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P-ROGCGEEDI-NGS
(9:02 a.m)

MR. BINET: Let's go ahead and start.
Just as a notification for everybody, we are
going to start transcribing this conference now,
so there is a court reporter present in the
conference roomhere in D.C

| want to wel come everybody. This is
going to be a conference of the parties with
Board Staff for FD 35914, Fort Transfer's
ener gency service petition.

Board Staff have arranged this
conference in order to gather sone additiona
information fromthe parties concerning Fort
Transfer's enmergency service petition. Staff from
the Board will be asking a range of questions to
all of the parties participating in this
conf erence.

As | said earlier, the conference w |
be transcribed, and it will be added to the
public record in this docket.

The Board Staff participating in this
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conference are not recused fromthis matter
noving forward, just as a rem nder.

Let's go ahead and go around the
conference room and we'll introduce ourselves,
starting with the Board Staff, then the parties
who are present in the conference room and then
we' |l have the parties participating via phone
announce t hensel ves.

So, | am Jonathon Binet. |'m an
attorney here. I'mwith the Ofice of
Pr oceedi ngs.

M5. GRAAB: Alison Graab. |'man
attorney in the Ofice of Proceedi ngs.

MR, FORSTALL: Fred Forstall, Ofice of
Rai | Custoner Public Assistance.

MR. O CONNOR: Frank O Connor, Ofice
of Econom cs.

MR LIGHT: Erik Light, Ofice of the
General Counsel .

MR. STREETER. Ri chard Streeter,
counsel for Fort Transfer.

MR. KAHLER: Brad Kahler wth Fort
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Transfer.

MR. BI NET: Ckay, for those on the
phone, if you could go ahead and chine in.

MR. LaKEMPER: Dal e LaKenper, Keokuk
Junction Rail way.

MR LONG Gary Long, Genesee &
Wom ng.

MR. GRANTHAM Ross G ant ham Gener al
Manager, TP&W

M5. PARKERSON: Maqui Parkerson
Nor fol k Sout hern, along with Jackie Corletto,
John Schei b, and Garrett Urban.

MR. HOCKY: And Eric Hocky, counsel for
TP&W

MR. BINET: Ckay. |'mgoing to ask one
smal| favor for everyone who's on the phone. Wen
they' re speaking, in order to assist the court
reporter, try to state your name again briefly
just before you start talking in order to nake
sure that he can tell who's talking for the
record.

" mal so going to ask anot her favor,
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t hat everyone kind of direct their answers
towards the Board Staff and not to each other
when we ask

W have arranged the questions by
topic, and all of the Staff here will be asking
t hose questions. So, if there are no other
guestions fromyou all about procedural stuff, or
kind of the format, then we can go ahead and get
started. Alison.

M5. GRAAB: kay. |'Ill be beginning the
guestions, and the way this is going to work is
we're going to direct questions to specific
parties, and we'll sort of cover specific topic
areas at any one given tine. I'll start the
guestions, and then ny coll eagues here at STB
wi |l have sonme foll owup on those, and then we'l]l
nove on to the next topic once that's conplete.

To start off, Fort Transfer, if you
could just give a general overview of the service
t hat TP&W provi ded prior to February 2015, and
tal k about the specific commbdities that you

transport, the nunber of trains or cars that
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requires and just sort of provide a recap of the
service that you request.

MR, KAHLER Ckay. And first, as a
di sclaimer, | don't have any of ny specific notes
and figures since | cane here from Houston, so
sonme of it mght not be exactly accurate on the
nunbers. But the service we've had for many years
was to bring in products that we woul d unl oad
into our storage. Most of the product is
herbicide related to the ag industry. And here
probably 3-4 years ago, we added an additi onal
product. It's just a salt water non-hazardous
product, so probably about half of it is
hazar dous, and half of it's not that we bring in.

It was twi ce weekly service, is what
was the standard. | nean, it deviated and changed
fromtime to time, but that was what the majority
of the service entailed. And it was --- they
woul d bring anywhere fromone car to, | don't
know what the nax was, nmaybe 10 at a tinme, and
then we woul d --- dependi ng on what our

custoners' needs are and our ability, and our
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storage, we woul d unl oad whatever we needed to by
the next tine that they would pick themup to not
hol d up their bringing and servicing us of new or
renovi ng the enpty cars.

M5. GRAAB:. So, the specific
commodities were primarily the herbicide and the
salt water?

MR. KAHLER: Yes, the herbicide was a
majority of it. Again, | don't know the nunbers,
but | woul d guess 80 percent of it's herbicide
that we're bringing in, if not nore.

MR O CONNOR: |I'msorry, but | just --
- | thought | heard 50 percent and 50 percent.

MR KAHLER O hazardous.

MR, O CONNOR:  Ckay.

MR. KAHLER: So, not all the herbicide
I s hazardous.

MR. O CONNOR: Ckay, by volunme 80
percent of it is actually the herbicide. |Is that
what you're sayi ng?

MR, KAHLER Yes. Again, if not nore.

| don't have those figures with ne.
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MS. GRAAB: For the hazmat nmaterial s,
or the hazardous nmaterials, what specific
precautions do you all have to take at your site
i n | oadi ng and unl oadi ng t hose?

MR, KAHLER: W have a contai nnent pit
that we unload out of, so if there is any kind of
spill, or something were to happen to a hose or
the trailer we're loading, it would all be
contained within this --- it's a concrete pad,
and then there's a trailer we can punp into, so
if the rail car were to |l eak or a valve were to
| eak while we're unloading, it would all flow
into this concrete barrier, and not get into the
ground or anything around. And then we're able to
--- we have a punping systemthere. W're able to
nove that and transfer that into a trailer, so we
can hold a rail --- | would say a railcar's
capacity with us being able to nove it out by the
tine that | eaked. So, we're not able --- and that
was a part of what we worked with our custoners,
sanme thing in our storage. | don't know what the

exact EPA requirenent is on containnment, but it
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was nore to their specifications when we built it
to get through their safety and controls of what
t hey wanted for an approved transl oading site,
was to have that containnent there that we are
able to unload trailers into.

MR LIGHT: So, Brad, this is an EPA
requi renent to have this containnment facility to
do this transl oadi ng?

MR KAHLER It's nore a custoner
requi renent. EPA has a requirenment. | don't think
it's quite as stringent as we went to, and as
expansive as we made it. | don't know what theirs
is. | think theirs is alittle nore mninmal for
rail transloading, but it was at the customer's
request that we built this so we could handle if
there was ever an issue.

M5. GRAAB: Is that for all of your
customers or just certain custoners?

MR. KAHLER: Well, we only service two
custonmers, and one of themis who we got started
with. So, again, | don't know the years, but 15

years ago, or whenever we started bringing
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product in by rail, it was built for them
specifically. And we've only added the second
cust omer here maybe 3-4 years ago.

M5. GRAAB: kay.

MR, KAHLER: So, it was for that one
maj or one who was bringing it in. They were the
ones that supply the herbicide. That's the
majority of the product that's conming in.

M5. GRAAB: kay.

MR. KAHLER: And they have half of our
storage of our total storage under |ease. They
have close to half of that storage.

MR LIGHT: Is that customner
requirenent, is that sonmething that they require,
or that's something they requested of you?

MR KAHLER | can't recall back when
we didit. It was before | --- |I've only been
back 13 years, and it was there when | cane back
so | don't knowif that was a witten requirenent
or not. But I know for themto approve transl oad
sites today, it's quite a process. | don't know

what that entails, and how nmuch cont ai nnment they
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actually require for that transload site. | can't
answer that. When we built it, | don't knowif it
was a request or a requirenent.

MR, LICGHT: So, as far as you know ----
- you don't know if there's sone sort of contract
that requires it?

MR. KAHLER: No. There's nothing in our
current --- other than we're held responsible for
t hat product once we touch it. Once it |eaves the
train's valve or the railcar's valve, it's under
our control.

MR, LICGHT: Can you explain why the
customer wants --- if it's under your control,
why does the custonmer care if --- why does the
cust omer care so nuch about having a contai nnment
facility there? Is that because it's still their
product and they're responsible if there's a
| eak, or what --- can you explain that?

MR. KAHLER: Yes. | nean, it would be
our liability, but to have their nanme associ ated
with it. |I nmean, they don't want to have ---

especially with herbicide and the bad nane it
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has, |'m speaking --- assuming this is one of the
reasons they're so protective of it, why they
don't want their name said through this
proceeding, as well, is they just don't --- they
don't want their nanme out there with all the bad
rap that herbicide has today. So, if we had a
spill --- we're located right in the m ddle of
town, right by residential areas and situated
where, you know, it's not an industrial park or
anyt hing. So, just for, | would say, conmobn
protection, and to nake sure if anything were to
happen, we're well protected, and we coul d
handl e, you know, any worst-case scenari o that
woul d happen.

Qur storage facility, the EPA has
requi renents on containnment there, and we went, |
think it was 300 percent above what the EPA
required there, just to go along with goodw I |
wi th our custoner, to make sure they understood
we went above and beyond, which is nore than
normal requirenents that we have safe handling

and storage of their product and that we're the

Neal R. Gross and Co., Inc.

13

(202) 234-4433 Washington DC www.nealrgross.com




10

11

12

13

14

15

16

17

18

19

20

21

22

preferred vendor of choi ce.

M5. GRAAB: W understand that your
facility doesn't have an unl oadi ng track, but
that the cars remain on the | ead. Can you explain
how this situation canme about?

MR, KAHLER Again, this --- we were
doing rail before | cane back. | don't know how
the initial setup was. It's the only way we've
ever unl oaded cars, and it would --- you know, it
was asked if we had sonme other options. W | ooked
--- we've had plans to put in a spur onto our
| and ourself, and that's nore upon waiting on
custonmers and, you know, our future growth; we'd
li ke to have that. But none of that's --- we
can't get anything in witing fromour custoners
on commtnents at this tine. But that's been our
|l ong-termplan, is to put a spur onto our |and.

| know we tal ked to TP&W a coupl e of
years ago, and we were going to put kind of just
a jog-around so that way at least if we were
unl oading on that main |l ead, there was rail to go

around our unl oadi ng bed, because there's only
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one custoner that's down nore at the buil dings.
That's at the end of the rail, and they were only
getting one car a nonth, so it wasn't ever

i nhibiting any service from--- why it was never
real ly needed. In our responses what we heard,
that it was never that big of a push, that we
were able to do it, and didn't cause any

probl ens.

MR. BI NET: Ckay.

M5. GRAAB: Does anybody have any
followup on that? Ckay. W're going to
transition to talk a little bit about TP&W s
offer for substitute service. So, the first
guestion would be directed at TP&W

| f whoever is responding could just
give their nane first so that we know for the
transcript who's answering the question.

In the filings that we received, we
understand TP&W of fered substitute service to
Fort Transfer prior to this proceedi ng being
opened. Could you just provide a general overview

of what exactly was offered and when, including a

Neal R. Gross and Co., Inc.
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description of which parties would bear what
specific costs?

MR, GRANTHAM Yes, this is Ross
Grant ham General Manager, TP&W And it was in
Oct ober when | nmet with M. Taylor, and | had
Brett Smith, our Marketing Manager, with ne, as
well, at that conversation. And it was Brad's CFO
was also there, | want to say Brian was his nane.

MR. KAHLER: Correct.

MR. GRANTHAM The four of us sat down
and we di scussed --- you know, | had arrived at
TP&Win July. So, of course, canvassing the
rail road over the first couple, few nonths that |
was there, a big part of ny job, of course, going
down the Morton Line and riding the trains on the
Morton Line seeing the concerns that | had with
the Morton Line in its current condition. You
know, there's a lot of work to be done. How we're
responding to the custonmers was a big concern of
m ne. So, of course, that led ne to this
conversation with each of our custoners on that

line. And when | sat down with Mdirton, or Fort
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Transfer, I'msorry, Fort Transfer, you know, |
was very candid. You know, | explained to them
you know, mny concerns on the line that we had
with the line, and just asked if they were
receptive to a new change, or a new i dea of

unl oading their cars, which was a transl oad
facility in East Peori a.

M. Kahler said they had tried that,
you know, a few years ago, and that wasn't going
to work; not that they tried it, but |I guess the
TP&W maybe addressed that. He said they thought
about doing that. He said it just wouldn't work,
and so, of course, my question was, why do you
think it wouldn't work. | think this is a great
opportunity to grow your business, because the
way it noves out here right now, the cars sit for
guite a while. | nmean, sonetines a few days,
sonetinmes a couple of weeks before the cars even
nove. So, the idea was we can get you to East
Peori a where we can handl e your product and get
it to you. And if there's anything that we can do

to help you nove that al ong, you know, |et us

Neal R. Gross and Co., Inc.
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know. Let's tal k about it, you know.

At the end of the neeting | said, any
i deas that you have, you know, I'll get back to
you in a week or so. Any ideas that you guys cone
up with or concerns that you have, just call ne,
and we can tal k about it. But, you know, | want
to start brainstormng the idea of a transload at
East Peoria. So, that was the conversation in a
nut shel I .

M5. GRAAB: And was there any
di scussi on about how that would be paid for?

MR. GRANTHAM You know, when we tal ked
about, you know, what we needed to do to help, |
said, you know, if we need --- if we, being the
TP&W needed to put in tanks, 20,000-, 10, 000-
gallon tanks to store the product, or if we
needed to help their drivers becone certified, or
get their CDLs, if there's anything that we can
do to hel p ease the burden of noving over to a
transload, | did offer that up. And, you know, |
woul d still offer that up today. In ny mnd, |

want the custoner to be satisfied. It's about
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him so that was the whole idea, was | don't want
this to be a burden for you. I want you to be
successful, and | want to increase your business.
That's all | was really trying to get across to
M. Kahl er.
M5. GRAAB: Did you all discuss this
offer in February 20157
MR. GRANTHAM There was a qui ck

conversation when we had to pull the line out of
service due to safety reasons. You know, | called
both ny custonmers there and told themthat the
line was tenporarily out of service, or

i ndefinitely out of service. And, you know, |
menti oned to Jereny Latham over at Morton
Bui l di ngs, | said, hey, you know, we've got
trucks that we're able to continue your service.
You know, that's how we're handling his business
now. When | talked to Brad, | told himit was out
of service. It was just a quick conversation
between he and |I. And, you know, | said is ---
you know, can we get trucks over here to unload

your product? You know, we can go back to the
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transl oad, you know, tenporarily until we figure
out what we're going to do with the Iine? He
said, no, that's not going to work. And that was
t he end of our conversation.

M5. GRAAB: | have a few fol | ow up
guestions on that, but | just want to see if Fort
Transfer has any additional facts to add to that.

MR. KAHLER On the conversation in
February, there was never an offer of transload
that | recall fromthe conversation. It was 10
seconds of sorry, but the line is not --- however
he said it, it's not good news, but the line is
out of service, and that was it. There was never
an offer to transl oad.

M5. GRAAB: (Goi ng back to TP&W when
you all discussed the offer for substitute
service in Cctober 2014, did you all discuss the,
you know, containnment pit that Fort Transfer has
on site, and whether there were any concerns with
not having that in the offer for substitute
service?

MR, GRANTHAM This is Ross G ant ham

Neal R. Gross and Co., Inc.
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again. No, ma'am there was no conversations

bet ween Brad or nyself about that in October. You
know, internally, I, you know, of course had

i nqui red and had sone concerns about how they did
t hi ngs, but there was never a conversation

bet ween he and | about that.

M5. GRAAB: kay. And did you all
di scuss how liability risks would be allocated
under TP&W s proposed substitute service?

MR, GRANTHAM No, ma'am we did not
di scuss that. Again, it was a scratch the
surface-type conversation, so the details, we
never got to that point.

M5. GRAAB:. | understand. Transitioning
to sone of the issues that Fort Transfer raised
in their filings regarding TP&W s proposal that
was offered in Cctober 2014. Fort Transfer has
rai sed a nunber of concerns regarding the
substitute service, and we have sone specific
guestions related to those.

So, for Fort Transfer, in your filings

you state that your custoners, two of your
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custoners, which | understand is all of Fort
Transfer's custoners, do not allow Fort Transfer
to transl oad at non-approved sites. |Is there any
way that Fort Transfer could work with their
custonmers to nodify this restriction or address
t hese concerns?

MR. KAHLER Yes, on the long term |
know t he one custoner brings in the majority,
their concern is --- when they said they dealt
with this in the past, it's a year-long process
if they find a place that's approved. But it's
not a path they want to go down, but it is an
option. So, they have said it's just a | engthy
part with their legal and safety or HSE
Depart nent .

M5. GRAAB: So, there's no way for that
custoner to work out sone sort of tenporary
option?

MR. KAHLER: No, not -- fromthe
conversation | had with them no.

M5. GRAAB: Was that conversation

recent ?
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MR. KAHLER Yes. Yes.

M5. GRAAB: Wthin the past nonth or
so?

MR, KAHLER: Ch, yes. | nean, since all
t hi s has been happeni ng.

MR, LIGHT: So, if the substitute
service were to take place, what would your
cust oner do?

MR. KAHLER: In regard to transl oadi ng?

MR, LIGHT: Yes.

MR. KAHLER | nean, they --- from what

| gathered fromthe conversation is they woul dn't

allowus to transload if they're not --- if they
don't have an approved site. So, | nean, | don't
--- | guess, | don't understand. They wouldn't --

- if that was our only option, then they would
have to take their rail sonewhere el se, and
storage sonewhere el se for the short term

| nean, we've told them hopefully,
this is a short-term problem and we have a | ong-
termsolution, so let's just get through however

gui ck we can, and get this resolved, is what |
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told them You know, we're noving to get this
resol ved quickly so we can give you an option
but they don't see it as an option now. | nean,
they're shipping cars to our conpetitors at this
poi nt, and having themhandle it for the tine
bei ng.

MR. O CONNOR: Yes, just a quick
guestion. | see that on the record, the fact that
you tal k about sonme uni que benefits that you have
for the transl oadi ng that takes place at your
facility, and clearly, the containnment facility.
But is it also, too, a cost issue? | see that
there's sonme differences in how the equi pnent
that you use, and the licensing of sone of the
people --- is that part of it, too, Brad?

MR. KAHLER: Yes. On our site, where
the rail is and where our storage is, is
di stance-wi se maybe not even a tenth of a mle.
But we do have --- we have to put the product
into tank trailer cars, tank trailer truck by
going on the road, tank trailers, unload it into

t here through the contai nnent, and then we put it
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into our storage site, and unload it there in the
sane kind of contai nnent area situation. So,
we're able to run --- it's all on our property.
We're not going on any roads and, as | said in ny
statenment, that is --- you know, we're able to
use our shop enpl oyees, our enployees that work
in the storage facility to do that, so they're
non- CDL people. We're also able to | oad the
trailers up to the brim put as nuch wei ght on
themas we can so it doesn't take as nuch
conpared to a transl oading. So, that's our
advant age t here.

| mean, we can do it on our tinme. W
do it as fill-in work for these guys. It's not a
schedule. We just know if we get them before the
rail comes in next, or whenever our custoner
requires themto be unloaded, is all --- is the
deadl ine that we have to neet for them

MR. O CONNOR: Thanks, Brad.

M5. GRAAB: Going --- | think part of
what was raised in that |ast question was | arger

than just the enpl oyees actually transporting the
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product once it arrives to the storage facility.
| know Fort Transfer nentioned several unique
benefits that their current setup offers,
i ncluding the fact that there's not enough
avai |l abl e driver resources, and other issues.

MR. KAHLER: Yes, the driver issues is
a large one. | nean, right now as a conpany,
we' re probably --- not probably, we are 35
drivers behind our current needs just to service
our current custonmers. The overall industry,
there's an enornous driver shortage, so right now
whoever has the drivers gets the business that
we're trying to service our custoners with. And
with the ag and the spring season com ng, our
only benefit is it's then cold | onger than | ater,
so we're lucky in that regard. But once it warns
up and the farmers get in the field is where we
have an enornopus need for drivers, so it would
take CDL-qualified drivers to be able to
transload if that were an option froma site in
East Peoria where TP&Wis at to nove that

equi prent back. It takes four |oads per one rai
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car to unload it to bring it to us. So, | nean,
to have the resources available to do that, to
pul | sonebody out that we would be using today to
make custoner deliveries and do what we're paid
to do by our custoners, to substitute that just
to be filling our gap of transloading, | just ---

| don't see howthat's a real viable option.
mean, we don't have the drivers to do our current
work today, and that's a --- that was a huge
restriction, as well, that | pointed out; that,
what we're able to do, and what TP&W asked i s how
can we transload on our site, but we can
transload in East Peoria's, is not really
conparing apples to apples, you know. W' re not
using CDL-qualified guys to do it on our own
facility which would be needed to do it on the
roads and take up that resource that we woul d
need to either delivering that product once, you
know, we get the orders for it or doing our other
busi ness transportation, as well.

M5. GRAAB: TP&W in the filings

there's an indication that TP&W s offer for
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substitute service is at TP&Ws cost. Do you have
any response to what Fort Transfer's concerns are
as to these uni que benefits: that being the non-
CDL drivers and the lack of drivers, sone of

t hose i ssues?

MR LONG This is Gary Long. |l
answer that. Qur intent would be to operate the
transl oad as a TP&W operation, so we woul d have
an operator provide the transloading, as well as
t he trucking operation, and to provide the
product to themon site. So, we wouldn't
necessarily require the resources of Fort
Transfer to bring the product to themfor their
t anks.

M5. GRAAB: Thank you. So, Fort
Transfer, does that resol ve those concerns?

MR. KAHLER So, if they were able to
supply the transload options wth anot her
carrier? That's what --- that's the first I've
heard of that as the alternative. You know, that
woul d, again, have to be approved by our

custonmer. We never approached themw th that as
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an option because they have to approve the
carriers, and who hauls for them hauls their
product. And, again, where liability would stand

wth that, so | can't answer that on their

touches their product and who hauls it.

MS5. GRAAB: So, for Fort Transfer
again, to be clear, when you spoke with your
custonmers, the offer --- and rel ayed TP&W s
offer, it was not --- you had not discussed with
them the situation where TP&Wwoul d actual ly
bring the product to your site directly?

MR. KAHLER: Correct. Yes, no, | ---

that's the first | heard that that was an
opti on.

MS. GRAAB: So, for TP&W i s that
characterization fair?

MR. BINET: And, also, our --- can |

just a followup to that and say are you in a
position to be able to provide kind of all of
that relevant information that Fort Transfer

woul d need to go to their custoners, in a short
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amount of tine?

MR. LONG This is Gary Long, again.
W' ve had some discussions with sonme carriers. W
don't have all the details behind that.

Qovi ously, this would be one of the discussions
and the arrangenents we'd want to have with Fort
Transfer as we go through it, understanding those
requi renents. But the answer is yes, we would
work directly with Fort Transfer to understand
all the requirenents, and all the certifications
in order to be able to provide the service to
them that | explai ned before.

MR. BI NET: Thank you.

MR, KAHLER: That still poses the
probl em that East Peoria is not an approved
transload site for our custoner. But that's a
year-long process. It's not year-long, it's going
to take a year for them--- if they get through
our custoners HS&E program

MR. BINET: Do you know --- can you
ki nd of el aborate on why you think it --- why it

woul d take a year? And if you don't know, |
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under st and, but ---

MR, KAHLER | don't. | nean, they're
a large corporation. Things nove slow. | nean,
for us to get approval through themto get any
kind of contracts, | nean, nothing happens
guickly with them So, their HS&E is what our
contact says is their, | believe it's Health
Saf ety and Environment Program is just
backl ogged, and for themto get out and approve
it, he said it's just not a short --- there's no
--- they're not going to go out of their way to
hel p us either, because they see it as our
probl em nore than their problem

MS. GRAAB: So, even with the new
under standi ng of TP&W s offer, you're saying that
your customer couldn't accept it until they
performthe one-year review of the site.

MR. KAHLER: Yes. Again, it doesn't
take a year, but it's a year's tine, is what
they're estimating what it would take until they
coul d approve it.

MR. BI NET: And you were saying that

Neal R. Gross and Co., Inc.

(202) 234-4433 Washington DC www.nealrgross.com




10

11

12

13

14

15

16

17

18

19

20

21

22

t hey have shifted their business to other
facilities that have al ready undergone the
approval process?

MR. KAHLER: Yes, |ike our conpetitor,
anot her storage facility, that's where they're
shi ppi ng sone of it now. You know, their concern
is when they get full, or they're at a point, you
know, then what are their options? They're saying
we can buy some tine right now and ship them and
t hey have | don't know how many facilities, maybe
five through the Mdwest, that they can ship sone
product to to help at |least get by for the short
term

MR. BI NET: Ckay.

MR. KAHLER: The cl osest conpetitor is
in Farmer City, and that's about 60 mles from
where we're |ocated. And that's one of their
storage facilities that they store product at.

M5. GRAAB: How | ong do you think you
have --- what is the tinme franme that you have to
resolve this issue for that custoner?

MR, KAHLER: | nean, we --- they wanted
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it done yesterday, you know, so we're trying to
gently tell themit's comng, and trying not to
upset themas a custonmer. You know, we told them
the long termthat there is --- you know, this
isn't going to be a problem W're just, you
know, a little hurdle here, and we're trying to
play the buffer in between, kind of, what's all
going on. And they keep saying it's your problem
you know, you guys need to fix it. You' re our
cust oner.

M5. GRAAB: Fort Transfer says inits
filing that if this situation isn't resolved, it
will hinder Fort Transfer's growth potential in
Morton. Could you el aborate on that a bit?

MR. KAHLER And | mentioned a little
bit before, we |ooked at putting in a spur, and
we have some ot her custoners who have want ed
addi ti onal storage either with some new products
they're comng out with. Same --- npst of them
are in the herbicide world. W' re, obviously,
centered right in the mddle of a lot of corn

ground, so we've net with different custoners the
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| ast couple of years that have | ooked at either
devel opi ng new products in the next --- There
may continue to be delays but, you know, the next
coupl e of years where they roll out sonme new
products that can't be with sone other old
products.

So we've | ooked at buil ding storage
that woul d be adjacent to the rail spur that
woul d come into our facility so we coul d unl oad
directly onto there, which is, obviously, ideal.
And that, for us, allows the storage opportunity
and the trucking, because if we get the storage,
then we usually do the trucking out to the farns
and deliver that product, as well. So, it's our
two busi nesses we do, storage and trucking, so
that's what our future plans are, and where we
continue to push with those custoners, because
that's the advantage we have over the Farner
City, our closest conpetitor.

They don't have trucking, so they're
just storage, and so that's our conpetitive

advantage, is we can store and truck, and then we
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get all the benefits with the driver's hours of
service to be able to do that unl oading, and | oad
t hose guys so they can get product out. Because,
obviously, the spring is the big season and
hitting their needs during that tine.

MR, LIGHT: For TP&W just to make sure
the record is clear, is there any sort of
containment facility at the East Peoria yard
where this transl oadi ng woul d be done?

MR. LONG Ross, explain that.

MR, GRANTHAM Ckay. This is Ross
Grantham Currently, at East Peoria yard we have
a track identified. There is no plan of spill
contai nment as of yet. W do have an area at East
Peoria yard that is nore than capable to handl e
that product, and to install spill containnment.

MR LIGHT: | assune it takes quite a
while to install one of these containnent pits.
s that correct? Does anyone have any information
on that?

MR. LONG | don't know how | ong that

woul d take, so | couldn't tell you that.
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MR, LIGHT: Fort Transfer?

MR. KAHLER | can't answer that. |
don't know how | ong ours took. Again, ours was in
pl ace before | cane back. | nean, it's a large
concrete structure that's in the ground. It's not
a sinple project, and I know we have draw ngs of
it so we had to get sone kind of either ---
nean, we're not in the same city as TP&W but we
m ght have had to have gotten city approval for
it, to buildit.

MR. BINET: Does it fit one truck at a
tinme, nore than one truck?

MR, KAHLER: Just one, so it's ranp
t hat goes down to the concrete. There's a trailer
that sits on top of it that's nore the
containnent, so if the trailer we back down,
that's the one we load, so if it spills it's in
this concrete barrier. And the one that's sitting
here is in case this one spills and this starts
filling up, or the rail car does, we can punp
product into that to continue to have nore

contai nnent, so we can hold nore than what's in
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just that concrete pit. So, the other trailer
sitting there is just for safety reasons.

MR. BI NET: Ckay.

MR. KAHLER: So, it fills the excess,
so if that pit fills up, it doesn't start running
out of the pit.

MR. BI NET: Ckay.

MR. KAHLER And there's, you know, a
grade in it, and | don't know how far it goes
down, maybe three or four feet down at the bottom
that we pull over so there's --- you know,
catches it all down there. And then when we're
unl oadi ng, we put a pan, a steel pan underneath
the rail car and connect the hose to it, to that
pit, soif the rail car |eaks, or the valve on
the rail car leaks, it falls into that pit, and
then gets connected to a hose that runs into that
concrete contai nment area. So that, again, if
the rail car is full and somet hi ng happened, you
know, we'd be able to start unloading it into
tank cars and not get it into any of the

envi ronnent around us.
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MR. BI NET: Ckay.

MR, HOCKY: This is Eric Hocky, if I
can just interject one thing, because there was a
menti on about approval. Assuming that the work is
all being done by the railroad in the --- or on
behal f of the railroad in the railroad s yard,
there should not be any state or local permtting
or approval under, you know, all the preenption
cases. You know, it would be constructed, you
know, to best practices, and to neet standards,
but there should not be a permtting, at |least a
| ocal or state permtting issue.

M5. GRAAB: Thank you. Fort Transfer,
your custoners, both of the two custoners woul d
still need to undergo the approval process, their
conpany's approval process for the site, though.

MR. KAHLER: Yes. The |l arge one | know,
| wish | had my notes because the other custoner
had sent ne an emnil, and | don't have that with
me, what their approval process is, or how | ong
that would take, so | can't recall. | don't

renmenber what that said. | apol ogi ze.
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M5. GRAAB:. Unl ess anyone has sonet hi ng
to add to that, we're going to nove on to a
coupl e of new topics. Fort Transfer, you state
in your filing that you're projecting a | oss of
about a mllion dollars in annual storage fees if
you can't utilize rail service. How is that
figure devel oped, and do you have any
docunentation that could support that figure?

MR, KAHLER: That figure is from our
storage revenue that we have with the custoners
that bring in product by --- those two custoners
we' ve been tal king about that we bring in by
rail. And that's their --- that's what we have in
contract with them that we generate annually
havi ng the storage and having the rail access,
which is why they've chosen us, is to be able to

Because nobst of the product is
manuf act ured down in Loui siana, and so,
obvi ously, the cost savings on railing it
conpared to trucking is what they're |ooking for,

as for storage |locations. So, Farnmer City allows
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that, so if they're not railing it up, they have
to pay for the trucking which, again, is four
trucks to one rail car. And it's just a
significant savings, so they're going to | ook at
wherever they can store product that allows them
to bring rail into it.

| nean, we haven't received any
| etters saying as of any of this devel opnent
saying if you don't get this figured out your
contract is in jeopardy to those degrees, if
that's what you're specifically asking. So, no, |
don't have an enmmil or anything in witing from
t hem saying you're going to lose all your storage
if you don't get this figured out.

Because, again, we told themthis is
a short-term problem and, you know, the long-term
solution is we're going to continue to have rail,
and we're going to have this as an option, is
what we told them this is what we hope is the
out conme, so they've been okay with that.

M5. GRAAB: So, assuming as a

hypot hetical for a nonent that your custoners
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approved East Peoria as a site and TP&W --- and
t hey approved TP&W s offer for substitute
service, hypothetically, that one mllion dollar

nunber woul d change. Correct?

MR, KAHLER That's just our --- |
guess | don't understand ---

M5. GRAAB:. Your projected | osses
woul d, presumably, change if you were able to
accept TP&W s offer for substitute service and
have them bring the product directly to your
facility.

MR. KAHLER: And maybe |'m not
understandi ng, but that figure is what we get in
storage rental, whether we're bringing any
product in or not. It's for the tanks that they
have to store there, so hypothetically if they
brought in product, you know, through all the
approval processes, that figure would not change.
| nmean, that would still --- that's what we
generate from storage.

| believe in --- |1 don't know if you
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have those notes, and maybe that figure m ght be
sone of the transload. We do bill our custoners
to transload for that process that we have our
peopl e transl oading on our own site, so we charge
them per rail car just to bring it, once it's
here, to unload theminto our facility. So, it's
sone of that figure, which is a small anount,

m ght be that portion. So, that potential would
be lost, but that's not the |arge part of that
figure. The large part of that figure is the
storage, again. | apologize, | didn't bring all
of our figures with ne.

MR, FORSTALL: Al right. So, Brad, |et
me get this straight. This figure basically
represents how nmuch you lost, or would | ose if
you were without rail service for a year's tine.
So, if they brought you a product in a truck, how
woul d you handl e that, and how woul d t hat process
of handling that inbound material in a truck
differ fromyou receiving --- handling that
i nbound material in a truck?

(Si nul t aneous speaki ng.)
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MR. KAHLER -- what |'m saying there
is the potential loss of that figure would be is
if we didn't have rail, and they said we're going
to find a place to store product that does allow
us to rail in.

MR, FORSTALL: Right, sure, sure.

MR. KAHLER That's that |loss. So right
now, we bring in sone of the product by truck,
because they can't handle it all in the tineline,
sonetinmes that it takes to neet whatever their
needs are for the upcom ng season. W do truck
sone of that in, and sonme of our other conpanies
truck it into us, as well.

MR. FORSTALL: And now when you truck
t he product --- or you bring product in by truck,
then you're actually noving the product directly
fromthat truck into your storage facility, and
not having to transload in the pit ---

MR. KAHLER: Correct.

MR, FORSTALL: --- as you would ---

MR, KAHLER: But our unloading facility

Is indoors. It's ---
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MR, FORSTALL: Right, right, right.

MR. KAHLER --- in containnents, you
know, nore stricter than the one by ---

MR, FORSTALL: Right.

MR. BI NET: And when you say bring in
by truck, you're tal king about bringing it from
Loui si ana, wherever the manufacturing site is?

MR, KAHLER Yes.

MR. BI NET: Ckay.

MR O CONNOR: So to be clear, just for

me, I'msorry. And | think, Brad, you've already
said it, but I just want to make sure that |
understand it, that approximtely one mllion

dollar loss figure, that is the universe of the
storage fees that you woul d have for one year, so
that is, essentially, if, in fact, you didn't
have anything stored in there. Is that correct?

MR. KAHLER Wth those two custoners.
O CONNOR:  Yes, yes.

KAHLER: Correct.

2 3 3

O CONNOR: Ckay. All right. Thank

you.
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MR. KAHLER: Yes, if they took their
storage to our conpetitors, that's what we woul d
| ose.

MR LICGHT: Can | just ask? You know,
we talked a little while ago about your
objections to the offer of substitute service. To
what extent do those apply only to the haznmat
mat eri al s, because you said 50 percent of what
you receive is non-hazmat. |s that correct?

MR, KAHLER: Yes.

MR. LIGHT: So that whol e contai nnent
facility, | assune, that doesn't apply at all to
salt water and non-hazardous service, or does it
apply to those?

MR. KAHLER Correct. The salt water
product is the one custoner. Again, that's the
mnority of what's brought in. I wish | had that
emai |, of explaining what their process is for
approval. | can't speak on that salt water's
behal f. The herbicide, you know, whether it's
hazar dous or not, because actually some product

is only hazardous in arail car, and it's not
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hazardous once we make the volunme |ess than
what ever that nunber is, that it requires in a
rail car

And it's nore that this --- | mean,
whet her it's hazardous or not, this product
getting into the water streans or anything el se
is not good for the environnment. | nean, they
don't want --- we're right next to a water
retention pond for the city, that's right al ong
that same line so, you know, to let a |lot of herb
--- you know, whether it's hazardous or not, if
her bi ci de went into that water retention, or did
any damage there, you know, it's for protection
for themand for us.

MR LIGHT: So, your custoner's
obj ections apply to all of your products, all of
t he products you store, or what percentage woul d
you say?

MR. KAHLER | guess --- can you ask
t hat agai n?

MR LI GHT: You say your custoners

object to any sort of transloading at a non-
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approved site. Does that apply to all of your
products that you receive by rail, or just sone
per cent age?

MR, KAHLER: For that particular
cust oner ?

MR, LIGHT: I'msaying for all of the
product that you receive by rail

MR, KAHLER: Al |l of our product we
receive by rail?

MR, LICGHT: What percentage of that is
--- is there sone objection fromthe customner of
yours?

MR, KAHLER Al of it. It's ---

MR LIGHT: Even the salt water?

MR, KAHLER Well, again, that's the
ot her custonmer that | don't have that email
sayi ng what their approval process is for
transl oading. So, |I'monly speaking on the
custoner that's the herbicide behalf, which is 80
pl us percent of what conmes in that's by rail.
And, yes, that's what they said across ---

whet her it's hazardous or not, all their
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products that they're bringing by rail they have
to approve the site for transl oadi ng.

MR. BI NET: And do you know anyt hi ng
about how | ong their approval process is? Is it
different, is it the sane?

MR. KAHLER The salt water?

MR. BI NET: Correct.

MR. KAHLER | don't --- | can't ---
don't know. | --- again, | don't knowif we ---

i f you have any copy of that email?

MR, STREETER: | didn't bring it.

MR, KAHLER: Ckay.

MR, FORSTALL: At this point, though,
t he non-hazardous nmaterial is being handled in
exactly the same manner as the hazardous nateri al
at your site?

MR. KAHLER: Correct.

MR, FORSTALL: That is, everything is
| oaded into the pit, or unloaded into the pit.

MR. KAHLER: Correct.

MR, FORSTALL: And then you transl oad

it back to your storage facility in the same
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f ashi on?

MR. KAHLER: Yes. Everything is handl ed
t he exact same whet her hazardous or not, in our
m nd. And, again, sonme of the herbicide is non-
hazardous, as well, so it's --- and it changes
from bei ng hazardous to non-hazardous as soon as
we unload it fromthe rail car. | don't
understand that, but that's not what we're here
to discuss.

MS. GRAAB: Well, we've been at it for
al nost an hour, so if we could take a 5-m nute
break or so, and say everybody's back on the call
at 10:00, give everybody a quick break and then
we'll get started again.

MR, HOCKY: Is it okay if we hang up,
and it'll be available to dial in again ---

M5. GRAAB: Absol utely.

MR, HOCKY: --- with our cell phones

and what not ?

MS. GRAAB: O course.
MR, HOCKY: Ckay. Thank you.
MS. GRAAB: Thanks.
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(Wher eupon, the above-entitled natter
went off the record at 9:52 a.m, and resuned at
10: 01 a. m)

M5. GRAAB: Back on the record. Are we
wai ti ng on anybody to return? W have NS, Keokuk
Juncti on?

MR LaKEMPER: Keokuk Junction is here.

M5. GRAAB: NS? |s anyone from Norfol k
Sout hern on the |ine?

M5. PARKERSON: Sorry, we're all here.

M5. GRAAB:. (kay, thanks. And TP&WP

MR GRANTHAM We're here.

M5. GRAAB: (kay, great. W're going to
nove on and ask sonme questions about --- sone
addi ti onal questions about the discussions
bet ween TP&W and Fort Transfer in fall, October-
Novenber 2014, and then also in February 2015.
W'l start with some questions for TP&W

When you initially contacted Fort
Transfer in October 2014, and based on the
record, | believe TP&W has i ndi cated there was

al so a conversation in Novenber 2014, what was
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di scussed regarding the condition of the |ine,
and why --- and TP&W s concerns regardi ng the

status of the |line?

MR, GRANTHAM Yes, man'am This is Ross

G antham That conversation in Cctober when we
all sat down together really, again, was due to
the fact of the condition of the line, and just

t he concerns that we had operating on the line.
And t hen, of course, the cost associated to

mai nt ai ni ng and keeping the |ine up. And, of
course, the volunme of cars that we're noving with
our two customers on the |ine.

You know, we didn't get into great
detail, you know, with M. Taylor at Fort
Transfer, or did | with Morton Buildings. Just,
you know, very general, that the line is in very
poor condition, that it is in need of a |ot of
mai nt enance. And, you know, just kind of planting
t he seed, and checking the tenperature is what we
wer e doi ng. How woul d you feel, you know, to set
up a transload facility at East Peoria? You know,

because candidly, this is where we're at.
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So, yes, that was a very real and up
front part of the conversation. But, again, it
wasn't hey, we're doing this. This is --- it was,
you know, what are your feelings about this? I
wanted to gauge the tenperature there.

M5. GRAAB: And --- go ahead.

MR, BINET: So, | wanted to ask a
followup. Did you discuss, at any point during
t hose conversations, the possibility of
abandoni ng the |ine?

MR, GRANTHAM No, we did not. You
know, we --- again, the conversation was just
nore feel it out, how do you guys feel about
this, if we can do this for you? W can nake this
wor k, we can keep business current as is, we can
grow t he business. |I'mconfident of that. The
abandonnment never cane up. It was just the
condition of the line, and this is why we're
sitting down and having this conversation. That
was the tone with the custoners.

MR. BINET: Did you tal k about any

costs, any estinates or the cost to repair?
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MR, GRANTHAM No, sir, we did not.

MR. BI NET: Thank you.

MR, FORSTALL: Did you tal k about any
alternatives that would provide for continued
rail service?

MR, GRANTHAM You know, again, it was
a think tank at the table that day. You know, |
had my thoughts around it. And, again, these were
ny thoughts, you know, w thout even getting
approval fromM. Gary Long, our Senior Vice
President. But, you know, | felt confident with
ny thoughts and, you know, where we were going
with that, which was, you know, if there's an
alternative, a trucking conmpany, us comi ng up
with a solution, us maybe paying for your current
drivers to get their CDLs and certifications. You
know, | was very up front with owning that cost,
you know, to keep the burden off of them

MR. FORSTALL: So, let ne clarify. The
answer to ny question is no. Is that correct?
That there was no di scussion of alternatives

going forward that woul d provide for continued
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rail service. |Is that correct?

MR, GRANTHAM No, sir, that's not
correct. Again, | threw out a few options.

MR. FORSTALL: And ot her than the
transl oadi ng opti on, what were the other options
that you threw out?

MR. GRANTHAM Wel |, transl oadi ng, that
bei ng a nunber of issues regarding the transl oad
operation. So, if you're asking transl oad-
specific, yes, that's all that was tal ked about.

MR, FORSTALL: Thank you.

M5. GRAAB: Were there any di scussions
about the profitability of the Iine?

MR. GRANTHAM We tal ked about the |ine
inits current state, and that it was a high
mai nt enance cost. Yes, ma' am

MR, BINET: But that --- but you ---

when | asked you about the cost to repair, you
said that you did not discuss the cost to repair.
But now you're saying that you did discuss the --

MR, GRANTHAM No, sir. Wien we tal ked
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about cost, specifically cost? No, sir, we didn't
tal k specific cost. What we tal ked about was the
cost in very general discussion, what it cost us
to maintain the |ine versus the product that
we're nmoving, the cars that were safe. It was a
very --- you know, |ooking at our vol unes,

| ooking at the cost of the line, and that was
very general conversation. No nunbers were thrown
out .

MR. BI NET: Thank you.

MR. GRANTHAM You're wel cone.

MR, LICGHT: And after you raised the
possibility of transloading, what did Fort
Transfer say to you?

MR. GRANTHAM |'m sorry, can you ask
t hat again, please?

MR, LICGHT: After you raised the
possibility of transloading, what did Fort
Transfer --- how did Fort Transfer respond?

MR. GRANTHAM Well, the response was,
you know, they just didn't think it would work.

Agai n, they said several years this had cone up,
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that TP&W had tried this several years ago, or
brought the idea up, and it just wasn't going to
wor K.

MR LIGHT: Did they say why?

MR, GRANTHAM You know, in ny --- yes,
|"msorry, go ahead.

MR LIGHT: I'msorry. Did they say
why?

MR. GRANTHAM No, sir, | didn't get a
good expl anati on. You know, of course, | kind of
probed a little bit further, you know, what are
your concerns? Way do you think it wouldn't work?
This is what | believe. You know, this is where |
bel i eve you could actually be a little bit nore
successful .

W tal ked about, you know, asset
utilization, you know, using less rail cars, any
denurrage costs you had associated to this woul d
be renoved because the rail cars would spend, you
know, the dwell time on the rail cars woul d be,
you know, would be nmuch better. You know, so

was --- you know, those were the things that I
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was throwi ng out, is, you know, hey, this is how
it could work. But there was no --- you know,
they couldn't tell nme why it wouldn't work, or
what happened several years ago.

MR, LICGHT: So, they didn't nention
their custoners' requirenments, or approva
process, or the containnment pit, or anything |ike
t hat ?

MR. GRANTHAM Not at that conversation
that | recall. No, sir.

M5. GRAAB: Wuld Fort Transfer like to
add anything to that?

MR, KAHLER | would like to say ny
recol l ection of the conversation in Cctober when
they came in was, you know, paraphrasing was the
line is not profitable. W have to | ook at ot her
options for you, because --- | don't know if the
wor d "abandonnment"” was used, but they were not
going to be able to service you any nore, So
we're going to |look at: here's your other
opti ons.

And what he's referring to as a
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conversation in the past, that same conversation
came up just in the past, was we're going to have
to |l ook at this because we don't make noney on
this line, so we want to | ook at other options.
And at that point, it never went any further than
that. There were sone different gentlenen that
were invol ved, and now they're no | onger there.
So, that's what he's referring to as, you know,
hey, we --- you guys canme to us with this in the
past. It's not an option. W need rail for our
busi ness and our custoners, and not having rail
here to service us, you know, that's --- we don't
see that as an option. Rail is our survival.

MR. BI NET: Wen you say the past, how
many tinmes, or how far back can you recall?

MR KAHLER | nean, it was three,
four, nmaybe five years ago that they approached
us and sai d sonet hing previously.

MR, FORSTALL: So, that was before
Genesee & Wom ng took over Rail Arerica. |Is that
correct?

MR. KAHLER: | don't know that exact
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tinmeline, and | don't know when Genesee & Wom ng
t ook over.

MR. BI NET: But they nentioned
profitability?

MR. KAHLER: | nean, three or four --
don't renenber exactly before.

MR. BI NET: Ckay.

MR, KAHLER: | just --- | know they
said we're going to have --- you know, we don't -
-- this isn't working for us, so we want to
approach other topics. And that's when | started
| ear ni ng about, you know, they can't go and
abandon a |ine, because we were concerned that
what are we going to do? And it was the first |
was ever aware of not having rail. You know, what
does that nean for our survival?

So, we |ooked at it, and we started
seeing --- finding out that, you know, they just
can't abandon a line, fromthe little know edge |
researched on it. And when we started talking
about that, it went away, and then again it cane

up again. And it wasn't a direct hey, we're going
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to abandon this line. You ve got to | ook at other
options. But it was readi ng between the |ines,
hey, you know, we're not maki ng noney. W' ve got
to find another way to be able to continue the
servi ces.

And we said that's --- you know, we
don't want to go down that path. W need the
service for what our custoners' needs, for our
future where we have potential growh. Short-term
and long-term you know, we need rail to continue
to survive as a conpany. | nean, our storage is
our nost profitable piece of business, and what

we offer with storage and trucking, you know, we

don't ----- the trucking is a nice conplenent to
it, but that's --- again, as | nentioned before,
that's who we are as a conpany. | nmean, we're

unique in the nature that we have storage and we
can deliver the product, especially to the Ag
i ndustry, which is 40 percent of our overall
annual i nconme, annual revenue.

M5. GRAAB: During the conversations,

or the conversation in October 2014 with TP&W
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did Fort Transfer offer any alternative proposals
to what TP&W rai sed?

MR. KAHLER No, they had offered the
transl oadi ng. They offered putting sone process -
-- putting sone storage down there, and we never
--- again, we never --- we just scratched the
surface, as he said. It was just a sinple talk
and hey, is this an option? And we just --- we
never proposed anythi ng back. And we never saw
any details of it, and we never tal ked about the
burden of cost, or how long of a tine frane, |
nmean, they were looking at. So, it was just
surface tal k about that.

MR. BINET: Can | ask a general
guestion, nmaybe hel p me understand why. You talk
about this --- you had a conversation in Cctober
of 2014, but the next tine we hear about
conversations is February of 2015. Wre there any
conversations in between, or does anyone have an
explanation as to why there was a lag? If this
was such a serious concern, why weren't you

tal ki ng nore?
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MR, KAHLER: That was a question. |
know - - -

MR. GRANTHAM This is Ross G ant ham
There was just one other conversation that | was
not part of, but Brett Smith, our Mrketing
Manager was part of, and that was --- he reached
out, you know, to Fort Transfer. You know, after
we |left that nmeeting, again, | told Brad, | said,
hey, any ideas you guys have, you know, we can
revisit in a week or so. Just think of sone
t hi ngs and sone options, alternatives, concerns,
you know. And we didn't hear back fromthem so
Brett had called and finally got a hold of Brad,
and | guess the final answer was no, they're not
interested in a transload option and that
woul dn't work. That was the | ast conversation we
had.

Servi ce continued as nornmal and, you
know, again, the line, in the condition that it
was in, and is in, that just worsened as the
wi nter went on. You know, so we operated as

normal , but that's probably why we didn't talk
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again until February, because after the w nter,
t he condition worsened. So, again, the |ine was
pul l ed for safety reasons in February.

M5. GRAAB: Wen did Brett call Fort
Transfer?

MR, GRANTHAM |t was in Novenber, |
want to say Novenber 14th, | think is what ny
email fromBrett shows. So, it was about the
m ddl e of Novenber.

M5. GRAAB:. Fort Transfer, do you have
anyt hi ng?

MR. KAHLER: No, that's --- | don't
know t hat specific date, but Brett did reach out
and asked, you know, did you --- what did you
think? And we said --- again, | nean, we had no
details of what that plan was, but we don't see
that as an option. And that was the extent of
that conversation. W didn't hear anything el se.

MR, LIGHT: So, when is the first tine
Fort Transfer nentioned the specifics of its
obj ections to substitute service, another

transl oading site, in terns of, you know,

Neal R. Gross and Co., Inc.

(202) 234-4433 Washington DC www.nealrgross.com




10

11

12

13

14

15

16

17

18

19

20

21

22

cust omer approval, and drivers, and all that sort
of stuff?

MR KAHLER When is the first tinme?
Through this process.

MR. LI GHT: Through the process. Wen
it was nmentioned first back in October, or
whenever when it was raised, why didn't you just
go through that with thenf

MR, KAHLER: Because it just --- it
didn't seemlike that was what was really going
to happen. They said, you know, if this doesn't
wor k out, you know, if we're not profitable ---

and we kept thinking, well, they can't just
abandon the line because it's not profitable in
our mnd, so we said, you know, it just didn't go
anywhere. It was just surface tal k; hey, we're

| ooki ng at options. W want to know anythi ng, and
we said well, why don't we just ----- what ' s
wong with just continuing the rail? So, we never
dived into any of the details. W didn't
understand what they were really offering. Again,

t he cost burden of how everything was going to
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work, we just --- it was very high-Ievel
conversation of nore the problem and we never got
into why we needed to defend, you know --- we
t hought we were going to continue to get rail
servi ce.

M5. GRAAB: This question is for TP&W
Could you --- | know you said earlier that the
di scussion in February of 2015 between TP&W and
Fort Transfer was shorter than the conversation
in Cctober. Could you generally describe that
conversation, again?

MR. GRANTHAM Sure. Again, that call
--- I"'msorry, this is Ross Gantham That cal
in February was, again, a call to the custoners
to notify themthat the line was pulled out of
service after an inspection. And that we woul d
not be able to offer service for an indefinite
period of tine. Wiat we found out and, again,
this is what | explained to both custoners, that
--- but they both asked questions, how | ong or
when? And | couldn't answer that. | said it's

been given to the senior |eadership team The
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costs that are associated to repair the line to
get back, and | was waiting for a decision from
seni or | eadershi p.

And, again, the offers that | nade in
Oct ober, you know, we had di scussed when | tal ked
about offers or, you know, with Jereny, for
exanple, Morton Building, who currently is using
transl oad, we went with that plan, you know,
because we had a trucking conpany that had done
work with them before. You know, again, |'d asked
Brad is there a trucking option that we have
avail abl e, or that you have avail able, or that we
coul d use, or get for you to continue noving
products again. He said no, that's not going to
wor k, and just let us know when the line is back
in service. And that was the extent of the call
It literally was probably |l ess than a m nute and
a half 1 ong.

MR. FORSTALL: M. Grantham can you
explain for us the delay in filing the enbargo?

MR. GRANTHAM Well, again, the enbargo

was a result of what we finally nmade a deci sion
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on regarding the line. At that tinme it was just
pul | ed out of service, so we had no intention of
shutting the |ine down conpletely for an extended
anount of time. It just --- you know, we didn't
know how | ong the Iine would be down, or if we
woul d just nmake the repairs and get it back up
and goi ng.

MR. O CONNOR M. G antham ---

MR. GRANTHAM The intent was to
continue switching our custoners.

MR, O CONNOR: M. Grantham you had
said you were waiting on senior nanagenent to get
back. |I'm assum ng that there has to be
di scussi ons that have taken place or ongoing
regar di ng how nuch i nvestnent woul d be needed to
get that line back in service. Were are you
relative to that?

MR. LONG Ross, you want me to take
it, 1'lIl take it. This is Gary Long. W' ve had
sonme di scussions regarding what it would take to
bring the line back into service at an excepted

track status which would allow us to conti nue
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service, but it limts us on the amount of rai
cars that we can actually bring over the |ine and
t he speed that we can conduct over the |ine.

W' ve al so had sone di scussions internally
regarding bringing the track up to Cass 1. Those
are different numbers, but we have had sone

di scussions internally to what it wuld take to
do that. W have not had those discussions with
Fort Transfer.

MS. GRAAB: For Fort Transfer, were
there --- did you reach out to TP&W any tine
after the February 2015 conversation prior to
filing the petition on March 10th before the
Boar d?

MR. KAHLER No.

M5. GRAAB: Did you consider contacting
TP&W to discuss their offer, or the issues that
had been raised in prior conversations?

MR. KAHLER: No. And, again, | --- the
conversation in February fromeverything |
recall, there was no di scussi on of anot her

option. It was 10 seconds hey, sorry, bad news,
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your --- there are safety issues, it's out of
service. | don't know. | nean, |I'msure he said
we'll get back to you and | et you know when it's

back in service, but it was going to be out of
service for an indefinite anount of tine. And
that was it.

MR. BINET: | have a followup for
TP&W I n your reply, I'mlooking at page 7 and
page 8, you tal k about the fact that you're
trying to make a determ nati on about what
repairs, or whether it's even --- whether you're
even going to justify those expenditures to bring
the line back into service. Do you guys have any
i dea of how | ong you are --- how far al ong you
are in that process?

MR, LONG This is Gary Long, again. W
know, we prepared an estimate for both class of
servi ce, and understand what that would be. W
have not put a tineline against it, as yet. But,
yes, we understand what it would take in order to
put the line back in service, at two | evels of

condition of the track.
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MR. BINET: And does that --- and have
you --- has a determnation --- | guess I'm---
well, the answer is probably not in that, but do
you --- have you --- are you still considering

whet her to even nake that expenditure and bring
the line back to one of the two cl asses of
service?

MR, LONG W would do that. Qoviously,
that takes a discussion with the customers on
that |ine, which needs to occur. That never
happened for all the reasons that been stated
before. I nmean, the filing before the STB before
any of those discussions could occur.

MR, FORSTALL: But, M. Long, let ne
just ask that question, that very sanme question
inalittle bit different way. Wul d sonebody ---
-- woul d a reasonabl e person be correct in
assum ng that at some |evel, a decision had been
made not to spend that noney back in October when
these initial discussions took place? Had that
deci si on been made ot herwi se, then | presune the

repairs woul d have al ready been nade.
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MR. LONG No decision was nade back in
Qct ober, to not spend the noney.

MR, FORSTALL: But, nonethel ess, the
noney was not --- mai ntenance noni es have not
been spent on this |ine.

MR. LONG For a period of years even
prior to our ownership.

MR. FORSTALL: Yes, thank you.

MR, BINET: But at the sane tine,
you' re having conversations with TP --- with Fort
Transfer in the fall tal king about the fact that
there are issues with profitability, and it's
costly to maintain this line. Correct? But you're
saying that you're not --- you didn't --- at the
sanme time you weren't nmking any determ nations
about whether to put noney in and repair it, or -

MR. LONG |'msaying for my decision-
maki ng, | had not made any deci sions regarding
repair, nor had any discussions with Fort
Transfer in COctober regarding its profitability.

So, we as an organization in TP&W had not made
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any deci sions about either repair or not repair
at the discussion that occurred in Cctober.

MR. BINET: Are you accel erating your
process for reaching a final determ nation given
that the line is enbargoed, and you al so have
Fort Transfer here seeking energency service?

MR LONG As | said before, we're
willing to have a discussion with Fort Transfer
and Morton Building regarding service to the line
at a condition that is acceptable to both
parti es.

M5. GRAAB: We're going to transition
to tal king about the specific routes for
providing rail service to Fort Transfer. W have
sone factual questions about what was filed,
specifically related to bridges and crossings,
and costs of repair. But to start off, we'd like
to make sure the record is clear about the
specific service paths that are being di scussed.
So, if TP&W coul d wal k through the path that
t hey' re proposing, or have been serving Fort

Transfer on, and indicate whether --- where there
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are crossings on that path, and whether they
cross any bridges on that path to serve Fort
Transfer?

And just --- there was a nmap in the
March 17th filing from TP&W of the line, and we
have that map in front of us. | think that was
Exhibit A of the March 17th filing. If you could
reference that map, or if you want to just talk
general ly and know that we have that map in front
of us, that would be hel pful.

MR HOCKY: This is Eric. Before
anybody answers specifically, | just want to
clarify. Are you tal king about the route just on
the industrial lead itself, or are you talking
about the entire novenent from when TP&W fir st
gets the car until it delivers it?

MS. GRAAB: The entire novenent,
pl ease.

MR, HOCKY: Ckay. So, | think, Ross,
you can describe, you know, where you pick it up,
when you pick it up, what |ines you nove over.

And then I think the --- and you'll correct nme if
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"' mwong, and | apol ogi ze. And then on the
specific crossings and bridges, if you can sort
of wal k down the four and a half mles fromthe
di anond to Fort Transfer.

MR. GRANTHAM Ckay, this is Ross
Grantham So, starting with the initial novenent,
when the car cones in for Fort Transfer, it
arrives to the TZPR Qur crew, specifically our
night job will go over and handl e i nterchanges
with TZPR They'll bring the cars back to East
Peoria yard. They will then get perm ssion from
East Peoria yard at the Farndal e switch, nove
across the NS main line for approximately 9 mles
to Crandall, which is an interl ocker where the
Morton Spur crosses over the NS main. There's a
connection track off of the NS main that gives us
access to the Mdrton Spur. That gives us
capability to go about six to seven car |engths
of headroom when we exit off of the NS main onto
t he connection track. Fromthe Mdrton Spur at
Crandall, we then have to shove back a little

over three mles to the Fort Transfer facility,
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and there are seven road crossings and two
bridges that we traverse over to get to Mrton,
or to Fort Transfer, excuse ne.

Once we arrive Fort Transfer we then
of course, taking into account we're only talking
about Fort Transfer spotting them Their cars are
t hen spotted right there on the | ead or on our
main line. They're tied down, their handbrakes
are tightened, and we | eave the cars, and we go
back engine |ight the sane route that we cane.

M5. GRAAB: In the --- in TP&Ws March
17th filing there was an FRA inspection report
that was attached as an exhibit, and the
i nspection report indicated that bridges and
crossi ngs needed to be brought up to Cass 1. Is
your understandi ng that that covered all seven
road crossings and two bridges?

MR. GRANTHAM Yes, ma'am That was for
the entire line which there's eight road
crossings on the entire Iine. But, yes, that was
the entire line after --- and to be very clear,

the FRA inspector that cane over and | ooked at
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the line, the line was already out of service at
that point. And when he | ooked at the line, he
could not wite violations because we had al ready
had it pulled out of service. But he confirned
everything that we pulled it out of service for,
was justified. So, the culverts, the bridges, the
road crossings, everything that we |isted that
needed to be repaired was justified, and it does
need be fixed for safe novenent, not only for ny
peopl e, but for the custonmers' cars and their
care, because we are noving the stuff through
Morton, through the Town of Morton. So, that's
exactly why we pulled it out.

M5. GRAAB: And just to nmake sure the
record is clear, could you state which portions
of the route were excepted track prior to this
bei ng taken out of service?

MR, GRANTHAM |'m sorry. Could you ask
t hat, please, again?

M5. GRAAB:. Coul d you say which
portions of the route were excepted track prior

to the line being taken out of service?
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MR. GRANTHAM The entire |line was
excepted track prior to us pulling it out of
servi ce.

M5. GRAAB: I ncluding bridges and
Crossi ngs?

MR. GRANTHAM Yes, ma'am

MR, LICGHT: To clarify, you said that
fromthe interchange with NS to Fort Transfer's
facility there are seven road crossings and two
bridges. Is that right?

MR. GRANTHAM Yes, sir, that's
correct.

MR, LICGHT: | thought in one of the
filings there was sone nention of a bridge ---

the only bridge that needed to be crossed to get
--- the only bridge on the line was after or
south of Fort Transfer's facility. Maybe that was
in Fort Transfer's filing. So, | nean, do you
have a response to what they're saying, that
there are two bridges on the line?

MR. STREETER | don't know what the

second bridge is. | don't know whether it's
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sinply a culvert. | don't know the extent of it,
or anything. But if you look at the first color
phot ograph that we filed, you have the ---

MR LI GHT: Which one?

MR STREETER It's this one here.
Unfortunately, | didn't bring a color copy. But
the bridge that ---

M5. GRAAB: Coul d you just state what
the date of that filing is?

MR, STREETER. Okay. This date is March
24. |If you go --- you see the nunbers 3821 and
then there's a stack of ties in front of the
| oconotive, the bridge is actually --- and keep
in mnd, this was taken with a high-definition
Lei ca phot ograph that conpresses everything, so
the bridge in question is behind the | oconotive
down the hill before you go into what | ooks |ike
a very hard curve. But, obviously, no | oconotive
is going to be able to go into that kind of a
curve, but that's the bridge that we understand
is at the m|epost that was said to be in real

need of trouble. But, as you can see, the tank
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cars are here, and it's beyond. And if you go on
Googl e Map you can see it even better.

MR, LICGHT: So, there is a bridge
bet ween the connection with NS and Fort Transfer
that has to be crossed. |Is that what you're
sayi ng?

MR, STREETER: | don't know how they're
defining "bridge."

MR. KAHLER: The only bridge that |'m
aware of, and | don't know what it's |ike between
us, but there is a bridge that is behind us, that
does not need to get crossed to us. So, if
there's another bridge further up that |I'm
unaware of ---

MR. FORSTALL: And that was the bridge
over Prairie Creek that we're tal ki ng about.

MR, STREETER. Right. That is correct.

MR, FORSTALL: And the bridge over
Prairie Creek which was referred to in all the
filings for --- and this question is for
everybody so chinme in, but the bridge over

Prairie Creek is what was referred to in the
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filings, and that's the bridge that does not have
to be crossed in order to serve Fort Transfer?

MR. GRANTHAM That's correct.

MR, FORSTALL: Thank you.

MR, GRANTHAM Now, | will say --- this
is Ross Grantham again. W're tal king about Fort
Transfer only, but it does have to be crossed if
we do have to switch Mrton Buil dings.

MR, FORSTALL: Correct.

MR, STREETER: Yes, but Mrton is not
handl i ng any hazmat, so that you wouldn't need to
get it up above excepted track either.

MR GRANTHAM But it still --- it is
a bridge that we have to cross, and we do have to
handl e Morton cars beyond that when we sw tch
Morton Buil dings currently.

MR. FORSTALL: And so where is the
bridge that you do have to cross to get to Fort
Transfer?

MR. GRANTHAM There's --- well,
actually, there's a few culverts, and there's one

| arge culvert which | refer to as a bridge,
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because it's a larger culvert. That's the one |I'm
tal ki ng about. And then there is an overpass that
we have to go under, and then there is the

bridge, which is just south or west of Fort
Transfer.

MR, LICGHT: So you have to go under one
bri dge, or overpass.

MR, GRANTHAM Over pass, Yyes.

MR, LIGHT: You have to go under one
over pass and then over how many cul verts?

MR. GRANTHAM | don't have that nunber
in front of ne. | want to say three, but | would
have to confer with the road naster.

MR. LIGHT: And it was those culverts
or the overpass that the FRA inspector was
referring to?

MR, GRANTHAM Yes, sir.

MR. LONG The overpass is an
i nterstate hi ghway overpass. It's not on that
report.

MR, LI GHT: kay.

MR GRANTHAM The cul verts are on the
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report, and the bridge that we're tal ki ng about
south and west of Fort Transfer is on the report.

MR. O CONNOR: So, | just have a quick
guestion. | think we've already said it, but to
be absolutely clear, if we're tal king
specifically just about Fort Transfer, and let's
just say that we're tal king about hazardous
mat eri al s, shipnments of herbicide. The bridge,
not the culverts, but the bridge does not need to
be traversed in order to provide full service;
full service being what Fort Transfer had before
to get themtheir comodities. |Is that correct?

MR, GRANTHAM Correct.

M5. GRAAB: This question is for TP&W
You said that there are seven crossings on the
| i ne. How many of those are public crossings?

MR. GRANTHAM There are --- out of
t hose seven, | believe six of those are public,
one is private.

M5. GRAAB: And the six public
crossings were excepted track prior to the track

bei ng taken out of service?
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MR. GRANTHAM Yes, ma'am

M5. GRAAB: Was hazardous nmateri al
bei ng transported over those?

MR. GRANTHAM Yes, ma'am

M5. GRAAB. Are there --- this guestion
is for Fort Transfer. Do you have any additi onal
facts to add to that, or alternative service
routes that you would like to nmention?

MR KAHLER: |'mnot --- no, | don't
know nmuch about the line other than what's right
by us, so | can't coment. You know, Keokuk has
offered to service this, and they said they could
traverse it with some mnor repairs. And we're
definitely in support of that. W just,
ultimately, want service, and they' ve offered it.

M5. GRAAB:. This question is for
Nor f ol k Sout hern. Do you have any --- do you al
have any comments on the state of the NS track
that's at issue here, and repairs that m ght need
to be nmade?

M5. CORLETTO We do not. It's a track

that we use daily. Sorry, Jackie Corletto,
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Nor f ol k Sout hern.

MR, FORSTALL: Ckay. And in your
filing, just to followup on that, in your filing
you indicated that were the Board to all ow Keokuk
Junction to provide service that they undertake
mai nt enance of, | believe you said the turnouts
and the dianond. Is that correct?

M5. CORLETTO That is correct.

MR. FORSTALL: And to the extent that
--- just for the record, we can assune fromthat,
that at this point intime TP&Wis responsible
for maintaining the turnouts and the di anond at
Crandal I Junction?

M5. PARKERSON: This is actually ---

this is Maqui Parkerson from Norfol k Sout hern.
This is something that we are trying to verify,
as well. At this point, our understanding of the
condition of that segment of track is that it is
currently serviceable, so |I'mnot sure what

mai nt enance --- what inmedi ate mai nt enance

requi renents would be required in order to allow

t he service.
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MR, FORSTALL: Thank you.

MR, LIGHT: Just to followup on the
FRA report. It nmentions one bridge at mle
ML45.8. Which --- is that a bridge south of Fort
Transfer?

MR, GRANTHAM Yes, sir, that's the
bridge he's referring to.

M5. GRAAB:. This question is for Keokuk
Junction. Keokuk Junction, you all have indicated
in the filings that you propose to operate on the
| ine, and make any necessary repairs. Have you
i nspected the line, or requested authorization to
I nspect the |ine?

MR. LaKEMPER: We have | ooked at the
| ine, nore than one of our track people have
| ooked at the |ine from public crossings and
where it can be viewed, which is a pretty good
vant age poi nt because there --- you know, it's a
very short line. There's a | ot of public
crossings. It's a generally flat area. If you
| ook at the photos, you can see a good part of it

fromeven the couple of crossings that | think
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are attached to the filings.

| believe Richard, in one of his
conversations, has requested on behalf of Fort
that we be allowed to do a hi-rail inspection but
| don't know what the status of that is. W're
very famliar with the |ine.

|, personally, have lived in Mrton
for nearly 20 years. | go across probably all of
the crossings in the course of a nonth. | go

across nore than one of them nore than once a

day. You know, | see that, |I live three bl ocks
fromthe line, you know. I know what's out there,
and ---

MR. BINET: |Is there any reason why you
woul dn't engage TP&Wto request a fornal
i nspection, or ask about what --- any information
that they have regarding what repairs are
necessary, and what they think it would take to
bring the line back in service?

MR, LaKEMPER: Well, we saw the FRA
report. W know TP&Ws position, and like | said,

| think the request has been made. But, yes, we
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al so --- you know, | have had sone di scussions
with Eric recently about, you know, trying to
nove forward and get sonme resolution on this.
And, | guess, the response that | have gotten
the responses that it's ny understandi ng that
Fort has gotten has constantly been we have to
talk to corporate. W can't do anything. W don't
know anything until we've tal ked to corporate,
and we'll get back to you. And that is pretty
much what | got yesterday fromEric.

MR. BINET: This question is for TP&W
Are you all in a position to authorize KIJRY to
i nspect the line formally, or are you in a
position to provide themw th nore detail ed
i nformation about repairs that are needed?

MR. LONG This is Gary Long. W can
authorize themto hi-rail, and we have the FRA
report regarding the defects that we can share,
whi ch they have, al so.

MR. BI NET: Thank you.

M5. GRAAB: This question is for KJRY.

How --- under what KJRY is proposing in the
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filings that Fort Transfer subnmitted and its own
filings, how would it service, and the conditions
of service differ fromwhat TP&W provi ded prior
to the line being taken out of service? Wuld
there be any differences?

MR, LaKEMPER: W woul d pretty much
step into the shoes of TP&W There would be a few
nodi fications, | guess, is the best way to put it
in terms of how we would physically operate the
line. It would be our --- we would probably base
a loconotive in Morton as opposed to TP&W s
com ng out of East Peoria, probably have the
operation based in Mdxrton. And we woul d probably
start there, pick up enpties and whatever, go
down the Norfol k Southern to East Peoria, and
t hen we woul d go under our proposal directly into
the TZPR yard to deliver and pickup, and then go
back to Morton reverse route over the NS and onto
the Morton branch at Crandall Junction. That
woul d be our proposal on how we woul d physically
handle it. It's alittle different than what TP&W

currently does, but pretty nuch stepping into
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t hei r shoes.

MR. O CONNOR: And stepping into their
shoes -- I'mgetting a little bit ahead on that,
what we were looking at, but it's clearly
rel ated. You woul d have to have an agreenent wth
NS on their portion of the route for trackage
rights, and if I"mreading the record correctly,
you woul d al so have to have sone type of trackage
rights agreenent with TP&W over | guess
approximately one mle of line. Have you had
di scussions on that?

MR. LaKEMPER: We have spoken with
Norfol k Southern and indicated to themthat, you
know, we would at | east on a interimenergency
servi ce basis propose that, you know, we would
just do whatever TP&Wis doing right now under
the trackage rights and ot her agreenents that
apply to the novenent, and then yes, you're
correct. W would have to have a one-mile
trackage rights agreenment with the TP&Wto get
directly into the TZPR yard in East Peori a.

MR, O CONNOR: Thank you.
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M5. PARKERSON: Hey, guys, this is
Maqui Parkerson from Norfol k Sout hern. Just for
t he purpose of the record, | just want to nake
clear that Norfol k Southern did talk --- Dan and
| did talk about an agreenent, or what woul d have
to be in place before Keokuk Junction operated
over Norfol k Southern's line. But that
conversation took place after the filings had
been made, and it was only recently.

MR, FORSTALL: And just to follow up on
that point, does either Norfol k Southern or
Keokuk Junction see any particular difficulties
in comng to satisfactory arrangenents?

M5. CORLETTO This is Jackie Corletto
at Norfol k Southern. W do not see any
difficulties of their use of our line. W would
think that any interchange at Crandall woul d
i nterrupt our daily service, so we would be ---

we would --- if something were to be decided in
this case, we would only want one through to
happen, no interchange in Crandall.

MR, FORSTALL: So, a Keokuk Juncti on
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handof f at Crandall Junction would interfere with
your other operations, and you would just as soon
they bring it all the way into East Peoria. Is

t hat correct?

MS. CORLETTO That is correct. And,
also, in our letter dated March 18th, we al so
have the other liabilities, about five
liabilities and the other issues listed in that
letter.

MR, FORSTALL: Correct.

M5. CORLETTO What | say, in addition
to that |ist.

MR. FORSTALL: Correct. Thank you.

MR. O CONNOR: And what about that one
mle, you know, segnent of the |line that you
woul d have to cone --- and I'mtal king to Keokuk
you woul d have to conme to sone type of agreenent
with TP&W Have you had conversations on that?

MR LaKEMPER: This is Keokuk. As I
stated a few m nutes ago, you know, we have had
sone --- | approached the TP&W about trying to

sit down and di scuss i ssues and reach an
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agreenent. And | think Richard has al so reached
out to them and said, you know, |let's get
together and try to come up with a permnent
solution here. | think Richard in one of his
filings suggested that we could have a board ---
a nediator sit in on those if that would be
hel pful . And, again, the response to all of our
i nquiries has been well, we've got to talk to
corporate. W don't know. We'll see what they
say. W'll get back to you, and it never goes any
further than that.

MR, LONG This is Gary Long from
Genesee & Wom ng. For the record, we have had no
di rect discussions with Keokuk Junction, and have
not been ---

MR, LaKEMPER: Well, Gary --- this is
Keokuk, again. Gary, | spoke with Eric Hocky just
t he other day down here in Florida. You know, |
didn't speak with you about this issue when I
tal ked to you yesterday because well, you guys
are represented by Eric, and | didn't think that

was appropri ate.
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MR HOCKY: This is Eric. | wll
confirmthat Dan and | spoke, but it was only
yesterday, and we had this hearing schedul ed for
today. And given TP&WN s position that, one, the
alternate service isn't required or justified,
and secondarily, that even if it were, it
shoul dn't be extended beyond |l ead, it certainly,
in nmy mnd, was premature to be discussing terns
of a trackage rights agreenent further down the
l'i ne.

MR. BINET: Just for the record ---

MR. LaKEMPER: It was the day before
yesterday, Eric, but, yes, it was just recently.

MR, BINET: |I'msorry. Just for the
record, though, if the Board were to
hypot hetically order enmergency service, can you
say on the record that you would be able to work
out an agreenment covering that TP&W segnent
within a relatively short period of tine?

MR, HOCKY: You know, if the Board
orders it, we will have the discussions wth TP&W

and KJRY have had troubl e reaching agreenents in
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t he past on trackage rights, to ny understandi ng.
| haven't been involved, but there are sone draft
agreenents out there on other |ocations, and so
if those terns are close, then it may be that it
will not be that difficult. W have not | ooked at
what conpensati on woul d be, nor have we di scussed
that at all.

MR. LaKEMPER: |f Keokuk coul d just
interject, it is true we have had sone protracted
negoti ations as to trackage rights agreenents in
anot her | ocation. However, the TP&W has been
operating trackage rights over the Keokuk
Junction for several mles for about ten years,
and that negotiating i ssue has not interfered
with their operation, so hopefully that's, you
know, sonething that won't be a factor here,
ei t her.

MR, FORSTALL: One followup for
Nor f ol k Sout hern. Recogni zi ng that an interchange
at Crandall Junction is not optimal, would it
still be possible and would you still undertake

to do that if the Board were to i ssue an
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ener gency service order?

M5. CORLETTO |'msorry. Could you
repeat the question?

MR. FORSTALL: Yes. Recogni zi ng what
you said just a little while ago, that an
i nt erchange at Crandall Junction was not in any
way optimal, would you, nonethel ess, undertake to
i nt erchange with Keokuk Junction at Crandall
Junction if the Board were to order such?

M5. PARKERSON: This is Maqui Parkerson
from Norfol k Southern, and | don't see how this
is relevant to the legal issues in the case. But
to specifically answer your question, if the
Board asked us to do sonething, or ordered us to
do sonething, we're going to conply with the
Board's order. However, it would be extrenely
difficult to conduct that operation, and
extrenmely disruptive to our current operations to
conduct interchange at that point.

MR, FORSTALL: Ckay, thank you.

MR, LaKEMPER: Just for the record,

Keokuk Junction does not want to do the service.
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We're not asking, | guess | should say.
Qoviously, if that's what the Board orders,
again, we'll do it, but that's not what we're
asking to do here. W're not suggesting that
i nterchange with the Norfol k Southern is a good
opti on.

MR HOCKY: And if | could --- this is
Eri c Hocky, again. If | could clarify, in our
response we were not proposing either that Keokuk
woul d i nterchange with NS at the dianond. Qur
proposal, if it were ordered, again reserving
that point, was that if it was ordered only on
the | ead, that TP&Wwoul d bring the cars out from
TZPR, go onto the |ead, drop the cars, and then
return, or pick up enpties and return, so that it
woul d operate under its existing trackage rights
over NS, and then over its own tracks and its
arrangenents with TZPR, so that we were not
suggesting that there sort of be an interchange
created on NS main, because we didn't think that
woul d be --- not being the operating person, but

that's not what we were suggesting.
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MR, LIGHT: So, what is NS view of
that |ast idea? And woul d that cause operati onal
difficulties for NSif TP&Wwas to place the cars
on the Mrton | ead?

M5. PARKERSON: | apol ogi ze, but what
was the | ast suggestion?

MR, LICGHT: Well, ny understandi ng was
--- go ahead, Eric.

MR, HOCKY: TP&W woul d basically do
what it's doing now, except it would not operate
down the Morton lead to Fort Transfer. It would
get off the NS |ine at the Crandall dianond, go
onto the track -- onto the Morton | ead just for
droppi ng off and picking up cars, and then woul d
return as it usually does, except for the fact
that it would not go down to the customner.

M5. CORLETTO This is Jackie Corletto
at Norfol k Southern. That is something that we
woul d have to | ook at and we've not done so.

M5. GRAAB: W --- unless anybody has
any foll owup, we have sone questions about

what's been filed in ternms of what repairs are
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needed on the line. TP&W has |isted specific
repairs that need to be nade, and the cost of
maki ng those repairs, or estimted costs for
that. TP&W could you tal k about --- in your
filing on March 17th, you state that it would
cost $315,000 to repair the | ead, $300,000 to
repl ace the dianmond, or $75,000 to install new
signals. Could you tal k about where those nunbers
cone from and what they cover?

MR. LONG Yeah, Eric?

MR, HOCKY: Well, | was just going to
give an introduction, and then I'Il turn it back
to the people that are actually doing the
nunbers. As Gary nentioned earlier on in the
di scussi on today, those nunbers cane fromthe ---
-if it were brought back into Cass 1 condition,
so for longer termoperating what woul d be
needed. TP&W has done sone ot her cal cul ati ons of
what woul d be needed to bring it back into what
it would consider safe operating excessive
conditions. And then I'Il et maybe Ross respond

to what the current viewis on what woul d be
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required to get it into safe excepted opera
condition, and what that nunber is. So, Ros
you want to address the revised total for
excepted conditions, and then you can go th
sonme of the specific itens?

MR. GRANTHAM Yes, sir, | could
that, if you give ne just one second to pul
t hose nunbers.

MR, HOCKY: Ot herw se, | can go
them | have sone nunbers, if the Board doe
obj ect, and then, Ross, when he finds it, c
correct nme if |I'mwong.

MR. GRANTHAM Yeah, and |'ve go
here in front of nme now Eric, so ---

MR, HOCKY: Ckay.

MR. GRANTHAM | can go through

what we found initially to bring it to the
standards that we currently operate all our
rail roads on. And that total was, you know,
$689,000. Initially, when we tal ked about

repl aci ng, you know, and starting with, you

our LED crossing | anps and our heads fromt
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signal side, there's a signal cabinet that we had
referred to that needed to be replaced, batteries
that needed to be replaced. So this was all added
up. But when we went through and we said okay,
what do we have to do just to get to excepted, to
make it safe and operable to give to our
custonmers. W | ooked at, you know, talking with
our signal folks and with Steve Lee, our
roadmast er, you know, these are the costs that we
definitely have to put into the track in order to
nmake it safe and bring it to an excepted status.
The signal cabinet would have to be replaced. W
have one signal ---

MR. BINET: I'msorry, that's 689,
689,000 to get it to excepted.

MR, GRANTHAM No, sir, that was the
original ---

MR BINET: O ass 1.

MR. GRANTHAM To get it back to a
Class 1 standard.

MR, BINET: All right, thank you.

MR, GRANTHAM Wich is the standard
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that we like to run our railroads at.

MR. BI NET: Ckay.

MR. GRANTHAM But we canme down and
sai d okay, here's what we have to do. And we
t al ked about the signal cabinet, which is a $50-
60, 000 expense. That signal cabinet has been
wel ded and patched nore tinmes than we can
probably do anynore, so that has to be repl aced,
so that's 50,000. Batteries at Jackson Street
have to be replaced, that's $2,500. You know, |'m
going to nmention Crandall, the interlocker. The
interlocker is a very old dianond from 1930s,
fromthe signal side, you know, it's not a matter
of if it fails, but when it fails. But as it is
t oday, we can operate and we'll renpove it from
the cost, but it is a cost that is going to have
to be addressed. That's $300, 000.

Ties -- originally we had | ooked at
the line and about 70 percent of the ties were
deteriorated for FRA ties, so to get it back to
excepted we reduced the nunber of ties to put in

to 600, and that woul d be $43, 500.
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W tal ked about all the crossings.
There were five crossings, public crossings that
needed to be addressed, but we broke it down to
t he one that has gauge issues and it has broken
rail which is at Harding Street. That would be a
$30, 000 expense. And the reason for that expense
I s because there are gauges used in the crossing,
which tells us that there are tie issues
underneath the asphalt, so the ties would have to
be replaced, and the rail would have to be
repl aced, and the asphalt would have to be
repl aced.

There is a culvert at mlepost 44.7.
That is a $15,000 expense. And, again, the bridge
west of Fort Transfer, that has to be addressed.
That's a $5, 000 expense. There are switch ties
and a frog that needs to be replaced at the
Caterpillar Yard. This was a track that we used
when | first got here, but then shortly it was
pul l ed out of service. I'mgoing to say around
August or Septenber, this portion, or this

runaround track was pulled out of service, but
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that's used to help the switching process at Fort
Transfer and at Morton Buildings. The switch ties
and the frog need to be replaced, and that's
$20,500. Bringing a total of $166,500 to put the
| i ne back into excepted track service.

MR, FORSTALL: Could you repeat that
total one nore tine, please?

MR. GRANTHAM Yes, sir, 166, 500.

MR, FORSTALL: Thank you.

MR. BINET: Do you have an estimate on
how I ong it would take you to effectuate those
repairs?

MR, GRANTHAM No, sir, | do not. W
are in the mddle of our capital season, though,
so we will have to get a contractor lined up to
do this work.

MR. BI NET: Can you give ne a
guesstimate, even if --- let's say you have a
contractor, it's day one. How |l ong does it take?

MR, GRANTHAM Yes, sir. | think 30
days woul d be a good guessti mate.

MR. BI NET: Thank you.
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M5. GRAAB: This question is for KJRY.
| s Keokuk Junction proposing to nmake all of the
sane repairs if they were to operate over the

i ne?

MR, LaKEMPER: No, we don't think that
that magnitude of repairs is necessary. A few
caveats, | nean, to begin with, you can spend as
much noney on track as you want to. Secondly, of
course, you know, it appears they haven't done
normal mai ntenance in a long tine, but,
obviously, they're |l ooking to see service on the
line, so | think that's part of their
calculations. Thirdly, you know, we would like to
do the hi-rail inspection and get a conplete view
of what's out there. But in |looking at the line
as we have, and looking at the FRA report, a
broken rail in the Harding Street -- or Harding
Road crossing needs to be fixed. My roadnaster
says that he can do that in a half a day. W' ve
al ready had di scussions with the township road

folks and they're willing to help us with detours
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and code passing back the surface. And, of

course, we've got to make a distinction here

bet ween what woul d we be doing on an energency
service basis just to get the line in operation
versus what we'd be doing in the long term And,
obvi ously, the TP&Wis giving nunbers that woul d
be a long term But in terns of what needs to be
done imediately to get service to Fort -- |

mean, the Hardi ng Road crossing, and from | ooki ng
at the FRA reports, we need to tighten sone bolts
and replace sone ties. And none of this is
catastrophic, none of this is huge.

W operate hundreds of mles of
excepted track every single day, as do nunerous
other Class 3 carriers. |'ve been in a short line
busi ness for 27 years, and | can say with
absol ute certainty that there are trains going
over worse track, excepting the broken rail
situation. There are trains going over worse
tracks, and in countless places every single day.
This track is not in bad shape. It's not got any

serious issues.
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The bridge that we keep referring to
is a small -- what really anmounts to a drai nage
culvert. There are no bridges |like one would
t hink of, you know, sonething going over the
II'linois River. You know, there's sonme drainage
ditches and a few creeks that culverts go over
and that you can practically junp across.

You know, this is the Illinois
prairie. It's pretty nmuch flat. You know, there's
no maj or issues here. There's no najor rivers,
there's no mgjor hills. | nmean, we're talking
maybe three and a half or four mles fromstemto
stern. There's sone profile issues at Crandal
Junction that probably need to be addressed
sooner rather than later, but there's nothing
here that's going to steer any short |ine
railroader. Is it nice to have Cass 1 track?
Yes. Wuld we |like to have Class 1 track? Yes. Do
we need to have Class 1 track to service Fort and
Morton Buil dings twice a week? No.

M5. GRAAB: To be clear ---

MR, LaKEMPER. Ride at ten mles an
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hour or under. You cover the whole line in a few
m nutes at three and a half to four mles, and

t he TP&W when they cane in a couple of weeks ago
and | observed al nost the entire novenent from
Fort back to Crandall, they did it at track speed
on or about ten mles an hour. There was no

probl em And, you know, again, with fixing that
one crossing, with doing sone bolt tightening,
sone tie repair which is normal everyday

mai nt enance, we can provi de i mredi at e ener gency
service. Down the road are there going to be nore
t hings? Yes, there's going to be nore things on
every railroad |ine down the road.

M5. GRAAB. So, is your proposal to
make the repairs that the FRA i nspection report
states are necessary?

MR. LaKEMPER: We will, obviously, do
what ever repairs the FRA feels are necessary. You
know, what we are hoping is that --

M5. GRAAB: Including the bridge?

MR. LaKEMPER We woul d have to take a

cl oser ook at the bridge, but | don't think that
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woul d be a --- you know, again, fromwhat | just
heard, it's a $5,000 repair. That doesn't sound
tonme like it's a huge deal. Again, we would have
to inspect it nore thoroughly for me to give you
an absol ute answer on the bridge, and any
specific thing that's put on the FRA report, but
fromthe overview that we have | ooking at the
report and |l ooking at the line, | don't see
anything there that's hugely significant on a
short term emergency service basis.

MR, STREETER: The way |' m | ooki ng at
that FRA inspection report, there's only one item
that has to be taken care of in order to continue
to operate even as excepted track, which is that
one at Harding Road. And that -- |'ve seen
pictures up close of it. It is split, but the
ot her day when they pulled it down, it's ny
understandi ng that they did stop. They obviously
tried to take some nmeasurenents. W don't see the
begi nning of the tape or the end, so we don't
know whether it's actually out of -- what is it,

| can't think of the term now.
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MR LaKEMPER (Gauge.

MR, STREETER: Gauge, but once that one
rail is taken care of, you can operate up to five
cars on excepted track with hazmat. It's only the
approach to the bridge -- | nmean, to the road
Crossi ng.

M5. GRAAB: We've hit another hour.
W'l take a five m nute break and be back at
11: 20.

MR, HOCKY: And without holding you, of
course, to this, do you have an idea of how nuch
nore you have?

MR, BINET: | don't think we're going
to go nore than say 30 mi nutes at the outernost
to the finish. W're alnost at the end of our
list. So, thank you very much for your patience,
and for bearing with us through this process. Al
of your answers have been extrenely hel pful.

M5. PARKERSON: Hey, guys, this is
Maqui Par kerson from Norfol k Sout hern agai n, not
that we're not having a lot of fun. Are -- do you

have any questions of Norfolk Southern, or is it
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necessary that we stay on for the rest of this?

MR. BI NET: Does anyone ---

MR, FORSTALL: | just have one foll ow
up question. | think you stated once before, and
let me clarify this, that to the best of your
know edge, the dianmond at Crandall Junction is,
in fact, serviceable.

M5. PARKERSON: To the best of ny
know edge, yes, sir.

MR. FORSTALL: Yes, thank you.

MR, BINET: Ckay. If you don't want to
stay on the line for the remainder, that's fine
with us. As we said before, a full transcript
will be provided as part of the record, so you
can go back and | ook at what you m ssed.

M5. PARKERSON: So, the question that
| have is, to the extent that there's anything in
the record that needs to be corrected, | nean, at
this point I don't think there is. Is there a
process that we would --- that are available to
correct things in the record?

MR. BINET: Anything --- any correction
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or suppl enment that you want to provide, we are
going to ask for a COB Friday. Gven that this is
an energency service petition and that we're

al ready kind of a couple of weeks in, we
recogni ze the need to nove quickly, so we're
going to ask for anything el se that anyone needs
to file by COB Friday.

M5. PARKERSON: W II we have the
benefit of the transcript by then?

MR BINET: | don't know.

MS. PARKERSON: Ckay.

MR. BINET: We're going to try and nove
as quickly as we can with that. And if we don't,
we m ght extend the deadline for an opportunity
to supplenent, to allow for you to reviewit.

M5. PARKERSON: That woul d be great. It
woul d be very hel pful to be able to see the
transcript. Thanks, that woul d be great.

MR, BINET: O course. Thank you.

M5. PARKERSON: Thank you for inviting
us. We've enjoyed participating.

MS5. GRAAB: O f the record now. And
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we'll take a five m nute break.

(Wher eupon, the above-entitled natter
went off the record at 11:16 a.m and resuned at
11: 22 p.m)

M5. GRAAB: W're going to try to keep
this very short, |ike Jonathon said, to 30
m nutes, so hopefully everybody can try to keep
their responses fairly short, and that way
everyone gets a | unch.

W have a coupl e questions about
paying for the repairs that have been proposed
and a coupl e questions about a comment nade in
Fort Transfer's March 20th filing requesting
medi ati on regardi ng possibly selling the line.

W' || cover that second.

So those are the two topics that are
left.

On paying for the repairs, KIRY, if
you were to be -- hypothetically speaking, if the
Board aut hori zed energency service, would you pay
for the repairs required to neet FRA standards on

the |ine?
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MR. LaKEMPER: Well, directly yes, we
have had di scussions with Fort Transfer about
t hem rei nbursing us for sonme of those costs, but
we' re not asking for paynent as part of the -- as
part of the order.

M5. GRAAB: So if KIRY were permtted
to operate over the |ine under an energency
service order, you would pay and -- pay for and
make the necessary repairs to be able to operate
safely?

MR LaKEMPER:  Yes.

M5. GRAAB:. Ckay.

TP&W if you -- are you all willing to
pay for repairs of the line?

MR. LONG Yes, we would have the --
this is Gary Long speaking -- we would have the
sanme di scussion with Fort Transfer regarding the
matter of making repairs in order to operate
under excepted track.

MS. GRAAB: And Fort Transfer, is Fort
Transfer willing to pay for repairs on the line

to receive rail service?
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MR KAHLER |s our full
responsibility for the repairs outlined, the 1667

| -- it has never been addressed,
this, in the past, so --

M5. GRAAB: \What is your -- what is
your stance on paying for repairs? Wuld you be
willing to pay for sone repairs?

MR, KAHLER: Well, we're not receiving
any revenue fromthe novenent of cars to -- into
us, sol don't -- I -- it would -- | would want
to know nore about it and what woul d be required
before | can answer that.

M5. GRAAB:. Ckay.

MR LONG This is Gary Long from
Genesee & Womng, | want to restate for the
record and | did before, we would nake the
repairs that are necessary to continue service
under a nutually agreeabl e agreenent with Fort
Transfer to continue the shipping of the product.

M5. GRAAB:. Ckay.

TP&W coul d you very quickly describe

any concerns you have regarding how KJRY's -- if
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KIJRY were permtted to operate over the line for
--- to provide enmergency service, could you
descri be any concerns regardi ng how t hat m ght

I mpact ot her existing custoners?

MR. LONG Ross, cover that.

MR. GRANTHAM  Yes sir.

Yes ma'am This is Ross G ant ham

Currently, the KJRY, they interchange
wth the TZPR, which is the sane railroad that we
go to to pick up our interchange, which are the
cars fromFort Transfer.

W operate over 1.2 mles of our main
line to get to the TZPR. That main line is
shared between the TZPR, between the TP&W
between the NS, and it's -- it's a congested
piece of rail, as is the TZPR

So ny -- | do have concerns. | have
concerns putting another railroad in the m x on
the TP&Ws rail .

Currently, the NS handles quite a bit
of traffic on that section of corridor, upwards

to six trains that | have personally counted on
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that corridor, but on average, they handl e
anywhere fromfour to six trains daily on that
l'i ne.

Then, you know, the TP&Ww I| run four
trains across that line daily, and the TZPR wi ||
run their trains four tines a week on that |ine.

So there's -- there is quite a bit of
novenment on that |ine, and our custoners on the
west side of the river would be affected, you
know, by putting another train into the mx, so
that's nmy concern.

| think this is something that we can
handle, but I -- | don't see putting another --
another train or another railroad in that
corridor is going to help us at all.

MR BINET: You're not -- are you
saying that it's inpossible, or it's not
i mpossi bl e?

MR GRANTHAM No sir, it's not
i npossi ble, it's just adding nore congestion is
all | am sayi ng.

MR. BI NET: And when you describe the
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effect to your other customers, would you say it
woul d be a serious or a mnor, you know, how
woul d you descri be that -- can you el aborate on
that inpact, how great it would be?

MR. GRANTHAM Yeah. |'msorry?

MR. BINET: How serious would that
i mpact be?

MR, GRANTHAM  Well, it's always
serious. W talk about service to our custoners,
| mean that's why we're here.

So just as we like to run our schedul e
on tine, our custoners like to run on tine, and
we recogni ze that, so yeah, it could be crucial.
You know, | have a | arge custonmer on the west
side of the river, that it's very crucial that we
get the product to them you know, because it is
-- you know, they have got shifts that they need
to cover, and they've got margins that need to be
met .

So, you know, any tine | have a del ay
to a customer because | allowed, let's say in

this instance, another train to come across ny
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line, not taking into consideration ny customer's
needs, that's pretty serious.

MR. BI NET: Ckay, thank you.

MR, LaKEMPER: KJ vi gorously disputes
all of that.

MR STREETER. \Wy?

M5. GRAAB: Coul d KIJRY pl ease el aborate
on that statenent?

MR LaKEMPER:  Yeah.

For starters, the TP&W doesn't go to
the west side of the river every day. W know
because they go over our track to get there, and
you know, the suggestion -- and they're m xing
appl es and oranges here between how nmany trains a
week and how many trains a day, and you know, siX
trains a day, they don't have six trains a day
bet ween the TP&W and the TZPR over that one-mle
stretch.

| can sit down there and have -- have
| unch and tea and a m dni ght snack, and you know,
| -- you can go hours and not see a train on that

stretch.
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This isn't the Elkhart Yard, it isn't
the Gal esburg Yard. To suggest that that area is
congested is frankly nonsense. There's -- there's
hours of time when nothing goes -- nothing is
noving in either one of those yards.

Is there sone traffic? Sure, there's
sone traffic. But to suggest that we can't
transit that one-mile track between the TP&W and
the TZPR at broad wi ndows twice a week frankly is
just ridiculous, and it's offensive.

You know, they conme over on our track,
not once a day, but they come over on our track
and do their thing, and they -- is it disruptive?
Well, in a broad sense, yes, but of course any
tine two railroads have to share the sane track,
there has to be sone coordination, you know, you
-- you give people wi ndows, and -- and it works.

So to suggest that the -- that our
little train com ng over twice a week over that
one-mle stretch is going to be a -- a hurt to
the -- to the TP&W s busi ness on the west side of

the river, and, you know, and it's offensive and
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it's just not the case.

MR. BI NET: Ckay, thank you.

MR, FORSTALL: Yes. M. Gantham if
| could ask you to just clarify one point. The
TP&W filings are basically -- | nean, it's clear
that you basically consider the four trains a
week that KIJRY would operate as in addition to
your traffic. Wiat wasn't clear is why the KIR
trains would -- would sinply not replace four
trains that TP&WN was ot herw se operati ng.

MR, GRANTHAM  Wel |, the TP&W oper at es
nore than just one train, so -- and | believe
that was M. LaKenper that was tal king, you know,
in his ignorance of our operation.

W don't just handl e the Col by, which
is what he's referring to. W do go across the
river every day because we do have a yard across
the river at Collier Yard.

So there is a nunber of trains that
TP&W operates, not just -- not just the Col by
train that | believe he's referring to.

So to say that the KIJRY is just
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replacing one job, that's -- that's not true. W
have nultiple jobs that go back and forth to TZPR
and across the river.

MR, FORSTALL: But -- but clarify, |
nmean, if you're not serving the Mdrton | ead and
her et of ore you have been running four trains a
week back and forth to the Morton | ead and taking
that traffic and delivering it to the TZPR, then
why - -

MR. GRANTHAM He m ght have presuned
that the KIRY is going to handle all of ny
traffic destined for East Peoria yard --

MR. FORSTALL: So what are you saying,
t hat --

MR. GRANTHAM So what | amsaying is
that the job that we're tal king about that brings
traffic currently fromthe TZPR to East Peoria
yard is not only the Morton traffic.

MR, FORSTALL: Good, thank you for
clarifying that.

MR. GRANTHAM Yes, sir, | appreciate

it, thank you.
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MR. FORSTALL: Yes. That is what --
that is just what -- that was not clear fromthe
filings. Thank you.

MR. GRANTHAM  Yes sir.

M5. GRAAB: Could TP&Walso -- to
backtrack for a second, when we tal ked about the
effect on -- the possible effect that KIRY's
service if they served Fort Transfer through
energency service, the effect that would have on
TP&W's customers -- could you give specific
exanpl es of what your concerns are regardi ng how
that m ght inpact your other existing custoners?
You know, are the concerns del ayed shipnents, or
coul d you just provide sone specific exanpl es?

MR GRANTHAM Yes ma'am and this is
Ross G ant ham

You know, when we tal k about our
custoners across the river, which include
custonmers in Mapleton, which is on the west side
of the river at the end of our line, which we do
run across the Keokuk portion for that, you know,

in order to reach those custoners; there are al so
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custonmers directly across the river, and the TZPR
customers that they service based on the cars
that we give them-- all of those custoners are
af fect ed.

And when you tal k about the congestion

on the 1.2 mles of rail -- it's a very short
stretch of rail -- and there are no w ndows per
se. | want to say it's a first-cone, first-

served, but it is a dispatched portion of rail.

So if nmy lineup to the dispatcher
today says | have to contact or | have to switch
customer A B, and C, that's -- that's ny word,
as arailroad, we're going to service those
custonmers. If for any reason that gets del ayed,
now that's nme having to go back to the custoners
and expl ai n why.

And | don't know if that hel ps answer
the question a little bit, but --

M5. GRAAB: It does.

MR. GRANTHAM  Ckay.

M5. GRAAB: And when TP&W was

servicing Fort Transfer prior to the line being
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t aken out of service, how did you avoi d havi ng
t hat probl en?

MR. GRANTHAM Prior to the line being
t aken from service?

M5. GRAAB: Right.

MR, GRANTHAM  You know, that was our
-- that's our everyday -- that is an everyday
move.

You know, we knew t hat when a car cane
in fromMrton Buildings or a car cane in from
Fort Transfer, the TZPR then says hey, this is --
this is what you have today to pick up. W knew
right away that the plan was to go to the Morton
line, nmore than likely that night -- not that
afternoon, but that night, with our night job --

M5. GRAAB:. Ckay.

MR. GRANTHAM -- based on the NS's
trains and their lineup. | nmean, it's a constant
di scussi on between us and the NS in order to get
t hat |1 ne.

But it was just communication is how

we didit.
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M5. GRAAB: And if KJRY were providing
energency service to Fort Transfer, would you be
able to plan what shipnents woul d be received
when and coordi nate with NS?

MR. GRANTHAM To be honest with you,

no, | don't knowthat |I could do that. It's just
that throws another -- throws another bone in the
m x there.

You know, | don't know that we coul d

do that and if we could do that effectively, so
no | guess would be ny answer.

MR, LICGHT: For TP&W when you stopped
providing service to Fort Transfer, did you --
did you start running fewer trains as a result of
t hat decision, or were there other trains -- was
there other traffic on those trains that --

MR. GRANTHAM Yes, no, we -- we
didn't stop running traffic to that portion of
traffic that was no | onger comng in, but it
didn't prevent us fromstill having to go to the
TZPR and do what we do every day, because again,

that is not the only traffic that we go to get.
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W go to get traffic for other custonmers as well.

MR LICGHT: So are you saying that
you're still running the same nunber of trains
even though you're not serving Fort Transfer? |Is
t hat --

MR. GRANTHAM  Yes sir.

MR LIGHT: -- right?

MR. LaKEMPER: | think, for
clarification, except for the trains that ran out
to Fort Transfer, so those night jobs that Ross
just referred to, those are not being run --

MR, LICGHT: Ckay, so --

MR. LaKEMPER: -- the everyday trains,

but the ones into and out of TZPR are still

runni ng.

MR. GRANTHAM  Correct.

MR LIGHT: So ny question is, you
took traffic from-- well, when you delivered

traffic to Fort Transfer, was that traffic that
was -- were -- was the traffic on those trains
destined only for the Morton | ead, or was there

other -- was that part of a |longer shipnent or
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somet hi ng?

MR. GRANTHAM The traffic that was
destined to Fort Transfer woul d come over on
anot her interchange -- on the sane interchange as
t hey, you know, another 10 custoners, so the TZPR
woul d say hey, you need to come over and pick up
track 22 today; that's where your interchange is
at .

Then those cars on track 22 coul d have
10 or 12 of our custonmers' cars in there, Fort
Transfer and Morton Buil di ngs being two of the
twel ve custoners that were picking up.

MR LONG This is Gary Long, let ne
see if | mght be able to clarify. Ross, correct
me if | am wong here.

But basically, if we were to allow
KJRY to provide this service, we would actually
have to clear our railroad fromthe Mrton
| ndustrial Lead all the way through to TZPR

The way we handle the traffic now for
the Morton lead is we actually yard it at East

Peoria, and it's mxed with other customers. In
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order to be able to do this safely, we would
actually have to provide them clearance to take
the traffic all the way through, which would
di srupt our yard operations at TP&W di srupt our
train classification at TP&W and East Peori a.

And so that is the difference, is we
don't specifically handle -- this is one train
all the way through, and that's -- if we were,
that's the way this woul d have to work.

MR LIGHT: And so before you --

MR, LaKEMPER: This is -- this is KJ,
that is not true; none of that is true.

MR, LONG This is our operation, this
is exactly how we would do it.

MR, BINET: [|I'mgoing to ask you guys
to stick to the rules that we set up at the
begi nning that we don't talk at each other. |
mean, you guys should each -- 1'd like you to
each have an opportunity to respond to the
other's statenents on the record, but please do
not direct your comments at one another. Thank

you.
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MR LaKEMPER  Sorry.

MR, LICGHT: So before TP&W st opped
provi di ng service, when it picked up the cars for
Fort Transfer, were those trains carrying other
traffic, or was it just traffic destined to
Morton | ead?

MR. GRANTHAM This is Ross G ant ham
It is carrying other traffic, not just destined
for the Morton spur.

MR LIGHT: Were was that traffic
going? O | think it naybe differed over tine,
but --

MR, GRANTHAM Yes, that traffic that
we pulled fromthe TZPR does cone to East Peoria
yard. It's manifest, mxed manifest traffic, and
it gets -- you know, it gets switched at East
Peoria, or classified and put on respective
trains out of East Peoria.

MR, STREETER. Ckay, may | ask a
guesti on?

MR. GRANTHAM Wi ch includes the

train that would take the Morton spur line
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traffic to Morton spur.

MR BINET: M. Streeter would like to
make a comment. You can't ask a question --

MR, STREETER. Al right --

MR. BINET: -- but you can nmake a
conment .

MR STREETER: \Were | am-- | am
totally confused by the map, and that if you're
going out to Morton and you have three cars, and
you' re noving over the Norfol k Southern, did you
have anot her additional 10-15 cars for other
clients or custonmers that you were going to nove
over the NS, and if you did, where were you goi ng
to park those while you were goi ng down the
Morton | ead or the Mdrton branch?

MR. GRANTHAM This is Ross G ant ham
No sir, the only cars that go to Morton are cars
destined for Fort Transfer and Morton Buil di ngs.

MR, STREETER: Ckay; thank you.

MR LICGHT: So why would KIJRY -- why
woul d you need to clear the entire line for KIJRY

to carry Fort Transfer's traffic, but you don't
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need to clear the entire line for your own
trains? |s that a dunb question?

MR. LONG Gary Long speaking, and it
woul d be because we classify traffic at East
Peoria yard -- both to and from

MR LaKEMPER: Can KJRY have a
response at sone point?

MR. BINET: Yes, please go ahead.

MR. LaKEMPER: Ckay.

Under the TP&W s operation, as they
correctly stated, they get the cars from TZPR
and they go into the East Peoria yard, and then
they' re broken up, and they probably sit there
for a coupl e days, depending on when they arrived
because they only went to Morton twice a week as
a general proposition.

They then have an entirely separate
train that goes down their Iine to the NS
I nt erchange, so they've got to stop their
operations to run that train. Then it goes on to
the NS. At that point, they are free. They have

no |ine between East Peoria and Morton. lt's the
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And until it gets back to East Peori a,
and then has to switch onto their line -- again,

stopping their operations where it cones into

their yard -- that again is a separate train.
Those trains will be elim nated under our
scenario. There wll be no train in and out of

the TP&Wyard. The cars won't go fromthe TZPR
into the TP&Wyard in the first place.

As was, | think reading between the
lines, admtted, the real constraint here is
getting a wi ndow onto the Norfol k Southern, which
is the eight mles from Crandall Junction down to
East Peori a.

W woul d be doing that with the
Norfol k Southern. W would sinply be replacing
the TP&Wtrain, not adding one. Once we get to
East Peoria, then we're approximately a mle from
TZPR, which could be transmtted in m nutes that
can be counted on the fingers of one hand.

We could sit on the NS for a while if

there's a -- if there's a train going over that
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particular one-mle stretch, but it's not going
to interfere with anybody's operation for us to
transit that one mle into the TZP yard, deliver
our interchange, pick up our interchange, and
head back to Morton.

And in fact, it's nuch nore efficient
for all the carriers involved, with the possible
exception of the Norfol k Southern because it's
sinply replacenents, so there's really no effect
on them

But the TZP is delivering the cars
directly to us, so they never go into the TP&W
yard, and the business of dispatching that train
to Morton doesn't happen, so actually the yard
congestion in the TP&Wyard such as it exists is
al | evi ated by our proposal.

And so, you know, this bit about it's
going to disrupt them they have to clear their
rail road between Mrton and East Peoria, they
don't have any railroad between Mrton and East
Peoria to clear. It's the NS, and we'll, you

know, we're accepting that we've got to work with
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the NS just as they have worked with the NS for
the past 20 years to get that business over the
Nor f ol k Sout hern.

But while the NS does have traffic,
that is not a heavily used piece of railroad, and
the NS has expressed, as you've all heard, no

concerns about us sinply replacing the TP&W

servi ce.
M5. GRAAB: This question is for TP&W
| believe in TP&W's filings, you

menti oned that you would be -- correct ne if |

m scharacterize this --- that you would be

anenabl e to KJRY operating over the Mirton | ead
and transferring -- where -- and in that
situation, TP&W woul d push the cars on and off
the dianond to transfer themto KIRY. |Is that a
fair characterization of the proposal in your
filings?

MR. HOCKY: This is Eric. It's a fair
characterization of the proposal if the Board
determnes to award energency -- or allow

energency service. It doesn't mean that that's
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what we would |i ke to happen or that we think is
what's appropriate to happen.

M5. GRAAB: | under st and.

MR, HOCKY: | just want to clarify
that. But if it were awarded, that is the
proposal for how we think it should be operated.

M5. GRAAB: Ckay; thank you.

And as a foll owup question, earlier
TP&W t al ked about how, if KIRY were to
hypot hetically operate over the line, it would
make it nore difficult for TP&RWto know what
shi pments are com ng when and to accordingly
coordinate with NS.

| f KIRY only operated on the |ead, and
TP&W pushed the cars on and off the | ead so that
KJRY coul d get them would those issues about
coordi nating the shipnments on the line still be a
concern?

MR, HOCKY: No.

M5. GRAAB: So it -- under that
proposal , TP&W does not see any -- does not have

any concerns regarding inpact to its other
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exi sting custoners?
MR LONG If we were to bring the

traffic to the dianond and spot the cars, post

the enpties and pull the |oads -- or, excuse ne,
spot the loads and pull the enpties --- on the
Morton | ndustrial Lead, we would -- we could

operate the service as it was previously.

M5. GRAAB: Ckay, thank you.

KJRY and/or Fort Transfer, do you have
any problens with that proposal ?

MR STREETER.  Yes.

M5. GRAAB: (Go ahead.

MR, STREETER: |f they can get things
confused, it will happen. The fewer |ines that
you have operating, the better service you're
going to get as a shipper and as a receiver, and
when you start tal king about one is going to
operate for three mles and then the other one is
going to operate, and then it just -- to
i ntroduce a separate carrier, you ve heard them
they can't even figure out their own coordination

internally, so how are we going to sit there and
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figure out, you know, what are the railroads
doi ng?

We want to have one carrier that can
conme in there, provide a service, get it to the
main |ine, and get it out of town.

M5. GRAAB: So other than Fort
Transfer's concern that TP&WN m ght have trouble
coordi nating, what specific problens are there
wi th KIJRY operating over that specific portion of
the |ine?

MR, STREETER. From what | under st and

MR GRANTHAM Yes ma'am this is --
this is Ross G ant ham

You know, we are |eaving out one
i mportant piece. Now, M. LaKenper wanted to say
that there is no validation of what we're saying.
Now, we're not tal king about the traffic that
cones into the TZPR Is the TZPR then supposed
to block or create a separate bl ock of just
Morton traffic? Am |1 understandi ng that

correctly?
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MR, BINET: This is just ny guess,
bei ng sonmeone who does not run railroads, but
woul dn't you sinply include themas part of your
regular trains, the only point -- the only
di fference being that rather than taking them all
the way down the lead, you' re just going to push
it onto the dianond and then keep goi ng about
your busi ness?

Is that a fair characterization? So

it does not really change your bl ocking --

MR, LaKEMPER: Well -- well, this is
Keokuk.

They could block it with our other
Keokuk business, or, you know, | nean half the

time we have to dig our interchange cars out of a
bl ock of cars in the yard anyway, so | don't see
t hat as an issue.

MR. GRANTHAM So the -- so having to
dig nore cars out at the TZPR and take up their
| ead tine is what you' re proposing then?

M5. GRAAB: This question is for TP&W

| apologize if | amm ssing sonething. | thought
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t hat TP&W was proposi ng that situation where TP&W
pushes the cars on and off the -- the lead to
KJRY, that would be TP&W s preference if we were
to authorize energency service. M understanding
was TP&Wsaid in their filings that that would be
t heir proposal.
s -- is -- are there problens with
t hat proposal for TP&W |Is that not the -- is
that not TP&W s proposal for energency service?
MR, HOCKY: No, it is. | think Ross
was really getting back to the former point that

KJRY was nmeking, if it operated in an additi onal

M5. GRAAB: Oh --

MR, HOCKY: -- and not somethi ng about
i f we took --

MR, GRANTHAM  Correct.

MR HOCKY: -- the cars out.

M5. GRAAB: Thank you.

MR, HOCKY: Ckay, so | think there was
j ust sone cross purposes there --

M5. GRAAB:. Ckay.
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MR. HOCKY: -- or cross discussion.
MR. GRANTHAM  Yes, yes sir, and
that's correct, | apologize, that's what | was

referring tois if the KIRY took it the entire

| engt h.

But yes, our proposal would still be
taking it to the Crandall |ead and shoving them
down.

MR. BI NET: Ckay, thank you.

And for Fort Transfer, just to
clarify, although you have concerns about havi ng
TP&W Dbring it to the dianond and then have KJRY
take it down the lead, are you conpletely opposed
to that proposal, | nean, such that you woul d
rat her have no service than sone service?

MR, KAHLER: | guess out of
understanding, | don't -- | don't understand, if
we have enpties and | oadeds, if there's spots in
-- | mean, where those are parked, or how do they
-- does the TP&Wthen have to wait for Keokuk to
unl oad ours and bring themthe enpties?

| don't understand the |ogistics of
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it, howthat -- it seenms like it's going to make
it alot nore conplicated, how we nove -- | nmean,
you're going to have two | oconotives noving cars
on the sanme line, and how you' re noving the
enpties and the | oadeds in between them | -- |
don't know if the track has that ability. |
nmean, it seens like a single track to ne, but |
don't know if there's spots -- | don't understand
enough of it to comrent, but it seens |ike that
woul d maeke it a ot nore challenging for us to
nove our enpties when they' re done, and when the
TP&W dr ops of f new | oaded ones, how do we -- how
does that get coordinated, is what | don't --

MR, STREETER: Plus, plus we have a
real concern --

MR. LaKEMPER: This i s Keokuk, that
woul d be a logistical nightmare to try to nove
t hose cars around and coordi nate at Crandall
Junction, plus the additional cost that would be
put onto the service by adding an additi onal
carrier into the routing.

Under our scenario, we sinply replace
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the TP&W There woul d be no additional carrier,
and the proposal that the TP&W go out on the NS
with -- with the cars and | eaving the Crandall
Junction, and then that we bring cars up and that
they sit there and all of that, just, it's not
going to be efficient -- either froman operating
or an econom ¢ standpoint, in our view

M5. GRAAB: TP&W could you respond to
the technical questions raised by Fort Transfer
regarding how it would work if KJRY were to push
t he cars back over the dianond to TP&WP

MR GRANTHAM Yes ma'am this is Ross
G ant ham

Not hi ng woul d change fromthe TP&W s
current operation today. W'd bring an
i nt erchange over fromthe TZPR, and that cut of
cars that we bring back to East Peoria Yard would
be Fort Transfer's cars. W would switch those
cars out. We would send our train crew out to
Crandal I, running across the NS.

W have a siding at Crandall that we

could then, after exiting the NS main |line, shove
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into our siding at Crandall, just south or west
of the dianond there, |eave the cars there for
Keokuk Junction to pull down and spot to the
custoners --

MS. GRAAB: And --

MR. GRANTHAM -- with the -- yes
ma' am go ahead.

M5. GRAAB: | amsorry to interrupt,
| didn't nean to.

And then woul d KIRY | eave the cars at
that siding at Crandall for delivery to you?

MR, GRANTHAM Yes ma'am that woul d
be -- that would be ny suggestion.

MR LaKEMPER: | don't think we can
get around the train to do that.

M5. GRAAB: | amsorry, who --

MR LaKEMPER: But |'d have to take a
| ook. | nean, we haven't really researched that
t horoughly, so we'd have to take a harder | ook at
it, but it would certainly be difficult.

M5. GRAAB: Unl ess anybody has nore

foll owup questions, or Fort Transfer has any
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addi tional factual information to add on that
point, we will ask a couple questions about Fort
Transfer's reference to sale of the line.

PARTI Cl PANT: Go ahead.

M5. GRAAB:. Ckay.

Fort Transfer, in your March 20th
filing, you requested that the Board authorize
medi ati on, and you said, "which would perhaps
facilitate the sale of the |ine and the pernmanent
resunption of rail service."

Coul d you tal k about what you think
the sale of the line mght |ook |ike, and what
you are seeking in a request for nediation?

MR, STREETER. Al right.

The request for nediation is sinply
that we're | ooking at 270 days. |If we don't have
a permanent arrangenent set up at the end of 270,
what happens? 21 years ago, when | filed the
case that -- in the Caddo Valley -- it didn't end
at 270 days. Furthernore, the 8th GCrcuit
stepped in and granted an injunction that kept us

on the line until the sale becane final.
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So it's adifferent -- it's a
different scenario today. W can't count on the
tenporary activities turning into a pernanent
sol ution.

So there are two -- two, maybe one or
two permanent solutions. One was suggested to ne
yesterday, was that TP&W and Keokuk Juncti on
woul d get together and cone up with sonme kind of
a | ease agreenent, but | want the | ease agreenent
to al so take care of whatever operational things
that are set up so that we don't constantly have
the problemthat every other year, oh, it's
tenporary, but you know, this changed, and now we
need to change it. | want it either to be a sale
-- a conmpany wi th a permanent agreenent between
the parties as to howthe thing is going to
oper at e.

W cannot | eave it open to question.
| nmean, we have sat here and |listened for the
| ast half an hour as to problens here, problens
there. | really don't care; | just want service

for ny client, and | want it as soon as possible.
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| don't want to have to sit and wait for TP&Wto
i ndefinitely decide well, we may keep it in
busi ness, but then, on the other hand, we nay
continue the enbargo.

Most of the tine enbargoes are put in
pl ace when it becomes absolutely physically
i ncapabl e of operating over a line. This one,
yes, they had sone problens, but fromwhat | have
been tol d, they came down the other day on
Sunday, stopped on the way south to flag it and
wal k it across, but then from what | understand
is that it was just straight on down to Fort
Transfer and turn it around. Conm ng back, they
didn't even pause.

That tells nme that that line is not in
t hat bad of shape that you cannot have nor mal
rail operations at ten mles an hour.

But | just -- | think it's inportant
here, nmy client has put a |lot of nobney into a
facility. He wants to expand that facility. In
order to do that, we've got to have assurances

that we're going to have rail service, and if one
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doesn't want to do it because they're not making
enough noney, nove them out.

M5. GRAAB: \Wen you propose sal e or
| ease of the line, you are tal king about just the
Morton | ead?

MR. STREETER: Yes, but it's got to be
conbined with an overall solution. W can't
| eave pieces hanging so that we're going to be
constantly involved in conflicts between the two
railroads.

MR FORSTALL: Let nme -- let nme
clarify what you just said.

By a solution, you nean the | ead plus
the appropriate trackage rights to make it al
the way to the TZPR, is that --

MR STREETER. Yes.

MR, FORSTALL: ~-- correct?

MR, STREETER. Yes. O --

MR, FORSTALL: Thank you.

MR. STREETER: -- TZPR beyond what ever
-- 1 think one of them has to get across the

river.
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| have not been out to viewthe
situation, so |l -- | amleaving it to these guys
to paint the picture for us, and it -- | am
frankly having a bit of trouble foll ow ng what
the problemis.

MR. BINET: | want to ask a
clarification question on your request for
medi ation. |Is that request solely tied to sale
of the line, or is it a request for nediation for
all of the service issues that we've been talking
about today?

MR, STREETER. Wiy -- why piecenea
things? Let's try to get everything settled once
and for all if we can. If we can't get it done
in nmediation, if these guys end up losing a
mllion dollars, | know of a case where, you
know, |'ve gotten damages out of a railroad for
refusing to put in four carloads of ballast and
enbargoing it.

MR. BINET: So you're anenable to
mediating this -- the whole dispute -- and not

just --
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MR. STREETER: | believe so, yes.

M5. GRAAB: Even given the what has
been said urgent situation?

MR, STREETER. Well, | think we need
an energency service order, but while the
energency service order is in place, then we go
ahead with the nediation and try to conme up with
a permanent sol ution.

| nmean, the railroads are there to
provi de service. W've got one that is actively
pushing to give us service. W've got one
that's, well, we don't knowif we want to or not.
And that's just calling it the way it is.

MR. BINET: Just for the purposes of
the record, can TP&W st ate whet her or not they
are anenable to nediation for this service
di spute, outside of the pending enmergency service
petition, but just in general?

MR. LONG Yes, | -- go ahead.

MR, HOCKY: Well, froma |lega
standpoint, | amnot sure that we're in a

position to say yes or no at this nonent, and |

Neal R. Gross and Co., Inc.

(202) 234-4433 Washington DC www.nealrgross.com




10

11

12

13

14

15

16

17

18

19

20

21

22

think it's naybe premature until there is an
order or not.

It doesn't nean that we woul d not have
di scussi ons once the dust settles, and with
whoever.

| nean, as Gary said earlier, you
know, we'll have di scussions now with the
custonmers if they would like to about the
comercial relationship and -- and how it can be
structured to support repairs and restore service
to the line, and then, you know, we don't have
t hese i ssues.

But | don't know that there needs to
be nmediation. It could just be themtalking to
each other. You know, right now, it's in quasi-
litigation, and so that sort of took it out of
t he di scussion.

MS. GRAAB: So to be clear, TP&Wi s
saying that it's opposed to the Board sending the
request for enmergency service to nediation?

MR, HOCKY: |It's nore than the request

for emergency service to nediation, you know, |
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have to -- | don't know that | have authority to
say yes. | think that they would, but -- but |
can -- we can get back to you --

MR, STREETER. Yes, FEric --

MR, HOCKY: -- by tonorrow norning.
| am supposed to be on a plane in a couple hours,
but --

MR, STREETER: Yes, all right. The
thing is, we could --

MR, HOCKY: | will be -- | won't be
able to get back to you today, but | can talk to
you by tonorrow norni ng.

MR. STREETER. W can separate this
out. | nean, | amnot saying -- | think the
energency service order either ought to issue or
it ought not to.

If it does, then we try to discuss it
with them try to reach an agreenent, and then if
we can't and it becones clear we can't, then
throwit to nmediation or sonething else. That's
really, | think, a nore appropriate neasure or

appr oach.
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But, you know, we threw in nediation
because we want to talk it out, we want to cone
up with a solution. That's the bottom i ne.

M5. GRAAB: Ckay, so just to be clear

MR, LONG Just let nme say, TP&W this
is Gary Long, concurs with that statenent.

M5. GRAAB:. Ckay.

So just to be clear, both Fort
Transfer and TP&W are sayi ng that they woul d
prefer the Board -- that they would -- that they
woul d oppose the Board sending Fort Transfer's
request for enmergency service to nediation?

MR. STREETER | think the Board
shoul d make the decision based on the record.
It's not us to nediate because | think the cards
have been laid out pretty clearly, so if we can
get the service reinstituted, and we need it
reinstituted before the season really gets
noving, | nean --

M5. GRAAB: | understand. | amonly

clarifying because | thought you said earlier
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that you would be -- that you would like this to
go to nediation through --

MR, STREETER. Well, | do, if we can't
-- if we can't sit down and negotiate an
agreenment with TP&W Keokuk Junction, and get it
where these guys can sleep at night, that's --
that's what | amafter.

| am not asking the Board at this
point to order nediation, and | think TP&W agr ees
with me, and | think Keokuk Junction agrees wth
me, though | can't speak for them

M5. GRAAB:. Ckay.

MR LaKEMPER: Keokuk Junction is here
at the request of Fort. They contacted us asking
if we would provide service, which we indicated
we woul d do, and so, you know, | think it's
really driven by Fort, and if they want to
nmediate this, we'll be glad to participate in
that nediation, and we're here to provide the
service if they need it.

M5. GRAAB: Ckay; thanks.

Al right. Well, that is it for
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guestions on our end. Like Jonathon said
earlier, if the parties want to file suppl enent al
i nformation, we're asking that be submtted and
filed before close of business on Friday.

MR, BINET: And we will nake every
effort to get the transcript fromtoday into the
record before that. |f we cannot, however, we
will let it be known that we'll extend the date
by whi ch you can suppl enent, you know, so that
everyone has an opportunity to see the transcript
before they want to file any corrections or
ot herw se.

But --

MR, STREETER: Thank you very much.

MR, BI NET: Ckay.

MR, HOCKY: And one last thing, |
assunme that that's normal close of business on
Friday? | knowit's --

MR, BI NET: Yes.

MR, HOCKY: -- Good Friday, and it's
Passover.

MR. BINET: Yes, it's our normal --
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yeah.
MR. KAHLER: A question, how long --

how | ong does it take for a ruling to happen to

get service? | nmean, what's our tineline we can
tell our custoners that we'll know?

MR BINET: | can't give you a date
certain --

MR, KAHLER  Ckay.

MR BINET: -- on when the Board woul d
issue a final decision. | will say that, because
it Is an energency service petition, the Board
makes every effort to nove as quickly as possible

MR, KAHLER  Ckay.

MR BINET: -- it becones a -- it is
a high priority for us.

MR. KAHLER  Thanks.

MR. BI NET: Sure.

Ckay. Thank you to everyone for
participating today. | knowit was long, but it
was very constructive, and | think we all found

it very hel pful
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So at this point, you are free to hang

up, and we'll go off the record. Thank you.

(Wher eupon, the above-entitled natter

went off the record at 12:08 p.m)

Neal R. Gross and Co., Inc.
Washington DC www.nealrgross.com
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