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BEFORE THE

SURFACE TRANSPORTATION BOARD

STB FINANCE DOCKET NO. 35410

ADRIAN & BLISSFIELD RAIL ROAD COMPANY
-- CONTINUANCE IN CONTROL EXEMPTION —
JACKSON & LANSING RAILROAD COMPANY

STB FINANCE DOCKET NO. 35411

JACKSON & LLANSING RAILRCAD COMPANY
-- LEASE AND OPERATION EXEMPTION —
NORFOLK SOUTHERN RAILWAY COMPANY

STB FINANCE DOCKET NO. 35418

JACKSON & LANSING RAILROAD COMPANY
-- TRACKAGE RIGHTS EXEMPTION —
NORFOLK SOUTHERN RAILWAY COMPANY

REPLY TO THE COMMENTS OF YREKA WESTERN RAILROAD COMPANY, UNITED
TRANSPORTATION UNION, BROTHERHOOD OF LOCOMOTIVE
ENGINEERS AND TRAINMEN, AND PETER THOMPSON

Adrian & Blissfield Rail Road Company (“ADBF”) and Jackson & Lansing Railroad
Company (“JAIL”) hereby reply to the comments filed with the Surface Transportation Board
(“Board”) by Yreka Western Railroad Company (“YW”), United Transportation Union
(“UTU”), and Brotherhood of Locomotive Engineers and Trainmen {(“BLET) on February 10,

2011, and the comments filed by Peter Thompson, President of Local 278, on February 15, 2011.



BACKGROUND

In STB Finance Docket No. 35411, JAIL filed a notice of exemption under 49 C.F.R. §
1150.31, on September 20, 2011, to lease from Norfolk Southern Railway Company (“NS”)
approximately 44.5 miles of NS rail lines and obtain incidental trackage rights over 2.6 miles of
N8 rail line (“Leased Lines”). In STB Finance Docket No. 35418, JAIL filed a notice of
exemption undef 49 C.F.R. § 1180.2(d)(7), on September 20, 2011, to obtain trackage rights over
approximately 1.06 miles of rail line owned by NS and leased to CSX Transportation, Inc.
(“CSXT”). In STB Finance Docket No. 35410, ADBF filed a notice of exemption under 49
C.F.R. § 1180.2(d)(2), on September 20, 2011, to continue in control of JAIL, upon JAIL’s
becoming a Class III rail carrier.

On October 20, 2011, UTU and BLET jointly filed a Petition to Revoke in all three
proceedings (“UTU/BLET Petition™). On October 29, 2010, ADBF and JAIL filed a reply to the
UTU/BLET Petition (“Reply™).

By decision served December 28, 2010, in all three proceedings (“December Decision”),
the Board instituted a proceeding to consider the UTU/BLET Petition. In so doing, the Board |
ordered JAIL to serve a copy of the Board’s decision on all shippers on the Léased Lines since
commencing operations. The Board invited interested parties to submit comments and evidence
by February 10, 2011, and responses to the opening submissions by February 25, 2011. On
February 10, 2011, the following comments were filed: (1) YW filed comments in all three
proceedings (“YW Comments™); (2) UTU and BLET jointly filed a letter .comment in all three
proceedings (“UTU/BLET Comments™); {3) NS filed comments in all three proceedings (“NS

Comments™); and ADBF and JAIL jointly forwarded the comments of Louis Padnos Iron &



Metal (“Padnos™). On February 15, 2011, Mr. Thompson filed his comments (“Thompson
Comments’).

On February 17, 2011, YW withdrew the YW Com;nents in STB Finance Docket Nos.

35410 and 35411. YW continues to be a party in STB Finance Docket No. 35418.
MOTION TO STRIKE

The December Decision set February 10® as the deadline for submitting conﬁnents in
these three proceedings. The Thompson Comments were filed on February 15%, or five days
late. Mr. Thompson provides no explanation for his untimely filing nor does he seek leave to
late-file his comments. Also, while the Thbmpson Comments contain a certificate of service, as
of February 24, 2011, counsei for ADBF and JAIL has not received a copy of the Thompson
Comments. While the Thompson Comments appear on the Board’s website, half of the pages
attached as Exhibit B are totally or partially illegible. It would be fundamentally unfair to expect
ADBF and JAIL to respond to materials it has not seen. In addition, it does not appear that Mr.
Thompson is an attorney or practitioner. Under such circumstances, comments must be verified
in order to be considered by the Board. 49 C.F.R. § 1104.4.

ADBF and JAIL hereby move to strike the Thompson Comments on grounds they are
untimely rin violation of 49 C.F.R. § 1104.6, were not properly served in violation of 49 C.F.R. §
1104.12, and are not verified in violation of 49 C.F.R. § 1104.4.

REPLY TO COMMENTS

While YW withdrew its comments in STB Finance Docket Nos. 35410 and 35411, YW
continues to be a party in STB Finance Docket No. 35418. Moreover, the YW Comments
remain on the Board’s website for the public to read in all three proceedings. Thus, ADBF and

JAIL feel compelled to respond to the false and defamatory statements contained in the YW



Comments. As Mr. Dobronski explains in the attached Verified Statement (“Dobronski VS§™),
YW filed the comments in an attempt to extort concessions from ADBF, JAIL and Charlotte
Southern Railroad Company (“CHS”), another subsidiary of ADBF. YW owes the three
railroads $353,765 in storage and switching fees as of January 31, 2011. Of that amount,
$233,191.667 is owed to JAIL. Mr. DoBronski was informed that, if he reduced the charges by
approximately 80 percent, YW would withdraw its comments. Mr. Dobronski further explains
that the service problems encountered by ADBF, JAIL and CHS were caused by Mr. Courter R.
Hammond, the owner of YW, and not the ADBF railroads.

In August 2010, Mr. Hammond approached ADBF, representing himself as a railcar
storage broker on behalf of GE Railcar Services (“GERS”), seeking storage space for the GERS
railcars. ADBF and Mr, Hammond reached an oral agreement as to the number of railcars that
could be stored at three locations. Mr. Hammond was specifically told the order in which each
location could receive railcars for storage (first Adrian, MI, second Charlotte, M1, and last |
Detroit, MI) and that unless and until a contract was entered into the tariff rates would apply.
Dobronski VS at 2, |

The first set of GERS railcars arrived at Charlotte before CHS had an opportunity to
remove the existing stored railcars and thus blocking the egress of those railcars. Soon
thereafter, ADBF received notice that over 100 empty GERS railcars were on the way to Detroit,
even though Mr. Hammond had bgen told that there was only room for 50 railcars in Detroit.
Once JAIL became operational, the parties agreed to move the stored cars from Charlotte to
Lansing. On October 21, 2010, JAIL’s second day of operations, Mr. Hammond had empty
railcars routed to JAIL from several locations. Mr. Hammond was instructed not to send any

additional railcars to JAIL. Dobronski VS at 3.



During the Christmas holiday, Mr. Hammond routed to JAIL: (1) 101 empty railcars for
storage via CSX Transportation, Inc. (“CSXT”) to an interchange track that holds only 40 cars;
(2) a large block of empty railcars via Canadian National Railway (“CN”) to an interchange track
that holds only 20 cars; and (3) a block of empty cars for storage via NS. As Mr. Dobronski
explains, JAIL simply did not have the track space to accommodate the unwanted cars.
Dobronski VS at 4.

In January 2011, JAIL issued an embargo against any GER empty railcars for storage at
Jackson and Lansing. The embargo, however, was circumvented when someone altered the
waybills to show a shipper or consignee other than GER. Dobronski VS at 4.

Not only had Mr. Hammond plugged up JAIL’s tracks, but he also has not paid a single
storage invoice. ADBF and JAIL have come to learn that they are not the only railroads
experiencing problems with Mr. Hammond. Mr. Hammond forwards more than twice the
number of railcars that a railroad has agreed to store and then refuses to pay. Mr. Hammond not
only stiffs railroads but the Federal and state governments and other creditors as well. Attached
as Exhibit 1 are tax liens and judgments against YW. The Federal Tax Liens alone total over
$428,296 and date back to taxes owed in 2000. YW also has at least two judgments against it,
one entered June 2, 2006, in the amount of $48,168.44, and another entered October 20, 2008, in
the amount of $10,000. It appears that YW pays its state taxes one to two years after they are
due. Notwithstanding his sizable debt, Mr. Hammond has the temerity to suggest that YW
become the directed rail carrier to retrieve the stored GER railcars. ADBF and JAIL suggest that
Mr. Hammond concentrate on paying his bills and, once he does, ADBF and JAIL will be more

than happy to give Mr. Hammond back the stored railcars.



YW filed is comments in these proceedings in an attempt to use the good offices of the
Board to extort concessions from ADBF, JAIL and CHS. ADBF and JAIL suggest that the Board
impose appropriate sanctions against YW for this blatant and unethical misuse of the Board’s
procedures. It is after all a criminal offense to submit false or fraudulent statements to a federal
agency. See 18 U.S.C. § 1001(a) and 49 C.F.R. § 1104.5(c).

In their joint letter, UTU and BLET cite to an incident of which they admittedly have no
personal knowledge. As explained by Mr. Dobronski, an incident did occur but it is an isolated
situation. Since 2003, ADBF has received the prestigious Jake Award each year. Those awards,
which are given annually to shortlines with outstanding safety achievements, and not an isolated
incident, are more indicative of the overall safety record of ADBF and its subsidiary railroads.

Moreover, JAIL took immediate corrective action and decertified the locomotive
engineer. Mr. Dobronski also explains that the outdated Dispatcher’s Bulletin was inadvertently
switched for the current one while CSXT Road Foreman and Trainmaster were reviewing
paperwork in the JAIL locomotive. The current Bulletin was subsequently found in the JAIL
locomotive. The incident was investigated by the Federal Railroad Administration’s Regional
Inspector who apparently places primary blame on CSXT’s failure to properly train JAIL
engineers operations over CSXT’s t;acks. Dobronski VS at 6.

It is also somewhat ironic that UTU and BLET would raise this issue since they routinely
defend their members in similar situations. For example, attached as Exhibit 2 is an Award from
the National Railroad Adjustment Board (“NRAB”) wherein BLET defended one of it engineers
against a claim that he ran through a switch. The Award is also instructive in terms of the burden
of proof required to hold an engineer culpable. The NRAB fo:md the engineer not culpable

because the railroad’s evidence was conjecture. Exhibit 3 is an Award from the Public Law



Board where UTU defended one of its members in a derailment. Again, the Board found that the
carrier had failed to meet its burden to produce substantial evidence. Here, UTU and BLET
readily admit that they “presently have no direct evidence” to submit.

If the Board does not strike the Thompson Comments, the Board should disregard them
as unsubstantiated and internally inconsistent. For example, Mr. Thompson claims that JAIL
cannot move more than 20 loads out of the NS Jackson Yard. Some of the legible pages in
Exhibit B to the Thompson Comments, however, show trains with significantly more than 20
cars.!

Mr. Thompson alleges that, on October 22, 2010, a JAIL crew failed properly to perform
a Class 1 air brake test leaving Jackson. Mr. Thompson also alleges that at 3:30 a.m., on
November 12, 2010, a JAIL crew, after leaving Jackson Yard, attempted to return to the west end
of the yard and became lost. Mr. Thompson fails to state whether he has firsthand knowledge of
the alleged two instances nor does he provide any supporting evidence.

In his attached Affidavit (“Babbish Affidavit”), the conductor on that train in the first
alleged incident and the engineer on the train in the second alleged incident, Byron C. Babbish,
states that neither of these events occurred. Mr. Babbish explains that, on October 22, 2010, NS
left JAIL an “air slip” which confirmed that NS mechanical personnel had performed a Class 1
brake test on the train. Nevertheless, Mr. Babbish performed his own Class 1 brake test.
Babbish Affidavit at 1. Thus, contrary to Mr. Thompson’s allegation that no Class 1 brake test
was performed on the train, there were actually two such tests performed. Mr. Babbish also
denies that a JAIL train was “lost” in Jackson Yard on November 12, 2010. Mr. Babbish

explains that his train departed Jackson Yard at approximately 2:00 a.m., over an hour-and-a-half

! Every JAIL locomotive and every railcar handled by JAIL has four axles. Thus, a 20 car train
would have 84 axles.



before the alleged incident occurred. Babbish Affidavit at 2. The Scanner Report for that day
(Exhibit B-9 to the Thompson Comments) shows that the train passed the scanner at 2:27 a.m.,
which means that the train had to have left the Jackson Yard around 2:00 a.m., since the scanner
is about two miles north of the Jackson Yard. Thus; Mr. Thompson’s own exhibit refutes his
allegation.

Mr. Thompson attaches the Scanner Reports (about half of which are illegible) which
purportedly show that JAIL crews exceeded the speed limit on the Leased Lines. That scanner is
on JAIL property and Mr. Thompson fails to explain how he obtained access to the scanner.
Moreover, the scanner is not accurate particularly in recording the speed of a passing train. JAIL
has no knowledge of when, if ever, NS properly calibrated or adjusted the scanner for purposes
of accurately measuring train speeds. The inaccuracy of the scanner is best demonstrated by the
report for December 7, 2010 (Exhibit B-20 to the Thompson Comments) which shows a 5-axle
train passing the scanner, which, of course, is phyéically impossible. |

Based solely on a Dunn (sic) and Bradstreet report, Mr. Thompson claims that ADBF and
JAIL do not have adequate financing to operate the Leased Lines. Mr. Thompson fails to attach
the report presumably because the report does ﬁot say what Mr. Thompson alleges it says. Mr.
Thompson erroneously claims that ADBF has a high to medium risk of experiencing financial
stress in the next 12 months with a rating of 4. Attached as Exhibit 4 are the Dun and Bradstreet
reports for ADBF and NS. As these reports demonstrate, ADBF has a financial stress rating of 3,
which is the same rating for NS.

Finally, Mr. Thompson makes the preposterous sugges;tion that JAIL should be required
to prepare an environmental impact study because of contamination on adjacent properties.

caused by a third party. JAIL is simply leasing the rail lines from NS for continued rail
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operations. Sincé there will be no changed use of the lines, there is no legal obligation for JAIL
to prepare such a study.

As noted in the Reply, the standard for revoking an exemption is whether regulation is
needed to carry out the rail transportation policy of Section 10101. 49 U.S.C. § 10502(d).
Requests to revoke must be based on reasonable, specific concerns demonstrating that
reconsideration of the exemiation is warranted. Also, the party seeking revocation of an
exemption has the burden of proving that regulation of the transaction is necessary.

Where, as here, an exemption has become efféctive, a revocation request is treated as a
petition to reopen and revoke. See STB Finance Docket No. 35412, Middletown & New Jersey
Railroad, LLC — Lease and Operation Exemption — Norfolk Southern Railway Company (not
printed) served December 23, 2010, slip op. at 2, note 1. Therefore, the party seeking revocation
must state in detail whether reopening is supported by material error, new evidence, or
substantially changed circumstances. UTU, BLET, YW and Mr. Thompson fail to address any
one of these standards much less introduce any evidence warranting a finding favorable to them
under these standards,

In the UTU/BLET Petition, UTU and BLET seek revocation of the exemptions on
grounds that the overall transaction is anti-competitive, threatens safety and discourages fair
wages and working conditions. In the Reply, ADBF and JAIL fully addressed those assertions.

In adopting the class exemption at 49 C.F.R. 1150, Subpart D, the Board’s predecessor
found that the exemptions will foster the rail transportation policy (“NPR”) by: (1) minimizing
the need for Federal regulatory control over the rail transportation system [4.9 US.C. §
10101(2)]; (2) ensuring the development and continuation of a sound rail transportation system

[49 U.S.C. § 10101(4)]; (3) fostering sound economic conditions in transportation [49 U.S.C. §
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10101(5)]; (4) reducing regulatory barriers to entry [49 U.S.C. § 10101(7)]; and (5) encouraging
efficient rail management [49U.S.C. § 10101(9)]. Class Exemption —Acq. & Oper. Of R. Lines
Under 49 U.S.C. 10901, 1 1.C.C.2d 810, 817 (1985) (“Class Exemption™) aff’d Illinois
Commerce Commission v. ICC, 817 F.2d 145 (D.C. Cir, 1987).

In deciding whether or not to revoke an exemption, the Board considers only the
provisions of the statute that were invoked in granting the exemption. Minnesota Comm. Ry.,
Inc. — Trackage Exempt. — BN RR. Co. 8 1.C.C.2d 31, 36-37 (1991) (“There is no reason for us o
declare that an exemption should be revoked because a section of the RTP unrelated to the
underlying section of the statute requires fevocation”). Consequently, contrary to the contentions
of UTU and BLET, the provisions of 49 U.S.C. §§ 10101(1), (6), (8), (11) and (12) do not apply
in STB Docket No. 35411. To the extent UTU’s and BLET"s allegations are relevant in these
proceedings, they are totally unsubstantiated. UTU and BLET have the burden of proof in
seeking revocation of the involved exemptions, but they make no effort to introduce factual
evidence to support their allegations.

In the December Decision, the Board invited comments on the effect these exemptions
will have on competition and shippers, the potential anticompetitive effect of the lease credit
provision, and safety and employee-interests.

The only party commenting on competition is NS. NS explains that the overall
transaction between NS and JAIL “is an entirely precompetitive arm’s-length transaction
whereby NS hopes to improve fhe efficiency and customer-responsiveness of operations on this
small part of NS’s rail network.” NS Comments at 4. NS graphically points out that the traffic
on the Leased Lines is about 10 percenf of What it was in 1999. In NS’s view, the only way to

preserve the Leased Lines is to bring on a locally based shortline operator like JAIL.
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The Board’s predecessor, the Interstate Commerce Commission made the following

observation:

[1]t has been our experience with transactions of this type that the

acquiring firm will bring new vitality to the line. Typically, the

new operator has closer ties to local communities and will provide

better service, often at lower rates, and will work closely with

shippers on the line.
Finance Docket No. 31089, Montana Rail Link, Inc. — Exemption Acquisition and Operation —
Certain Lines of Burlington Northern R. Co. (not printed), served May 26, 1988, slip op. at 21.
See also Class Exemption, at 813 (“Transfer of a line to a new carrier that can operate the line
more econoniically or more effectively than the existing carrier serves shipper and community
interests by continuing rail service.... [S]hortlines are dependent on local traffic for their
survival, and thus have a greater incentive ... to provide local shippers with service tailored to
their needs™).

Given the dramatic decline in traffic, NS could not economically justify continued
operations over the Leased Lines. Thus, JAIL’s lease of these lines preserves service to existing
customers. Once the leased lines are upgraded by JAIL, JAIL will be able to provide improved
service to existing customers and hopefully attract new customers. If JAIL is successful in
attracting additional traffic to the leased lines, either from existing or new customers, all parﬁes
will benefit from these transactions including UTU and BLET personnel on Class I r.aiIroads
since the vast majority, if not all, of the traffic-will be interchanged to one or more Class I
railroads and handled by UTU and BLET personnel. Class II and III railroads operate about 29

percent of the rail mileage in the United States, much of which would no longer exist if it had

been left in the hands of the Class 1 railroads. Also, about 25 percent of all Class I traffic is
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derived from Class II and III railroads. Thus, traffic originating or terminating on shortlines
contributes significantly to the employment levels on the Class I railroads.

The only parties commenting on service to shipperS are YW and Padnos. As already
explained, YW is a deadbeat customer of ADBF and JAIL who filed comments in these
proceedings in an attempt to extort concessions from ADBF, JAIL and CHS. Padnos welcomes
JAIL’s customer centric services and also notes that, as a locally based carrier, JAIL will be able
to more directly focus on its service needs.

In the UTU/BLET Petition, UTU and BLET argue that the lease credit provision creates a
third-party barrier limiting other carriers’ ability to compete for JAIL traffic. In criticizing the
lease credit provision, UTU and BLET ignore the fact that 98 percent of the current traffic on the
Leased Lines is inbound, providing JAIL very limited, if any, ability to route the traffic. Nor do
UTU and BLET explain how an interchange commitment can be anticompetitive when the short
line is unable to route traffic that is subject to the commitment. To the extent JAIL is able to
attract outbound traffic, the per car credits set forth in the Lease Agreement would be
meaningless since all of the credits are more than used up by the inbound traffic. The only party
commenting on the lease credit provision in the last round of filings is NS, and NS explains why
that provision is procompetitive. Thus, the evidence of record in these proceedings clearly
demonstrates that the credit provision in the Lease Agreement is procompetitive.

The only parties commenting on safety-related issues are UTU/BLET and Mr.
Thompson. As previously noted, UTU/BLET simply cite to an incident about which they
admittedly have no personal knowledge and no evidence to support. Mr. Thompson makes a
number of allegations that are unsupported and unsupportable because the cited incidents did not

occur. The Thompson Comments are not verified nor are the allegations in the Comments
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supported by factual evidence. More&ver, some of the -allegations are contradicted in the exhibits
attached to the Thompson Comments. Mr. Thompson has made allegations of unsafe operations,
but hé has made no showing that the Federal Railroad Administration has found any safety
violations. Mr. Thompson has also alleged operating problems since JAIL commenced
operations, but not one customer of JAIL has come forward to complain. See Central lllinois
RR. Co. — Lease and Operation — BNSF, 6 S.T.B. 362, 367 (2002).

In response to the December Decision, no party has commented on employee related
issues. In fact, UTU, BLET and Mr. Thompson fail to identify a single NS employee who
suffered any hardship from these transactions, |

In summary, the record in these proceedings is replete with unfounded and unsupported
allegations. The record, however, is devoid of any meaningful evidence from which the Board
could revoke the exemptions. No party in opposition has addressed, much less submitted
evidenpe regarding, the factors the Board must consider in revoking the lease exemption: (1)
minimizing the need for Federal regulatory control over the rail transportation system; (2)
ensuring the development and continuation of a sound rail transportation‘ system,; (3) fostering
sound economic conditions in transportation; (4) reducing regulatory barriers to entry; and (5)

encouraging efficient rail management
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CONCLUSION
ADBEF and JAIL respectfully ljrge the Board to deny the UTU/BLET Petition. The
UTU/BLET Petition, as supplemented, fails to meet the statutory standard for revoking an

exemption.

Respectfully submitted,

Kaf

KARL MORELL

Of Counsel

BALL JANIK LLP
Suite 225

1455 F Street, N.W.
Washington, DC 20005
(202) 638-3307

Attorney for:

ADRIAN & BLISSFIELD RAIL ROAD
COMPANY AND JACKSON & LANSING
RAILROAD COMPANY

Dated: February 25, 2011
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VERIFIED STATEMENT OF MARK W. DOBRONSKI

My name is Mark W. Dobronski and I am President of Adrian & Blissfield Rail Road
Company (“ADBF”) and its several subsidiaries, including Jackson & Lansing Railroad
Company (“JAIL”). I am responsible for financial and legal matters with respect to ADBF and
JAIL. I submitted a verified statement to the Surface Transportation Board (“Board™) on
October 29, 2010 in response to the Petition to Revoke jointly filed by United Transportation
Union (“UTU”) and the Brotherhood of Locomotive Engineers and Trainmen (“BLET”).

I submit this verified statement in response to thé comments filed by Yreka Weste“rn
Railroad Company (“YW”), the comments jointly filed by UTU and BLET, and comments filed
by Mr. Peter Thompson, the President of Local 278.

YW seeks to have the exemption in STB Finance Docket No. 35410 declared void ab
initio on grounds that, at the time ADBEF filed its Verified Notice of Exemption, ADBF had not
yet filed for control of the Charlotte Southern Railroad Company (“CHS”), the Detroit
Connecting Railroad Company (“DCON), the Lapeer Industrial Railroad Company (“LIRR”)
and the JAIL. ADBEF, of course, sought authority to control JAIL in STB Finance Docket No.
35410. Due to some inadvertent missteps, ADBF failed to obtain authority to control CHS,
DCON and LIRR. Upon seeing the YW comments, ADBF took immediate corrective steps. On
February 15, 2011, ADBF and the owners of ADBF filed to control CHS, DCON and LIRR in
STB Finance Docket No. 35253. 1 apologize for this unnecessary delay in seeking control
authority and wish to assure the Board that it was not intentional.

YW also seeks to have the exemption in STB Finance Docket No. 35411 revoked on
grounds that ADBF was not capable of storing YW’s railroad cars. YW conveniently omits the

fact that, through January 31, 2011, YW owes ADBF, CHS and JAIL about $353,765 in storage



and switching fees (of which $233,192.67 is owed to JAIL), which YW has failed to pay. Some
of the amounts owed by YW are now going on 6 months delinquent.

I have been informed by YW that, if ADBF, CHS and JAIL will agree to settle the matter
for a small fraction of what is owed — by a reduction of approximately 80 percent — then YW
would withdraw its opposition comments. ADBF will not submit to this type of blackmail.

YW is also less than honest in blaming the service problems on ADBF, CHS and JAIL
when in fact the problems were directly caused by YW, inter alia, sending cars prior to any
agreements to accept cars were in place and sending substantially more cars than the interchange
tracks could hold.

In August 2010, ADBF was contacted by Mr. Courter R. Hammond, representing himself
as a “railcar storage broker” for General Electric Railcar Services (“GERS”). Mr. Hammond
imitially stated that he was with Standard Railcar Company (“SRC”) and subsequently disclosed
that he was also affiliated with YW. Mr. Hammond was seeking storage space for empty GERS
railcars. At that time, ADBF informed Mr. Hammond that ADBF had space available in Adrian,
Michigan to store 100 to 150 rail cars and that its subsidiary, CHS, would soon have room to
store 100 to 150 railcars at Charlotte, Michigan once some existing stored cars departed. [
specifically told Mr. Hammond that railcars stored at Charlotte would have to be on a “last in,
first out” basis. I also told Mr, Hammond that there may be some storage space available on
another subsidiary, DCON, in Detroit, Michigan. Mr. Hammond was specifically told that we
would require that railcars should first be sent for storage to Adrian and then to Charlotte before
any are sent to Detroit.

Mr. Hammond was informed of our tariff rates for railcar storage. Mr. Hammond wanted

to negotiate a more favorable contract rate for long-term storage. While we did inform Mr.



Hammond that we were agreeable to considering a long term contract at more favorable rates, we
specifically told Mr. Hammond that the tariff rate would apply until a written contract was in
place.

Much to our surprise and before a contract offer was even made, much less negotiated,
empty GERS cars arrived at Charlotte blocking the egress of the existing stored cars from
another customer which were departing in controlled flows of 20- car blocks. We then received
notification that over 100 empty railcars were being routed to Detroit. When we contacted Mr.
Hammond, he blamed the failure to follow our instructions on a “difficult individual™ at GERS,
but promised to resolve the problem.

At Charlotte, Mr. Hammond Wénted to “cherry pick” several of the stored cars one of
which was 97 cars deep. We reminded him that Charlotte storage was “last in, first out.”

After notice of the JAIL transaction was published, Mr. Hémmond inquired about storage
opportunities at JAIL. We discussed with Mr. Hammond our desire to relocate the Charlotte
railcars to Lansing to allow the earlier stored railcars which were trapped by the Hammond
railcars. Mr. Hammond was advised that the commencement date for JAIL was October 20,
2010, and that as soon as our operations commenced, Mr. Hammond should make arrangements
for the movement of his block of cars at Charlotte to Lansing via the Canadian National Railway
(“CN”), which would also allow for the opportunity to “cherry pick™ the railcars sought by Mr.
Hammond. We also told Mr. Hammond that we did not want any additional cars until a written
agreement was finalized. Mr. Hammond agreed.

On or about October 21, 2010, much to our surprise, Mr. Hammond had empty railcars
routed to JAIL from several locations. Mr. Hammond again blamed a “difficult individual at

GERS” and made assurances that the problems would be resolved. However, the problems



continued unresolved. In November 2010, we again told Mr. Hammond to stop all shipments of
empty railcars to JAIL for storage, which he assured us had been done. However, railcars
continued to flow inbound.

During the Christmas holiday, CSX Transportation, Inc. (“CSXT”) interchanged 101
empty railcars to JAIL at Lansing for storage which plugged up the CSXT interchange because
the interchange track can only hold approximately 40 cars. At the same time, a large block of
empty railcars arrived via the CN at Lansing even though that interchange track holds only 20
cars. Empty railcars were also arriving via NS at Jackson, Michigan. At this point,
approximately 500 GERS railcars had been received by JAIL when we had not approved any to
be routed to JAIL. JAIL could not handle all of these unwanted cars because of the limited
number of useable tracks in the Saginaw Yard and the New Hollow Yard. Also, because of the
snow and ice conditions, JAIL employees were unable to place additional tracks into service.
Under the circumstances, JAIL did its best to store the unwanted railcars while receiving
assurances from Mr. Hammond that all inflows of railcars for storage had stopped. But, the
inflows of GERS railcars did not stop.

On January 11, 2011, JAIL issued an embargo {Embargo No. JAIL000111) through the
AAR Embargo System against receiving any GERS empty railcars for storage at Jackson and
Lansing. Unfortunately, the embargo did not stop the inflow of empty GERS railcars, as
someone then changed the waybills to reflect a shipper or consignee other than GERS, thus
defeating the embargo system. Empty GERS railcars continued to arrive at JAIL for storage.

By this time, Mr, Hammond’s failure to pay any of the storage invoices generated since
September 2010 had also became an issue. Mr. Hammond informed the undersigned that GERS

would not pay him until there was a final written agreement with JAIL, and Hammond began



using this to try to force further rate concessions out of ADBF/CHS/JAIL. However, we then
learned from GERS that they had, in fact, paid Hammond and his companies substantial sums
relative to storage of cars on ADBF, CHS, and JAIL.

At the same time, an individual at Carolina Southern Railroad (“CSR”) informed us of
their bad experience with Mr. Hammond and the empty GERS railcars they had stored. As with
JAIL, more than twice the number of agreed upon railcars arrived and no payments made by Mr.
Hammond. Upon contacting GERS, we were informed that GERS had been paying Mr.
Hammond and that Mr. Hammond had informed GERS that he had a written contract with
ADBF. We were also told by an associate of Mr. Hammond that his company was in serious
trouble with the Internal Revenue Service and that apparently Mr. Hammond had spent the sums
he received from GERS for the railcars stored on ADBF, CHS and JAIL to pay down his tax
liens and other bills.

We have since learned that the Internal Revenue Service has recorded federal tax liens
against YW which total in the hundreds of thousands of dollars. In reviewing the recorded liens,
we see that YW has failed to pay its emfloyee withholding taxes (CT-1 taxes) going back as far
as 2001. In short, we learn from the federal tax liens, that YW has a 10 year history of
withholding tax money from its employees’ payroll checks, but instead of paying that money
over to the IRS as required by law, YW has “pocketed” same.

Our attorneys will shortly be commencing litigation to collect the large sum of money we
are due from Mr. Hammond and his companies. Meanwhile, Mr. Hammond continues to
forward erﬁpty GERS railcars to JAIL despite the embargo and our repeated demands that he

stop sending additional railcars.



In their joint comments UTU and BLET convey a second hand story of an incident that
occurred on December 27, 2010. The allegation is correct to the extent the incident did occur.
In response, we have decertified the locomotive engineer. UTU and BLET also correctly noted
that there was confusion over the Dispatcher’s Bulletin. Immediately after the incident, a CSXT

'Road Foreman and CSXT Trainmaster met with our train crew on our locomotive. During the
meeting, they apparently reviewed employee paperwork. Standard procedure is to post the
current bulletin on a clipboard located adjacent to the engineer’s control stand. In the process of
the CSXT supervisors reviewing paperwork, the current Dispatcher’s Bulletin, which had been
clipped to the engineer’s control stand, was switched with a bulletin from two or three days
earlier. When the relief train crew was advised by the Train Dispatcher that the bulletin was
outdated, it took several minutes to locate the current bulletin which was found on the
locomotive.

The incident was investigated by the Federal Railroad Administration’s Regional
Inspector, John Robertson. Apart from the violation by the jAIL engineer, Mr. Robertson was
troubled by the failure of CSXT to provide proper training to JAIL as a foreign railroad operating
over CSXT. According to Mr. Robertson, there have been other recent incidents involving
foreign railroads operating over CSXT — specifically, he mentioned Amtrak -- wherein he had
found that CSXT had not done proper training. Mr. Robertson stated that he placed bigger fault
on CSXT than on JAIL or the engineer.

This was an isolated instance and is not indicative of the overall safety record of JAIL or
ADBF. As Inoted in my prior Verified Statement, ADBF has an exemplary safety record. Since

I became President of ADBF in 2003, ADBF has received the prestigious Jake Award each year.



Mr. Thomason makes a number of erroneous, irrelevant and dubious allegations. He first
claims that JAIL has failed to explain how the lease credits will increase competition. The lease
credits will enable JAIL to mai(e necessary upgrades to the leased lines which, in turn, will
enable JAIL to improve service along the ﬁnes and, hopefully, attract new rail customers. As he
points out in its comments, “NS had repeatedly postponed scheduled track rehabilitation and
resurfacing since purchasing it in 1999.” Mr. Thompson apparently recognized the need for the
repairs and upgrades JAIL intends to make.

Mr. Thompson next alleges that, since JAIL took over operations, shippers have seen
large increases in shipping and dwell time and that some cars in NS’s Jackson Yard have failed
to move for over a week. NS operated with skeleton crews and did not interchange cars to JAIL
during nltiday periods at Thanksgiving, Christmas and New Years. There was a 4 day period
from January 6-10, 2011, that NS did not interchange cars to JAIL because several of its
Jackson-based locomotives were out-of-service. A recent winter blizzard shut down Jackson
Yard for a multiday period, again causing no cars to be interchanged to JAIL. Most recently, NS
~ yard ;:rews were unable to switch (interchange) cars to NS during the period February 11-14,

2011 for reasons which are still unclear.

Mr. Thompson recites to an alleged incident on October 22, 2010 wherein a JAIL crew
allegedly did not perform a proper Class I air brake test before departing Jackson Yard. This
allegation is not true. JAIL commenced its operations at Jackson on October 21,.2010, and I was

- personally present supervising our crews each and every night during the first week of
operations. I personally observed that our train was left an “air slip” showing a satisfactory
Class 1 air test having been completed by the NS Mechanical Department. Further,

notwithstanding the “air slip,” I observed our train crew perform a satisfactory Class I air test.



As to the allegations raised by Mr. Thompson relative to a JAIL train that was allegedly
lost in Jackson yard on November 12, 2010 at approximately 3:30 A.M., this allegation is also
untrue. Our train JL1 departed Jackson yard at 2:00 A.M. This- fact is confirmed by the scanner
- report which Mr. Thompson attached at Exhibit B-9 to his comments, whicﬁ shows that our train
was 2 miles north of Jackson and proceeding northbound (away) at 2:27 A.M.

Mr. Thompson is z_ipcurate in his allegation that, for a very short period of time, JAIL
only had one operational locomotive due to traction motor damage caused by severe winter
weather, This should come as no surprise to Mr. Thompson as, at the same time, NS had several
of its locomotives out of service at Jackson Yard due to problems caused by severe winter
weather. Additional locomotives had been acquired by JAIL in early December 2010, but were
delayed for several weeks due to CSXT.having failed to list JAIL as having an interchange with
CSXT at Lansing, Michigan. JAIL now has 4 locomotives, and plans on adding yet 2 more
locomotives by Summer 2011, But, even during the short period of only having one locomotive
operational, JAIL provided daily service to its customers; the bigger obstacle was that NS’s
operations at Jackson were frequently disrupted during November-December 2010 and January
2011, which on multiple occasions prevented JAIL from being able to receive or deliver
interchange traffic with NS at Jackson for multiple day periods.

Mr. Thompson makes an allegation that a JAIL train ran through a switch at Jackson
- Yard on January 22, 2011. There is no evidence to support the allegation that 'the track 15 switch
was run through by a JAIL crew. In fact, on the morning of January 22, 2011, upon arrival the
JAIL crew found that the track 13/14 switch was damaged, and immediately reported it.

I also have reviewed the speeding allegations made by Mr. Thompson. The AEI scanner

involved, which Mr. Thompson has somehow gained unauthorized electronic access to, is not



calibrated for speed measurement purposes. The fact that the device cannot be relied upon for
accurate speed measurement is evident in the fact that there is at least one report which Mr.
Thompson attached at Exhibit B-20 to his comments which shows a passing train with 5 axles;
an impossibility. As part of our engineer proficiency testing program, our railroad police officers
are assigned state-of-the-art light detection and ranging (LIDAR) units, identical to those used by
police officers performing traffic enforcement, to clandestinely measure the speeds of our trains.
Coincidentally, many of the speed measurements by our railroad police officers have been made
at Lansing Avenue, which is where the AEI scanner is located, and there have been no trains

observed operating at excessive speed.



AFFIRMATION
I, Mark W. Dobronski, declare under penalty of perjury that the foregoing is true and
correct. Further, I certify that I am qualified and authorized to file the foregoing statement.

Executed on: February 23, 2011.

W%W

Mark W. Dobronski




AFFIDAVIT

State of Michigan )
) s8;
County of Oakland )

BYRON C. BABBISH, being first duly sworn, does depose and state as follows:

1. I am an attorney admitted to the practice of law in the State of Michigan, and am
currently an Adjunct Professor at the Thomas M. Cooley Law School.

2. Prdor to accepting my professorship, I assisted Adrian & Blissfield Rail Road
Company (“ADBF”) with the start up of its new Jackson & Lansing Railroad Company (“JAIL”)
operation between Jackson, Michigan and Lansing, Michigan. 1 served as Superintendent of
JAIL during the planning and start-up of the JAIL operation. 1 am a certified locomotive
engineer, and have been qualified as a locomotive engineer since 1992. I continue to work part-
time for ADBF and its subsidiaries as a Rules and Operating Practices Examiner.

3. I'have read the comments filed by Peter Thompson, President of Local 278, in Finance
Docket No. 35410, 35411, and 35418.

4. On the evening of October 21-22, 2010, 1 was the conductor on JAIL train JL1. Any
allegation that we departed Jackson Yard without performing a Class I initial terminal brake test |
is false. We were left an “air slip” for the train (a report of satisfactory Class I brake test) which
Class I test had been performed by the Norfolk Southern Railway mechanical personnel. Not
only were we left an “air slip,” it was my practice to perform our own Class I brake test, which
we did do. I, personally, walked the train and the train met all necessary requirements for the
Class T brake test, as specified at 49 CF.R. §232.205(c), prior to our train departing Jackson

Yard. Had any car not passed the test, we would have simply switched the car out of the train;



but this was not necessary.

5. 1was also the engineer on JAIL train JI.1 on the evening of November 11-12, 2010. [
can clearly state that there was no JAIL train or crew that was “lost” in Jackson Yard on
November 12, 2010 at approximately 3:30 AM. The incident recited by Mr. Thompson did not
happen. Further, our train departed Jackson Yard on November 12, 2010 at approximately 2:00
A M. — over an hour-and-a-half before the incident which Mr. Thompson alleges transpired —
which fact is attested to by the scanner report supplied by Mr. Thompson at Exhibit B-9 to his
comments, which scanner report clearly shows our train going northbound (away) from Jackson,
Michigan on November 12, 2010 at 2:27 A.M.

Further, deponent sayeth naught.

R =0

¥ Byron C. Babbish b

Subscribed and sworn to before me
this % “{ day of February, 2011.

BARBARA A. LASATER
Notary Public, State of Michigan
County of Lenawee
My Commission Explres Dee. 21, 2013

1 Acting inthe County of £




EXHIBIT 1



- Sisiivoy County Recorder

Recording Requested By internal Ravenuse

Service. When recorded mail to: : ' . Hike Hallarys Recorder
INTERNAL REVENUE SERVICE ' ’ (004
PO BOX 145585, STOP 8420G : DOE - 10-0004411
CINCINNATI, OH 45250-5585 * | - . At 8201-Internal Revenue
. Honday, MAY 24, 2010 11:75:051
T P 4000 Hor-(0001 73495
JES/G2/1A1

For Optional Use by Recording Office

Form 668 (Y){c) 1018 Department of the Treasury --Internal Revenue Service
(Rav. February 2004} -+ Notice of Federal Tax Lien

Arga: SMALL BUSINESS/SELF EMPLOYED AREA. #7 Serial Number
Lien Linit Phone: (B00) 913- 6050 . 656635910

As provided by section 6321, 6322 and 6323 of the Internal Revenue Code, we are giving a notice that taxes
{including interest and penaltles) have been assessed against the following-named taxpayer. We have made a
“demand for payment of chis liability, but it remains unpaid. Therefore, there is a lien in favor of the United States
on all property and rights to; property belonging to this taxpayer for the amount of these taxes, and additional
penalties, interest, and costs that may accrue.

Name of Taxpayer YREKA WESTERN RATLROAD CO
a Corporatlon

Residence 300 E MINER 8T
YREKA, CA1 96097-2637

Tax Period i Date of Last Day for Unpaid Balance
Kindof Tax |  Ending ' Identifying Number | Assessment Refiling of Assessment
(a) {b) : (c) {d) ' (e) ()
941 12/31/2009 94-6001539 |oa/19/2010| 05/19/2020 75.92
CT-1 12/31/2007 94-6001532 |10/05/2008| 11/04/2019 34924 .32
CT-1 12/31/2008; 94-6001539 {10/05/200%) 11/04/2019 , 1794.52

1
)

SISKIYOU COUNTY ° . : :
311 FOURTH ST ROOM 108 . Total |$ 36794.76
YREKA, CA 96097,

Place of Filing

This notice was prepared and signed at OAKLAND, CA : , on this,
the 14th day of May : , 2010.
Signature A W ' REVENUE OFFICER | 27-12-3918
for DAVID J BARBEARO L. {530) 722-1254 : '
(NOTE: Certificate of officer authorized by law to take acknowladgment ie not essential 1o the validity of Notice of Federal Tax lien
Rev. Rul. 71-466, 1971.- 2 C, B. 409) Form &668(Y)(c) {Rev. 2-2004)

Part 1 - Kept By Recording Office CAT. NO 80025X%



F

Recording Requested By Internal Revenue . : Jeli vy B

Service. When recorded mail to: . ) ’ S}Sklwﬂ Eﬁdnt! KECOI’EIEF .
: - Mike Mallorys Recorder

INTERNAL REVENUE SERVICE

PO BOX 145585, STOP 8420G L ' DI - 10-0004815

CINCINNATI, _OH 45250'55‘?5 fcet  B200-Interral Revenue
-Honday. JUN 07, 2010 11:45:00

ftlPd  $8.00 Nor-0000130047
JE/C1/1-1
_ For Optionat Use by Recording Office
Form 658 (Y)(c) 1018 Department of the Treasury - Internal Revenue Service
-

{Rev. February 2004 Notice Of FEdera[ Tax Llen

Area: SMALIL RUSINESS/SELF EMPLOYED AREA #7 Serial Number

Lien Unit Phone: {800} 913-6050 660797810

As provided by section 6321, 6322, and 6323 of the Internal Revenue Code, we are giving a notice that caxes
(including interest and penalties) have been assessed against the following-named taxpayer. We have made a
demand for payment of this liability, but it remains unpaid. Therefore, there is a lien'in favor of che United States
on all property and rights to property belonging to this taxpayer for the amount of these taxes, and additional
penalties, interest, and costs that may accrue. :

Name of Taxpayer YREKA WESTERN RAILROAD CO
a Corporation :

Residence 300 E MINER ST
. YREKA, CA '96097-2637

IMPORTANT RELEASE INFORMATION: For each assessment listed batow, unless notice of the lien s refiled by the date
given in column (e}, this notice'shall, on the day following such date, operate as a certificate of release as defined in IRC 6325(a).

Tax Period ; Date of Last Day for _Unpaid Balance
Kind of Tax Ending Identifying Number | Assessment Refiling of Assessment.
(a) . (b -1 - (<) (d) (e) ()
cT-1 12/31/2009 94-6001539 |04/19/2010| 05/19/2020 '575.33
Place of Filing .
SISKIYOU COUNTY :
311 FOURTH ST ROOM 108 ) Total |$ ‘ 575.33
YREKA, CA 96097
This notice was prepared and signed at- OAKLAND, CA . on this,
the 26th day of _May ._2010. .
i ~ .
Signature 4 W ‘ .| Tite : ' :
. ' : : - * REVENUE OFFICER : ©27-12-3918
for DAVID J BARBEARO {530} 722-1254 , .
(NOTE: Certificate of officer autharized by law to take acknowladgment is not essential to the validity of Notice of Federal Tax lien
Rev. Rul. 71-466, 1971 - 2 C.B. 409) : Form 66B(YH¢) (Rev. 2-2004)

Part 1 - Kept By Recording Office CAT. NO 60025X

. ]



Recording Requested By Internal Revenue -
Service. When recorded mail to: Siskivou County Recorder
Learna Dancers Recorder

INTERNAL REVENUE SERVICE

PO BOX 145585, STOP 842006
' DOE - 0900049644
CINCINNATI, OH 45250-55685 ' : Acct 8201-Internal Revenue
- Thursiay, HAY 21, 2009 11:06:58
TP - $8.00 Hbr-00001£2174

RAS/C2/1-1

For Optional Use by Recording Qffice

Form 668 (Y)(c) 3625 Department of the Treasury - Internal Revenue Service
(Rev. February 2004} , Notice of Federal Tax Lien

Area: SMALL RUSINESS/SELF EMPLOYED AREA #7 Seriai Number

Lien Unit Phone: {(800) 913-6050 547382209
As provided by section 6321, 6322, and 6323 of the Internal Revenue Code, we are giving a notice that taxes
(including interest and penalties) have been assessed against the following-named taxpayer. We have made a
demand for payment of this liability, but it remains unpaid. Therefore, there is a lien in favor of the United States
on all property and rights to property belonging to this taxpayer for the amount of these taxes, and additional
penalties, interest, and costs that may accrue,

Name of Taxpayer YREKA WESTERN RAILROAD CO , a Corporation

Residence 300 E MINER ST
YREKA, CA 96097-2637

IMPORTANT RELEASE ENFORMATION: For each assessmant listed below, unless notice of the lien is refiled by the date
given in column {e}, this notice shall, on the day following such date, operate as a certificate of release as defined in IRC 6325(a).

” Tax Period Date of Last Day for Unpaid Balance
Kind of Tax Ending Identifying Number | Assessment Refiling of Assessment
(a) (b) (¢} (d) (e) W ¢ )
941 03/31/2006 94-6001539 |04/27/2009f 05/27/2019 2038.22
‘Place of Filing

COUNTY RECORDER
SISKIYOU COUNTY . ) Total |§ 2038.22
YREKA, CA 96097

This notice was prepared and signed -at OAKLAND, CA M , on this,
the . 12th dayof May . 2009
. = Fnd
Signature ﬁ W Title )
s i REVENUE OFFICER 27-12-3918

for DAVID J BARBEARO {(530) 722-1254

(NOTE:; Ceriificate of officer authorized by law to take acknowledgment is not essential to the validity of Notice of Federal Tax lien

Rev. Rul: 71-466, 1971 - 2 C.B. 408} Farm 663(?’(() (REV. 2_.2004)

Pare 1 - Kept B)' Recording Office CAT. NO 60025X



Recording Requested By Internal Revenue . . ' Tl -

Service. When recorded mail to: S1skivou Gounty Recorder
Leanna Dancers Recorder

INTERNAL REVENUE SERVICE

PO BOX 145585, STOP 8420G . ' - k
CINCINNATI, OH 45250-5585 ) ggﬁﬁt ggﬂ%ﬁ?ﬂﬁl RBUE!’H.IB
. Fridays FEB 13, 2009 11:14:54
Til Ad $8.00 Hhr-G000157320

RAB/C2/1-1

For Optional Use by Recording Office
Form 668 (Y)X<¢) 5223 Department of the Treasury - Internal Revenue Service
 {Rov. February 20041 | Notice of Federal Tax Lien

Area: SMALL BUSINESS/SELF EMPLOYED AREA #7 | Serial Number
Lien Unit Phone: (800) 913-6050 514290609

As provided by section 6321, 6322, and 6323 of the Internal Revenue Code, we are giving a notice that taxes
(including interest and penalties) have been assessed against the following-named taxpayer. We have made a
demand for payment of this liability, but it remains unpaid. Therefore, there is a lien in favor of the United States
‘on all property and rights to property belonging to this taxpayer for the amount of these taxes, and additional

penalties, interest, and costs that may accrue.
Name of Taxpayer YREKA WESTERN RAILROAD CO , a Corporation

Residence PO BOX 660 o
YREKA, CA 926097-0660

Tax Period Date of Last Day for Unpaid Balance

Kind of Tax Ending identifying Number | Assessment Refiling of Assessment
(a). (b - (© (d) {e) (f)
841 09/30/2001 94-6001539 {04/21/2008] 05/21/2018 8632.11
CT-1 12/31/2000 94-6001539 {05/05/2008] 06/04/2018 88955.47

Place of Filing R
COUNTY RECORDER .
SISKIYOU COUNTY Total |$ 97587.58
] YREKA, CA 96097 . .
This notice was prepared and signed at OAKLAND, CA - , on this,
the 03rd dayof February , 2008 .
M L ~ .
Signature A Ynasledt REVENUE OFFICER 27-12-3918 -
for DAVID J BARBEARO . (530) 722-1254
(NOTE: Certificate of officer authorized by law to take acknowledgment is not essential 1o the validity of Notice of Federal Tax lien
Rev. Rul. 71-466, 1971 - 2 C.B. 409} Form 668(Y)(<) (Rev. 2-2004}

Part 1 - Kept By Recording Office CAT. NO 50025X



Recording Requested By Internal Revanue

Service. When recorded mail to: Siskivou County Recorider

Learna Dancars Recorder

I0C ~ G3-0001127

Acct  B20i-Internal Reverus

Thursday. FEB 05, 200% 11:05:45

TH R §8.00 - Nor-0000158963
- JEK/CL/L-L

INTERNAL REVENUE SERVICE
PO BOX 145585, STOP 8420G
CINCINNATI, OH 45250-5585

For Optional Use by Recording Office

Form 668 (Y){c)
{Rev. Fabruary 2004}

1533 Department of the Treasury - Internal Revenue Service
Notice of Federal Tax Lien

Arga: SMALL BUSINESS/SELF EMPLOYED AREA #7. Serial Number
Lien Unit Phone: (800) 313-6050 512009309

As provided by section 6321, 6322, and 6323 of the Internal Revenue Code, we are giving a notice that taxes
(including interest and penalties) have been assessed against the following-named taxpayer. We have made a
demand for payment of this liabilicy, but it remains unpaid. Therefore, there is a lien in favor of the United States
on all property and rights to property belonging to this taxpayer for the amount of these taxes, and additional
penalcies, interest, and costs ¢chat may accrue.

Mame of Taxpayer YREKA WESTERN RAILROAD CO , a Corporation

PO BOX 660
YREKA, CA 96097-0660

Residence

IMPORTANT RELEASE INFORMATION: For each assessment listed beélow, unless notice of the lien s refiled by the date

given in column (e}, this notice shall, on the day following such date, operate as a certificate of release as defined in IRC 6325(a).

- for DAVID J BARBEARO

(530) 722-1254

- Tax Period |. Date of Last Day for Unpaid Balance
Kind of Tax _Ending Identifying Number ment Refifing of Assessment
(a) {b) (<) (d) (e) (f)
941 09/30/2000] '94-6001539 [(04/14/2008| 05/14/2018 10082.25
941 03/31/2001| s 94-6001539 {02/25/2008 03/27/2018 4816.24
941 06/30/2001 94-6001539 |04/07/2008| 05/07/2018 6078.42
941 06/30/2007 94-6001539 |02/18/2008| 03/20/2018 4600.80
941 09/30/2007 94-6001539 |02/25/2008] 03/27/2018 3679.66
941 09/30/2008 94-6001539 [12/29/2008| 01/28/2019 591.99
cT-1 12/31/2001 94-6001539 [02/25/2008 03/27/20],8 133844.92
\..
Place of Filing
COUNTY RECORDER
SISKIYOU COUNTY Total {$ 163694 .28
YREKA; CA 96097 '
i This notice was prepared and signed at OAKT.AND, CA , on this,
" the 27th day of January . 2009,
Signature
e ;V{ﬂ W REYENUE OFFICER 27-12-3918

(NOTE: Ceorificate of officer authorized by law to take acknow!edgment is not essential fo the validity of Notice of Federal Tax lien
Forrn 888(Y)(c) {Rev. 2-2004)

Rev. Rul. 71-466, 1971 -

2 C.B. 409)
Part 1 - Kept By Recording Office

CAT. MO B0025X



’ Recerding Requested By internal Revenue ’ 319[(5.}’0[1 'Gﬂmt}' QBEUI' lj&l'

Service. When recorded mail to:-

' " {.eamna Dancers Recorder
R o e, e ashe e
‘ . . DOC.- 0B-0012813
CINCINNATI, OH 45250-55856 . ﬂECt BEOI“IHtEJ’ﬂBl REUEHL!E
' © Monday, DEC O1. 2008 (9:10:42
THiPd  $8.00 Nor-0000154013
. JES/C1/1-1

For Optional Use by Recording Office

Form £68-(Y)(c) 3625 Department of the Treasury - Internal Revenue Service
(Rov. February 2004} ' Notice of Federal Tax Lien

Area: SMALL BUSINESS/SELF EMPLOYED AREA #7 Serial Number

Lien Unit Phone: (800) 913-6050 495420208 )
As provided by section 6321, 6322, and 6323 of the Internal Revénue Code, we are giving a notice that taxes
(including interest and penalties) have been assessed against the following-named taxpayer. We have made a
demand for payment of this liability, but it remains unpaid. Therefore, there is a lien in favor of the United States
on all property and rights to property belonging to this taxpayer for the amount of these taxes, and addicional
penalties, interest, and costs that may accrue,

Name of Taxpayer YREKA WESTERN RAILROAD CO , a Corporation

Residence PO BOX 660
YREKA, CA 96087-0660

Tax Period Date of Last Day for Unpaid Balance
Kind of Tax Ending Identifying Number | Assessment Refi of Assessment
(a) __(b) . (<) : (d) {e) )

941 06/30/2008] 94-6001539 |09/08/2008| 10/08/2018 2419.27

Place of Filing
COUNTY RECORDER
SISKIYOU COUNTY ' Total |$ 2419.27
YREKA, CA 960387

OCAKLAND, CA : , on this,

This notice was prepared and signed at
the  18th dayof November , 2008.
. . P fad .
Signature ' Title
g 7 ) A ynashe REVENUE OFFICER 27-12-3918
for DAVID J BARBEARO (530) 722-1254 )

(NOTE: Certificate of officer authorized by law to take acknowledgment is not essantial to the validity of Notice of Federal Tax lien

Rev. Rul. 71-466, 1971 - 2 C.B. 409) Form 688(Y){c) {Rev. 2—2004)l



Recording Requested By Internal Revenue

Service. When recorded mail to: ' Siskivoy County Recorder
_ . Leanna Dancer. Recorder

INTERMNAL REVENUE SERVICE

PO BOX 1455685, STOP 8420G e - 08~001997%

CINCINNATI, OH 45250-5585 ted
, Acet  B201-Internal Revenue

Konday. NOV 10, 2008 09:42:55

Tl P $8.00 Hbr-0000163235
JEK/CL/1-1
For Optional Use by Recording Office
Form 668 (Y)(c) 3625 Department of the Treasury - Internal Revenue Service
(Rev. February 2008 Notice of Federal Tax Lien
Area: SMALL BUSINESS/SELF EMPLOYED AREA #‘7 Serial Number
Lien Unit Phone: (800} 913-6050 491819408

As provided by section 6321, 6322, and 6323 of the Internal Revenue Code, we are giving a notice that taxes
(including interest and penafties) have been assessed against che following-named taxpayer. We have made a
demand for payment of this liability, but it remains unpaid. Therefore, there is a lien in favor of ¢che Uniced States
on all property and rights to property belonging to this taxpayer for the amount of these taxes, and additional
penalties, interest, and costs that may accrue.

Name of Taxpayer YREKA WESTERN RAILROAD (CO , a Corporation

Residence PO BOX 660
YREKA, CA 96097-0660

TMPORTANT RELEASE INFORMATION: For each assessment listed below, unless notice of the lien is refiled by the date

given in column (e}, this notice shall, on the day following such date, operate as a certificate of release as defined in IRC 6325(a).
Date of Last Day for Unpaid Balance

Tax Period

Kind of Tax Ending Identifying Number | Assessment Refiling of Assessment
(a) (b) {c) (d) (e) 1{})

941 03/31/2008 94-6001539 06/30/2008 07/30/2018 ' 1228.81

Place of Filing .
COUNTY RECCRDER

SISKIYOU COUNTY Total |$ 1228.81
YREKA, CA 96097 ]

This notice was prepared and signed at OAKLAND, CA ‘ , on this,

the 04th day of November ; 2008, .

Signature Title

¢ A W REVENUE OFFICER - . 27-12-3918
for DAVID J BARBEARO {530} 722-1254
(NOTE. Cert:flcate of officer authorized by law to take acknowliedgment is not essential to the validrty of Notice of Federal Tax lien

Part t - Kept By Recording Office ‘ CAT. NO 60025X



Recording Requested By Internat Revenue SiSi(iYGU County RECDI'dE!’

Service. When recorded mail to: Leanna Bancer. Recorder
INTERNAL REVENUE SERVICE .
PO BOX 145585, STOP 8420G DBC - 07-0015972
CINCINNATI, OH 45250-5585 foot 8201-Internal Revenus
Waidnesday, DEC 26. 2007 10:45:18
Ttl Pd $7.00 Mar-0000154319

RAS/C2/1-1

‘ For Optional Use by Recording Office
Form 688 (Y)(c) 3592 Department of the Treasury - Internal Revenue Service
(Rev. February 2004) _ Notice of Federal Tax Lien

Area: SMALL, BUSINESS/SELF EMPLOYED AREA #7 Serial Number
Lien Unit Phone; {800} 913-6050 410496007

As provided by section 6321, §322, and 6323 of the Internal Revenue Code, we are giving a notice that taxes
(including interest and penalties) have been assessed against the following-named taxpayer. We have made a
demand for payment of this liability, but it remains unpaid. Therefore, there is a lien in favor of the United States
on all property and rights to property belonging to this taxpayer for the amount of these taxes, and additional
penalties, interest, and costs that may accrue. '

Name of Taxpayer YREKA WESTERN RAILROAD CO , a Corporation

Residence PO BOX 660
YREKA, CA 96087-0860

IMPORTANT RELEASE INFORMATION: For each assessment listed below, unless notice of the lien is refiled by the date
given in column (), this notice shall, on the day following such date, operate as a certificate of release as defined in IRC 6325(a).

Tax Period Date of Last Day for Unpaid Balance
Kind of Tax Ending Identifying Number | Assessment Refiling of Assessment
(a) (b) (c) (d) (e) ()]

940 12/31/2006 94-6001539 [04/30/2007| 05/30/2017 153.18

Place of %g
COUNTY RECORDER
SISKIYQU COUNTY - Total |$ 153.18
YREKA, CA 96097

This notice was prepared and signed at LOS ANGELES, CA , on this,
the 18th day of December , 2007.

P C
Signature T A Ynastt RHYENUE OFFICER 27-12-3918
for DAVID J BARBEARO (530) 722-1254 .
{NOTE: Certificate of officer authorized by law to take acknowlsdgment is not essential to the validity of Notice of Federal Tax lien
Rev. Rul. 71-466, 1971 - 2 C.B. 409} Form 668(Y)(c) (Rev. 2-2004}

Part 1 - Kept By Recording Office CAT. NO 60025X




Recording Requested By Internal Revenue
Service. When recorded mail to:

INTERNAL REVENUE SERVICE
PO.BOX 145585, STOP 8420G
CINCINNATI, OH 45250-5585

Siskivou County Reconder
Leanna Daricers Recorder

I - 07-0015971

fcet  8201-Internal Revenue
Wednesday, DEC 26, 2007 10:48:10

Ttl Pd

For Optional Use by Recording Office

$1.00

Nbr-0000136318

RAS/C2/1-1

Form 668 (Y)(c)
{Rev. February 2004}

3582 Department of the Treasury - Internal Revenue Service

Notice of Federal Tax Lien

Area: SMALL BUSINESS/SELF EMPLOYED AREA #7

Lien Unit Phone: (800) 913-6050

Serial Number
410495907

As provided by section 6321, 6322, and 6323 of the Internal Revenue Code, we are giving a notice that taxes
(including interest and penalties) have been assessed against the following-named taxpayer. We have made a
demand for payment of this liability, but it remains unpaid. Therefore, there is a lien in favor of the United States
on all property and rights to property belonging ¢o this taxpayer for the amount of these taxes, and additional
penal¢ies, interest, and costs that may accrue, -

Name of Taxpayer YREKA WESTERN RAILRQOAD CO , a Corporation

PO BOX 660

Residence

YREKA, CA 96097-0660

Tax Period Date of Last Day for Unpaid Balance
Kind of Tax Ending Identifying Number | Assessment Refiling of Assessment
(a) (b) (c) (d) (e) ()
720 09/30/2004 94-6001539 |12/12/2005]| 01/11/2016 126.38
940 12/31/2005 94-6001539 |04/30/2007| 05/30/2017 1094 .51
941 12/31/2003 94-6001539 |03/01/2004| 03/31/2014
941 12/31/2003 94-6001539 |09/12/2005]| 10/12/2015 20620.64
941 12/31/2004 94-6001539 {03/07/2005} 04/06/2015
941 12/31/2004 94-6001539 [12/25/2006} 01/24/2017 17130.17
941 09/30/2005 94-6001539 J04/16/2007} 05/16/2017 5749.73
941 12/31/2005| 94-6001539 i04/16/2007] 05/16/2017 1367.41
941 06/30/2006 94-6001539 }(04/23/2007] 05/23/2017 2260.06
941 09/30/2006 94-6001539 [04/16/2007] 05/16/2017 5801.90
941 12/31/2006 94-6001539 |04/16/2007{ 05/16/2017 4642.08
941 03/31/2007 94-6001539 |05/21/2007] 06/20/2017 1131.77
CcT-1 12/31/2004 94-6001539 J03/14/2005] 04/13/2015 26341.30
CcT-1 12/31/2005 94-6001539 J04/23/2007] 05/23/2017 12911.06
CT-1 12/31/2006 94-6001539 |04/23/2007] 05/23/2017 24628.21
Place of Filing .
COUNTY RECORDER )
SISKIYOU COUNTY Total |$ 123805.22
YREKA, CA 96097
This notice was prepared and signed at _LOS ANGELES, CA , on this,
the 18th day of December , 2007.
i = fad N
Signature 7{ A Yl REVENUE OFFICER 27-12-3918

for DAVID J BARBEARO

{530} 722-1254

(NOTE: Certificate of officer authorized by law to take acknowledgment is not essential to the validity of Notice of Fedaral Tax lien
Rev, Rul, 71-4686, 1971 - 2 C.B. 409)

Part 1 - Kept By Recording Office

Form 668(Y)(c) (Rev. 2-2004)

CAT. NO 60025X



ExJ-001 Siskivoy County Recorder

ATTORNEY OR PARTY WITHOUT ATTORNEY (Mame, acdress, Stale Sar numbes, snd

tniagiions pumber): Leana Dancer. Recorder

Recording requaeted by wnd et to;

William L. Anderson ME - 060005012 S
Lawyer ~ SB 28282 Honday. JUL 03, 2006 09:17:45 ]
608 Fourth Street Tt Pd  $13.00 JES/gllaH(igﬂﬁmS?B:;

Yreka CA 96097-3301

[530] 842-1774

ATFORNEY JuooMENT )  assoneeor

SUPERIOR GOURT OF CALFORMA, COUNTY OF _ SISKIYOU |
streetaporess: 311 Fourth Street FOR RECORDER'S USE ONLY
mamcaporess: P. 0. Box 1026
cryanozercone Yreka, CA 96097

srancinae Unlimited Jurisdiction
PLAINTIFF: L. B. Foster Company CASE NUMBER:
SCCV CV 06 0754
" DEFENDANT: Yreka Western Railroad Company
FOR COURT USE ONLY

ABSTRACT OF JUDGMENT - CIVIL
AND SMALL CLAIMS L] Amended

1. The judgment creditor  {_] assignee of record
applies for an abstract of judgment and represents the following:
a. Judgment debtor's
Name and last known address
"Yreka Western Railrcad Company |
300 E. Miner
Yreka CA 96097

L. —
b. Driver's ficense No. and state: N /A ) Unknown
¢. Social security No.. N/A L) Unknown
d. Summons or notice of entry of sister-state judgment was personally served or
mailed to (name and address): Court R. Hammond, President & Agent for Service of
Process. 300 E. Miner, Yreka, CA 926097
2. D informaticn on additionai judgment 4. 0 Information on additional judgment
debtors is shown on page 2. craditors is shown on page 2.
3. Judgment creditor (name and address) : 5. [ originat abstract recorded in this county:
L. B. Foster Company a. Date:
415 Holiday Drive b. Instrument No.:
Pittsburgh PA 15220
Date: July 3, 2006
William L. Anderson 4
[SIGRATURE OF APPLICANT ORATTORNEY;
8. Totat amount of judgment as entered or last renewed: 10. ) An  [] executionlien [ attachment lien
$ 48,168.44 is endorsed on the judgment as follows:
7. All judgment creditors and debtors are listed on this abstract a. Amount §
8. a. Judgmentemeredon (date): June 2, 2006 b.In favor of (name and address)
b. Renewatl entered on (date):
8. [} This judgment is an instaliment judgment. 11. A stay of enforcement has
a. not been ordered by the court.
(SeAL b. [ been ordered by the court effective unti
{date) :
12.a | cartify that this is & true and correct abstract of
This abatract issised on {dale) - the judgment entered in this action.
JUL 03 2006 b. [ A ceriified copy of the judgment is atiached.
: Clerk, by ‘
Form Jor Mandaiory Use ABSTRACT OF JUDGMENT - CIVIL
a“&%ﬂﬁym Bmsﬁlemii?ﬁ“ AND SMALL CLAIMS 4,700,190
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_— : : . - .. - 3 EJ-001

ATTORNEY QR PARTY WITHOUT ATTORNEY {Name, address, Slate Bar number, and
telephone number);

Recording requested by and retum la:

RICHARD L. KIMBELL -

TTORNEY AT LAW

322 W. CENTER STREET

P.O. BOX 1607

YREKA, CA 96097

530-842-1605

ATTORNEY JUDGMENT [ | ASSIGNEEOF

CREDITOR RECORD.

SUPERIOR COURT OF CALIFORNIA, COunTY 0F SISKIYOU
sTReeTaDDRESE: 311 FOQURTE STREET
MalLING appress: P. Q. BOX 1026

Siskivou Emmty Reconder
Leawa Dancers Recorder

et - 0B-00L1777

Check Mmber 17876

Thursday, OCT 23, 2000 15:14:15

Tiird  $20.00 Mo -0000152617
JES/C1/1-2

FOR RECORDER'S USE ONLY

crranozircoos: YREKA, CA 96097
srancHnams; CEVIL DIVISION

PLAINTIFF: ROSS SINGLETON

DEFENDANT: YREKA WESTERN RAILROAD

CASENUME‘E-B‘.
By 06-a17

T
r

ABSTRACT OF JUDGMENT—CIVIL
" AND SMALL CLAIMS [ Amended

1. The X1 judgmentcreditor [ | assignee of record

applies for an abstract of judgment and represents the following:
a. Judgment debtor's
Name and last known address

YREKA WESTERN RAILROAD I
P.O. BOX 660 / 300 ®. MINER STREET
YREKA, CTA 96097

b. Driver's license no, [fast 4 digils} and state: {1 Unknown
[T Unknown

"¢. Social security no. [last 4 digits]:

d. Summons or notice of entry of sister-state judgment was personally served or
. mailed fto (rame and address). YREKA WESTERN RAILRCAD
300 E. MINER STREET, YREKA, CA 96897

2.[__I Information on additional judgment
debtors is shown on page 2.
3. Judgmenit creditor (name and address):
RO33 SINGLETON
P.O. BOX 1165, YREKA, CA 96097
Date: October AV, 2008 '

RICHARD I.. KIMBFIIL

FOR COURT USE ONLY

22 30D LACS 0T IVIN IHLON N

TiS

-

4. ] Information on additional judgment
creditors is shown on page 2.
5. [__1 OCriginal abstract recorded in this county:

{TYPE OR PRINT NAME} {SIGNATURE OF APPLICANT OR ATTORNEY)
6. Total amount of judgment as entered or last renewed: 10. (] An [_] executicnlien [___] attachment lien
$ 10,0900, 86 B is endorsed on the judgment as fallows:
7. All judgment creditors and debtors are listed on this abstract. a. Amount: § .
8. a. Judgment entered on (date): 10/26/07 b. In-favor of fname and address):

b. Renewal entered on (date):
9. [__] This judgment is an installment judgment.

11. A slay of enforcement has
[SEAL] a. not been orderad by the court.
b. [__] been ordered by the court effective until
e (date):

— X 2. a. | certify that this is a true and correct abstract of
This abstract issued on (date). the judgment entered in this action.

b. [ ] A cerified copy of the judgment is attached.

Clerk, b , Deputy
. 0CT 2 9 2008 Y TARRY D GOBELVIAN
Foni'n_Adopled for Man_dstgry Use ABSTRACT OF JUDGMENT—-CIV’L o e Page 1 of 2
S e oo ANDSMALLGLAMS ~ Solyffgns. SOt




Siskifuu County Recordar
{.earya Rancer. Recorder

ol eques / - =
Ko ate o Catiomn DL - 080004362
Employment Development Depariment ThurSdaY! HFR 17! 20@8 1@-’5?:48
(916) 464-2949 ' Tiird  $0.00 Nor-0000142446
' : ’ kes/2/1-1
When recurtle_rl mail to: ™
STATE OF CALIFORNIA
EMPLOYMENT DEVELOPMENT DEPARTMENT
CENTRAL COLLECTION PAVISION, MIC 92
P.O. BOX 8268480
SACRAMENTO, CALSFORNIA 94280-0001
NOTICE OF STATE TAX LIEN
) (Filed pursuant fo Seclion 7171 of the Govamment Code)
YRERA WESTERN RAILROAD COMPANY-
PO BOX 660
YREKA CA 96097 - )
AccountNo. 813 7554 5 SISKIYOU Certificate No. 4300208726
TAX PERIOD TAX PENALTY INTEREST TOTAL o
10/01/07 THRU -

12/31/07 ' 0.00 : 79.16 2.88 82.04

Interest calculated through.  04/04/08

The Director of the Employment Devclopment Department hereby certifies the above is fiable fo the State of California for
amounts due and required to be paid as determined under the provisians of the Unemployment Insurance Code, the Revenue
and Taxation Code, or bath.

THE AMOUNT OF DELINQUENCY ABOVE SET FORTH SHALL BE A LIEN UPON ALL REAL OR PERSONAL PROPERTY AND
RIGHTS TO SUCH PROPERTY, INCLUDING ALL AFTER-ACQUIRED PROPERTY AND RIGHTS TO PROPERTY BELONGING TO THE

ABOVE NAMED' The Director of the Employment Development Depariment has complied with

’ . all proviskins of the Unemployment Insurance Code in the computatiin and

o 04/ 0""/ 08 levy of the amount assessed and has caused this nutlce of lien to he issued by
ote aduly authorized representative.

At Sacramenio, Califemia

Mot

Authorized Representalive
This agency has adopted the use of a facsimite signature as affined above,

By

DE 2181 Rev. 14 (5-02) Siate of California/ Employment Development Deparment CU-PAG2E



. Siskivou County Recorder
) Leamna Dancers Recorder
RECORLHING REQUESTED BY:

EMPLOYMENT.DEVELOPMENT DEPARTMENT . ' S - DAC - 08-00059%

(Ho8) S64-4228 Acct 8103-Cal 8. Enploy
Hednesday, MAY 28, 2008 12:01:54
TELPE- 813,00 NEr-0000164644

WHEN RECORDED MAIL TO: | -
STATE OF CALIFORNIA . ' JEK/CL/1-1
EMPLOYMENT DEVELOPMENT DEPARTMENT
COLLECTION DIVISION MIC 92G
P.O. BOX 8263880
SACRAMENTO, CA 94280-00(1

-

RELEASE OF LIEN IMPOSED UNDER A CERTIFICATE OR NOTICE OF STATE TAX LIEN

CERTIFICATE NO. _W300208726

ACCOUNT NO. 813-7554-5

The Director of the Employment Develapment Department herely releases and certifies that there has been released all property fram any lien
imposed therean by the filing and recording of that cectain Certificate or Notice of Amuount of tax, interest, and pena Ity due under Section 1703 of
the Unemployment Insurance Cade or Section 7171 of the Gavemment Code from:

-~

YRERA WESTERN RATLROAD COMPANY

in the amount aof § 82.04 which was recorded on 04/17/08

in volume/page 08-0004342 ‘ of Official Records of the County of S'ISKIYOU
THE DIRECTOR OF THE EMPLOYMENT DEVELOPMENT
DEPARTMENT OF THE STATE OF CALIFORNIA HAS CAUSED
THIS RELEASE TO BE ISSUED BY THE DULY AUTHORIZED
REPRESENTATIVE

Dated_05/15/08 , By bm

This decument is prosdueced an a laser printer. : Authorized Representative

' ' ) This agency has adopied the use of a facsimile signature as affixed

DE 2184 Rev. 31 (2-07} o ' ' ahave, ' Cu-PAD2S



Siskivou County Recorder

Leana Dancers Recorder
Recarding Requested By . .
State of Califomnia ’ - D[[B - 08_9000359

Employment Development Depariment Wednesday. JN 09 008 10'59'18
(916) 464-2049 TELPG  $0.00  Nbr-OOLSNB
When recorded mail to: . RQSI 02/' 1‘1

STATE OF CALIFORNIA
EMPLOYMENT DEVELOPMENT DEPARTMENT
"CENTRAL COLLECTION.DIVISION, MIC 92
P.O. BOX 826880
SACRAMENTQ, CALIFORNIA 94280-0001

NOTICE OF STATE TAX LIEN

tFiled pursuani to Section 7171 of the Govemment Code}

YREKA WESTERN RAILROAD COMPANY -

PO BOX 660
YRERA CA 96097
Account No. 813 7554 5 ° SISK;YOU _ ) Certificate No. W300206231
TAX PERIOD TAX PENALTY INTEREST TOTAL

07/01/05 THRU . ,
12/31/06 2,423.63 327.30 207.06 2,958.49

"Interest calculated through 12/28/07 , -

The Director of the Employment Development Department hereby certifies the above is liable to the State of C.lhforma for
amounts due and required to be paid as determined under the provisions of the Unemployment Insurance Code, the Revenue

and Taxation Cude, ar both.

THE AMOUNT OF DELINQUENCY ABOVE SET FORTH SHALL BE A LIEN UPON ALL REAL OR PERSONAL PROPERTY AND
RIGHTS TO SUCH PROPERTY, INCLUDING ALL AFTER-ACQUIRED PROPERTY AND RIGHTS TO PROPERTY RELONGING TO THE

ABOVE NAMED. The Director of the Employment Davelpment Department has complied with
. all provisions of the Unemployment insurance Code in the compulation and
12/28/07 levy of the amount assessed and has caused #his notice of fien tu be issued by

Date T a duly authurized repnesentative.

Al Sacramenta, Califomia b .
Authorized Representative

This agency has adopted the use of a facsimile signature as affixed ahove,
CL)-PADZB

By

DE 2181 Rev. 14 (5-02) State of Califomia/ Employ ment Development Department
'



Siskivou Gounky Recorder
. Leamna Dancers Recorider
RECORDING REQUEISTED BY:

EMPLOYMENT DEVELOPMENT DEPARTMEN :
R BOC - 08-000599R
(866) 564-4224 | fcct 8105-Cal St. Enploy
: ’ ' Wedresdays MAY 28, 2008 12:01:34
) TH P $13.00 Nor-0000144663
WHEN RECORDED MAIL TO: JEk/CL/1-1

STATE OF CALIFORNIA .
EMPLOYMENT DEVELOPMENT DEPARTMENT
COLLECTION DIVISION MIC 92G
£.0. BOX 826380
SACRAMENTO, CA 94280-0001

!

RELEASE OF LIEN IMPOSED UNDER A CERTIFICATE OR NOTICE OF STATE TAX LIEN

CERTIFICATE NO.. W300206231

ACCOUNE N¢. 813-7554-5

The Director of the Employment Develnpment Department hereby releases and certifies that there has been released all property from any lien
_impaosed therean by the filing and recording of that certain Certificate ar Notice of Amaunt of tax, interest, and penalty due under Section 1703 of
the Unempsloyment Insurance Cade or Section 7171 of the Government Code from:

_ YREKA WESTERN RAILROAD COMPANY

LI

in the amount of $ 2,958.49 which was recorded on _ 01/09/08

in volume/page 08-0000359 . of Official Records of the County of SISKIYOU

THE DIRECTOR OF THE EMPLOYMENT DEVELOPMENT
DEPARTMENT OF THE STATE OF CALIFORNIA HAS CAUSED
THIS RELEASE TO BE ISSUED BY THE DULY AUTHORIZED
REPRESENTATIVE

. bm _
: Autharized Representative

This agency has adopted the use of a facsimile signatun: as affixed
’ DE 2184 Rev. 31 (2-07) . _ . above. '

- Dated 05/15/08

This decument is produced on a taser printer.

CL-PAR2S



Recording Requested By
State of Califomia

Siskivou County Recorder
Leanna Dancers Recorder

BIC - 07-0008407

- Employment Development Department

(866) 564-4228

Mondays JUL 02, 2007 10:01:17
TR $0.00 Nbr-0000126402

When recorded mail to:. RAG/C2/1-1
STATE OF CALIFORNIA
EMPLOYMENT DEVELOPMENT DEPARTMENT
CENTRAL COLLECTION DIVISION, MIC 92
P.O. BOX 826880 B
SACRAMENTO, CALIFORNIA 94280-0001

NOTICE OF STATE TAX LIEN

{Filed pursuant to Section 7171 of the Govemment Code)

YREKA WESTERN RAILROAD COMPANY

PO BOX 660

YREKA CA 96097

Account No. Certificate No.

W071784039
TOTAL

813 7554 5 SISKIYOU

PENALTY

TAX PERIOD TAX INTEREST

07/01/05 THRU

03/31/06 -1,111.29

704.30 307,40 99.59

Interest calculated tiarough 06/27/07

The Director of the Employment Development Department hereby certifies the above is liable to the State of California for
amounts due and required to be paid as determined under the provisions of the Unemployment Insurance Code, the Revente

and Taxation Code, or both.

THE AMOUNT OF DELINQUENCY ABOVE SET FORTH SHALL BE A LIEN UPON ALL REAL OR PERSONAL PROPERTY AND
RIGHTS TO SUCH PROPERTY, INCLUDING ALL AFTER-ACQUIRED PROPERTY AND RIGHTS TO PROPERTY BELONGING TO THE

-ABOVE NAMED. The Diractor of the Employment Development Department has complied with
; all provisions of the’ Unemployment | e Code in the computation and
06/ 27/ 07 levy of the amount assessed and has caused this notice of lien to ke issued hy

Date . aduly authorized representative.

At Sacramento, Califomia z

By
Authorized Repmsentative
This agency has adopted the use of a facsimile signature as affixed above.
CU-PAO28

DE 2181 Rev. 14 (5-02) State of California/ Employment Development Depariment



Siskivou County Recorder
. Leana Dancers Recorder .
RECORDING RCQUESTEL BY: '

EMPLOYMENT DEVELOPMENT DEPARTMENT m - 0R-000599%

(66 564-4228 ' , foct B103-Cal St. Emeloy
: Wednesdays HAY 28, 2008 12:0657 |
| THLOd  $13.00 Nor~0000144660
WHEN RECORDED MAIL TO: - : JEK{El/’l_l

STATE OF CALIFORNIA
EMPLOYMENT DEVELOPMENT DEPARTMENT
COLLECTION DIVISION MIC 926
P.Q). BOX 826880
SACRAMENTOQ, CA 942800001

RELEASE OF LIE!;I IMPOSED UNDER A CERTIFICATE OR NOTICE OF STATE TAX LIEN

_ CERFIFICATE NO. W071784039

. ACCOUNT No, 813-7554-5

The Director of the Employment Development Department hereby réleases and cerlifies that there has been released all property from any lien
imposed therean by the fifing and recarding of that certain Certificate or Notice of Amount of tax, interest, and penalty due under Section 1703 of
the Unemployment Insurance Code or Section 7171 of the Government Code from: '

YREKA WESTERN RATLROAD COMPANY

in the amount of $ 1,111.29 - which was recerded an 07/02/07

in volume/page 07-0008407 ) ~ of Oificial Records of the Co_unty o,f SISKIYOU
THE DIRECTOROF THE EMPLOYMENY DEVELOPMENT
DEPARTMENT OF THE STATE OF CALIFORNIA HAS CAUSED -
TH1S RELEASETO BE ISSUED BY THE DULY AUTHORIZED
REPRESENTATIVE

s 05/15/08 | . bm

This ducument is produced on a lager printer. Authorized Representative

' This agency has adopied the use of a facsimile signature as affixed
DE 2184 Rev. 31 (2-07) o _ ahove. '

T T ’ CL-PAOLS



Recording Requested By
State of Califomia

Employment Development Department

(866) 564-4228

When recorded mail to:

Siskiyouy Count
Leanna Déncer, egggggger

DOC-23-2003975

Tue, FEB 25, 2983 13:27:06

STATE OF CALIFORNA gtl Pd
EMPLOYMENT DEVELOPMENT DEPARTMENT eceint #-0 1
CENTRAL COLLECTION DIVISION, MIC 92 JEK/CB/l-l 000012863
P.O. ROX 826880
SACRAMENTO, CALIFORNIA 94280-0001
NOTICE OF STATE TAX LIEN
(Filed pursuant to Section 7171 of the Govemment Code)
YRERKA WESTERN RATLROAD COMPANY
P.0. BOX 660
YRERA CA 96097
AccountNo. g13 7554 5 SISKIYOU Certificate No. 4030454017
TAX PERIOD TAX PENALTY INTEREST TOTAL
10/01/01 THRU
12/31/01 1,984.98 213,50 149,93 2,348.41
Interest calculated through 02/14/03

The Director of the Emr:fymm‘l Development Departrient hereby certifies the above is liable to the State of California for
ired lo be paid as determined under the provisions of the Unemployment Insurance Code, the Revenue

amounts due and requi
and Taxation Code, or hoth.

THE AMOUNT OF DELINQUENCY ABOVE SET FORTH SHALL BE A LIEN UPON ALL REAL OR PERSONAL PROPERTY AND

RIGHTS TO SUCH PROPERTY, INCLUDI

ABOVE NAMED.
02/14/03
Date

At Sacramento, California

NG ALLAFTER-ACQUIRED PROPERTY AND RIGHTS TO PROPERTY BELONGING TO THE

The Director of the Employment Development Department has complied with
all provisions of the Unemployment Insurance Code in the computation and

levy of the amount assessed and has caused this notice of lien to be Bsued by

aduly auth

Wotn

By

DE 2181 Rev, 14(5-02} Slate of California/ Employment Development Depa tment

This agency has adopted the use of a facsinlla signature ac affixed above.

Authorired Representative

CLi-PAg2S



RECORDING REQUESTED BY

EMPLOYMENT DEVELOPMENT LeanndChuncounty Recorder

DEPARTMENT DOC-83-000e711

Aect  8183-Cal L. Explo

WHEN RECORDED MAIL TO: Fri, APR 25, 2 3 11:55:84
EMPLOYMENT DEVELOPMENT . ﬁéeidt :—ooaaglggw
DEPARTMENT 5l 973

P.O. Box 826880
SACRAMENTO, CA 94280-000%

STATE OF CALIFORNIA
HEALTH AND WELFARE AGENCY
EMPLOYMENT DEVELOPMENT

RELEASE OF LIEN IMPOSED UNDER A CERTIFICATE OR NOTICE OF STATE TAX LIEN

CERTIFICATE NO. W030454017

ACCOUNT NO. 813-7554-5

The Director of the Employment Development Department hereby releases and certifies that there has been released all property from any lien
imposed thereon by the filing and recording of that certain Certificate or Notice of Amaunt of tax, interest, and penaity due under'Section 1703 of
the Unemployment Insurance Code or Section 7171 of the Govemment Code from

YREKA WESTERN -RAILROAD COMPANY

in the amount of § 2,348.41 which was recorded on 02/25/03

i volume/page 0370003079 of Ofiicial Records of the __ County of SISKIYOU

THE DIRECTOROF THE EMPLOYMENT DEVELOPMENT
DEPARTMENTY OF THE STATE OF CALIFORNIA HAS CAUSED
THIS RELEASE TO BE ISSUED BY THE DULY AUTHORIZED
REPRESENTATIVE

Dated_ 04/21/03 e bmm

This document is produced on a laser printer. : Authorized Representative
3 o
DE 2184 Rev. 30 (5-02) Q‘i;:-gm:y has adopled the use of a facsimile signature as aff‘rxz:lj rm
-PAS2
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Form1 NATIONAL RAILROAD ADJUSTMENT BOARD
FIRST DIVISION

Award No. 27217
Docket No. 47335
10-1-NRAB-00001-090543

The First Division consisted of the regular members and in addition Referee
Edwin H. Benn when award was rendered.

Brotherhood of Locomotive Engineers and Trainmen
PARTIES TO DISPUTE:

Union Pacific Railroad Company

STATEMENT OF CLAIM:

“Claim in behalf of Engineer M. L. Jones, hercinafter referred to as
claimant EID XXXXXXX, Union Pacific Railroad Northern Region,
Council Bluffs Service Unit, that claimant be compensated for any and
all time lost including time spent at the investigation, that claimant be
removed from the Level 3 on the Union Pacific Upgrade Discipline
Policy, that any and all EQMS Points taken from claimant’s score for
this incident be restored and that any and all reference to this incident
be expunged from claimant’s personal record when claimant was
investigated on January 7, 2009 on the following charge:

‘This notice serves the dual purpose of offering you ‘Level 4°
which is up to ten (10) days off work without pay or up to
five (5) days training without pay and must pass necessary
-operating rules exam or equivalent in order to return to
work. A Corrective Action Plan must be developed upon
return to work under the Union Pacific Discipline Policy -
Upgrade as outlined in the attached ‘Council Bluffs Service
Unit Discipline Calculation Worksheet.” If you choose not to
waive vour rights to a formal hearing, this is a notice to
appear for an investigation.

Report to the Office of the MTOQO, 900 Story Street, Boone
Iowa at 1300 hours. on December 23. 2008, for formal
investigation to develop the facts and place responsibility, if
any, in connection with the report that at approximately
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0345 hours, on December 12, 2008, while employed as
Engineer on Train MCBBO-12, you allegedly ran through a
- switch not lined for your intended movement, resulting in a
run-through switch, near Milepost 201.4, Clinton
Subdivision. Your actions indicate possible violation of
Rule(s) 6.28, 8.15, 8.16, and 1.13, in the Revised System
Special Instructions, effective November 17, 2008, among
others of the General Code of Operating Rules as adopted
and modified by Union Pacific.’

Claim premised on the 1996 BLET/UP System Discipline Agreement.’”
FINDINGS:

The First Division of the Adjustment Board, upon the whole record and all the
evidence, finds that:

The carrier or carriers and the employee or employees involved in this dispute
are respectively carrier and employee within the meaning of the Railway Labor Act,
as approved June 21, 1934,

This Division of the Adjustment Board has jurisdiction over the dispute
involved herein.

Parties to said dispute were given due notice of hearing thereon.

After an Investigation held on January 7, and by letter dated January 15,
2009, the Claimant, an employee with more than 34 years of service (15 as an
Engineer) was given Level 3 discipline (5-day suspension) on charges that he ran
through a switch on December 12, 2008. ‘

On December 12, 2008, at 3:30 P.M., Manager Train Operations G. A.
Evenson received a call from Utilityman B. Leslie reporting that the switch on the
east end of Track 7 in Boone Yard had been run through. MTO Evenson went to

the location, verified the run through and called a section gang to lock the switch for
the lead.
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MTO Evenson then reconstructed which trains may have operated over the
Track 7 switch. Enformation received by Evenson shewed that three trains were in
the yard from 6:00 P.M. on December 11, until the time the run through switch had
been discovered at 3:30 P.M. on December 12, 2008. Those three trains were
MPREA-11, MBOBO-12 and MCBBO-12. The Claimant’s train was MCBBO-12.

It was determined by the Carrier that MPREA-11 was working at the west
end of Boone Yard and never came across the east switch on Track 7. Further, it
was determined by the Carrier that MBOBO-12 also had not come in contact with
that switch. There was a local switch engine crew that worked in the area where the
switch was located. However, because that crew worked Sunday through Thursday
and the Carrier determined the incident occurred on Friday (an off day for that
crew and a day on which they were not called back for duty) the Carrier eliminated
the switch engine crew as the cause of the run through switch.

The Carrier examined the Claimant’s work on that date on MCBBOQO-12. The
Carrier determined that the Claimant operated the switch at approximately 3:45
A.M. and, until the time the run through switch was discovered at 3:30 P.M., the
only train that operated over that switch was MCBBO-12.

The Claimant testified that he properly lined all switches while yarding his
train — including the Track 7 switch — and noticed nothing wrong with those
switches.

The first question is whether substantial evidence supports the Carrier’s
determination that the Claimant engaged in the charged misconduct? In this case,
we find that question must be answered in the negative.

There is no question but that at 3:30 P.M. on December 12, 2008, the Carrier
discovered a run through switch. There is also no question that approximately 12
hours earlier, the Claimant operated his train over that switch. But as the
Organization points out, the record shows that Boone Yard is a busy yard with
approximately 50 trains passing through in a 24-hour period. And it may be that
even though the traffic is high through Boone Yard, not many engines worked in
that portion of the yard where the run through switch was located on the date of the
incident, as MTO Evenson testified. The problem with the Carrier’s position is that
its conclusion that the Claimant ran through the switch is based entirely on
circumstantial evidence based upon its reconstruction of the traffic through Boone
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Yard, concluding that only the Claimant’s train could have run through the switch.
While circumstantial evidence is often sufficient to meet a burden in discipline cases,
the burden remains on the Carrier to demonstrate substantial evidence that the
Claimant’s train was the train which ran through the switch. Balanced against the
Carrier’s reconstruction of the events, is the fact that the discovery of the run
through switch was not made until 12 hours after the Claimant operated over that
switch and the testimony of the Claimant that he properly lined the switch. In the
end, the Carrier’s determination that the Claimant was culpable is conjecture -
good conjecture, perhaps - but nevertheless conjecture. Under the circumstances of
this case and particularly given the lapse of time of 12 hours until the run through.
switch was discovered and the Claimant’s testimony that he properly lined the
switch, we find the circumstantial evidence relied upon by the Carrier insufficient to
meet its burden of substantial evidence for the Board to conclude that the Claimant
engaged in the charged misconduct.

The claim has merit and shall be sustained. The Claimant shall be made
whole and his record cleared.

AWARD
Claim sustained.
ORDER
This Board, after consideration of the dispute identified above, hereby orders
that an award favorable to the Claimant(s) be made. The Carrier is ordered to make

the Award effective on or before 30 days following the postmark date the Award is
transmitted to the parties,

NATIONAL RAILROAD ADJUSTMENT BOARD
By Order of First Division

Dated at Chicago, Ilinois, this 18th day of October 2010.
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UTU FILE NO. 82689/1373
CSXT FILE NO. 148535

PUBLIC L AW BOARD NO. 6959
PARTIES TO DISPUTE:
UNITED TRANSPORTATION UNION
VS8 NMB CASE NO. 540

AWARD NO. 540
CSX TRANSPORTATION, INC.

STATEMENT OF CLAIM:

On behalf of Conductor Kevin Sweeney (790453), the United Transportation
Union Local 1373 Committee of Adjustment appeals the decision of CSX Baltimore
Division Manager Gary Williams to assess Brother Sweeney a fifteen day actual
suspension (April 14, 2008 - April 28, 2008). This Committee requests pay for all lost
wages (times suspended, & time lost attending investigation), and removal of ny
uniavorable remarks in his employee history surrounding his alleged violation of the
CS8X Operating Rule 104©.

FINDINGS AND OPINION

The Carrier and the Employees involved in this dispute are respectively Carrier
and Employees within the meaning of the Railway Labor Act, as amended. This Board
has jurisdiction of the dispute here involved.

Claimant was summoned to a formal investigation on a charge that on February
15, 2008, at approximately 0015 hours, while working C75914 at or near South
Philadelphia 1 Running Crossover Switch/Broad, he failed to ascertain that the route was
lined for his movement, resulting in the derailment of SP 33, and all circumstances
relating thereto. Following the investigation Carrier found claimant guilty of the charge
against him and assessed a fifteen (15) day actual suspension from service as discipline.

This Board has had the opportunity to review the transcript of investigation,
together with all other documents submitted by the parties, and it is our finding that
Carrier has failed in its burden to produce substantial evidence to Justify its finding that
claimant was guilty of the charge against him.

AWARD

Claim sustained. Carrier is instructed to comply with this award within thirty

(30) days from E]:e 2ate hereof. / /

Carl &7 Wexdl, Carrier Member . Wﬂt erguson, Effiployee Member
£l Yz

F. T. Lynch, Neg}x‘al Chairman

Award date /0= &0 V4
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D&B Comprehensive Insight Plus Report: ADRIAN & BLISSFIELD RAIL ROAD COM...

" Small Business

Solutions COMPANY

Comprehensive Insight Plus Report for
ADRIAN & BLISSFIELD RAIL ROAD

D-U-N-S #: 62-394-3859

Report Printed: February 22, 2011

¥ Print this report

K To save this report to your PC: Select File and then Save As from the browser menu bar. Click on the Save In: drop-down
menu and select a location for your file. Enter a file name and save the report as a .htmi or .txt file.

Copyright 2004 Bun & Bradstreet - Provided under contract for the exclusive use of subscriber MARK DOBRONSKI, TELETECH,

INC.

Company Snapshot  Creditworthiness

Payment History & Trends

Company Snapshot

Business Summary

Profile

ADRIAN & BLISSFIELD RAIL ROAD COMPANY
708 E Michigan St

Adrian, Ml 49221

Mailing address:
PO Box 85
Blissfield, MI 49228

Tel: 517 265-3626
Fax: 517 263-2511

www. murdermystervirain.com
D-U-N-S #: 62-394-3859
OLD ROAD DINNER TRAIN
D&B Rating: 1R3

Company Stats
Year started 1991
Employees 24 { UNDETERMINED here)
Financing SECURED
Chief Executive Mark W Dobronski , President
S..C. 4011
4111
Industry .

Railroad fine-haul operatar, local/suburban transportatio

This is a headquarters location.
Branch{es) or division(s) exist.

The Net worth amount in this section may have been adjusted by D&8
to reflect typical deducticns, such as certain intangible assets.

Public Filings  History & Qperatiogns  Banking & Finance

Likelihood this company will not pay on
time over the next 12 months

Low ]

Credit Score Class: 2

Low High

Likelihood this company will experience
financial stress in the next 12 months

AVERAGE

Financial Stress Class: 3

Timeliness of historical payments for

this company™* PROMPT @

D&B PAYDEX®: 80

100 o

Antitcipates Prompt 30 120
days stow days slow

Industry benchmark: Prompt
**Based on 20 trade experiences on file with D&B

B unchanceD

Payment performance trend
over the past 90 days

D&B offers guidance on credit limits for this company based on its profile as well as profiles of other

companies similar in size, industry, and credit usage Get details
Evidence of bankruptcy, fraud, or critminal proceedings in the history of this business or Its

management NO
Noteworthy speciai events in this company’s file YES &
Total number of suits, liens and judgments in this company's file 0
Value of open suits, liens and judgments for this company $0

Value of open records refers only to 10 most recent filings for each record type.

Company Snapshot  Creditworthiness

Payment History & Trends

Creditworthiness

hitps.//smallbusiness.dnb.com/ePlatform/servlet/ViewReport?orderltemId=107388314&do...

Public Filings  History & Operaticns  Banking & Finance

2/22/2011



Historical Payment Trends: PAYDEX®

Average payment performance trend when weighted by dolar amount

l.ast 3 months: Trend is unchanged m NCHAN G’?“ED

Last 12 months: Generally within terms  DaB PAYDEX® - 80
Industry benchmark: Prompt

100

Anticipates Prompt 30 120
days slowe days slow

Based on payments collected over last 12 months.
fndications of slowness can be the resuit of dispute over merchandise, ski

pped inveices, etc. Accounts are sometimes placed for collection even
though the existence or amount of the debt is disputed.

Historical Payment Trends: PAYDEX® Comparison to Industry

Company's payment performance over the past AHEAD @
12 months compared with its peers

This company's 12-month high: 100, or equal to 30 days sooner than terms
This company's 12-month low: 80, or equal to generally within terms

NS R
20,
30,
., 407
5 so:
S ol
|
80 e B x I - — 1 I K. -
=04 P
404 n ] .3 )

1 | | | | I [ H [ ] | [
03/10 04710 0&/10 06/10 07/10 08/10 09/10 10/10 11710 12/10 D3/11 02711
—#— This Company ® Industry Benchmark

Shows PAYDEX scores of this Business compared to the Primary Industry from each of the last four quarters. The Primary industry is Railroad line-
haul operater, local/suburban franspartation, based on SIC code 4011.
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D&B Comprehensive Insight Pius Report: NORFOLK SOUTHERN RAILWAY COMP...

Small Business
Solutions

COMPANY

Comprehensive Insight Plus Report for
NORFOLK SOUTHERN RAILWAY

D-U-N-S #: 00-692-0417

Report Printed: February 22, 2011

E Print this repart :

¥ To save this report to your PC: Select File and then Save As from the browser menu bar. Click on the Save in: drop-down
menu and select a location for your file. Enter a file name and save the report as a .html or .tx file.

Copyright 2004 Dun & Bradstreet - Provided under contract for the exclusive use of subscriber MARK DOBRONSKI, TELETECH,

INC.

Company Snapshot  Creditworthiness

Payment History & Trends

Public Filings  History & Operations

Company Snapshot

Business Summary

Profile

NORFOLK SOUTHERN RAILWAY COMPANY
3 Commercial Pl Ste 1a

Norfolk, VA 23510

Tek: 757 629-2680

WWW.NSCOrD.CoMm

D-U-N-S #: 00-602-0417

{SUBSIDIARY OF NORFOLK SOUTHERN CORPORATION,
NORFOLK, VA)

NORFOLK SOUTHERN

D&B Rating: 5A2

Company Stats

Year incorporated 1894

Year started 1894

Employees 28,057 ( 300 here)

Financial statement date Dec 31, 2009

Net worth F $12,991,395,00C

Sales F $2,009,642,000

Chief Executive David R Goode , Pres-
ceo

S..C. 4011

Industry
Raflroad line-haul eperator

This is a headquarters (subsidiary) location.
Branch{es) or division(s) exist.

The Net worth amount in this section may have been adjustad by D&B
to reflect typical deductions, such as certain intangible assets.

Likelihood this company will not pay on
time over the next 12 months

Credit Score Class: 1

LOW

b,

1 2 3 o
low High

Likelihood this company will experience
financial stress in the next 12 months

AVERAGE

Financial Stress Class: 3

1 2 3 4 5
Low High

Timeliness of historical payments for
this company™*

SLOW

D&B PAYDEX®: 72

100 - ' 0

Anticipates Prompt 30 120
days slowy days slow

Industry benchmark: Slow
“*Based on 589 frade experiences on file with D&B

Payment performance trend
over the past 90 days

B4 UNCHANGED

DE&B offers guidance on.credit limits for this company based on its profile as well as profiles of other

companies similar in size, industry, and credit usage

Get details

Banking & Finance

Evidence of bankruptcy, fraud, or criminal proceadings in the history of this business or its
management -

oo
NO v/}

162 £
Value of open suits, liens and judgments for this company $503,893 ﬁ

Value of open records refers only to 10 most recent filings for each record type. There may be additional suits, liens, judgments, or UCT filings in
D&B's file on this company avaiiable by contacting 1-866-472-7362.

Noteworthy special events in this company’s file

Total number of suits, liens and judgments in this company’s file

Company Snapshot

Creditworthiness

https://smallbusiness.dnb.com/ePlatform/servlet/ViewReport?orderltemld=107388356&do... 2/22/2011



Historical Payment Trends: PAYDEX®
Average payment performance trend when weighted by dollar amount

Last 3 months: Trend Is unchanged UNCHANGED

Last 12 months: 12 days beyond terms  DgR PAYDEX® : 72
Industry benchmark: Slow

100

Anticipates Prompt 30 120
days slow days slow

Based on payn{ents collected over lasi 12 months.
Indications of slowness can be the result of dispute over merchandise, skipped inveices, efc. Accounts are sometimes placed for collection even
though the existence or amount of the debt is disputed.

Historical Payment Trends: PAYDEX® Comparison to industry

Company's payment perfermance over the past SLOW &
12 months ¢compared with its peers

This company's 12-moenth high: 73, or equal to 11 days beyond terms
This company's 12-month low: 70, or equal to 15 days beyond terms

soesund

PAYDEX

282

] [T | 1 I 1 | | I 1 [
03410 04110 05/10 06/10 07/10 08/10 0B/10 10/10 11/10 12110 01/14 02/
—&- This Company ® [ndusiry Benchmark

Shows PAYDEX scores of this Business compared fo the Primary Industry from each of the last four quarters. The Primary Indusfry is Railroad line-
haul eperatos, based on SIC code 4011,



CERTIFICATE OF SERVICE

I hereby certify that on this 25™ day of February, 2011, 1 have caused a copy of the

bl lif

Karl Morell

foregoing Reply to be served on all parties of record.




