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VIA E-FILING

Ms. Cynthia T. Brown

Chief, Section of Administration
Office of Proceedings

Surface Transportation Board
395 E Street, S.W.

Washington, DC 20423

Re:  STB Docket No. EP 661 (Sub-No. 2), Rail Fuel
Surcharges (Safe Harbor)

Dear Ms. Brown:

The Mational Coal Transportation Association ("NCTA") hereby submits
these brief Opening Comments in response to the Board's decision in this proceeding
served on May 29, 2014. The NCTA represents coal shippers throughout the United
States, Our members include coal producers, coal consumers, and entities that
provide material, technical, and services to the coal supply chain.

The reasonable and equitable cost of coal transportation for domestic and
export markets is of paramount importance to our membership. NCTA believes that
the application of the “safe harbor” provision of the Board's current fuel surcharge
rules is allowing the railroads that transport coal to collect charges from their
customers that are in excess of the fuel costs they actually incur to provide this
transportation. The Board and all affected industry stakeholders should be interested
in the accuracy of fuel cost accounting and NCTA and its members support the Board
using this proceeding as a starting point to develop and implement a revised process
lo address how its "safe harbor" rules, if retained, can be modified to ensure that fuel
cost recovery mechanisms like "fuel surcharges” can accurately account for variations
in diesel fuel costs.

MCTA commends the Board for conducting this inquiry into possible
modifications to its fuel surcharge rules, and we look forward to the opportunity to
participate further in the reply round.

submitted

as

Thomas C. Canter
Executive Director

Respecttu






