
John T. Gray May 27, 2016
Senior Vice President - Policy & Economics

The Honorable Cynthia T. Brown
Chief, Section of Administration
Office of Proceedings
Surface Transportation Board
395 E Street, SW.
Washington, DC  20423-0001

Re:  Ex Parte No. 682 (Sub-No. 7), Annual Submission of State Tax Information for Use in 
the Revenue Shortfall Allocation Method (2015)

Dear Ms. Brown:

         This submission by the Association of American Railroads (AAR) is the AAR's
calculation of the 2015 weighted average state tax rate for each Class I railroad, filed 
pursuant to 49 C.F.R. § 1135.2, as adopted by the Board in Ex Parte No. 682, Annual
Submission of State Tax Information for Use in the Revenue Shortfall Allocation Method,
served February 26, 2010.  The methodology used to calculate each weighted average state  
tax rate is the same as what was used in the AAR's prior year calculation.

Weighted Average State Tax Rates
Percentage

Point
Railroad 2015 2014 Change

BNSF Railway Company 5.271% 5.478% -0.207%

CSX Transportation, Inc. 5.247% 5.398% -0.151%

Grand Trunk Corporation 7.767% 8.058% -0.291%

The Kansas City Southern Rwy 5.430% 5.746% -0.316%

Norfolk Southern Combined 5.501% 5.713% -0.212%

Soo Line Corporation 8.083% 8.092% -0.009%

Union Pacific Railroad Company 5.655% 5.885% -0.230%
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Introduction

On February 26, 2010, the Surface Transportation Board served a decision in STB Ex Parte No. 
682, Annual Submission of Tax Information for Use in the Revenue Shortfall Allocation Method,
that amends 49 CFR Part 1135 to add a rule that requires the Association of American Railroads 
(AAR) to annually update each Class I railroad's weighted average state tax rate for use in the 
Revenue Shortfall Allocation Method (RSAM).  The calculation must be submitted by May 30 of 
each year.

The methodology used by the AAR to calculate weighted average state tax rates is the same as was 
used in all calculations since the calculation for 2008.  The AAR's 2008 weighted average state tax 
rate calculations were adopted by the Surface Transportation Board in its Ex Parte No. 646 (Sub-
No. 2), Simplified Standards for Rail Rate Cases – Taxes in Revenue Shortfall Allocation Method
(served January 22, 2010).  The AAR's calculation submitted herein is for 2015.

Sources
There are two major sources for these calculations.  The first major source is Annual Report Form 
R-1, which is submitted by each Class I railroad to the Board.  The STB instructed the AAR to 
weigh state tax rates using miles operated in each state for each railroad.  As the STB noted, 
mileage operated in each state can be found in column (g) of Schedule 702 (Miles of Road at Close 
of Year - By States and Territories) of each R-1.  Additional information from the R-1's Schedule 
210 (Results of Operations) has been used to calculate tax rates for Texas.

The second major source is a web site table with state corporate tax information published by the 
Tax Foundation, a nonpartisan research and education group based in Washington, DC.  The Class I 
railroads provided additional information regarding tax rates, either to confirm the Tax Foundation 
rates or to document exceptions that apply to railroads operating in specific states.  The AAR also 
retrieves state tax forms to check against the Tax Foundation.

Notes
The following states have lower income tax rates in 2015:  Arizona, Illinois, Indiana, New Mexico, 
North Carolina, and North Dakota.  The tax rate on revenue used by Texas has also been lowered.  
No states had higher tax rates.  The rate for the District of Columbia is also lower for 2015.

The railroad with the biggest decrease in its weighted average tax rate was Kansas City Southern.  
Lower tax rates for Illinois and Texas, where KCS has about one third of its mileage, were the 
major causes for the decrease.  There were no railroads with an increased average rate.  Grand 
Trunk Corporation and Soo Line Corporation have higher average tax rates than the other railroads 
because 37 to 57 percent of their US mileage is in Minnesota, Iowa, and Illinois – states with 
income tax rates among the highest in the nation.  

State Tax Rates Association of American Railroads Page 1



State Miles Operated for 2015

 State BNSF CNGT CSX KCS NS SOO UP Total
 Alabama 231 26 1,011 44 1,304 0 0 2,616 AL
 Arizona 659 0 0 0 0 0 691 1,350 AZ
 Arkansas 1,030 0 0 163 0 0 1,325 2,518 AR
 California 1,949 0 0 0 0 0 3,292 5,241 CA
 Colorado 1,341 0 0 0 0 0 1,503 2,844 CO

 Connecticut 0 0 68 0 0 0 0 68 CT
 Delaware 0 0 44 0 203 0 0 247 DE
 Dist. of Columbia 0 0 20 0 13 0 0 33 DC
 Florida 0 0 1,651 0 149 0 0 1,800 FL
 Georgia 0 0 1,614 0 1,719 0 0 3,333 GA

 Idaho 106 0 0 0 0 0 847 953 ID
 Illinois 1,546 1,258 898 199 1,256 402 2,318 7,877 IL
 Indiana 0 103 1,548 0 1,441 154 19 3,265 IN
 Iowa 653 574 0 0 43 663 1,385 3,318 IA
 Kansas 1,587 0 0 18 2 0 2,203 3,810 KS

 Kentucky 98 98 1,676 0 429 0 12 2,313 KY
 Louisiana 362 239 43 744 76 0 1,152 2,616 LA
 Maine 0 0 0 0 0 0 0 0 ME
 Maryland 0 0 547 0 269 0 0 816 MD
 Massachusetts 0 0 399 0 0 0 0 399 MA

 Michigan 0 923 558 0 487 80 0 2,048 MI
 Minnesota 1,638 378 0 0 0 1,703 647 4,366 MN
 Mississippi 174 575 94 723 211 0 0 1,777 MS
 Missouri 1,613 0 11 417 409 144 1,537 4,131 MO
 Montana 2,625 0 0 0 0 0 125 2,750 MT

 Nebraska 1,485 0 0 0 0 0 1,067 2,552 NE
 Nevada 798 0 0 0 0 0 1,193 1,991 NV
 New Hampshire 0 0 0 0 0 0 0 0 NH
 New Jersey 0 0 642 0 931 0 0 1,573 NJ
 New Mexico 1,430 0 0 0 0 0 618 2,048 NM

 New York 0 0 1,295 0 890 414 0 2,599 NY
 North Carolina 0 0 1,121 0 1,193 0 0 2,314 NC
 North Dakota 1,697 0 0 0 0 530 0 2,227 ND
 Ohio 0 4 1,875 0 2,142 30 0 4,051 OH
 Oklahoma 1,287 0 0 151 0 0 1,173 2,611 OK

 Oregon 408 0 0 0 0 0 1,073 1,481 OR
 Pennsylvania 0 156 1,061 0 2,406 0 0 3,623 PA
 Rhode Island 0 0 0 0 0 0 0 0 RI
 South Carolina 0 0 1,307 0 762 0 0 2,069 SC
 South Dakota 907 0 0 0 0 112 0 1,019 SD

 Tennessee 137 161 989 5 827 0 14 2,133 TN

 Texas 4,860 0 0 927 0 0 6,305 12,092 TX
 Utah 448 0 0 0 0 0 1,247 1,695 UT
 Vermont 0 0 0 0 0 0 0 0 VT
 Virginia 0 0 1,054 0 1,992 0 0 3,046 VA

 Washington 1,463 0 0 0 0 0 533 1,996 WA
 West Virginia 0 0 1,313 0 806 0 0 2,119 WV
 Wisconsin 248 1,432 0 0 0 621 930 3,231 WI
 Wyoming 965 0 0 0 0 0 875 1,840 WY

Total U.S. 31,745 5,927 20,839 3,391 19,960 4,853 32,084 118,799

Canada 114 0 84 0 2 0 0 200
Grand Total 31,859 5,927 20,923 3,391 19,962 4,853 32,084 118,999

Note: There is no Class I railroad mileage in Alaska, Hawaii, Maine, New Hampshire, Rhode Island, or Vermont.
Mileages are from Annual Report Form R-1, Schedule 702, Column (g).
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State Tax Rates Used for 2015

Inc.Tax
 State Rate Comments
 Alabama 6.500%
 Arizona 6.000% *** Lower for 2015.
 Arkansas 6.500%
 California 8.840%
 Colorado 4.630%

 Connecticut 0.000% Sole railroad reports in operating expense, so tax rate changed to 0.
 Delaware 8.700%
 Dist. of Columbia 9.400% *** Lower for 2015.
 Florida 5.500%
 Georgia 6.000%

 Idaho 7.400%
 Illinois 7.750% *** Lower for 2015  5.25.0% income tax +2.5% "replacement tax"
 Indiana 6.750% *** Lower for 2015.  7.0% for first half of year, changed to 6.5% for second half of year
 Iowa 12.000%
 Kansas 7.000% 4% plus 3.0% surtax

 Kentucky 6.000%
 Louisiana 8.000%
 Maine * No Class I mileage
 Maryland 8.250%
 Massachusetts 8.000%

 Michigan 6.000%
 Minnesota 9.800%
 Mississippi 5.000%
 Missouri 6.250%
 Montana 6.750% 7.0% if Water's Edge election (no Class I railroads have elected this)

 Nebraska 7.810%
 Nevada 0.000% None.
 New Hampshire * No Class I mileage
 New Jersey 0.000% Reported in operating expense, rate changed to zero.
 New Mexico 6.900% ***Lower for 2015

 New York 0.000% Reported in operating expense, rate changed to zero.
 North Carolina 5.000% ***Lower for 2015
 North Dakota 4.310% ***Lower for 2015   Water's Edge Election add 3.5% pt. 
 Ohio 0.000% Income tax fully phased out and replaced with a franchise fee.
 Oklahoma 6.000%

 Oregon 7.600%
 Pennsylvania 9.990%
 Rhode Island * No Class I mileage
 South Carolina 5.000%
 South Dakota 0.000% None.

 Tennessee 6.500%

 Texas * ***Calculated using 70% of Operating Revenue taxed at 0.75% (a lower rate than 2014)
 Utah 5.000%
 Vermont * No Class I mileage
 Virginia 6.000%

 Washington 0.000% None.
 West Virginia 6.500%
 Wisconsin 7.900%
 Wyoming 0.000% None.

Notes:
There is no Class I railroad mileage in Alaska, Hawaii, or states marked with an "*" (except TX), rates are not collected here.
Tax rates are from the web site of the Tax Foundation, Washington, DC, and have been verified with state tax forms.
Adjustments to the Tax Foundation's list of rates have been made by the AAR when necessary.  See Appendix B.
"***" in comments notes that tax rate is changed from prior year.
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Results of Calculations for 2015

Average State Corporate Income Tax Rate

Railroad 2015 2014 Difference  
BNSF 5.271 % 5.478 % -0.207 % Pts.
CSX 5.247 5.398 -0.151
CNGT 7.767 8.058 -0.291
KCS 5.430 5.746 -0.316
NS 5.501 5.713 -0.212
SOO 8.083 8.092 -0.009
UP 5.655 5.885 -0.230
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State Corporate Income Tax Rates

from the Tax Foundation

as of January 1, 2015

State Rates Brackets
Ala. 6.50% > $0
Alaska 0.00% > $0

2.00% > $25,000
3.00% > $49,000
4.00% > $74,000
5.00% > $99,000
6.00% > $124,000
7.00% > $148,000
8.00% > $173,000
9.00% > $198,000
9.40% > $222,000

Ariz. 6.00% > $0
Ark. (a) 1.00% > $0

2.00% > $3,000
3.00% > $6,000
5.00% > $11,000
6.00% > $25,000
6.50% > $100,000

Calif.  8.84% > $0
Colo. 4.63% > $0
Conn. (b) 9.00% > $0
Del. (c) 8.70% > $0
Fla. 5.50% > $0
Ga. 6.00% > $0
Hawaii 4.40% > $0

5.40% > $25,000
6.40% > $100,000

Idaho 7.40% > $0
Ill. (d) 7.75% > $0
Ind. (e) 7.00% > $0
Iowa 6.00% > $0

8.00% > $25,000
10.00% > $100,000
12.00% > $250,000

Kans. 4.00% > $0
7.00% > $50,000

Ky. 4.00% > $0
5.00% > $50,000
6.00% > $100,000

La. 4.00% > $0
5.00% > $25,000
6.00% > $50,000
7.00% > $100,000
8.00% > $200,000

Maine 3.50% > $0
7.93% > $25,000
8.33% > $75,000
8.93% > $250,000

Md. 8.25% > $0
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State Corporate Income Tax Rates

from the Tax Foundation

as of January 1, 2015

State Rates Brackets
Mass. 8.00% > $0
Mich. 6.00% > $0
Minn. 9.80% > $0
Miss. 3.00% > $0

4.00% > $5,000
5.00% > $10,000

Mo. 6.25% > $0
Mont. 6.75% > $0
Nebr. 5.58% > $0

7.81% > $100,000
Nev. None
N.H. 8.50% > $0
N.J. (f) 6.50% > $0

7.50% > $50,000
9.00% > $100,000

N.M. (g) 4.80% > $0
6.40% > $500,000
6.90% > $1,000,000

N.Y. 7.10% > $0
N.C. 5.00% > $0
N.D. 1.48% > $0

3.73% > $25,000
4.53% > $50,000

Ohio (c)
Okla. 6.00% > $0
Ore. 6.60% > $0

7.60% > $1,000,000
Pa. 9.99% > $0
R.I. 7.00% > $0
S.C. 5.00% > $0
S.D. None
Tenn. 6.50% > $0
Tex. (c)
Utah 5.00% > $0
Vt. 6.00% > $0

7.00% > $10,000
8.50% > $25,000

Va. (c) 6.00% > $0
Wash.  (c)
W.Va. 6.50% > $0
Wis. 7.90% > $0
Wyo. None
D.C. 9.40% > $0
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State Corporate Income Tax Rates from the Tax Foundation

as of January 1, 2015

Notes:

(e) The tax rate in Indiana will decrease to 6.5% on July 1, 2015.

(g) The tax rate in New Mexico will decrease to 6.6% in 2016.

Source: Tax Foundation; state tax statutes, forms, and instructions; Commerce Clearinghouse.

Note: In addition to regular income taxes, many states impose other taxes on corporations such as gross 

receipts taxes and franchise taxes. Some states also impose an alternative minimum tax and special rates 

on financial institutions

(a) Arkansas assesses a surcharge of 3% of the taxpayer's total liability.

(b) Rate includes a 20% surtax, which effectively increases the rate from 7.5% to 9%. Surtax is required by 

businesses with at least $100 million annual gross income.

(c) Ohio, Texas, and Washington do not have corporate income taxes but do have gross receipts taxes 

with rates not strictly comparable to corporate income tax rates. Delaware and Virginia have gross 

receipts taxes in addition to their corporate income taxes.

(d) Illinois' rate includes two separate corporate income taxes, one at a 5.25% rate and one at a 2.5% 

rate. 

(f) Corporations with entire net income greater than $100,000 pay 9% on all taxable income, corporations 

with entire net income greater than $50,000 and less than or equal to $100,000 pay 7.5% on all taxable 

income, and corporations with entire net income less than or equal to $50,000 pay 6.5% on all taxable 

income.
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List of Adjustments to Tax Foundation Rates

State corporate income tax rates used for the Class I Railroads differ from the Tax Foundation
for the following states.  Appendix D contains information provided by the states.

State Tax Rate
Tax

Foundation Railroad Comment
Arkansas 6.500% (a) 6.500% Note 1 - Outdated Footnote
Connecticut 9.000% none Note 2 - Franchise Fee
Indiana 7.000% 6.750% Note 3 - Mid-year Change
New Jersey 9.000% none Note 2 - Franchise Fee
New York 7.100% none Note 2 - Franchise Fee
North Dakota 4.530% 4.310% Note 4 - Differ from Foundation
North Dakota 4.530% 7.810% Note 5 - Water's Edge Surcharge
Texas blank Varies Note 6 - Texas

Note 1 - Outdated Footnote
The Tax Foundation's footnote (a) that mentions a surcharge is out of date.  The surcharge is not
listed on the instructions for 2015 or elsewhere on the Tax Foundation web site.

Note 2 - Franchise Fees
Some state taxes, for example franchise taxes, are not reported as income taxes by the railroads
per requirements of Generally Accepted Accounting Practices (GAAP).  Instead, those taxes are
treated as franchise fees or similar items, and are reported as operating expenses in Schedule 410,
Line 615, of Annual Report Form R-1.  In those cases, state income tax rates reported by the Tax
Foundation have been changed to zero.   The states where this occurs are Connecticut, New Jersey,
and New York.  The same three states were changed to zero for 2008 through 2014.

Note 3 - Mid-year Change
The Tax Foundation shows a 7.0 percent Indiana tax rate which is correct for the first half of the year.
However, the rate was changed to 6.5 effective July 1 (Foundation has correctly footnoted this.)  
Railroad rate is 7.0 for first half of year, and 6.5 for the second half -- or 6.75 percent for year.  

Note 4 - Differ from Tax Foundation
State's web page or tax form differs from the rate listed by the Tax Foundation.  

Note 5 - Water's Edge Surcharge
For North Dakota, some companies may be required to file their tax return using a worldwide 
unitary combined report method.  Those companies may elect to use the "Water’s Edge" 
method.  If this is the case, a 3.5 percent surtax is applied.  Soo Line Corporation uses this method, 
and its North Dakota tax rate has been adjusted to 7.810 percent (4.31 state tax rate + 3.5 surtax).  

Note 6 - Texas (see also Appendix F)
For Texas, railroads were taxed using a 0.750 percent tax rate (a decrease from 2014's 0.950%) 
on 70 percent of gross receipts, and the taxes are reported as income taxes.  A carrier-specific tax 
rate for each Class I railroad has been calculated in Appendix F using the same procedure used 
since 2008.  A key assumption in the calculation is that the ratio of Operating Revenue to Net Income
Before Taxes is the same in all states where a carrier operates, which eliminates the need to make 
any revenue or cost allocations because the resulting tax rate (using the constant ratio) is the same
using all revenue or a portion.
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List of Tax Rates that Differ from 2014

Listed herein are tax rates, as found on page 3 of this year's report, that differ from the prior year (2014).
Refer to Appendix D for tax information from the appropriate state.

State Tax Rate
2015 2014 Comment

Arizona 6.000% 6.500% Lower rate for 2015
District of Columbia 9.400% 9.975% Lower rate for 2015
Illinois 7.750% 9.500% Lower rate for 2015
Indiana 6.750% 7.250% Rate lowered effective July 2015
New Mexico 6.900% 7.300% Lower rate for 2015
North Carolina 5.000% 6.000% Lower rate for 2015
North Dakota 4.310% 4.530% Lower rate for 2015
Texas See note in Appendix B Varies each year by railroad, rate lowered
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Additional Tax Rate Information from States

Number
State Item of Pages

Arizona Corporation Income Tax Return (first page) 1
Arkansas Web page and part of Income Tax Instructions 1
District of Columbia Web page (2015 portion) 1
Illinois Corporation Income Tax Return (third page) 1
Indiana Corparate Income Tax Booklet (one page) 1
New Mexico Instructions for Form CIT-1 (page 9) 1
North Carolina Corporation Tax Return (page 2) 1
North Dakota Web page 1
Texas Tax Report Information and Instructions (page 3) 1
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How Do I Register?
A single application (Form BT-1) is used to register with the 
department for the following:

•	 Alcohol and tobacco tax; 
•	 Sales tax; 
•	 Withholding tax; 
•	 Food and beverage tax; 
•	 County innkeeper’s tax;
•	 Motor vehicle rental excise tax; and 
•	 Prepaid sales tax on gasoline. 

A separate application is required for each business location. 

Internet: If you need to register your business with the 
department, you can do so online using the department’s Online 
BT-1 application at https://secure.in.gov/apps/dor/bt1/. 

INtax: Legislation now requires the filing and remitting of 
withholding and sales tax electronically. 

One way businesses can file and remit their sales and withholding 
taxes is through INtax, Indiana’s free online tool that enables 
businesses to manage business tax obligations for Indiana retail 
sales, withholding, out-of-state sales, prepaid sales, metered pump 
sales, tire fees, fuel taxes, wireless prepaid fees, and type II gaming 
taxes. The tax forms currently supported in INtax include the 
following: 

•	 ST-103;
•	 ST-103P;
•	 ST-103MP;
•	 WH-1;
•	 WH-3;
•	 TF-103;
•	 SF-401;
•	 SF-900;
•	 MF-360;
•	 WPC-103; and 
•	 TTG-103.

In INtax, businesses can make payments with either ACH 
Debit or credit card. ACH Debit is an EFT method of payment. 
Alternatively, businesses can have a software vendor or tax 
professional manage their tax obligations. This still meets the 
electronic mandate requirement because the software vendor or 
tax professional will file and pay electronically. Another option for 
sales taxes is using Streamlined Sales Tax. For more information, 
visit www.in.gov/dor/3341.htm.

Registering Multiple Locations: You must complete a separate 
BT-1 for each location you need to register. If you want to 
consolidate tax filings for all or some of your locations, complete 
Form BT-1C (Authorization for Consolidated Sales Tax Filing 
Number). This form is included in the BT-1 Packet. 

Business Entities (in General)

Which Indiana Income Tax Form(s) to File?
The type of form you file varies depending on how your 
corporation is organized and the type of income it earns. An 
organization filing a federal return and doing business in Indiana 
must also file the comparable Indiana return. The name of the 
corporation (which must include the word Corporation, Company, 
Incorporated, Limited, or an abbreviation thereof) must be 
included on all returns. When filing your Indiana corporate forms, 
use your federal employer identification number (EIN) to identify 
your return. The IRS assigns this number to business entities at  
http://www.irs.gov/Businesses/Small-Businesses-&-Self-Employed/.

For Indiana tax purposes, a corporation’s tax filing includes other 
less formal organizations and unincorporated entities, such as 
general partnerships and nonprofit associations. To determine 
which return to file, use the following list. File the specified state 
form(s) to report the income, gains, losses, deductions, and 
credits. Also use it to figure your entity’s corporate income tax 
liability. 

The state returns are due 30 days after the due date for the filing of 
the federal return. Unless otherwise specified, the state tax returns 
are due on the 15th day of the 4th month following the close of 
the corporation’s taxable year.

A corporation or an entity doing business in Indiana is subject to 
the corporate adjusted gross income tax (AGIT). The corporate 
AGIT tax rate is as follows:
After June 30, 2013, and before July 1, 2014                                7.5%
After June 30, 2014, and before July 1, 2015                                7.0%
After June 30, 2015, and before July 1, 2016                                6.5%
After June 30, 2016, and before July 1, 2017                              6.25%
After June 30, 2017, and before July 1, 2018                                6.0%
After June 30, 2018, and before July 1, 2019                              5.75%
After June 30, 2019, and before July 1, 2020                                5.5%
After June 30, 2020, and before July 1, 2021                              5.25%
After June 30, 2021                                                                          4.9%

How to Determine the Tax Rate for Calendar-
Year Filers and Fiscal-Year Filers Whose Tax Year 
Endings Are Not June 30
Pursuant to IC 6-3-2-1(c), the following steps must be used to 
determine the tax rate if a taxpayer is subject to different tax rates 
for a taxable period: 

1.	 Multiply the rate in effect before the rate change by the 
number of months in the taxpayer’s taxable year that 
precede the month the rate changed.

2.	 Multiply the rate in effect after the rate change by the 
number of months in the taxpayer’s taxable year that 
follow the month before the rate changed.

3.	 Add the amounts in Step 1 and Step 2, and then divide 
the sum by 12. 

4.	 Round the rate determined in Step 3 to the nearest 
0.01%.

https://secure.in.gov/apps/dor/bt1/
http://www.in.gov/dor/3341.htm
http://http://www.irs.gov/Businesses/Small-Businesses-&-Self-Employed/
tplacker
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CIT-1			                          - 9 -                                  www.tax.newmexico.gov

You must also complete and attach 
Schedule CIT-A.

Line 1a. Federal net operating loss 
incurred. If the taxable income on your 
federal Form 1120 is zero or less, enter 
any federal net operating loss incurred 
for the tax year. See the instructions 
for the federal return to determine the 
amount of the federal net operating loss 
incurred. The amount to be entered 
must not be negative.

Line 2. Interest income from munici-
pal bonds. Enter interest income from 
non-New Mexico municipal bonds and 
other obligations not subject to federal 
income tax under IRC Section 103.

Line 5. New Mexico NOL carryover. 
Enter the New Mexico net operating 
loss (NOL) carryover that may be 
applied to the liability on your CIT 
return. Attach Form RPD-41379, New 
Mexico Net Operating Loss Carryfor-
ward Schedule for Corporate Income 
Tax, to your return showing the tax 
year when each New Mexico net op-
erating loss occurred. The schedule 
also should list each loss for each tax 
year for which it was carried forward, 
including 2015. 

All New Mexico net operating losses 
must flow from a federal net oper-
ating loss. You cannot have a New 
Mexico NOL without first having a 
federal NOL. The New Mexico NOL 
can be increased by the income, if 
any, from U.S. government obliga-
tions less related expenses. See 
Form RPD-41379 to compute the 
New Mexico NOL incurred and ap-
plied.

Unlike a federal net operating loss car-
ryforward, a New Mexico net operating 
loss incurred cannot be carried back and 
if incurred on or after January 1, 2013, 
may be carried forward for 19 years or 
until the total amount of the loss carry-
over has been used, whichever occurs 
first. For a net operating loss that was 
incurred in tax years beginning before 
January 1, 2013, a New Mexico net 
operating loss may be carried forward 
for only five years. Refer to regulation 
3.4.1.9(E) NMAC, if the net operating 
loss was incurred in a tax year beginning 
prior to January 1, 1991.

You cannot apply a New Mexico net 
operating loss carryforward until the 
following tax year -- provided you have 
filed a timely return -- or until the first 
tax year that begins after the date you 
file a return establishing the loss.

The New Mexico NOL carryover deduc-
tion is limited to the sum of:

(a)  The amount of any federal NOL 
carryover claimed and allowed for 
losses incurred in tax years beginning 
prior to January 1, 1991, and 

(b)  The amount of any NOL (as             
defined by Section 172(c) of the Internal 
Revenue Code) incurred in tax years 
beginning on or after January 1, 1991. 

Line 6. Interest from U.S. govern-
ment obligations or federally taxed 
New Mexico bonds. Interest or 
dividend income from U.S. government 
obligations is deductible from the cor-
poration’s taxable income only if, and to 
the extent that, it was included in taxable 
income on line 1 of the CIT-1 return. 
Expenses related to income from U.S. 
obligations must be subtracted and the 
net amount entered. 

NOTE: Income from Fannie Mae, 
Ginnie Mae, Freddie Mac and other 
U.S. guarantee entities is not deduct-
ible. Income from repurchase agree-
ments of U.S. obligations (REPOs) 
is not deductible. Interest on notes 
issued by the Federal Home Loan 
Bank obligations is deductible, but not 
dividends issued by the Federal Home 
Loan Bank. That portion of income paid 
by mutual funds, unit investment trusts 
and a simple trust that is derived from 
investments in U.S. obligations may 
be deducted.

Interest income from bonds issued by 
the state of New Mexico or its political 
subdivisions may also be deducted on 
this line to the extent that the income 
was included in federal taxable income 
(CIT-1, line 1).

Line 8. Deduction for foreign divi-
dends. Enter the total New Mexico 
foreign dividend deduction from line 
5 of Schedule CIT-D. You must also 
attached Schedule CIT-D

Line 12.  New Mexico Income Tax. 
Multiply line 10 by the percentage on 
line 11. However, if you qualify to file 
Schedule CC, because you have no 
business activity in New Mexico other 
than sales, you do not own or rent real 
estate in New Mexico, and you have 
annual gross income from sales in or 
into New Mexico of $100,000 or less, 
then enter only the amount from line 3 
of Schedule CC.

Line 13. Total tax credits applied 
against the income tax liability on 
line 12. If you may claim any of the tax 
credits listed below, complete Sched-
ule CIT-CR and attach the applicable 
form(s), statements or other required 
back-up. Enter the sum of the credits 
claimed and applied against tax due 
from Schedule CIT-CR, line A. The 
supporting documentation required to 
claim any of the tax credits is described 
in the section "Schedule CIT-CR Line 
Instructions" beginning on page 17 
of these instructions. The required 
documentation must accompany the 
return, or the claim for the credit will 
not be allowed. 

To calculate the amount that may be 

CORPORATE INCOME TAX RATES

	 Net Taxable Income	 Tax

Not over $500,000............................................... 4.8% of net taxable income                                    

Over $500,000 but not over $1,000,000.................$24,000 plus 6.4% of the
	                                                                              excess over $500,000

Over $1,000,000.....................................................$56,000 plus 6.9% of the 
	                                                                              excess over $1,000,000

Line 10.  
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SOS or Comptroller’s office, will not be required to register 
or file a franchise tax report with the Comptroller’s office. 

A passive entity that is not registered with the Comptroller’s 
office and that no longer qualifies as a passive entity must 
file a Nexus Questionnaire (Form AP-114), a Business 
Questionnaire (Form AP-224) or a Trust Questionnaire 
(Form AP-231) to register with the Comptroller’s office and 
begin filing franchise tax reports. 

Disregarded Entities
An entity’s treatment for federal income tax purposes does 
not determine its responsibility for Texas franchise tax. 
Therefore, partnerships, LLCs and other entities that are 
disregarded for federal income tax purposes are considered 
separate legal entities for franchise tax reporting purposes. 
The separate entity is responsible for filing its own franchise 
tax report unless it is a member of a combined group. If the 
entity is a member of a combined group, the reporting entity 
for the group may elect to treat the entity as disregarded 
and will not unwind its operations from its “parent” entity. 
In this instance, it will be presumed that both the “parent” 
entity and the disregarded entity have nexus in Texas for 
apportionment purposes only. Whether or not the entity is 
disregarded for franchise tax, it must be listed separately on 
the affiliate schedule. Additionally, if the disregarded entity is 
organized in Texas or has physical presence in Texas, it will 
be required to file the appropriate information report (Form 
05-102 or 05-167). 

Margin
Unless a taxable entity qualifies and chooses to file using the 
EZ computation, the tax base is the taxable entity’s margin 
and is computed in one of the following ways: 
• Total Revenue times 70% 
• Total Revenue minus Cost of Goods Sold (COGS) 
• Total Revenue minus Compensation 
• Total Revenue minus $1 million 

Note:	 Not all entities will qualify to use COGS to compute margin. 
See instructions for Item 11. Cost of goods sold (COGS) on 
page 16 for more information. 

Tax Rates 
The franchise tax rates for reports originally due on or after 
Jan. 1, 2016: 
• 0.75% (0.0075) for most entities 
• 0.375% (0.00375) for qualifying wholesalers and retailers 
• 0.331% (0.00331) for those entities with $20 million or less 

in annualized total revenue using the EZ computation 

Qualifying retailers and wholesalers are entities that are 
primarily engaged in retail and/or wholesale trade. Retail 
trade means the activities described in Division G of the 1987 
Standard Industrial Classification (SIC) manual; apparel 
rental activities classified in Industry 5999 or 7299 of the 
SIC manual; activities classified as SIC Industry Group 753 
(Automotive Repair Shops); activities involving the rental or 
leasing of tools, party and event supplies, and furniture under 
SIC Code 7359; heavy construction equipment rental or 

leasing activities under SIC Code 7353; and rental-purchase  
agreement activities regulated by Chapter 92, Business & 
Commerce Code.  Wholesale trade means the activities  
described in Division F of the 1987 SIC manual. (The 1987 
SIC manual is available online at www.osha.gov/pls/imis/ 
sicsearch.html.) 

An entity is primarily engaged in retail and/or wholesale  
trade if: 
1)  the total revenue from its activities in retail and wholesale 

trade is greater than the total revenue from its activities in 
trades other than the retail and wholesale trades; 

2)  except for eating and drinking places as described in Major  
Group 58 of Division G, less than 50% of the total revenue  
from activities in retail and wholesale trade comes from 
the sale of products it produces or products produced by 
an 	entity	 that	 is	 part 	of 	an 	affiliated 	group 	 to 	which 	 the 	
taxable entity also belongs; and 

3)  the taxable entity does not provide retail or wholesale  
utilities, including telecommunications services, electricity  
or gas. 

Note:	 A	 product 	is	 not	 considered	 to	 be 	produced	 if 	modifications 	
made	 to	 the	 acquired	 product	 do 	not 	increase	 its 	sales 	price 	
by	 more	 than	 10%. 

Annualized Total Revenue 
To determine an entity’s eligibility for the $1,110,000 no tax 
due	 threshold 	and	 qualification	 for	 the	 EZ	 computation, 	an 	
entity must annualize its total revenue if the period upon 
which the report is based is not equal to 12 months. 

Note:	 The 	 amount 	 of 	 total 	 revenue	 used	 in	 the	 tax	 calculations 	
will	 NOT	 change 	as	 a	 result 	of 	annualizing	 revenue. 	Total	 
revenue	 will	 equal	 the	 prescribed	 amounts	 for 	 the	 period 	
upon	 which 	the	 tax 	is	 based. 

To annualize total revenue,  divide total revenue by the  
number of days in the period upon which the report is based,  
and multiply the result by 365. 

Example: A  taxable entity’s 2016 franchise tax report  is  
based on the period 09-15-2015 through 12-31-2015 (108 
days), and its total revenue for the period is $400,000. The 
taxable entity’s annualized total revenue is $1,351,852  
($400,000 divided by 108 days multiplied by 365 days).  
Based on its annualized total revenue, the taxable entity 
would NOT qualify for the $1,110,000 no tax due threshold, 
but	 is	 eligible	 to	 file	 using	 the	 EZ	 computation.	 The	 entity	 will	 
report $400,000 as total revenue for the period. 

Minimum Franchise Tax 
There is no minimum tax requirement under the franchise 
tax provisions. An entity that calculates an amount of tax due  
that is less than $1,000 or that has annualized total revenue 
less than or equal to $1,110,000 is not required to pay any 
tax. (See note for tiered partnership exception.) The entity, 
however,	 must	 submit	 all	 required	 reports	 to	 satisfy	 its	 filing	 
requirements. 
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BNSF Tax Rate Calculation for Texas for 2015

Corporate Activities Tax Miles in Texas = 4860 (info only)
Operating Revenue $21,765,579 from R-1 Schedule 210 Line 13
Net Inc. Bef. Tax $7,780,007 from R-1 Schedule 210 Line 46
Taxable Receipts 15,235,905 70.0% of Operating Revenue

Tax Rate 0.750% Texas Margins Tax on 70% of Gross Receipts
State Taxes 114,269 Tax Rate x Taxable Receipts

Effective Tax Rate 1.469% State Taxes divided by Net Income Before Tax

Notes
This calculation assumes that the ratio of NIBT to Operating Revenue will be the same in every state.
All dollar amounts are in thousands.

CNGT Tax Rate Calculation for Texas for 2015

Corporate Activities Tax Miles in Texas = 0 (info only)
Operating Revenue $3,302,304 from R-1 Schedule 210 Line 13
Net Inc. Bef. Tax $744,309 from R-1 Schedule 210 Line 46
Taxable Receipts 2,311,613 70.0% of Operating Revenue

Tax Rate 0.750% Texas Margins Tax on 70% of Gross Receipts
State Taxes 17,337 Tax Rate x Taxable Receipts

Effective Tax Rate 2.329% State Taxes divided by Net Income Before Tax

Notes
This calculation assumes that the ratio of NIBT to Operating Revenue will be the same in every state.
All dollar amounts are in thousands.

CSX Tax Rate Calculation for Texas for 2015

Corporate Activities Tax Miles in Texas = 0 (info only)
Operating Revenue $11,486,251 from R-1 Schedule 210 Line 13
Net Inc. Bef. Tax $2,827,184 from R-1 Schedule 210 Line 46
Taxable Receipts 8,040,376 70.0% of Operating Revenue

Tax Rate 0.750% Texas Margins Tax on 70% of Gross Receipts
State Taxes 60,303 Tax Rate x Taxable Receipts

Effective Tax Rate 2.133% State Taxes divided by Net Income Before Tax

Notes
This calculation assumes that the ratio of NIBT to Operating Revenue will be the same in every state.
All dollar amounts are in thousands.
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KCS Tax Rate Calculation for Texas for 2015

Corporate Activities Tax Miles in Texas = 927 (info only)
Operating Revenue $1,235,369 from R-1 Schedule 210 Line 13
Net Inc. Bef. Tax $262,659 from R-1 Schedule 210 Line 46
Taxable Receipts 864,758 70.0% of Operating Revenue

Tax Rate 0.750% Texas Margins Tax on 70% of Gross Receipts
State Taxes 6,486 Tax Rate x Taxable Receipts

Effective Tax Rate 2.469% State Taxes divided by Net Income Before Tax

Notes
This calculation assumes that the ratio of NIBT to Operating Revenue will be the same in every state.
All dollar amounts are in thousands.

NS Tax Rate Calculation for Texas for 2015

Corporate Activities Tax Miles in Texas = 0 (info only)
Operating Revenue $10,511,180 from R-1 Schedule 210 Line 13
Net Inc. Bef. Tax $2,556,431 from R-1 Schedule 210 Line 46
Taxable Receipts 7,357,826 70.0% of Operating Revenue

Tax Rate 0.750% Texas Margins Tax on 70% of Gross Receipts
State Taxes 55,184 Tax Rate x Taxable Receipts

Effective Tax Rate 2.159% State Taxes divided by Net Income Before Tax

Notes
This calculation assumes that the ratio of NIBT to Operating Revenue will be the same in every state.
All dollar amounts are in thousands.

SOO Tax Rate Calculation for Texas for 2015

Corporate Activities Tax Miles in Texas = 0 (info only)
Operating Revenue $1,603,326 from R-1 Schedule 210 Line 13
Net Inc. Bef. Tax $576,899 from R-1 Schedule 210 Line 46
Taxable Receipts 1,122,328 70.0% of Operating Revenue

Tax Rate 0.750% Texas Margins Tax on 70% of Gross Receipts
State Taxes 8,417 Tax Rate x Taxable Receipts

Effective Tax Rate 1.459% State Taxes divided by Net Income Before Tax

Notes
This calculation assumes that the ratio of NIBT to Operating Revenue will be the same in every state.
All dollar amounts are in thousands.
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UP Tax Rate Calculation for Texas for 2015

Corporate Activities Tax Miles in Texas = 6305 (info only)
Operating Revenue $21,805,210 from R-1 Schedule 210 Line 13
Net Inc. Bef. Tax $8,324,255 from R-1 Schedule 210 Line 46
Taxable Receipts 15,263,647 70.0% of Operating Revenue

Tax Rate 0.750% Texas Margins Tax on 70% of Gross Receipts
State Taxes 114,477 Tax Rate x Taxable Receipts

Effective Tax Rate 1.375% State Taxes divided by Net Income Before Tax

Notes
This calculation assumes that the ratio of NIBT to Operating Revenue will be the same in every state.
All dollar amounts are in thousands.
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BNSF Average State Tax Rate for 2015

Income

Miles Tax Pct Pct Miles x
 State BNSF Rate Miles Tax Rate

 Alabama 231 6.500%  0.72767% 0.04730%
 Arizona 659 6.000%  2.07592% 0.12456%
 Arkansas 1,030 6.500%  3.24461% 0.21090%
 California 1,949 8.840%  6.13955% 0.54274%
 Colorado 1,341 4.630%  4.22429% 0.19558%

 Connecticut 0 0.000%  0.00000% 0.00000%
 Delaware 0 8.700%  0.00000% 0.00000%
 Dist. of Columbia 0 9.400%  0.00000% 0.00000%
 Florida 0 5.500%  0.00000% 0.00000%
 Georgia 0 6.000%  0.00000% 0.00000%

 Idaho 106 7.400%  0.33391% 0.02471%
 Illinois 1,546 7.750%  4.87006% 0.37743%
 Indiana 0 6.750%  0.00000% 0.00000%
 Iowa 653 12.000%  2.05702% 0.24684%
 Kansas 1,587 7.000%  4.99921% 0.34994%

 Kentucky 98 6.000%  0.30871% 0.01852%
 Louisiana 362 8.000%  1.14034% 0.09123%
 Maine 0 0.000% * 0.00000% 0.00000%
 Maryland 0 8.250%  0.00000% 0.00000%
 Massachusetts 0 8.000%  0.00000% 0.00000%

 Michigan 0 6.000%  0.00000% 0.00000%
 Minnesota 1,638 9.800%  5.15987% 0.50567%
 Mississippi 174 5.000%  0.54812% 0.02741%
 Missouri 1,613 6.250%  5.08112% 0.31757%
 Montana 2,625 6.750%  8.26902% 0.55816%

 Nebraska 1,485 7.810%  4.67790% 0.36534%
 Nevada 798 0.000%  2.51378% 0.00000%
 New Hampshire 0 0.000% * 0.00000% 0.00000%
 New Jersey 0 0.000%  0.00000% 0.00000%
 New Mexico 1,430 6.900%  4.50465% 0.31082%

 New York 0 0.000%  0.00000% 0.00000%
 North Carolina 0 5.000%  0.00000% 0.00000%
 North Dakota 1,697 4.310%  5.34572% 0.23040%
 Ohio 0 0.000%  0.00000% 0.00000%
 Oklahoma 1,287 6.000%  4.05418% 0.24325%

 Oregon 408 7.600%  1.28524% 0.09768%
 Pennsylvania 0 9.990%  0.00000% 0.00000%
 Rhode Island 0 0.000% * 0.00000% 0.00000%
 South Carolina 0 5.000%  0.00000% 0.00000%
 South Dakota 907 0.000%  2.85714% 0.00000%

 Tennessee 137 6.500%  0.43156% 0.02805%

 Texas 4,860 1.469% 15.30950% 0.22486%
 Utah 448 5.000%  1.41125% 0.07056%
 Vermont 0 0.000% * 0.00000% 0.00000%
 Virginia 0 6.000%  0.00000% 0.00000%

 Washington 1,463 0.000%  4.60860% 0.00000%
 West Virginia 0 6.500%  0.00000% 0.00000%
 Wisconsin 248 7.900%  0.78123% 0.06172%
 Wyoming 965 0.000%  3.03985% 0.00000%

Total U.S. 31,745 100.00000% 5.27124%

There is no Class I railroad mileage in AK, HI, ME, NH, RI, VT, and any state marked with an "*".
Mileages are from Annual Report Form R-1, Schedule 702, Column (g).
Tax rates are from the web site of the Tax Foundation, Washington, DC unless updated by AAR (Appendix B).
Rate for Texas is calculated, and may vary by railroad.
No rounding until final number.
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CNGT Average State Tax Rate for 2015

Income

Miles Tax Pct Pct Miles x
 State CNGT Rate Miles Tax Rate

 Alabama 26 6.500%  0.43867% 0.02851%
 Arizona 0 6.000%  0.00000% 0.00000%
 Arkansas 0 6.500%  0.00000% 0.00000%
 California 0 8.840%  0.00000% 0.00000%
 Colorado 0 4.630%  0.00000% 0.00000%

 Connecticut 0 0.000%  0.00000% 0.00000%
 Delaware 0 8.700%  0.00000% 0.00000%
 Dist. of Columbia 0 9.400%  0.00000% 0.00000%
 Florida 0 5.500%  0.00000% 0.00000%
 Georgia 0 6.000%  0.00000% 0.00000%

 Idaho 0 7.400%  0.00000% 0.00000%
 Illinois 1,258 7.750%  21.22490% 1.64493%
 Indiana 103 6.750%  1.73781% 0.11730%
 Iowa 574 12.000%  9.68449% 1.16214%
 Kansas 0 7.000%  0.00000% 0.00000%

 Kentucky 98 6.000%  1.65345% 0.09921%
 Louisiana 239 8.000%  4.03239% 0.32259%
 Maine 0 0.000% * 0.00000% 0.00000%
 Maryland 0 8.250%  0.00000% 0.00000%
 Massachusetts 0 8.000%  0.00000% 0.00000%

 Michigan 923 6.000%  15.57280% 0.93437%
 Minnesota 378 9.800%  6.37759% 0.62500%
 Mississippi 575 5.000%  9.70137% 0.48507%
 Missouri 0 6.250%  0.00000% 0.00000%
 Montana 0 6.750%  0.00000% 0.00000%

 Nebraska 0 7.810%  0.00000% 0.00000%
 Nevada 0 0.000%  0.00000% 0.00000%
 New Hampshire 0 0.000% * 0.00000% 0.00000%
 New Jersey 0 0.000%  0.00000% 0.00000%
 New Mexico 0 6.900%  0.00000% 0.00000%

 New York 0 0.000%  0.00000% 0.00000%
 North Carolina 0 5.000%  0.00000% 0.00000%
 North Dakota 0 4.310%  0.00000% 0.00000%
 Ohio 4 0.000%  0.06749% 0.00000%
 Oklahoma 0 6.000%  0.00000% 0.00000%

 Oregon 0 7.600%  0.00000% 0.00000%
 Pennsylvania 156 9.990%  2.63202% 0.26294%
 Rhode Island 0 0.000% * 0.00000% 0.00000%
 South Carolina 0 5.000%  0.00000% 0.00000%
 South Dakota 0 0.000%  0.00000% 0.00000%

 Tennessee 161 6.500%  2.71638% 0.17656%

 Texas 0 2.329% 0.00000% 0.00000%
 Utah 0 5.000%  0.00000% 0.00000%
 Vermont 0 0.000% * 0.00000% 0.00000%
 Virginia 0 6.000%  0.00000% 0.00000%

 Washington 0 0.000%  0.00000% 0.00000%
 West Virginia 0 6.500%  0.00000% 0.00000%
 Wisconsin 1,432 7.900%  24.16062% 1.90869%
 Wyoming 0 0.000%  0.00000% 0.00000%

Total U.S. 5,927 100.00000% 7.76732%

There is no Class I railroad mileage in AK, HI, ME, NH, RI, VT, and any state marked with an "*".
Mileages are from Annual Report Form R-1, Schedule 702, Column (g).
Tax rates are from the web site of the Tax Foundation, Washington, DC unless updated by AAR (Appendix B).
Rate for Texas is calculated, and may vary by railroad.
No rounding until final number.
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CSX Average State Tax Rate for 2015

Income

Miles Tax Pct Pct Miles x
 State CSX Rate Miles Tax Rate

 Alabama 1,011 6.500%  4.85148% 0.31535%
 Arizona 0 6.000%  0.00000% 0.00000%
 Arkansas 0 6.500%  0.00000% 0.00000%
 California 0 8.840%  0.00000% 0.00000%
 Colorado 0 4.630%  0.00000% 0.00000%

 Connecticut 68 0.000%  0.32631% 0.00000%
 Delaware 44 8.700%  0.21114% 0.01837%
 Dist. of Columbia 20 9.400%  0.09597% 0.00902%
 Florida 1,651 5.500%  7.92265% 0.43575%
 Georgia 1,614 6.000%  7.74509% 0.46471%

 Idaho 0 7.400%  0.00000% 0.00000%
 Illinois 898 7.750%  4.30923% 0.33397%
 Indiana 1,548 6.750%  7.42838% 0.50142%
 Iowa 0 12.000%  0.00000% 0.00000%
 Kansas 0 7.000%  0.00000% 0.00000%

 Kentucky 1,676 6.000%  8.04261% 0.48256%
 Louisiana 43 8.000%  0.20634% 0.01651%
 Maine 0 0.000% * 0.00000% 0.00000%
 Maryland 547 8.250%  2.62489% 0.21655%
 Massachusetts 399 8.000%  1.91468% 0.15317%

 Michigan 558 6.000%  2.67767% 0.16066%
 Minnesota 0 9.800%  0.00000% 0.00000%
 Mississippi 94 5.000%  0.45108% 0.02255%
 Missouri 11 6.250%  0.05279% 0.00330%
 Montana 0 6.750%  0.00000% 0.00000%

 Nebraska 0 7.810%  0.00000% 0.00000%
 Nevada 0 0.000%  0.00000% 0.00000%
 New Hampshire 0 0.000% * 0.00000% 0.00000%
 New Jersey 642 0.000%  3.08076% 0.00000%
 New Mexico 0 6.900%  0.00000% 0.00000%

 New York 1,295 0.000%  6.21431% 0.00000%
 North Carolina 1,121 5.000%  5.37934% 0.26897%
 North Dakota 0 4.310%  0.00000% 0.00000%
 Ohio 1,875 0.000%  8.99755% 0.00000%
 Oklahoma 0 6.000%  0.00000% 0.00000%

 Oregon 0 7.600%  0.00000% 0.00000%
 Pennsylvania 1,061 9.990%  5.09142% 0.50863%
 Rhode Island 0 0.000% * 0.00000% 0.00000%
 South Carolina 1,307 5.000%  6.27189% 0.31359%
 South Dakota 0 0.000%  0.00000% 0.00000%

 Tennessee 989 6.500%  4.74591% 0.30848%

 Texas 0 2.133% 0.00000% 0.00000%
 Utah 0 5.000%  0.00000% 0.00000%
 Vermont 0 0.000% * 0.00000% 0.00000%
 Virginia 1,054 6.000%  5.05782% 0.30347%

 Washington 0 0.000%  0.00000% 0.00000%
 West Virginia 1,313 6.500%  6.30069% 0.40954%
 Wisconsin 0 7.900%  0.00000% 0.00000%
 Wyoming 0 0.000%  0.00000% 0.00000%

Total U.S. 20,839 100.00000% 5.24657%

There is no Class I railroad mileage in AK, HI, ME, NH, RI, VT, and any state marked with an "*".
Mileages are from Annual Report Form R-1, Schedule 702, Column (g).
Tax rates are from the web site of the Tax Foundation, Washington, DC unless updated by AAR (Appendix B).
Rate for Texas is calculated, and may vary by railroad.
No rounding until final number.
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KCS Average State Tax Rate for 2015

Income

Miles Tax Pct Pct Miles x
 State KCS Rate Miles Tax Rate

 Alabama 44 6.500%  1.29755% 0.08434%
 Arizona 0 6.000%  0.00000% 0.00000%
 Arkansas 163 6.500%  4.80684% 0.31244%
 California 0 8.840%  0.00000% 0.00000%
 Colorado 0 4.630%  0.00000% 0.00000%

 Connecticut 0 0.000%  0.00000% 0.00000%
 Delaware 0 8.700%  0.00000% 0.00000%
 Dist. of Columbia 0 9.400%  0.00000% 0.00000%
 Florida 0 5.500%  0.00000% 0.00000%
 Georgia 0 6.000%  0.00000% 0.00000%

 Idaho 0 7.400%  0.00000% 0.00000%
 Illinois 199 7.750%  5.86848% 0.45481%
 Indiana 0 6.750%  0.00000% 0.00000%
 Iowa 0 12.000%  0.00000% 0.00000%
 Kansas 18 7.000%  0.53082% 0.03716%

 Kentucky 0 6.000%  0.00000% 0.00000%
 Louisiana 744 8.000%  21.94043% 1.75523%
 Maine 0 0.000% * 0.00000% 0.00000%
 Maryland 0 8.250%  0.00000% 0.00000%
 Massachusetts 0 8.000%  0.00000% 0.00000%

 Michigan 0 6.000%  0.00000% 0.00000%
 Minnesota 0 9.800%  0.00000% 0.00000%
 Mississippi 723 5.000%  21.32114% 1.06606%
 Missouri 417 6.250%  12.29726% 0.76858%
 Montana 0 6.750%  0.00000% 0.00000%

 Nebraska 0 7.810%  0.00000% 0.00000%
 Nevada 0 0.000%  0.00000% 0.00000%
 New Hampshire 0 0.000% * 0.00000% 0.00000%
 New Jersey 0 0.000%  0.00000% 0.00000%
 New Mexico 0 6.900%  0.00000% 0.00000%

 New York 0 0.000%  0.00000% 0.00000%
 North Carolina 0 5.000%  0.00000% 0.00000%
 North Dakota 0 4.310%  0.00000% 0.00000%
 Ohio 0 0.000%  0.00000% 0.00000%
 Oklahoma 151 6.000%  4.45296% 0.26718%

 Oregon 0 7.600%  0.00000% 0.00000%
 Pennsylvania 0 9.990%  0.00000% 0.00000%
 Rhode Island 0 0.000% * 0.00000% 0.00000%
 South Carolina 0 5.000%  0.00000% 0.00000%
 South Dakota 0 0.000%  0.00000% 0.00000%

 Tennessee 5 6.500%  0.14745% 0.00958%

 Texas 927 2.469% 27.33707% 0.67502%
 Utah 0 5.000%  0.00000% 0.00000%
 Vermont 0 0.000% * 0.00000% 0.00000%
 Virginia 0 6.000%  0.00000% 0.00000%

 Washington 0 0.000%  0.00000% 0.00000%
 West Virginia 0 6.500%  0.00000% 0.00000%
 Wisconsin 0 7.900%  0.00000% 0.00000%
 Wyoming 0 0.000%  0.00000% 0.00000%

Total U.S. 3,391 100.00000% 5.43040%

There is no Class I railroad mileage in AK, HI, ME, NH, RI, VT, and any state marked with an "*".
Mileages are from Annual Report Form R-1, Schedule 702, Column (g).
Tax rates are from the web site of the Tax Foundation, Washington, DC unless updated by AAR (Appendix B).
Rate for Texas is calculated, and may vary by railroad.
No rounding until final number.
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NS Average State Tax Rate for 2015

Income

Miles Tax Pct Pct Miles x
 State NS Rate Miles Tax Rate

 Alabama 1,304 6.500%  6.53307% 0.42465%
 Arizona 0 6.000%  0.00000% 0.00000%
 Arkansas 0 6.500%  0.00000% 0.00000%
 California 0 8.840%  0.00000% 0.00000%
 Colorado 0 4.630%  0.00000% 0.00000%

 Connecticut 0 0.000%  0.00000% 0.00000%
 Delaware 203 8.700%  1.01703% 0.08848%
 Dist. of Columbia 13 9.400%  0.06513% 0.00612%
 Florida 149 5.500%  0.74649% 0.04106%
 Georgia 1,719 6.000%  8.61222% 0.51673%

 Idaho 0 7.400%  0.00000% 0.00000%
 Illinois 1,256 7.750%  6.29259% 0.48768%
 Indiana 1,441 6.750%  7.21944% 0.48731%
 Iowa 43 12.000%  0.21543% 0.02585%
 Kansas 2 7.000%  0.01002% 0.00070%

 Kentucky 429 6.000%  2.14930% 0.12896%
 Louisiana 76 8.000%  0.38076% 0.03046%
 Maine 0 0.000% * 0.00000% 0.00000%
 Maryland 269 8.250%  1.34770% 0.11118%
 Massachusetts 0 8.000%  0.00000% 0.00000%

 Michigan 487 6.000%  2.43988% 0.14639%
 Minnesota 0 9.800%  0.00000% 0.00000%
 Mississippi 211 5.000%  1.05711% 0.05286%
 Missouri 409 6.250%  2.04910% 0.12807%
 Montana 0 6.750%  0.00000% 0.00000%

 Nebraska 0 7.810%  0.00000% 0.00000%
 Nevada 0 0.000%  0.00000% 0.00000%
 New Hampshire 0 0.000% * 0.00000% 0.00000%
 New Jersey 931 0.000%  4.66433% 0.00000%
 New Mexico 0 6.900%  0.00000% 0.00000%

 New York 890 0.000%  4.45892% 0.00000%
 North Carolina 1,193 5.000%  5.97695% 0.29885%
 North Dakota 0 4.310%  0.00000% 0.00000%
 Ohio 2,142 0.000%  10.73146% 0.00000%
 Oklahoma 0 6.000%  0.00000% 0.00000%

 Oregon 0 7.600%  0.00000% 0.00000%
 Pennsylvania 2,406 9.990%  12.05411% 1.20421%
 Rhode Island 0 0.000% * 0.00000% 0.00000%
 South Carolina 762 5.000%  3.81764% 0.19088%
 South Dakota 0 0.000%  0.00000% 0.00000%

 Tennessee 827 6.500%  4.14329% 0.26931%

 Texas 0 2.159% 0.00000% 0.00000%
 Utah 0 5.000%  0.00000% 0.00000%
 Vermont 0 0.000% * 0.00000% 0.00000%
 Virginia 1,992 6.000%  9.97996% 0.59880%

 Washington 0 0.000%  0.00000% 0.00000%
 West Virginia 806 6.500%  4.03808% 0.26247%
 Wisconsin 0 7.900%  0.00000% 0.00000%
 Wyoming 0 0.000%  0.00000% 0.00000%

Total U.S. 19,960 100.00000% 5.50103%

There is no Class I railroad mileage in AK, HI, ME, NH, RI, VT, and any state marked with an "*".
Mileages are from Annual Report Form R-1, Schedule 702, Column (g).
Tax rates are from the web site of the Tax Foundation, Washington, DC unless updated by AAR (Appendix B).
Rate for Texas is calculated, and may vary by railroad.
No rounding until final number.
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SOO Average State Tax Rate for 2015

Income

Miles Tax Pct Pct Miles x
 State SOO Rate Miles Tax Rate

 Alabama 0 6.500%  0.00000% 0.00000%
 Arizona 0 6.000%  0.00000% 0.00000%
 Arkansas 0 6.500%  0.00000% 0.00000%
 California 0 8.840%  0.00000% 0.00000%
 Colorado 0 4.630%  0.00000% 0.00000%

 Connecticut 0 0.000%  0.00000% 0.00000%
 Delaware 0 8.700%  0.00000% 0.00000%
 Dist. of Columbia 0 9.400%  0.00000% 0.00000%
 Florida 0 5.500%  0.00000% 0.00000%
 Georgia 0 6.000%  0.00000% 0.00000%

 Idaho 0 7.400%  0.00000% 0.00000%
 Illinois 402 7.750%  8.28354% 0.64197%
 Indiana 154 6.750%  3.17329% 0.21420%
 Iowa 663 12.000%  13.66165% 1.63940%
 Kansas 0 7.000%  0.00000% 0.00000%

 Kentucky 0 6.000%  0.00000% 0.00000%
 Louisiana 0 8.000%  0.00000% 0.00000%
 Maine 0 0.000% * 0.00000% 0.00000%
 Maryland 0 8.250%  0.00000% 0.00000%
 Massachusetts 0 8.000%  0.00000% 0.00000%

 Michigan 80 6.000%  1.64846% 0.09891%
 Minnesota 1,703 9.800%  35.09170% 3.43899%
 Mississippi 0 5.000%  0.00000% 0.00000%
 Missouri 144 6.250%  2.96724% 0.18545%
 Montana 0 6.750%  0.00000% 0.00000%

 Nebraska 0 7.810%  0.00000% 0.00000%
 Nevada 0 0.000%  0.00000% 0.00000%
 New Hampshire 0 0.000% * 0.00000% 0.00000%
 New Jersey 0 0.000%  0.00000% 0.00000%
 New Mexico 0 6.900%  0.00000% 0.00000%

 New York 414 0.000%  8.53081% 0.00000%
 North Carolina 0 5.000%  0.00000% 0.00000%
 North Dakota 530 7.810% + 10.92108% 0.85294%
 Ohio 30 0.000%  0.61817% 0.00000%
 Oklahoma 0 6.000%  0.00000% 0.00000%

 Oregon 0 7.600%  0.00000% 0.00000%
 Pennsylvania 0 9.990%  0.00000% 0.00000%
 Rhode Island 0 0.000% * 0.00000% 0.00000%
 South Carolina 0 5.000%  0.00000% 0.00000%
 South Dakota 112 0.000%  2.30785% 0.00000%

 Tennessee 0 6.500%  0.00000% 0.00000%

 Texas 0 1.459% 0.00000% 0.00000%
 Utah 0 5.000%  0.00000% 0.00000%
 Vermont 0 0.000% * 0.00000% 0.00000%
 Virginia 0 6.000%  0.00000% 0.00000%

 Washington 0 0.000%  0.00000% 0.00000%
 West Virginia 0 6.500%  0.00000% 0.00000%
 Wisconsin 621 7.900%  12.79621% 1.01090%
 Wyoming 0 0.000%  0.00000% 0.00000%

Total U.S. 4,853 100.00000% 8.08275%

There is no Class I railroad mileage in AK, HI, ME, NH, RI, VT, and any state marked with an "*".
Mileages are from Annual Report Form R-1, Schedule 702, Column (g).
Tax rates are from the web site of the Tax Foundation, Washington, DC unless updated by AAR (Appendix B).
Rate for Texas is calculated, and may vary by railroad.
No rounding until final number.
"+" Waterman's Edge Surcharge Tax rate applied in North Dakota
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UP Average State Tax Rate for 2015

Income

Miles Tax Pct Pct Miles x
 State UP Rate Miles Tax Rate

 Alabama 0 6.500%  0.00000% 0.00000%
 Arizona 691 6.000%  2.15372% 0.12922%
 Arkansas 1,325 6.500%  4.12978% 0.26844%
 California 3,292 8.840%  10.26057% 0.90703%
 Colorado 1,503 4.630%  4.68458% 0.21690%

 Connecticut 0 0.000%  0.00000% 0.00000%
 Delaware 0 8.700%  0.00000% 0.00000%
 Dist. of Columbia 0 9.400%  0.00000% 0.00000%
 Florida 0 5.500%  0.00000% 0.00000%
 Georgia 0 6.000%  0.00000% 0.00000%

 Idaho 847 7.400%  2.63995% 0.19536%
 Illinois 2,318 7.750%  7.22478% 0.55992%
 Indiana 19 6.750%  0.05922% 0.00400%
 Iowa 1,385 12.000%  4.31679% 0.51802%
 Kansas 2,203 7.000%  6.86635% 0.48064%

 Kentucky 12 6.000%  0.03740% 0.00224%
 Louisiana 1,152 8.000%  3.59057% 0.28725%
 Maine 0 0.000% * 0.00000% 0.00000%
 Maryland 0 8.250%  0.00000% 0.00000%
 Massachusetts 0 8.000%  0.00000% 0.00000%

 Michigan 0 6.000%  0.00000% 0.00000%
 Minnesota 647 9.800%  2.01658% 0.19762%
 Mississippi 0 5.000%  0.00000% 0.00000%
 Missouri 1,537 6.250%  4.79055% 0.29941%
 Montana 125 6.750%  0.38960% 0.02630%

 Nebraska 1,067 7.810%  3.32565% 0.25973%
 Nevada 1,193 0.000%  3.71836% 0.00000%
 New Hampshire 0 0.000% * 0.00000% 0.00000%
 New Jersey 0 0.000%  0.00000% 0.00000%
 New Mexico 618 6.900%  1.92619% 0.13291%

 New York 0 0.000%  0.00000% 0.00000%
 North Carolina 0 5.000%  0.00000% 0.00000%
 North Dakota 0 4.310%  0.00000% 0.00000%
 Ohio 0 0.000%  0.00000% 0.00000%
 Oklahoma 1,173 6.000%  3.65603% 0.21936%

 Oregon 1,073 7.600%  3.34435% 0.25417%
 Pennsylvania 0 9.990%  0.00000% 0.00000%
 Rhode Island 0 0.000% * 0.00000% 0.00000%
 South Carolina 0 5.000%  0.00000% 0.00000%
 South Dakota 0 0.000%  0.00000% 0.00000%

 Tennessee 14 6.500%  0.04364% 0.00284%

 Texas 6,305 1.375% 19.65154% 0.27025%
 Utah 1,247 5.000%  3.88667% 0.19433%
 Vermont 0 0.000% * 0.00000% 0.00000%
 Virginia 0 6.000%  0.00000% 0.00000%

 Washington 533 0.000%  1.66126% 0.00000%
 West Virginia 0 6.500%  0.00000% 0.00000%
 Wisconsin 930 7.900%  2.89864% 0.22899%
 Wyoming 875 0.000%  2.72722% 0.00000%

Total U.S. 32,084 100.00000% 5.65493%

There is no Class I railroad mileage in AK, HI, ME, NH, RI, VT, and any state marked with an "*".
Mileages are from Annual Report Form R-1, Schedule 702, Column (g).
Tax rates are from the web site of the Tax Foundation, Washington, DC unless updated by AAR (Appendix B).
Rate for Texas is calculated, and may vary by railroad.
No rounding until final number.



Workpapers Sent to Surface Transportation Board
for 2015 State Tax Rate Calculations

May 27, 2016

 1. Schedule 702 from 2015 Annual Report Form R-1 (7 pages)

 2. Schedule 210 from 2015 Annual Report Form R-1 (14 pages)



Give particulars, as of the close of the year, of all road operated and of all road owned but not operated.  The respondent's proportion of operated road held by it as a joint or common owner, or 

  under a joint lease, or under any joint arrangement, should be shown in columns (b), (c), (d), or (e), as may be appropriate.  The remainder of jointly operated mileage should be shown in column (f).

  Respondent's proportion of road jointly owned but not operated should be shown in column (h), as appropriate.  Mileage which has been permanently abandoned should not be included in column (h).

Mileage should be reported to the nearest WHOLE mile adjusted in accord with footings; i.e., counting one-half mile and over as a whole mile and disregarding any fraction less than one-half mile.

MILES OF ROAD OPERATED BY RESPONDENT

Line of Line operated Line operated Total Line owned, New line

Line Cross State or Line proprietary Line operated under contract, under trackage mileage not operated constructed Line

No. Check territory owned companies under lease etc. rights operated by respondent during year No.

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Alabama 105 126 231 17 1

2 Arizona 592 67 659 2

3 Arkansas 190 840 1,030 3

4 British Columbia 23 23 46 16 4

5 California 912 1,037 1,949 1 5

6 Colorado 804 537 1,341 2 6

7 Idaho 106 106 35 7

8 Illinois 1,150 3 393 1,546 5 8

9 Iowa 588 26 4 35 653 9

10 Kansas 1,142 445 1,587 10

11 Kentucky 13 85 98 11

12 Louisiana 240 122 362 12

13 Manitoba 4 64 68 13

14 Minnesota 1,496 1 141 1,638 452 14

15 Mississippi 166 8 174 5 15

16 Missouri 1,431 182 1,613 37 16

17 Montana 2,622 3 2,625 99 17

18 Nebraska 1,485 1,485 72 18

19 Nevada 798 798 19

20 New Mexico 915 515 1,430 245 20

21 North Dakota 1,620 77 1,697 3 21

22 Oklahoma 957 330 1,287 22

23 Oregon 226 182 408 110 23

24 Saskatchewan 24

25 South Dakota 872 2 33 907 25

26 Tennessee 16 121 137 26

27 Texas 2,496 10 2,354 4,860 130 27

28 Utah 448 448 28

29 Washington 1,337 126 1,463 89 29

30 Wisconsin 244 4 248 30

31 Wyoming 960 5 965 31

32  Total Mileage (Single Track) 22,695 4 27 32 9,101 31,859 1,318 32
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Line of Line operated Line operated Total Line owned, New line
Line Cross State or Line proprietary Line operated under contract, under trackage mileage not operated constructed Line
No. Check territory owned companies under lease etc. rights operated by respondent during year No.

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Alabama 900                         111                   1,011                139                   -                    1
2 Canada - Ontario 27                         4                       31                     -                    2
3 Canada - Quebec 2                       14                     31                       6                       53                     12                     -                    3
4 Connecticut 6                           62                     68                     -                    4
5 Delaware 23                           21                     44                     -                    5
6 District Of Columbia 17                       1                       2                       20                     6                       -                    6
7 Florida 1,468                    136                   47                     1,651                122                   -                    7
8 Georgia 1,420                  118                   1                       75                     1,614                145                   -                    8
9 Illinois 621                   56                       221                   898                   74                     -                    9

10 Indiana 1,164                15                       369                   1,548                445                   -                    10
11 Kentucky 1,565                63                     48                     1,676                10                     -                    11
12 Louisiana 35                           8                       43                     -                    12
13 Maryland 443                   13                     5                         86                     547                   -                    13
14 Massachusetts 166                   65                     8                       160                   399                   -                    14
15 Michigan 415                       143                   558                   181                   -                    15
16 Mississippi 74                           20                     94                     -                    16
17 Missouri         11                     11                     -                    17
18 New Jersey 62                         580                   642                   -                    18
19 New York 742                     196                     357                   1,295                8                       -                    19
20 North Carolina 1,062                    7                       52                     1,121                -                    20
21 Ohio 1,265                  140                   8                       462                   1,875                236                   -                    21
22 Pennsylvania 419                   44                     23                     7                       568                   1,061                90                     -                    22
23 South Carolina 1,243                  47                       17                     1,307                12                     -                    23
24 Tennessee 826                     15                     2                       146                   989                   71                     -                    24
25 Virginia 761                   30                     7                         256                   1,054                2                       -                    25
26 West Virginia 1,059                20                     16                     218                   1,313                190                   -                    26
27 27
28   28
29          29
30          30
31          31
32 Total Mileage (Single Track) 15,758              211                   734                   170                   4,050                20,923              1,743                -                    32
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702.  MILES OF ROAD AT CLOSE OF YEAR - BY STATES AND TERRITORIES (SINGLE TRACK)

Give particulars, as of the close of the year, of all road operated and of all road owned but not operated. The respondent's proportion of operated road held by it as a joint or common 
owner, or under a joint lease, or under any joint arrangement, should be shown in columns (b), (c), (d) or (e), as may be appropriate. The remainder of jointly operated mileage should be 
shown in column (f). Respondent's proportion of road jointly owned but not operated should be shown in column (h), as appropriate. Mileage which has been permanently abandoned 
should not be included in column (h).

Mileage should be reported to the nearest WHOLE mile adjusted to accord with footings; i.e. counting one-half mile and over as a whole mile and disregarding any fraction less than one-
half mile.

MILES OF ROAD OPERATED BY RESPONDENT



702. MILES OF ROAD AT CLOSE OF YEAR - BY STATES AND TERRITORIES (SINGLE TRACK) 

Give particulars, as of the close of the year, of all road operated and of all owned but not operated. The respondent's proportion of operated road held by it as joint or common owner, or under a joint lease, 

or under any joint arrangement, should be shown in columns (b), (c), (d), or (e), as may be appropriate. The remainder of jointly operated mileage should be shown in column (t). Respondent's proportion 

of road jointly owned but not operated should be shown in column (h), as appropriate. Mileage which has been permanently abandoned should not be included in column (h). Mileage should be 

reported to the nearest WHOLE mile adjusted in accord with footings; i.e., counting one-half mile and over as a whole mile and disregarding any fraction less than one-half mile. 

MILES OF ROAD OPERATED BY RESPONDENT 
Line Cross Lme operated Lme operated Lmeowned 
No. Check S tate or territory Line Line of proprie- Line operated under contract, under trackage Total mileage not operated 

owned tary companies under lease etc. rights operated by respondent 

(a) (b) (c) (d) (e) (f) (g) (h) 
1 
1. ALABAt\IIA 26 - - - - 26 
3 
4 ILLINOIS 1,232 - - - 26 1,258 
5 
6 INDIANA 102 - - - 1 103 
7 
lS IOWA 574 - . - - 574 
9 
.Iu KENTUCKY 85 13 - - - 98 
1 I 
12 LOUISIANA 239 - - - - 239 
b 
14 MlCHlGAN 874 1 3 - 45 923 
\) 

10 MINNESOTA 378 - - - . 378 
II 

IlS MISSISSIPPI 575 - - . . 575 
I'J 

20 OHIO 4 - - - - 4 
21 
22 PENNSYLVANIA 156 . - - - 156 
lJ 
24 TENNESSEE 161 - - - - 161 
25 
26 iWlSCONSIN 1,386 - - - 46 1,432 
27 
28 
~'J 

30 
3 1 

32 TOTAL MILEAGE (siogle track) 5,792 14 3 - 118 5,927 
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702.  MILES OF ROAD AT CLOSE OF YEAR - BY STATES AND TERRITORIES (SINGLE TRACK)
Give particulars, as of the close of the year, of all road operated and of all owned but not operated.  The respondent's proportion of operated road held by it as joint or common owner, or under a joint lease or
under any joint arrangement, should be shown in columns (b), (c), (d) or (e), as may be appropriate.  The remainder of jointly operated mileage should be shown in column (f).  Respondent's proportion of road
jointly owned, not operated, should be shown in column (h), as may be appropriate.  Mileage which has been permanently abandoned should not be included in column (h).
Mileage should be reported to the nearest WHOLE mile adjusted to accord with footings; i.e. counting one-half mile and over as a whole mile and disregarding and fraction less than one-half mile.

MILES OF ROAD OPERATED BY RESPONDENT
Line Cross State or territory Line owned Line of proprie- Line operated Line operated Line operated Total mileage Line owned New line Line
No. Check tary companies under lease under contract, under trackage operated not operated constructed No.

etc. rights by respondent during year
(a) (b) (c) (d) (e) (f) (g) (h) (i)

1   Missouri 396                -                 -                 -                 21                  417                -                 -                 1
2 2
3   Kansas 18                  -                 -                 -                 -                 18                  -                 -                 3
4 4
5   Arkansas 158                -                 -                 -                 5                    163                59                  -                 5
6 6
7   Oklahoma 150                -                 -                 -                 1                    151                6                    -                 7
8 8
9   Louisiana 677                -                 2                    -                 65                  744                173                -                 9

10 10
11   Texas 578                -                 -                 -                 349                927                -                 -                 11
12 12
13   Tennessee 5                    -                 -                 -                 -                 5                    -                 -                 13
14 14
15   Mississippi 587                -                 1                    -                 135                723                54                  -                 15
16 16
17   Alabama -                 -                 -                 -                 44                  44                  79                  -                 17
18 18
19   Illinois 182                -                 -                 -                 17                  199                -                 -                 19
20 20
21 21
22 22
23 23
24 24
25 25
26 26
27 27
28 28
29 29
30 30
31 31

32   TOTAL MILEAGE (single track) 2,751             -                     3                    -                     637                3,391             371                -                     32
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702.  MILES OF ROAD AT CLOSE OF YEAR - BY STATES AND TERRITORIES (SINGLE TRACK)

   Give particulars, as of the close of the year, of all road operated and of all owned but not operated.  The respondent's portion of operated road held by it as joint or common owner, or under a  

   joint lease, or under any joint arrangement, should be shown in columns (b), (c), (d), or (e), as may be appropriate.  The remainder of jointly operated mileage should be shown in column (f). 

   Respondent's proportion of road jointly owned, not operated, should be shown in column (h), as may be appropriate.  Mileage which has been permanently abandoned should not be included 

   in column (h).  Mileage should be reported to the nearest WHOLE mile adjusted to accord with footings; i.e., counting one-half mile and over as a whole mile and disregarding any fraction less 

   than one-half mile.

MILES OF ROAD OPERATED BY RESPONDENT

  Line operated Line operated Line owned New line  

Line Cross  Line Line of proprie- Line operated under contract under trackage Total mileage not operated constructed Line

No. Check State or territory owned tary companies under lease etc. rights operated by respondent during year No.

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Alabama 1,212 92 1,304 89 1

2 Canada 2 2 2

3 Delaware 160 43 203 3

4 District of Columbia 13 13 4

5 Florida 96 53 149 5

6 Georgia 1,710 9 1,719 367 6

7 Illinois 842 414 1,256 63 7

8 Indiana 1,174 2 265 1,441 36 8

9 Iowa 5 1 37 43 41 9

10 Kansas 2 2 10

11 Kentucky 154 212 63 429 11

12 Louisiana 72 4 76 12

13 Maryland 95 174 269 13

14 Michigan 115 372 487 157 14

15 Mississippi 209 2 211 15

16 Missouri 344 65 409 16

17 New Jersey 124 807 931 2 17

18 New York 596 294 890 178 18

19 North Carolina 829 364 1,193 418 19

20 Ohio 1,734 10 398 2,142 132 20

21 Pennsylvania 1,764 5 637 2,406 191 21

22 South Carolina 658 104 762 37 22

23 Tennessee 645 136 46 827 144 23

24 Virginia 1,885 107 1,992 154 24

25 West Virginia 771 35 806 29 25

26 26

27 27

28 28

29 29

30 30

31 31

32 TOTAL MILEAGE (single track) 15,194  360 6 4,402 19,962 2,038 32
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702. MILES OF ROAD AT CLOSE OF YEAR - BY STATES AND TERRITORIES (SINGLE TRACK)

        Give particulars, as of the close of the year, of all road operated and of all owned but not operated.  The respondent's proportion of operated road held by it as joint or common
owner, or under a joint lease, or under any joint arrangement, should be shown in columns (b), (c), (d), or (e), as may be appropriate.  The remainder of jointly operated mileage
should be shown in column (f).  Respondent's proportion of road jointly owned but not operated should be shown in column (h), as may be appropriate. Mileage which has been
permanently abandoned should not be included in column (h).  

        Mileage should be reported to the nearest WHOLE mile adjusted to accord with footings, i.e., counting one-half mile and over as a whole mile and disregarding any fraction less than
one-half mile.    

Line operated Line operated Line owned, New line
Line Cross Line of proprie- Line operated under contract, under trackage Total mileage not operated constructed Line
No. Check State or Territory Line owned tary companies under lease etc. rights operated by respondent during year No.

(a) (b) (c) (d) (e) (f) (g) (h) (i)
1 Arizona 691 -                              -                              -                              -                              691 0 -                              1
2 Arkansas 1,316 -                              5 -                              4 1,325 149 -                              2
3 California 2,749 -                              -                              -                              543 3,292 674 -                              3
4 Colorado 1,153 -                              -                              -                              350 1,503 171 -                              4
5 Idaho 843 -                              -                              -                              4 847 43 -                              5
6 Illinois 1,549 19 4 -                              746 2,318 10 -                              6
7 Indiana -                              -                              -                              -                              19 19 -                              -                              7
8 Iowa 1,290 -                              -                              -                              95 1,385 6 -                              8
9 Kansas 1,563 -                              -                              -                              640 2,203 313 -                              9

10 Kentucky -                              -                              -                              -                              12 12 -                              -                              10
11 Louisiana 1,096 -                              -                              -                              56 1,152 22 -                              11
12 Minnesota 423 -                              -                              -                              224 647 16 -                              12
13 Missouri 973 -                              -                              -                              564 1,537 358 -                              13
14 Montana 125 -                              -                              -                              -                              125 52 -                              14
15 Nebraska 976 -                              -                              -                              91 1,067 254 -                              15
16 Nevada 1,193 -                              -                              -                              -                              1,193 -                              -                              16
17 New Mexico 535 -                              -                              -                              83 618 -                              -                              17
18 Oklahoma 514 -                              308 -                              351 1,173 73 -                              18
19 Oregon 868 -                              -                              -                              205 1,073 396 -                              19
20 Tennessee 9 -                              -                              -                              5 14 -                              -                              20
21 Texas 5,190 -                              -                              -                              1,115 6,305 289 -                              21
22 Utah 1,247 -                              -                              -                              -                              1,247 64 -                              22
23 Washington 272 -                              -                              -                              261 533 86 -                              23
24 Wisconsin 596 -                              -                              -                              334 930 107 -                              24
25 Wyoming 875 -                              -                              -                              -                              875 -                              -                              25
26 26
27 27
28 28
29 29
30 30
31 TOTAL MILEAGE 26,046 19 317 -                              5,702 32,084 3,083 -                              31
32   (single track) 32
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16 Road Initials: BNSF Year 2015
210.  RESULTS OF OPERATIONS

(Dollars in Thousands)
1. Disclose requested information for respondent pertaining to results Cross-Checks

of operations for the year. Schedule 210 Schedule 210

Line 15, col b = Line 62, col b

2. Report total operating expenses from Sched. 410.  Any differences Lines 47,48,49 col b = Line 63, col b

between this schedule and Sched. 410 must be explained on page 18. Line 50, col b = Line 64, col b

3. List dividends from investments accounted for under the cost method

on line 19, and list dividends accounted for under the equity method Schedule 410

on line 25. Line 14, col b = Line 620, col h

Line 14, col d = Line 620, col f

4. All contra entries should be shown in parenthesis. Line 14, col e = Line 620, col g

Line Cross Item Amount for Amount for Freight-related Passenger-related Line

No. Check current year preceding year revenue & revenue & No.

expenses expenses
(a) (b) (c) (d) (e)

ORDINARY ITEMS

OPERATING INCOME

Railway Operating Income

1 (101) Freight 21,366,873 22,723,319 21,366,873 1

2 (102) Passenger 2

3 (103) Passenger-related 3

4 (104) Switching 50,083 53,404 50,083 4

5 (105) Water transfers 5

6 (106) Demurrage 196,526 134,435 196,526 6

7 (110) Incidental 144,041 117,368 144,041 7

8 (121) Joint facility - credit 8,056 7,472 8,056 8

9 (122) Joint facility - debit 9

10 (501) Railway operating revenues (Exclusive of transfers 10

           from government authorities-lines 1-9) 21,765,579 23,035,998 21,765,579

11 (502) Railway operating revenues - transfers from 11

           government authorities

12 (503) Railway operating revenues - amortization of 12

           deferred transfers from government authorities

13   TOTAL RAILWAY OPERATING REVENUES (lines 10-12) 21,765,579 23,035,998 21,765,579 13

14 * (531) Railway operating expenses 14,112,377 16,146,571 14,112,377 14
15 *       Net revenue from railway operations 7,653,202 6,889,427 7,653,202 15

OTHER INCOME

16 (506) Revenue from property used in other than carrier 16

           operations

17 (510) Miscellaneous rent income 17

18 (512) Separately operated properties - profit 18

19 (513) Dividend income (cost method) 400 400 19

20 (514) Interest income 137,266 108,699 20

21 (516) Income from sinking and other funds 21

22 (517) Release of premiums on funded debt 22

23 (518) Reimbursements received under contracts and 23

           agreements

24 (519) Miscellaneous income 41,039 29,717 24

      Income from affiliated companies:  519

25 a. Dividends (equity method) 14,000 7,215 25

26 b. Equity in undistributed earnings (losses) 2,151 8,355 26

27       TOTAL OTHER INCOME  (lines 16-26) 194,856 154,386 27

28       TOTAL INCOME  (lines 15, 27) 7,848,058 7,043,813 28

    MISCELLANEOUS DEDUCTIONS FROM INCOME

29 (534) Expenses of property used in other than carrier 29

           operations

30 (544) Miscellaneous taxes 30

31 (545) Separately operated properties-Loss 31

32 (549) Maintenance of investment organization 32

33 (550) Income transferred under contracts and agreements 33

34 (551) Miscellaneous income charges 26,932 20,934 34

35 (553) Uncollectible accounts 35

36     TOTAL MISCELLANEOUS DEDUCTIONS 26,932 20,934 36
37     Income available for fixed charges 7,821,126 7,022,879 37

Railroad Annual Report R-1



Road Initials:   BNSF               Year  2015 17
210.  RESULTS OF OPERATIONS - Continued

(Dollars in Thousands)

Line Cross Item Amount for Amount for Line

No. Check (a) current year preceding year No.
(b) (c)

FIXED CHARGES

(546) Interest on funded debt:

38       (a) Fixed interest not in default 37,407 46,978 38

39       (b) Interest in default 39

40 (547) Interest on unfunded debt 1,520 8,258 40

41 (548) Amortization of discount on funded debt 2,192 2,070 41

42         TOTAL FIXED CHARGES  (lines 38 through 41) 41,119 57,306 42

43             Income after fixed charges  (line 37 minus line 42) 7,780,007 6,965,573 43

OTHER DEDUCTIONS

(546) Interest on funded debt:

44       (c) Contingent interest 44

UNUSUAL OR INFREQUENT ITEMS

45 (555) Unusual or infrequent items (debit) credit 45

46       Income (Loss) from continuing operations (before inc. taxes) 7,780,007 6,965,573 46

PROVISIONS FOR INCOME TAXES

(556) Income taxes on ordinary income:

47 *       (a) Federal income taxes 1,578,619 1,488,737 47

48 *       (b) State income taxes 210,215 218,836 48

49 *       (c) Other income taxes 49

50 * (557) Provision for deferred taxes 1,115,003 907,551 50

51             TOTAL PROVISION FOR INCOME TAXES (lines 47 through 52) 2,903,837 2,615,124 51

52             Income from continuing operations  (line 46 minus line 51) 4,876,170 4,350,449 52

DISCONTINUED OPERATIONS

53 (560) Income or loss from operations of discontinued segments (less applicable income 53

            taxes of $                                                      )

54 (562) Gain or loss on disposal of discontinued segments (less applicable income taxes 54

            of $                                                          )

55       Income before extraordinary items  (lines 52 through 54) 4,876,170 4,350,449 55

EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES

56 (570) Extraordinary items (Net) 56

57 (590) Income taxes on extraordinary items 57

58 (591) Provision for deferred taxes - Extraordinary items 58

59               TOTAL EXTRAORDINARY ITEMS (lines 56 through 58) 59

60 (592) Cumulative effect of changes in accounting principles  (less applicable income 60

            taxes of $                                                )

61 *       Net income (Loss)  (lines 55 + 59 + 60) 4,876,170 4,350,449 61

RECONCILIATION OF NET RAILWAY OPERATING INCOME (NROI)

62 *       Net revenues from railway operations 7,653,202 6,889,427 62

63 * (556) Income taxes on ordinary income (-) 1,788,834 1,707,573 63

64 * (557) Provision for deferred income taxes (-) 1,115,003 907,551 64

65       Income from lease of road and equipment (-) 12,848 12,848 65

66       Rent for leased roads and equipment (+) 66
67             Net railway operating income (loss) 4,736,517 4,261,455 67

Railroad Annual Report R-1
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1. Cross-Checks
Schedule 210              Schedule 210

Line 15, col b = Line 62, col (b)
2. Lines 47,48,49 col b = Line 63, col (b)

Line 50, col b = Line 64, col (b)
3.

Schedule 410
Line 14, col b = Line 620, col h

4. Line 14, col d = Line 620, col f
Line 14, col e = Line 620, col g

Line Cross Item Amount for Amount for Freight-related Passenger - Line
No. Check current year preceding year revenue & related revenue No.

expenses & expenses
(a) (b) (c) (d) (e)

ORDINARY  ITEMS
OPERATING  INCOME

Railway  Operating  Income
1 (101) Freight 11,332,836$     12,247,014$     11,332,836$     1
2 (102) Passenger -                   -                   -                   2
3 (103) Passenger-related -                   -                   -                   3
4 (104) Switching (128,555)          (132,192)          (128,555)          4
5 (105) Water transfers -                   -                   -                   5
6 (106) Demurrage 68,637              55,295              68,637              6
7 (110) Incidental 213,333            172,287            213,333            7
8 (121) Joint facility - credit -                   -                   -                   8
9 (122) Joint facility - debit -                   -                   -                   9

(501) Railway operating revenues (Exclusive of transfers from 
10 government authorities-lines 1-9) 11,486,251       12,342,404       11,486,251       10

(502) Railway operating revenues - transfers from government 
11 authorities -                   -                   -                    11

(503) Railway operating revenues - amortization of deferred 
12 transfers from government authorities -                   -                   -                    12
13 TOTAL RAILWAY OPERATING REVENUES (lines 10-12) 11,486,251$     12,342,404$     11,486,251$     13
14 (531) Railway operating expenses 8,810,125         9,460,477         8,810,125          14
15 Net revenue from railway operations 2,676,126$       2,881,927$       2,676,126$        15

OTHER INCOME
16 (506) Revenue from property used in other than carrier operations -$                 -$                 16
17 (510) Miscellaneous rent income 36,524              34,380              17
18 (512) Separately operated properties - profit -                   -                   18
19 (513) Dividend income (cost method) 16,551              14,917              19
20 (514) Interest Income 49,741              48,661              20
21 (516) Income from sinking and other funds -                   -                   21
22 (517) Release of premiums on funded debt 5,576                5,391                22
23 (518) Reimbursements received under contracts and agreements -                   -                   23
24 (519) Miscellaneous income 109,363            16,647              24

Income from affiliated companies:  519 
25 a. Dividends (equity method) 35,429              24,462              25
26 b. Equity in undistributed earnings (losses) 14,374              21,546              26
27 TOTAL OTHER INCOME (lines 16-26) 267,558$          166,004$          27
28 TOTAL INCOME (lines 15, 27) 2,943,684$       3,047,931$       28

MISCELLANEOUS  DEDUCTIONS  FROM  INCOME
29 (534) Expenses of property used in other than carrier operations 27,500              29,724              29
30 (544) Miscellaneous taxes -                   -                   30
31 (545) Separately operated properties-Loss -                   -                   31
32 (549) Maintenance of investment organization -                   -                   32
33 (550) Income transferred under contracts and agreements -                   -                   33
34 (551) Miscellaneous income charges 56,015              89,397              34
35 (553) Uncollectible accounts -                   -                   35
36 TOTAL MISCELLANEOUS DEDUCTIONS 83,515$            119,121$          36
37 Income available for fixed charges 2,860,169$       2,928,810$       37

Railroad Annual Report R-1

All contra entries should be shown in parenthesis.

Disclose requested information for respondent pertaining to results of 
operations for the year.

210.  RESULTS OF OPERATIONS
(Dollars in Thousands)

Report total operating expenses from Sched. 410.  Any differences 
between this schedule and Sched. 410 must be explained on page 18.
List dividends from investments accounted for under the cost method on 
line 19, and list dividends accounted for under the equity method on line 
25.



17 Road Initials: CSXT  Year: 2015

Line Cross Item Amount for Amount for Line
No. Check (a) current year preceding year No.

 (b)  (c)

FIXED  CHARGES
(546) Interest on funded debt:

38 (a) Fixed interest not in default 30,256$               45,949$               38
39 (b) Interest in default -                       -                       39
40 (547) Interest on unfunded debt 2,729                   2,204                   40
41 (548) Amortization of discount on funded debt -                       -                       41
42 TOTAL FIXED CHARGES (lines 38 through 41) 32,985$               48,153$               42
43 Income after fixed charges (line 37 minus line 42) 2,827,184$          2,880,657$          43

OTHER DEDUCTIONS
(546) Interest on funded debt:

44 (c) Contingent interest -                       -                       44
UNUSUAL  OR  INFREQUENT  ITEMS

45 (555) Unusual or infrequent items (debit) credit 45
46 Income (Loss) from continuing operations (before inc. taxes) 2,827,184$          2,880,657$          46

PROVISIONS  FOR  INCOME  TAXES
(556) Income taxes on ordinary income:

47 (a) Federal income taxes 522,479$             671,342$             47
48 (b) State income taxes 81,471                 85,151                 48
49 (c) Other income taxes 829                      (91)                       49
50 (557) Provision for deferred taxes 432,227               290,975               50
51 TOTAL PROVISION FOR INCOME TAXES (lines 47 through 50) 1,037,006$          1,047,377$          51
52 Income from continuing operations (line 46 minus line 51) 1,790,178$          1,833,280$          52

DISCONTINUED OPERATIONS
(560) Income or loss from operations of discontinued segments

53 (less applicable income taxes of $    0     ) -                       -                       53
(562) Gain or loss on disposal of discontinued segments

54 (less applicable income taxes of $    0     ) -                       -                       54
55 Income before extraordinary items (lines 52 through 54) 1,790,178$          1,833,280$          55

EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES
56 (570) Extraordinary items (Net) -                       -                       56
57 (590) Income taxes on extraordinary items -                       -                       57
58 (591) Provision for deferred taxes - Extraordinary items -                       -                       58
59 TOTAL EXTRAORDINARY ITEMS (lines 56 through 58) -                       -                       59

(592) Cumulative effect of changes in accounting principles
60 (less applicable income taxes of $    0     ). -                       -                       60
61 Net income (Loss) (lines 55 + 59 + 60) 1,790,178$          1,833,280$          61

RECONCILIATION OF NET RAILWAY OPERATING INCOME (NROI)
62 Net revenues from railway operations 2,676,126$          2,881,927$          62
63 (556) Income taxes on ordinary income  (-) (604,779)              (756,402)              63
64 (557) Provision for deferred income taxes  (-) (432,227)              (290,975)              64
65 Income from lease of road and equipment  (-) (43,670)                (44,565)                65
66 Rent for leased roads and equipment  (+) 14,862                 15,912                 66
67 Net railway operating income (loss) 1,610,312$          1,805,897$          67

Railroad Annual Report R-1

(Dollars in Thousands)
210.  RESULTS OF OPERATIONS - Continued



16 Road Initials' GTC Year 2015 

210. RESULTS OF OPERATIONS 

(Dollars in Thousands) 
l. Disclose requested info,mation for respondent pertaining to results Cross - Checks 

of operations for the year. Schedule 2 10 Schedule 210 
Line 15, col b = Line 62, col b 

2. Repon total operating expenses from Sched 410. Any differences Lines 47,48, 49 col b = Line 63, co l b 
between this schedule and Sched. 410 must be explained on page 18. Line 50, col b = Line 64, col b 

3. Li st dividends from investments accounted for under the cost method Schedule 410 
on line 19, and list dividends accounted for under the eq uity method Line 14, co l b = Line 620, col h 
on line 25. Line 14, col d = Line 620, col f 

Line 14, col e = Line 620, co l g 
4. All contra entries should be shown in parenthes is-. 

Line Cross Item Amount for Am ount for Freight-related Passenger-related Line 

No. Check Accoum current yea,' preceding year revenue & revenue & No. 

expenses expenses 

(II) (b) (c) Cd) (c) 

ORDINARY ITEMS 

OPERATING INCOME 

Rai lway Operating Inco me 

I ( 10 1 ) Frcight 2.953,432 3,206.063 2953,432 - I 

2 ( 102) I'asscng.cr - - - - 2 

3 (1 03) Passenger· related · · - · 3 

4 ( 104·) i§.wltchin!.t 57. 147 63 ,084- 57,147 · 4 

5 ( 105) Water transfers 204.5 11 206.497 204.5 11 - 5 

6 ( 106) Demurmgc 36.533 3 1,246 36.5:33 · 6 

7 ( 110) Inc idental 41.781 35.874 4 1.78 1 · 7 

8 ( 121 ) Joi nt focility· credit · · - - 8 

9 (122) Joi nt fDCi li~. debit - · . · 9 

Rai lway operating revenues (Exclusive of transfers 

to (SOt) fromgmr~rnment authorities - I ines I · 9) 3.293.404- 3,542.764 3.293.404 · 10 

Rai lway operating revenues - transfers from 

II (502) I!:OVCrnmcll1 authorities 5,368 5.087 5.368 · 11 

Rai lway operating revenues - amOltization of 

12 (503) deretrud transfers from governmcnt au thorities 3.532 2,464 3,532 · 12 

13 TC)TAL RAILWAY OPERATING REVENU ES (Lines 10 - 12) 3.302.304 3.550 ,3 15 3,302,304 · 13 

14 * (53 1) Railway operating expenses 2,174,937 2.357.547 2,174,937 · 14 

15 • Net revenu e from mi!wpy opemtions 1,1 27,367 1, 192,768 1.127~'\67 · 15 

OTHER INCOME 

Revenue fl'Om property used in othenhan can'ier 

16 (506) opcrnt ions · - ~ 
17 (5 10) Miscellaneous rent income 8,48 1 8.688 

~ 18 (5 12) Sepamlt:ly upemted PIVPcnics • profit · - r--
19 (513) Di vidend income (COSt mcthod) · · 19 r--
20 (514) Interest income 2.404- 959 20 r--
21 (5 16) Income from si nking and other funds · · 21 r--
22 (5 17) Re leosc of premiums on funded debt · · 22 r--

ReimbUrSements received under contracts and 

23 (5 18) ag,'Cements · 23 r--
24 (5 19) Miscclhmcous income 10.1 15 4563 24 r--

Income fro m affiliated compa nies: 5 19 

25 a) Dividends (c.quhy method) · · 25 
t--

26 b) Equity in undistributed enrnings (losses) ( 1.85 1) (4.799 26 
t--

27 TOT AL OTHER LNCOME (Lines 16 ·26) 19. 149 9,4 11 27 
t--

28 TOTAL IN COME (Lines 15.27) 1.146.516 1.202,179 28 
t--

MISCELLANEOUS DEDUCTIONS FROM INCOME 

Expense of p,'openy used in other than carrier 

29 (534) opemtions 1.200 1.'200 29 
-

30 (544) Miscellaneous taxes · · .12... 
31 (545) Scporntelyoperntcd propcnics· Loss · · ...l!.... 
32 (549) Mnimonnncc of inves tment ol'gn nizmionN · ...B... 
33 (550) h1co me transferred under con tracts and ngrccmeilts - · ~ 
34 (551) Miscellunc(lUs income charges 427 624 .l£ 
35 (553) Unco llectib le accounts · ..l2... 
36 TOTAL MISCELLANEOUS DEDUCTIONS 1.627 1.824 ~ 
37 Income available for fixed charges 1,144,889 1.200,355 37 
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210. RESULTS OF OPERATIONS - Continued 
(Dollars in Thousands) 

Line Cross Amount for Amount for Line 

No. Check ACCOlUlt Item current year preceding year No. 

(a) (b) (c) 

FIXED CHARGES 

(546) Interest on funded debt: 

38 (a) Fixed interest not in default 400,575 331.863 38 

39 (b) Interest in default - - 39 

40 (547) Interest on unfunded debt - 41 40 

41 (548) Amortization of discount on funded debt 5 3,866 41 

42 TOTAL FlXED CHARGES (lines 38 through 41) 400,580 335,770 42 

43 ,Income after fixed charlle (line 37 minus line 42) 744,309 864,585 43 

OTHER DEDUCTIONS 

Interest on funded debt: 

44 (546) c) Contingent interest - - 44 

UNUSUAL OR INFREQUENT ITEMS 

45 (555) Unusual or infrequent items (debit) credit - - 45 

46 Income (Loss) from continuing operations (before inc. taxes) 744,309 864,585 46 

PROVISIONS FOR INCOME TAXES 

(556) Income taxes on ordinary income: 

47 * (a) Federal income taxes 70,378 193,585 47 

48 * (b) State income taxes 17,352 33,716 48 

49 * (c) Other income taxes - - 49 

50 * (557) Provision for deferred taxes 200,954 126,249 50 

51 TOTAL PROVISIONS FOR INCOME TAXES (lines 47 through 50) 288,684 353,550 51 

52 Income from continuing operations (line 46 minus line 51) 455,625 511,035 52 

DISCONTINUED OPERATIONS 

Income or loss from operations of discontinued segments (less applicable income 

53 (560) taxes of $ ) - - 53 

Gain or loss on disposal of discontinued segments (less applicable income taxes 

54 (562) of$ ) - - 54 

55 Income before extraordinary Items (lines 52 through 54) 455,625 511,035 55 

EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES 

56 (570) Extraordinary items (Net) - - 56 

57 (590) Income taxes on extraordinary items - 57 

58 (591) Provision for deferred taxes - Extraordinary items - - 58 

59 TOTAL EXTRAORDINARY ITEMS (lines 56 through 58) - - 59 

Cumulative effect of changes in accounting principles (less applicable income 

60 (592) taxes of $ ) - - 60 

61 * Net income (Loss) (lines 55 + 59 + 60) 455,625 511,035 61 

RECONCILIATION OF NET RAILWAY OPERATING INCOME (NROl) 

62 * Net revenues from railway operations 1,127,367 1,192,768 62 

63 * (556) Income taxes on ordinary income (-) 87,730 227,301 63 

64 * (557) Provision for deferred taxes (-) 200,954 126,249 64 

65 Income from leased road and equipment (-) - - 65 

66 Rent for leased road and equipment (+) 99 73 66 

67 Net railway operating income (loss) 838,782 839,291 67 
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 16 Road Initials: KCSR   Year: 2015

210.  RESULTS OF OPERATIONS
(Dollars in Thousands)

     1.  Disclose the requested information for the respondent pertaining to the   4.  All contra entries hereunder should be indicated in parentheses.
  results of operations for the year.   5.  Cross checks:
     2.  Report total operating expenses from Schedule 410 of this report.  Any     Schedule 210 Schedule 210
  disparities in expense amounts shown in this schedule and expense amounts    Line 15, column (b) = Line 62, column (b)
  reported in Schedule 410 must be fully explained on page 18.    Line 47 plus 48 plus 49, column (b) = Line 63, column (b)
     3.  List dividends from investments accounted for under the cost method on    Line 50, column (b) = Line 64, column (b)
  the appropriate line No. 19 for Account No. 513.  "Dividend Income."  List Schedule 410
  dividends accounted for by the equity method on the appropriate dividend line    Line 14, column (b) = Line 620, column (h)
  No. 25 under the "Income from Affiliated Companies" subsection of this    Line 14, column (d) = Line 620, column (f)
  schedule.    Line 14, column (e) = Line 620, column (g)

Freight- Passenger-
Amount for Amount for related related

Line Cross Item current year preceding year revenue & revenue & Line
No. Check expenses expenses No.

(a) (b) (c) (d) (e)

ORDINARY ITEMS  
OPERATING INCOME  

Railway Operating Income  
1 (101)  Freight 1,176,231    1,301,336    1,176,231    NONE 1
2 (102)  Passenger -                   -                   -                   2
3 (103)  Passenger-Related     -                   -                   -                   3
4 (104)  Switching 12,443         11,247         12,443         4
5 (105)  Water Transfers -                   -                   -                   5
6 (106)  Demurrage 26,281         23,838         26,281         6
7 (110)  Incidental 18,728         21,259         18,728         7
8 (121)  Joint Facility - Credit -                   -                   -                   8
9 (122)  Joint Facility - Debit -                   -                   -                   9

10 (501)  Railway Operating Revenues (Exclusive of Transfers 10
          from Government Authorities - Lines 1-9) 1,233,683    1,357,680    1,233,683    

11 (502)  Railway Operating Revenues - Transfers from Government 11
          Authorities for Current Operations -                   -                   -                   

12 (503)  Railway Operating Revenues - Amortization of Deferred 12
          Transfers from Government Authorities 1,686           1,704           1,686           

13    TOTAL RAILWAY OPERATING REVENUES (Lines 10-12) 1,235,369    1,359,384    1,235,369    13
14 (531)  Railway Operating Expenses 879,695       1,000,883    879,695       14
15         Net Revenue from Railway Operations 355,674       358,501       355,674       15

OTHER INCOME
16 (506)  Revenue from Property Used in Other Than Carrier Operations 31                31                16
17 (510)  Miscellaneous Rent Income -                   -                   17
18 (512)  Separately Operated Properties - Profit -                   -                   18
19 (513)  Dividend Income (Cost Method) 3                  3                  19
20 (514)  Interest Income 36                18                20
21 (516)  Income from Sinking and Other Funds -                   -                   21
22 (517)  Release of Premiums on Funded Debt -                   -                   22
23 (518)  Reimbursements Received under Contracts and Agreements -                   -                   23
24 (519)  Miscellaneous Income 279              684              24

       Income from Affiliated Companies:  519
25           a.  Dividends (Equity Method) -                   5,855           25
26           b.  Equity in Undistributed Earnings (Losses) 1,844           (3,733)          26
27         TOTAL OTHER INCOME (Lines 16-26) 2,193           2,858           27
28         TOTAL INCOME (Lines 15, 27) 357,867       361,359       28

MISCELLANEOUS DEDUCTIONS FROM INCOME
29 (534)  Expenses of Property Used in Other Than Carrier Operations -                   -                   29
30 (544)  Miscellaneous Taxes 1,472           1,131           30
31 (545)  Separately Operated Properties - Loss -                   -                   31
32 (549)  Maintenance of Investment Organization -                   -                   32
33 (550)  Income Transferred under Contracts and Agreements -                   -                   33
34 (551)  Miscellaneous Income Charges 2,146           -                   34
35 (553)  Uncollectible Accounts -                   -                   35
36         TOTAL MISCELLANEOUS DEDUCTIONS (Lines 29-35) 3,618           1,131           36
37         Income Available for Fixed Charges (Lines 28, 36) 354,249       360,228       37
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210.  RESULTS OF OPERATIONS - Concluded
(Dollars in Thousands)

Line Cross Item Amount for Amount for Line
No. Check current year preceding year No.

(a) (b) (c)

 FIXED CHARGES  
 (546)  Interest on Funded Debt:  

38        (a)  Fixed Interest Not in Default 84,979              83,747              38
39        (b)  Interest in Default -                        -                        39
40 (547)  Interest on Unfunded Debt 313                   23                     40
41 (548)  Amortization of Discount on Funded Debt 6,298                3,929                41
42        TOTAL FIXED CHARGES (Lines 38-41) 91,590              87,699              42
43         Income after Fixed Charges (Lines 37, 42) 262,659            272,529            43

OTHER DEDUCTIONS
(546)  Interest on Funded Debt:

44        (c)  Contingent Interest -                        -                        44
UNUSUAL OR INFREQUENT ITEMS

45 (555)  Unusual or Infrequent Items (Debit) Credit -                        -                        45
46        Income (Loss) from Continuing Operations (before Income Taxes) 262,659            272,529            46

PROVISIONS FOR INCOME TAXES
(556)  Income Taxes on Ordinary Income:

47        (a)  Federal Income Taxes -                        (1,799)               47
48        (b)  State Income Taxes (260)                  399                   48
49        (c)  Other Income Taxes -                        -                        49
50 (557)  Provision for Deferred Taxes 98,326              100,828            50
51        TOTAL PROVISIONS FOR INCOME TAXES (Lines 47-50) 98,066              99,428              51
52        Income from Continuing Operations (Lines 46-51) 164,593            173,101            52

DISCONTINUED OPERATIONS
(560)  Income or Loss from Operations of Discontinued Segments (Less Applicable Income 

53         Taxes of $       -       ) -                        -                        53
54 (562)  Gain or Loss on Disposal of Discontinued Segments (Less Applicable Tax of $       -       ) -                        -                        54
55        Income before Extraordinary Items (Lines 52 + 53 + 54) 164,593            173,101            55

EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES
56 (570)  Extraordinary Items (net) -                        -                        56
57 (590)  Income Taxes on Extraordinary Items -                        -                        57
58 (591)  Provision for Deferred Taxes - Extraordinary Items -                        -                        58
59        TOTAL EXTRAORDINARY ITEMS (Lines 56-58) -                        -                        59
60 (592)  Cumulative Effect of Changes in Accounting Principles (Less Applicable Tax of $       -       ) -                        -                        60
61        Net Income (Loss) (Lines 55 + 59 + 60) 164,593            173,101            61

RECONCILIATION OF NET RAILWAY OPERATING INCOME (NROI)
62        Net Revenues from Railway Operations 355,674            358,501            62
63 (556)  Income Taxes on Ordinary Income (-) (260)                  (1,400)               63
64 (557)  Provision for Deferred Taxes (-) 98,326              100,828            64
65        Income from Lease of Road and Equipment (-) -                        -                        65
66        Rent for Leased Roads and Equipment (+) 54                     85                     66
67          Net Railway Operating Income (Loss) 257,662           259,158           67
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16 Road Initials:  NS Rail     Year:  2015

210. RESULTS OF OPERATIONS

(Dollars in Thousands)

1. Disclose requested information for respondent pertaining to

results of operations for the year. 4.  All contra entries hereunder should be indicated in parenthesis.

5. Cross-checks

2. Report total operating expenses from Schedule 410. Any differences                Schedule 210         Schedule 210

between this schedule and Schedule 410 must be explained on page 18. Line 15, column (b)  = Line 62, column (b)

Line 47 plus 48 plus 49, column (b)  = Line 63, column (b)

3. List dividends from investments accounted for under the cost method on Line 50, column (b)  = Line 64, column (b)

line No. 19 and list dividends accounted for under the equity method         Schedule 410

on line 25. Line 14, column (b)  = Line 620, column (h)

Line 14, column (d)  = Line 620, column (f)

4. All contra entries should be shown in parenthesis Line 14, column (e)  = Line 620, column (g)

Line Cross                                      Item Amount for Amount for Freight-related Passenger-related Line

No. Check current year preceding year revenue & revenue & No.

expenses expenses

                                       (a) (b) (c) (d) (e)

                       ORDINARY ITEMS

                  OPERATING INCOME

               Railway Operating Income

1 (101) Freight 10,179,127 11,291,199 10,179,127 1

2 (102) Passenger 2

3 (103) Passenger-Related 3

4 (104) Switching 60,194 67,703 60,194 4

5 (105) Water Transfers 5

6 (106) Demurrage 195,179 175,130 195,179 6

7 (110) Incidental 76,680 90,199 76,680 7

8 (121) Joint Facility-Credit (Debit) 8

9 (122) Joint Facility-Debit (Credit) 9

10 (501) Railway operating revenues (Exclusive of transfers

from Government Authorities-lines 1-9) 10,511,180 11,624,231 10,511,180 10

11 (502) Railway operating revenues-Transfers from

Government Authorities for current operations 11

12 (503) Railway operating revenues-Amortization of deferred

transfers from Government Authorities 12

13 TOTAL RAILWAY OPERATING REVENUES (lines 10-12) 10,511,180 11,624,231 10,511,180 13

14 * (531) Railway operating expenses 7,886,482 8,330,993 7,886,482 14

15 * Net revenue from railway operations 2,624,698 3,293,238 2,624,698 15

                         OTHER INCOME

16 (506) Revenue from property used in other than carrier operations 12,362 13,322 16

17 (510) Miscellaneous rent income 65,391 58,364 17

18 (512) Separately operated properties-Profit 18

19 (513) Dividend Income (cost method) 19

20 (514) Interest Income 27,907 13,648 20

21 (516) Income from sinking and other funds 21

22 (517) Release of premiums on funded debt 22

23 (518) Reimbursements received under contracts and agreements 23

24 (519) Miscellaneous income 34,985 31,242 24

Income from affiliated companies: 519

25 a.  Dividends (equity method) 6 25

26 b.  Equity in undistributed earnings (losses) (190) 26

27 TOTAL OTHER INCOME (lines 16-26) 140,651 116,386 27

28 TOTAL INCOME (lines 15, 27) 2,765,349 3,409,624 28

                MISCELLANEOUS DEDUCTIONS FROM INCOME    

29 (534) Expenses of property used in other than carrier operations 19,596 18,393 29

30 (544) Miscellaneous taxes 30

31 (545) Separately operated properties-Loss 31

32 (549) Maintenance of investment organization 32

33 (550) Income transferred under contracts and agreements 33

34 (551) Miscellaneous income charges 15,022 19,632 34

35 (553) Uncollectible accounts 35

36 TOTAL MISCELLANEOUS DEDUCTIONS (lines 29-35) 34,618 38,025 36

37 Income available for fixed charges (lines 28, 36) 2,730,731 3,371,599 37
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Road Initials:  NS Rail     Year:  2015

 210. RESULTS OF OPERATIONS - Continued

(Dollars in Thousands)

Line Cross                                                                       Item Amount for Amount for Line

No. Check current year preceding year No.

                                                                        (a) (b) (c)

                                                            FIXED CHARGES

(546) Interest on funded debt:

38 (a) Fixed interest not in default 158,836 147,687 38

39 (b) Interest in default 39

40 (547) Interest on unfunded debt 15,464 21,072 40

41 (548) Amortization of discount on funded debt 10 41

42 TOTAL FIXED CHARGES (lines 38-41) 174,300 168,769 42

43 Income after fixed charges (lines 37, 42) 2,556,431 3,202,830 43

                                                     OTHER DEDUCTIONS

(546) Interest on funded debt:

44 (c) Contingent interest 44

                                        UNUSUAL OR INFREQUENT ITEMS

45 (555) Unusual or infrequent items (debit) credit 45

46 Income (Loss) from continuing operations (before income taxes) 2,556,431 3,202,830 46

                                        PROVISIONS FOR INCOME TAXES

(556) Income taxes on ordinary income:

47 * (a) Federal income taxes 592,382 797,408 47

48 * (b) State income taxes 56,956 103,948 48

49 * (c) Other income taxes 49

50 * (557) Provision for deferred taxes 278,891 271,663 50

51 TOTAL PROVISIONS FOR INCOME TAXES (lines 47-50) 928,229 1,173,019 51

52 Income from continuing operations (lines 46+51) 1,628,202 2,029,811 52

                                             DISCONTINUED OPERATIONS

53 (560) Income or loss from operations of discontinued segments (less applicable income taxes of $         ) 53

54 (562) Gain or loss on disposal of discontinued segments (less applicable income taxes of $       ) 54

55 Income before extraordinary items (lines 52+53+54) 1,628,202 2,029,811 55

                        EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES

56 (570) Extraordinary items (Net) 56

57 (590) Income taxes on extraordinary items 57

58 (591) Provision for deferred taxes-Extraordinary items 58

59 TOTAL EXTRAORDINARY ITEMS (lines 56-58) 59

60 (592) Cumulative effect of changes in accounting principles (less applicable tax of  $  ) 60

61 * Net income (Loss) (lines 55+59+60) 1,628,202 2,029,811 61

Reconciliation of net railway operating income(NROI)

62 Net revenues from railway operation 2,624,698 3,293,238 62

63 * (556) Income taxes on ordinary income ( - ) (649,338) (901,356) 63

64 * (557) Provision for deferred income taxes ( - ) (278,891) (271,663) 64

65 Income from lease of road and equipment ( - ) (10,239) (9,550) 65

66 Rent for leased roads and equipment ( + ) 24,560 24,467 66

67 Net railway operating income (loss) 1,710,790 2,135,136 67
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 16 Road Initials: UPRR  Year: 2015

210. RESULTS OF OPERATIONS

(Dollars in Thousands)

1 Disclose the requested information for respondent pertaining to results of operations for Cross-checks

         the year.

Schedule 210 Schedule 210

2 Report total operating  expenses from Schedule 410.  Any differences between this Line 15, col b = Line 62, col b

         schedule and Schedule 410 must be explained on page 18. Lines 47, 48, 49 col b = Line 63, col b

Line 50, col b = Line 64, col b

3 List dividends from investments accounted for under the cost method on line 19, and list

         dividends accounted for under the equity method on line  25. Schedule 410

Line 14, col b = Line 620, col  h

4 All contra entries should be shown in parenthesis. Line 14, col d = Line 620, col  f

Line 14, col e = Line 620, col g

Freight-related Passenger-related

Line Cross Amount for Amount for revenue and revenue and Line

No. Check Item current year preceding year expenses expenses No.

(a) (b) (c) (d) (e)

ORDINARY ITEMS

OPERATING INCOME

Railway Operating Income

1 (101) Freight 20,396,565 22,559,521 20,396,565 1

2 (102) Passenger 118,814 110,378 118,814                2

3 (103) Passenger-Related 680 634 680                       3

4 (104) Switching 170,748 174,496 170,748 4

5 (105) Water Transfers 28,410 22,505 28,410 5

6 (106) Demurrage 144,363 123,584 144,363 6

7 (110) Incidental 843,465 871,730 843,465 7

8 (121) Joint Facility-Credit 12,111 13,705 12,111 8

9 (122) Joint Facility-Debit 0 0 0 9

10 (501) Railway operating revenues (Exclusive of transfers 10

      from government authorities-lines 1-9) 21,715,156 23,876,553 21,595,662 119,494                

11 (502) Railway operating revenues-transfers from government 11

      authorities 90,054 98,683 90,054                  

12 (503) Railway operating revenues-amortization of deferred 12

      transfers from government authorities 0 0 0

13 TOTAL RAILWAY OPERATING REVENUES (lines 10-12) 21,805,210 23,975,236 21,595,662 209,548                13

14 * (531) Railway operating expenses 13,838,390 15,488,688 13,630,517 207,873                14

15 *       Net revenue from railway operations 7,966,820 8,486,548 7,965,145 1,675                    15

OTHER INCOME

16 (506) Revenue from property used in other than carrier operations 23,018 27,099 16

17 (510) Miscellaneous rent income 107,957 100,117 17

18 (512) Separately operated properties-Profit 18

19 (513) Dividend income (cost method) 225 250 19

20 (514) Interest income 141,328 2,343 20

21 (516) Income from sinking and other funds 21

22 (517) Release of premiums on funded debt 302 412 22

23 (518) Reimbursements received under contracts and agreements 23

24 (519) Miscellaneous income 150,428 90,341 24

      Income from affiliated companies: 519

25       a. Dividends (equity method) 31,454 32,380 25

26       b. Equity in undistributed earnings (losses) 82,283 77,836 26

27       TOTAL OTHER INCOME (lines 16-26) 536,995 330,778 27

28       TOTAL INCOME (lines 15, 27) 8,503,815 8,817,326 28

MISCELLANEOUS DEDUCTIONS FROM INCOME

29 (534) Expenses of property used in other than carrier operations 12,533 13,365 29

30 (544) Miscellaneous taxes 0 0 30

31 (545) Separately operated properties-Loss 0 0 31

32 (549) Maintenance of investment organization 0 0 32

33 (550) Income transferred under contracts and agreements 0 0 33

34 (551) Miscellaneous income charges 48,476 58,797 34

35 (553) Uncollectible accounts 0 0 35

36 TOTAL MISCELLANEOUS DEDUCTIONS 61,009 72,162 36

37     Income available for fixed charges 8,442,806 8,745,164 37
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 Road Initials: UPRR  Year: 2015  17

210. RESULTS OF OPERATIONS - (Concluded)
(Dollars in Thousands)

Line Cross Amount for Amount for Line
No. Check Item current year preceding year No.

(a) (b) (c)
FIXED CHARGES

(546)  Interest on funded debt:
38         (a)     Fixed interest not in default 107,021 99,927 38
39         (b)     Interest in default 0 0 39
40 (547)  Interest on unfunded debt 0 (71,501) 40
41 (548)  Amortization of discount on funded debt 3,926 3,663 41
42                 TOTAL FIXED CHARGES (lines 38-41) 110,947 32,089 42
43                         Income after fixed charges (line 37 minus line 42) 8,331,859 8,713,075 43

OTHER DEDUCTIONS
(546)  Interest on funded debt:

44         (c)     Contingent interest 7,604 7,466 44
UNUSUAL OR INFREQUENT ITEMS

45 (555)   Unusual or infrequent items (debit) credit 0 0 45
46         Income (Loss) from continuing operations (before income taxes) 8,324,255 8,705,609 46

PROVISIONS FOR INCOME TAXES
(556)   Income taxes on ordinary income:

47 *         (a)     Federal income taxes 2,125,974 2,309,121 47
48 *         (b)     State income taxes 218,044 255,868 48
49 *         (c)     Other income taxes (50,084) (21,918) 49
50 * (557)  Provision for deferred taxes 830,441 745,263 50
51       TOTAL PROVISIONS FOR INCOME TAXES (lines 47-52) 3,124,375 3,288,334 51
52       Income from continuing operations (line 46 minus line 51) 5,199,880 5,417,275 52

DISCONTINUED OPERATIONS
53 (560)   Income or loss from operations of discontinued segments (less 53

        applicable income taxes of $_________) 0 0
54 (562)   Gain or loss on disposal of discontinued segments (less 54

        applicable income taxes of $_________) 0 0
55         Income before extraordinary items (lines 52 - 54) 5,199,880 5,417,275 55

EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES
56 (570)   Extraordinary items (Net) 0 0 56
57 (590)   Income taxes on extraordinary items 0 0 57
58 (591)   Provision for deferred taxes - Extraordinary items 0 0 58
59      TOTAL EXTRAORDINARY ITEMS (lines 56-58) 0 0 59
60 (592)   Cumulative effect of changes in accounting principles (less 60

        applicable  income taxes of $_____________) 0 0
61 *       Net income (Loss) (Lines 55 + 59 + 60) 5,199,880 5,417,275 61

RECONCILIATION OF NET RAILWAY OPERATING INCOME (NROI)
62 *         Net revenues from railway operations 7,966,820 8,486,548 62
63 * (556)   Income taxes on ordinary income (-) (2,293,934) (2,543,071) 63
64 * (557)   Provision for deferred income taxes (-) (830,441) (745,263) 64
65         Income from lease of road and equipment (-) 0 0 65
66         Rent for leased roads and equipment (+) 0 0 66
67                 Net railway operating income (loss) 4,842,445 5,198,214 67

Note:  Line 49 reflects current foreign income taxes and unrecognized tax benefits expense.
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