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STB Dockelf AB 167 (Sub. NoJ# 1189) X

Varified Statement
of
Greorge Valiotis

Tor filing with the US Surface Transportaion Board:

My name is George Valiotis. [ am a citizen of the United States. I am over the age of 18,
¥ am gqualified and athorized to make this siatement, | am aware that fhis statem@ni is made
mader penalty of pedury and that all of following facts ace true; and that totality of the
information contained herein below i acourate to the best of my personal knowledge and belief.

I am preparing this statement in support of the City of Tersey City’s (“City”) Offer of
- Pinancial Assistange (FORA™) in the above (iHed proceeding,

I am ome of the principles of Pace Glass Ine, (PGI). PG is a glass recycling business
located in Jersey City, INJ. Our business is curently located at 73 Cornelison Avenus, PGI
puarchased the assets of o now-defunct business which was opeeating at the same loecation in the
swmmier of 2014, The transachon closed in fuly,
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Poce Glogs Tnc,

PGl is a privately beld company whose primary business is the recycling of glass. The
principels involved In PGI were previously involved in the glass induvsfry a nomber of years ago
in Europe. Having been involved in the congtruction indusicy bere in the United States for well
over a decade, the principals see PGI as a natural extension and ontprowth of their vertically-

integrated constroction businesses,

PGI is backed by & reputable, long established firm based in New Yok City. Alma
Realty LLC (“Alma™), a large, well respected real estate and investment fom, provides PGI with
significant financial support and resources. Alma has sipnificant vedl estate?, banking®, and
coramercial holdings* located throughout the New York and New Jersoy inetro area. The fotal
financial investment fu the Jersey City facility is approximately $10 million dollars.

PGI is strategically le:;atsd in Jersey City. PGY hopes to capitalize on the recent “green’™
movement in recycling by becoming a recyeling conduit for a poition of the New York ‘City
metro area’s used glass. As an easily recycled eommodity, glass is traly a renewable resource.
Glags recycling is widely practiced throughout the world, and generates billions of doflars per

vear in the world-wide market place.

Glass reeycling is the process of tuming waste glass into nsable products. Glass makes up
a large component of household and tdustrial waste dus, in part, to its weight and density. The
glass component in municipal weste is usually made up of héttlﬁs, broken glassware, light bulbs

2 Mma Really currently has significant real estate holdings in Mew York and New Jersey. To see jost a Tow of thelr
many propertles, or to find adelitional infarmation, visit Alma's wehsite ot htipsy/freww almarealiy.comf

® Alma Bank b an affitiated organization held by the same principles as Alma Realty. Alma Baok, a fast growing
community bank, Is currently nearing spe bifffon doliors Wn assets and deposits. For additlonal iformation, visit:
hitps:f/wernalmabank.com/ .

4 Alma Realty has a numbsr of subsidiaries and other affiliates which sepport thelr vast real estate holdings. They also
rriaintain very close commierclal relationships with @ number of other organizations who provide critical services to
their varous development projects.
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and other items. Just a few of the most common types of recycled glass are colorless glass, green
glass, and brown/amber glass. (lasy that is crushed and ready to be re-melted is called cullet.

Glass recycling nses lesy energy then manufacturing glass from sand, lime and soda
Since glass is eagily reaycled, its re;usa can provide mamyfbcturers with congiderable cbst
savings cornpared to producing glass from all raw materizls, Plus, using recyoled glass is a more
mvimninent&lly friendly pracﬁée. Bvery metric ton (1,000 kg) of waste glass recycled into new
items saves 3135 kilograms (694 ib) of cadbon dioxide flom being reledsed into the atmosphere

during the creation of now glass.

Currently, our facility is being venovated and expanded. Wouk currently being performed
on sife inclodes the erection of 2 new pre-fabricated steel building, the installation of processing
machinery, and the construction of additional support infrastcucture, such as onr new truck scale.

Construction i8 expected to be completed by the end of the first guarter of 2015, We
anticipate that we will begin receiving and processing raw materials on, or around, April 27,
2015. PG intends to source its taw material for processing from a vadety of different locations,
including from both local and regional sowices. Tnbound raw materials are expected to arrive
primarily by toack, However, in order o best wiitize ovr railear fleet, PGT supects to be able to
. ying a portion of our raw materials in by zail.

When. construction is completed, the facility will initially be equipped to process up to
I of meicial per day. The facility is actually designed 4o be able to accommodate
additional volome in the futiwe, should demand for vur material incrcage. PGI is projecting to
produce approximately 110,000 tons of recycled giass during the last three quarters of 2015,
PGI anticipates it will produce no less than 150,000 tons of recyeled glass in 2016.
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] ]
Farsimus Rail Line

PGT first learned about the Harsiraug Line fheough our company attorney, Mr. William
Matsikondis. He® invited us to a special meeting which was held at City Hall in Jersey City.
The event, which was called an information gathering meeting, introduced us to the City's plan
to restore rail freight service on the Harsimus Line,

At the meeting, the City solicited some gencral information Fom those participants who
were present. The City stated it was interestad. in obtaining the information so that the City could
determine what level of infercat the atiendess might have in cither; vsing, rebuilding, or
operating the Harsimus Line, 1 was explained fo the aftendees what the City was hoping fo
accomplish.

It was a faidy large meeting, A oumber of other interested pariies were in attendance 2s
well. They included representatives fiom a locul concrete company, a railroad constraction
company, and a local bridge building company. From our stendpoint, the most interesting and
informadive party present at the meeting were the two representatives from CNJ Rail Corporation
(“CNI). -

The reason for our gh interest in the Hacsimus rafl Hne is straight forward and siraple.
In order to move the volume of materdal which we are anticipating, we need a sultable location to
load railears which is in fairdy close proximity to owr plant. 'We also would Hke a spot o be able
{o teceive product by rail as well.

The City has outlined ifs dosive fo assist businesses in Jersey City with reducing
fransportation costs by providing trans-loading locations located along a portion of the Harsirous
Line. The city-provided facility will greatly reduce our capital costs, since the City is proposing
to build and finance the trans-load sites. In addition, the Ciiy amicipates it will hive a

5 hae., Matsikouddis is & pariner Inthe law finn of Matsikiogdlis &Fandiullo, BC, Prior (o re-entering private practice, Mr.
Matstkoudis was the Corporation Counsel for the Clty of Jersey Clty for many years, He Iz acutely aware of the detalls
surrounding the Havsimus Hine and undersiznds the City's goals and ohjectives.

GV -Vi—Page 4




Public Filed Version - Confidential Material Redacted

“designated operator” o manage and rn the facility for the City. This will provide PGI access
to the “value-added” services of a shovt-line railroad.

The location at which the City is considering developing rail infrastructure along the
Harsimus Line is ideal from our perspective because it sits within two miles of our plant, can be

easily accessed by our trucks, and can be easily configured to load 4 to 8 railears per day.

As result, PGI has a real, genuine, and significant interest in rail service, We outline our

needs in greater detail below;

Rail Shipping Needs

With our processing and manufactaring facility nearing completion, PGI has torned its
attention to fmalizing its inbound and outhound transportation contracts.

PGI is curcently finalizing volume commitments with [
AR, oo manufaciurer of glass containers NG

B 11 rcceive our material by rail at one of six manufacturing plants located around the

country. We have provided a list of the various traffic lanes in which we are curently
negotiating rates and service levels with CNJ, hereto attached as Exhibit # 1, Specific traffic

volumes to each plant are undetermined al {his time.

In addition to the coniracts we are finalizing with [l PG is also negotiating similar
contracts with two additional custoiners. PGI anticipates it will reach an agreement with both
T . R s .
B s = lerge US-based manufacturer of glass contaivers. [ is « international
producer of pglass containers, with operations in [ different countries. I entification of the
various traffic lanes for each customer is currently underway, Negotiations for freight rates will
begin as soon as the traffic lanes are finalized.
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PGI needs to scowe a railcar loading facility no later than March 1%, 2015. PGI
anticipates it will need approximately 30 days to install the necessary railear loading facilities on
the trans-loading site. The loading system will be a simple conveyor system which will elevato
cur material into a loading silo located above the tracks. Reilcars would be moved into position
under the silo and loaded from the top. Material will be transferred from our plant to the loading
location via tandem dumjg trucks. A

PGI would also like to ses a facility be developed which wounld permit PGI to receive
inbound raw material by rail. PGI anticipates that the unloading facility would be able to bandle
muliiple commodities which are transported in bottom-discharge hoppers. Such a facility would
need to be able fo elevate product high enough to be loaded into our dump trucks for framsport

over to our processing plant.

Based upon our projected sales and estimated rail transit times, PG will require an initial
fleet of approximately i} covered hopper cars to support our operations. Depending on actual
sales and growth, the size of our fleet might fluciuate. PGI will be focused on fine tuning the

size of our car fleet during our first two years in full operation.

Rail Traffic Volume

PGI anticipates it will ship approximately 80-90% of its outbonnd traffic by rail in our
first year. We expect that traffic volumes will grow substantially in the 3™ and 4% quarters of
2015. We ave projecting our total mumber of rail shipments o be in the range of approximately

B cacloads in 2015,

In our second year, we are projecting to ship between [ >onval rail car
shipments in our second year and beyond. Like any new business, projects might not be reached.
However, the contracts PGl is cuwrently negotiating ave expected to contain certain volume

commitments which showld reduce the risk of not meeting projections.
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Service Requireme

In order fo meet the needs of our customers, PGI’s irans-load facility will require daily
switching. PGI expects to load approximately 4-8 railcars per day. PGI will also require
additional storage capacity for empty railcars if transit times become unreliable. Since new
material will always be arriving at the processing plant, the transfer of our finished product to the
waiting tailcars is essential in kéaping the manufacturing process from bogging down due to an
inability to load out material.

Alternatives

PGI has only one concern with regards fo the City's proposed facilities along the
Harsimus Line. Given our need to begin shipping by April 1%, 2015, PG is concemned that the
City might not be able to complete the Harsimus facilities in a timely manner sufficient for us to
meet our immediate transportation needs. As such, PGImay need to look at alternative locations

until the City facilities can come online.

CNIJ Rail has indicated to us that there are a number of ways to provide us with an
interim solution. However, those alternatives require us to provide the capital to construct the
loading facility. The City’s proposal is very attractive to PGI in so far as the City is willing to
provide rail trans-loading facilities for the benefit of shippers located within Jersey City.

Conelusion

In closing, I would like fo reiterate PGI’s support for the City’s plans for the Harsimus
Line. PGT hopes that this Verified Stalement is adequate enough to demonstrate our immediate
need for rail setvice, and our desire to have access to that service in Jersey City,

Respectfully Submitted,
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VERIFICATION

State of New York |
| STB Docket# AB 167 (Sub No#1189)X
City of New York |

I, George E. Valiotis, being duly sworn according to law, hereby deposes and states that I am a
principal in Pace Glass, Inc.; and that [ am authorized to make this verification; that T have read
the foregoing document, and know that the facts asserted therein are true and accurate as stated

to the best of my personal knowledge, information and belief.

y 7

ke/é’é E. Valiotf:

Subscribed to and sworn to be me, a Notary Public, in and for the City of New York, County of
Queens, State of New York, this__(gtA— day of November, 2014.

b

Notary
RISA B, LANDER
NOTAFY PUBLIC, STATE §§u HEW YORK
My commission expires o . 2LAG283 -
QUALIFTED [N KNGS Wﬁu‘i?
COMMIBSION EXPIFES JUNE 03,
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Exhibit 1

Valiotis — Verified Stateiment

Contents of Exhibit 1 - Origin and Destination Pairs -
REDACTED IN THEIR ENTIRETY






