Jill K. Mulligan BNSF Railway Company
Associate General Counsel P.O. Box 961039

LALLM AY Fort Worth, TX 76161-0039
2500 Lou Menk Drive

Fort Worth, TX 76131-2828

817-352-2353 Direct
817-352-2399 Fax
Jill. mulligan@bnsf.com

September 3, 2014

236577
Ms. Cynthia Brown
Chief, Section of Administration i ENTERED )
Office of Proceedings Office of Proceedings
Surface Transportation Board September 3, 2014
395 E Street, SW Part of
Washington, DC 20423-0001 Public Record

Re:  STB Ex Parte No. 724 (Sub-Ne-2), United States Rail Service Issues—Grain

Dear Ms. Brown:

Enclosed for electronic filing in the above captioned proceeding is the slide presentation
that BNSF’'s witnesses will reference during their testimony to the Board during tomorrow’s
hearing in Fargo, North Dakata. Thank you for your attention to this matter.

Sincerely,
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Economic Development and Rail Growth in the

North Dakota Region

° Noyes [
—_—e
o2 s — 0o e Sa0 e, N o
" “GreatFails 2590 T 7 SRR L0030 S Mnot XY e au
/ > :.: ;'. ; ° R ) ®% ®sGrand Forks ’_LH—-/
:...l. ® 9 :..0 : ° ..:\: .
A y’ oX® T3S ., Bismarck ° e °o®
{ Butte A ° [ ‘:oo - 0. .. 9 oo 022 0
\ o eoForsyth ® 2o . < | /1\
J ® ®
\—\4 [\, — | o ® J 1' Superior \
A~y o / % . b
f ] Mobri i (IS8 ° N
Hf / obgigs s Aberdeen N H 2 '{4
Hf H ~ ® 2o Minneapolis
/ s oo
! / L)

. 2010 through Aug. 2014 | R
° o>
@ Sep. through Dec. 2014 Forecast j\ oL V=7, V=7

I /\\,_"f ( 2




'600¢ =3uls
e1oyeq YuoN
JO 1IN0 214ei)
[led ul @sealou|

t

paseaJoul
600¢ 23Uls

e10%eQ YLON
o3ul J1j4ed)

2UO|Y 413\ SIY]l yimodo
S,ASNg JO %9¢ siuasaiday e1o3eq YiioN







2014 Long-Term Actions to Add Capacity YTD

Yearly Goals: 500 3,000
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As of August 31, 2014; capital represents YTD actual through July 31, 2014 and August 2014 planned
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Increasing BNSF Volumes Across Commodities

has Impacted Service Across Commodities

GROWTH YEAR TO DATE OVER 2013 IN SLOWER TRAIN VELOCITY YEAR OVER YEAR
COAL, AG AND CRUDE SHIPMENTS HAS BEEN FELT ACROSS COMMODITIES
i Coal Ag Crude

22,183

-17%

5,303
-22%
-24%
Coal Ag Crude Miles Per Day Change for Coal and Crude (Aug. 2014 v Aug. 2013)
Measured in Units Handled Shuttle Trips Per Month Change for Agriculture (Aug. 2014 v Aug. 2013)
NS 5~

Source: BNSF internal data yeor-to-date through August &}




Ag Volume YTD has Grown to/from North

Dakota, South Dakota, Montana and Minnesota

FOUR OUT OF THE LAST FIVE MONTHS OF 2014 VOLUME

55,000 HAVE SURPASSED PREVIOUS PEAK LEVELS

Peak*
50,000

45,000

Previous

40,000

35,000

30,000

May Jul Aug

m 2011 m2012 2013 m 2014 ETINI =5~

* Previous July peak occurred in 2010. ** August peak occurred in 2010.

Source: BNSF Interncl data year-to-date through August for origins/destinations to/from North Dakota, South Dakota, Montana and Minnesota.
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Coal Tons Delivered Year-to-Date

Tons
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BNSF CUMULATIVE COAL DELIVERIES BY MONTH
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= 2012 m 2013 = 2014
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N August 2014 Week Ending Week Ending Week Ending Week Ending
o3 PLAN Aug. 30 Aug. 23 Aug. 16 Aug. 9
- B . s e T B e il

2 » -\ o BNSF System 2.3 2.3 2.2 2.2 2.4

California 2:3 1.8 7 1.6 2.1
Texas Gulf 2.0 2.1 15 17 2.6

PNW 25 S 2.8 1 25

West Texas 2.8 1.9

Mexico s
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2014-2015 BNSF Ag Shuttles

BNSF WILL RUN HIGHEST NUMBER OF SHUTTLES EVER DURING

THE UPCOMING OCTOBER-MARCH PEAK SEASON
5-Yr Average Index = 1.0
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Recovery Outlook by Region

South Region

Improvement will continue as the majority of the major I i%;_-

track work projects are winding down. Capacity projects P

to address remaining Transcon bottlenecks for 2015 ‘ N AT N
delivery. o

Central Region N

More gradual improvement as we continue to operate a I e, -
very high number of coal sets toward all destinations, § S S :

while track work programs on this heavy-haul route . a7,
approach the two-thirds point of completion. . , N~ T 11

North Region NS

Incremental improvements as capacity projects come
online. Uneven progress as track recovery continues ; )
following several outages stemming from heavy rains in NS

late August. Heavy maintenance programs will continue '

into fall, which are necessary for improvement, but S—
impact short-term velocity. : Sy

RArLway
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