. GRYR's representative advised the US Environmental Protection Agency and
Mississippl Department of Envirenmental Quality of the proposed abandonment.
Attached as Exhibit 4 is a copy of the e-mail, dated August 15, 201], stating that EPA has
no specific comments on the proposed abandonment  'o date no reply has been received
from the Misissippi agency

5. Arr. No matenai ciaissions or pellutants wiil despeil the air as a result of the
proposed abandonment of the Rail Line  The threshold icvels of 49 C F R,
§1105.7¢e)3¥1)-(1ii) will not be exceeded By letters dated July 21 and August 9, 2011,
with copies to OEA, GRYR's representative advised the U S Environmental Protection
Agency and Mississippi Department of Environmental Quahity of the proposed
abandunment ! the Grenada--o-Curion ine. Attached as Exhibit 4 is a copy of the e-
mail, dated August 15, 2011, stating that EPA has no speeific comments on the proposed

abandonmment T'o date no reply has been received from tlic Mississippi agency.


file:///ltached

6. Noise. No material increase in the level of noise will result from the proposed
abandonment of the Rail Line. The threshold levels of 49 C.F.R. §1105.7(e)(6)(i) & (ii)
will not be exceeded. By letters dated July 21 and August 9, 2011, with copies to OEA,
GRYR's representative advised the U.S. Environmental Protection Agency and the
Mississippi Department of Environmental Quality of the proposed abandonment of the
Grenada-to-Canton line. Attached as Exhibit 4 is a copy of the e-mail, dated August 15,
2011, stating that EPA has no specific comments on the proposed abandonment. To date
no reply has been received from the Mississippi agency.

7. Safety. There will be no material additional highway traffic, especially on
parallel 1-55 and U.S. Highway 51, as a result of the proposed abandonment of the Rail
Line and, hence, no greater risk to public safety. By letters dated July 21 and August 9,
2011, with copies to OEA, GRYR's representative advised the Mississippi Clearinghouse
Officer of the proposed abandonment of the Grenada-to-Canton line. Attached as Exhibit
3 is a copy of the e-mail, dated August 16, 2011, from Ms. Evona Loving of the
Department of Finance and Administration, advising that the functions of the
Clearinghouse had been terminated.

GRYR is unaware of any hazardous waste sites or sites on which there were
hazardous spills on the right-of-way of the Rail Line proposed for abandonment.

8. Biological resources. The proposed abandonment of the Rail Line will not
affect endangered or threatencd animal or plant species or areas designated as critical
habitats, as far as GRYR is awarc By letters dated July 21 and August 9, 2011, with
copies to OEA, GRYRs represcniative notified the U.S. Environmental Protection

Agency, the Mississippi Department of Environmental Quality Protection Agency and



the U S Fish and Whldlife Service of e proposed abandonment of the Grenada-to-
Canton line  \tzached as Exhibit 4 15 a copy of the e-muil. dated August 15, 2011, stating
that EPA has no specific cornents on the proposed abandonment  To date no reply has
been received the Mississippr 2zeney or from the U'S Fich and Whldlife Service.

9. Water The proposed abandorment of the Ratl Line will not affect Federal or
Mississipp1 local water qualiy standards of which GRYR 1s aware. By letters dated July
21 and August 9. 201 1. with copres to OEA, GRYR's representative notified the U.S.
Army Corps of Engineers aid the Miss:ssippt Departmient ot Marine Resources of the
proposed abandonment of the Grenada-to-Canton line. Attached as Exhibit 5 is a copy of
the letier, dated July 28, 2011, from M> Willa J. Brantley, Bureau Director, Wetlands
Permitling of the Mississippr Depariment of Manne Resources. stating that the
abandonment would have no direct or indirect impact on coastal wetlands. Attached as
Exhibit 6 is a copy of the letter. dated August 30, 2011, from Mr. David Lofton, Chief,
Permit Secuon, Regulatory Branch of the Vicksburg District of the U.S. Army Corps of
Engincers. advising that no permilts are required for the proposed abandonment of the
Rail Line.

GRYR 15 unaware of any designated wetlands or 1 (0-year fiood plains through
which the ratlroad Line propesed for ahandonment passes

10 Proposed mitigauon  Since the proposed ebandonment of the Rail Line will

result 1n no material adverse environmental impacts, GRYR percerves of no need for
mitigating measures  Nevertheless. in accordance with the Board's regulations, by letters
dated July 21 and August 9, 2011, with copies to OEA, GRYR's representative advised

the Mississippi Cleaninghouse Officer. the National Park Service and the National

(¢]
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Geodetic Survey of the proposcd abandonment of the Grenada-to-Canton line. Attached
as Exhibit 3 is a copy of the e-mail, dated August 16, 2011, from Ms. Evona Loving of
the Department of Finance and Administration, advising that the Clearinghouse function
had been terminated. To date no replies have been received from the National Park
Service or the National Geodetic Survey.

HISTORIC REPORT

1. There are two maps of the scgment of the GRYR proposed for abandonment.
A single map, marked Exhibit A, indicating Milepost 622.5 ncar Grenada and Milepost
703.8 near Canton, the termini of the Rail Line sought to be abandoned. An 18-page
track map, marked Exhibit B, showing the location by milepost number, dimensijon, style
and date of construction of every bnidge, trestle and culvert 50 years or older on the Rail
Line, the county boundary lincs, the communities traversed and the contour of the Rail
Line.

2. The right-of-way of the Rail Line proposed to be abandoned is 100 feet in
width. The Rail Line runs through rural central Mississippi, the largest community on the
Rail Line being Winona with a population of 4,435. The 81.3-mile Rail Line is generally
flat, its elevation ranging between 184 feet and 395 feet.

3. There are no fewer than 260 photographs of the 130 bridges, trestles and
culverts 50 years or older on the Rail Line and their immediate surrounding areas. A set
of color photographs has been sent to the Mississippi State Historic Preservation Officer,
and another set of color photographs has been delivered to the Director of the Office of
Environmental Analysis. Black and white copies of the more than 260 photographs will

be provided upon request.




4. Attached as U'ibit C s @ list of the 130 bridges. trestles and culverts 50 years
or older on the Rail Line, their tovation oy miiepost rumber. dimension, style and dates
of constructicn and major aiterations. if knewn

3. The segmert of 1e Rl [ ine south of Grenada to Aberdeen Junction was
constructed by the Miss.ssippr Ceniral Railroad between 1852 and 1860. and the segment
between Aberdeen Junciion and north of Canton was constructed by the Canton,
Kosciusko. Aberdeen and Tuscamuia Raiiroad between 1852 and 1855 Both railroads
were reorganized n 1874 into the New Orleans, St Lows and Chicago Railroad,
controlled oy the lllinots Central Rmlroad Company  The rmlroads again were
reorganized 11 1877 wnio the Chicago, St Lows and New Orieans Railroad, which was
leased to the hinots Ceatral Raitroad Company for a period of 400 vears.  GRYR
acquired the ralroad line hetween Milepost 404 0 south of Memphis, TN, and Milepost

703.8 north of Canten. MS. pursaant to the venfied notice of exemption in STB Finance

Docket No 33247, Grenada Ratlway | LC--Acyuisition and Qperation Exemption--

Hlnois Central Railroad Company and Waterloo Rariway Company, served May 29,

2009, 75 Fed Reg, 25799, May 29. 2009 The 130 bridges, trestles and culverts 50 years
old or older will remain n place 1f the Board were to authorize the Rail Line’s
abandonment GRYR bas not plans to demolhish or remove any of those structures
following the Rail Line's abandonment

6. GRYR did not recers e from IC when it purchased the Memphis-to-Canton
railroad linc any enginecrirg drawings or other documents useful i documenting the
history of the 130 bridges. tres'les and culverts 50 years old or older situated on the Rail

Line, and none 1> 10 1 possession



7. The 130 bridges, trestles and culverts 50 years old or older are ordinary,
rudimentary railroad structures, and there is nothing distinguished about them which
would warrant their listing in the National Register of Historic Places. The Memphis-to-
Canton railroad line has been in opcration for approximately a century and a half, and,
therefore, it is unlikely that there are any archeological resources or any other previously
unknown historic propertics in the immediate arca adjacent to the Rail Line proposed to
be abandoned..

8. There is no evidence of ground disturbances or fill which might affect the
archeological recovery of resources along the Rail Line and the surrounding terrain, and
GRYR has no knowledge of such changes in the subject area's environmental conditions.

9. By letter dated August 9, 2011, the draft Historic Report and the set of 260
color photographs of the bridges. trestles and culverts 50 years or older were sent via
FedEx to the State Histonc Preservation Officer. Attached as Exhibit D is a copy of the
letter, dated August 29, 2011, [rom Mr. Greg Williamson, Review and Compliance
Officer for Mr. H. T Holmes, Statc Historic Preservation Officer, stating, "Based on the
information provided, we concur that no bridge, trestle, culvert or abutment is eligible for
listing in the National Register of Historic Places.” He added, "[W]e do not consider
abandoning the line to be an adverse effect to either archaeological or architectural

resources."



Respecifully submitied.
(iRENADA RAILWAY LLC

Bv 1s attorney,

e Y 2V

Frizz R_Kahn

FripeR, Kahn, P C.

1620 N Street, NW (8th f1)

Washington, DC 20036
Tel.. (202)263-4152

Dated- September 20 2011
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Page 1 of 1

\/ — —_—
verizon lﬂﬂ
Subject MS State Clearinghouse Closure Memao's
From: Evona Loving <lovinge@dfa.state.ms.us>
Sent: Aug 16, 2011 05:58:12 PM
To: xiccge@verizon.net
This is in response (o your letter received today concerning Grenada Railway LLC. Please see attached.
If you have any further questions please contact me.

Thanks.

Evona Loving

Administrative Assistant

Office of Budgel and Fund Management
Department of Finance and Administration
(601)359-3927

Fax (601)359-6758

http://netmail verizon net/webmail/driver'7nimlel=deggetemail&fn=INBOX&page=l&deg... 8/17/2011
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STATE OF MISSISSIPPI
Eal.zY BARSOUR, GOVERNOR

DEPARTMENT OF FINANCE AND ADMINISTRATION

{EVIN G UPCEURCH
FYXECUT'VE DIRECTOR

MEMORANDUM

TO: Appheants for Federa! Funds

FROM: Office of Budget and [und Management
DATE: Jariary 18, 2910

RE: Inte;yovernmental Review - State of Mississippi

Plcase be ady 152d that effective Tanuary 135, 2010, the State of Mississipp’s Intergovernmental
Review function performed by the Cleannghouse ended  Applicants for federal funds skould
submit their Standard Form 424 direcily to the appropriate federal funding source Indicate on
the Standard Form 424 that either the program has not been selected by the state for review
under the Executive Order 12372 process, or that the program 1s not covered by Executive Order
12372 You may consult the Cataleg of Federal Demestic Assistance website at

httg /Awww.clda gov 1o ascertain coverage under Executive Order 12372

If you have questions, or need additsorat infermation, please contact Evona Loving at 601/359-
3927

OFF.CL: J¥ BUDGET AND FLND MANAGEMENT
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STATE OF MISSISSIPPI
HALEY BARBOUR, GOVERNOR

DEPARTMENT OF FINANCE AND ADMINISTRATION
KEVIN J UPCHURCH
EXECUTIVE DIRECTOR

MEMORANDUM

TO: Regional Clearinghouse Offices
Mississippi Department of Archives and History
Mississippi Department of Environmental Quality
Mississippi Department of Health
Mississippi Department of Marine Resources
U.S. Department of the Interior
Other Interested Parties

FROM:  Janet Ruddell §F~
Clearinghouse Officer

DATE: ' January 8, 2010

RE: Intergovernmental Review — State of Mississippi

Plcase be advised that effective February 1, 2010, I will be retiring from service with the State of
Mississippi. In conjunction with budget cuts, the Mississippi Department of Finance and
Administration will be discontinuing the Intergovernmental Review function performed by the
State Clearinghouse cifective January 15, 2010. Applications received by the Clearinghouse
prior to January 15" will receive normal processing. Final clearances will be sent out within
approximately 30 days of receipt of the application, provided all required information has been
received. If you have questions or need additional information before February 1, 2010, please
contact me at (601) 359-6762. After that date you may contact Evona Loving at (601) 359-3927.

It has been a pleasure working with all of you. Best wishes for the coming year!

OFFICE OF BUDGET AND FUND MANAGEMENT
POST OFFICE BOX 267 « JACKSON, MISSISSIPPI 39205 « TEL (601) 359-3927 » FAX (601) 359-6758
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Verizon

Subject Abandonment of Granada Railway
From: <Mueller.Heinz@epamail.epa.gov>
Sent: Aug 15,2011 10:58:26 AM

To: xiccge@verizon.net

CC:  Santamaria.Rafael@epamail.epa.gov

Dear Sir: Regarding your recent submittal, we have no specific
comments on your proposal, other than to recommend that the proposed
action comply with all pertinent local, state and federal requirements.
Thanks for your communication. HM

http://netmail.verizon.net/webmail/dniver’nimlet=deggetemail & fn=INBOX &page=1&deg... 8/15/2011
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MississipPpt
DepARTMENT OF MARINE RESOURCES

July 28, 2011

Fritz R. Kahn, P C

Law Offices

1920 N Strest, NW. (8" FL.)
Washington, DC 20036

RE: DMR-120030
Dear Mr. Kahn.

The Department of Marine Resources in cooperation with other state agencies is
responsible under the Mississippi Coastal Program (MCP) for managing the coastal
resources of Mississippi. Proposed activities in the coastal area are reviewed to insure
that the activities are in compliance with the MCP.

The Department has received a request to review a proposed Petition for Exemption by
Grenada Railway LLC to abandon 81.3 miles of ralroad track located in Grenada,
Montgomery, Carroll, Holmes and Madison Counties, Mississippi, running from
Mitepost 622 5 to Milepost 703 8. Based on the proposal as submitted, it appears that
there will be no direct or indirect iImpacts to coastal wetlands, therefore the Department
has no objections {o the proposed abandonment. Thank you for the opportunity to
comment on your project.

For more information or questions concerning this correspondence, contact Rebekah
Ray with the Bureau of Wetlands Permitting at 228-523-4104 or
rebekah.ray@dmr.ms.gov.

Sincerely,

Willa J. Brantle
Bureau Director,

WJB/rrr

1141 Bayview Avenue, Suite 101 « Bloxi, MS 39530 » (228) 374-5C00



mailto:rebekah.ray@dmr.ms.gov

EXHIBIT 6



DEPARTMENT OF THE ARMY
VICKSBURG DISTRICT, CORPS OF ENGINEERS
4155 CLAY STREET
VICKSBURG, MISSISSIPP! 39183-3435
REPLY TO
ATTENTION OF August 30, 2011

Operations Division

SUBJECT: Prbposed Abandonment of 81.3 Miles of Grenada Railway's
Railroad in Mississippa

Mr. Michael J. Van Wagenen

Executaive Vice President
and General Counsel

Grenada Railway LLC

Post Office Box 26421

Salt Lake City, Utah 84126

Dear Mr. Van Wagenen:

This letter 1S 1n response to an 1inquiry from the Law Offices
of Fritz R. Kahn concerning proposed plans for the abandonment of
81.3 miles of railroad 1n Grenada, Montgomery, Carroll, Holmes,
Yazoo, and Madison Counties, Mississippi. The location of the
activity 1s depacted on Lhe enclesed rap (enclosure 1).

Based upon the information provided and the information
available to this office, it appears that a Department of the
Army permit, pursuant to S=ction 10 of the Rivers and Harbors Act
of 1899 and Section 404 cf tne llean Water Act will not be
requrred for the proposed activities. In the event that project
plans are changed, or if you anticipate any additional
construction, please contact this office for a reevaluation of
permit requirements and refer to identification no. MVK-2011-777
when submitting the information.

This determination of Department of Army regulatory
requirements was based upon a preliminary jurisdictiional
determination that there are no jurisdictional areas being
impacted by the proposed work on the property subject to
regulation pursuant to Section 10 of the Rivers and Harbors Act
of 1899 and/or to Section 404 of the Clean Water Act. An appeals
form for this preliminary jurisdictional determination has been
enclosed for your review (enclosure 2).

This determination of Department o¢ the Army requlatory
requirements does not convey any property rights, either in real
estate or material or any exclusive privileges, ana does not
authorize any injury to property or invasion of rights or local
laws or regu.ations, or obviate the requirement to obtain State
or local assent required by law for the activity discussed herein.




The Vicksburg Daistrict Regulatory Branch is committed to
providing qualaity and timely service to our customers. In an
effort to :mprove custcmer service, please take a moment to
complete the Customer Service Survey found on our web site at
http://per2.nwp.usace.army.mil/survey.html. If it 1s more
convenient for you, please complete and return the enclesed
postage-paid postcard (enclosure 3).

It we ey bs cf any rurther 2ssistance -n htnls matter,
please coovict Vs, Arles Parker of this cifice, zelerhone
601 £2)1-30682, faw (E110 §31-8453, ¢ =-ma1l acdress:
reculatoryd st Cs arvy . mon

I an Lorsardang 3 topy o L-.§ lerier to Mz, Frate R, Xahn,
Law Ofrices o! Fritz R. <£3hn, 1320 Norih Swreet, Northwest, 8'f
Floo:r, Wasnirgter D.C.  STUHE,

Sincerely,

/ ;
Vot

Davia Leitor
Cnhiel, 2armit Sec-a.an

Hequletory Branch


http://per2.nwp.usace.army.mil/survey.html
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EXHIBIT C

STRUCTURES KNOWN TO BE
50 YEARS OLD OR OLDFR

Type of Milepost Year Year
Struchure ~ocation Dimension  Matenal Constructed  Altered
Bridge 623 0 22'x 130° CPT 1918
Bridge 6237 9' x 28 cPT 1925
Culvent 6240 5’ & x 28 Concreie 1916
Bndge 5251 i1'x 48 CPT 1915
Brndge £25 % 1i'x 28 CPT 1978
Bridge 5264 11'x 56 SBD 1955
Bndge 526.3 23'x 151 SBD 1924
Bnidge 526 7 12'x 42 CPT 1922
Bridge 6275 16'x 123" SBD 1949
Tresile 627 6 6'x 14 CPT 1924
Bndge 628 6 26'x 97 CPT 1922
Bndge 6289 20" x 36' CPFT 1919
Bridge 629.9 16'x 42 CPT 1919
Bnidge 6301 9'x 28’ CPT 1920
Brdge 6308 19'x 54 CPT 1917
Culvert 5313 6'x8 %24 Concrete 1923
Bridge 33158 3x 28 CPT 1915
Bndge 5322 18'x 65 SBD 1951
Bridge 6530 11'x 39 SBD 1952
Bridge 633.5 8 x 42 CPT 1922
Bridge 6340 11'x 65° SBD 1954
Bridge 68341 8'x 38 SBD 1924
Biiage 535.0 15'x 84 CrT 1920
Bridge 6389 14'x 65' SBD 1953
Bridge 6350 15'x 56' CPT 1919
Cuhert 6393 8 x8x%x37 Concree 1917
Bridpe 5398 14'x 70’ CPT 1923
Bridge 540.0 11" x 56 CPT 1923
Brdgpe 540.1 9'x 14 CPT 1923
Bridge 540 2 14'x 70" CrT 1923
Bridge 6412 19'x 56' CPT 1919
Bridge 642 1 12" ¢ 42 CcrT 1920
Bndze §12.7 9 x42 CPT 1920
Bndge 5430 16'x 56' CPT 19.8
Bridge 543 8 6'x 129 SBD 1923
Brdge 644.7 13'x 65 SBD 1954
Bridpe 645 2 9' x 4 SBD 1924



Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Abutment
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridge
Abutment
Brdge
Bridge
Bridge
Trestle
Trestle

645.4
656.8
647.9
648.1
648.8
649.4
649.5
649.6
649.7
650.1
650.7
651.7
652.3
652.5
653.1
653.9
655.1
65597
655.99
656.02
656.1
656.4
656.5
656.6
657.8
658.3
658.76
658.8
659.3
659.6
660.3
660.6
661.7
663.1
663.2
663.5
663.7
665.1
665.9
666.8
667.1
667.4

" 668.0

668.2
669 5
669.8

8'x 39’
6'x 28
8'x 89
13'x 128
19'x i58'
8'x 98
9% 156
9'x 112
13' x 84'
14'x 96'
15'x 5¢'
22'x 139
16'x 32'
12'x 51
16

15'x 70’
13'x 42
10'x 98'
9'x 84’
8'x 70
18'x 112
11'x 112
9'x 126"
9'x 56'
15'x 182
10" x 40’
8'x42
6'x 28'
8'x 52
11'x 56'
14'x 28’
15'x 32
11' x 64'
13' x 84'
11'x 154"
18'x 156
13'x 78'
20'x 70
13'x 24'
21'x 251"
4

19'x 56"
8'x28
9'x 28
8'x 14
6'x 14

SBD
CPT
SBD
CPT
CPT
CPT
CPT
CPT
CPT
CPT
CPT
CPT
CPT
SBD
Concrete
CPT
CPT
CPT
CPT
CPT
CPT
CPT
CPT
CPT
CPT
SBD
CPT
CPT
SBD
CPT
CPT
CPT
CPT
CPT
CPT
SBD
SBD
CPT
CPT
CPT
Concrete
CPT
CPT
CPT
CPT
CPT

1955
1922
1623
1917
1917
1920 -
1921
1921
1918
1918
1922
1954
1913
1950
1912
1913
1920
1922
1922
1922
1922
1914
1918
1924
1913
1925
1921
1924
1952
1921
1913
1956
1918
1913
1913
1961
1924
1921
1922
1924
1922
1919
1923
1923
1918
1925




Bridze
Bridgs
Bridge
Bridge
Bridge
Bridge
Bridge
Brudge
Bridge
Bridge
Bridge
Bridge
Bridge
Bridee
Bndae
Brnidge
Bridze
Bridge
Brigdye
Bridge
Bridre
Bndge
Bridge
Brdge
Bridge
Brida:
Bndaz
Bridge
Bridge
Bndge

Culvert

Bridie
Brdpe
Bndue
Bridge
Bridge
Bridge
Brudge
Bridas
Rridge
Bnidge
Bridpe
Brdge
Bridge
Brdge
Bridge

Sy h Oy ON

SN

15 O
bt e B B T R Bt R e |
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L) e O CON WA D W e

(o}

687.3
6879
0883
588 5
689 2
690 2
690.3
(90 8
6913
691 8
692.3
5925
£935
193 9
694.7
4948
695.9
GO
701.8
702 15

11'x 48
9'x 28
10'x 92"
10" x 39
6 x 39
7'x28
16'x 112"
15 x 84’
14'x98
16" x 84
200 x 132
2'x 126
10'x 39'
15'x 70
i6' x 52'
9'x'32
16'x 98'
12'x 48"
8 v 28
17" x 720
10" x 42
17'x 56'
13'x 42
13'x 70
6'x 42
9' x 5%
9'x 70
11'x 78’
10'x 65'
7' x 53
§x9x 14
4% 140
25" x o7
11'x 42'
16' x 48'
Lx &2
9'x 8
7x S0
1" x 34
8 x 256
3'x 14
9'x 51
12'x 333
14'x 63
12'x 65
13'x 78'

CPT
CPT
SBD
SBD
SBD
CPT
CPT
CPT
CPT
CPT
CPT
CPT
SBD
SBD
SBD
CPT
Ccp7
CPT
CPT
CPT
CPT
CPT
CPT
CPT
CcPT
SBD
CPT
SBD
SBD
SBD
Conciete
CPT
CPT
CPT
CcPT
CcPT
SBD
SBD
CPT
SBD
SBD
S83D
SBD
SBD
SBD
SBD

1917
1927
1958
1922
1925
1922
1917
1921
1922
1922
i918
1921
1943
1913
1945
1919
1918
1913
1921
1922
1917
1921
1913
1018
19:8
1925
1918
1951
1935
1969
1918
1920
1922
1919
1919
1519
1922
1922
19:8
1926
1920
1923
1525
1921
1938
1931



Bridge 702.25 14' x 65' SBD 1938

Notes: CPT = Concrete pier trestle
SBD = Single ballast deck




MISSISSIPP]I DEPARTMENT of ARCHIVES AND HISTORY

TO RS adaea, MS 19205.057)
0l ST ARG e by 401-375-6974
mdah stz m

HT Rl [Deam

Exhibit D

August 29, 2011

Mr.Frntz R Kahn P C
1620 N Street, Nw (8" Floor)
Washington. D. C 20036

RE  Proposed abardonment of 81 3 m.les of railroad line from Milepost 622 5to
733 8, Grenaaa Ra: road LLC (GRYR) MDAH Log #08-061-11, Carroll, Grenada.
Ho'mes, Madisen, Montgomery, and Yazoo Counties

Dear M+ Kahn*

We have ~eviewed your historic report received on August 10, 2011, for the above
referenced undertaking in accordance with the Section 106 Programmatic Agreement
for Mississippl and pursuant to the National Historic Preservation Act and 36 CFR Part
800 Based on the information provided, we concur that no bridge, trestle, culvert or
abutment rs eligib'e for listing in the Naticnal Register of Historic Places Railroads n
towns that deveinped because of the raiiroad may be contributing resources to National
Regrster of loca! historic districts. As such, additional research in the future may cause
our evaluation to change However, we do not consider abandoning the line to be an
adverse effect to either archaeological or architectural resources

If you have any questions, please do not hesitate to contact us at (€01) 576-6940
Sincerely,
Crezy
Greg Wiliamson
Review and Caompliance Officer

FOR HT Holmes
State Historic Preservation Officer
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SURFACE TRANSPORTATION BOARD
WASHINGTON, DC

Docket No. AB-1087X
GRENADA RAILWAY LLC
-- PETITION FOR ABANDONMENT EXEMPTION --

IN GRENADA. MONTGMERY, CARROLI., HOLMES,
YAZOO AND MADISON COUNTIES. MS

VERIFIED STATEMINT
OF
MICHAEL | VAN WAGENEN

My name is Michael J. Van Wagenen. and | am the Vice President of the
Petitioner, Grenada Railway LLC ("GRYR"). My oftice address is P. O. Box 26421, Salt
Lake City, UT 84126.

GRYR was orgamzed to purchase from the 1i::nois Central Railroad Company
("1C") uts rarlroad hine extending between Milepost 403 0 south of Memphis, TN, and
Milepost 703 8 north of Canton, MS. IC offered to scll the line since it had a parallel
railroad line o the west extending between Memphis and Jackson. MS, south of Canton
GRY R's acquisition and operation of the 'ine was authonized by the Board pursuant to the

Verificd Notice of Exemption in 1B Finance Docket No 35247, Grenada Railway

L1C--Acquisntion and_Operation Exemption--1llinois Central Railroad Company and

Watcrloo Railway Company. served May 29, 2009, 74 Fed. Reg. 25799, May 29, 2009

‘The southern portion of the railroad line which GRYR bought trom IC has proved

to be a financial fiasco, and GRYR has come to the conclusion that it has no alternative



but to seek the Board's approval to abandon it. The line which GRYR proposes to
abandon extends between Milepost 622.5 near Grenada, MS, and Milepost 703.8 near
Canton, MS, a distance of 81.3 miles in Grenada, Montgomery, Carroll, Homes, Yazoo
and Madison Counties, Mississippi ("Rail Line"). The Rail Line traverses U.S. Postal
Service Zip Codes 38960, 38926, 38925, 38967, 39176, 39192, 39063, 39079, 39146 and
39179, which are the Zip Codes for the stations on the Rail Line, namely: Tie Plant,
Elliott, Duck Hill, Eskridge, Winona,.Vaiden, West, Durant, Goodman, Pickens and
Vaughan.

The 81.3-mile Rail Line sought to be abandoned has generated insufficient traffic
10 permit its continued operation. In all of 2010 there were only six shippers on the Rail
Line; Georgia Pacific, Hankins Lumber Sales and Thomas Wood Preserving at Elliott;
Dunham at Winona; and Burrows Paper and Tri-County Cooperative at Pickens.
Together they accounted for a total of 289 carloads of inbound or outbound freight. That
equates to approximately 3.5 cars per mile per year. During the first six months of 2011
Georgia Pacific and Dunham tendered or received no cars, as they closed their operations
on the Rail Linre, Winona Hardwood at Winona became a shipper for the first time in
2011, for a total of five remaining shippers on the Rail Line. Together they accounted for
a total of 92 carloads of inbound or outbound freight during the first six months of 2011.
Annualized that comes to a little more than 2 cars per mile per year. No railroad can
continue to operate with such little traffic. Certainly, the GRYR cannot.

Before initiating the abandonment process, however, during the week of May 16,
2011, a representative of GRYR met with each of the five shippers currently on the Rail

Line. The shippers were informed of the difficulty GRYR was experiencing operating



the southern portion of the Grenada line due to the lack of adequate operating revenuc.
Each customer was asked to estimate the number of cars that would be shipped to or from
1ts facslity during the remainder of 2011. They all gencrally represented that, due to the
poor siate of the Nation's economy, their own businesses were down as well, With the
excepuon of Tri-County Coop. which receives inbound fertilizer, the preponderance of
the products generated by the customers 1s transported by truch rather than by rail. The
response was that for the remainder of 201 1 Hankins Lumber Sales projected that it
would <hip 11 carloads, Thomas Wood Preserving 7. Burroughs Paper 15 and Winona
Hardwood 5 and Trn-County Coop would receive 25 carloads. for a toral of 63 mbound or
outbound carluads of freight  Annualized that would be about a car and a half per mile
per vear That simply 1s insufficient 1raffic to maintain a viable operation on a line of
railrcad

GURYR determined that, unless there was a significant increase in revenue. the
southern segment of the Grenada line could not continue 1o be operated. Accordinply,
GRYR decided inquire of the shippers currently on the Rail Line whether they were
prepu-cd to commt to tendering or receiving additional traffic. which, together with the
governmental tinancial assistance which GRYR was sceking. would permit GRYR 10
continuc to operate the Rail Line  Copies of my June 17, 2011, letters to the five shippers
are atiached as Exhubit [ To be sure, 1 was asking cach of the shippers for a substantial
increuse 0 the number of cars it had tendered or recens ed during the first six months of =
2011 But. even as increased. the total number of carloads of revenue freight which
GRYR was secking from the tive shippers came to only 640 cars, which represents fewer

than & cars per mile per year.



The shippers, however, would not even agree to the commitments which GRYR
had asked each one to make. On. June 22, 2011, I received a telephone call from Mr.
Jerry Pegg of Hankin Lumber Sales stating that his company would not make a shipment
guarantee. Later the same day, I spoke with Mr. Al Hankin, who confirmed that Hankin
Lumber Sales did not believe itself capable of making a guaranteed commitment to ship a
specified number of carloads of its product.

On June 22, 2011, I received a telephone call from Mr. Clyde Smith, Manager of
Tri-County Coop, who similarly said that he could not make a guaranteed commitment to
receive a specified number of carloads of fertilizer. He thought that Tri-County Coop
might take advantage of GRYR's offer to pay an allowance if inbound fertilizer
shipments were transloaded at Grenada, although he was exploring whether transloading
at Canton may not be more attractive.

Mr. Hankin called again on August 29, 2011, to say that Hankin Lumber Sales
and Thomas Wood Preserving were prepared to make guaranteed commitments to ship
specified numbers of carloads of their products, but their proposals were for small
fractions of the volume guarantees which GRYR had requested of them.

No response to my June 17, 2011, letter was received from the other shippers on
the hne, Burrows Paper Company and Winona Hardwood.

Clearly, the volume of freight shipments to and from the five shippers on the Rail
Line on which GRYR reasonably can rely is altogether insufficient to enable GRYR to
continuc to operate the Rail Line.

Coupled with the insufficient traffic on the Rail Line proposed to be abandoned is

the need for replacing a 112-foot long bridge. The bridge at Milepost 656.4 was




consiructed in 1914 and Iiterally 1s falling apart Four pnotographs of the bridge are
attached :0 GRYR's Penition for Abandonment Exemption as Exhibit 1 The bridge was
embargoed by the GRYR on July 28, 2011, and an independent consulting firm. Landreth
Engineering of Albuquerque, NM, estimates that the cost of replacing the bridge to be
$78<.000 00 That 1s money that the GRYR simply dues not have. and the sparse traffic
on the Rail Line sought to be abandoned would not justify the expenditure of that kirnd of
money even 1f GRYR had 1.

The need for replacing the bridge at Milepost 656 4 and for maintaining the entire
Gren.uda rine were among the reasons advanced by GRYR m secking government
financial assis'ance. To us dismay, GRYR learned from the Mississippi Department of
Transportation  “MDOT" that no State or federal funds were availlable. GRYR's
spokesperson, therefore, met with representatives of the Mississippt Development
Authenty ("MDA"), who offered support and encouragement for GRYR to seck
assistance through efforts in the Mississippi legislature

Representative Tommy Reynolds of Water Valley was an early and strong
supporter of GRYR's efforts. He authored H.B. 1425, which created a Railroad
Improvement |und in the amount of $6 5 mullion for the sole purpose of {inancing
improvements of the GRYR. This was not an outlandish sum, for Landreth Engineering
est.irates that 1t would take $28 million to completely refurbish the Grenada line GRYR
also hud strong support from Representative Warner McBride of Batesville, Chairman of
the Transpertaiion Commuttee, Additiorally, Representative Percy Watson. Chairman of
the Ways and Means Commuttee, and Senator Dean Kuby, Chairman of the Finance

Commntice, were strorg sapporters and included $6 5 nizlhion in the ommbus bond bills



(H.B. 1546 & S B. 3100), which passed in both the House and the Senate. GRYR's
success in its legislative efforts drew the attention of the other railroads in the State, and
they began lobbying for funds for their projects. Ultimately, the House/Senate
conference committee reported S.B. 3100 with only $5 million in the Railroad
Improvement Fund, without specifying how the funds were to be spent, leaving the
decision to the MDA.

GRYR's spokesperson immediately met with a representative of MDA and was
led to believe that GRYR was on track to receive approximately $4.5 million of the
appropriated funds. That, however, was not to be. The State Bond Commission,
composed of the Governor, Treasurer and Attorney General, decided not to include the
Railroad Improvement Fund monies in the bond issue in the Fall of 2011.

An additional legislative effort was for GRYR to purchase from MDOT the right-
ofl'-way of the railroad line between Aberdeen Junction and Kosciusko which had been
leased to the Kosciusko & Southwestern Railway ("KSRY™). Although MDOT's General
Counsel favored the sale of the line as part of MDOT's disposal of surplus property, no
bill ever was introduced because of the significant opposition of Representative Mary
Ann Stevens of Kosciusko.

KSRY has used its railroad line solely for the storage of cars. Indeed, the cars
have sut there for three or four years' time | have spoken with Mr. Don R. Brown,
President of KSRY, and offered to have GSRY assist KSRY to clear the line of the stored
cars to avoid their being stranded on the KSRY's line if the Board were to authorize
GSRY's proposed abandonment of the Rail Line. KSRY, however, has allowed its line to

deteriorate and some of the stored cars to become inoperable. In the absence of some




lard of a guarantze or incemnification agreement, CSRY wli not utllize its power
ectipraent 10 try to remove the stored cars  Itisup tz XSRY to clea: 1its tracx cf the
s:o1¢€ cars, and the stoied cais as yet have not heen :n-,ved off the KSRY's iine

In concluding this s:atement | wish to note that the proposed abandorument of the
southiemn pertion of the tirenada line will not leave e five shippers located on 1t wathout
access to railroad service. GRYR is planaing to establish a transloading facility a: ts
yard m Grenada, with three-days-a-week service to Memphis GRVYR has offered each of
the shippers a $150 per car credit agairs: the applicable tarff freight rate for ail cars
trais.caded dunag the first year of its use and $100 pe: car for an additional four years
Tnizmoda. transportaticn 18 becoming wicreasing.y rmportant, and GRYR 1s using tlis
meens of encourag:ng the five shippers to grve it a uy

[ declare under penalty of perjury that the foregoing is true and correct to the best
of my information and belief. Further 1 certify that T am quahified and authonzed to file
this Vernifiec Statement

Executed st Salt Lake City, UT, tus 19th day of September 2011

W_\J

“ichael J Van Wagenen\/B )
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Grenada Railway, LLC

1505 South Redwood Road St Lak lé?.l%ﬁiﬂl]
Salt Iake City, UT 84104 e Ol e
Tax: (801) 478-2868

VIA OVERNIGHT MAlL,

Mr R.cliard Rothwe!”
Sales harzger
Harkins Lumbe: Sales
PQ Box 370

Grenada, S 18002

KT F:eight Servict

Dear M.. Rothwell,

~erada Railway has suffered extensive losses, dunng the past two years of operation; on
the porion of the raircad hetween MP §22.7 south of Grenada, MS and MP 703 8 near Canton,
MS (“Reil Line™ At the preseat time, we >ave five shuppers who are located on this segment
of the Rail Line The total car volume, cur:ng 2010, of cars originaung or term.rating on the
line, was 121. We can no longer continue to sustain the losses which we are meurring on a1
annua’ TS

“fier ex-ensive icview, Gienada Rail way (“Grerasa”) 1s coatemplaung the abandenment
ofthe *a: L:ine .nthe near futwe In oider for Grenaca te avoid and abandonment and continue
serv.ce rnihe Rzl Laae, we will need <o have (1) a substantial increase in 2affic, with a2
gnalan‘ced a volume comun.tent fom the shupners on the Ra:l Line and (2) sovemnzent
assistzi.ce 1 imnioving the Rail Line. Tam iequestng wat each of the mvelved shippers make a
volume commutment, on a take-oz-pay basis, jor the next three vears

We are uskmg Hanking ‘o make a three yeal guarantee o ship 300 cais ver year I
Grenzd: i~ atle wo1ecerve the 2bove-stated amnu‘ments fiom the sapers and <he government,
then we wil} be able 1o kesp the line in service. 1 Harkins and the other shiners are unable to
niake sucl: a commutment. 1t will become necessary for Crenwca to file for tae abandon <he Rail
Line I such becomes ilic czse, Grenadz Raiiway (“Gienada™) is willing 0 vrovide Ezrkms
Lumber wita the Sllowing henefit. w order 1o retain your busimess

e Crorade s wilangt
11 .sloac yaor maods

v constiuct a Uans.oad, at its yard in Grerada, 1o allaw you o
s nto ra:l cars

e C(irciada il miov:de you with 2 $15C pes car c.edit, against the waiff feight 1ate, fo: al:
cars transioacded aring the first yea: and $10C per car for an additione” four yeas

Nsissipp Address Go3 Fust Streer, Grenade MS 38901 Puone (652) 225-5364  Fax. [662) 226-8365


file:///f-.er

We have appreciated the opportunity of serving you in the past and hope that one of the
above alternatives will be acceptable 1o you. [ will appreciate a response from you by the
July 10, 2011. Thank you :

Sincerely yours,

e G

Michael J. Van Wagenen
Vice President




Grenada Railway, LLC

1505 South Redwood Road P.0. Box 26421
Salt Lake City, UT 84104 S e 8011572 812

Fax: (801) 478-2868

Jane 17,2011

VIA OVERNIGHT MAIL

M: Brent Thomas

Owne:

Thomes Wood Preserving
1964 Murph D

Grenaca, MS 38901

RE  Freight Seivice
Dea: M: Thomas.

Grenade Railwey has suffered extersive losses, during the past two years of operztion; cn
the peraon of the railroad between MP 622.5 south of Grenada, MS and MP 703 .8 near Canton,
MS. (“Rail Line™) At the present time, we have five shippers who are located on this segment
ofthe Rail Line The tctal car volume, during 2010, of cars originating or terminating on the
line, was 121 We can no longer continue tc sustain the losses which we are incurnng cn an
annual hasis.

Aler extensive review, Grenada Rallway (“Grenada™) 1s contemplzatiag the abandonment
of the R=:l Line m the near fature I o1der foo Gienada to avoid and abanconment anc sontinue
service 0.1 the Rail Ling, we w1l need to have. (1) a substantial inciease :n tiaffic, with a
guarznieed a volume comnntinent fiom the suppers on the Rail Line and (2) goveinment
assistance 1n m.noving tie Rail Line I am requesting that each of the involvee saippers make a
volume Lomuaulment, on a take-or-pay basis, for the next thiee years

We are asking Thomizs Wood Preserving to make a three year guaraniee 10 siup 75 cars
per yezi 1 Gienada 15 zble tc receive the above-stated conmutments from the shippers and the
governnieny, then we aiil be anle {o keep the line .n service. If Thomas Wood Preservi.g and
the ollier shippers are unabic tc make such & commiitment, 1t wili become necessary for Grenada
to file for the abandon the Rail Lmme 1 such becomes the case, Gienada Railway (“G:enada™) 1s
willing to piovide Hank:as Lumber with the following beneilt, 12 order 1o retain your business

» Gienada s willing 1o constiuct a uanslcad, at 11s yard 1n Greraca, to allow ycu to
ransload yow products into 1a1] cais

o (G.enada will provide you with a 3150 per car ciedit, agaiast the tanff freight 1ate, for all
cars transloaded during the first yea and $100 ner car for an addrtional four years.

Mississippi Add ess 042 Tus Srrest, Grenada, MS 38501 Phone (652) 226-8364  Fax' (662) 226-8355



We have appreciated the opportunity of serving yob in the past and hope that one of the
above alternatives will be acceptable to you. I will appreciate a response from you by the
July 10,2011, Thank you.

Sincerely yours,
MX_:&,\_/

Michael I. Van Wagenen
Vice President

cc:
Wesley Thomas

Thomas Wood Preserving
1964 Murph Drive
Grenada, MS 38901




Grenada Railway, LL.C

150% South Redwood Road St Lok R0 Boa 26421
Salt Lake City, UT 84104 S ame, (800 972 8330

Fax (801)478-2868

'é—l
1)
.‘.l
N
=
=
=

VIA OVERNIGHT MAIL

Mr Joe Rcherts
Bunows Paper Cormpaiay
PO Boa v'b

Pickens “iS 29726

“E  Freight Service
Dear M1 Roberts.

Tnenada Razlway l:as suffered extensive losses, during the past ‘wo years of oseration, on
the portion of the railrcad between MP 622 3 south of Gienada, MS and MP 703 8 near Canton,
MS (“Rail Line™) At the present time, we have five shippers who are located on tlus segment
of the Rai! Line The iortal car volume, during 2010, of cars ongizating o1 teimirating on the
line, was 121 We can no icnger continue to sustzin the Josses which we aie mecwring on an
annual basis.

After extensive revizw, Gienada Rallway (“Grenaca”) is contemplating the a>andonment
of the Rai. Line o me nea fire. I order for Grenada to avoid and abandorcrent and continie
servize on the Rail Lire we will need to have. (1) a substantial mncicase in traffic, with a
gaaantesc a vo,are commitment from the sappers on the Rail Line and (2) government
assistw1.e m improvirg the Rail Lime T am iecuesting that cach of the nvolved shippeis make 2

volumne so.zmulmens, on 4 take-c1-pay bes.s, fo1 the next three yeais

We are asking [3w.1cws Paper Compazy to make a thies year guarantee to ship 35 cars
per year [ Gicraca is al'le te 1ecerve the above-stated commitments fiom the stuppers and the
goverument, then we wil! b« able to kee e lme in service  1f Burrows Paper Compaty and the
othe: shipsers «re unable 10 rake such a commutnzent, it will become nezessary for Grenada to
fiie foi the abandon the Rar’ Line. If such becomes the case, Grenada Reilway (“Grenada”) is
willing 10 orovide Hank ns Lumber with the following bezefit, i order to 1etam youws business

* Grenada s willing o constiuct a tiansload, at its yerd i Gienaca, to allow you o
nansload your mocucts 1ato 1a:] ca:s

v Gierada wall sovice you witi: a $150 per car ciedit, against the tanff freight tate, for all
sars transloaded dui.ng the fiist yeal and $100 pe: cal fer an addit.cnal four yeais

Wississirpi Adcress 643 Firs: Street, Grepada M3 38%0)  Phone 1552) 226-8364  Fax (652) 228-8358


http://fcraiiaddit.cr.al

We have appreciated the opportunity of serving you in the past and hope that one of the
above alternatives will be acceptable to you. Iwall appreciate a response from you by the
July 10, 2011. Thank you.

Sincerely yours,

Michael J. Van Wagenen
Vice President

cc.
Ralph Renzolie

Burrows Paper Company
501 W. Main St

Little Falls, NY 13365-0987



Grenada Railway, LLC

1505 South Redwood Road Sal PO Boa 26421
Salt Lake City, UT 84104 "ane B0 312 8336
Fax (801) 475.2868

VA OVERNIGHT MAIL

Mr. Clyce Snuth
Managet
Tri-Courty Coop
564 Yazoo Street
Pickens, MS 39146

RE  Freight Service
Dear Mr Smith

Grenada Raiiway has suffered extensive losses, durig the past two years of ope:ation; on
the port.or: of the railroad berween MP 622 5 south of Grenacda, MS and MP 703.8 neer Canton,
MS {"Rui Line™ At the present ume, we have five shippers who are located on th:s segment
of the Rail Line The 1otal car volume during 2010, of cars oniginating or term:nating on the
line, was 121 We caa no lenger continue -0 sustain the losses wiuch we are mewimugz on an
annuz] basis.

A fler exiensive 1eview, Grenada Raitway (“Gienada’) 1s contemplating the atandonment
of the Rzl Line .: the near forare Iz order for Grenada to avoid and abando:ment and continue
service on the Rail Liae, we will need to have: (1) a substantial meaiease in traffic, with a
guaianteed a volume comrntment from the shippers on the Rai’ Line and (2) government
assistance m impioving he Rar! Line I am requesting that each of the involved shippers make a

wolurze «ommitment, on a take-or-pay basis, for the next tuee yeas

We are asking ‘Tri-County Coop to make a thiee year guarantee o stup 160 cars per year
1f Grenaca s able to 1ece.ve the above-slatet comm:‘tments fiom the shipgeis and the
goveimment, then we wili be able to keep the Lne 1o service  If Tni-County Coop anc the other
shipyzis awe unzoie to makes sueh a commutment, it wili beconte necessary for Grenada 1o file for
the abancon the Rail Liae i such becomes the case, Gienada Raiiway (“Grenaaa™) s willing to
piovice Lienkins Lumber w.th tae following benefit. 1 order to retain your business

s  Gieaada s williag 1o consuuct a nansload, at 125 yaid 1 Grenada, to aliow you to
udnsioad your procucts 1io 1a.i cars

¢ Grenacz will provide you with a $159 per car czedit, against the tanff fiz:ght rate, for a..
ca:s wransloaded cun.g ke first year and $100 per car for an additional four yeas,

L.sussippi Address 943 Forst Sueet, Granac-, MS 38901 Jhore 1662) =26-8364  Fox (66%) 220-87€5



We have appreciated the opportunity of serving you in the past and hope that one of the
above alternatives will be acceptable to you. I will appreciate a response from you by the
July 10, 2011. Thank you.

Sincerely yours,

/LT —

Michael I. Van Wagenen
Vice President




Grenada Railway, LL.C

1505 South Redwood Road Galt Lak 1::.0 1{?_} 264121
Salt Lake City, UT 84104 ~* Phone- (ﬁ&’l’) 913‘53;3\6\
Fax- {B(1) 478-2868

June 17, 2011

VIA OVERNIGHT MAIL

Mr Racky Kilgoie
President

Winora Ha:ewood
164 Sawyer Loop
Winora, MS 38947

RZ  Fizight Service
Dear My Kilgore.

Grenada Railway has suffered extersive losses, dunng the past two years of operation, on
the poruon of the railroad hetween MP 622 5 south: of Gienada, MS and MP 733.8 near Canton.
MS (“Rail Line™ At the present time we have five shippers who are located on tlus segment
of the Rail Line The total ca: volume, dwing 2010, of cars originating o1 tenm:nating o the
line, was 121 We can nc longe: contiaue 1o sustau; the losses which we aie incurriag on an
anntai bas:s

Alter extensive review, Gienada Ralway (“Grenada™ is contemplating the atandonment
of the Ran! Line it the nea fumne. Inorde: for Grenada to avoid end abandonment anc conanue
sexvice on the Ral Line. we will need <0 have (1) a substanual increasc i tiaffic, with a
guaraniced a velxme Somruiment fromm the shippers on the Rail Line and (2) government
zssistance 1 1mproving the Rail Line [ am 1equesting that each of the involved shippe:s maie 2
volume co:m:unent, or. 2 1zte-or-pay basis. io1 the next three years

We ae asking Wmona Haidwood 10 make a tinee year guaiantee to ship 50 cais per year
if Grenacz is aple (o 1eceive the above-siated commtments jiom the shippess and the
govermmeat then we wil. be edle to keep the hine m service  If Winona Haidwood and the otker
shippe:s aie nable 10 mazice suck: 2 comentment, it will become necessa1y foi Grenzdato file for
the 2hancon -he Rai] Line 1€ such bezorzes the case, Grenada Railway (“Grenada™) :s »illing lo
provide He=nmns Lumber wa'l: the foZlow:ng berefit, n order to 12tain yow busicess

e G.eradz.s wuling 1o consiuct a ransload, at ws yaid 1a Grenaca, to allow yeu i
tansioad your: modu.r's to rail cars

s G:onada will provide you with a 8150 per car ciedt, egaunst the tanif fie: ght 1ate, for all
cers tansioaded duting the first yea and $100 per car for 22 addiuonal fow yeas

W ss.svpp t.odress 5592 Frro Sueer, Grenaca, 1S 32901 Phove ($627 228-83¢4 Fax 16623 725-8365



We have appreciated the opportunity of serving you in the past and hope that one of the
above alternatives will be acceptable to you. I will appreciate a response from you by the
July 10, 2011. Thank you.

Sincerely yours,

/C‘é—v/a)f o

Michael J. Van Wagenen
Vice President




APPENDIX H



SURFACE TRANSPORTATION BOARD

Docket No. AB-1087X
GRENADA RAILWAY LLC
-- PETITION FOR ABANDONMENT EXEMPTION --

IN GRENADA, MONTGMERY, CARROLL, HOLMES,
YAZOO AND MADISON COUNTIES, MS

VERIFIED STATEMENT
AARONOPI.:\.RSONS

My name is Aaron Parsons, and I am the Assistant Vice President of the
Petitioner, Grenada Railway LL.C ("GRYR"). My office address is P. O. Box 26421, Salt
Lake City, UT 84126.

I am responsible for preparing GRYR's financial statements for the rail carrier's
management.

In preparing the attached financial statements for the Grenada (south end),
betwecen Milepost 622.5 near Grenada and Milepost 703 near Canton, MS, ("Rail Line").
for the year 2010 and for the first six months of 2011, I followed and utilized to the best
of my understanding and ability Subpart D of Part 1152 of 49 C.F.R.

1 calculated that GRYR lost $100,927 operating the Rail Line in 2010 and
$94,674 operating the Rail Line the first six months of 2011.

The net liquidation value of the Rail Line, namely, $21,048,840, line 12 ¢ of the
Forecast Year Operations, is the sum of the $17,755,000 which Nevada Railroad

Meterials, Inc. of South Ogden, UT, agreed to pay for the track, ties and other track




matenials of <he Rail Line zs set forth in tae letter from its Piesident, Mr Bob Ollendick,
dated Septenber 1,2011. and the $3,293,340 which is the value of the realty unde:lying
the Rail Lire at set forth in the Appraisa., dated Tune 30, 2011, prepared by George J
Ress 111, CCIM, cop:es of both cf which are attached to my statemen:

The rehabilitation cost for the Rz:! Line, namely, $12,858,600, line § of the
Forecast Year Operations, was zaken from the Renabilitation Estimate, dated August 24,
201, prepared by Landreth Er.zineering of Alb iguerque, NM, to bring the Rail Lire up
0 Class T stendards. a c.-py of which 15 zftached o my staternent

[ declare under penalty of pesjwy that the foregoing :s true and coirect to the best
of my information and belief Furthier [ certify that [ am cualified and authorized to file
tlus Venfied Statement un behalf of the Petitoner.

lixecuted at Salt Lake City, UT, this 16" day of September 2011.

o

Aaron Persons




8ase Year operations| Forecast Year Projected
Grenada (south end) (2010) Operations | Subsidy Year
Revenues attributable for:
1 Freight originated and/or terminated on branch ] 245,650 | § 260,383 | § 260,389
2 Bridge Traffic $ 434200)% 460,252 |% 460,252
3 Alf other revenue and income ] 29,300 | $ 31,058 | $ 31,058
4 Total Revenues attributable (lines 1 through 3) $ 709,150 |$ 751,699 |$ 751,699
Avoldable costs for:
S On-branch costs (lines 5a through 5k) $ 810,0771$ 1,127,969 |$ 1,127,969
a Maintenance of way and structure $ 137,220} $ 419,893 | $ 419,893
b Maintenance of equipment $ 111,450 | $ 118,137 | $ 118,137
c Transportation $ 95,100 | $ 100,806 | $ 100,806
d General administrative $ 103,500 | § 109,710 | $ 109,710
e Deadheading, taxi, and hotel $ 23,8501 $ 25,281 ( $ 25,281
f Overhead movements $ - s - s -
g Freight car costs (other than return on freight cars) | $ 198,800 | $ 210,728 | $ 210,728
h Return on value-locomaotives S 37,100 | § 39,326 | $ 39,326
1 Return on value-freight cars $ - |s - 18 .-
j Revenue taxes $ - 1s - 1S -
k Property taxes $ 103,057 | $ 104,088 | $ 104,088
6 Off-branch costs $ - s - s .
a Off-branch costs (other than return on freight cars) | $ - $ - $ .
b Return on value-freight cars $ - |s S -
7 Total avaidable costs (line 5 plus line 6) $ 810,077 |$ 1,127,969 |$ 1,127,969
Subsidization cost for:
8 Rehabilitation' $ 12,858,600 | $ 12,906,700
9 Administration costs {subsidy year only)z S 150,000
10 Casualty reserve account’ S 10,000 | $ 10,000
11 Total subsidization costs (lines 8 through 10) $ 12,868,600 | $ 13,066,700
Return on value:
12 Valuation of property {lines 12a through 12c) $ 21,079,671 | § 21,079,671
a Working capital S 30,831 (3 30,831
b Income tax consequences S - $ -
¢ Net liquidation value $ 21,048,840 | $ 21,048,840
13 Nominal rate of return 10.43% 10.43%
14 Nominal return on value {line 12 times hne 13)° $ 2,198,610 |$ 2,198,610
15 Halding gain (loss) $ .
16 Total return on value {line 14 minus 15)! $ 2,198610)|$ 2,198,610
17 avoidable foss form operations {line 4 minus line 7) $ (100,927)|$ (376,270)| $  (376,270)
18 Estimated forecast year loss from operations (line4 minus line7} $  (100,927)( $ (2,574,879)] $ (2,574,879)

19 Estimated subsidy (line 4 minus line 7,11 and 16)

$  (100,927)

$ (15,443,379}

$ (15,641,579)

“This projection shalt be computed in accordance with § 1152.32{m)
ZOmit in applications pursuant to § 1152.22 and § 1152 23

31 the amount in line 12c is a negative for the "Forecast Year operations" insert "0" In this Ine




Grenada {south end)

operationg (20621)

Pase 6 montn

Revenues attributable for:
1 Freight originated and/or terminated on branch
2 5nidge Traffic
3 All other revenue and income
4 Total Revenues attributable {hnes 1 through 3!
Avoidable costs for
S On-branch casts {lires Sa througn 5k)
a Mainterance of way and structure
b tAaintenance of equioment
¢ Transportatior
G 3eneral administrative
e neadheading, tax, a: d hotel
f Overhead move.ments
g Freight car costs (cther than return on freight cars)
h Rzturn on value-locamotives
. Return on valae-fre.sht cars
| Revenue taxes
k Propertv taxes
6 Off-branch costs
a Off-branch costs {other than return on freight cars)
b Return on value-freight cars
7 Total avoidable costs (line 5 plus hine 6}
Subsidization cost for
8 Rehabilitation®
9 Administration costs (subsidy year cnl-,-)J
10 Casualty reserve account’
11 Total subzidiz ation costs {hines £ through 10)
Return on value:
12 Valuation o7 property (lines 12a through Z2¢}
a werking capital
b Ircome tax cons=qu.nces
¢ Net iquidation va'ue
13 Nominal rate of return
14 Nomnal return on value {kine 12 times line 1313 - ‘Dwidec by 2)
15 Holding gam (loss)
16 Total return un value (line 14 mnus 15)°
17 avoidable loss form operations (une 4 minus line /)

18 Estimated forecast year loss from operations (lne 4 minus line 7 and

19 Estimateo subsidy {Yine 4 minus line 7,11 and 16)

$
$
$

78,200
236,400
7.200
321,800

416,474
99,630
37,850
42,800
51,800
11,400

102,300
18,550

52,044 '{est)

416,474

(94,674)
(94,674)
(94,674)

This projection shal! be zomputed in accerdance with § 1152 32{m}
'omit in applications parsuant to § 1152 22 and § 1152 23

*If the amount in line 12c 15 & negative for the "Fcrecast Year operations” insert * 5" in this line
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September 1, 2011

Mr. Kern W Schumacher
Managing Member
Grenada Railway, LLC

PO Box 26421

Salt Lake City, UT 84126

RE Grenada Railway (“Grenada”) Abandonment
Between MP 622 5 near Grenada, Mississippi and
MP 703 8 near Canton, Mississippi, including an
additiona!l 7 05 miles of sidings {“Rail Line")

Dear Mr Schumacher

We are pleased to submit our offer in response to your request for proposal dated August 15,
2011. Nevada Rallroad Materials, Inc. (!\JBMllng,p_repared 1o purchase the approximately 85.35 miles of
Railroad Track Materials ("Matenals”) associated wath this Rail Line abandanment for the sum of
$17,755.000 NRM's purchase price will remain valid for a peniod of one year from the date hereof. NRM
will assume all costs associated with the removal of the Materials The road bed will be ieft smonth
upon completion of the removal of the Materials.” All scrap ties shall be properly disposed of and all
salvage will be removed from the Rail Line. Road crossings will be paved to the satisfaction of local
autnorities

The Materials shall in clued- all rail, tles, tie plates, turnouts, joint bars, anchars, ballast, signal
equipment and other track materials, including sidings, located on the proposed abandoned Rail Line. It
15 understood that Grenada shall retain ownership of the real property, Including Lhe culvers and
bridges

Should you have further questions, please advise. We look forward to your response.

917 East Country Hills Drive » South Ogden, Utah 84403 + 801.621.3544 / §01.393.5958 fax



http://801.b21.S544
http://s01.393.5g58

k
T

AN AFPRAISAL OF AN
81 3 MULE. 985 45 ACRE RAILROAD CORRIDOR
BEGINNING AT MILE POST 622 5, APPROXTMATELY
5 MII ES SOUTH OF GRENADA. MISSISSIPPL,
GOING IN A SOUTH SOUTHWESTERLY DIRECTION
THROUGHE JHEL COUNTIES OF GRENADA, MONTGOMERY,
CARROLL. HOLMES, YAZOO AND MADISON, MISSISSIPPL

FOR

Grenada Ralway, LLC
1505 So Redwood Road
Salt Lake City, Utah 84104

Attn. Michzel Van Wagenen

Prepared By
George J Ross 111, CCIM
2460 High Mountamn Dr

Sandy, Utah 34092
(8611 971-4074


file:///iichael

George J. Ross

Consultant, CCIM
2460 E. High Mountain Dr.
Sandy, UT 84092

June 30, 2011

Mr. Michael Van Wagenen
Grenada Railway, LLC
1505 So. Redwood Rd.
Salt Lake City, UT 84104

RE: An appraisal of a 985.45 acre railroad corridor under the assumption that the subject in
Whole or Part does not revert back to the adjacent owners of the original Grantors due to any
change in use, beginning at mile post 622.5, approximately 5 miles south of Grenada,.
Mississippi, going in a south southwesterly direction through the counties of Grenada,
Montgomery, Carroll, Holmes, Yazoo and Madison, Mississippi.

Dear Mr. Van Wagenen:

In accordance with your request and authorization, I have personally mspected and appraised the
land described above. To the best of my knowledge, this report has been prepared based on
market value. Plcase pay close attention to the Limiting Conditions that are a part of this report.

The enclosed report describes our method of approach and reasoning, as well as data gathered
during our investigation. The appraisal of the subject assumes that property is “Fee Simple” and
has no rights of reversion. As a result of our inspection of the subject property, my study of the
towns, topography, and market conditions, it is my opinion that the market value of the subject
sit as of June 30, 2011, is as follows:

$3,293,840.00

a0
Respecﬁll@bmﬂted,

M
ﬁeorge Y Ross 11

cCiM

e e e e
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SUMMARY OF SALIENT FACTS

Date of Valuation.

Property Description:

Purpose of Appraisal:

Owner of Record.

Miles:

Land Area:

Highest and Best Use:

Exposure and Marketing Perjods:

Fee Simple Market Value Indicated By:
Final Opinion of Market Value:

Extraordinary Assumption:

June 30, 2011

An 81.3 mule, 985.45 acre railroad corridor beginning
at mile post 622.5, approximately 5 miles south of
Grenada, Mississippi, going in a south southwesterly
direction through the counties of Grenada,
Montgomery, Carroll, Holmes, Yazoo and Madison,
and ending at mile post 703.8 on south side of Canton,
Mississippi

Opinion of Market Value of Fee Simple Interest
Grenada Railway, LLC

81.3

985.45 acres

Continued use as a corridor

2 to 3 years

Continucd Use as Corridor

$3,293,840.00

The valuation herein assumes that the subject property
will not be purchased as a single unit.

e a® e At e st




MARKET VALUE DEFINITION

Marke* value as herein used 1s defiaed in Title X1 of the Financial Institutions Reforn, Recovery

ar.d Enforcement Act (FIRREA) as {ollows:

The mos: probadle pnec winch a property shoule bring in a competitive ard open marxet
under all condit.ons, requisite ‘o a farr sale, the buyer and seiler cach acting prudently and
know ledgeably. and assuwing the price 1s not aficcted by undue stimulus  Imphicit in this
defirition 1« the consummauon of a sale of a spec:fied date with the passing of title from

seller to buvyer under conditions whereby

1. buyer and scller arc typically motivated,

2. both parties are well infarmed or wel! wdvised, and each is acting in what he considers
to be his own best imterest;

3. arcasonable time 1+ allowed for exposure of the property in the open market,

4 payment 1s made in terms of cash w United States dollars or in terms of financial
arrangcimnents comparable thereto;

5. the prec represenits the normal consideration for the propenty sold unaffected by
special or creatve finarcing or sales concessions granted by anyone associated with

the s:le

The essential diffurence between muarket price and market value, as above defined, lies in the
premise of iatelligence, knowledge, and willingness, 2l of which are contemplaicd 1n market
value, but not in market pnce  Stated differently, at any given moment of time. market value

represents what a property 1s actaally worth, and market price represcnts what it may be sold for.

o



PURPOSE AND INTENDED USE OF APPRAISAL

The purpose of this appraisal is to provide an estimated market value of the assumed fee-title
interest of the subject property. The subject can be summarized as the 81.3 mile (985.45 acre)
portion of the Grenada railroad line extending between Grenada, Mississippi, and Canton,
Mississippi.

FUNCTION OF THE REPORT

The function of this appraisal report is fo provide data and reasoning that the appraiser has used
in forming the opimon of value for the subject property, as of June 30, 2011.

HAZARDOUS MATERIALS

A physical inspection of the subject property revealed no visible conditions that would contnbute
to a toxic hazard. However, considering that the property has been occupied as a railroad line in
the past, the client, at his option, may want to obtain an environmental review or investigation of

the property. If such toxic conditions do exist, the property value may be adversely affected.

This appraisal report was prepared strictly for the use of the client, and does not constitute an
expert environmental assessment of the subject property. The appraiser is not an expert in the
field of hazardous materials and is not qualified to identify or detect adverse soil conditions,
asbestos, mold, radon, lead-based paint, or other potential environmentally hazardous materials
or substances and this report should pot be relied upon to determine whether such environmental
hazards exist on the property.
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ENDANGERED SPECIES AND HABITAT

Physical mnspection and ‘ypical i cstigation of the subject property did not reveal the presence

of any endangered species or habitat.

However, because certain endange:c.l species may be prevalent in that region of the county, the
client may wanr 10 ubta'n a binlogival survey of the property. If such species or habitats do exist

on the property, potential uses and + alue may be affected

Thss appraisal repoit was preparad strctly for the use of the client and does not constitute an
expert biological assessment of the subject property. The appraiser 1s not an expert in the field of
endangered species or habital, and this report should not be relied upon to determine whether

sensitive ecologicel 1ssues impact the: property.

AMERICAN WITII DISABILITIES ACI' (ADA

The Americans with Iisabilities Act became effective January 31, 1992, The appraiser has not
made a specific comphance survey and analysis oi the subject property to determine whether or

not it 1s 1 conforrruty wrth the varous detailed requirements of the ADA

It 15 possibie that a compliance “urvey of the prepery, together with a detailed analysis of the
requirements of the ADA could re. el that the propeny 15 not in compliance wath one or more of
the provisions of the Act. 1l sa, i+5 fact could have a negative effect upon the value of the
property. Since the appraiser has o Jirect evidence relating to this 1ssue, he did not consider
possible non-compl:ance with the requrements of the ADA in estimatng the value of the subject

property.




SCOPE OF THE INVESTIGATION - PROPERTY RIGHTS APPRAISED

In the appraisal of the subject property, the appraiser made a visual inspection of the entire line
between mile post 622.5 and mile post 703.8. Photographs previously taken by the client were
furnished to the appraiser. The photographs are intended to be typical depiction of the subject in
its present state and are attached as an addendum to this report. The right of way and track maps
that were furnished to the appraiser for this report show that there was railroad ownership of
some parcels of land, located adjacent to the right of way being appraised, in some of the towns
along the right of way comridor. The adjacent land 15 not included in this appraisal for two

reasons:

1) The maps rcferred to above show that some of the adjacent land had been sold by the
prior owner of the subject property. The maps were last updated in 1933, so they cannot

be relied on to determine current ownership of the adjacent parcels.

2) The appraiser understands that the existing 100 foot wide railroad right of way is the
subject of this appraisal.

To determine if the land is held in fee simple interest, the maps referred to above and the deeds
were examined at the Recorder’s Officc in each county. All show that the land was originally
acquired by the Chicago, St. Lowss and New Orleans Railroad Company and deeded to the
llinois Central Railroad Company on July 23, 1951. The maps showing deed information raise

a question of how much of the land 1s owned in fee simple interest.

The table below shows the instrument of conveyance, the number of miles conveyed by that type
of instrument, and the number of acrcs acquired by that type of instrument.

- NV T =

B

LI Y Y e e




The land was acgaired by the SHSllowing istruments
i b B

Instrument of Convevance Number of Miles Number of Acres

Warranty Deed

Deed

Agreements

Right of Way
Condemnation

Special Warraniy Deed

Adverse Passcsston

TOTALS

1
?
1
3.5 miles 42.42 acres. ;
1.5 miles 18.18 acres '
1 0 mle 12 12 acres
6 25 mules 75.75 acres :

175 miles

2 5 miles

64.8 miles

81.3 miles

2121 acres
30.20 acres '

785 38 acres

985.36 acres

Although this apprusal 1s tased on fee sumple inierest, the chient must understand that 1f the I

railroad ever disconunued servics. the land thai was acquired by any means other than by

warranty decds may be subject e nighis of reversion. Railroad land acquired by condemnation

typically protected the original grantor if the railroad ever discontinued service. Land acquired

by an agreement would depend on fle tertns of cach agreement, sugpesting a reversionary clause

or a deed would have been 1ssucl

‘The bulk of the land was acquired by adverse possession

This fact would certanly raise the question of fee swnership and this land may reven to the

or:gnal grantor

NEIGHBORHOOD ANALYSIS AND CLURRENT 1LAND USE !

The north end of tne subject moperty is locatad approximately 5 mles south of the city of
Grenada. It then goes 1n a south, southwesterly direction through the towns of Eliiott, Duck Hill,

Winona, Vaiden, Beaity, West, {urant, Goodman, Pickens, Way and Canton, Mississipm The




populations of the towns through which the railroad passes are all relatively small, suggesting a
limited number of potential buyers.

The six counties through which the railroad passes, with the exception of Madison County, all
have declining populations and limitcd growth of median household income. This may indicate
a less vibrant econom}" and may limit the marketability of the subject property. This
demographic information is shown as Exhibit A,

ACCESS

The subject property runs parallel to Mississippi State Highway 51 in several places between the
north and south end of the subject property. However, there are 51.5 miles when there is no
street or road access to the subject property. This is a limiting condition on being able to market
and sell this land.

TOPOGRAPHY

The land on both sides of the subject property is relatively flat. The right of way is elevated with

swells on both sides. The swells can be 3 or 4 feet deep, but in some areas they may be 6 or

more feet deep. (See photographs in Addendum.)

LIMITING CONDITIONS

The appraiser is of the opimon that approximately 20% of the subject will be unsaleable due to

the following (some of which have been previously stated).

a. Limited market due to small population




b. Limted market due to ro stively low mecome region

¢. Flooded or wet areas

d. Subjcct property bewng r:ext to a road or highway
o Posive {or poss.bility of wideming the road or ighway
o Duificult to se’l except to adjacent landowner on the non-road side of right of

way

e. Farn owners on each side of subject proper'y may not be motivated buyers. The 100-

foot ngkt of way would not add sigmf.cantiv to forest or farm production.

f I afurmer owned ‘erceld land on beth sides of the nght of way, it would be of value

to purchase the iand

HIGHEST AND BLST USFE

Highest and best Lse 15 defined - that 1easonable and probable use which can be expected to
produce the greatest net return to the land over a given penod of time or that legal use which will
vield to the lanu 1is hughest prescut value  Highest and best use may also be defined as that use,
from among rcesonably probibiy and legal alternatve uses, found to be physically possible,

appropnately s> ipported, financia 1+ Zeasible, and that results in the hughest present land value.

The subjcct property 1s a rallroa:] night of way, 100 fext wide. The night of way is typically built
by excavating land from each sidc and using the excavated dirt to elevate the right of way,
makmg it hygher shun the adjacent tand. A layer of rock (ballast) 1s added to the surface to
further build up zhe rail bed ‘I e ballast protects the :zilroad ties by allowing drainage through
the rack to keup the ties Trom rofting. This resul:s :n o swell being on each side of the 12- 10 15-

foot wide rail bed



The potential alternative uses for the right of way are as follows.

1. Liquidation
2. Continued Use

3. New Corridor Acquisitions

Liquidation

This would involve selling the right of way, presumably to adjacent landowners. Except
for land in the towns, it is doubtful that there would be anyone interested in the property
that is not an adjacent landowner. The expected sales price for the land outside the towns
would be less than at the fence (ATF) pnce which is the price of the land abutting the
right of way as if there were a fence on the property line.

Not all adjacent property owners will be intercsted buyers. Few, if any, parties that are
not adjacent landowners would be interested except where the property goes through the
towns. Land within the town boundaries would likely attract many interested buyers.

The expected selling pricc would be the ATF pnce cited above,
The overall Liquidation value will not be realized for an estimated 5 or more years.

The total Liquidation value will be less than the ATF price because
(2) All the land will not be sold.
(b) The time value and money must be considered.

(c) The ATF pnce may not be realized.

In an article entitled Rail, Corridor Markets and Sales Factors by Clifford Zoll in the
Appraisal Journal, dated October 1991’ it shows ten properties that were liquidated,

Zoll, €. (1991). Rail, Corridor Markest and Sales Factors. Appraisal Journal .
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located 1n ten ALdwestern «laies  The sales price divided by the ATF price ranged from
44 to 99 (1c. sules prices v .nied fom 44% to ¥3% of ATF pnces). The average factor
from the ten sales was 63 The seller and the -ight of way achieved 63% of the ATF

price

For the sumect property, 1f 1guidated, the gross proceeds hased on the average land value
of 82,200 »er acre, tue A TF price would yieid gross procceds of $2,167,000. The
expected net proceeds wou'd he $1,365.211.00

Continued Use of Right of Way Corridor
Rail corndors are unuque preperues. In this case. 100 feet wide and 81.3 miles long. To
duphcate thic zorridor woul take years of contacting many property owners—some of
whom would not be iniczisied n selling ther land. Years of condemnation Learings
could enste Envirommnent 1ssues could cause yezars of delay. The cost of construction of

a 100 wide und 30 mule fon g rail ine would take years and cost n excess of $50,600,000.

If there 1s any foresceable . ununued use of this rail corndor. the right of way should be
preserved. [hic sale facter ‘rom the Zoll arnicle 1:sted above is more than 1 0. The study
shawed 12 sales for continuad usc of the right of way corndor in the mid-Atlantic,
Midwest ar.d west coast ste'us involving 4.810 37 acres and 466 20 mules. The sale factor

ranges from 1 Oto | 74 w s wn average of sale or 1 52,

The Comtirued Tisc value woLld then be $3,293.340 00 (52,167.000 x 1.52)

If the corridor 1s Continued 1.>e the rights of rex ersion are less iikely to occur.,

New Corridor Acquisitions
When an entity needs a coridor for tranaportat'on. power hine, gas hine, a rail I:ne ‘or a
specific use such as miir 2, a ran corridur has been acquired by states to be used for
those purpuscs  Houston, :exas, 1s an caampic of where a highway was hwlt on the

former railroad nzht of was Lhe challenges or building 1 new corridor for any purpose

1Y
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could take years and at a grcat cost for the reasons cited above under the Continued-Use

section.

A New Corridor Acquisition, in the Zoll study cited above, for 13 transactions had a
factor ranging from 3.74 to 14.09. Because of umque factors on some of the acquisitions,

the Zoll article concluded that a factor of 6.11 is rcasonable.

The New Corridor Acquisition value would be $13,240,370 (82,167,000 x 6.11).

MARKETING AND EXPOSURE TIME

When developing an opinion of market value, an appraiser must also develop an opinion of
reasonable exposure time that is linkcd to the value opinion. An estimate of a reasonable market

exposure period is a function of inter-related factors such as price, time and use.

Typically, the estimate of market exposure time is bascd on recent data relative to sales and
listings. However, this simply is not possible in this instance due to the extremely unique nature
of the subject property, for there arc not enough relevant former railroad lines selling as a unit for

piecemeal disposition to reliably support an estimate of market exposure time.

In this appraisal, the estimated market value of the real property appraised based on liquidation,
is an estimated market exposure time of 5 years. This estimate considers that there are few
prospective buyers knowledgeable of the property type and that it will take a considerable
amount of time for due diligence to be conducted (due to the large and diverse nature of the
property). The relatively small population base, all along the line, would suggest a limited
number of interested parties. Current economic conditions could adversely impact the amount of

time it would take to conclude any right of way land sales.

If the subject property could continue to be used as a corridor, the time period could be 2 years or
less (see HIGHEST AND BEST USE).

11

P

e AL

LI PP

——



QUALIFICATIONS OF GEORC-£ J. ROSS 11

e Education®  Bactelor's Dorpes in Business

Univeraly o, Uitzh 1961

e Professionai Associations

¢ Naucnaz! Associata ~f Industrial .nd Ofice Parks (NAIOP)

o Certficd Cominerc. .| Investment Member (CCIM) of National Board of Realtors

s [Expenence

o Thiry (30) years working on the «cquisition and disposition of real estate for the
railroad industry i 1+ following states  Cahforma, Anzona, Washington, Idaho.
Nonl: Daketa, Tevis, Loussiana. Indiina, Kansas, West Virgima, Kentucky.

Colorado. Massissyp 1. and Mamitoba, Canada.

o Railroads served
& Julare Valie ' Rariroad — Cahforia
= Kemn Valler wilroad — West Virginia. Colorado
@ T&P Railraa.. - Kansas, Tenas
= SFE&L Railw.v — [llinots, Texas
*  KCTRaront -Kansas (7 ines) Colorado (3 lines), Texas (4 lines)
= Southern Manitoba Railroad — Munitoba, Canada
= Gloster Souttemn Railroad - Mississippi, Louisiana
= Natches Rai wuay, LLC ~ Mississ.ppi
«  (renada Railway, LLC — Miss:ssinpi

v V&S Ratiw. ;- Kansas, Caioraca. Missour

12




EXHIBIT A

Demographics

13
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Madison County, (MS)
COverview
Name Matspn L
State MisSiamom I
FPopulation Yasr 2010 -
Population 84,214 .
a
Description Madison Co.nly 15 ¢ tiriving location thal is al the conrer of “the crassroacs of e South * Tha growth of the Jackson mebopoRiar ares and = o :
espectally e comrunives of Madisor Counly provids our cllizens and newsa~vers migrating 10 the area with wiaX is truly an unsurpassad il
quality of fe New hgh-iech and new Bge jobs a1e beling craaled throughout he region and e Quallty of Lfe w unsurpassad with high .-

QuaMy housnp kum townhomes and apartreent fwng to milion doftar paied communikes meeting tha needs of evary taze of ou? popubstion.
Fram quial small fown bving (o e Jackson suburds, Io farma, Io taka Aving on beautiul Ross Bameti Reservorr, If you cant ind 3 home o { e b

ommuniy thal fits your lilesty e i Macison County, you probably arenst gong 10 find # anywhere elsa inthe U S incustnal, distribufion, and -

corporate ofico Growth has grown as wol With ihe ocatian of tha new Nissan menufaciurng faciity In Canton earler ths decade, other e

companies ha s¢ taken 2 look 31 the Jackson meo and Madison Caunty and they Bka wihal they sae We are one of the mog: vibmnt and acrm phiios

successiul Iozauons in the country lar quakly of nd support of our and ngustry {Cs your “Officlal Mome of Tamomraw *
SMT2011 404 38 PM i
Mississipx Development Auttority
P.O Box 848 !
Jackson, M8 30208 !
Phorer 601-356-3448
Fax: 801-358-1971
LQISmissixeionl 09
HEINFUEEID0 O

Searchal; & Economi Develoament Database - Ge* delailed information on bulidings, sites and locatlons for busnesses laaking Lo expand
An Econnurs Devniopment Service From KCPAL. | Prisacy Srateriant | Terms OtUse | Copyright ©2011 KCPBL Al Ry™ts Reserved
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3:02 P

08/29/11
Accrual Basis

ASSETS
Current Assets
Chequing/Savings
MMA
N/R Natche:
Zions Bank Chechr:

Total Chequini»Savinys
Accounts Roc: . vable
Accounts Recervetle
CN Switch C* a1 _ ~
Demurrage/Tatn -ral “w.'rhes

Total Accounts ecive' ¢

Total Current As: s

Fixed Assets
Bridge Work/T": >airs
Communicaticn lowers
Depr. Comn unication Towers
Communica ian Tow: (s - Uther

Total Communication T+ wers

Land
Line Purchas: ’rice
Depr. Line! i) 1ve
Line Purch. ¢ 1* = - Other
Total Line Pur: 1 im e
Locomotives
Depr. Locor o'ivies
Locomotivt . - Other
Total Locomot ves

Materials
Depr. Mater Iz
Materlals - :*'her

Total Materla:

NiR Natchez R w1y
Tools
Depr. Tools
Tools - Oth -

Total Tools

Vehicle
Depr. Vehit -
Vehicle - Ot er

Total Vehicle
Total Fixed Asset

TOTAL ASSETS

LIABILITIES & EQUI ¥
Liabilities
Current Liabil cs

Total Acco: is ™. alile

Total Current! &

3rera a Railway, LLC

Ba 1nce Sheet
As { June 32, 2011

Jun 27,11

-t par

1,

-7,67",64t
1581 ,17¢

9

-,
o<y
oy
PR

Page 1




3.02°M Srepg ‘a Railway, LLC

08729111 “arance Sheet
Ascrual Basis .« o June 39, 2011
1.-r
Long TermLI- .«
NIP-A8K Mo -1 N 2o iy
N/P -VBS R 4 -
N/P CN Not “o- Line . wchase
Total Lorg le  Lu..ree
Total Liabilities
Equity
Member's Eqr (Yera '
Member's Er: oo
Owners EGu it
Retained Ea-romn =
Net income H
Total Equity
TOTAL UABILITIES - -

Page 2



APENDIX I



VERIFICATION

I, Ruona Nicolof?, Prez+irnt of Grenada Rallway LLC, e "1 penalty of

perjury, undei the laws of the L: .: «i Staics of America, that ” have * foregoing

etition for Abandonment Exer~ :on 2-d that its assertiens e v - rect to the
pest of my kac-vledge, informa” v and ochief [ further declare th | alified and
authorized to submit this verific../inn on kehal £ of Grenzda Pailwas 1) I know that
wailful misstaternents or omissic 1 7 { mtzrial fact constitute Tede-.! '] violations
punishable under 18 U.S C 1001 ~npnsomnentup o f-ve yoar ~up to
$10,000 for eac offense. Add™ - .iily L.cse messtatomien to s 3 perjury
under 18U S C 1621, whichpr  .esfur fiaes up10$2,6 © r iLup to five

vears for each offense.

- . ," -
Dated at Salt Lake City, """, .« 7 ~di y uf Sepremier 7 |

N
(—4 Born AA_ /-
& ‘/ ol t oo


file:///wilfjl

CERTIIIFICATE OF SERVICE

I certify that I this day have served a copy of thefor ¢+ ctition for
Abandonment Exemption upon the Mississippi and Federal agencic: 1 were
consulted in the preparation of the Lnvironmental and Historic Rer h of the
shippers on the Rail Line and Kosciusko & Southwestern Railway ng a copy of
the pleading by pre-paid first-class mail to the addressees as show- tached list.

Dated at Washington, DC, this 20th day of September 201!

2

Fritz B/Kahn T -

14




TrueBlock™ Technology Patent Pendinc.
Use Avery® TEMPLATE 5163™

Mr. Greg Williamson

Review and Compliance Offic.r - SHIPQ
Department of Archives and i{istory

P O.Box 571

Jackson, MS 39205-0571

Ms. Evona Loving, Admin Asu.,

Office of Budget and Fund Mgmt.
Deparument of Finance & Adrunistration
P. O. Box 267

Jackson. MS 39205

Ms. Willa J. Brantley

Bureau dircctor, Wetland Pern- tting
Department of Marine Resources
1141 Bayview Avenue (Ste !.1)
Biloxi, MS 39530

Department of Environmenta! Quality
P. O Box 226l
Jackson, MS 39225

U S. National Park Service
100 Alabama St, SW
Atlanta, GA 20303

I | A¥IAV-CO-008-1

www avery com
1-800-GO-AVERY

Mr. Dav'd | o
Chief, Permn S
LS. Army Con

‘;155 Clu:.' S{rr‘\,_-!

Vicksburg. M 5.

Mr Heins P fugite-
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Avanta,

SNA N 11
M s
e

Mr. Steve Gard
[ ese oy
1O B

e,

Mr. Simon Monn
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TrueBlock™ Tochnology Patent pending
Use Avery® TEMPLATE 5163™

Mr. Al Hankin
Hankin Lumber Sales
P.0.Box 370
Grenada, MS 38902

M. Clyde Smith, Manager
Tri-County Coop

564 Yazoo St.

Pickens, MS 39146

Mr. Joe Roberts

Burrows Papaer Company
P.O. Box 98

Pickens, MS 39146

A¥IAV-09-008-L

Www.aver/.com
1-800-GO-/A\V'ERY

Mr. Ricky Kilgor  'n.
Winona Hardwe

164 Siv+ o= Lo,
Winon- TTO6
Mr. Brent Thoma
Thoma "~y o
129642

¢ oanar’

Mr.Don ' Brou
Koscius' «.* S, oo
FOo.B .

Y ostert

ele

—

@ AVERY® 5163

" fent

Ui

wE9LS Weqeb o) zesynn
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