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CERTIFICATION OF SERVICE 

I, Daniel E. Horgan, hereby certify that I have caused a copy of the foregoing 
to be served by First Class Mail upon those on the attached Service List by having 
same deposited with the U.S. Postal Service on July 1, 2016 and on counsel Charles 
H. Montange, Esq., counsel for the City of jersey City, the Coalition and RTC, Robert 
M. j enkins, Esq., counsel for Conrail, and AC::dre li'.~rster, Esq., counsel for Rails to 
Trails Conservancy. , · 
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STB Docket# AB 167 (Sub. No.# 1189) X 

Verified Statement 

of 

George Valiotis 

For filing with the US Surface Transportation Boar& 

My name is George Valiotis. I am a citizen of the United States. I am over the age of 18. 

I am qualified and authorized to make this starement. l am aware that tlrls staten1i;mt is made 

nuder penalty of perj11ry and that all of fullowing facts are true; and that totality of lhe 

information contained herein below is ac=ate to fhe best of my personal knowledge and belief. 

I am p~eparing this statement in support of the City of Jersey City's. ("City'1 Offer of 

Financial Assistanci;> (''OFA") in fae above 1itled proceeding. 

I am one of the prin<-'iples of Pace Glass Inc .. (PGf). PGI is a glass recycling business 

located in Jersey City, NJ. Our bu.~iness is currently located at 73 Cornelison Avenue. PGI 

purcliased the l!Ssera of a now·defunct business whicli was operating at the same location in the 

st1lil1ller of 2014. The transaclion closed in July. 

J J I f 
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----·· 
Pace Glass Inc. 

PGI is a privately held company whose primary business is the recycling of glass. The 

principals involved in PGI were previously involved in the glass industry a number of years ago 

in Europe. Having been involved in fue conslluction iru.lustry here in the United States fox well 

ovei· a decade, the principals see PGI as a natural extension and outgrowth of their vertically· 

integrated consb:nction businesses. 

PGI is backed by a r"lJll!ahle, long establishe<l :6nn based in New York City. Alma 

Realty LLC ("Alma"), a large, well respected real estate !llld investment firm, provides PGI with 

significant financial su:ppmt and reiiources. Alma has significant real estate', banki:t1g3, and 

commercial holdings4 located tliroughout the New York and New Jersey metro area. The total 

financial investmm1t in the Jersey City :facility is approximately $10 million dollars. 

PGI is strategically located in Jersey City. POI hopes to capitalize on the recent "green" 

movement in recycling by becoming a recycling conduit, for a portion of the New York .City 

metro area's used glass. As an easily recycled commodity, glass is truly a renewabfo resource. 

Glass recycling is widely practiced throughout the world, and generates billions of dollars per 

year in the world-wide market place. 

Glass wcycling is the process of turning waste gla;-s into usahle products. Glass makes up 

a large oomponent of household and industrial waste due, in part,,to its weight and density. The 

glass component in municipal waste is usually made up of bottles, broken glasswarQ, light bulbs 

2 Alma Realty currently has significant real estate hofdings in Ne¥t York and New Jersey. To see just a few of their 
many propertles, or to find addltlonal Information, visit Aln1a' s website at https!/ fwww.almarealty.corI1/ 

3 Alma Dank Is ~ri affiliated org<inizatio11 held by tl)e: same prlnclpl\!S as A(ma Realty. Alma Sank, a fast growiog 
cornmunity b~nk:, Is currently nearing one bit/Jon dol/af$ In assets and deposits. For ;:;idditlonal lnformation, vlslt: 
https://www.almabank.com/ 

4 Alma Realtv has a numOOr of subsidil.'lrles and other afflliates whlc:h supporttheir vast real estate holdings. They also 
maTntah'l very close cammerctal rel~tlonshi'ps wlth a number of other organiz<itfans who provide critical services to 
theirvarluus development proje(:t.s. 

*"1Hgt'ily Confttfentlaf MaWtial ~ 
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and other items. Just a few of the most common typa• of recycled glass are colru1ess glass, green. 

glass, and hrown!amber glass. Glass that is crushed and ready to be re-melted is called cullet. 

Glass recycling 'uses less energy than manufacturing glass from sand, lime and soda. 

Since glass is easily recycled, its re-use can provide manufacturers with considerable cost 

savings compared to producing glass from all raw :mirterials. Plus, using recycled glass is a more 

environmentally friendly practice. Every metric ton (1,000 kg) of waste glass recycled into new 

items saves 315 kilograms (694 lb) of carl>on dioxide from being releMed into the atmosphere 

during the creation of new glass. 

Currently, om- facility is being renovated and expanded. Work currently being perfunned 

on site includes the erection of a new pre-fabricated steel buildin.g, lhe installation of processing 

machinery, and the construction of additional support infrastructure, such as our new truck scale. 

Construction is expected to be completed by lhe end of the first quarter of 2015. We 

anticipate tl:tat we will begin receiving and processing mw materials on, or around, Apnl 2™', 

2015. PG[ intends to source its raw material for processing from a variety of different locations, 

including from both local and reginnal sources. Inbound t'dW material.s ai:e expected to arrive 

primarily by truck. However, in order tc best utilize our railcar fleet, PGI expects to be able to 

biing a portion of our raw materials in by rail. 

When construction is completed, lhe fucility will initially be equipped to process up to 

- of material per day. The facility is actually designed to be able to accommodate 

additional volume in the future, should demand for our material increase. PGI is projecting to 

produce approximately 110,000 tons of recycled glass during the last three qurutere of 2015. 

PG! anticipates it will produce no less than 150,000tons of recycled glass in 2016. 

-·--·· GV-VS-Pag• 3 



----· 
Harsimr&§ Rail Ltne 

PGI first learned about the Harsimus Line through our company attorney, Mr. Willliun 

Matsikoudis. He5 invited us to a special meeting which was held at City Hall in Jersey Ci1.y. 

The event, which was called an information gathering meeting, introduced us to the City's plan 

to restore rail freight service on the Ha:rsimus .Line. 

At the meeting, the City solicited some general infurmation from those participants who 

were present The City stated it was interested in obtaining the information so that the City could 

determine what level of interest the attendees might have in either; using, rebuilding, or 

operating the Fforsimus Line, It was explained to the attendees what the City was hoping to 

accomplish. 

It was a fairly large meeting. A number of other interested parties were in attendance as 

well They included representatives from a local concrete company, a railroad construction 

company, and a local bridge building company. From our standpoint, the most interesting and 

informative party present at the meeting were the two representatives :from CNJ Rail Corporation 

("C'NJ"). 

The reason for our high interest in the Harsimus rail line is straight fo1ward aud simple. 

In ord<>r to move the volume of material which we are anticipating, we need a suitable location to 

load railcars which is in fairly close proximity to our plant. We also would like a spot to be able 

to receive product by rail as well. 

The City has outlined its desire to assist businesses in Jersey City with reducing 

~oitation costs "by providing !rans-loading locations located along a portion offh.e Harsimus 

Line. Tlie city-provided facility will greatly reduce our capital costs, since the City is proposing 

to build and fimmce the trans-load sites. In addition, the City anticipates it will hire a 

5 Mr. Matsikoudis is a partner in the law firm of fv'!atslkoud!S &Fanciullo1 LLC. Prior to re-entering prluate prc'lctlce, Mr. 
Matsikoudls wa$ the Corporatton Coun~l for the ctty of Jersey Cityfor many years. He ls acutely aware of the details 
surrounding the Harsimus Line and unde.-stand!> the Ctty"s go-al.s and objectlVes. 
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"designated operator'' to manage aud nm lhe facility for the City. This will provide PGI access 

to the ''value-added" services of a short-line railroad. 

TI1e location at which the City is considering developing rail infrastructure along the 

Harsimus Line is ideal from our perspective because it sits within two miles of our plant, can be 

easily accessed by m1r trucks, and can be easily con'fi.gured to load 4 to 8 railcars per day. 

AJJ result, PGI has a real, genuine, and significant interest in rail service. We outline our 

needs in greater detail below: 

With our processing and manufactu1jng facility nearing completion, PGI has hrmed its 

attention to fmalizing its inbound aud outbound transportation contracts. 

PGI is currently finalizing volume commitments with 

large manufadurer of glass containers 

-will receive otlr mate1ial by rail at one of si.'C manufacturing plants located arouncl the 

country. We have provided a list of the various traffic lanes in which we are currently 

negotiating rates and service levels with CNJ, hereto attached as Exhibit # 1. Specific traffic 

volumes to each plant are undetermined al this time. 

In addition to the contracts we axe finalizing with-, PGI is also negotiating Similar 

contracts with two addition.al customers. PGI atiticipates it will reach an agreement with both 

and as we1L 

- is a large US-based manufactllrer of glass containers. - is an international 

producer of glass containers, with operations in • different countries. Identification of the 

vaiious traffic lanes for each customer is cimently underway. Negotiatio11s for freight rates will 

begin as soon as the traffic lanes are finalized. 

-· .. -·. GV-VS - Page 5 
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PGI needs to secm·e a railcar loading facility no later than Ma1·ch 1st, 2015. PGI 

anticipates it will need approximately 30 days to install the necessary railcar loading facilities on 

the traus-.loadlug site. The loading system will be a simple conveyor system which will elevate 

our material into a loading silo located above the tracks. Railcars would be moved into positlon 

under the silo and loaded from the top. Material will be transfen·ed :from Olll' plant to the loading 

location via tandem dump trucks. 

PGI would also like to see a facility be developed which would pennit PGI to receive 

inbom1d ~:W material by rail. PGI anticipates that the _unloading facility would be able to handle 

multiple commodities which are transported in bottom~discharge hoppers. Such a facility would 

need to be able to .elevate product high enough to be loaded into our dump trucks for trim.sport 

over to our processing plant. 

Based ·upon our projected sales and estimated rail transit times, PGI will require an initial 

fleet of approximately·· ·covered hopper cars to suppo1t our ope-.rations. Depending on actual 

sales and growth, the size of our fleet might fluctuate. PGI will be focused on fine tuning the 

size of our car fleet during our first two years :in foll operation. 

PGI anticipates it will ship approximately 80M90% of its 011tbouucl traffic by rail in our 

:first year. We expect that traffic volumes will grow substantially in the 3td and 4th quarters of 

2015. We are projecting our total number of mil shipments to be in the range of approximately 

- carloads in 2015. 

In our second year, we are projecting to ship between amiual rail car 

shipments jn our second year aud beyond. Like any new business, projects might not be reachecl 

However, the contracts PGI is currently negotiating are expected to contain certain volume 

commitments which should reduce the risk of not meeting projections. 

---·-· GV-VS-Page 6 
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Seryice Reguirements 

In order to meet the needs of our customers, PGrs trans-load facility will require daily 

switching. POI expects to load appro::xJmately 4-8 railcars per day. PGI will also require 

additional sto1:age capacity for empty railcars if tran.~it times become unreliable. Since new 

material will always be arriving a:t the processing plant, tbe transfer of our finished product to the 

waiting railcars is essential in keeping the manufacturing process from bogging down due to an 

inabi1ity to load out material. 

Alternatives 

PGI has only one concem with regards to the City's proposed facilities along the 

Harsimus Line. Given our need to begin shipping by April 1st, 2015, PGI-is concerned that the 

City might not be able to complete the Harsimus facilities in n timely manner sufficient for us to 

meet our immediate transpm:tation needs. As such, POI may need to look at ultemative locations 

until the City facilities can come online. 

CNJ Rail has indicated to us that there are a nwnber of ways to pi'Ovide us with an 

interim solution. However, those alternatives require us to provide the capitaJ. to construct the 

loading facility. The City's proposal is very attractive to PGI in so far as the City is willing to 

provide rail trans-loading fuci1ities for the benefit of shippers located within Jersey City. 

Conclusion 

In closing, I would like to reiterate PGI's support for the City's pJaus for the Harsimus 

Line. PGI hopes that this Verified Statement is adequate> enough to demonstrate 011r immediate 

need for rail service, ru1d our desiro to have access to that service in Jersey City. 

Respectfully Submitted, 

·---· GV-VS-Page 7 
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VERIFICATION 

State of New York 

STB Docket#AB 167 (Sub No.#1189)X 

City of New York 

I, George E. V aliotis, being duly sworn. according to law, hereby deposes and states that I am a 

principal in Pace Glass, Inc.; and tlmt I am autb.orized to make this verification; that I have read 

the foregoing document, and know that the facts asserted therein are tl.'Ue and accurate as stated 

to the best of my personal knowledge, information and belief. 

Subscribed to and sworn to be me, a Notary Public, in and for the City of New York, County of 

Queens, State ofN ew York, this (a ..ft.- day of November; 2014. 

My commission expires on: 

filSA R, l.AND!Fl .. ,,...,YORK 
NO'l~RV PUBLIC. STATE Of' •~·· 

NO. 021A6283380 
GUAl.Jflt!D IN K\NGS coumv 

COMM1SSION e)(.fUU:S JUNE 00, 2.017 
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Exhibit 1 

Valiotis - Vcrilkd Stntement 

Contents of Exhibit 1 - Origin and Destination Pairs -
REDACTED IN THEIR ENTIRETY 




