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II-C Operating Plan



REBUTTAL EXHIBIT III-C-1 IS CONFIDENTIAL

AND HAS BEEN REDACTED



III-H Results of SAC
Analysis
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Rebuttal Exhibit I1I-H-1
Page 2 of 19

TABLE B: IRR INFLATION INDEXES

Hybrid MWS Materials & Wages
Period Land 1/ RCAF 2/ Excluding Fuel 3/ Supplies 4/ & Supplements 5/
(1 2) 3) ) (5) (6)
2Q 2010 100.0 466.7 3491 4897
3Q 2010 100.1 465.6 3558 486.9
4Q 2010 100.3 4672 364.6 4869
1Q 2011 100.1 460.8 364.0 4792
2Q 2011 100.0 4635 3774 4796
3Q 2011 99.9 467.2 380.0 4835
4Q 2011 99.7 476.8 398.1 491.1
1Q 2012 99.7 4875 3976 504.3
20 2012 99.7 498.3 4049 5158
3Q 2012 99.7 502.0 405.3 520.1
4Q 2012 99.7 100.0 496.7 389.7 517.1
1Q 2013 100.9 99.7 4863 388.1 504.8
2Q 2013 102.1 100.5 480.7 384.6 498.7
3Q 2013 103.3 99.6 4875 388.5 5062
4Q 2013 1045 100.3 4945 3927 513.8
1Q 2014 105.7 100.5 500.4 397.0 5200
2Q2014 107.0 100.9 500.9 3994 520.0
3Q2014 108.2 100.8 506.6 403.0 5262
4Q 2014 109.5 1016 512.7 407.9 532.5
1Q 2015 110.8 1015 5192 4103 540.0
2Q 2015 1121 102.0 523.1 411.9 5443
3Q 2015 1134 102.1 526.4 411.1 548.7
4Q 2015 114.7 103.7 530.3 412.8 5531
1Q 2016 116.1 104.6 534.6 415.8 5576
2Q 2016 1174 105.4 5389 4189 562.1
3Q 2016 118.8 106.3 5432 4220 566.7
4Q 2016 120.2 107.1 5475 4252 571.3
1Q 2017 121.6 108.0 5519 4272 576.2
2Q 2017 1231 108.8 556.4 4292 581.2
3Q2017 1245 109.7 560.8 4312 586.2
4Q 2017 126.0 110.6 565.3 4332 591.3
1Q 2018 127.5 111.5 570.0 4347 596.7
2Q 2018 128.9 112.4 574.7 4363 602.1
3Q 2018 130.5 1133 5794 437.8 607.6
4Q 2018 132.0 1142 5842 4393 613.2
1Q 2019 1335 115.1 5889 440.6 6188
2Q 2019 135.1 116.0 593.7 4419 624 .4
3Q 2019 136.7 117.0 598.6 4432 630.1
4Q 2019 1383 1179 603.4 444 6 6359
1Q 2020 1399 118.8 608.2 4459 641.5
2Q 2020 141.6 119.7 613.1 4472 647.2
3Q 2020 1432 120.6 617.9 4486 653.0
4Q 2020 1449 1215 622.8 4499 658.8
1Q 2021 146.6 122.3 627.6 4511 664.5
2Q 2021 148.4 1232 632.5 4524 670.2
3Q 2021 150.1 124.0 637.3 4536 676.0
40Q 2021 151.9 1249 6423 454.8 681.8
1Q 2022 1336 1257 647.2 456.1 687.7
2Q 2022 1555 1265 652.2 4573 693.6
302022 157.3 1274 657.2 458.6 699.6
40Q 2022 159.1 1282 6623 4599 705.7
Annual Inflation Rate6/ 4.66% 2.74% 1.24% 3.02%

17 Used to index Road Property Account 2. Based on historic change in rural land prices as reported by the USDA and urban
land prices as reported by the National Council of Real Estate Investment Fiduciaries.

2/ Used to index expenses in Table K. Based on the RCAF-U and RCAF-A through 1Q2013 then Global Insight forecast for
remaining periods.

3/ Used to index Road Property Accounts 3, 5, 6, 13, 17, 19, 20, 26, 27, 37, and 39. Based on RCR indices - West Region
through 1Q2013 then Global Insight forecast.

4/ Used to index Road Property Accounts 8, 9, and 11. Based on RCR indexes - West Region through 1Q2013 then Global
Insight forecast for remaining periods.

5/ Used to index Road Property Accounts | and 12. Based on RCR indexes - West Region through 102013 then Global Insight
forecast for remaining periods.

6/ 3Q 2012 + 4Q 20227(1/10.25)-"1. The Annual Rate is used to develop asset replacement values at the end of asset lives.
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TABLE E: IRR INTEREST PAYMENTS FOR ASSETS PURCHASED WITH DEBT CAPTIAL

INTEREST SCHEDULE FOR
THE IRR 2010 ROAD PROPERTY
INVESTMENT FOR THE
402012 START-UP

INTEREST SCHEDULE FOR
THE IRR 2011 ROAD PROPERTY
INVESTMENT FOR THE
4Q2012 START-UP

INTEREST SCHEDULE FOR
THE IRR 2012 ROAD PROPERTY
INVESTMENT FOR THE
402012 START-UP

. Total Investment  $26,097.262 1/

1

2. IDC $574,190 2/

3. Principal $6,235,786 3/

4. Interest 4.61% 4/

5. Term (Quarters) 80 5/

6. Quarterly Coupon $70,657 6/

Quarter Interest 7/

(1) @)
1 $70,657
2 $70,657
3 $70,657
4 $70,657
5 $70,657
6 $70,657
7 $70,657
8 $70,657
9 $70,657
10 $70,657
i1 $70,657
12 $70,657
13 $70,657
14 $70,657
15 $70,657
16 $70,657
17 $70,657
18 $70,657
19 $70,657
20 $70,657
21 $70,657
22 $70,657
23 $70,657
24 $70,657
25 $70,657
26 $70,657
27 $70,657
28 $70,657
29 $70,657
30 $70,657
31 $70,657
32 $70,657
33 $70,657
34 $70,657
35 $70,657
36 $70,657
37 $70,657
38 $70,657
39 $70,657
40 $70,657
41 $70,657
42 $70,657
43 $70,657
44 $70,657
45 $70,657
46 $70,657
47 $70,657
48 $70,657
49 $70,657
50 $70,657
51 $70,657
52 $70,657
33 $70,657
54 $70,657

55 $70,657

. Total Investment  $221,255,391 1/

1

2. IDC $13,539,273 2/
3. Principal $48,907,729 3/
4. Interest 397% 4/

5. Term (Quarters) 80 5/
6. Quarterly Coupon $478 346 6/

Quarter Interest 7/
(3) )
1 $478,346
2 $478,346
3 $478,346
4 $478,346
5 $478,346
6 $478,346
7 $478,346
8 $478.346
9 $478,346
10 $478.346
11 $478,346
12 $478,346
13 $478,346
14 $478,346
15 $478,346
16 $478,346
17 $478,346
18 $478,346
19 $478 346
20 $478,346
21 $478,346
22 $478,346
23 $478,346
24 $478,346
25 $478 346
26 $478,346
27 $478,346
28 $478,346
29 $478,346
30 $478346
31 $478,346
32 $478,346
33 $478,346
34 $478,346
35 $478,346
36 $478 346
37 $478,346
38 $478 346
39 $478 346
40 $478 346
41 $478,346
42 $478,346
43 $478 346
44 $478,346
45 $478.346
46 $478,346
47 $478,346
48 $478,346
49 $478, 346
50 $478,346
51 $478.346
52 $478.346
53 $478,346
54 $478 346
53 $478 346

. Total Investment  $134,524,964 1/

1

2. IDC $35,313,956 2/

3. Principal $38,417,564 3/

4. Interest 329% 4/

5. Term (Quarters) 80 5/

6. Quarterly Coupon $312,159 6/

Quarter Interest 7/

(5) 6)
1 $312,159
2 $312,159
3 $312,159
4 $312,159
5 $312,159
6 $312,159
7 $312,159
8 $312,159
9 $312,159
10 $312,159
11 $312,159
12 $312,159
13 $312,159
14 $312,159
15 $312,159
16 $312,139
17 $312,159
18 $312,159
19 $312,159
20 $312,159
21 $312,159
22 $312,159
23 $312,139
24 $312,159
25 $312,159
26 $312,159
27 $312,159
28 $312,159
29 $312,159
30 $312,159
31 $312,159
32 $312,159
33 $312,159
34 $312,159
35 $312,159
36 $312,159
37 $312,159
38 $312,159
39 $312,159
40 $312,159
41 $312,159
42 $312,159
43 $312,159
44 $312,159
45 $312,159
46 $312,159
47 $312,159
48 $312,159
49 $312,159
50 $312,159
51 $312,159
32 $312,159
53 $312,159
54 $312,159
35 $312,159
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TABLEE: IRR INTEREST PAYMENTS FOR ASSETS PURCHASED WITH DEBT CAPTIAL
INTEREST SCHEDULE FOR INTEREST SCHEDULE FOR INTEREST SCHEDULE FOR
THE IRR 2010 ROAD PROPERTY THE IRR 2011 ROAD PROPERTY THE IRR 2012 ROAD PROPERTY
INVESTMENT FOR THE INVESTMENT FOR THE INVESTMENT FOR THE

402012 START-UP

402012 START-UP

4Q2012 START-UP

. Total Investment  $26,097.262 1/

1
2. IDC $574,190 2/
3. Principal $6,235,786 3/
4. Interest 4.61% 4/
5. Term (Quarters) 80 5/
6. Quarterly Coupon $70,657 6/
Quarter Interest 7/

€)] @)

56 $70,657

57 $70,657

58 $70,657

59 $70,657

60 $70,657

61 - $70,657

62 $70,657

63 $70,657

64 $70,657

65 $70,657

66 $70,657

67 $70,657

68 $70,657

69 $70,657

70 $70,657

71 $70,657

72 $70,657

73 $70,657

74 $70,657

75 $70,657

76 $70,657

77 $70,657

78 $70,657

79 $70,657

80 $70,657

. Total Investment  $221,255.391 1/

1

2. 1DC $13,539,273 2/
3. Principal $48.907.729 3/
4. Interest 3.97% 4/
5. Term (Quarters) 80 5/
6. Quarterly Coupon $478.346 6/

Quarter Interest 7/
3) )
56 $478,346
57 $478,346
58 $478,346
59 $478,346
60 $478,346
61 $478,346
62 $478,346
63 $478,346
64 $478,346
65 $478, 346
66 $478,346
67 $478 346
68 $478,346
69 $478,346
70 $478,346
71 $478,346
72 $478,346
73 $478,346
74 $478,346
75 $478, 346
76 $478,346
77 $478,346
78 $478,346
79 $478,346
80 $478.346

1/
2/
3/
4f
5/
6/
7/

From Table D, Column (7) for the applicable year investment.

From Table D, Column (8) for the applicable year investment.

(Total Investment + IDC) x (Proportion of Debt from Table A, Column (9)).
From Table A, Column (6) for the applicable year investment.

Based on Ex Parte No. 657 20-year payment period x 4.

Quarterly coupon payments on Line 3 principal and Line 4 interest rates.

Line 6 coupon payment.

. Total Investment  $134,524.964 1/

1
2. IDC $35,313,956 2/
3. Principal $38,417,564 3/
4. Interest 3.29% 4/
5. Term (Quarters) 80 5/
6. Quarterly Coupon $312,159 6/
Quarter Interest 7/

(5) (6)

56 $312,159

57 $312,159

58 $312,159

59 $312,159

60 $312,159

61 $312,159

62 $312,159

63 $312,1359

64 $312,159

65 $312,159

66 $312,159

67 $312,159

68 $312,159

69 $312,159

70 $312,159

71 $312,159

72 $312,159

73 $312,159

74 $312,159

75 $312,159

76 $312,159

77 $312,159

78 $312,159

79 $312,159

80 $312,159
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TABLE G PART 1: TAX DEPRECIATION SCHEDULES

Depreciation of Start-up investment for tax purposes using

accounting lives from Modified Accelerated Cost Recovery System (MACRS) 1/

Road
Property
Account

(1

D00 N L W2 B e

—

13
16
17
19
20
26
27

Road
Property
Component
(2)

Engineering
Land
Grading
Tunnels
Bridges & Culverts
Ties
Rails and OTM
Ballast
Labor
Fences and Roadway Signs
Stations and Office Buildings
Roadway Buildings
Fuel Stations
Shops and Enginehouses
Communications Systems
Signals and Interlockers
Public Improvements

Total

1/ Applicable Depreciation Method: 200 or 150 percent
Declining Balance Switching to Straight Line
Applicable Recovery Periods: 7, 15 and 50 a/ years
Applicable Convention: Mid-quarter(property placed in service in fourth quarter)

Asset Total
Lives 4Q 2012
Per MACRS 2/ Investment
3) 4)
5 $31,573,250
N/A $15,803,538
50 $81,596,335
50 $0
15 $10,709,041
7 $33,996,207
7 $£70,447,573
7 $31,049,520
7 $58,617,374
15 $2,688.869
15 $2,027,059
15 $358.428
15 $0
15 $5,779,649
7 $7.441,766
7 $22,983,071
15 $6.805.939
$381,877,617

The Depreciation Rates are as follows for the corresponding
Recovery Period and Recovery year:

3
o
i
-

[N e Y T S

0

10
11
12
13
14
15
16
17
18
19-50

5-Year
20.00%
20.00%
20.00%
20.00%
20.00%

7-Year 15-Year 50-Year a/

3.57% 1.25%
27.55% 9.88%
19.68% 8.89%
14.06% 8.00%
10.04% 7.20%
8.73% 6.48%
8.73% 5.90%
7.64% 5.90%
5.90%
5.91%
5.90%
5.91%
5.90%
591%
5.90%
5.17%

2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%

&/ 50 year property uses the Straight Line Method for all time periods

Rebuttal Exhibit III-H-1
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Depreciable
Base

(5)

$31,573,250
$0
$81,596,335
$0
$10,709,041
$33,996.207
$70,447,573
$31,049,520
$58,617.374
$2,688,869
$2,027,059
$358,428

$0
$5,779,649
$7.441,766
$22,983,071
$6.805.939

$366,074,079

2/ Bonus Depreciation Per the Economic Stimulus Act of 2008, the American Recovery & Reinvestment Act, and
The Tax Relief, Unemployment Insurance Reauthorization and Job Creation Act of 2010 for the following
depreciable assets:

MARCS
Lives

7
i5

Bonus
Depreciation - 50%

$61,
$6.251.036

Bonus
Depreciation - 100%

011,426 $102,512.659

$15.866.872
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TABLE H: IRR AVERAGE ANNUAL INFLATION IN ASSET PRICES
Development of average annual inflation factors for all capital assets
1. 4Q 2012 Land value $15,803,538 1/
2. 40 2012 Property asset value accounts 3, 5,6, 13, 17, 26, 27, 39 and 52 $140,390,156 1/
3. 4Q 2012 Road Property asset value accounts 8, 9, and 11 $135,493299 1/
4. 4Q 2012 Road Property asset value accounts 1 and 12 $90,190,623 1/
Inflation Inflation
Inflation Index Index
Index For Line3 ForLine4
Inflation For Line 2 Road Road Road 4Q 2012
Index For  Property Property Property Land Property Inflation
Period Quarter Land 2/ Assets 3/ Assets 4/ Assets 5/ Value 6/ Value 7/ Index 8/
() @) 3) 4) &) 6) ) (8) ©)
0 1.000 1.000 1.000 1.000 $15,803,538 $366,074,079 1.000
1 Nov 2 - Dec 31,2012  1.000 0.989 0.962 0.994 $15,803,538 $358,856,504 0.981
2 1Q 2013 1.012 0.969 0.958 0.971 $15,989,252 $353,280,191 0.967
3 202013 1.024 0958 0.949 0.959 $16,177,148 $349,494,737 0.958
4 30Q 2013 1.036 0.971 0958 0.973 $16,367,251 $353,987,725 0.970
5 4Q 2013 1.048 0985 0.969 0.988 $16,559,589 $358,691,641 0.983
6 102014 1.060 0.997 0.980 1.000 $16,754,187 $362,842,726 0.9%4
7 2Q 2014 1.073 0.998 0.986 1.000 $16,951,072 $363,772,234 0.997
8 3Q 2014 1.085 1.009 0.994 1.012 $17,150,270 $367,670,294 1.008
9 4Q2014 1.098 1.021 1.006 1.024 $17,351,810 $372,082,338 1.020
10 1Q 2015 1.111 1.034 1.012 1.038 $17,555,717 $376,018,855 1.031
11 2Q 2015 1.124 1.042 1.016 1.047 $17,762,021 $378,386,259 1.037
12 3(Q 2015 1.137 1.049 1.014 1.055 $17,970,749 $379,804,298 1.042
13 4Q 2015 1.150 1.056 1.018 1.063 $18,181,930 $382,199,618 1.048
14 1Q 2016 1.164 1.065 1.026 1.072 $18,395,593 $385,196,139 1.057
15 2Q 2016 1.178 1.073 1.034 1.081 $18,611,767 $388,216,193 1.065
16 3Q 2016 1.192 1.082 1.041 1.090 $18,830,481 $391,259,964 1.074
17 4Q 2016 1.206 1.091 1.049 1.098 $19,051,765 $394,327,640 1.082
18 1Q 2017 1.220 1.099 1.054 1.108 $19,275,649 $397,081,166 1.090
19 2Q 2017 1.234 1.108 1.059 1.118 $19,502,165 $399,855,083 1.098
20 3Q 2017 1.249 1.117 1.064 1.127 $19,731,342 $402,649,550 1.106
21 402017 1.263 1.126 1.069 1.137 $19,963,212 $405,464,725 1.114
22 1Q 2018 1278 1135 1.073 1.147 $20,197.808 $408,205,697 1122
23 202018 1.293 1.145 1.076 1.158 $20,435,160 $410,967,669 1.130
24 3Q2018 1.308 1.154 1.080 1.168 $20,675,301 $413,750,814 1.138
25 402018 1.324 1.164 1.084 1.179 $20,918,264 $416,555,304 1.146
26 1Q 2019 1.339 1.173 1.087 1.190 $21,164,083 $419.295,771 1.153
27 2Q 2019 1.355 1.183 1.090 1.201 $21,412,790 $422.057.255 1.161
28 3(Q 2019 1.371 1.192 1.094 1.212 $21,664,420 $424 839,929 1.169
29 4Q 2019 1.387 1.202 1.097 1.223 $21,919,006 $427,643,969 1.177
30 1Q 2020 1403 1.212 1.100 1.233 $22,176,585 $430,408,155 1.185
31 2Q 2020 1.420 1.221 1.103 1.244 $22,437,190 $433,193,020 1.193
32 3Q 2020 1.436 1.231 1.107 1.255 $22,700,858 $435,998,730 1.201
33 4Q 2020 1.453 1.241 1.110 1.267 $22,967,625 $438,825,453 1.209
34 1Q 2021 1.470 1.250 1.113 1.278 $23,237,526 $441.,565,714 1217
35 20 2021 1.488 1.260 1.116 1.289 $23.510,599 $444 325 960 1.225
36 3Q 2021 1.505 1.270 1.119 1.300 $23,786,881 $447,106,347 1.233
37 4Q 2021 1.523 1.279 1.122 1.311 $24,066,409 $449,907,032 1.241
38 1Q 2022 1.541 1.289 1.125 1.322 $24,349,223 $452,728,174 1.249
39 2Q 2022 1.559 1.299 1.128 1.334 $24.635,360 $455,569,933 1.257
40 3Q 2022 1.577 1.309 1.132 1.345 $24,924 859 $458,432.471 1.266
41 Oct 1 - Nov 1, 2022 1.596 1.319 1.135 1.337 $25,217,761 $461,315,951 1274
Annual Average 9/ 2.65%

1/ Table C, Page 3, Column (10).

2/ Previous Column (3) x (1 + Quarterly Inflation Rate Change from Table B).

3/ Previous Column (4) x (1 + Quarterly Inflation Rate Change from Table B).

4/ Previous Column (5) x (1 + Quarterly Inflation Rate Change from Table B).

5/ Previous Column (6) x (1 + Quarterly Inflation Rate Change from Table B).

6/ Line 1 x Column (3) for applicable quarter.

7/ {(Line 2 x Column (4) for applicable quarter) + (Line 3 x Column (5) for applicable quarter) + (Line 4 x Column (6) for applicable quarter).
8/ (Column (7) + Column (8)) + (Period 0; (Column (7) + Column (8))).

9/ Annual weighted inflation using the last two quarters, used to calculate real cost of capital.



TABLE I: IRR DISCOUNTED CASH FLOW

Discounted Cash Flow
Present Value of the Cash Flow Discounted at the Cost of Capital in Table A
Inflation In Asset Values From Table H

1. 4Q 2012 Road Property Investment

2. Interest During Construction (4Q 2012 Invest.)

3. Total 4Q 2012 Investment

4. Present Value Of Replacement Cost for the IRR

5. Total Cost Recovered From Quarterly Revenue Flow

$382,008,845 1/
$49,427.4192/
$431,436,264 3/
$24,295,006 4/
$455,731,270 5/

Quarterly
Levelized
Capital Interest on Actual
Carrying Investment Federal
Charge Financed Tax Tax
Period uarter Reguirement 7/ With Debt 8/ Depreciation 9/ Payments 10/
) @ (3) CY) (%) (6
1 Nov2-Dec3l, 201z $7,744,015 $561,628  $195,844,835 30
2 1Q 2013 $11,703,311 $861.162 $6,343,207 $0
3 2Q2013 $11,589.293 $861,162 $6,343,207 S0
4 3Q 2013 $11,737,715 $861,162 $6,343,207 $0
5 4Q 2013 $11,892,893 $861,162 $6,343,207 $0
6 1Q2014 $12,030,621 $861,162 $5,127.336 $0
7 2Q2014 $12,066,320 $861,162 $5,127,336 $0
8 3Q2014 $12,196,175 $861,162 $5,127,336 $0
9 4Q2014 $12,342,394 $861,162 $5,127,336 $0
10 1Q 2015 $12,473,617 $861,162 $4,256,217 $0
1 2Q2015 $12,555,186 $861,162 $4,256,217 $0
12 3Q 2015 $12,606,744 $861,162 $4,256,217 $0
13 4Q 2015 $12,689,352 $861,162 $4,256,217 $0
14 1Q 2016 $12,791,093 $861,162 83,630,550 S0
15 2Q 2016 $12,893,659 $861,162 $3,630,550 $0
16 3Q2016 $12,997,057 $861,162 $3,630,550 $0
17 4Q 2016 $13,101,295 $861,162 $3,630,550 $0
18 1Q 2017 $13,195,658 $861,162 $1,840,823 $0
19 2Q 2017 $13.290,751 $861,162 $1,840,823 $0
20 3Q 2017 $13,386,580 $861,162 $1,840,823 $0
21 4Q 2017 $13,483,151 $861,162 $1,840,823 $0
22 1Q 2018 $13,577,456 $861.162 $1,831,759 $0
23 2Q2018 $13,672,514 $861.162 $1,831,759 $0
24 3Q2018 $13,768,331 $861,162 $1,831.759 $0
25 4Q 2018 $13,864,915 3861,162 $1,831,759 $312,832
26 1Q 2019 $13,959,559 $861,162 $1,665,503 $3,801,437
27 2Q2019 $14,054,962 $861.162 $1,665,503 $3,833,159
28 3Q2019 $14,151,129 $861,162 $1,665,503 $3,865,134
29 4Q 2019 $14,248,066 $861,162 $1,665,503 $3,897,366
30 1Q 2020 $14.343,835 $861,162 $500,185 $4,316,677
31 2Q 2020 $14,440,356 $861,162 $500,185 $4,348,770
32 3Q2020 $14,537,634 $861,162 $500,185 $4.381,115
33 4Q 2020 $14,635,676 $861,162 $500,185 $4,413,715
34 1Q 2021 $14,731,078 $861,162 $500,341 $4,445,384
35 2Q2021 $14,827,213 $861,162 $500,341 $4,477 349
36 3Q2021 $14,924,08% $861,162 $500,341 $4,509,560
37 4Q 2021 $15,021,711 $861,162 $500,341 $4,542,019
38 1Q 2022 $15.120,085 $861,162 $500,185 $4,574,780
39 2Q 2022 $15.219.218 $861,162 $500,185 $4,607,742
40 3Q2022 $15,319,116 $861,162 $500,185 $4,640,958
41 Oct1-Nov 1,2022 $5,363,403 $299,535 $173.977 $1,625,889
Future $761,957,014  $42,553,677  $16,148.965 $233,832,079

1
1
1

Federal Tax Rate

Route Mile Weighted
Average State Tax Rate

Actual
State
Tax
Payments 11/
)]

$0
$0
$0
50

$47,042
$571,645
$576,415
$581,223
$586,070
$649,124
$653,950
$658,814
$663,716
$668,479
$673,286
$678,129
$683.010
$687,937
$692,894
$697,888
$244,495

$35,162,719

1/ From Table C, Column (10) + Rail Grinding Capital Costs from [MOW Costs - Final.xIs].

2/ From Table D, Column (8).
3/ Line | + Line 2.

4/ Table F Column (8).

5/ Line 3 + Line 4.

6/ Utah corporate income tax rates weighted on IRR route miles.
7/ Quarterly carrying costs needed to recover the total investment over 40 quarters after consideration of the applicable interest payments, tax depreciation and tax
liability. The Future value is an estimate of a perpetual income stream for the IRR and is calculated by taking the Period 40, Column (3) value and dividing it by

the IRR's estimated quarterly Real Cost of Capital.
8/ Value from Table E.

9/ Value from Table G - Part 2, Column (14) divided by 4 quarters.

0/ Table J: Part 1.
1/ Table J: Part 2.
2/ (Coltummn (3) - Column (6) - Column (7).

Cash
Flow 12/

®

$7,744,015
$11,703,311
$11,589,293
$11,737,715
$11,892,893
$12,030,621
$12,066,320
$12,196,175
$12,342,394
$12,473,617
$12,555,186
$12,606,744
$12,689,352
$12,791,093
$12,893,659
$12,997,057
$13,101,295
$13,195,658
$13,290,751
$13,386,580
$13,483,151
$13,577,456
$13,672,514
$13,768,331
$13,505,041
$9,586,477
$9,645,388
$9,704,771
$9,764,630
$9,378,033
$9,437,635
$9,497,704
$9,558,245
$9,617,216
$9,676,579
$9,736,400
$9,796,681
$9,857,367
$9,918,582
$9,980,269
$3,493,020

$492,962,217

13/ Column (8) discounted by the fourth root of the annual Cost of Capital adjusted to Midquarter dollars from Table A

1

4/ Cumulative total of Column (93.

35.0%

5.00%

Present
Value
Cash

Flow 13/

®

$7,641,617
$11.245,170
$10,843,073
$10,693,434
$10,550,166
$10,391,973
$10,148.994
$9,988,723
$9,842,919
$9,686,237
$9.493,449
$9,282,008
$9,097.386
$8,929,415
$8,764,552
$8,602,739
$8,443,920
$8,281.312
$8,121,865
$7,965,519
$7,812,212
$7,660,184
$7,511,165
$7,365,096
$7.034,467
$4,862,197
$4,763,557
$4,666,971
$4,572,396
$4,276,003
$4,190,130
$4,106,021
$4,023,638
$3,942,106
$3,862,237
$3,784,022
$3,707.425
$3,632,391
53,558,929
$3,486,986
$1,188,358

$167,710,308

Rebuttal Exhibit [11-H-1
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Cumulative
Present
YValue 14/
(10)

$7.641,617
$18,886,787
$29,729,860
$40,423,294
$50,973,460
$61,365,433
$71,514,427
$81,503,150
$91,346,069
$101,032,306
$110,525,754
$119,807,762
$128,905,149
$137,834,564
$146,599,116
$155,201,855
$163,645,775
$171,927,087
$180,048,953
$188,014,471
$195,826,683
$203,486,867
$210,998,032
$218,363,128
$225,397,596
$230,259,792
$235,023,349
$239,690,321
$244,262,717
$248,538,719
$252,728,850
$256,834,871
$260,858,509
$264,800,614
$268,662,851
$272,446,873
$276,154,298
$279,786,689
$283,345,618
$286,832,604
$288,020,962

$455,731,270
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Rebuttal Exhibit I1I-H-1
Page 18 of 19
TABLE K - PART 2: IRR OPERATING EXPENSES INDEXED

Operating
"~ Expense
Indexed
Hybrid For
Period Quarter Index 1/ Inflation 2/

(1 (2) 3) 4

1 Nov 2 - Dec 31, 2012 100.000 $8,196,253
2 1Q 2013 99.710 $12,817,835
3 2Q 2013 100.548 $12,921,451
4 3Q 2013 99.557 $12,798,929
5 4Q 2013 100.274 $12,565,847
6 1Q2014 100.475 $12,509,078
7 2Q 2014 100.947 $12,567,870
8 3Q2014 100.846 $12,555,302
9 4Q 2014 101.552 $12,643,189
10 1Q 2015 101.460 $12,752,227
11 2Q 2015 101.998 $12,819,814
12 3Q 2015 102.075 $12,829,428
13 4Q 2015 103.743 $13,039,190
14 1Q 2016 104.579 $13,114,222
15 2Q 2016 105.421 $13,219,811
16 3Q 2016 106.270 $13,326,251
17 4Q 2016 107.125 $13,433,548
18 1Q 2017 107.979 $13,916,504
19 2Q 2017 108.839 $14,027,362
20 3Q2017 109.706 $14,139,104
21 4Q 2017 110.580 $14,251,736
22 1Q 2018 111.478 $14,576,944
23 2Q 2018 112.384 $14,695,374
24 3Q 2018 113.297 $14.814,767
25 4Q 2018 114.217 $14,935,130
26 1Q 2019 115.127 $15,123,184
27 2Q 2019 116.044 $15,243,659
28 3Q2019 116.969 $15,365,095
29 4Q 2019 117.901 $15,487,497
30 1Q 2020 118.781 $15,742,969
31 2Q 2020 119.668 $15,860,505
32 3Q 2020 120.561 $15,978,917
33 4Q 2020 121.461 $16,098,214
34 1Q 2021 122.306 $16,327,045
35 2Q 2021 123.156 $16,440,552
36 3Q 2021 124.012 $16,554,848
37 4Q 2021 124.874 $16,669,938
38 1Q 2022 125.709 $16,952,687
39 2Q 2022 126.549 $17,065,976
40 3Q 2022 127.394 $17,180,024
41 Oct 1-Nov 1,2022 128.246 $6,015,594

1/ 4Q12 equals 100.0, all other quarters equal Quarterly Inflation
Indexes for the Hybrid Index from Table B.

2/ Quarterly expense from Table K, Page 18, for the applicable time
period x Column (3) + 4Q12. Start-up costs have been distributed
over the first 12 months in periods 1 - 5.



TABLE L: IRR STAND-ALONE COSTS AND REVENUES

Revenue Requirements to Cover Total Stand-Alone Costs

Period

M

41

uarter

@

Nov 2 - Dec 31, 2012
1Q 2013
2Q2013
3Q 2013
4Q 2013
1Q 2014
2Q2014
3Q2014
4Q 2014
1Q 2015
2Q 2015
3Q 2015
4Q 2015
1Q 2016
2Q2016
3Q2016
4Q 2016
1Q 2017
2Q2017
3Q 2017
4Q 2017
1Q 2018
2Q2018
3Q2018
4Q 2018
1Q 2019
2Q2019
3Q2019
4Q 2019
1Q 2020
2Q 2020
3Q 2020
4Q 2020
1Q 2021
2Q 2021
3Q 2021
4Q 2021
1Q 2022
2Q 2022
3Q 2022

Oct 1 - Nov 1, 2022

Quarterly
Capital
Requirement
Road Property
3)

$7,744,015
$11,703,311
$11.589,293
$11,737.715
$11,892,893
$12,030,621
$12,066,320
$12.196,175
$12,342,394
$12,473,617
$12,555,186
$12,606,744
$12,689,352
$12,791,093
$12,893,659
$12,997,057
$13,101,295
$13,195,658
$13,290.751
$13,386,580
$13,483,151
$13.577,456
$13.672,514
$13,768,331
$13,864,915
$13,959,559
$14.054,962
$14,151,129
$14,248,066
$14.343,835
$14.440,356
$14,537,634
$14.635,676
$14,731,078
$14.827,213
$14,924.089
$15,021,711
$15,120,085
$15,219.218
$15,319.116

$5.363.403

Quarterly
Operating
Expense
1C)]

$8.196.253
$12.817,835
$12,921.,451
$12,798,929
$12.565,847
$12.509,078
$12,567.870
$12,555,302
$12,643,189
$12,752,227
$12,819,814
$12.829.428
$13.039,190
$13,114,222
$13,219,811
$13,326,251
$13,433,548
$13,916,504
$14.027,362
$14,139.104
$14.251,736
$14,576,944
$14.695,374
$14,814,767
$14,935,130
$15,123,184
$15,243,659
$15,365,095
$15,487,497
$15,742,969
$15,860,505
$15,978,917
$16,098,214
$16,327,045
$16,440,552
$16,554,848
$16,669,938
$16,952.687
$17,065,976
$17,180,024

$6,015,594

Annual
Stand-Alone

Requirement
(5)

$15.940,268

$98.027.274

$98.910,950

$101,765,557

$104,876.935

$109.690.846

$113,905.431

$117.633,151

$121,638,107

$125.496,473

$108.236,102

Annual
Stand-Alone
Revenues

(6)

$17,022,195

$103,904,678

$107,125,732

$111,162,631

$113,551,223

$120.599.674

$126.260,488

$130,709,096

$136,009,993

$141,437,098

$122,712,422

Overpayments
Or
Shortfalls
In Revenues

)

$1,081,927

$5.877.403

$8.,214,782

$9.397.073

$8.674,288

$10,908.829

$12,355,057

$13,075,946

$14.371.885

$15,940,625

$14,476,321

Difference
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Cumulative
PV
Difference

®

PV
8
$1.110.673  $1.110,673

$5.426,253  $6,536,926

$6,818,099 $13,355,024
$7,011.526 $20,366,550
$5,818,439 $26,184,989
$6,578.145 $32.763,134
$6,697.655 $39,460,789
$6,372,412  $45,833,202
$6,296.471  $52,129,672
$6.278.292

$58,407.964

$5.125.,628 $63,533,592
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TABLE B: IRR INFLATION INDEXES

Hybrid MWS Materials & Wages
Period Land 1/ RCAF 2/ Excluding Fuel 3/ Supplies 4/ & Supplements §/
0y @ 3 4) (5) )
2Q 2010 100.0 466.7 349.1 489.7
3Q 2010 100.1 465.6 3558 486.9
4Q 2010 100.3 4672 364.6 486.9
1Q 2011 100.1 460.8 364.0 4792
2Q 2011 100.0 463.5 377.4 4796
3Q 2011 99.9 467.2 380.0 4835
4Q 2011 99.7 476.8 3981 491.1
1Q 2012 9.7 487.5 397.6 5043
2Q 2012 99.7 4983 404.9 5158
3Q 2012 99.7 502.0 405.3 520.1
4Q 2012 99.7 100.0 496.7 389.7 517.1
1Q 2013 100.9 99.7 4863 388.1 504.8
2Q 2013 102.1 100.5 480.7 3846 498.7
3Q2013 1033 99.6 4875 3885 506.2
4Q 2013 104.5 100.3 4945 392.7 5138
1Q 2014 105.7 1005 500.4 397.0 5200
2Q 2014 107.0 1009 500.9 399.4 520.0
3Q2014 108.2 100.8 506.6 403.0 526.2
4Q 2014 109.5 1016 5127 407.9 5325
1Q 2015 110.8 1015 519.2 4103 540.0
2Q2015 112.1 102.0 5231 4119 5443
3Q 2015 113.4 102.1 5264 411.1 548.7
4Q 2015 1147 103.7 5303 412.8 553.1
1Q 2016 116.1 104.6 5346 415.8 557.6
2Q 2016 1174 1054 5389 4189 562.1
3Q 2016 118.8 106.3 5432 422.0 566.7
4Q 2016 120.2 107.1 547.5 4252 5713
1Q 2017 121.6 108.0 5519 4272 576.2
2Q 2017 123.1 108.8 556.4 4292 581.2
3Q 2017 1245 109.7 560.8 4312 586.2
4Q 2017 126.0 110.6 5653 4332 5913
1Q 2018 1275 1115 570.0 4347 596.7
202018 1289 1124 5747 4363 602.1
3Q 2018 130.5 1133 579.4 437.8 607.6
4Q 2018 132.0 1142 584.2 4393 6132
1Q 2019 1335 115.1 5889 440.6 618.8
20 2019 135.1 116.0 5937 4419 624.4
3Q 2019 136.7 117.0 598.6 4432 630.1
4Q 2019 1383 1179 603.4 444.6 6359
1Q 2020 1399 1188 608.2 4459 6415
2Q) 2020 141.6 119.7 613.1 4472 6472
3Q 2020 1432 120.6 617.9 4486 633.0
4Q 2020 1449 1215 622.8 4499 6588
1Q 2021 146.6 1223 627.6 451.1 664.5
2Q 2021 148 4 1232 632.5 452.4 670.2
3Q 2021 150.1 124.0 6373 4536 676.0
40Q 2021 1519 1249 6423 454.8 6818
1Q 2022 153.6 1257 6472 456.1 687.7
2Q 2022 1555 126.5 6522 4573 693.6
3Q 2022 157.3 1274 6572 4586 699.6
4Q 2022 159.1 1282 662.3 4599 705.7
Annual Inflation Rate6/ 4.66% 2.74% 1.24% 3.02%

1/ Used to index Road Property Account 2. Based on historic change in rural land prices as reported by the USDA and urban
land prices as reported by the National Council of Real Estate Investment Fiduciaries.

2/ Used to index expenses in Table K. Based on the RCAF-U and RCAF-A through 1Q2013 then Global Insight forecast for
remaining periods.

3/ Used to index Road Property Accounts 3,5, 6, 13, 17, 19, 20, 26, 27, 37, and 39. Based on RCR indices - West Region
through 1Q2013 then Global Insight forecast.

4/ Used to index Road Property Accounts 8, 9, and 11. Based on RCR indexes - West Region through 1Q2013 then Global
Insight forecast for remaining periods.

5/ Used to index Road Property Accounts 1 and 12. Based on RCR indexes - West Region through 1Q2013 then Global Insight
forecast for remaining periods.

6/ 3Q 2012 = 40 2022™(1/10.25)-"1. The Annual Rate is used to develop asset replacement values at the end of asset lives.
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TABLE E: IRR INTEREST PAYMENTS FOR ASSETS PURCHASED WITH DEBT CAPTIAL

INTEREST SCHEDULE FOR
THE IRR 2010 ROAD PROPERTY
INVESTMENT FOR THE
4Q2012 START-UP

INTEREST SCHEDULE FOR
THE IRR 2011 ROAD PROPERTY
INVESTMENT FOR THE
4Q2012 START-UP

INTEREST SCHEDULE FOR
THE IRR 2012 ROAD PROPERTY
INVESTMENT FOR THE
402012 START-UP

1
2
3
4

. Total Investment  $26,097.262 1/

. IDC $574,190 2/
. Principal $6,235,786 3/
. Interest 4.61% 4/
. Term (Quarters) 80 5/
. Quarterly Coupon $70,657 6/
Quarter Interest 7/
(O @
1 $70,657
2 $70,657
3 $70,657
4 $70,657
5 $70,657
6 $70,657
7 $70,657
8 $70,657
9 $70,657
10 $70,657
11 $70,657
12 $70,657
13 $70.657
14 $70,657
15 $70,657
16 $70,657
17 $70,657
18 $70,657
19 $70,657
20 $70,657
21 $70,657
22 $70,657
23 $70,657
24 $70,657
25 $70,657
26 $70,657
27 $70,657
28 $70,657
29 $70,657
30 $70,657
31 $70,657
32 $70,657
33 $70,657
34 $70,657
35 $70,657
36 $70,657
37 $70,657
38 $70,657
39 $70,657
40 $70,657
41 $70,657
42 $70,657
43 $70,657
44 $70,657
43 $70,657
46 $70,657
47 $70,657
48 $70,657
49 $70,657
50 $70,657
51 $70,657
52 $70.657
53 $70,657
54 $70,657
55 $70,657

1. Total Investment  $221,255391 1/
2. IDC $13,539,273 2/
3. Principal $48,907,729 3/
4. Interest 397% 4/
5. Term (Quarters) 80 5/
6. Quarterly Coupon $478,346 6/
Quarter Interest 7/
3 4
1 $478.346
2 $478.346
3 $478,346
4 $478,346
5 $478,346
6 $478,346
7 $478,346
8 $478,346
9 $478,346
10 $478,346
11 $478,346
12 $478.346
13 $478,346
14 $478,346
15 $478.346
16 $478,346
17 $478,346
18 $478.346
19 $478,346
20 $478,346
21 $478.346
22 $478,346
23 $478,346
24 $478 346
25 $478.346
26 $478,346
27 $478,346
28 $478,346
29 $478,346
30 $478.346
31 $478,346
32 $478,346
33 $478,346
34 $478,346
35 $478 346
36 $478,346
37 $478,346
38 $478 346
39 $478,346
40 $478,346
41 $478,346
42 $478 346
43 $478,346
44 $478,346
45 $478,346
46 $478,346
47 $478,346
48 $478, 346
49 $478 346
50 $478,346
51 $478,346
52 $478.346
53 $478,346
54 $478,346
55 $478,346

1. Total Investment  $134,524,964 1/
2.1DC $35,313,956 2/
3. Principal $38.417,564 3/
4. Interest 3.29% 4/
5. Term (Quarters) 80 5/
6. Quarterly Coupon $312,159 6/
Quarter Interest 7/
(5} (6}
1 $312,159
2 $312,159
3 $312,159
4 $312,159
5 $312,159
6 $312,159
7 $312,159
8 $312,159
9 $312,159
10 $312,159
11 $312,159
12 $312,159
13 $312,159
14 $312,159
15 $312,159
16 $312,159
17 $312,159
18 $312,159
19 $312,159
20 $312,159
21 $312,159
22 $312,159
23 $312,159
24 $312,159
25 $312,159
26 $312,159
27 $312,159
28 $312,159
29 $312,159
30 $312,159
31 $312,159
32 $312,159
33 $312,159
34 $312,159
35 $312,159
36 $312,159
37 $312,159
38 $312,159
39 $312,159
40 $312,159
41 $312,159
42 $312,159
43 $312,159
44 $312,159
45 $312,159
46 $312,159
47 $312,159
48 $312,159
49 $312,159
50 $312,159
51 $312,159
5 $312,159
53 $312,159
54 $312,159
35 $312,159
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TABLEE: IRR INTEREST PAYMENTS FOR ASSETS PURCHASED WITH DEBT CAPTIAL

INTEREST SCHEDULE FOR
THE IRR 2010 ROAD PROPERTY
INVESTMENT FOR THE
4Q2012 START-UP

INTEREST SCHEDULE FOR
THE IRR 2011 ROAD PROPERTY
INVESTMENT FOR THE
4Q2012 START-UP

INTEREST SCHEDULE FOR
THE IRR 2012 ROAD PROPERTY
INVESTMENT FOR THE
4Q2012 START-UP

. Total Investment

ST S

$26,097,262 1/

IDC $574,190 2/
. Principal $6,235,786 3/
. Interest 4.61% 4/
. Term (Quarters) 80 5/
. Quarterly Coupon $70,657 6/

Quarter Interest 7/
) 03}
56 $70,657
57 $70,657
58 $70,657
59 $70,657
60 $70,657
61 $70,657
62 $70,657
63 $70,657
64 $70,637
65 $70,657
66 $70,657
67 $70,657
68 $70,657
69 $70,657
70 $70,657
71 $70,657
72 $70,657
73 $70,657
74 $70,657
75 $70.657
76 $70,657
77 $70,657
78 $70,657
79 $70,657
80 $70,657

O B N

. Total Investment  $221,255,.391 1/
IDC $13,539,273 2/
. Principal $48,907,729 3/
. Interest 3.97% 4/
. Term (Quarters) 80 5/
. Quarterly Coupon $478.346 6/

Quarter Interest 7/

3 4

56 $478,346

57 $478.346

58 $478,346

59 $478,346

60 $478.346

61 $478.346

62 $478 346

63 $478,346

64 $478,346

65 $478 346

66 $478,346

67 $478 346

68 $478,346

69 $478,346

70 $478.346

71 $478,346

72 $478,346

73 $478,346

74 $478,346

75 $478 346

76 $478,346

77 $478 346

78 $478.346

79 $478,346

80 $478 346

1/
2/
3/
4/
s/
6/
7/

From Table D, Column (7) for the applicable year investment.

From Table D, Column (8) for the applicable year investment.

(Total Investment + IDC) x (Proportion of Debt from Table A, Column (9)).
From Table A, Column (6) for the applicable year investment.

Based on Ex Parte No. 657 20-year payment period x 4.

Quarterly coupon payments on Line 3 principal and Line 4 interest rates.

Line 6 coupon payment.

. Total Investment

$134,524,964 1/

IDC $35313,956 2/
. Principal $38,417.364 3/
. Interest 329% 4/
. Term (Quarters) 80 5/
. Quarterly Coupon $312,159 6/

Quarter Interest 7/
5 (6)
56 $312,159
57 $312,159
58 $312,139
59 $312,159
60 $312,159
61 $312,159
62 $312,159
63 $312,159
64 $312,159
65 $312,159
66 $312,159
67 $312,159
68 $312,159
69 $312,159
70 $312,159
71 $312,159
72 $312,159
73 $312,159
74 $312,159
75 $312,159
76 $312,159
77 $312,159
78 $312,159
79 $312,159
80 $312,159
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TABLE G PART 1: TAX DEPRECIATION SCHEDULES

Depreciation of Start-up investment for tax purposes using

accounting lives from Modified Accelerated Cost Recovery System (MACRS) 1/

Road
Property
Account

(H

e o o O 0N W W —

e
NS 0~

27
39

Road
Preperty
Component
(2)

Engineering
Land
Grading
Tunnels
Bridges & Culverts
Ties
Rails and OTM
Ballast
Labor
Fences and Roadway Signs
Stations and Office Buildings
Roadway Buildings
Fuel Stations
Shops and Enginehouses
Communications Systems
Signals and Interlockers
Public Improvements

Total

1/ Applicable Depreciation Method: 200 or 150 percent
Declining Balance Switching to Straight Line
Applicable Recovery Periods: 7, 15 and 50 a/ years
Applicable Convention: Mid-quarter(property placed in service in fourth quarter)

Asset
Lives

Per MACRS 2/

3

5
N/A
50
50

The Depreciation Rates are as follows for the corresponding
Recovery Period and Recovery year:

Year

[N e R B R

=)

10
11
12
13
14
15
16
17
18
19-50

5-Year
20.00%
20.00%
20.00%
20.00%
20.00%

7-Year
3.57% 1.25%
27.55% 9.88%
19.68% 8.89%
14.06% 8.00%
10.04% 7.20%
8.73% 6.48%
8.73% 5.90%
7.64% 5.90%
5.90%
5.91%
5.90%
591%
5.90%
591%
5.90%
5.17%

15-Year 350-Year a/

2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%

a/ 50 year property uses the Straight Line Method for all time periods

Rebuttal Exhibit [H-H-1 (Alt. 1)

Total
4Q 2012 Depreciable
Investment Base
4) (5)

$31,573,250 $31,573,250
$15,803,538 30
$81,596,335 $81,596,335
$0 $0
$10,709,041 $10,709,041
$33,996,207 $33,996,207
$70.447,573 $70,447,573
$31,049,520 $31,049,520
$58,617,374 $58,617,374
$2,688,869 $2,688,869
$2,027,059 $2,027.059
$358,428 $358,428
$0 $0
$5,779,649 $5,779.649
$7.441,766 $7.441,766
$22,983,071 $22,983,071
$6.805.939 $6.805.939
$381,877,617 $366,074,079

2/ Bonus Depreciation Per the Economic Stimulus Act of 2008, the American Recovery & Reinvestment Act, and
The Tax Relief, Unemployment Insurance Reauthorization and Job Creation Act of 2010 for the following
depreciable assets:

MARCS
Lives

7
i5

Bonus

Depreciation - 50%

Bonus

Depreciation - 100%

$61,011.426
$6,251,056

$102,512,659
$15,866.872
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Rebuttal Exhibit [II-H-1 (Alt. 1)

Page 11 of 19
TABLE H: IRR AVERAGE ANNUAL INFLATION IN ASSET PRICES
Development of average annual inflation factors for all capital assets
1. 4Q 2012 Land value $15,803,538 1/
2. 4Q 2012 Property asset value accounts 3, 5, 6, 13, 17, 26, 27, 39 and 52 $140,390,156 1/
3. 4Q 2012 Road Property asset value accounts 8, 9, and 11 $135,493,299 1/
4. 4Q 2012 Road Property asset value accounts 1 and 12 $90,190,623 1/
Inflation Inflation
Inflation Index Index
Index For Line3 For Line4
Inflation For Line 2 Road Road Road 4Q 2012
Index For  Property Property Property Land Property Inflation
Period uarter Land 2/ Assets 3/ Assets 4/ Assets 5/ Yalue 6/ Value 7/ Index 8/
M 2) 3) 4) (5) (6) ) 8 )
0 1.000 1.000 1.000 1.000 $15,803,538 $366,074,079 1.000
1 Nov2-Dec 31,2012 1.000 0,989 0.962 0.994 $15,803,538 $358,856,504 0.981
2 1Q 2013 1.012 0.969 0958 0.971 $15,989,252 $353,280,191 0967
3 2Q 2013 1.024 0.958 0.949 0.959 $16,177.148 $349,494,737 0.958
4 3Q 2013 1.036 0.971 0958 0.973 $16,367,251 $353,987,725 0970
5 4Q 2013 1.048 0.985 0.969 0.988 $16,559,589 $358,691,641 0983
6 1Q 2014 1.060 0.997 0.980 1.000 $16,754,187 $362,842,726 0.994
7 2Q 2014 1.073 0.998 0.986 1.000 $16,951,072 $363,772,234 0997
8 3Q2014 1.085 1.009 0.994 1.012 $17,150,270 $367,670,294 1.008
9 4Q 2014 1.098 1.021 1.006 1.024 $17,351,810 $372,082,338 1.020
10 1Q 2015 L1 1.034 1.012 1.038 $17,555,717 $376,018,855 1.031
11 2Q 2015 1.124 1.042 1.016 1.047 $17,762,021 $378,386,259 1.037
12 3Q2015 1.137 1.049 1.014 1.055 $17,970,749 $379,804,298 1.042
13 4Q 2015 1.150 1.056 1.018 1.063 $18,181,930 $382,199,618 1.048
14 1Q 2016 1.164 1.065 1.026 1.072 $18,395,593 $385,196,139 1.057
15 2Q 2016 1.178 1.073 1.034 1.081 $18,611,767 $388,216,193 1.065
16 3Q 2016 1.192 1.082 1.041 1.090 $18,830,481 $391,259,964 1.074
17 4Q 2016 1.206 1.091 1.049 1.098 $19,051,765 $394,327,640 1.082
18 1Q 2017 1.220 1.099 1.054 1.108 $19,275,649 $397.081,166 1.090
19 2Q 2017 1.234 1.108 1.059 1.118 $19,502,165 $399,855,083 1.098
20 3Q2017 1.249 1.117 1.064 1.127 $19,731,342 $402,649,550 1.106
21 4Q 2017 1.263 1.126 1.069 1.137 $19,963,212 $405,464,725 1.114
22 1Q 2018 1.278 1.135 1.073 1.147 $20,197,808 $408,205,697 1.122
23 2Q 2018 1.293 1.145 1.076 1.158 $20,435,160 $410,967,669 1.130
24 3Q 2018 1.308 1.154 1.080 1.168 $20,675,301 $413,750,814 1.138
25 4Q 2018 1.324 1.164 1.084 1.179 $20,918,264 $416,555,304 1.146
26 1Q 2019 1.339 1.173 1.087 1.190 $21,164,083 $419,295,771 1.153
27 2Q 2019 1.355 1.183 1.090 1.201 $21,412,790 $422.057,255 1.161
28 3Q 2019 1.371 1.192 1.094 1.212 $21,664,420 $424,839 929 1.169
29 4Q 2019 1.387 1.202 1.097 1.223 $21,919,006 $427.643,969 1.177
30 1Q 2020 1.403 1.212 1.100 1.233 $22,176,585 $430,408,155 1.185
31 2Q 2020 1.420 1.221 1.103 1.244 $22,437,190 $433,193,020 1.193
32 3Q 2020 1.436 1.231 1.107 1.255 $22,700,858 $435,998,730 1.201
33 4Q 2020 1.453 1.241 1.110 1.267 $22,967,625 $438,825,453 1.209
34 1Q 2021 1.470 1.250 1113 1.278 $23,237.526 $441,565,714 1.217
35 2Q 2021 1.488 1.260 1.116 1.289 $23,510,599 $444 325 960 1225
36 3Q 2021 1.505 1270 1.119 1.300 $23,786,881 $447,106,347 1.233
37 40Q 2021 1.523 1279 1.122 1.311 $24,066,409 $449,907,032 1.241
38 1Q 2022 1.541 1.289 1.125 1.322 $24,349.223 $452,728,174 1.249
39 2Q 2022 1.559 1.299 1.128 1.334 $24,635,360 $455,569,933 1.257
40 3Q 2022 1.577 1.309 1.132 1.345 $24,924 859 $458,432.471 1.266
41 Oct 1 -Nov 1,2022 1.596 1.319 1.135 1.357 $25,217,761 $461,315.951 1.274
Annual Average 9/ 2.65%

1/ Table C, Page 3, Column (10).

2/ Previous Column (3) x (1 + Quarterly Inflation Rate Change from Table B).

3/ Previous Column (4) x (1 + Quarterly Inflation Rate Change from Table B).

4/ Previous Column (5) x (1 + Quarterly Inflation Rate Change from Table B).

5/ Previous Column (6} x (1 + Quarterly Inflation Rate Change from Table B).

6/ Line 1 x Column (3) for applicable quarter.

7/ (Line 2 x Column (4) for applicable quarter) + (Line 3 x Column (5) for applicable quarter) + (Line 4 x Column (6) for applicable quarter).
8/ (Column (7} + Column (8)) + (Period 0; (Column (7) + Column (8))).

9/ Annual weighted inflation using the last two quarters, used to calculate real cost of capital.



Rebuttal Exhibit I-H-1 (Alt. 1)

Page 12 of 19
TABLE I: IRR DISCOUNTED CASH FLOW
Discounted Cash Flow
Present Value of the Cash Flow Discounted at the Cost of Capital in Table A
Inflation In Asset Values From Table H
1. 4Q 2012 Road Property Investment $382,008,845 1/ Federal Tax Rate 35.0%
2. Interest During Construction (4Q 2012 Invest.) $49,427.4192/
3. Total 4Q 2012 Investment $431,436,264 3/ Route Mile Weighted
4. Present Value Of Replacement Cost for the IRR $£24,295,006 4/ Average State Tax Rate 5.00% 6/
S. Totat Cost Recovered From Quarterly Revenue Flow $455,731,270 5/
Quarterly
Levelized
Capital Interest on Actual Actual Present
Carrying Investment Federal State Value Cumulative
Charge Financed Tax Tax Tax Cash Cash Present
Period uarter Regquirement 7/ With Debt 8/ Depreciation 9/ Payments 10/ Pavments 11/ Flow 12/ Flow 13/ Value 14/
O] 2) (3) ) 5 (6) G 8 ©® (10}
1 Nov2-Dec31,2012 $7,744,015 $561,628  $195,844,835 S0 S0 $7,744,015 87,641,617 $7,641,617
2 1Q 2013 $11,703,311 $861,162 $6,343,207 $0 $0 $11,703,311  $11.245,170 $18,886,787
3 2Q 2013 $11,589,293 $861,162 $6,343,207 $0 $o $11,589,293  $10,843,073 $29,729,860
4 3Q 2013 $11,737,715 $861,162 $6,343,207 $0 $0 $11,737,715  $10.693,434 $40,423,294
5 4Q 2013 $11,892,893 $861,162 $6,343,207 $0 $0 $11,892,893  $10.550,166 $50,973,460
6 1Q 2014 $12,030,621 $861.162 $5,127,336 $0 $0 $12,030,621  $10,391,973 $61,365,433
7 2Q 2014 $12,066,320 $861,162 $5,127.336 $0 $0 $12,066,320  $10,148,994 $71,514.427
8 3Q 2014 $12,196,175 $861,162 $5,127.336 $0 $0 $12,196,175 $9,988,723 $81,503,150
9 4Q 2014 512,342,394 $861.162 $5,127,336 $0 $0 $12.342.394 $9,842,919 $91,346,069
10 1Q 2015 $12,473,617 $861,162 $4,256,217 $0 $0 $12.473,617 $9,686,237 $101,032,306
i1 2Q2015 $12,555,186 $861,162 $4,256,217 $0 $0 $12,555,186 $9,493.449 $110,525,754
12 3Q 2015 $12,606,744 $861,162 $4,256,217 $0 $0 $12,606,744 $9,282,008 $119,807.762
13 4Q 2015 $12,689,352 $861,162 $4,256,217 $0 $0 $12,689,352 $9,097,386 $128,905,149
14 1Q 2016 $12,791,093 $861,162 3,630,550 $0 $0 $12,791,093 $8,929,415 $137,834,564
15 2Q2016 $12,893,659 $861,162 $3,630,550 $0 %0 $12,893.659 $8,764,552 $£146,599,116
16 3Q2016 $12,997,057 $861,162 $3,630,550 30 $0 $12,997,057 $8,602,739 $155,201,855
17 4Q 2016 $13,101,295 $861,162 $3,630,550 $0 50 $13,101,295 $8,443,920 $163,645,775
18 1Q 2017 $13,195,658 $861,162 $1,840,823 $0 $0 $13,195,658 $8,281,312 $171,927,087
19 2Q 2017 $13,290,751 $861,162 $1,840,823 $0 S0 $13,290,751 $8,121,865 $180,048,953
20 3Q2017 $13,386,580 $861,162 $1,840,823 $0 $0 $13,386,580 $7,965,519 $188,014,471
21 4Q 2017 $13,483,151 $861,162 $1,840,823 $0 $0 $13,483,151 $7.812,212 $195,826,683
22 1Q 2018 $13,577,456 $861,162 $1.831.759 S0 S0 $13,577,456 $7,660,184 $203,486,867
23 2Q2018 $13,672,514 $861,162 $1.831.759 $0 $0 $13,672,514 $7.511,165 $210,998,032
24 3Q2018 $13,768,331 $861,162 $1,831,759 S0 50 $13.768,331 $7,365,096 $218.363,128
25 4Q2018 $13.864,915 $861,162 $1,831.759 312,832 $47.042 $13,505,041 $7.034,467 $225,397,596
26 Q2019 $13,959,559 $861,162 $1,665.503 $3,801,437 $571,645 $9,586,477 $4.862.197 $230,259,792
27 2Q 2019 $14,054,962 $861,162 $1,665,503 $3,833.159 $576,415 $9,645,388 $4,763,557 $235,023,349
28 3Q2019 $14,151,129 $861,162 $1,665,503 $3,865,134 $581,223 $9,704,771 $4,666,971 $239,690.321
29 4Q2019 $14,248,066 $861,162 $1,665,503 $3,897,366 $586,070 $9,764.630 $4,572,396 $244,262,717
30 1Q 2020 $14,343,835 $861,162 $500,185 $4,316,677 $649,124 $9,378,033 $4,276,003 $248,538,719
31 2Q 2020 $14,440,356 $861,162 $500,185 $4,348,770 $653,950 $9,437,635 $4,190,130 $252,728,850
32 3Q 2020 $14,537,634 $861,162 $500,185 84,381,115 $658,814 $9,497,704 $4,106,021 $256.834,871
33 4Q 2020 $14,635,676 $861,162 $500,185 $4,413.715 $663,716 $9,558,245 $4,023,638 $260,858,509
34 1Q 2021 $14,731,078 $861,162 $500,341 $4,445.384 $668,479 $9,617,216 $3.942,106 $264,800,614
35 2Q2021 $14,827,213 $861,162 $500,341 $4,477.349 $673,286 $9,676.579 $3,862,237 $268,662,851
36 3Q2021 $14,924,089 $861,162 $500,341 $4,509,560 $678,129 $9,736,400 $3,784,022 $272,446 873
37 4Q 2021 $15,021,711 $861,162 $500,341 $4,542,019 $683,010 $9,796,681 $3,707,425 $276,154,298
38 1Q 2022 $15,120,085 $861,162 $500,185 $4,574,780 $687,937 $9,857,367 $3,632,391 $279,786,689
39 2Q 2022 $15,219.218 $861,162 $500,185 $4,607,742 $692,894 $9,918,582 $3,558,929 $283,345,618
40 3Q2022 $15319,116 $861.162 $500,185 $4,640.958 $697,888 $9,980.269 $3,486,986 $286,832,604
41 Octl-Novl, 2022 $5,363,403 $299,535 $173,977 $1,625.889 $244,495 $3,493.020 $1,188,358 $288,020,962
Future $761,957,014  $42,553,677  $16,148,965 $233,832,079  $35,162,719  $492,962,217 $167.710,308 $455,731,270

1/ From Table C, Column (10} + Rail Grinding Capital Costs from [MOW Costs - Final xls].

2/ From Table D, Column (8).

3/Line 1 + Line 2.

4/ Table F Column (8}.

5/ Line3 + Line 4,

6/ Utah corporate income tax rates weighted on IRR route miles.

7/ Quarterly carrying costs needed to recover the total investment over 40 quarters after consideration of the applicable interest payments, tax depreciation and tax
liability. The Future value is an estimate of a perpetual income stream for the IRR and is calculated by taking the Period 40, Column (3) value and dividing it by
the IRR’s estimated quarterly Real Cost of Capital.

8/ Value from Table E.

9/ Value from Table G - Part 2, Column (14) divided by 4 quarters.

10/ Table J: Part 1.

11/ Table J: Part 2.

12/ {Column {3} - Column (6) - Column (7).

13/ Column (8} discounted by the fourth root of the annual Cost of Capital adjusted to Midquarter doliars from Table A,
14/ Cumulative total of Column (9).
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Rebuttal Exhibit HII-H-1 (Alt. 1)
Page 18 of 19
TABLE K - PART 2: IRR OPERATING EXPENSES INDEXED

Operating
Expense
Indexed
Hybrid For
Period uarter Index 1/ Inflation 2/
(H 2) 3) 4
1 Nov 2 - Dec 31, 2012 100.000 $8,196,253
2 1Q 2013 99.710 $12,817,835
3 2Q 2013 100.548 $12,921,451
4 3Q2013 99.557 $12,798,929
5 4Q 2013 100.274 $12,565,847
6 1Q 2014 100.475 $12,509,078
7 2Q 2014 100.947 $12,567,870
8 3Q2014 100.846 $12,555,302
9 4Q 2014 101.552 $12,643,189
10 1Q 2015 101.460 $12,752,227
11 2Q 2015 101.998 $12,819,814
12 3Q 2015 102.075 $12,829,428
13 4Q 2015 103.743 $13,039,190
14 1Q 2016 104.579 $13,114,222
15 2Q 2016 105.421 $13,219,811
16 3Q 2016 106.270 $13,326,251
17 4Q 2016 107.125 $13,433,548
18 1Q 2017 107.979 $13,916,504
19 2Q 2017 108.839 $14,027,362
20 3Q 2017 109.706 $14,139,104
21 4Q 2017 110.580 $14,251,736
22 1Q 2018 111.478 $14,576,944
23 2Q 2018 112.384 $14,695,374
24 3Q 2018 113.297 $14,814,767
25 4Q 2018 114.217 $14,935,130
26 1Q 2019 115.127 $15,123,184
27 2Q 2019 116.044 $15,243,659
28 3Q 2019 116.969 $15,365,095
29 4Q 2019 117.901 $15,487,497
30 1Q 2020 118.781 $15,742,969
31 2Q 2020 119.668 $15,860,505
32 3Q 2020 120.561 $15,978,917
33 4Q 2020 121461 $16,098,214
34 1Q 2021 122.306 $16,327,045
35 2Q 2021 123.156 $16,440,552
36 3Q 2021 124.012 $16,554,848
37 4Q 2021 124.874 $16,669,938
38 1Q 2022 125.709 $16,952,687
39 2Q 2022 126.549 $17,065,976
40 3Q 2022 127.394 $17,180,024
41 Oct1-Nov 1, 2022 128.246 $6,015,594

1/ 4Q12 equals 100.0, all other quarters equal Quarterly Inflation
Indexes for the Hybrid Index from Table B.

2/ Quarterly expense from Table K, Page 18, for the applicable time
period x Column (3) +~ 4Q12. Start-up costs have been distributed
over the first 12 months in periods I - 5.
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TABLE L: IRR STAND-ALONE COSTS AND REVENUES

Revenue Requirements to Cover Total Stand-Alone Costs

Period

8y

1
2
3
4
5
6
7
8

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

uarter

@

Nov 2 - Dec 31
1Q 2013
2Q 2013
3Q2013
4Q 2013
1Q2014
2Q2014
3Q2014
4Q 2014
1Q 2015
2Q 2015
3Q 2015
4Q 2015
1Q 2016
2Q 2016
3Q 2016
4Q 2016
1Q 2017
2Q 2017
3Q2017
4Q 2017
1Q 2018
2Q 2018
3Q2018
4Q 2018
1Q 2019
2Q 2019
3Q 2019
4Q 2019
1Q 2020
2Q 2020
3Q 2020
4Q 2020
1Q 2021
2Q 2021
30Q2021
4Q 2021
1Q 2022
2Q 2022
3Q 2022

Octl-Nov 1,

., 2012

2022

Quarterly
Capital
Requirement
Road Property
(3)

$7,744,015
$11,703,311
$11,589,293
$11,737,715
$11,892,893
$12,030,621
$12,066,320
$12,196,175
$12,342,394
$12,473,617
$12,555,186
$12,606,744
$12,689,352
$12,791,093
$12,893.659
$12,997.057
$13,101,295
$13,195,658
$13,290,751
$13,386,580
$13,483,151
$13,577.456
$13,672,514
$13,768,331
$13,864.915
$13,959.559
$14,054,962
$14,151.129
$14,248,066
$14,343,835
$14,440,356
$14,537,634
$14,635,676
$14,731.078
$14,827,213
$14,924,089
$15,021,711
$15,120.085
$15,219.218
$15,319.116

$5.363.403

Quarterly
Operating
Expense
4

$8,196,253
$12.817.835
$12,921.451
$12,798,929
$12,565.847
$12,509,078
$12,567.870
$12,555,302
$12,643,189
$12.752,227
$12,819,814
$12,829,428
$13,039,190
$13,114,222
$13,219.811
$13,326,251
$13,433,548
$13,916,504
$14,027.362
$14,139,104
$14,251,736
$14,576,944
$14,695,374
$14.814,767
$14,935,130
$15,123,184
$15,243,659
$15,365,095
$15,487.,497
$15,742,969
$15,860,505
$15.978.917
$16,098,214
$16,327.045
$16,440,552
$16,554,848
$16,669,938
£16,952,687
$17.065.976
$17,180,024

$6.015,594

Annual
Stand-Alone

Requirement
(5)

$15,940,268

$98,027.274

$98,910,950

$101,765,557

$104,876,935

$109,690.846

$113,905,431

$117,633,151

$121,638,107

$125,496.,473

$108,236,102

Annual
Stand-Alone
Revenues

(6

$16,916,590

$103.401,440

$106,702.870

$110,751,829

$113,170,932

$120,163.970

$125,814,378

$130,299,707

$135,607,513

$141,060,482

$122.414,775

Overpayments
Or
Shortfalls
In Revenues

)

$976,322

$5.374.165

$7.791.919

$8,986,272

$8.293,997

$10,473,124

$11,908,947

$12,666.556

$13,969.406

$15.564,009

$14,178,674

PV

Difference

®)

$1,002,262

$4,961,643

$6,467,131

$6,705,011

$5,563,352

$6,315,411

$6.455.820

$6,172,901

$6,120,140

$6.,129,960

$5.020,240

Cumulative
PV
Difference

®

$1.002,262

$5.963,906

$12,431,037

$19.136,048

$24,699,399

$31,014,810

$37.470,630

$43.643,530

$49.763.671

$55.893.631

$60,913,871
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MMM Revenue to Variable Cost Ratios

MMM
Year R/VC Ratio
1) ()

1. 2012 303.3%
2. 2013 306.5%
3. 2014 282.4%
4. 2015 274.7%
5. 2016 277.2%
6. 2017 260.7%
7. 2018 252.0%
8. 2019 248.0%
9. 2020 242.3%
10. 2021 236.3%
1L 2022 231.9%

Source: "MMM Model Rebuttal.xIsm."”






Rebuttal Exhibit [1I-H-2 (Alt. 1)
Page 1 of |

MMM Revenue to Variable Cost Ratios

MMM
Year R/VC Ratio
(1 (2)

I. 2012 311.5%
2. 2013 314.5%
3. 2014 286.4%
4. 2015 278.5%
5. 2016 280.8%
6. 2017 263.5%
7. 2018 254.0%
8. 2019 249.7%
9. 2020 244.1%
10. 2021 238.4%
11. 2022 234.1%

Source: "MMM Model Rebuttal (Alt. 1).xlsm."



