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Mack H Shumate, Jr.
Senior General Attorner Law Department

September 13, 2007

VIA UPS OVERNIGHT 2 Z
Mr. Vernon Williams, Secretary

Surface Transportation Board
395 E Street, S.W., Room 1149
Washington, D. C. 20024

RE: Docket No. AB-33 (Sub-No. 209), Union Pacific Railroad Company -
Discontinuance of Operation - In Utah County, Utah (Elberta Line
including Tintic Industrial Lead, Goshen Valley Branch and Iron King
Branch)

Dear Mr. Williams:
Pursuant to 49 CFR 1152.24, enclosed is the original and ten (10) copies

of an Application for Discontinuance in the above-referenced proceeding. The
Application and attached appendices represent Union Pacific’s case in chief for

- abandonment.

—

Copies of the original affidavit attesting to compliance with the notice
requirements of § 1152.20, as required by § 1152.24(a} and the general verification are
also enclosed. The signed originals and ten (10) copies each of said affidavit and
general verification are being filed simultaneously by separate ovemight courier from
Omabha, Nebraska for filing with the Board. A computer diskette of the Application and
appendices and a draft Federal Register notice pursuant to § 1152.22(i) are enclosed.

Please file the Application in Docket No. AB-33 (Sub-No. 209). Enclosed
is a Credit F:ayment Form in the amount of $18,900.00, representing the filing fee in this
matter. !

[
]
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CERTIFICATE OF SERVICE

APPLICATION FOR DISC%.ITINUANCE OF SERVICE

The undersigned hereby certifies that a copy of the foregoing
Application for Discontinuance of Service in Docket No. AB-33 (Sub-No. 209),
over the Elberta Line extending from Spanish Fork to Iron King, including the
Tintic Industrial Lead from milepost 5.52 near Spanish Fork to milepost 27.23
near Pearl; the Goshen Valley Branch from milepost 0.00 near Peari to milepost
3.80 near Flora (equation: milepost 2.89 = milepost 2.98); and the Iron King
Branch from milepost 0.00 near Flora to milepost 2.15 at Iron King, a total
distance of 27.57 miles in Utah County, Utah, was served by first class mail (or
by Certified Mail, if indicated) on the 13" day of September, 2007.

Significant Users
[49 CFR 1152.20(a)(2)(i)]

Deseret Mill & Elevators
C/O Mr. Rick LaFontaine
61 South 600 West
Kaysville, Utah 84037

State Officials and Federal Agencles
[49 CFR 1152.20(a)(2)(ii}-(xii}]

(VIA CERTIFIED MAIL) U.S. Railroad Road Retirement Board
Honorable Jon M. Huntsman, Jr. 844 North Rush Street

Govemor — State of Utah Chicago, IL 60611-2092

Utah State Capitol Complex

East Office Building, Suite E220 Utah State Clearing House

Salt Lake City, Utah 84114-2220 Office of Planning and Budget

State Capitol Complex, Suite E210
Salt Lake City, UT 84114-1547



Utah Transportation Department
4501 S 2700 W, Box 143600
Salt Lake City, Utah 84114-3600

Department of Natural Resources
Division of Parks and Recreation
1594 W. North Temple

Salt Lake City, Utah 84114

National Park Service

Intermountain Region

12795 Alameda Pkwy.
Denver, CO 80228

U. S. Department of Transportation
Federal Railroad Administration
1120 Vermont Ave., NW
Washington, D. C. 20590

U.S. Department of Agriculture

Chief of the Forest Service

4™ Floor, NW, Auditors Building

14" Street & Independence Ave., S.W.,
Washington, D. C. 20250

Utah Transit Authority

Kathryn Pett

Snell & Wilmer LLP

15 West South Temple, Suite 1200
Gateway Tower West

Salt Lake City, UT 84101

Kelly Allen

CORP of Engineers-Regulatory
PO Box 17300

Ft. Worth, TX 76102

Headquarters — Railway Labor
Executive Association

400 North Capitol Street, Suite 850
Washington, D. C. 20001

U. 8. Department of the Interior
National Park Service

Recreation Resources Assistance Div.
1849 C. Street, N.W.

Washington, D. C. 20240

USDA Forest Service
1400 Independence Ave., SW
Washington, D. C. 20250-0003

MTMCTEA

Attn: Railroads for National Defense
720 Thimble Shoals Boulevard, #130
Newport News, Virginia 23560-2574

Govemor's Office of Economic
Development

Utah Govemor's Office

Utah State Capitol Complex

East Office Building, Suite E220

PO Box 142220

Salt Lake City, UT 84118-2220

Utah State Cooperative Extension
Service — Utah County Administration
Bldg. - 100 East Center, Room L600
Provo, UT 84606

Public Service Commission
Heber M. Wells Building, 4™ Fir.
160 East 300 South

Sait Lake City, UT 84111

Mail: PO Box 45585

Salt Lake City, UT 84145-0585

o
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Headquarters of Labor Orqanizations Representing Employees

W. E. Morrow

General Chairman BMWED

100 E. Sage Street, PO Box 850
Lyman WY 82937-0850

Grover Pankey

General Chairman BRS

1150 N. Mountain Ave., Suite 206
Upland CA 91786

Mr. T. J. Donnigan

General Chairman BLET

P. O. Box 609

Pocatello ID 83204-0609
Ovemight Address:

150 South Arthur, Suite 315
Pocatello, ID 83204

Dated this 13" day of September, 2007.

%//ﬁ/f

0O \Abandaonments{AB33-200)\Caertificate of Service-2

C. M. Morgan

General Chairman

3009 W. Colorado Ave., Suite C-1
Colorado Springs, CO 80904-2174

D. L. Hazlett

General Chairman UTU
5990 SW 28™ St., Suite F
Topeka, KS 66614-4181

Mgck H. Shumate, Jr.

Union Pacific Rallroad Company

101 North Wacker Dnve, Room 1920
Chicago, IL 60606

312/777-2055

312/777-2065(Fax)
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Before the
SURFACE TRANSPORTATION BOARD

Docket No. AB-33 (Sub-No. 209)

UNION PACIFIC RAILROAD COMPANY
-- DISCONTINUATION OF OPERATION--
IN UTAH COUNTY, UTAH
(ELBERTA LINE INCLUDING TINTIC INDUSTRIAL LEAD,
GOSHEN VALLEY BRANCH AND IRON KING BRANCH)

APPLICATION
A. Introduction.

Applicant Union Pacific Railroad Company ("UP"), submits this Application
pursuant to 49 C.F.R. § 1152.22 requesting authority for discontinuance of the Elberta
Line which consists of four “end to end” line segments, the Tintic Industrial Lead from
Milepost 5.52 to Milepost 26.00 (the “Tintic Industrial Lead"), the West Tintic Industrial
Lead from Milepost 26.00 to Milepost 27.23 (the “West Tintic Industrial Lead"), the
Goshen Valley Branch from Milepost 0.0 to Milepost 3.80 (equation Milepost 2.89 =
Milepost 2.98) (the “Goshen Valley Branch”), and the Iron King Branch from Milepost
0.0 to Milepost 2.15 (the “Iron King Branch”), a total distance of 27.57 miles in Utah
County, State of Utah (collectively the “Rail Line” or “Elberta Line”).

UP's continued operation of the Rail Line will result in substantial losses,

constituting a financial burden on UP. Based on the results of the following detailed
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analysis of the Rail Line and the UP’s obligation as a common carrier by railroad to
provide for the convenience and necessity of the shipping public, discontinuance of
operations of the Rail Line is both reasonable and warranted. The Rail Line under
current traffic volumes cannot be operated profitably and there is no expectation of
future business that would change this determination. The factual situation further
supports discontinuance over abandonment at this time in that the Utah Transit
Authority (the “UTA") has purchased the real property and track structure for a major
portion of the Rail Line (Milepost 5.52 to Milepost 13.06 of the Tintic Industrial Lead)
and in the future may desire to utilize all or portions of the Rail Line and track structure
thereon for light rail commuter operations. UP has retained an easement for common
carrier by railroad for freight operations on that portion of the Rail Line sold to UTA.
This Application contains data for the base fiscal year, June 1, 2006
through May 31, 2007 (the “Base Year") and the forecast fiscal year September 1, 2007
through August 31, 2008 (the “Forecast Year). This Application and the attachments
listed below represent UP's case in chief in support of discontinuance of operations:

Appendix A - Map of the Rail Line over which authority to discontinue operations
is sought.

Appendix B - System diagram map description of Rail Line.

Appendix C - Verified Statement of Abdollah (Abe) Ghazai (Engineering - Track
Structure).

Exhibit 1 - Track Structure Condition Field Reports and Photographs
(workpapers 00 through 08, both inclusive).

Exhibit 2 - Estimated Annual Maintenance Cost Per Mile for that portion of
the Rail Line known as the Tintic Industrial Lead (M.P. 5.52 to
M.P. 26.00) (workpapers 09 and 10).

Exhibit 3 - Cost of Rehabilitation {(Material and Labor)
(workpaper 11).
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Appendix D - Verified Statement of Hans Matthiessen (Finance) and
§1152.22(d) exhibits:
Exhibit 1 - Revenues and avoidable costs (Base Year and Forecast Year)
(Exhibit 1, pages 1 and 2).
Exhibit 2 — Table of Contents and Work Papers 0001 through 0131, both
inclusive.

Appendix E - Verified Statement of Angelica V. Size (Marketing and Sales)
(Forecast Year traffic and altemate service) and § 1152.22(e)(2),
Carload traffic and significant user and Traffic by Commodity.

Appendix F - Verified Statement of Tanya L. Spratt (Real Estate Matters)
Exhibit 1 — List of at-grade crossings on the Rail Line.

Appendix G - Second Response from United States Department of Agriculture
dated December 11, 2006 indicating that discontinuance of
operations will have no affect on prime farmland.

Appendix H - UP's letter to Deseret Grain.

Appendix | - General Verification for those matters not specifically covered by
separate verified statement by an officer of UP.

Appendix J - Initial letter under 49 CFR 1152 and 40 CFR 1105.7 dated July
18, 2003 and Combined Environmental and Historic Report filed
November 29, 20086.

Appendix K - Draft Federal Register Notice.

Appendix L — Certificate of Publication and Posting for Notice of Intent.

Contents of Application— 49 C.F.R. § 1152.22.

(a) General.
(a)(1) Exact name of Applicant.

Applicant's exact name is Union Pacific Railroad Company.

(a)(2) Whether Applicant is a common carrier by railroad subject to 49
U.S.C. Subtitle IV, chapter 105.

UP is a Class | common carrier by railroad subject to 49 U.S.C. Subtitle

3
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IV, Chapter 105.

(a)(3) Rellef sought (abandonment of Rall Line or discontinuance of
service).

UP seeks to discontinue service on the Elberta Line which includes
the Tintic Industrial Lead from Milepost 5.52 to Milepost 26.00, the West Tintic
Industrial Lead from Milepost 26.00 to Milepost 27.23, the Goshen Valley Branch from
Milepost 0.0 to Milepost 3.80, and the Iron King Branch from Milepost 0.0 to Milepost
2.15, a total distance of 27.57 miles in the County of Utah, State of Utah.

(a)(4) Detailed map of the subject Rail Line.

Attached hereto as Appendix A and hereby made a part hereof is a map
dated November 13, 2006 drawn to scale which shows the Rail Line proposed for
discontinuance, Other railroad trackage in the area and major highways are also

shown on the map.

(a){5) Reference to inclusion of the Rail Line on the system diagram map or
narrative and a copy of the description which accompanies the
system diagram map.

Attached as Appendix B is the Line Description for the Rail Line.
Appearance of the Rail Line on UP’s System diagram Map and the narrative of the Line
Description of the Rail Line as being in Category 1 was originally filed with the Board on
July 7, 2003. The Rail Line is shown on the latest amendment to UP’s System Diagram
Map filed with the Board on July 19, 2007 and has continuously appeared on UP's
System Diagram Map since March 20, 2003.
(a)(6) Detailed statement of reasons for filing Application.

The reasons for the requested authority to discontinue service on the Rail

4
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Line are:

e (1) Freight revenues from the Rail Line are not only insufficient to
justify the costs of operation and maintenance of the Rail Line but
are extremely insufficient to fund required rehabilitation of that
portion of the Rail Line on which the sole shipper operates, the
Tintic Industrial Lead;

e (2) There is no reasonable prospect that traffic and revenues will
increase sufficiently in the foreseeable future to justify continued
operation of the Rail Line or any segment thereof.

One reason UP is seeking authority to discontinue operations as opposed
to full abandonment of the Rail Line is that the real property and trackage for a major
portion of the Rail Line, Milepost 5.52 to Milepost 13.06, has been acquired by UTA as
a public fand banking opportunity for potential inclusion in UTA's commuter rail system.
This portion of the right-of-way and trackage thereon within the Rail Line, and perhaps
more, may be utilized in the future for such public use by the UTA. Therefore, portions
of the track structure on the Rail Line may be of future use to UTA.

The Rail Line has been out of service since the beginning of 2003
because of deteriorated track condition. Deseret Grain (“Deseret Grain”), the sole
shipper on the Rail Line was served by that portion of the Rail Line defined as the Tintic
Industrial Lead (Milepost 5.52 to Milepost 26.00). Deseret Grain has utilized motor
carrier truck service for its transportation needs since the end of 2002. These truck

movements have involved truck delivery of com to and truck shipments of wheat from
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the Deseret Grain facility. These truck movements have qualified as substitute service,
and monetary compensation has been and is paid by UP to Deseret Grain for those
movements where logistics involving truck delivery of com to, or truck shipment of
wheat from, the Deseret Grain facility results in documented logistics costs higher than
what would have been the rail direct cost had UP provided the transportation by rail at
the applicable rate.

The remaining track segments that make up the Rail Line, the West Tintic
Industrial Lead, the Goshen Valley Branch and the Iron King Branch though filed as
part of this Application, clearly qualify for out-of-service exemptions in that no rail
service has been requested on these track segments in well over two (2) years.

In 2005, Deseret Grain informed UP that it was developing dairy activity at
the Deseret Grain facility at Elberta, Utah, and proposed that if rail service was
restored, there would be additional volume and commodities. Deseret Grain provided
UP with its additional traffic volume projections, UP priced the theoretical new business
and developed a pro forma estimate (the “Pro Forma Estimate”) based on the
theoretical economic contribution of the projected traffic. The Pro Forma Estimate
developed by UP uses Deseret Grain's own theoretical new business projections.
Therefore, the traffic pattem projection for the Forecast Year gives maximum weight to
Deseret Grain's estimates even though there is no guarantee that Deseret Grain would
actually ship any of the projected business under the applicable rates to or from its
facility at Elberta, Utah during the Forecast Year. (See Verified Statement of Hans

Matthiessen — Appendix D)
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In July, 2006 UP sent a letter to Deseret Grain which summarized the
economic factors conceming service to and from Deseret Grain and described the
reasons why UP was of the business opinion that operation of the Elberta Line needed
to be discontinued. A copy of UP's letter to Deseret Grain is attached as Appendix H,
and is hereby made part hereof. In subsequent phone conversations, Deseret Grain

took no exception to the business projections and cost estimates used in the UP letter.

It is important to note that UP does not factor in those portions of the
Elberta Line that would not be needed to serve Deseret Grain in the economic analysis
of determining what is necessary to maintain the Rail Line and the Cost to Rehabilitate
the Rail Line. Inclusion of the West Tintic Industrial Lead, the Goshen Valley Branch
and the Iron King Branch would only make the costs to maintain the Rail Line and to
rehabilitate the Rail Line much higher than would be necessary to continue service to
Deseret Grain. Therefore, only the specifically required maintenance and rehabilitation
costs for the Tintic Industrial Lead (Milepost 5.52 to Milepost 26.00) or 20.48 miles of
the 27.57 mile Rail Line, was used in establishing calculations for the Estimated Annual
Maintenance Costs Per Mile, Programmed Track Maintenance and the Costs for
Rehabilitation. This approach was applied to both the Base Year and the Forecast
Year calculations and yields the lowest maintenance and infrastructure cost estimates
when establishing the costs required to serve the only shipper on the Rail Line, Deseret

Grain.

(a)(7) Name, title, and address of representative to whom
correspondence should be sent.

Correspondence regarding this matter should be addressed to Applicant's
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representative:

(a)(8)

and 84651.

(b)

Mack H. Shumate, Jr., Senior General Attorney
101 North Wacker Drive, #1920

Chicago, lllinois 60606

Tel. 312/777-2055

Fax 312/777-2065

List of all United States Postal Service ZIP Codes that the Rail Line
traverses.

The Line traverses United States Postal Service ZIP Codes 84626, 84633

Condition of Properties. The present physical condition of the Rail
Line including operating restrictions and estimate of deferred
maintenance and rehabillitation costs to upgrade the Ralil Line to
minimum FRA Class 1 safety standards. The bases for the estimates
shall be stated with particularity, and work papers shall be filed with
the Application.

UP presently has the common carrier by railroad obligation to operate the

Rail Line. The portion of the Rail Line known as the Tintic Industrial Lead was

constructed by the Tintic Range Railway Company in 1891 and 1892. Current rail

includes 100-pound and 110-pound jointed rail laid in 1973 between the Tintic Industrial

Lead segment starting at Milepost 5.52 and Milepost 10.0, 85-pound jointed rail laid in

1915 between Milepost 10.0 and Milepost 14.5, 131-pound jointed rail laid in 1872

between Milepost 14.5 and Milepost 16.0, 85-pound jointed rail laid in 1915 between

Milepost 16.0 and Milepost 21.0, and 75-pound jointed rail laid in 1913 between

Milepost 21.0 and the end of the Tintic Industrial Lead at Milepost 26.00. The West

Tintic Industrial Lead (Milepost 26.00 to Milepost 27.23) also consists of 75-pound

jointed rail laid in 1913. The Goshen Valley Branch (Milepost 0.0 to Milepost 3.80) was
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constructed by the Goshen Valley Railroad in 1919 and the original 85-pound and 75-
pound jointed rail is still in place. The Iron King Branch (Milepost 0.0 to Milepost 2.15)
was constructed in 1919 by the Goshen Valley Railroad and was laid with 75-pound rail
which is still in place.

In his Verified Statement attached as Appendix € and hereby made a
part hereof, Abdollah (Abe) Ghazai provides details regarding the condition and
nomalized maintenance expenses for the Tintic Industrial Lead, that portion of the Rail
Line required to serve the only shipper, Deseret Grain. Mr. Ghazai relies on UP's on-
site field personnel who personally inspected the Tintic Industrial Lead and from data
available via UP’s Engineering Facilities Information System. In Mr. Ghazai's opinion
the resuits of his investigation are representative of the entire Elberta Line (See Verified
Statement of Abdollah Ghazai — Appendix C at page 2).

The Estimated Annual Maintenance Costs Per Mile for that portion of the
Elberta Line known as the Tintic Industrial Lead is calculated using, "Cost of Ordinary
Maintenance of Track and Structures" (“COMTS"). Mr. Ghazai's estimate of the
Programmed Track Maintenance for the Tintic Industrial Lead includes UP’s labor and
material costs for ties, surface and lining, and road crossing work. COMTS includes: (1)
an estimate for tie replacement of 270 cross ties per mile every eight years averaging
$2,289 per track mile per year; (2) an estimate for surface and lining of the track to take
place every eight years averaging $954 per mile per year; and (3) an estimate for Road
Crossing protection and maintenance costs for work which has an average life cycle

ranging from 15 to 30 years, depending on the component life cycle, resulting in a cost

14



of $779 per track mile per year. (See Verified Statement of Abdollah Ghazai —

Appendix C at pages 2 and 3)

The cost of a crew and work they perform for non-programmed maintenance,
which includes routine track, signal, and bridge inspection, vegetation control, rail
replacement, and required materials, is estimated by Mr. Ghazai to average $2,349 per
track mile per year. (See Verified Statement of Abdollah Ghazai — Appendix C at page
3)

Based on Mr. Ghazai's calculations after rehabilitation of the Tintic Industrial
Lead, the total cost of maintaining the Tintic Industrial Lead alone would be $130,468
per year. That averages out to $6,371 per track mile per year for the Tintic Industrial
Lead. (See Verified Statement of Abdollah Ghazai — Appendix C at page 3) In Mr.
Ghazai's opinion, these calculations yield a conservative annual per mile estimate for
maintaining the track structure of the Tintic Industrial Lead to FRA Class | track
standards. (See Verified Statement of Abdollah Ghazai — Appendix C at page 3) In
that the Goshen Valley Branch, the Iron King Branch, and the West Tintic Industrial
Lead, all of which are technically part of the Elberta Line, have not had any rail shippers
in over two years and are not physically necessary for rail service for Deseret Grain, the
only shipper on the Elberta Line, Mr. Ghazai excluded any costs required to maintain
these line segments from the COMTS.

Mr. Ghazai did not establish a net liquidation value of the Rail Line in that
this Application is limited to discontinuance of operations on the Line not full

abandonment thereof. However, Hans Matthiessen, Senior Project Manager of

10
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Economic Research and Analysis for the UP did calculate the Total Return Value which
is the Normal Rate of Retum times Working Capital, as only being $2,732.00. (See
Verified Statement of Hans Matthiessen — Appendix D at page 4) Mr. Ghazai also
established the Cost to Rehabilitate the Tintic Industrial Lead to handle train and car
movement using the current estimates for the various types of work and materials as of
February, 2007. There are areas on the Tintic Industrial Lead where rail has to be
upgraded to heavier rail to accommodate the heavier weight and movement of modemn
rail cars.

Mr. Ghazai's rehabilitation cost calculations are conservative in that they
only include an estimate to spray for vegetation control. Based on photographs of the
Rail Line, it is likely that mechanical vegetation control such as brush cutting will also be
required. Moreover, based on track observations, there is obvious need for additional
ballast for track stabilization. (See Verified Statement of Abdollah Ghazai — Appendix
C at page 3)

The rehabilitation cost of the Tintic Industrial Lead excluding brush cutting
and extra ballast is estimated at a total of $4,333,632.45. (See Verified Statement of
Abdollah Ghazai — Appendix C at page 3) This figure does not include any
administrative costs for the subsidy year, currently estimated at an additional
$13,929.00 in costs. (See Verified Statement of Abdollah Ghazai — Appendix C at
page 3) The largest portion of the cost is attributed to necessary rail and tie
replacement and renewal. (See Verified Statement of Abdollah Ghazai — Appendix C

at page 3)

11
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(c¢) Service Provided. Description of the service performed on the Rall
Line during the Base Year (as defined by § 1152.2(c)). including the

actual:

(c)(1) Number of trains operated and their frequency.

Service on the Tintic Industrial Lead ceased in the beginning of 2003
when it was determined by the UP that the Tintic Industrial Lead had reached the end
of its useful life and required complete rehabilitation as opposed to continued
maintenance. This decision was shared with Deseret Grain, the only shipper on the
Rall Line, with the understanding that UP would subsidize the transportation
requirements of Deseret Grain to the extent altemative transportation exceeded the
then costs for movement by rail. The train operations and on-branch costs for
operating the Tintic Industrial Lead for the Base Year and the Forecast Year as
calculated by Hans Matthiessen , Senior Project Manager of Economic Research and
Analysis for UP are as follows:

(1) In the Base Year, a three person crew (Local LJL41) out of Provo, Utah made
ten round trips to deliver and pick up the 172 cars of com and wheat using two 3,000
horsepower locomotives. The grain moved in multiple carload movements of between
6-19 carloads at a time, with only one single car movement of 5 carloads. The ten
round trips incurred 100 locomotive on-branch hours and 819 locomotive on-branch
miles. There were four hours of avoidable crew overtime cost when Local LJL41 had to
serve the Tintic Industrial Lead. The Base Year has actual avoidable crew wages
without fringe benefits of $8,000. (See Verified Statement of Hans Matthiessen —

Appendix D at page 2)

12

17



(2) The Forecast Year reflects the use of a three person crew providing twice a
week service using two 3,000 horsepower locomotives. There are 212 carloads moving
in multiples of between 19-20 carloads at a time and 136 single carload movements,
for a total of 348 carloads for the Forecast Year. The 104 round trips needed to serve
the Tintic Industrial Lead will incur 520 locomotive on-branch hours and 4,260
locomotive on-branch miles. The Forecast Year has $41,600 in avoidable crew wages

without fringe benefits. (See Verified Statement of Hans Matthiessen - Appendix D at
page 2)

(cX2) Miles of track operated (include main line and all railroad-owned
sidings).

The Rail Line proposed for discontinuance consists of 27.57 miles of
branch line (all of which is excepted track). The Rail line consists of the Tintic Industrial
Lead from Milepost 5.52 to Milepost 26.00 (the “Tintic Industrial Lead), the West Tintic
Industrial Lead from Milepost 26.00 to Milepost 27.23 (the “West Tintic Industrial
Lead"), the Goshen Valley Branch from Milepost 0.0 to Milepost 3.80 (equation Milepost
2.89 = Milepost 2.98) (the “Goshen Valley Branch”), and the Iron King Branch from
Milepost 0.0 to Milepost 2.15, a total distance of 27.57 miles (the “Iron King Branch"), all
of which being in Utah County, State of Utah and the subject of this discontinuance of
service application.

(c){3) Average number of locomotive units operated.
During the Base Year service on the Rail Line would have required the

use of two (2) 3,000 horse power locomotives for a total of only ten (10) round trips.

13
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Calculations for the Forecast Year contemplates using two (2) 3,000 horse power
locomotives for 104 round trips annually on a twice weekly basis. (See Verified

Statement of Hans Matthiessen - Appendix D at page 2)

(c)(4) Total tonnage and carloads by each commodity qroup on the Ralil
Line (Base Year).

Inbound rail traffic volumes at the Deseret Facility for the Base Year:

Commaodity Group Carloads Tons
Com 99 9,997
Wheat 19 1,882

Outbound rail traffic volumes at the Deseret Facility for the Base Year:

Commodity Group Carloads Tons
Wheat 54 5,417
Totals: 172 17,296

(See Verified Statement of Angelica V. Size - Appendix E at page 1)

(c)(5) Overhead or bridge traffic by carload commodity group that will not
be retained by the carrier.

There is no overhead traffic on the Rail Line. (see Verified Statement of
Angelica V. Size — Appendix E at page 2)
(c)(6) Average crew size.
For the Base Year the crew size is a three (3) person crew (Local LJL41)
out of Provo, Utah. The same crew size was used for the Forecast Year. (See Verified

Statement of Hans Matthiessen — Appendix D at page 2)
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(c)(7) Level of maintenance.

The main track, consisting of 20.48 track miles of single line trackage on
the right-of-way between mileposts 5.52 and 26.00, the Tintic Industrial Lead, is
constructed with 5.3 track miles of 70 pound jointed rail, 8.98 track miles of 85 pound
rail, 4.48 track miles of 100 pound jointed rail, and 1.72 track miles of 131 pound jointed
rail. Service on the entire Rail Line ceased at the beginning of 2003. (See Verified

Statement of Abdollah Ghazai - Appendix C at page 2)

(c)(8) Any important changes In train service undertaken In the 2 calendar
years inmediately preceding the filing of the Application.

Service on the entire Rail Line ceased in the beginning of 2003 and
currently no direct service is being provided to or from the Rail Line. UP has
compensated Deseret Grain, the only shipper on the Rail Line for specified substituted
rail service to and from its grain facility located at Milepost 26.00 on the Tintic Industrial
Lead, since the cessation of rail service to meet Deseret Grain’s shipping needs so long
as such altemative transportation exceeded rail costs for the desired move. (See

Verified Statement of Angelica V. Size - Appendix E at page 2)

(c)X9) Reasons for decline in traffic, if any, in the best judgment of
Applicant.

The following summarizes Deseret Facility traffic volumes that moved via

truck and were subsidized by UP after the Elberta Line was taken out of service:

Commodity Year Bushels Carloads
Wheat 2003 133,203 40
Com 2004 336,853 91
Wheat 2004 115,223 35

15
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Wheat 2005 232,143 70
Wheat 2006 190,500 60
Wheat 2007 170,000 50
(See Verified Statement of Angelica V. Size - Appendix E at page 2)

It is not so much the decline in traffic as it is the meager quantity of traffic
for the entire Rail Line, from a low of 40 cars in 2003, a high of 126 cars in 2004 and a
steady decline of 70, 60 and 50 cars for 2005, 2006 and 2007, respectively that stands
out as a major economic problem for the Rail Line. All of the traffic originated or was
destined to Deseret Grain via the Tintic Industrial Lead. (See Verified Statement of
Angelica V. Size — Appendix E at page 2) This is simply not enough traffic to warrant
expenditure for the rehabilitation and future maintenance required to restore and
thereafter keep the Tintic Industrial Lead in service. (See Verified Statement of Hans

Matthiessen — Appendix D, Exhibit 1, page 2)

(d) Revenue and Cost Data.

(d)(1) Computation of the revenues atiributable and avoidable costs for the
Line to be abandoned for the Base Year (as defined by § 1152.2(c

and to the extent such branch level data are available), in
accordance with the methodology prescribed in §§ 1152.31 through
1152.33, as applicable, and submitted in the form called for in §
1152.36, see Exhibit 1 to Appendix D.

Exhibit 1 to the Verified Statement of Hans Matthiessen - Appendix D
contains computations of the revenues and avoidable costs for the Tintic Industrial
Lead in the Base Year. Exhibit 1 shows operating results for the entire Tintic Industrial
Lead during the Base Year. Based on normalized maintenance costs, the Tintic
Industrial Lead shows an operating loss of $24,737. (See Verified Statement of Hans

Matthiessen — Appendix C, Exhibit 1, page 1) Expenses for normalized maintenance
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in the Base Year are $6,371 per mile or a total of $130,468 for the Tintic Industrial
Lead, as calculated by Mr. Ghazai. (See Verified Statement of Abdollah Ghazai -
Appendix C at page 3) These normalized maintenance costs and expenses do not
factor in any expenses for rehabilitation of the Tintic Industrial Lead. As detailed in the
Verified Statement of Mr. Ghazai, the Tintic Industrial Lead is in need of $4,333,632.45
to cover the costs of rehabilitation. (See Verified Statement of Abdollah Ghazai —
Appendix C at page 3)

The one year cost of normalized maintenance and the net estimated
subsidy payment required to rehabilitate the Tintic Industrial Lead in order for the UP to
provide rail service at an FRA Class 1 level for another year (the Forecast Year) is
$4,258,327. (See Verified Statement of Hans Matthiessen — Appendix D, Exhibit 1,
page 2)

(d){2) The carrier shall compute an estimate of the future revenues

attributable, avoidable costs and reasonable return on the value for

the Line to be abandoned, for the Forecast Year (as defined in §
1152.2(h})) in the form called for in Exhibit 1. The carrier shall fully
support and document all dollar amounts shown in the Forecast
Year column including an explanation of the ratlonale and key
assumptions used to determine the Forecast Year amounts.

Exhibit 1 to Hans Matthiessen's Verified Statement - Appendix D)

contains computations of future revenues and avoidable costs and a reasonable retum
on the working capital in the Forecast Year for the Tintic Industrial Lead which is
proposed for discontinuance. Based on calculations detailed in Exhibit 1 to Hans
Matthiessen’s Verified Statement, UP realizes a small operating gain during the

Forecast Year for the Rail Line of $91,966.
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Rail traffic for the Forecast Year is estimated at 348 carloads comprised
of the 288 inbound cars referenced by Angelica Size in her Verified Statement as
potential new business to support dairy operations at Deseret Grain (See Verified
Statement of Angelica V. Size — Appendix E of page 2) plus the 60 cars of outbound
wheat used in the calculation for the Base Year by Hans Matthiessen (See Verified
Statement of Hans Matthiessen — Appendix D). Rail traffic in the Forecast Year takes
into account the only shipper on the Rail Line, Deseret Grain, and only Deseret Grain is

expected to seek rail service on the Rail Line in the Forecast Year.

(d)(3) The carrier shall also compute an "Estimated Subsidy Payment" for
the Base Year in the form called for in Exhibit 1 and an alternate

payment to reflect:

(i) Increases or decreases in attributable revenues and avoidable

costs projected for the subsidy year; and

(ii) An estimate of the cash income tax reductions, Federal and state

to be realized In the subsidy year. The bases for the adjustment,
e.q., rate increase, changes In traffic level, necessary maintenance to
comply with minimum FRA class 1 safety stands, shall be stated with

The Estimated Subsidy Payment is shown on Line 19, page 2 of Exhibit

1 to Hans Matthiessen's Verified Statement - Appendix E and is presented by Mr.
Matthiessen in his testimony contained therein. In that the authority requested is to
discontinue rather than abandon and salvage the Rail Line, the opportunity cost
calculation was limited to a Total Retum on Value calculation which amounts to $2,732

in the Forecast Year. (See Verified Statement of Hans Matthiessen — Appendix D at

page 4)
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(¢) Rural and Community Impact.

(e)(1) Name and population {identify source and date of fiqures) of each
community in which a station on the Rail Line is located .

There are no agency stations on the Rail Line. Population information
was obtained from the U.S. Census Bureau's Website for places having a population

over 100,000. The 2006 population estimate is:

Community Station Milepost Population
Provo, Utah N/A N/A 113,984

(e)(2) Significant users, by name. address, principal commodity, and by
tonnage and carloads for each of the 2 calendar years preceding the
Application, for that part of the current year for which information is
available, and for the Base Year. In addition, the total tonnage and
carloads for each commodity group originating and/or terminating
on the line segment shall also be shown for the same time periods

Details of the significant user information are provided in the attached
Appendix E. Listed in Table 1 is the significant user and address, principal
commodities, and number of cars shipped with tonnages for 2003 to 2006, January
through August, 2007 and the Base Year of April 1, 2006 through May 31, 2007. Listed
in Table 2 are the carloads/tonnage by commodity for the same periods. The Forecast
Year traffic which includes the potential traffic estimates of Deseret Grain, totals 348
carloads. (See Verified Statements of Hans Matthiessen — Appendix D and Angslica

V. Size — Appendix E)
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{e)(3) General description of the alternate sources of transportation
service (rail. motor, water, air) avallable, and the highwa
network in the proximate area.

The availability of altemate rail and motor service is referenced in the
Verified Statement of Angelica V. Size - Appendix E at page 2 and below.

Rail - Alternate rail lines in the area are shown on the map attached
hereto as Appendix A and hereby made a part hereof. The rail segment closest to
Elberta, Utah (Milepost 26.00 on the Tintic Industrial Lead), the only active shipper
facility on the Rail Line, would be the Sharp Subdivision on the UP railroad system.
The Sharp Subdivision crosses the Rail Line at Payson, Utah, approximately 14 miles
east of Elberta, Utah. UP rail service is also available on the remaining active portion
of the Rail Line at Spanish Fork, Utah. Elberta, Utah lies on U. S. Route 6, an east-
west highway. This highway connects to Interstate 15, a north-south route,
approximately 9 miles east of Elberta, Utah at Santaquin, Utah. Interstate 15 is the
main highway artery for the greater Salt Lake City, Utah area and provides access to
major grain terminals and other facilities rail served by both UP and/or the BNSF
Railway Company.

Motor - Motor carrier service is readily accessible in the area and
currently utilized by Deseret Grain at its facility on the Tintic Industrial Lead.

Water. Barge service is not an altemative in the immediate area.

Air. Air service is not an economically viable altemative for the

commodities being shipped over the Rail Line.
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Highway Network - The highway network in the area is shown on the map
attached hereto as Appendix A. Elberta, Utah lies on U. S. Route 6, an east/west
highway. This highway connects to Interstate 15, a north/south route, approximately 9
miles east of Elberta, Utah at Santaquin, Utah. Interstate 15 is the main highway
artery for the greater Salt Lake City, Utah area and provides access to major grain
terminals and other facilities rail that are served by both UP and/or the BNSF Railway
Company.

Because of the extensive highway network in the area, trucks can be and are

being used for the shipping transportation needs of Deseret Grain.

(e)}(4) Statement of whether the properties proposed to be abandoned are
appropriate for use for other public purposes. including roads or
highways, other forms of mass transportation, conservation, enerqy
production or transmission, or recreation. If Applicant is aware of
any restriction on the title to the property, including any reversionary
interest, which would affect the transfer of title or the use of property
for other than rail purposes, this shall be disclosed.

In that this Application merely seeks to discontinue service over the Rail
Line, use of the property for public purposes is generally not ripe for consideration until
full abandonment authority is requested and granted by the Board. However, a
substantial portion of the real property and trackage thereon which makes up the Tintic
Industrial Lead (from Milepost 5.52 to Milepost 13.06) has been acquired by the Utah
Transit Authority (“UTA”) for potential use in their light rail commuter system. (See
Verified Statement of Tanya Spratt — Appendix F at page 1) The western portion of
the Tintic Industrial Lead in and around Deseret Grain's facility (Milepost 26.00) is

located in a sparsely populated area. The UTA to date has not expressed an interest in
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acquiring the real property undemeath the westem portion of the Rail Line. In that UP
Is seeking authority to discontinue operations on rather than abandon the Rail Line, the
Rail Line will not be available for offers of financial assistance. Potential use as a
racreational trail under the Rails to Trails Program under the National Trails System Act
is unlikely in light of the ownership interest in a major portion of the Tintic Industrial
Lead by UTA.

Based on information in UP's possession, the Rail Line consists of
approximately fifty percent (50%) federally granted rights-of-way. As indicated on the
Verified Statement of Tanya Spratt, Manager of Real Estate for the UP, forty-seven
percent (47%) of the Rall Line is reversionary. Any documentation in Applicant's
possession will be made available promptly to those requesting it.

()  Environmental Impact.

On November 28, 2006, UP prepared and served a Combined
Environmental and Historic Report for the Rail Line. The Combined Environmentat and
Historic Report for the Rail Line was filed with the Board on November 29, 2006
(“CEHR") and a copy of the CEHR is attached hereto as Appendix J and is hereby
made a part hereof.

(g) Passenger Service.
No passenger service is conducted over the Rall Line. However, as
indicated in the UP’s response to (e)(3) above, the eastem portion of the real estate
upon which the Rail Line is located (Milepost 5.52 to Milepost 13.06) is owned by UTA

subject to UP’s retained easement for common carrier by railroad freight operations.
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(h) Additional Information.

Any additional information regarding the proposed abandonment will be
provided as required by the Board. The UP has received the following responses in
addition to those submitted with its Combined Environmental and Historic Report:
Second Response from the United states Department of Agriculture dated December
11, 2006 indicating that discontinuance of the Rail Line will have no affect on prime
farmland. (See Appendix G)

() Draft Federal Reqister Notice.

UP has included a draft Federal Register notice and computer diskette

with this Application. (See Appendix K)
(i) Verification.

In addition to the Specific Verified Statements attached hereto as
appendices C. D. E. and F, and hereby made a part hereof, all other facts and
statements attributable to UP in this Application for Discontinuance of Operations on
the Rail Line are verified by an officer of UP, Raymond E. Allamong, Jr., Senior
Manager Rail Line Planning, in the attached Verification which is attached hereto as
Appendix | and hereby made a part hereof.

C. Conclusion.

UP's operation of the Tintic Industrial Lead is projected to result in an
operating gain of $91,966 in the Forecast Year. This calculation projects annual
operating revenue of $1,392,891 with a substantial current annual operating cost of

$1,300,925 for the Forecast Year, as shown on Hans Matthiessen’s Verified Statement
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{Appendix D Exhibit 1, page 1). These figures do not take into consideration the
substantial costs that would be required to rehabilitate the Tintic Industrial Lead in order
to restore operations (approximately $4,258,327 in the Forecast Year). (See Verified
Statement of Hans Matthiessen — Appendix D Exhibit 1, page 1) The Rail Line
plainly will be a substantial drain on UP in the Forecast Year. In general terms the after
tax annual net revenue (assuming a 38% income tax effect from all sources on the
$91,966) is $57,019.00. Assuming a compound annual interest retum on the
$57,019.00 at the Board determined cost of capital at 12.2% with this same after tax
annual net revenue reoccurring each year, it would take UP over twenty (20) years just
to recover the cost to rehabilitate the Tintic Industrial Lead.

Even Iif operations on the Tintic Industrial Lead portion of the Rail Line is
restored at a rehabilitation cost of $4,333,632 for the Base Year or $4,258,327 for the
Forecast Year, the substantial normalized maintenance expense factored into
Hans Matthiessen's cost calculations, $6,371 per mile for the Base Year and $6,434 per
mile for the Forecast Year, is the additional annual cost required per mile for economic
and efficient operation of the Rail Line over the long term and must be considered in
determining overall cost to Up and whether public convenience and necessity would be

better served by pemnitting the requested discontinuance of operations. Intemational

Minerals & Chemical Corporation v. I.C.C., 656 F.2d 251, 256, 257 (7th Cir. 1981);

Chicago & North Westem Transporiation Co. - Abandonment between Mason City and
Kesley. lowa, 366 1.C.C. 373, 377 (1982).

The testimony of Angelica V. Size - Appendix E confirms the availability
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of and use by the only shipper on the Rail Line of altemate motor carrier service for all
traffic on the Tintic Industrial Lead, the only portion of the Rail Line which generates any
traffic. In addition, her affidavit confirms the availability of major rail lines within
approximately 14 miles of the Deseret Grain facility.

As succinctly summarized in Chicago and North Westem Transportation
Co. - Abandonment, 354 |.C.C. 1, 7 (1977):

"In numerous proceedings, the Commission has found that

shippers are likely to incur inconvenience and increased

transportation costs as a result of [a] proposed

abandonment, but these are not sufficient to outweigh the

detriment to the public interest of continued operations of
uneconomic and excess facilities [case citations omitted].

This is especially the case where altermate transportation is

available." (Emphasis added).

Altemnate transportation may be adequate even if it involves higher costs and some
inconvenience. See, 8.q., Alabama Public Service Commission v. ICC, 765 F.2d 1516,
1523 (11th Cir. 1985); Mississippi Public Service Commission v. ICC, 650 F.2d 551,
555 (5th Cir. 1981).

Almost every rail abandonment will result in some inconvenience or
disruption to shippers and local communities. This disruption or inconvenience,
however, is not a controlling determination. Baltimore & Ohio Railroad Company -
Abandonment, 328 1.C.C. 108, 115 (1965); Chicago, Milwaukee, St. Paul & Pacific
Railroad Company Trustees - Abandonment, 228 |.C.C. 467, 477 (1938). If
abandonment had to depend on proof that affected communities or shippers would

suffer no inconvenience or economic loss, few, if any, lines ever would be abandoned.

State of Nebraska v. United Staies, 255 F.Supp. 718, 722 (1966). The Board's duty
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lies not in determining the property rights of shippers who happen to be inconvenienced
or forced out of business by abandonment, but in weighing the present and prospective
need for a line, and the benefits resulting to the public therefrom, against the burdens,
present and prospective, which might be imposed upon interstate commerce.
Confluence & Qakland B.R. Co. - Abandonment, 247 1.C.C. 399, 402 (1941).

Public convenience and necessity permit and require abandonment of the
Rail Line based on the evidence submitted by UP. UP's future operation would result in
a substantial burden on interstate commerce as well as on UP when the meager
operating gain, substantial operating costs and extremely high rehabilitation costs for
the Tintic Industrial Lead are considered, as they must be. UP should not be required
to support operation on any portion of this Rail Line out of its other profitable
operations. People of the State of lilinois v. ICC, 722 F.2d 1341, 1347 (7th Cir. 1983)
(Congress' concems are not merely procedural, but it believes that the railroads cannot
continue to suppon deficit operations out of ali-to-few profitable operations and
therefore abandonments shouid be more freely permitted). This argument holds even
greater weight when one considers the fact that the only shipper on the Rail Line has
already adopted alternative motor carrier service for its shipping needs when the Rail
Line was taken out of service at the beginning of 2003 because of the obsolescence of
the Tintic Industrial Lead.

THEREFORE, Union Pacific Railroad Company requests the Board to
authorize discontinuance of operations of the four end to end line segments which
make up the Elberta Line, the Tintic Industrial Lead from Milepost 5.52 to Milepost

26.00, the West Tintic Industrial Lead from Milepost 26.00 to Milepost 27.23, the
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Goshen Valley Branch from Milepost 0.0 to Milepost 3.80 (equation Milepost 2.89 =
Milepost 2.98), and the Iron King Branch from Milepost 0.0 to Milepost 2.15, for a total
distance of 27.57 miles in Utah County, Utah.

In addition, even though the authority requested is merely to
discontinuance operations on the Rail Line, the UP respectfully requests pemission to
remove or pave over any and all at-grade crossings on the Rail Line, subject to local
state railroad crossing safety laws and regulations, should such action be deemed
desirable in the interest of public safety. A listing of all active crossings and those
crossings which are considered as being inactive are listed on Exhibit 1 to the Verified

Statement of Tanya L. Spratt — Appendix F.

Dated this 13" day of September, 2007.

UNION PACIFIC RAILROAD COMPANY

A/

f(H Shumate, Jr., Senior General Attorney

North Wacker Dnve Suite 1820
Ch cago, lllinois 60606
312/777-2055 (Tel.)
312/777-2065 (FAX)
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m Gubriel §. Meyer
Asysiant General Attorney

July 18, 2007

VIA UPS NEXT DAY DELIVERY

Mr. Vernon Williams, Secretary
Surface Transportation Board
395 E Street, SW

Washington, DC 20423

Re: Updated System Diagram Map for Union Pacific Railroad Company (AB-33)
Dear Mr Williams:

Three copies of our System Diagram Map, with Line Descriptions for rail lines in
Categories 1, 2 and 3, amended for the State of Oregon, are enclosed pursuant to the
Board's regulations at 49 CFR §§ 1152.12 and 1152.13. An Affidavit of Service and
Publication pursuant to 49 CFR § 1152.12(d) is included.

Please file stamp the enclosed copy of this letter and retum it to me in the stamped,
addressed envelope.

Enclosures

O VABANDONMENTS\SYSTEM\SDMO07-07STBLtr.doc
UNION PACIFIC RAILROAD 1400 Douglas Strect  STOP 1580 Omsha, NE 68179 ph (402) 544-1658  fx (402) 5010127  gmeyer@up com
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Before the
SURFACE TRANSPORTATICN BOARD

SYSTEM DIAGRAM MAP

Revised on July 16, 2007
UNION PACIFIC RAILROAD COMPANY (AB-33)

Includes all lines previously identified as Chicago & North Western Railway Company (AB-
1); Southern Pacific Transportation Company (AB-12); St. Louis Southwestern Railway
Company (AB-39); The Denver & Rio Grande Western Railroad Company (AB-8); and
SPCSL Corp (AB-357)

AFFIDAVIT OF
SERVICE AND PUBLICATION

48 C.FR. § 1152.12(d)

Charles W. Saylors

1400 Douglas Street, MS 1580
Omaha, Nebraska 68179

Tel. (402) 544-4861

Dated. July 18, 2007
Filed- July 19, 2007
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Before the
SURFACE TRANSPORTATION BOARD

SYSTEM DIAGRAM MAP

Updated on March 20, 2003

UNION PACIFIC RAILROAD COMPANY (AB-33)

Includes all lines previously identified as Chicago & North Western Railway Company (AB-
1). Southern Pacific Transportation Company (AB-12); St. Louis Southwestern Railway
Company (AB-39); The Denver & Rio Grande Western Railroad Company (AB-8); and

SPCSL Corp. (AB-357)

AFFIDAVIT OF
SERVICE AND PUBLICATION

49 CFR. § 1152,12(d)

Charles W. Saylors

1416 Dodge Street, Room 830
Omaha, Nebraska 68179

Tel. (402) 271-4861

Dated: July 3, 2003
Filed: July 7, 2003

GABANDO~1\SYSTEM~1\SDMON.AFF
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NOTICE-SYSTEM DIAGRAM MAP

UNION PACIFIC RAILROAD COMPANY (AB-33) plans to file an updated
System Diagram Map on or about May 8, 2003 and publishes this notice
pursuant to the regulatons of the Surface Transportation Board at 49 C FR
1152 12 and 1152 13 The rail ines describad below will be placed in Category
1 (rail ines anticipated will be the subject of an abandonment application within

three yoars)

Designatign of Line, Elberta Line

Staie(s) n which iocated, Utah
County(ies) in which located, Utah

apooD

the Tintic Industnal Lead from M.P. 5 52 near Spanish Fork to M.P. 27.23
near Paarl, the Goshen Valley Branch from M P. 0 0 near Pearito M P. 3.8
near Burgin (M.F. 2 82 equals M P. 2 98), and the iron King Branch from
M P 0 0 near Burgin to the end of track at M.P. 2.15 near iron Kmg

e. There are no agency stations

. BRAACH
"ﬁ!“" UNION PACIFIC RAILRCAD CO
ELBERIA LINE
s /e Anticipated Wil be Subject TINTIC INDIJSTHNEL LEAD
Of Abangonmend Appircotion BRANCH
.’ witnn 3 rears RON_ KNG

[} ] 1 1] L)

by — ___— T

27.57 miles » three sagments connecting end to end -

The color-coded System Diagram Map and line description for the rail hne
amended In the State ol Utah will be provided upon request Send $15 to
SYSTEM DIAGRAM MAP, Urniont Pacific Raiiroad Company, Room 830, 1418
Dodge Strest, Omaha, NE 68179

Ad Caption “Notce-System diagram map”™

Job # UPR1991

Job Title 2003 UP Abandonment ad--Elberta Line
Chent Union Pacific

Publication Provo Dally Herald

Sz 4col X7 4556"xT)

Date 04 25.03

Prepared by Bozell & Jacobs

APPERDIX R

Elberta Line

Publication Provo Dary Herald
Size

3 Col1s 3 389"

4 Col 15 4 556"

Materials due 5 days prior

39



UNION PACIFIC RAILROAD COMPANY (AB-33)

SYSTEM DIAGRAM MAP

LINE DESCRIPTIONS OF LINES DESIGNATED
CATEGORY 1 ON THE MAP

DATE FILED: July 7, 2003

O\MABANDONMENTS\SYSTEM\CoverSht.SDM
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UNION PACIFIC RAILROAD COMPANY (AB-33)
Includes all lines previously identified as Chicago & North Western Railway Company (AB-
1); Southem Pacific Transportation Company (AB-12); St. Louis Southwestern Railway

Company (AB-39); The Denver & Rio Grande Westem Railroad Company (AB-8); and
SPCSL Corp. (AB-357)

SYSTEM DIAGRAM MAP

LINE DESCRIPTIONS OF LINES IN
CATEGORIES 1, 2, AND 3

Updated on March 20, 2003

MAP COLOR CODES

CATEGORY 1: RED. Rail lines anticipated will be the subject of an abandonment
application within three years.

SOLID BLACK. Rail lines approved for abandonment in the UP/SP
merger proceeding but not yet abandoned.

DASHED BLACK. Rail service has been discontinued.
DOTTED RED. Trackage Rights to be discontinued.
CATEGORY 2: GREEN. Rail lines being studied for potential abandonment.

CATEGORY 3: YELLOW. Rail lines pending in an abandonment or discontinuance
application proceeding.

CATEGORY 4. BROWN. Rail lines being operated under the rail service continuation

provisions of 49 U.S.C. 10905 or of Section 304(c)(2) of the Regional
Rail Reorganization Act of 1973, as amended.

CATEGORY 5: LINED PURPLE. Main line trackage rights.

LINED BLACK. All other lines or portions of owned and operated by
the carrier, directly or indirectly.
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ARIZONA

There are no lines in Category 1, 2, or 3.

ARKANSAS

There are no lines in Category 1, 2 or 3.

CALIFORNIA

CATEGORY 1 LINES (RED)

op—psrp

Designation of Line: Paramount Industrial Lead

State(s) in which located: California

County(ies) in which located: Los Angeles, Orange

Mileposts Locations: M.P. 495.14 near Paramount to M.P. 507.80 near North Stanton
There are no agency stations.

(__ Southern Pacific Transportation Company’s System Diagram Map filed April 7, 1995, in
which the line was called the West Santa Ana Branch)

o ppom

Designation of Line: Yuba City Industrial Lead

State(s) in which located: California

County(ies) in which located: Yuba, Sutter

Mileposts Locations: M.P. 136.38 near Marysville to M.P. 139.77 near Colusa Junction
There are no agency stations.

COLORADO

There are no lines in Category 1, 2 or 3.

IDAHO

There are no lines in Category 1, 2 or 3.

ILLINOIS

CATEGORY | LINES (RED)

p oo T

Designation of Line: Chicago Low Line

State(s) in which located: Illinois

County(ies) in which located: Cook

Mileposts locations: M.P. 0.26 near Canal Street to M.P. (-} 0.55 near Rush Street
There are no agency stations.
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a. Designation of Line: Sparta Subdivision

b. State(s) in which located: Illinois

c. County(ies) in which located: Washington

d. Mileposts locations: M.P. 30.0 near Nashvilie to M.P. 23.0 near Hoyleton

e. There are no agency stations.

(See, System Diagram Map filed on October 3, 1991; line formerly known as Sparta Branch.)

IOWA

CATEGORY | LINES (RED)

a. Designation of Line: Bondurant Industrial Lead

b. State(s) in which located: lowa

c. County(ies) in which located: Polk

d. Mileposts locations: M.P. 225,56 near Bondurant Junction to M.P. 232.8 near Bondurant
e. There are no agency stations.

a. Designation of Line: Bristow Subdivision

b. State(s) in which located: lowa

c. County(ies) in which located: Butler

d. Mileposts locations: M.P. 294.75 near Allison to M.P. 300.0 near Bristow

e. There are no agency stations.

(See, System Diagram Maps filed July 14, 1995 and April 1, [999.)

a  Designation of Line: Perry Subdivision

b. State(s) in which located: Iowa

¢. County(ies) in which located: Dallas

d. Mileposts Locations: Perry Subdivision (formerly Perry Branch) from M.P. 296.8 near

Waukee to M.P. 369.0 near Dawson (equation M.P. 275.9 = 361.8).
¢. There are no agency stations.
(See, System Diagram Map filed August 22, 1997, which covered this line between M.P. 363.5
and M.P. 369.0.)

Designation of Line: Waterloo Industrial Lead

State(s) in which located: lowa

County(ies) in which located: Black Hawk, Buchanan, Fayette

Mileposts locations: M.P. 332.0 near Dewar to M.P. 354.3 near Oclwein (Additional track
at Oelwein: 0.32 mile Wye Track at M.P. 245.24 and 350.54; and 0.58 mile between

M.P. 245.0 and 245.58)

e. There are no agency stations.

(See, System Diagram Map filed July 14, 1995. That original filing was two miles longer,

commencing at M.P. 330.0.)

O OoR
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Designation of Line: Ankeny Subdivision

State(s) in which located: Jowa

County(ies) in which located: Polk, Boone, Story

Mileposts locations: M.P. 11.0 near Ankeny to M.P. 23.20 which equals 339.60 to M.P.
341.1 near Slater.

e. There are no agency stations.

(See, System Diagram Map filed March 20, 1998. At that time, segment was called the Ankeny

Branch and had a slightly different equation location.)

po o

KANSAS

CATEGORY 1 LINES (RED)

Designation of Line: Vliets Industrial Lead

State(s) in which located: Kansas

County(ies) in which located: Marshall

Mileposts locations; M.P. 403.8 near Vliets to M.P. 408.8 near Frankfort
There are no agency stations.

(&, System Diagram Map filed October 3, 1991.)

opoop

LOUISTIANA

There are no lines in Category 1, 2 or 3.

MINNESOTA

There are no lines in Category I, 2 or 3.

MISSQURI

There are no lines in Category 1, 2 or 3.

MONTANA

There are no lines in Category 1, 2 or 3.
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NEBRASKA

There are no lines in Category 1, 2 or 3.

NEVADA

There are no lines in Category 1, 2 or 3.

NEW MEXICO

There are no lines in Category 1, 2 or 3.

OKLAHOMA

There are no lines in Category 1, 2 or 3.

OREGON

There are no lines in Category 1, 2 or 3.

TENNESSEE

There are no lines in Category 1, 2 or 3.

TEXAS

CATEGORY 1 LINES (RED)

State(s) in which located: Texas
County(ies) in which located: Ellis

pogp

near Nena
e. There are no agency stations.

(See, System Diagram Map filed March 24, 1997; formerly called Waxahachie Branch.)

Designation of Line: Waxahachie Industrial Lead

Mileposts Locations: M.P. 798.03 near Waxahachie to the end of the line at M.P. 802.60
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UTAH
CATEGORY ] LINES (RED)

a. Designation of Line: Elberta Line

b. State(s) in which located : Utah

¢. County(ies) in which located: Utah

d. Milepost Locations: 27.57 miles in three segments connecting end to end - the Tintic
Industrial Lead from M.P. 5.52 ncar Spanish Fork to M.P. 27.23 near Pearl, the Goshen Valley
Branch from M.P. 0.0 near Pearl to M.P. 3.8 near Burgin (M.P. 2.89 equals M.P. 2.98), and the
Iron King Branch from M.P. 0.0 near Burgin to the end of track at M.P. 2.15 near Iron King.

e. There are no agency stations.

Designation of Line: Sugar House Spur

State(s) in which located: Utah

County(ies) in which located: Salt Lake

Mileposts locations: M.P. 1.15 to M.P. 2.7 near Salt Lake City
There are no agency stations.

np-.nsrsr

(_ ee, The Denver and Rio Grande Western Railroad’s System Diagram Map filed April 7, 1995,

The line was amended to a shorter distance on March 24, 1997.)

WASHINGTON

There are no lines in Category 1, 2 or 3.

WISCONSIN

CATEGORY 1 LINES (RED)

Designation of Line: Chippewa Falls Subdivision

State(s) in which located: Wisconsin

County(ies) in which located: Barren, Chippewa

Mileposts locations: M.P. 26.0 near Bloomer to M.P. 49.2 near Cameron
There are no agency stations.

o.n-.nsrsn

(____ System Diagram Map filed March 18, 1993; segment reduced since then and name changed

from Spooner Subdivision.)
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AB-33 (SUB-NO 209)

VERIFIED STATEMENT
OF

ABDOLLAH (ABE) GHAZAI

My name is Abdollah (Abe) Ghazal. | have been employed by Union Pacific
Railroad Company ("UP") since 1985 and currently hold a position as Track Planning
Engineer in the Engineering Services Department. My office address is 1400 Douglas
Street, Omaha, Nebraska 68178. | was employed by Missouri Pacific Railroad Company
(“MP") in the Engineering Department from 1978 until 1985 when the MP was acquired by
the UP. | hold a Bachelor of Science in Industrial Administration from Pittsburg State
University, Pittsburg, Kansas and a Master of Arts in Management from Bellevue
University, Bellevue, Nebraska.

During my career | have held various railroad maintenance-of-way positions
and have experience as a Maintenance-of-Way employee in various capacities. As a
Track-man | have inspected and performed overall track maintenance activities, and as a
Track Machine Operator | have maintained track and railroad right-of-way in accordance
with UP and FRA guidelines. | have also worked as a Supply System Analyst, as a Data
Analyst, as a Manager of Vegetation Control, and most recently as a Track Planning
Engineer. In my current position, | have responsibility throughout the UP system for

preparation of estimates for net liquidation values on various types of track structures and
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for determining the costs of engineering programs and projects. | have a total of 28 years
in railroad engineering matters.

| am familiar with the Tintic Industrial Lead between milepost 5.52 and 26.00
(the “Rail Line") which is the subject of this abandonment application. | have not personally
inspected the Rail Line; however, | have utilized the information provided from the field
personnel and from the data available via Engineering Facilities Information System. The
results of this information and photographs showing the general condition of the Rail Line
are detailed on Exhibit No. 1, which is attached hereto and hereby made a part hereof and
which shows the milepost locations and the Ralil Line characteristics and structures at
different locations. In my opinion these results are representative of the entire Rail Line.

The main track, consisting of 20.48 track miles between mileposts 5.52 and
26.00, is constructed with 5.3 track miles 75#, 8.98 track miles 85#, 4.48 track miles 100#,
and 1.72 track miles 131# -pound jointed rail.

EXHIBIT 2 — Ordinary Maintenance Estimates

Exhibit 2 is attached hereto and hereby made a part hereof and shows the
"Cost of Ordinary Maintenance of Track and Structures” for the Rail Line. Exhibit 2 details
my estimate of the Programmed Track Maintenance that include ties, surface and lining,
and road crossing. The cost is estimated for tie replacement of 270 cross ties per mile
every eight years averaging $2,289 per track mile per year. Surface and lining the track is
estimated to take place every eight years averaging $954 per mile per year. Road Crossing
protection and maintenance cost average varies from 15 to 30 years depending on various

components life cycle averaging $779 per track mile per year.
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Non-Programmed Track Maintenance that involve routine track, signal, and
bridge inspection, vegetation control, rail replacement, and required materials. The cost of
a crew and functions they perform for non-programmed maintenance is estimated to
average $2,349 per track mile per year.

The total cost of maintaining this track portion would be $130,468 per year
that averages out to $6,371 per track mile per year. The calculations are conservative
figures for maintaining the track to function as a class one track.

EXHIBIT 3 — COST OF REHABILITATION (MATERIAL & LABOR)

Exhibit 3 details my estimate of the cost of the materials and labor if the Rail Line
were to be rehabilitated to handle train and car movement. Exhibit 2 shows current
estimates for the various types of work and materials as of February 2007. There are
areas that the rail has to be upgraded to heavier rail to accommodate heavier weight and
movement of modem rail cars. The rehabilitation cost calculations are also conservative,
as we only have estimated spray form of vegetation control while there is probably same
amount for mechanical control such as brush cutting. From what | have seen of the photos
in exhibit 1 there is need for more ballast for track stabilization. The rehabilitation cost of
Rail Line not including brush cutting and extra ballast is estimated at a total of
$4,333,632.45. The largest portion of the cost is attributed to rail and tie replacement and

renewal as indicated in the Exhibit 3.
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STATE OF NEBRASKA )
) S8
COUNTY OF DOUGLAS )

Abdollah (Abe) Ghazal, being first duly sworn, deposes and states that he
has read the above document, knows the facts asserted therein, and that the

same are true as stated

Abdollah Ghazai

H1
SUBSCRIBED and SWORN to before me this / 0 day of September,
2007

()/Z-'Luy\ E(Lé(uum(u

S -
MARY R. -
Comm Exp, 0ct 15, 2008 Notary Public
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To those considering reopening the Tintic Industrial Lead here 15 a scope of the work
needed to operate trains Safcly from MP 5.52 to MP 26.00

Vegetation of grass, weed's, sagebrush, willow's & tree's aver a majonty of the track

48’ Prefab wood Crossing at 7 15 needs to be renewed with ties, rail, & concrete

24" wood crossing at 9 32 needs to be renewed with ties, rail, & concrete

48" wood crossing at 9.75 nceds to be renewed with ties, rail, & concrete

40" asphalt crossing at 10 35 needs to be renewed wath ties, rail, & concrete

85# Switch at 10.50 needs both switch point’s and stock rail's replaced.

48" wood crossing at 10 85 needs to be renewed with ties, rail, & concrete,

85# Curve rail at 11.60 to 11 90 needs both rails relayed

85# Curve rail at 12 56 to 12 75 needs both rails relayed.

Rail at 13.10 to 13.80 13 crushed needs both rails relayed

85# 1907 low curve rail at 13.80 to 14 10 worn flat & shelling needs 2050" relayed

85# switch at 15 15 needs RI1 point & stock rail replaced & 50% swatch tie renewal.

85# Switch at 15 60 needs both switch point’s and stock rail's replaced & 50% switch tie renewal
85# Switch at 15.65 needs both switch point’s & stock rail’s, & Frog replaced & 50% switch te renewal
854 Rail at 15.80 to 16 03 crushed flat needs both rails relayed.

Replace 150" of track including 20° crossing at 16 06 & 32" crossing at 16 08

32" crossing at 16.25 has broken rail needs to be renewed with ties, rail, & concrete.

40" crossing at 16 90 needs to be renewed with ties, rail, & concrete

24" dirt crossing at 17.22 has wide gage & bad ties needs to be renewed with ties, rail, & Prefab
16" Private crossing at 17 60 needs to be renewed with ties, rail, & plank.

. 16" Private crossing at 17,70 needs to be renewed with ties, rail, & plank.

32" Asphalt crossing at 18 25 needs to be renewed with ties, rail, & concrete,
16" Private crossing at 18.65 nceds to be renewed with ties, i, & plank.
48" asphalt crossing at 19.00 nceds to be renewed wath ties, rail, & concrete

. 75# 1898 rail begins.Relay 4 35 track males 20.90 to 25 25

Bad tics at 22 40
40" crossing at 23.10 asphalt over the rail, needs to be renewed with ties, rail, & concrete

. 48" asphalt crossing at 25.25 needs to be renewed with tics, rail, & concrete
MP Fram MP To Tig Coynt
55 17 1760/
18 1638 |
Fd 19 1908
8 20 1852
9 21 1700
10 22 1628
11 23 1597
12 24 1678
13 25 1648
14 25.25 407
15 Total Tles 24,888
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Equatlon:

ESTIMATED ANNUAL MAINTENANCE COST PER MILE FOR THE SEGMENT OF THE

batween M.P. 5.52 and M.P 28.00

CLASS 1 STANDARD

ROADWAY MAINTENANCE QUANT.
PROGRAMMED TRACK MAINTENANCE:
Replace Ties 270/mi ea 8 yrs 270
Cross Ties 7 x 8 x 8' & Spikes 5,530
Switch Ties (20% replacement) 214
m cross ties 461
switch ties 1070
Company Service 725
Work Train Service 144
Unload tes {Contract) 5,744
Pick up & dispose of scrap bes (Contract) 5744
MSE 080
Sales Tax 400
Surface and Line Track
Ballast { 5 cars/mile } 10,240
Unload Ballast 4
Surface & Line Track 7
Company Service 730
Train 4
'ﬂx 400
Road Crossings { 45 Ea )
Prefab croseings 94
Asphalt Crossings 258
Concrate Crossings 100
Gravel Crossing 100
Replace Road crossing matenal 48
Flashing Lights 3
Install Flashing Lights 3
Crossbuck Signs 24
Install Crossing Signs(X-bucks) 24
Whistle Posts 27
Install Whistie Post Signs 27
MSE 080
Salas Tax 400
~4362092

MP 552
MP 000

UNIT

per mile

Each
Each
Days
Days
Crew/Miles
Days
Each
Each

Ton

Days
Days
Craw/Miles
Days

%

Ft

Fi

Fl

Ft
Days
Parr
Par
Each
Each
Each
Each

io 26 00
o 000
2048
EEEuEEET

FORECAST THE
CYCLE AVE COST YEAR% FORECAST
COST/UNIT ORLIFE PERMILE DRI RATE TOTAL
$38 50 8 yrs $1,289 101 $1312
$56 00 8 yrs $73 10 $74
$22,500 8 yrs $633 102 $639
$1,500 8 yrs $98 102 $99
900 8 yrs $40 102 $40
£1,000 00 8 yrs 89 102 89
$0 50 8 yrs $18 102 8§18
$150 8 yrs $53 102 8§54
$1 s$11
$55 §55
$2,289 $2.311
$6 50 8 yrs £406 101 $410
$2.000 8 yrs $50 102 $51
$10,000 8 yrs $417 102 $421
$8 00 8 yrs $40 102 540
$1,000 00 8 yrs $25 102 825
$16 $16
$954 £963
$70 00 15 yrs $21 101 $21
$8500 15 yrs LY g 101 $72
$11000 15 yrs 236 101 $36
£1000 20 yrs $2 101 §2
$1.200 15 yrs $180 102 $182
$60 000 30 yrs $293 101 $296
$32,000 30 yrs $156 102 $158
§11000 20 yrs $6 101 $6
$70 20 yrs 54 102 $4
$16 00 20 yrs $1 101 $1
570 20 yrs $5 102 $5
$1 81
$3 $3
8779 8786
Page 1
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FORECAST THE 6 A
AVE.COST YEAR% FORECAST !

NON-PROGRAM TRACK MAINTENANCE COST UNIT QUANTITY PERMILE DRIRATE TOTAL
3 man Section Gang (Foreman & 2 Sectionr $750 IDay M $1.255 102 $1.268
Track Inspector {Inspect Weekly) (40 miles/ §350 {Day 27 $455 102 8480
Signal Maintenance - Crossing Profection-L.  $1.600  /Each 0 $o 102 S0
Signal Matenal $400 fEach 0 $0 101 L]
Rail Replacemenl 1 rail’3 miles $800 ALF 266 §78 101 $79
Vegetabon Control $355 00 Mile 20 8355 102 $359
Bndge Inspechion §070 AF 17 $14 102 $14
Bridge Maintenance $4 50 LF 417 $92 102 $93
Bridge Matenal 84 50 LF 417 §92 102 503
MSE 080 % $1 81
Sates Tax 400 % s7 $7
$2.349 §2,374
NORMALIZED MAINTENANCE COST PER MILE PER YEAI= $6.371 $6.434
oo
TOTAL NORMALIZED MAINTENANCE COST PER YEAR = $130,468 $131,768

~4362092 Page 2
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Rehab Work Unit
Vegetation Control Acres
Road Crossings  Trk Foot
Wood Ties (New) Each
Switch Ties (New) Each
Switch Points Each
Stock Rail Each
Frog Each
Rail (Curve) Trk. Mile
Rall Relay Trk Mile
Rail Repalace Trk Mile
Surface & Line Trk Mile

~5914653

Tot. Units Cost/unit Total Type

59 5968 $250 00 514,899.20
548 $85000 $465,800 00
24868 9525 $2,368,677 00
105 1650 §173,25000

7 $500 00 $3,500.00 85# Rail

7 5500 Q0 $3.500 00 85# Rail

1  $5,00000 $5,000 00 85# Rail

068 5285,00000 $194,976 70 85# Rall

096 $150,00000 §144,329.55 85# Rail

4 35 $150,000 00
2048 $15,000 00

$652,500 00 75# Rall, needs heavier rail
$307,200.00

$4,333,632.45

11
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Verified Statement
Of

Hans Matthiessen

My name is Hans Matthiessen. | am a Senior Project Manager of Economic
Research and Analysis for Union Pacific Railroad Company (UP) with an office address
of 1400 Douglas Street, Omaha, Nebraska 68179. 1 hold a Bachelor of Science degree
in Business Administration from lowa State University. | was employed by Chicago &
North Westem Transportation Company (C&NW) from 1969 to 1995. | began my
employment with UP in 1995, after the merger of C&NW into UP. My present
responsibilities include regulatory planning and analysis. | held a similar position at
C&NW during the period of 1989-1995.

The purpose of this statement is to provide information regarding the financial
results of UP's operation over that portion of the Elberta Line known as the Tintic
Industrial Lead. The Tintic Industrial Lead is that portion of the Elberta Line between
Milepost 5.52 near Spanish Fork and Milepost 26.00 near Elberta, Utah. The analysis
does not include any cost for the track which makes up the Elberta Line that is not
needed to serve Deseret Grain, specifically, the Goshen Valley Branch from milepost
0.00 to milepost 3.80, the Iron King Branch from milepost 0.00 to milepost 2.15, and the
West Tintic Industrial Lead from milepost 26.00 to 27.57. | also explain how revenues
and on-branch and off-branch cost components included in the financial exhibit were
developed.

The work papers which | used to develop revenues and avoidable costs for
Exhibit 1 attached to this verified statement are being filed in a separate volume as work
papers numbered 0001 through 0131.

Exhibit 1 - Summary - Revenue and Cost Data

Exhibit 1 is an exhibit reflecting the revenue, cost and subsidy data for the portion
of the Elberta Line known as the Tintic Industrial Lead between milepost 5.52 and
milepost 26.00 for the base year ending May 31, 2007 and the forecast year from
September 1, 2007 through August 31, 2008. Exhibit 1 is prepared in accordance with
49 C.F.R. § 1152.31 -.34. | utlized 2006 STB Annual Reports (R1) (work papers 0001-
0017) as well as the 2005 Uniform Railroad Costing System (URCS) (work papers
0018-0028) in making the exhibit. The base and forecast years’ on-branch and off-
branch expenses reflect the use of Global Insight's latest Producer Price Index (“PPI")
for Finished Goods less Food and Energy (work paper 0029-0034). Below is an
explanation of each line item of Exhibit 1.
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A. Revenues - Exhibit 1

Line 1 on page 1 represents the total system revenues eamed by UP for hauling
traffic that originates or terminates on the Tintic Industrial Lead (work papers 0035-
0055). | have shown the base and forecast years' revenue for all carloads including the
fuel surcharge program in place at the time, broken down by origin/destination pairs and
showing any absorbed switching charge that reduces the per carload revenue. Line 2
represents revenue eamed from bridge traffic on the Tintic Industrial Lead. Since there
is no bridge traffic, the revenue earned therefrom is zero. Line 3 represents all other
revenue eamed by UP on the Tintic industrial Lead. Line 4 is the total revenue
attributable to the Tintic Industrial Lead and is the sum of lines 1 through 3.

B. Avoidable Costs (Operations) - Exhibit 1

Lines 5(a) through 5(k) on page 1 represent the on-branch costs for operating the
Tintic Industrial Lead. In the base year, a three person crew (local LJL41) out of Provo,
Utah made ten round trips to deliver and pick up the 172 cars of com and wheat using
two 3,000 horsepower locomotives. The grain moved in multiple carload movements of
between 6 — 19 carloads at a time, with only one single car movement of 5 carloads.
The ten round trips incurred 100 locomotive on-branch hours and 819 locomotive on-
branch miles. There were four hours of avoidable crew overtime cost when LJL41 had
to serve the Tintic Industrial Lead. The base year has actual avoidable crew wages
without fringe benefits of $8,000.

The forecast year reflects the use of a three person crew providing twice a week
service using two 3,000 horsepower locomotives. There are 212 multiple carfoad
movements of between 19 — 20 carloads at a time and 136 single carload movements,
for a total of 348 carloads for the forecast year. The 104 round trips needed to serve the
Tintic Industrial Lead will incur 520 locomotive on-branch hours and 4,260 locomotive
on-branch miles. The forecast year has $41,600 in avoidable crew wages without fringe
benefits (work papers 0056-0058).

Maintenance of Way and Structures costs for the base year and forecast year
are based on normalized maintenance levels necessary to keep the Tintic Industrial
Lead at Class | standards for the long term (work papers 0059-0060) and is computed
in the accompanying Verified Statement of Abdollah Ghazai.

Maintenance of Equipment costs (work papers 0101-0107) includes locomotive
repair and maintenance and depreciation costs allocated to the Tintic Industrial Lead by
on-branch locomotive hours and miles. For the forecast year, locomotive repair and
maintenance is $3,660 and locomotive depreciation is $3,090.

Transportation costs (Line 5c) are crew wages, locomotive fuel, train inspection
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and supplies, and locomotive servicing. These costs are allocated to the Tintic
Industrial Lead based on on-branch avoidable crew wages, locomotive hours and miles
(work papers 0056-0058). | developed an avoidable crew wages per trip, based on the 5
hours required to serve the Tintic Industrial Lead, of which only 4 hours of overtime
would be avoidable. The following is a breakdown of the on-branch transportation costs
of $201,533 for the forecast year:

Avoidable Crew Wages $58,138
Train Inspection Lubrication 7,007
Train Fuel 135,383
Locomotive Servicing 1,005

On-Branch Transportation Costs $201,533

Freight Car costs are calculated using unit costs developed in accordance with
Surface Transportation Board regulations and URCS costing methodology (work papers
0108-0125). On-branch freight car cost non-ROI for the forecast year is $24,361. Retumn
on Value - Locomotives is based on the replacement cost of a rebuilt low horsepower
locomotive at $185,000. Retum on Value - Freight Cars I1s based on the current
replacement cost for railroad-owned cars which is either buying new or buying used and
overhauling/rebuilding. The covered hopper car is based on new equipment of $75,000.

Lines 6(a) and 6(b) on page 1 represent the off-branch costs for local or interline
traffic which either originates or terminates on the Tintic Industrial Lead and was
computed using URCS (work papers 0089-0097). Line 6(c) represents adjustments to
URCS for multiple carloads train operations (work paper 0077). Line 6(d) represents
the Make-Whole add-on costs calculated using the 2005 UP Manual Make-Whole data
sheet and Appendix A work sheet. This cost represents only the off-branch portion.

Line 7 on page 1 is the total avoidable cost incurred in operating the Tintic
Industrial Lead and is the sum of line 5 and line 6.

C. Avoidable Gain (Loss) from Operations - Exhibit 1

The total appearing immediately below line 7 on page 1 is the gain (loss)
resulting from operation of the Tintic Industrial Lead excluding rehabilitation and return
on value for road property. It is line 4 minus line 7. As shown on this line, UP’s
operation would result in a small operating gain of $91,498 during the forecast year.

D. Subsidy Related Costs - Exhibit 1

Page 2 of Exhibit 1 shows estimated subsidy costs for the base year and forecast
year.
Line 8 on page 2 is the rehabilitation expense necessary for the Tintic Industrial Lead.
The only portion of the Elberta Line that requires rehabilitation in order for the Elberta
Line to handle traffic to Deseret Grain is the Tintic Industrial Lead. The amount needed
is provided in the accompanying verified statement of Abdollah Ghazai. UP would
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require a $4,333,632 investment to rehabilitate the Tintic Industrial Lead in order to
operate over it. With the small operating gain of $91,966 for the forecast year, this
would not come close to UP's required hurdle level to invest in. The Net Present Value
@ 15% retum with an upfront investment of $4,333,632 and a small annual cash flow of
$91,966 would be a negative $2,968,000.

Line 9 on page 2 shows the administrative costs of $13,929, that would be
incurred by UP if the Tintic Industrial Lead were subsidized. It is computed by taking
one percent of the total annual revenues attributable to the Tintic Industrial Lead in the
estimated subsidy year. This method is authorized by 49 C.F.R. § 1152.32(k).

Line 10 on page 2 is the amount which would be necessary to obtain insurance
equal to UP's uninsured liability and to pay for a proportionate share of system
insurance costs. Since the cost of such an insurance policy depends on many factors
which would not be known until a subsidy agreement has been reached, UP cannot
provide an estimated cost at this time, and thus the line is left with a zero.

Line 11 on page 2 is the total subsidy costs for items listed on lines 8, 9 and 10.
This total is included in the calculation of Estimated Subsidy Payment (line 19, page 2)
discussed below.

E. Retum on Value - Road Properties - Exhibit 1

Line 12 on page 2 represents the valuation of road properties to which the retum
olement is applied. It is computed as prescribed in 49 C.F.R. § 1152.34(c). Allowable
working capital of $14,849 in forecast year is computed by taking 15/365 of the on-
branch costs less depreciation and return. Income Tax Consequences and Net
Liguidation Value are not provided because this application is for authority to
discontinue service and not a full abandonment.

Line 13 on page 2 is the nominal rate of retum which is applied to the valuation of
road property (work paper 0062). The current rate is 18.4%.

Line 14 on page 2 is the retum on value for road properties of $2,732 and is
computed by multiplying line 12 by line 13.

Line 15 on page 2 is the holding gain for road properties and is zero because this
application is for a discontinuance and not an abandonment.

Line 16 on page 2 is the Total Retum on Value and is line 14 minus line 15.

Line 17 on page 2 is the Avoidable Loss From Operations for the base year
ending May 31, 2007 and the forecast year.

Line 18 on page 2 is the projected Total Avoidable Loss for the forecast year and
is the total of the Avoidable Loss from Operations as shown on line 17 and the Total
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Retum on Value as shown on line 16. This line reflects the full economic cost to UP of
operating the Tintic Industrial Lead, i.e., a $89,234 gain in the forecast year.

F. Estimated Subsidy Payment - Exhibit 1

Line 19 on page 2 is the Estimated Subsidy Payment needed for the subsidy
year and is the total of the Avoidable Loss from Operations as shown on line 17, the
Total Retum on Value as shown on line 16 and the Total Subsidization Cost as shown
on line 11.

Summary

As shown in Exhibit 1, operation of the Tintic Industrial Lead between Mileposts
5.52 and 26.00 will result in a small total operating gain of $91,966 in the forecast year.
This gain is based on volumes and type of traffic that has not moved on the Tintic
Industrial Lead in the past and at revenue rates that potential customers may not be
willing to move the business on. The $4.3 million investment to rehabilitate the Tintic
Industrial Lead is not justified by the small operating gain UP may eam from the Tintic
Industrial Lead. It is quite clear from the financial exhibits that the Tintic Industrial Lead,

the only portion of the Elberta Line with any rail business, cannot be operated profitably.

Continued operation of the Tintic Industrial Lead will result in a substantial financial
drain on UP.
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STATE OF NEBRASKA )
) SS.
COUNTY OF DOUGLAS )

Hans Matthiessen, being first duly swomn, deposes and states that she has
read the above document, knows the facts asserted therein, and that the same

are true as stated.

o M.

Hans Matthiessen

SUBSCRIBED and SWORN to before me this Zﬁf{lday of September,
2007

_.P CERERAL N ~ S ol v ()h% L. d(u,uuu/i[uu

MARY R. HOLEWINSKI
[ meebem "y comm Exp Oct 15,2008 | (J Notary Public

0 \Abandonments\AB-33(2097\VS-Signature Page
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UNION PACIFIC RAILROAD COMPANY -

COMPUTATION OF REVENUE ATIRIBUTABLE TO THE LINE, AVOIDABLE COSTS,
ANL REASONABLE RETURN ON THE VALUE OF THE LINE TO BE ABANDONED FOR
Branch Name Elberta Industrial Lead {Tintic Branch}

Bape Year June 2006 - May 2007
Forecast Year September 2007 - August 2008

Revenue for

L Freight Or:ginated and/or Terminated
On-Branch

2 Br:dge Traffic
h 1 OLthex Revenue and Income

4 Total Revenue Atctributable (L 1+L 24L 3)

Avcidable Costs for

5 On-Branch Costs {Lines 5a-5k)
. Maintenance of Way & Structures Coats
Maintenance of Equipment
Transportation

General Adm.nistrative

Deadheading, Tax: and llotel

Overhead Movemeni/Other

Freight Car Cost - Non POI

ROI Expense Freight Cars

ROI Expensec Locomotives

Revenue Taxes

PioperLy luxes

O 0 QDo o

o e

] a CEf-Branch Costs Exclud:ing Freaght Car ROI
b Off-Branch Freight Car ROI Costs
t. OQff-Brancl. URCS Multiple Car Adjustment
d Make whole Aojustment Off Branch

Total OLE-Branch Costs (L Sa+Sb+éc+hd]

7 Total On & OfEf-Branch Avoidable Costs (L 5:L 6)

Avoidable Gain or (Loss) L[rom Operations (L 4-L 7)

EXHIBIT-1
PAGE 1
AB-33 (Sub No 209)

Base Forecast
Year Year

$553,259 $1,392,891
0 0
0 0
$553,259 $1,392,851
£130,468 $131, 768
1,280 6.749
38,4356 201,533
0 1]
0 0
0 0
11,823 24,361
16,499 33,381
1,435 5,635
0 0
0 0
$199, 941 $403,427
$295,058 $652,894
85,062 181,627
{(5,826) (7,800)
1,761 70,777
§378, 055 $897,498
8577,99%6 $1,300,925
($24,737) §91,966
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UN1ON FACIFIC RAILROAD COMPANY -

COMPUTATION OF REVENUE ATTRIBUTABLE TO THE LINE, AVOIDABLE COSTS,
AND PEASONABLE RETURN ON THE VALUE OF THE LINE TO BE ABANDCNED FOR
#ranch Name Elberta Indusirial Lead (Tintic Branch}

Bare Year June 2006 - May 2007

Forecast Year September 2007 - August 2008
Stbhuidazation Cosls For
techabilitation

Adm:znistrative Costs {Subaidy Year only)
-L Jasualty Reserve Account

LT I -}

11 1oLal Subsidization Cost (L 8+L 9+L 10)
Retura on Value

1o Valaation of Recad ProperlLy
o Working Capital
b Income Tax Conseguences
< Net Liguidation Value (Track, Bridges & Land)
. Te.aZ Valuat:ion of Property (L 12 aibrc)
13 ¥Nominal Rate of Return
-s Hemrinal Recurn on Value {L 12*L 13)
15 Holding Gain or (Loss) {L12 ¢ Col a - Col.b)
1£ Toza! Return or Value (L 14-L 15}
17 Avoidable Gain or (lLoss) from Operations (L 4-L 7)

18 Estimated Forecast Year Loss (l. 4-L 7-L.16)

19 HKEstimated Subsidy Payment (L 4-L 7-L 11-L 16)

Base
“‘Year

$o

5,533
']

$5,513

$7.455

$0
$1,372
(§24.737)

{826,109)

{$31,642)

EXHIBIT-1
PAGE 2
AB-33 {Sub No 209}

Forecast
Year

$4,333,632
13,929
0

54,347,561

$14.849

§0
§2,732
$91,966

§89,234

($4,258,327)
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ELBERTA INDUSTRIAL LEAD
ABANDONMENT AB-33 (SUB-NO. 209)

2006 Union Pacific Annual Report R-1 (Selected Pagcs)
2005 Union Pacific URCS (Selected Pages)
Indices

Base and Forecast Yecars Traflic Data
On-Branch Local Train Operations and Statistics
Normalized M of W and Rchabilitation Cost
Cost of Capital

2006 Car Hire Reccivable and Payable

Muttiple Car Adjustment

Make Whole Adjustment

Flowchart

Exhsup

Wrkprs Spreadsheet

Waythru Spreadsheet

Onbloco Spreadsheet

Frtcar Spreadshect

Traffic Spreadsheet

LossDam Sprcadsheet

0001-0017
0018-0028
0029-0034
0035-0055
0056-0058
0059-0061

0062
0063-0076

0077
0078-0082

0083
0084-0088
0089-0097
0098-0100
0101-0107
0108-0125
0126-0127
0128-0131



2006 Union Pacific R-1 Data
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Road Iniials. UPRR Year: 2005
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415 SUPPORTING SCHEDULE — EQUIPMENT

(Dollars in Thousands)
_Depraciation
Amortizabon
Types of equipment Repars Ovwnad Capital adjustmeant net
Line] Cross (net expenses) fease during year Line
No. | Check (a) (b} (c) (d) __ {8) No.
LOCOMOTIVES
1 Diesel Locomotive - Yard 38,160 12909 | - 0 1
[ 2 | Dissel Locomotive - Road 575.930 129,454 83,882 2
3 Other Locomotive - Yard 3
4 Other Locomoiive - Road 4
51 TOTAL LOCOMOTIVES 614 090 142,383 83,882 5
FREIGHT TRAIN CARS
[] |Box - Plain-40 foot 8 0 8
7 Box - Piain-50 foot and Longsr 594 5,544 0 7
8 Box - Equipped 37.821 9,969 o 8
) |Gondola - Plain 18,809 8353 [ 9
10 |Gondola - Equipped 28.665 2,948 0 10
11 Hopper - Covered 88,659 14 328 18 11
12 Hopper - Opan Top Gan Svc 63,699 8,857 2,338 12
Hoppst - Open Top Spec Svc 12,812 980 [ 13
Refrigerator - Mechanical 19,040 1,952 0 14
15 Rafng - Non-mechanical 2,275 3,859 58 15
18 {Fat - TOFC/COFC 161 22 865 18
17 Flat - Multlevel 0 1,779 0 17
1B Flat - General Service 161 127 0 18
19 |Fiat - Other 5,638 3,045 0 19
20 JAn Other Freight Cars 0 11 0 20
[ 21 |Cabooses 0 457 0 21 |
| 22 {Auto Racks 0 18,734 0 22 |
| 23 | |Mlsa Accessofies 429 821 0 23 |
24 - TOTAL FREIGHT TRAIN CARS 278,772 79,684 3,275 0§ 24
OTHER EQUIPMENT-REVENUE FREIGHT
HIGHWAY EQUIPMENT
Refrigaratad Trallers 25
21,484 107 [ 26
Refrigerated Containers 27 |
28 |
29
30
31 Other Hi uip {Frel 31
32 . TOTAL HIGHWAY EQUIPMENT 21,464 107 0 0 32 |
FLOATING EQUIP-REVENUE SERVICE
33 Marine Line-aul 33
34 Local Marnne 34
6] - TOTAL FLOATING EQUIPMENT 0 0 0 o] 35
OTHER EQUIPMENT
36 *__|Pass and Other Revenus Equip {Fraight Porbon) 1277 0 a8
37 | " |comp Sys & Word Proc_Eguip 34,300 47,747 690 7
38 ] * IMachinery - Locomotives (1) __4,478 3.789 38
39 | * |Machinery - Fraight Cars (2} 5,390 1,389 39
40 ¢ |Ma|:h|nam- Other Equipment (3) 643 88 40
41 * __|Work and Non-revenus Equip 33,012 2,253 0 41
| 42 TOTAL OTHER EQUIPMENT 79,098 55,268 690 Q] 42
43 TOTAL ALL EQUIPMENT (Fmghi Portlon) 993,424 277,420 87.847 0] 43

(1) Data reported on line 38, calumn (b) is the amount reported m Schedule 410, column (f), ine 203
(2) Dala reported on ling 39, calumn (b) 18 the amount reported in Schedule 410, column {f}, ine 222
{3) Data reported on line 40, column (b) Is the amount reported in Schedula 410, column (f), ine 306
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415 SUPPORTING SCHEDULE — EQUIPMENT - Concluded
{Dollars in Thousands)
Investmant base as of 12/31 Accumulated d_e%gatbn as of 12731
Lease and rentals Owned Capitalized Owned Capltalized
Line| Cross {net) lease lease Lina
No | Check {n o __ L) (0] O No
1 0 170,352 13,261 44,410 o] 1
2 368,262 2,871,647 1,897,261 1,210,963 760594 ] 2 |
3 3
4 4
5] * 366,292 3,041,899 1,910,522 1,255,373 760504 | 5
6 0 0 0 0 0f 6
7 0 89,221 0 42.544 oF 7
B 24,003 212,830 [H 95,102 0§ 8
9 18.424 176,909 o 102,828 o] 9
10 12197 76,642 0 18,183 0] 10
11 108,851 425151 0 - 175,741 of 1
.Fg 16,172 273,720 51,974 162,768 27,048 ) 12 |
13 11,940 _29.810 ! 10,263 gf 13
14 23,960 42,129 1] 19,443 0 14
15 5,141 68,133 0 13,383 0] 15
16 1,890 388 16,023 159 11,248 ) 16
17 5,022 35,857 0 20,142 0} 17
18 14 3,039 0 _1,803 0§ 18
19 10454 93,369 0 38,194 0] 19
[ 20 52 270 0 205 o] 20
21 1,000 _6973 0 3,091 o] 21
| 22 62 480.093 o _279,289 0] 22 |
23 0 18,814 [+ 941 0] 23
241 * 239,182 2,034,057 67,997 __1,004.089 38,298 § 24
25 25
26 46,400 539 197 0] 26
27 27
28 28
29 29
£ )
31 31
| 32 . 46,400 539 0 197 0} 32
33 33
34 34
35 - Q 0 "] 0 0§ 35
36 . 0 0 36
37 * 7,068 366,688 3107 132,500 6901 37
sl 114,833 31,253 38
394 * 48 655 16,180 39
40 . 3,869 746 40
41 . 52,450 137,184 1] 28,199 o) 41
42 59.516 671,029 3,107 208 858 6903 42 |
43 711,390 5,747,624 1,981,628 2,468,517 799,580 ] 43
(1) Data reported on linas 38, 39. and 40 in columns {g) and (h) are Investment recorded In property account 44, allocated to locomotives,
freight cars, and other squipment.
(2) Depreciation reportad on lines 38, 39, and 40 [n column {¢) Is caleulated by multiplying the investment in each element by the effective . .
composite rate for the property accaunt 44 And then adding or subtracting the adjustment reported in column (&) This calculation % ";i
should aqual the amount shown In column (c), Schedule 335 *
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0012 rosdintais UPRR Year 2008

Instructions for raporting freight-train car data.

710 INVENTORY OF EQUIPMENT - Continued

Give particulars of aach of the various daases of equipment which respondent owned or leased during the year

In column {d) giva the number of units purchased or bulli in company shops  In column (a) give tha numbar of naw units leasad from others  The term "new” means
a unit placad In service for tha first ime on any rallmad.

Units laasad %o others for a pariod of one yanr or more are reportable in column () Units temporadly out of respondent’s service and rentad to othars for lass than

one year are to bs includad in column {) Unils rented from othars for a period less than one year should not be Included in column ()

UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM GTHERS

Units In service of Changes dwing the yoar
st of ynar Units instalied
All othar units
including
Rebullt units reclassificalion
New or acquired and ahd second
Maw units | rabullt units rabuiit units hand units
Line |Cross Class of equipment Time-mileage purchased | leased from rewritten into purchased or Line
No Jcn«# and car designations cars All others or built others property accounts | leased from others | No
(a)_ () © ) (%) 1) )
36 FREIGHT TRAIN CARS 38
. Plain box cars - 40"
B1_.B2 ) 0
37 Plaln box cars - 50" iongar 37
(B3_0-7,B4_0-7,B5__ B6__,
B7__. B8 } 51
38 IElllippOd box cars 38
{All Code A, Except A_S } 18,454 289
39 Plain gondola cars
{A Codes, G&J_1J 2J 3J 4) 4,537 1,860
40 Ecquippad gondola cars
(AN Code E) 10,500 280 89
41 Coverad hopper cars 41
{C_1,C 2,C 3.C 4) 38,553 1,100 92
42 Opsh top hopper cars—goneral service 42
{All Coda H) 16,291 170 72
43 Opan 1op hopper cars—special sarvice 43
¢ _0J 5J 64 7.0 8.J 0 andK) 3,659
44 twklgem cars — mechanical 44
. R5. RO . R7 RS, RO) 5,930 547
Rafrigarator cars — non-mechanical 45
(RO.,R1.R2) 4,328 689
48 Flzt cars — TOFC/ICOFC 48
Code P, Q ond S, Excopt Q8 ) 526
a7 IFu cars — multidavel a7
{All Code V) 1,154 719 338
48 Fiat cars — general sorvice 48
(F10_, F20 , F30 ) 55
a9 1F1et cars — other 48
Fi_ F2_F3,F4_F5 . F6)
(F_8_, F4D ) 4,687 50
50 Tank cars — under 22,000 gallons 50
T 0T 1.7 27 3T 4T 6) 0 11
51 Tank cars — 22,000 gafions and over 51
{(t_ 8T 7T 8T _9 0 210
52 ARl other frelght cars 52
(A5 ,F7 AliCodeLandQ8_) 1 16
53 TOTAL (lines 36 1o 52) 108,743 0 0 2,646 170 3,724 53
54 JCabooss (All Code M-930) NIA 0 54
55 ] TOTAL (iines 53 and 54) 108,743 0 0 2.648 170 3.724 55

Raliroad Annual Report R-1




Y B¢ RV IV B¢ Rt v v RV 7 T Rt Y RV RV RV RV RV RV VRV RV T R R T v RETe guvt s Rt A B R 2 B s

Road Initials UPRR Year 2006

0013

81

710. INVENTORY OF EQUIPMENT - Contnued

4  Column (m) should show aggregate capacity for all unis raported in columns (k) and (). as follows For frelght-irain cars, report the nonwnal capacity (in
tons of 2,000 lbs ) as providaed for In Rule 88 of tha AAR Code of Rules Governing Cars in Intarchange Convaert the capacily of tank cars to capacity in tons
of tha commodity which the car Is intanded to carry cuslomarily

Time-mileage cars refers to fresght cars, other than caboosas, ownad or held under lease amrangament, whasa interfine rental Is settied on a per diem and line haul
milsage basls under "Code of Car Hire Rules” or would be 5o sattied If usad by ancther raliroad

UNITS OWNED. INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS

Changes during the year Units at Closs of Year
(concluded) Total In sarvice of respondent
ol (&0
Units retired from
service raspondent Aggregala capacity
whather owned of units reported
Une | orlsased, inciuding Leasad from Tima-milsags in‘cols (i) & (1) Line
No reclessification Owned and used others cars All cther {eoa m= 4) Loased toothers | No
fh) _n () ) 0] {m) {n)
38 36
0 ] 0 0 0
37 37
0 51 0 51 4,321
38
2,401 8,300 5,042 14,342 1,190,578
1,588 939 3,870 4 809 564,303
40
B804 7,513 2,562 10,075 995,488
41 41
960 15,920 22,885 38,785 4,095,414
42 42
850 12,186 3,397 15,583 1,816418
43 423
230 a1 2,508 3,429 376.289
“ 44
541 212 5,033 5,945 463,083
45 45
1,011 2,824 1,080 4,004 307,122
48 46
21 108 397 505 161,216
47 47
45 1,119 1,065 2174 82,395
48 48
4 48 3 51 4,108
49 48
3 2,538 2,198 4,734 481,886
50 50
] 0 11 11 1,118
5 51
0 0 210 210 20,887
52 52
0 4 13 17 1,872
53 8,558 54,483 50,242 104,725 '] 10,566,270 0 53
54 0 0 0 Q 0 54
55 8,558 54,483 50,242 104,725 0 10,568,270 0 55
an
-}
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755 RAILROAD OPERATING STATISTICS
Una| Cross 2) Line
No | Check Kam dascription Freight train Passengertran | No
(a) (b) (c)
1 1 Miles of Road Operated (A) 32,339 1
Train Milas - Running {B)
2 201 Unkt Tralna 46,514,974 OO0 2
3 202 Way Trains 7,730,504 200000 3
4 2-03 Through Trains 118,135,128 Gl 4
5 2-04 TOTAL TRAIN MILES (lines 2-4) 172,380,606 o 5
] 205 Molorcars (C) 0 o] 6
7 207 TOTAL ALL TRAINS (ines 5 and €) 172,380,608 ey 7
3 Locomotive Unit Miles (D)
Road Service (E)
8 301 Unit Trains 134,837,648 W00 8
) 302 Way Tralns 17,535,120 X000 9
10 303 Througta Traina 320,105,922 0] 10
1 304 TOTAL (lines 8-10) 431,478,690 0} 11
12 3-11 Treln Switching (F) 26,944,794 200000 12
Q 321 _Yard Swilching (G) 32,911,343 of 13
4 3-31 TOTAL ALL SERVICES (line 11-13) 541,334,827 0] 14
4 Frelght Car-Milea {thousends) (H)
4-01 RR Owned and Leased Cars - Loaded
15 4-010 Box-Plain 40-Foot 1 WO 15
18 4011 Box-Plain 50-Foot and Longer 18,114 20000 16
17 4-012 Box-Equipped 368,887 200X 17
18 4-013 Gondola-Plain 187,175 2000 18
19 4014 Gondola-Equipped 140,833 pade b4 d 19
20 4015 Hoppar-Coverad 436,360 2000 20
21 40168 Hopper-Open Top-General Service 247,422 X00XX 21
22 4-017 Happer-Open Top-Speciat Service 104,127 X000 2
23 4-018 Refrigerator-Mechanical 82,833 00O 23
24 4-018 Refrigerator-Non-Mechanical 53,683 200000 24
25 4-020 Flat-TOFCICOFC 885,439 2000 25
4021 Flat-Mult-Lavel 73,209 20000 26
é 4-022 Flat-General Service 818 OO, 27
4-023 Fat-All Other 149,280 000K 28
28 4024 Al Other Car Types-Total 16,261 pé e 29
30 4-025 TOTAL (Lnes 15-29) 2,762,630 KO0, 30

9
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Road Initials' UPRR Year 2006 0015 95
755, RAILROAD OPERATING STATISTICS - Continued
Line | Cross (2) Line
No | Chack Item description Freight tran Passenger traln | No
() {b) (c)
4-11 RR Owned and Leased Cars - Empty
31 4-110 Box-Plain 40-Foot 1 20000 3
32 4-111 Box-Plain 50-Foot and Longer 13,208 2000 32
33 4-112 Box-Equipped 306,176 200000 33
34 4-113 Gandola-Plain 186,550 20000( 34
35 4-114 Gondola-Equipped 126,905 200000 35
38 4-115 Hopper-Covered 448,901 X00000( as
37 4-116 Hopper-Open Top-General Service 256,501 XAOOXX 37
a8 4-117 Hopper-Open Top-Special Service 108,782 200000 38
39 4-118 Refrigerator-Mechanical 63,165 2000088 39
40 4-119 Refrigerator-Non-Mechanical 50,800 20000, 40
41 4-120 Flat-TOFC/COFC 51,901 X0000( 41
42 4-121 Flat-Muli-Lave! 28,435 200000 42
43 4-122 Flat-General Service 814 200000 43
44 4-123 Flat-All Other 153,834 20000(X 44
45 4-124 Al Other Car Types 1,962 200000 45
48 4-125 TOTAL (Lines 31-45) 1,765,935 200000C 48
4-13 Private Line Cars - Loaded (H)
47 4-130 Box-Plain 40-Foot 0 200X 47
48 4-131 Box-Plain 50-Foot and Longer 79,207 20006 48
49 4-132 Box-Equipped 62,376 0004XX 49
50 4-133 Gondola-Plain 882,525 20000 50
51 4-134 Gondola-Equipped 27,260 00000 51
52 4-135 Hopper-Coverad 716,358 XO00KXX 52
53 4-136 Hopper-Open Top-General Servica 21,513 200000 53
54 4-137 Hopper-Open Top-Special Sarvice 415,530 200X 54
55 4-138 Refrigerator-Mechanical 9,222 X000 55
56 4-139 Refngerator-Non-Machanical 4,441 2000 56
57 4-140 Flat-TOFC/COFC 333,736 200000¢ 57
58 4-141 Fiat-Muli-Leve! 618,332 20000 58
59 4-142 Fiat-General Service 159 20000 59
60 4-143 Flat-All Other 115,332 X000 60
61 4-144 Tank Under 22,000 Gallons 154,540 X0OXX 614
62 4-145 Tank-22,000 Gallons and Over 347,301 200000 62
63 4-146 All Othar Car Types 3,666 200000( 63
64 4-147 TOTAL (lines 47-63) 3,761,498 200000 64

Raiimar Annual Rannrt R-1
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96
755. RAILROAD OPERATING STATISTICS - Continued
Line } Cross {2) Line
No. | Check Item description Freight train Passengertraln | No.
(2) {b) {c)
4-15 Privats Line Cars - Empty (H) 20000CK OO0
65 4-150 Box-Plain 40-Foot 0 200000 85
66 4-151 Box-Plain 50-Foot and Longer 28,262 200000 66
67 4-152 Box-Equipped 46,286 20000 67
68 4-153 Gondola-Plain 1,232,814 200X 68
69 4-154 Gondola-Equipped 26,498 X0000¢ 69
70 4-155 Hopper-Covered 725,437 20000 70
71 4-156 Hopper-Open Top-General Service 38,257 200000 71
72 4-157 Hopper-Open Top-Spacial Sarvice 477.048 0000 72
73 4-158 Raefrigerator-Mechanical 9,784 200000 73
74 4-159 Refrigerator-Non-Mechanical 4,557 XXX 74
75 4-180 Fliat-TOFCICOFC 152,723 JO0000( 15
76 4-161 Fat-Mult-Lovel 228,876 200000 76
77 4-162 Flat-General Service 156 200000( 77
. 4-163 Flat-All Other 110,556 0000 78
4-164 Tank Under 22,000 Gallons 166,105 OO0 79
80 4-185 Tank-22,000 Gallons and Qver 363,178 200000 80
81 4-168 All Other Car Types 3972 X000, 81
82 4-167 TOTAL (Imes 65-81) 3.616479 OO0 82
83 417 Work Equipment and Company Freight Car-Miles 27,262 . 200000 83
84 418 No Payment Car-Miles {I) (1) - 2,605,976 20000 84
4-19 Total Car-Miles by Train Type (Nole)
85 4-191 Unft Tralns 5,383,043 FAOX a5
86 4-192 Way Tralns 245,018 200000 86
87 4-193 Through Trains 8,069,821 OO0 87
88 4-184 TOTAL (imes B5-87) 14,598,780 20000 88
89 4-20 Caboose Miles 35 20000 89

(1)
@

Note-

Total humber of loadad miles 0 and empty mutes O by roadralier reported above
As in prior years, the passenger statistics exchide results from commuter oporations

Lina 88 total car miles Is equal to the sum of lines 30, 46, 64, 82, 83 and 84 Accordingly, the car miles reported on fines
83 and 84 am to be aliocated to nes 85, 86 and 87 and included in the fotal shown on fine 88. Line 88 excludes business

car miles

|
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755 RAILROAD OPERATING STATISTICS - Concluded

Line | Cross 2 Line
No | Check ftem description Freight train Passenger traln } No
(a) (b) (c)
|6  Gross Ton-Mies (thousands) (K)
o8 601 Raoad Locomofves 96,685,704 00K 98
602 Frelght Trains, Cars, Cnts , and Csboose
a9 6-020 Unit Trains 430,783,401 20000 o8
100 6021 Way Trains 16,266,113 200000 100
101 6-022 Through Trains 616,480,090 200000 101
102 603 Passenger-Trains, Cars, and Cnts 102
103 604 Non-Revenue 6.089.485 00000 103
04 €-05 TOTAL (linea 98-103) 1,175,304,793 104
7 Tons of Freight (thousands)
105 7-01 Revenue 612,276 20000 105
106 702 Non-Revenue 9,254 2000000 106
107 703 TOTAL (ines 105 and 106) 621,530 300000( 107
8  Ton-Miles of Freight {thousands) {L)
108 8-01 Revenue-Road Serwice 565,228,126 2000008 108
109 802 Revenue-Lake Transfer Service 0 XO0000X 109
110 8-03 TOTAL (linas 108, 109) 565,228,126 JOO0KX 110
111 8-04 Non-Revenue-Road Sarvice 4,251,339 200000 11
112 8-05 Non-Revenue-Laks Transfer Service 0 20000 112
113 8-08 TOTAL (lines 111 and 112) 4,251,339 200000 113
114 8-07 TOTAL-REVENUE AND NON-REVENUE (lines 110 and 113) 569,479,465 00000 114
9  Tran Hours (M)
115 801 Road Service 8,724,701 peseeid 115
116 902 Tran Switching 2.116,822 200000 116
117 10 TOTAL YARD-SWITCHING HOURS {N) 2873418 JOO000, 117
11 Tran-Mlles Work Trains (O)
118 11-01 Locomotives 1,794,852 00000 118
119 11-02 Molorcars 0 2000 119
12  Number of Loaded Freight Cars {P)
120 12-0%1 Unit Trains 3,064.145 000K 120
121 12-02 Way Traina 3,431,615 200X 121
122 12-03 Through Trams 10,311,325 X000 122
123 13 TOFCICOFC-No of Rev Tralers and Contaners Loaded and Unloaded (Q) 6,390,335 20000 123
124 14 Mult-Level Cars-No of Motor Vehicles L.oaded and Unloadad (Q) 4,456,757 000X 124
126 15 TOFCICOFC-No of Rev Trailers Picked Up and Delivered (R) 158,693 000X 125
16  Revenus Tons-Marine Terminal (S)
126 16-01 Marine Termmals-Coal 0 OO0 126
127 16-02 Marine Terminals-Ore 0 00X 127
128 16-03 Manne Termmnals-Other 0 00X 128
129 18-04 TOTAL (lnes 126-128) 0 X000 129
17  Number of Foreign Per Diem Cars on Line (T)
130 17-01 Serviceable 53,580 JOO0OK 130
131 1702 Unserviceable 0 X000, 13
132 17-03 Sumplus 0 000X 132
133 17-04 TOTAL (lines 130-132) §3,580 X000 133
134 TOFC/COFC - Average No of Units Loaded Per Car 480 XOOKXX 134

94
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PP1 - Finished Goods less Food and Energy
Global Insight June 2007
Indexing URCS, R-1 and other costs

Quarter Index URCS R-
Annual 2005 1564 2005 2006
Annual 2006 1 587
2006-1 1579
2008-2 1 587
2006-3 1 586
2006-4 1594
Base Year 1598 102 2% 100 7%
20071 1607
2007-2 1612
2007-3 1621
20074 1634
Forecast Year 1640 104 8% 103 3%
2008-1 1647
2008-2 1.656
Noles 1 Base Year index based on 1/3 2nd qtr 2006 + 3rd qtr 2006

+ 4th qtr 2006 + 1st gqtr 2007 + 2/3 2nd qir 2007} divided by 4
2 Forecast Year index 1s based on 3rd qtr 2007 + 4th gir 2007
+ 1st qir 2008 + 2nd qtr 2008) divided by 4

0029



r
t 0030
uly 2007 } Voo ) \ Lo . | N |
'rices and Wages ! ! i R - ! . o
20054' 2006 1 Z]JGZ 0063 20064 20071 20072 2073 20074 20084 2087
ndexes, SA ot L . . . .
:mployment Costs (Dec 2005=1000) | ~_ 1 o, j_[!:l_i Al D16| i T 033, _103% _ 1048 1057 1065 1073, 1081
W’s& Salanes. 1om] 1008 1 1016, 1024, 1 03_‘2| 1043~ 1051 1059, _ 1066 1074 1081
B g . i _ 1003 1008 301_5 _1025;, 1034, 1031, 1042, 1053 1063, 1073 1081
Health Insurance 10000~ 704" jO14 g3, 1048 1 053 1088 1 081 1095 11067 1115
:onsumer Prices (1982-84=1 000) __‘ . _ . . : . v )
JHUrban __ - 1¢ee3, 1982 2017 2032, 2022 2041 2070 2073_ _ 2077 2IJB7 _.2097
Core (excl Food & Energy)_ . 202" 2037 2053 2089 2078 2080 2100 _2110' 212 2_’_1_34' ) 2146
Commodities 1403 1405 1408 14107 1 403 1403 T 1400 14027 1405 1409 1413
Nonenergy Semces 2 392, 2411 243% 2480 _ 2481° 2501, 2518 2534 255 2 sea 2585
Food . 1924] 1937, 1943 1958, 1969, 1934 2019: 2044 2053 20647 2072
Energy _ 1933 1813 2037 2080, _ 1852- 1822 2116 2034, 1962, 1958 1957
Energy Commodtties 1 2 144] 20777 2379 2434 | 2Mm5; 2093 2489, _ 2 '284 21% 2 115' 2109_
Energy Semces 1 B30, 1874 1810 o 1eRl 7@8( 18571 1 375' 18 ' . 1903 1918; 1924
- - - - - -y - 1 " 1 -
Yroducer Prces, Stage of Processing . L ' ' . oo : .
mnished Goods 1594 1594 1 161§ 1599° 1625 1 EGB 1674). 1675 16687 1693
Core (excl Food & Energy) 1588 1579 1587 1586 1584 1607 16127 1621 18634 1647 1656
Food 1 554 1555 1552 1575 1 586 1644 1666 1689 1678 1687 1690
Ene 1 471 1448 1495 1487 1 402 1433 1570 1 568 1548 1580 1 5861
C*ar Goods 1654 1650 1667 1670 1650 1682 1739 1745 1742 1754 1760
CO¥ Consumer Goods 1647 1661 16867 1 666 1672 1 6686 1692 1703 1718 17 1744
Producer Goods 1450 1458 1 468 1469 1478, 1489 1493 1500 151 1523: 153
termediate Matenals 1608 1616 1646 1 658 1637 1656 1699 1704, 1707 1714 1718
srude Matenals 2070 1870 1835 1871 1816 1958 2064 2041 1991 2031, 2018
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Burcau of Labor Statistics Data

U.S. Department of Labor

Bureau of Labor Statistics

Bureau of Labor Statistics Data

www.bls. gov g Advanced Search | A-Z Index
BLS Home | Programs & Surveys | Get Detalled Statistics | Glossary | What's New | Find It! In DOL

Change Output :
Optloas: From [1982 ] 10[2007 3] @

I include graphs NEw!I More Farmattin lons sey-
Data extracted on: July 12, 2007 {3:26:49 PM)

Producer Price Index-Commodities

Serlies Id: WPU057303

Not Seasonally Adjusted

.Group: Fuels and related products and power
Item: 42 diesel fuel

Base Date: 8200

Year] Jan Feb Mar Apr May | Jun | Jul | Aug | Sep | Oct | Nov | Dec {Annual
19821105.2}105.1 ]103,2 ]97.0 92,9 95.4 [99.8 199.9 198.4 198.3 ]101.3]103.4}100.0
1983]99.3 |93.6 87.9 81.5 81.9 85.5 |85.7 |86.4 |87.2 |89.5 |88.8 |88.1 |87.9
1984186.7 [89.2 92.3 86.8 85.8 86.9 187.7 |84.8 |82.8 [83.6 |85.2 184.2 {86.3
1985]83.2 |81.1 79.9 80.1 82.9 79.9 |76.1 |74.3 |78.7 |82.6 |86.7 |89.1 |81.2
1986(81.9 [63.7 49.5 49.5 45.6 43.7 |36.1 |38.1 |45.2 |42.0 [42.6 [44.8 [48.6
1987|50.3 |52.8 49.7 51.8 531 54.8 |56.1 |59.5 |57.5 |59.8 |61.3 |58.1 |55.4
1988|54.6 |51.5 50.3 53.5 54.5 51.0 147.2 |46.9 ]46.8 |42.6 |47.1 |50.4 |49.7
1989|54.2 i55.1 52.7 62.9 58.0 54.0 {52.9 153.6 |59.5 |65.4 |64.8 |6B.5 {58.9
1990|84.6 |59.8 60.7 60.8 58.6 54.0 |52.2 |72.9 |88.4 |105.6]100.0|91.0 |74.1
1991182.4 175.3 62.0 60.1 60.6 58.4 ]58.5 |62.4 |65.8 |67.4 |70.7 |63.3 |65.6
1992|55.0 |57.0 56.2 58.6 62.1 65.6 |65.0 |63.7 |65.4 |68.0 |65.2 |60.9 |61.9
1993}60.6 160.3 63.1 63.2 63.4 61.6 ]57.7 }55.2 }60.8 ]66.5 )63.0 |51.2 ]60.5
1994|51.4 |56.6 56.9 54.6 54.8 54.2 |56.4 |57.4 |57.7 |58.4 |59.5 154.2 |56 0
1995(54.0 |53.1 55.0 58.2 59.4 56.8 |53.7 |56.0 [58.5 {58.8 |59.7 (60.2 |57.0
1996162.2 |59.4 62.6 75.4 74,5 64.9 |66.1 |66.6 |74.7 |80.2 |77.0 |76.0 |70.0
1997173.2 |73.1 66.5 66,1 63.6 61.0 |57.7 |62.1 [51.3 |64.7 |65.8 |58.9 [64.5
1998|53.9 |51.3 47.6 50.0 50.0 45.8 144.7 144.4 ]48.1 |47.3 146.1 |39.0 |47.4
1999]40.2 |38.1 43.2 53.1 53.0 53.5 |59.8 |65.6 |68.8 |67.5 |71.9 |72.7 |57.3
2000]76.1 |86.1 90.0 84.1 82.8 85.7 |89.5 |92.1 |110.8]|110.0]|110.4|101.6]93.3
2001196.7 |92.4 83.5 86.4 93.1 90.2 {81.6 182.0 |91.6 |75.9 |71.3 |56.2 |83.4
2002|58.9 |60.0 69.7 76.9 74.7 73.3 |77.6 |80.4 |92.3 ]|98.7 |85.5 |86.8 |77.9
2003]97.6 |123.8 |129.4 ]102.3 |87.9 89.8 |92.7 196.6 |91.1 |101.1]95.9 |98.1 |100.5
20041109.31103.7 }109.7 }119.9 }121.0 {114.2}123.0]135.1]140.91166.6/159.7]135.3]128.2

http-//data.his gov/PDQ/servlet/SurveyOulputServict 7112/2007
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20051141.11149.5 | 173.3 |175.4 i]|170.8 |187.2]189.8|200.6}212.6]264.1]|206.2|198.5]|189.1
2006[197.1]196.2 ''|206.5 [230.4 |239.6 |246.9|237.5]|250.2]201.3|197.5|197.2]203.0]216.9 '

193.5 220.2 238.0 226.5
007 .
20071180.9| 0y oy fy e

P : Preliminary. All indexes are subject to revision four months after oniginal publication.

ol
%

Erequently Asked Questions | Freedom of Information Act | Customer Survey
Privacy & Security Statement | Linking to Qur Site | Accessibility

U.S. Bureau of Labor Statistics Phone' (202} 691-5200
Postal Square Building Do you have a Data question®
2 Massachusetts Ave,, NE Do you have a Technlical {web)_question®
Washingtan, DC 20212-0001 Do you have Qthor comments®

2
o M7 go0] = Z 3¢/ &

AL Jur® A oo

BAEYE

111

hitp://data bls.gov/PDQ/servlet/SurveyOutputServlet ' 7/12/2007



Engineering Inflation Factors

0033

Global Insight Forecast
Employment Intarmediate
faes Perlod Cost Materlals

History 2006 1 1696 1616
2006 2 1690 1646

20063 1692 1.658

20064 1.738 1637

20071 1750 1856

2007 2 1767 1699

DRI 20073 1785 1.704
Forecast 2007.4 1802 1707
2008:1 1.818 1.714

2008:2 1.833 1.718

Source’ Global Insight {@globalinsight com) Inflation
NLV June 2005 to Base Year
Nomalized Maintenance June 2007 to Forecast Year

Labor Average of Forecast Year/2007 2
((2007:3+2007 4+2008:1+20082)/4)/2007 2

Material & Supplies

Average of Forecast Year/2007 2
{(2007 3+2007 4+2008 1+2008 2)/4)/2007.2

UPRR .

Page 1

Percent

102 41%

100 69%

-
n
]

1.024

1.007

711212007

112
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July 2007 . ! . . . L—l

Productivity and Costs L o , L .- 1 L ] .
2053 20054' 20061 20062 20063 20064 20071 20072 20073 20074 20081 20082

indax, Seasonally Adjusted
Nonfarm Business Producimty & C

Jutput per Hour 1354 1352, 1 :53' 1367 1366 1373 1376 1363 1391, 1400 1407, 1414
ol sation per Hour 1635 1645 169, 1690 1692 1738 1750 1767 1785 16802, 1818 1833
JniMi¥®bor Costs 128 1217, 1244, 12% 178 1266 1271 1277, 1283 1287 1292 129
Vanufactuning Output per Hour 176 _ 1739 179 1773:  1799° 1807 1818 1829 1840 1853 1074 1892
Durable Goods Industnes 198 2009 2030 2059 2099 2115 2126 2133 2160 2181 2214 2242
Nondurable Goods Industnes 1495 1 486 1800: 1508 1518 1519 1526 1541 1545 1550 1562 1571 °

Zmplayment Cost Index (Dec 2005 i '

Total Compensation 0_995' T 1om 1008

10016 1025 1033 1039 1048, 1057 1065 1073 1081

Wages 0994 1001, 1008 1016, 1024 1032 1043 1051 _ 1059, 1066 1074 1081
Benefits 0996 1003, 1008 105 1025 1034 1031 1042 ~ 1053 1063 1073 108

Health Insurance 093 1000, 1004 1014 1031 1049 1053 1068 1081, 1095 1105 1135

l . R -I . - 1 1 -
?grcent Change, SAAR .. '
\onfarm Business Productmty & C

Jutput per Hour . 37 Qe 3% 12, 05 21 10 20 _ 22

S - g8 21 10 <9 —-25 19, 21
sompensationperHowr | __ 68 _ 247 129 -14: 06} n2 .28 _ 39 41, __ 40 s 33
Jnit Labor Costs g, 3o, 91 25 11 89 18/ _ 18 _ 19 14 15 12

- i l . | - ! .

via unng Output per Hour 34 31{ Mi 38 59 19, 24; 25 25 27! 4 B; 39
D Goods Industnes 68’ 87! 41 59 81 30 22 13 52 40 B1 52
Nondurable Goods Industres 1] 25 38, 22 27 03 18 _ 40 _ 10__ 15 30 23
Zmployment Cost index i : T ' i '
fotal Compensation 29 24 28 32 36 32 23 35 34 32 ER | 29

113
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Base Year - Tintle Industrial Lead - Spanish Fork, UT to Elberta, UT

Revenue per Carload

Revenue
Number Wayhbill Destination/ Fuel With Fuel Gross Reciprocal Net
Of Cars  Commodity Date Origin Revenue Surcharge  Surcharge  Revenue Switch Revenue

Outbound

17 Wheat  03/05/07 Porfland, OR 2,723 125% $ 3.083 % 52,071 § - $ 52,071

18 Wheat 03/19/07 Portland, OR 2723 12 5% 3.063 55,134 - 55,134

19 ‘Wheat  03/26/07 Portiand, OR 2,723 12.5% 3,083 58,197 - 58,197
Inbound

15 Corn  05/16/07 Red Cloud, NE 2,900 14 5% 3,321 49,815 - 49,815

18 Comn  06/04/06 Red Cloud, NE 2,662 15.0% 3.061 55,098 - 55,098

18 Corn  06/14/06 Red Cloud, NE 2,662 15.0% 3,061 55,008 - 55,098

18 Corn  06/24/06 Gibbon, NE 3,000 15.0% 3,450 62,100 - 62,100

5 Wheat  08/13/06 Buffalo Park, KS 2,300 16.5% 2,680 13,400 - 13.400

6 Wheat  08/15/06 Big Springs, NE 2,140 16 5% 2,493 14,958 - 14,958

8 Wheat 08/16/06 Victana, KS 2,250 16.5% 2,621 20,968 - 20,968

10 Com  09/23/06 Fremont, NE 3,240 17 0% 3,791 37,810 - 37,910

10 Corn  09/24/06 Mountain Lake, MN 3,460 17 0% 4,048 40,480 - 40,480

10 Corn  10/07/06 Sioux City, |A 3,295 18.0% 3,888 38,880 850 38,030

172 $ 554,109 § 850 $ 553,259

115
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L LN

Traffic Staustics Base Year May 2004 to Apri 2005
Elberta Industnal Lead, UT

Ongin Destinaton Off JeVRoad to On Branch Off Branch Tolal O/W Tolal O/W
Car Type STCC City City On Jct/Road Fr  Tons Revenue Cars Mies oiw  Miles oiw _ On Branch Miles  Off Branch Milas
Covered Hopper - Railroad
Local 113710 Elberta, UT Portland, OR 5417 165,402 54 20 839 1.080 50,706
113710 Big Spnngs, NE ~ Elberta, UT 594 14,958 6 20 725 120 4,350
113710 Buffalo Park, KS  Elberta, UT 500 13,400 S 20 9262 100 4,810
113710 Victoria, KS Elberta, UT 788 20,968 8 20 1,338 160 10,704
113215 Fremont, NE Elberta, UT 1,013 37,810 10 20 1,040 200 10,400
113215 Gibbon, NE Elberta, UT 1,818 62,100 18 0 804 360 16,272
113215 Mountain Lake, MN Elberta, UT 886 40,480 10 20 1,405 200 14,050
113215 Swoux City, IA Eiberta, UT 976 38,030 10 20 1,142 200 11,420
12,092 3 393,248 121 2,420 122.712
Interchanged
113215 Red Cloud, NE Elberta, UT Denver/BNSF 5204 $ 160,011 51 20 663 1,020 33.813
Total Covered Hopper 17,296 $ 563,252 172 3,440 156,525

11A
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Forecast Year - Tintic Industrial Lead - Spanish Fork, UT to Elberta, UT

Revenue Per Carload

Revenue
Number Loaded Destination/ Fuel With Fuel Gross Reciprocal Net
Of Cars Miles Commodity Origin Revenue Surcharge Surcharge Revenue Switch Revenue
Multiple Cars 0.15 per loaded mile
Qutbound
20 959 Wheat Portland, OR § 2723 % 144 % 2867 $§ 57340 § - $ 57,340
20 959 Wheat Portland, OR 2,723 144 2,867 57,340 - 57,340
20 959 Wheat Portiand, OR 2,723 144 2,867 57,340 - 57,340
Inbound
19 683 Com Red Cloud, NE 3,248 102 3,350 63,650 - 63,650
19 683 Com Red Cloud, NE 3,248 102 3,350 63,650 - 63,650
19 683 Com Red Cloud, NE 3,248 102 3.350 63,650 - 63,650
19 924 Com Gibbon, NE 3,715 139 3.854 73,226 - 73,226
19 683 Com Red Cloud, NE 3,248 102 3,350 63,650 - 63,650
19 1,060 Com Fremont, NE 3,755 159 3914 74,366 - 74,366
19 1,425 Com Mountain Lake, MN 3,975 214 4,189 79,591 - 79,591
19 1,162 Com Sioux City, A 3.895 174 4,069 77,311 1,615 75,696
212
Single Cars
30 1,081 Cottonsead Casa Grande AZ 4,432 162 4,594 137.820 - 137,820
38 1,128  Soybean Meal Lincoln, NE 4,378 169 4,547 163,692 - 163,692
27 1,100 Canola Seed Canada- Eastport, ID 4,592 165 4,757 128,439 - 128,439
23 1,349 DDG Mankato, MN 5,989 202 6,191 142,393 - 142,393
8 683 Blood Meal Fort Morgan, CO 3,248 102 3,350 26,800 - 26,800
12 1,346 Cedar Rapids Cedar Rapids, 1A 5,152 202 5,354 64,248 - 64,248
136
348 1,392,891

147
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Traffic Stalisiics Forecast Year July 2007 to June 2008
Elberta Industnal Lead, UT

Ongin Destinabon  Off Jct/Road to On Branch  Off Branch Total OW Total O/W
Car Type STCC Chty City OnJct/Road Fr  Tons Ravenue Cars Miles o/w  Miles oiw  On Branch Miles  Off Branch Miles
Covered Hopper - Raillrcad
Local 113710 Elberta, UT Portland, OR 6000 § 172,020 60 20 939 1.200 56,340
113215 Fremont, NE Elberta, UT 1,900 74,366 19 20 1,040 380 19.760
113215 Gibbon, NE Eibarta, UT 1,900 73,226 19 20 204 380 17.176
113215 Mountaln Lake, MN Elberta, UT 1,800 79,591 19 20 1,405 380 26,695
113215 Sioux City, 1A Elberta, UT 1,900 75,696 19 20 1,142 380 21,698
114110 Casa Grande, AZ Elberta, UT 3,000 137,820 30 20 1,061 600 31,830
2092314 Lincoln, NE Elberta, UT 3,672 163.692 36 20 1,108 720 38.888
20,272 $ 776,411 202 4,040 213,387
Interchanged
113215 Red Cloud, NE Elberta, UT Denver/BNSF 7600 § 254,600 76 20 663 1,520 50,388
114950 Lethbndge, Can Elberta, UT Eastport/CP 2,700 128,438 27 20 1,080 540 29,160
2085900 Watertown, SD Elberta, UT Mankato, DME 2,346 142,393 23 20 1.329 460 30.567
2014412 Ft Morgan, CO Elberta, UT Denver/BNSF 816 26,800 8 20 663 160 5,304
2092316 Cedar Raplds, IA  Elberta, UT CedarRap/CIC 1,224 64,248 12 20 1.326 240 15,912
Total Covered Hopper - Railroad 14,686 $ 616,480 146 2,920 131,331
Total Covered Hopper 34,958 $ 1,392,801 348 6,960 344,718

118
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i

Surcharge

Carload Revenue Based Standard HDF Fuel Surcharge

Union Pacific's carload revenue based standard HDF fuel surcharge program s based on the Department of
Energy (DOE) On-Highway Diesel Fuel Price (US Average). Information about actual fuel surcharges applied
and details about the program are included below.

This fuel surcharge program will apply as follows:

¢ Fuel surcharge will be adjusted on a monthly basls.

e.

The basis for the surcharge will be determined by the U.S. Average price of DOE On-Highway
Diesel Fuel for a calendar month, as reported weekly on the U.S. Department of Energy Web
site (www.eia.doe.gov),

In the event the average monthly price of Retail On-Highway Diesel Fuel, equals or exceeds
$1.35 per gallon, a surcharge beginning at 1.5% will apply.

For every five cent increase above $1.35 per gallon, the surcharge applied will increase by
0.5%. See threshold schedule for more details.

o When the average DOE price drops below $1.35 per gallon, no fuel surcharge will apply.
o The surcharge will be billed to applicable shipments beginning the second month following the

month on which the DOE average price calculation was based. (Example: the average reported
DOE price for the month of February 2007 would determine the fuel surcharge applied
throughout the month of April 2007.)

This surcharge became effective with shipments billed on or after June 1, 2003. The fuel surcharge will be
applied to the line haul freight charge(s) that make reference to this fuel cost recovery program.

This program does not affect UP's existing Intermodal surcharge program.

The DOE price i1s reported weekly on the U.S. Department of Energy Web site,

el Surcharge Rate

SURCHARGE HDF AVG,
MONTH APPLIED| APPLIED |BASIS MONTH|MONTHLY PRICE
July 2007 15.5% May 2007 $2.796
June 2007 16.0% April 2007 $2.834 .
May 2007 14.5% March 2007 $2.667
April 2007 12.5% February 2007 |$2.488
March 2007 12.5% January 2007 $2.485
February 2007 14.0% December 2006 |$2.610
January 2007 13.0% November 2006 |$2.545
December 2006 13.0% Qctober 2006 $2.519
November 2006  [15.5% September 2006 |$2.783 1%9

hitp //www.uprr com/customers/surcharge/index_revenue shiml 6/25/2007



UP: Carload Revenue Based Standard HDF Fuel Surcharge ) r 0040 Page 2 of 3
October 2006 18.0% August 2006 $3.045
Sept 2006 17.0% July 2006 $2.934 .
Aug 2006 16.5% June 2006 $2.898 / ‘/g 33 E A\J’?Jﬁ ”
July 2006 16.5% May 2006 $2.897 Cuel S ch&z“r"’] -2
June 2006 15.0% Apnl 2006 $2.728 )
May 2006 13.5% March 2006 $2.559
April 2006 12.5% February 2006 |$2.475
March 2006 12.5% January 2006 $2.467
February 2006 12.0% December 2005 $1$2.443
January 2006 13.5% November 2005 ($2.573
December 2005 18.5% October 2005 $3.095
November 2005 16.0% September 2005|%$2.819

Qctober 2005 13.0% August 2005 $2.500
September 2005 11.5% July 2005 $2.373
August 2005 10.5% June 2005 $2.290
July 2005 9.5% May 2005 $2.199
June 2005 10.5% April 2005 $2.292
May 2005 10% March 2005 $2.214
April 2005 8% February 2005 |$2.027
March 2005 7.5% January 2005 $1.959
February 2005 8.0% December 2004 1$2.009
January 2005 9.0% November 2004 [$2.147

cember 2004 9.0% October 2004 $2.134

Qvember 2004 7.0% September 2004 |$1.917
October 2004 6.0% August 2004 $1.833
September 2004 5.0% July 2004 $1.739
August 2004 5.0% June 2004 $1.711
July 2004 5.0% May 2004 $1.746
June 2004 4.5% Apr. 2004 $1.692
May 2004 4.0% Mar. 2004 $1.629
April 2004 3.5% Feb. 2004 $1.582
March 2004 3.5% Jan. 2004 $1.551
February 2004  |2.5% Dec. 2003 $1.490 120
January 2004 2.5% Nov. 2003 $1.482
December 2003 2.5% Oct. 2003 $1.495

http //www uprr com/customers/surcharge/index_revenue shtmi 6/25/2007



UP: Carload Revenue Based Standard HDF Fuel Surcharge

November 2003 2.5% Sept. 2003 $1.467
October 2003 2.5% Aug. 2003 $1.487
September 2003 2.0% July 2003 $1.435
August 2003 2.0% June 2003 $1.424
July 2003 2.5% May 2003 $1.451
June 2003 2.0%* April 2003 $1.533

*UP elected to reduce the Fuel Surcharge to 2% for the month of June 2003.

http*//www uprr.com/customers/surcharge/index_revenuc.shiml
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Page: 1 Document Name: untitled

0042 — —
PM254 MILEAGE INQUIRY
FROM CIRC-7 === QOP500 OR (3-3-3) ===> ALBINA - OR
TO CIRC-7 === UP085 OR (3-3-3) ===» SPAFORK - UT
INQUIRY TYPE ===> M 'M' - MILEAGE ONLY
18! - STATION PATH
'N' - NODE PATH
STATION 3-3-3 ===> N STATION CITY STATE FORMAT (Y/N)
ROUTE VIA STATIONS ===> N (Y/N)
MINIMUM MILEAGE IS 938.58 MILES
NEXT REQUEST CODE ACTION
! 24‘\
s

Date: 4/26/2005 Time: 2:53:15 PM



Page: 1 .Document Name: untitled

B 0043 —
PM254 MILEAGE INQUIRY
FROM CIRC-7 ===> NX354 OR (3-3-3) ===> BIGSPRING - NE
TO CIRC"? ===> UP085 OR (3"3-3) ===2 SPAFORK - UT
INQUIRY TYPE ===> M 'M' - MILEAGE ONLY

'S' - STATION PATH
'N' - NODE PATH

STATION 3-3-3 ===> N STATION CITY STATE FORMAT (Y/N)
ROUTE VIA STATIONS ===> N (Y/N)

MINIMUM MILEAGE IS 725.22 MILES

NEXT REQUEST CODE ACTION

2

Date: 4/26/2005 Time: 2:51:03 BM



Page: 1 Document Name: untitled

0044

PM234

ROUTE ViIA STATIONS MILEAGE RESPONSE

FROM CIRC-7: KP351
TO CIRC-7: UP085

CIRC-7
KpP351
KP430
WD640
WD692
WX510

FROM

3-3-3
BUFPARK KSs
SHASPRING KS
DENVER co
GREELEY co
CHEYENNE WY

NEXT REQUEST

CODE

(3-3-3) : BUFPARK

(3-3-3): SPAFORK -
TO
CIRC-7 3-3-3
KP430 SHASPRING KS
WD640 DENVER co
WD692 GREELEY CO
WX510 CHEYENNE WY
UP085 SPAFORK UT
TOTAL:

Date: 4/26/2005 Time: 2:45:16 PM

MILEAGE

80

207.

50
54

569.

962

.25
73
.07
.34
91

.30

ACTION




Page: 1 Document Name: untitled

| o
0045
PM234 ROUTE VIA STATIONS MILEAGE RESPONSE ‘4
FROM CIRC-7: KPp280 (3-3-3): VICTCORIA - KS
TO CIRC-7: UP0O85 (3-3-3): SPAFORK - UT
FROM TO
CIRC-7 3-3-3 CIRC-7 3-3-3 i MILEAGE
Kp280 VICTORIA KS KX068 TOPEKA KS 212.73
KX068 TOPEKA KS NX284 NPLATTE NE 332.77
NX284 NPLATTE NE Up08s SPAFORK uT 792,91
TOTAL: 1338.41
NEXT REQUEST CODE ACTION

125

Date: 4/26/2005 Time: 2:49:50 PM
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PM254 MILEAGE INQUIRY

FROM CIRC-7 ===> NX039 OR (3~3-3) ===> FREMONT - NE
TO CIRC-7 ===> UP085 OR (3~-3-3) ===> SPAFORK - UT
INQUIRY TYPE ===> M 'M' - MILEAGE ONLY
'S' - STATION PATH
'N' - NODE PATH
STATION 3-3-3 ===> N STATION CITY STATE FORMAT (Y/N)
ROUTE VIA STATIONS ===> N (Y/N)
MINIMUM MILEAGE IS 1040.08 MILES
®
NEXT REQUEST CODE ACTION

Date: 4/26/2005 Time: 2:15:16 PM



Page: 1 Document Name: untitled 1 0047

PM254 MILEAGE INQUIRY

FROM CIRC-7 ===> NX176 OR {3-3-3) ===»> GIBBON - NE
TO CIRC-~7 ===> UP085 OR {3-3-3) ===> SPAFORK - UT
INQUIRY TYPE ===> M 'M' - MILEAGE ONLY

'S' - STATION PATH
'N' - NODE PATH

STATION 3-3-3 ===> N STATION CITY STATE FORMAT (Y/N)
ROUTE VIA STATIONS ===> N (Y/N)

MINIMUM MILEAGE IS 904.18 MILES

NEXT REQUEST CODE ACTION

o . - 4
Date: 4/26/2005 Time: 2:19:01 PM




Page: 1-Document Name: untitled
- : _[ 0048

PM234 ROUTE VIA STATIONS MILEAGE RESPONSE

FROM CIRC-7: SX133 (3-3-3) : MOULAKE - MN

TO CIRC-7: UP085 (3-3-3) : SPAFORK - UT

FROM TO

CIRC-7 3-3-3 CIRC-7 3-3-3 MILEAGE
5X133 MOULAKE MN DM136 MASCITY IA 115.50
DM136 MASCITY IA NZ459 MISVALLEY IA 212.10
NZ459 MISVALLEY IA WX510 CHEYENNE WY 507.38
WX510 CHEYENNE WY Up085 SPAFORK uT 569.91

TOTAL: 1404.89

NEXT REQUEST CODE ACTION

IHI
&

Date: 4/26/2005 Time: 2:22:19 PM



Page: 1 Document Name: untitled I 0049
PM254 MILEAGE INQUIRY
FROM CIRC-7 ===> SX263 OR (3-3-3) ===> SIOCITY - IA
TO CIRC-7 ===> UP0BS OR (3-3-3) ===> SPAFORK - UT
INQUIRY TYPE ===> M 'M' - MILEAGE ONLY
'$' - STATION PATH
'N' - NODE PATH
STATION 3-3-3 ===> N STATION CITY STATE FORMAT (Y/N)
ROUTE VIA STATIONS ===> N (Y/N)
MINIMUM MILEAGE IS 1141.61 MILES
NEXT REQUEST CODE ACTION
_ - 129

Date: 4/26/2005 Time: 2:43:24 PM



Page: 1 Document Name: untitled

;0050

PM234 ROUTE VIA STATIONS MILEAGE RESPONSE

FROM CIRC-7: WD6&40 (3-3-3) : DENVER - CO

TO CIRC-7: UPO085 (3-3-3) : SPAFORK - UT

FROM TO

CIRC-7 3-3-3 CIRC-7 3-3-3 ) MILEAGE
WD640 DENVER Co WD692 GREELEY co 50.07
WD692 GREELEY co WX817 GRERIVER WY 349.12
WX817 GRERIVER WY UP085 SPAFORK uT 263.64

TOTAL: 662.83

NEXT REQUEST CODE ACTION

—— 130

—

Date: 4/26/2005 Time: 2:25:46 PM



Page: 1 Document Name: untitled P 0051
PM254 MILEAGE INQUIRY
FRCM CIRC-~7 ===> SP377 OR (3-3-3) ===> CASGRANDE - AZ
TO CIRC-7 ===> UP0B5 OR (3-3-3) ===» SPAFORK - OT
INQUIRY TYPE ===> M '‘M' - MILEAGE ONLY
'S! - STATION PATH
'N' - NODE PATH
STATION 3-~3-3 ===> N STATION CITY STATE FORMAT (Y/N)
ROUTE VIA STATIONS ===> N (Y/N)
MINIMUM MILEAGE IS 1060.60 MILES
NEXT REQUEST CODE ACTION
4
- —— - 131

Date: 5/12/2006 Time: 4:45:13 PM



Page: 1 Dogcument Name: untitled . :
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PM254 MILEAGE INQUIRY
FROM CIRC-7  ===> NA057 OR (3-3-3) ===> LINCOLN - NE
TO CIRC-7 ===> UP085 OR (3-3-3) ===> SPAFORK - UT
INQUIRY TYPE ===> M 'M!' - MILEAGE ONLY
'S' - STATION PATH
'N' - NODE PATH
STATION 3-3-3 ===> N STATION CITY STATE FORMAT (Y/N)
ROUTE VIA STATIONS ===> N (Y/N)
MINIMUM MILEAGE IS 1108.38 MILES
L
NEXT REQUEST CODE ACTION

- T - T T 132—

Date: 5/12/2006 Time: 4:27:30 PM



Page: 1 Document Name: untitled

' 0053

PM254

MILEAGE INQUIRY

FROM CIRC-7 ===> 05141 OR (3-3-3} ===> EASTPORT - ID
TO CIRC-7 ===> UP085 OR (3-3-3) ===» SPAFORK - UT
INQUIRY TYPE ===> M 'M' - MILEAGE ONLY
'S' - STATION PATH
'N' - NODE PATH
STATION 3-3-3 ===> N STATION CITY STATE FORMAT (Y/N)
ROUTE VIA STATICONS ===> N (Y/N)
.MINIMUM MILEAGE IS 1079.74 MILES
NEXT REQUEST CODE ACTION

Date: 5/12/2006 Time: 4:27:56 PM




Page: 1 Document Name:

untitled

PM254

FROM CIRC-7 ===
TO CIRC-7 ===>
INQUIRY TYPE ===>
STATION 3-3-3 ===>

ROUTE VIA STATIONS

5X082

Up0a5

=== N

MILEAGE INQUIRY

OR (3-3-3) ===> MANKATO

OR {3-3-3) ===> SPAFORK
'M' - MILEAGE ONLY

'S' - STATION PATH

'N' - NODE PATH

STATION CITY STATE FORMAT (Y/N)

{(Y/N)

MINIMUM MILEAGE IS 1328.80 MILES

NEXT REQUEST

CODE

Date: 5/12/2006 Time: 4:28:19 PM

- MN

- ur

ACTION

0054

134



Page: 1 Document Name: untitled Ir 0055

PM254

FROM CIRC-7 ===>» NZ220

TO CIRC-7 ===> UPC85

INQUIRY TYPE ===> M

STATION 3-3-3 ===> N

ROUTE VIA STATIONS ===>

N

MILEAGE INQUIRY

OR (3-3-3} ===> BEVERLY - IA
OR (3-3-3) ===» SPAFORK - uT
'M' - MILEAGE ONLY
'S' - STATION PATH
'N' - NODE PATH
STATION CITY STATE FORMAT (Y/N)

(Y/N)

MINIMUM MILEAGE IS 1325.58 MILES

NEXT REQUEST CODE

ACTION

Date: 5/12/2006 Time: 4:44:09 PM
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On-Branch Local Train Operations and Statistics
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' 0056

Base Year - Tintic Industrial Lead - Spanish Fork, UT to Elberta, UT

Number Waybill Destination/ On Branch Date Number of
Of Cars Date Origin Arrived Local Departed Local Trips
Outbound
17  03/05/07 Portland, OR 3/2/12007 LJL41 3/5/2007 LJL41 1 2
18  03/19/07 Portland, OR  3/16/2007 LJL41 3/19/2007 LiL41 3 4
19  03/26/07 Porlland, OR  3/26/2007 LJL41 3/26/2007 LJL41 5 6
Inbound
15 05/186/07 Red Cloud, NE 6/6/2007 LIL41 6/9/2007 LJL41 7 8
18  06/04/06 Red Cloud, NE  6/24/2006 LJL41 612712006 LJL41 9 10
18  06/14/06 Red Cioud, NE 1/6/1900 LJL41 7/6/2006 LJL.41 11 12
18  06/24/06 Gibbon, NE 7/9/2006 LJL41 7/18/2006 LJL41 13 14
5 08M3/06 Buffalo Park, KS  8/26/2006 LJL41 8/29/2006 LJL41 15 16
6 08/15/06 Big Spnngs, NE  8/26/2006 LJL41 8/25/2006 LJLA1 15 16
8 08/16/06 Victona, KS  8/26/2006 LJL41 8/29/2006 LJL41 15 16
10  09/2%/06 Fremont, NE  10/3/2006 LJL41 10/6/2006 LJL41 17 18
10 09/24/06 Mountasn Lake, MN  10/3/2006 LJL41 10/6/2006 LJL41 17 18
10 10/07/06 Sioux City, IA  10/17/2006 LJL41 10/20/2006 LJL41 19 20
172
Train Miles 20 48 miles x 2 {(RT) x 20 Tnps 819
Train Hours 5 hours per RT x 20 trips 100
Daily crew wages - Overtime $100 - Straight Time - $67 $ 400
Crew Wages 20 tnps $ 8,000

w.



Forecast Year - Tintic Industrial Lead - Spanish Fork, UT to Elberta, UT

Number Destination/ On Branch Date Number of
Of Cars Origin Arrived Local Departed Local Trips
Multiple Cars
Outbound
20 Portland, OR LJL41 LJL41 1 2
20 Portland, OR LJL41 LJL41 - 3 4
20 Portland, OR LJL41 LJL41 5 6
Inbound
19 Red Cloud, NE LJL41 LJL41 7 8
19 Red Cloud, NE LJL41 LJL41 9 10
19 Red Cloud, NE LJL41 LJL41 11 12
19 Gibbon, NE LJL41 LJL41 13 14
19 Red Cloud, NE LJL41 LJL41 15 16
19 Freamont, NE LJL41 LJL41 17 18
19 Mountain Lake, MN LJL41 LJL41 19 20
19 Sioux City, |A LJL41 LJL41 21 22
212 22
Single Cars
30 Casa Grande,AZ
36 Lincoln, NE
27 Canada- Eastport, ID
23 Mankato, MN
8 Fort Morgan
12 Cedar Rapids
136
348 Twice a week Service 104
Tramn Miles 20 48 miles x 2 (RT) x 104 Trips 4,260
Train Hours 5 hours per RT x 104 trips 520
Daily Crew Wages Overtime - $100 Straight Time $67 $ 400
Forecast Annual Crew Wages - 104 Trips $ 41,600
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LUL41

UT TO PROVO, UT

PROVO,

TRAIN: LUL41
*hkhkk kk kE

EFFECTIVE: 02/17/07

PROVC, UT TQ PROVOD, UT

Wk ke ok ok ok ok ok ok L 3 ke ik

OPERATES: MO-TU-WE-TH-FR-SA

MANAGER / PHONE : RICK GABBERT/356-6110 SERVICE UNIT: 17
NUMB WO=NO + ATCS=YES ¢ PSEUDO=NO * SEQ CHECK=NO * RCL-NO + IMT=NO
TAp-ves T
1660—;; INSPECTIONS:

1500 MI INSPECTIONS:

____________________

(A2 EEEEE AR RS ER EAREERE SRS R R FEAZAAA AR ERERER LRI E AR XL IR SRR

CREW CREW TERM ROAD

ARRV DEPT ON TIME TIME TIME CR
STN STN DUTY HR MI HR:MI HR:MI MI
== DAY 0 -=~  emmeo emmee ammce mmee aemmm oomee oo
OR-STA PROVO UT (UP076) 700A 600A
WK-STA SPAFORK UT (UP085)  1000A 1130A 1:30 3-00
WK-STA CUTLER  UT (UP058)  1230P 200P 1-30 1:00
TM-STA PROVO UT (UP076} 600P 1200 4:00
I 22 R AR RS ERRSAE RS ARE RS EE ] dkkbhdk dhdhkk Rhkhkdkt Shkdhkdk Fhkhkd Rk rkE ok
TOTALS - CR-1 3:00 8 00

LA R LR R AR R R RN AL ERS R R ERRERLAEEERERE SRR LY

WORK :
PROVO UT (UP076) OR-EQT (REAR END )
OR-PROV (Provo )
OR-INDU (Industry }
Connection Standards for LUL41 (ETD 700A _MTWTFS )
Yblk IND1 * cuteff 900P S T T _ *depart next
Yblk INP1 * cutoff 530A _M W F  *depart same
SPAFORK UT (UPOBS) PU-PROV (Provo ) FROM YARD
PU-INDU (Industry } FROM YARD
Connection Standards for LUL41 {(ETD 1130A _MIWTFS )
Default * cutoff S30A _M W F_ *depart same
CUTLER UT (UPO5B) PU-PROV  (Prove ) FROM YARD

* &k

EW
LES

N/A

L X R J

N/A

* &k &

day
day

day

0058
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Normalized M of W and Rehabilitation Cost
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Equation:

M.P B6.52
MP, 0.00

2800
000

20 48

ESTIMATED ANNUAL MAINTENANCE COST PER MILE FOR THE SEGMENT OF THE

betwpen M.P, 5.52 and M.P 25.25

CLASS 1 STANDARD

ROADWAY MAINTENANCE QUANT,
PROGRAMMED TRACK MAINTENANCE
Replace Tlos 270/mi ea 8 yrs 270
Cross Ties 7 x 0 x 8' & Spikas 5,530
Ich Ties (20% replacement) 214
place cross {les 481
awitch Hea 1070
Company Service 726
Work Train Service 144
Unload tes (Contract) 5,744
Pick up & dlepoaa of scrap tias {Contract) 5,744
MSE 080
Sales Tax 400
Surface and Line Track
Ballast { § carsimile ) 10,240
Unioad Ballast 4
Surface & Line Track 7
Company Servica 730
Werk Traln 4
las Tax 400
Road Crossings { 45 Ea )}
Prefab croaaings 94
Asphalt Crossings 258
Concrais Crossinga 1600
Gravel Crosging 100
Replace Road croasing matardal 48
Flashung Lights 3
Install Flashing Lights 8
Crossbuck Signs 24
Instell Croasing Signa{X-bucks) 24
Whislie Posts 27
Install Wiustie Post Signs 27
MSE 080
Sales Tax 400
Tintle2_Jul07 Ord Maint

UNIT

Ft.

g iiiiii

FORECAST THE
CYCLE AVE.COST YEAR% FORECAST

COSTANIT ORLIFE PERMILE DRIRATE TOTAL
§38 50 8 ym $1,200 104 $1.312
$66 00 8 yrs 14} 101 $74
$22.500 a8y $633 102 $830
$1.500 8 $08 1,02 $00
$300 8 yrs $40 1.02 $40
$1,000.00 8y $0 1.02 59
$0.50 8 yrs $18 102 318
$15 8y $53 102 $54
$1 $11

$65 $55

$2289 $2.311

8850 8y $406 10 $410
$2,000 8 ym §50 102 $51
$10,000 3y $d1r 1.02 $421
$0.00 8 yis $40 102 $40
$1,000 00 8 yr8 $26 102 $25
$18 $16

$954 $0623

$70 00 15 yrs 21 101 $21
$65 00 i5 yra L4 101 §72
1000 15 ws $36 1.01 536
$1000 20 y» $2 101 $2
$1,200 15 yre $180 102 $182
$60,000 30 yrs $203 101 $200
§32.000 30 ym §166 1.02 $158
$110.00 20 yrs ] 1.01 $6
$70 20 yre $4 102 $4
$18.00 20 yre $1 1.01 §1
§T0 20 yrs $6 102 ]

$1 $1

$3 $3

$779 $786

Page 1

0059
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NON-PROGRAM TRACK MAINTENANCE: COST

3 man Secilon Gang (Foraman & 2 Sectionm
Track nepecior (inspect Weekly) (40 miles/d
Signal Mantenance - Crossing Prolection-La

Signal Materal

Rail Replacomant 1 rall/3 miles
Vegetation Control

Bridge Inspachon

Bridge Maintenanca

Briige Material

MSE

Sales Tax

712512007

Tintic2_Jul07 Ord Maint

§750
§350
$1,000
$400
$é o0
§355 00
$0 70
54.50
§4 50

NORMALIZED MAINTENANCE COST PER MILE PER YEAR =

080 %
400 %

TOTAL NORMALIZED MAINTENANCE COST PER YEAR

Page 2

I 0060

FORECAST THE
AVE.COST YEAR%  FORECAST
PERMILE  DRIRATE TOTAL

$1.255 102 $1,268
$455 102 $450
$0 1.02 $o
$0 101 ]
$78 104 $70
$355 102 $350
$14 102 514
$62 102 $03
$62 102 $63
$1 $1
$? $7
$2.340 $2,374
$8,371 $5.434
mEnskouin [ 11 ]
$130,468 $151.768
BENMEER N ATCPEEYEE
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Rehah Work

Unit

Vegetation Confrol Acres

Road Crossings
Wood Ties (New)

Trk Foot
Each

Swiich Ties (New} Each

Switch Poinis
Stock Rail
Frog

Rail (Curve)
Ra#t Relay
Rail Repalace
Surface & Line

Tintic_Exbubnt 3

Each
Each
Each
Trk Mile
Trk Mile
Trk Mile
Trk Mile

Tot. Units Cost/ unit

59.5968 $250 00
548 $850 00
24868 9525
105 1650

7 $500 00

7 $500 00

1 $5,000.00

068 $285,000 00
0.6 $150,000 00
4.35 $150,000 00
2048 $15,000 00

Total T

$14,899 20
$465.800 00
$2,368,677 00
$173,250.00
$3,500.00 854# Rail
$3,500 00 85# Ral
$5,000 00 85# Rail
$194,976 70 85# Raii
$144,329.55 85# Rail

652,500 00 75# Rail, needs heavier rail

$307,200.00

|
$4,333,632.45

| 0061
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2006 Cost of Capital
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0062

Preferred Equity
Common Equity
Debt

Preferred Equity
Common Equity
Debt

Nominal
Cost

0
115618
1 0536

114518
10536

GDP

Deflator

1029
1029
1029

00%
15 2%
S 4%

UNION PACIFIC RAILROAD
2006 COST OF CAPITAL
Real Pre-Tax Pre-Tax
Cost Adjustment Cost
0.0% 63 0% 0.0%
11.9% 63 0% 18 9%
24% 2.4%

Capital
Structure

0 00%
69 59%
3041%

Real Cost of Capital

63.0% 00%
63 0% 24 1%
54%

000%
69 59%
3041%

Nominal Cost of Capital

Deflator {(Nominal - Real)

The 2.9% Gross Domestic Product (GDP) price deflator 1s based on an index of 116.034 for 2006
and 112 737 for 2005, as drawn from Table 1 1.9 of the February, 2007 SURVEY OF CURRENT BUSINESS

Cost of Caprtal drawn from September 15, 2006 STB decision, served September 20, 2006

A combined Federal and State Tax rate of 37% was used

Weighted
Cost

0.00%
13.18%
0.73%

1391%

0 00%
16 77%
163%
18.40%

4.49%

145



2006 Car Hire Receivable and Payable
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Total Plain Box Car - 40ft

B314
B357
B404
B414
B417
B457
B477
B604
B617
B624
B634
B637
B674
Total Plain Box Car >501t

A100
A123
A232
A235
A302
A305
A332
A400
A402
A403
A405
A406
A407
A416
Ad427
A432
A433
A435
A436
A437
Ad46
A483
A601
AB602
AGO3
AB05
AB06
A607
A626
A632
A633
A635
A636

24

wrnt R '

1

24 1

3,864 161
1,260 23
12,923 538
17,003 708
6,612 276
9,368 390
2,010 84

629 26

4,251 177
1,675 66
1,568 65
20,477 1,228
1,372 57
91,912 3,830
12,417 517
2,210 92
495,352 20,640
7,128 207
2,655,605 110,650
406 17

8,760 365

831 35
2,905,115 121,046
9,082,984 378,458
224,562 9,357
2,013,019 83,876
1,084,238 45177
48,367 2,015
2,781 116
187,988 7.833
249,110 10,380
150,410 6,267
206,074 12,336
2,705 13
269,294 11,221
648 27

6.890 287
1,414,589 58,941
4,235,347 176,473
5,719 238
2,396,026 99,834
621,713 26,905
44 2
99,258 4,136
540,314 22,513
35,728 1,489
4,289,962 178,748

[ 0063
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G412
G415
G510
G512
G514
G515
G516
G517
G519
G530
G531
G534
G535
G537
G547
G621
G636
G715
G719
G736
G742
J301
J311
Total Plain Gondola Cars

E131
E141
E231
E240
E241
E330
E431
E440
E441
E507
E520
E524
E530
ES31
E534
E540
E541
E£544

84,777
5,687 237
70,427 2,934
6,002 250
4,434,352 184,765
244,740 10,198
38,191,590 1,591,316
3,831 160
57,231 2,385
4,291 179
35917 1,497
42,858 1,786
36,992 1,541
37.347 1,556
462 19
7.612 N7
152 6
1,197 50
48 2
1,534 64
2,037 85
472 20
6,227 259
2,145 89
6,606 275
433,867 18,078
7.830 326
2,415 101
104,543 4,356
1,242,126 51,755
2,037,740 84,906
181,967 7,582
8,760 365
8,760 365
689 29
1,166,580 48,608
5,324 222
50,548 2,106
1,379,066 57,461
113,775 4,741
1,212,227 50,509
2,048 85
1,090 45
2,949,752 122,906
1,275,691 63,154
6,578,865 274,119
191,630 7,985
62,475 2,603
1,838 77

[ 0064



E830
Total Equipper Gondola Cars

c1n
Cc112
C113
C114
can
C312
C313
C314
C413
Ca14
C513
Total Covered Hopper Cars

H150
H230
H240
H250
H330
H340
H350
H351
H352
Total Open Top Hopper Cars - GS

J300
K147
K247
K340
K341
K345
K347
Total Open Top Hopper Cars - SS

R460
R470
R660
R661
R690
Total Refrigerator Cars - Mech

R400
R403
R410

77,539 3,231
57,935 2,414
3,257,908 135,746
259,218 10,801
30,091 1,254
18,873,844 786,410
4,761,980 198,416
5,262,206 219,259
33,989,057 1,416,211
8,137,724 339,072
34,004 1,417
442 18
5,836,731 243,197
4,465,588 186,066
818,745 34,114
21,613 901
7,518 313
63,335,608 2,638,984
6,841 285
1,840 77

38 2

14,519 605

38 2
1,830,378 76,266
12,048,907 502,038
9,052,573 377,191
10,924 455
22,966,058 956,919
844,091 35,170
8,655 361
1,454,179 60,591
5,082 212
1,399,444 58,310
3,508 146
15,181 633
3,730,140 155,423
10,743 448
12,793,193 533,050
3,581,264 149,219
49,087 2,083
8,578 357
16,443,765 685,157
596,956 24,873
286 12
5,894,953 245,623

' 0065
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R610
Total Refrnigerator Cars - Non Mech

P434
5162
$170
5174
8175
5364
5367
5560
Total Flat Cars - TYOFC/ICOFC

V411
V418
V442
V498
Vo41
V961
Va7
va78
Total Flat Cars - Multi-level

F102
F106
F202
F203
F206
F306
Total Flat Cars - General Service

F114
F115
F116
F123
F124
F126
Fia41
F151
F152
F153
F154
F155
F212
F213
F215
F216
F223
F226
F242

20,779
1.800.469 75,020
8,322,443 346,768
17,520 730
73,117 3,047
98,202 4,092
3,166 132
163,561 6,815
4,327 180
1,510,180 62,924
85,648 3,569
1,966,721 81,488
5,059,678 210,820
3,720 155
128 5
578,224 24,093
1,526,972 63,624
202,629 8.443
808,745 33,698
1,246 52
8,181,342 340,889
5,621 234
2,583 108
23,936 997
1,968 82
7,276 303
2,406 100
43,790 1,825
1,863 78
8,834 368
33,826 1,409
18,668 778
3,078 128
47,230 1,968
2,802 117
1,605 67
185 6
533 22
7,530 314
4,188 175
385 16
6,210 259
19,092 796
829 35
94,741 3,948
6,105 254
68,109 2,838

0066
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[ 0067

F243 o 2,351,996 98,000

F252 32,200 1,342

F253 16,315 680

F255 19,279 803

F283 24,696 1,029

Fan 6,741 281

F312 11,957 498

F323 1,788,011 74,500

F326 349 15

F342 16,116 672

F343 99,042 4127

F352 5,702 238

F353 1,817 76

F355 834 35

F383 1,058,792 44 116

Fa11 225,822 9,409

. F412 4,301 179
F421 66,247 2,760

F422 977 41

F423 235,059 0,794

Fa42 1,377 57

F443 16,580 691

F453 715,454 29,811

F455 196. 8

F483 2,430,423 101,268

F826 477 20

Total Flat Cars - Other 9,456,543 394,023
T104 270 1

T105 10,322 430

T470 13 1

. Total Tank Cars - Under 22,000 Gal 16,665 442
L027 1,135 47

LO78 8,760 365

Total All Other Freight Cars 9,895 412
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Unidn Pacific Railroad
Foreign Car Hire Payments By AAR_Cd F 0068
2006

B100 1 0 0
Plain Box Car - 40 Ft 1 0 0
B303 122 5 .0
B304 184,995 7,708 714,654
B313 158 7 1,400
B314 2,304,313 96,013 8,836,995
B317 21,770 207 83,833
B404 92,969 3,874 326,568
B410 457 19 2,071
B414 1,090,968 45,457 4,140,340
B415 457,864 19,078 1,543,467
B417 289,810 12,075 1,078,856
B424 82,426 3,434 494 918
B427 17,617 734 96,215
B434 6,701 279 36,411
B435 115,880 4,828 463,772
B437 129,465 5,394 192,097
B604 2,228 93 14,927
B607 1,623 68 9913
B614 237,025 9,876 1,038,842
B615 44,662 1,861 208,684
B617 211,197 8,800 915,719
B634 140,848 5,869 701,317
B635 1,145,552 47,731 5,345,816
B637 275,392 11,475 1,387,520
Plain Box Car - 50Ft> 6,854,042 285,585 27,644,335
A232 500,432 20,851 714,891
A302 22,023,485 917,645 87,068,170
A303 1,881,405 78,392 8,781,798
A305 1,178,642 49,110 4,880,452
A306 677,249 28,219 3,257,582
A307 806,607 33,609 4,253,624
A310 7.523 313 37,805
A312 340 14 2,095
A322 1,097,559 45,732 4,131,721
A332 2,994,500 124,771 11,715,623
A333 77,796 3,242 365,629
A335 172,777 7,199 645,994
A346 63,107 2,629 264,069
A400 87 4 0
A402 23,465,418 977,726 98,238,314
A403 8,153,785 339,741 32,491,245
Ad405 8,147,439 339,477 31,113,029
A406 10,371,585 432,149 35,267,741
A407 360,810 15,034 1,367,482
A410 13,460 561 70,657
A413 3,381 141 16,238
Ad15 564 24 2,980



Union Pacific Railroad .
Foreign Car Hire Payments By AAR_Cd ' 0069
2006

SRR dRMiles R
158,65

19,843

2,656

1,126

A432 1,529,844 63,744 6,500,439
A433 484,100 20,171 2,658,543
A435 905,620 37,734 3,184,315
A436 243,928 10,164 1,085,805
A445 70,670 2,945 161,066
A446 99,856 4,161 459,932
A507 622,164 25,924 2,783,848
AB02 1,059,001 44,125 5,333,693
A603 8,175,082 340,628 35,604,825
A6B05 1,395,806 58,159 6,288,646
AB06 9,386,491 391,104 43,601,235
AB07 6,771 282 32,422
AG22 229 10 960
A626 15,641 852 70,083
AB32 994,414 41,434 5,114,812
AB33 748,859 31,202 3,273,502
AGB35 527,650 21,985 2,374,204
A636 938,486 39,104 5,116,946
AB45 53,657 2,236 230,817
A706 1,577 66 7,482
ABOO 282,229 11,760 829,360
AB06 2,644,482 110,187 12,732,090
A816 525 22 3.417
AB30 140,368 5,849 762,525
A836 1,170,564 48,774 5,682 630
Totaf Equipped Box Cars 113,541,833 4,730,914 468,663,114
G110 4,645 194 20,645
G111 15,186 633 27,794
G112 5121 213 18,595
G114 24,876 1,037 28,101
G115 191 8 532
G116 3.835 160 13,197
G118 433 18 2,862
G119 31,375 1,307 123,044
G314 21,853 911 93,774
G412 3.081 128 9,439
G510 19,210 800 49,410
G511 316 13 252
G512 486,549 20,273 1,029,060
G513 205,274 8,553 394,540
G514 1,072,974 44,707 3,348,257
G515 241,648 10,069 753,033
G516 449,343 18,723 1,391,995
G517 8,005 334 18,194
G518 1,511 63 3,844
G519 130,178 5,424 305,401
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Total Plain Gondola Cars

E100
E130
E132
E134
E141
E142
E145
E231
E232
E241
E242
E300
E330
E331
E334
E3#1
E430
E431
E432
E440
E441
E442
E500
ES07
ES520
ES24
E530

Union Pacific Railroad
Foreign Car Hire Payments By AAR_Cd
2006

17,943

14,550

6,561

36,615 1,526 102,139
166 7 0
1,486 62 3.288
1,093 46 2,666
1,896 79 7.886
736 K} 463

523 22 206
4,896 204 17,183
45,171 1,882 166,243
25,487 1,062 96,246
1.217 51 464
52,462 2,186 179,820
401,439 16,727 1,440,371
3,012 126 6.454
204,914 8,538 902,286
727 30 3,028

408 17 2.000
19,422,683 809,278 231,990,663
699,507 29,146 8,143,506
23,647,022 985,293 250,736,044
67,297 2,804 527,768
774,223 32,259 2,531,699
374 16 1,073
27,070 1,128 41,778
5,587 233 17.030
321,042 13,377 1,232,875
4,081 170 10,483
287,047 11,998 814,629
1,183 49 6,448
6,507,970 271,165 29,215,412
368,063 15,336 1,545,511
4,358 182 12,264
564,979 23,541 1,798,662
119,102 4,963 240,775
28,238 1,177 40,419
15,233 635 43,323
1,550 65 5,746
26,651 1,110 91,274
36,051 1,502 106,007
27,798 1,158 86,219
1,979,704 82,488 7,255,856
277,719 11,672 813,205
113,788 4,741 49,622
162,742 6.781 224,518
299,722 12,488 1,676,682
1,693 71 6,991
12,562,693 523,446 36,414,048

0070
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Union Pacific Railroad
Foreign Car Hire Payments By AAR_Cd
2006

ES31
E532
E534
E535
E&37
E540
£541
E542
ES544
E620
E621
E630
E631
E632
E634
E640
E641
E642
EB44
E700
E707
E720
E730
E731
E734
E735
E737
E830
Total Equipped Gondola Cars

C1M1
C112
C113
C114
C213
Cc214
C311
C312
C313
C314
C413
C414
C512
C612
C614
Total Covered Hopper Cars

H130
H230
H250
H330

R DR e
824,331 34,347 2,781,50
1,807 75 7,304
4,355321 181,472 11,786,685
17,277 720 56,303
2,555 106 1,949
17,139 714 99,821
247,489 10,312 674,960
8,917 372 34,606
24,701 1,029 73,990
38,923 1,622 177,035
1,723 72 3,020
675,272 28,136 1,473,261
109,948 4,581 401,484
326 14 2,036
31,531 1,314 115,194
33,479 1,395 164,213
1,358,140 56,580 5,724,571
31,047 1,204 20,433
3,833 160 21,733
12,625 526 26,264
203 12 134

23 1 0
3225005 134,379 8,275.811
4,124 172 15,584
18,376 766 87,205
3,383,385 140,974 8,499,804
5,957 248 17,755
257,730 10,739 800,868
30,278,225 __ 1,636,593 __ 126,154,032
673,534 28,064 1,584,428
5490481 228770 14,498,500
36,840,805 1,535,034 135,227,871
7005731 291905 32,424,912
52 2 0

47 2 14

137 6 766
56,692 2,362 168,628
3,769,866 157,078 9,754,114
1,245928 51,914 2,287,600
411,127 17,130 375,518
600 25 0
6,084 253 10,319
6,608 275 22,532
19,895 829 106,122
55,527,507 2,313,649 __ 196,461,324
456 19 560
20,558 857 19,146
830 35 888
19,487 812 23,511

[ 0071
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Total Open Top Hopper - GS

J300
K140
K240
K247
K304
K320
K340
K341
K342
K344
K345
K346
K347
K380
Total Open Top Hopper - §S

R460
R470
R660

Total Refngerator Cars - Mech

R310
R400
R410
R600
R610

Total Refrigerator Cars - Non Mech

P380
P432
P433
P440
P480
P533
P713
P720
P751
P752
P782
P812
P813
P823
P830
P831
P832

Union Pacific Railroad
Foreign Car Hire Payments By AAR_Cd

2006
1,739,004 72,459 2,476,920
756,233 31,510 2,378,951
207,778 8,657 377,895
7417 309 95,835
2,751,761 114,657 5,373,815
6,394 266 4,560
326 14 1,394
1,454 61 2,499
813 34 1,451
953 40 5513
1,247 52 2,907
3,220,289 134,179 10,953,078
9,795,485 408,145 116,861,116
689 29 4,884
15,861 661 40,547
22,632 943 78,684
6,088,947 253,748 68,076,126
8,640 360 17,531
16,413 684 2,614
19,181,143 799,214 196,052,904
25,689 1,070 37,832
132,103 5,504 174,280
163,636 6,818 84,465
321,428 13,393 206,587
1,3N1 58 9,530
54,744 2,281 215,390
8,374,930 348,955 36,747.318
54,091 2,254 180,628
1,802,882 75,120 9,900,701
10,288,038 428,668 47,053,567
16,560 680 121,805
10,396 433 32,627
11,253 469 58,546
72,965 3,040 604,529
96,643 4,027 700,490
22,048 919 119,686
4,371 182 47,372
3,088 129 6,987
1,926 80 9,977
134,787 5,616 1,194,688
344,141 14,339 1,551,904
683 28 2,455
9,047 377 28,389
8,725 364 32,821
2 0 22
49,542 2,064 561,065
2,862 119 33,5675

0072
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Union Pacific Railroad

Foreign Car Hire Payments By AAR_Cd

S635
Total Flat Cars TOFC/COFC

V295
V401
V411

2006
R BARAIHTSIE (R DaR TS
14,231 593 161,124
13,104 546 131,820
30,036 1,252 307,408
477,255 19,886 4,385,959
200,605 8,359 691,215
351,480 14,645 2,843,383
106,194 4,425 976,632
5,276 220 19,466
312,159 13,007 2,589,060
1,419 59 10,456
939 39 11,036
5,723 238 38,672
40,758 1,698 447,373
866 36 9,112
11,961 498 89,668
265,761 11,073 3.230,894
49,502 2,063 403,488
4,895 204 47,668
5,083 212 47137
310 13 0
523,577 21,816 5,547,986
7,346 306 83,209
873 36 66
1,771,808 73,830 19,546,154
982 41 9,252
183,820 7,658 2,022,825
185,439 7,727 2,052,761
119,913 4,996 1,327,650
1,020 43 11,779
557,221 23,218 6,550,813
1,674,008 69,750 20,103,022
163 7 0
3,618 151 795
246,906 10,288 2,786,439
1,156,578 48,191 13,855,611
5,844 244 61,432
21,244 885 160,872
2,799 117 26,760
2,361,529 98,397 27,115,152
82,243 3,427 952,193
123 5 0
201,012 12,126 3,158,179
82,584 3.441 922,823
7,384,409 307,684 93,561,320
116,426 4,851 1,425,225
8,277,455 344,894 102,001,001
27,745,636 1,156,068 324,831,918
2,840 118 10,550
167,737 6,989 1,124,343
1,879,112 78,296 13,221,580

0073
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Union Pacfic Railroad !
Foreign Car Hire Payments By AAR_Cd : 0074

2006

81 17,347

575 93,754

2,227 336,451

V441 151,512 6,313 1,047,119
V442 597,048 24 877 4,303,747
V443 61,342 2,556 452,348
V491 57,205 2,387 351,134
V498 43,970 1,832 189,785
V778 1,283,433 53,476 9,725,751
V800 (495) (21) 130
V860 (712) {30) 65
V941 709,899 29,579 5,131,012
Vo961 316,238 13,177 2,396,440
Va62 7,385 308 52,319
VoT71 3,385,160 141,048 26,146,679
V972 940,602 39,192 7.288,956
V973 77,270 3,220 613,760
Va76 1,334,689 55,612 10,386,801
vo78 496,788 20,700 3,844,152
Vvog1 35,079 1,462 252,673
Total Flat Cars - Muthi-level 11,615,403 483,875 86,986,896
F101 294 12 407
F102 5,460 228 14,179
F103 1,893 79 5,024
F201 20,174 841 53,447
F202 91,146 3,798 299,303
F203 70,782 2,949 251,545
F302 50,856 2,119 207,346
F303 171,060 7,128 626,217
Total Flat Cars - General Service 411,665 17,153 1,457,558
F113 10,721 447 13,154
F116 47,353 1,973 91,189
F122 23,565 982 29,822
F123 204,731 8,530 265,941
F125 52,387 2.183 88,681
F126 302,435 12,601 609,344
F131 8,760 365 0
F141 6,260 261 18,928
F142 1,828 76 2,274
F144 15,940 664 29,546
F145 8,655 361 4,570
F151 899 37 890
F152 0 0 0
F154 4,626 193 374
F155 1,628 64 5,659
F211% 4,629 193 10,036
F212 7,231 301 19,113
F213 16,474 686 37,380
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Union Pacific Ralroad
Foreign Car Hire Payments By AAR_Cd l 0075
2006

3

919
F222 62,556 2,607 218,747
F223 14,119 588 28,460
F226 226,793 9,450 1,268,568
F231 2,582 108 8,394
F241 488,833 20,368 1,416,742
F242 242121 10,088 592,224
F243 620,068 26,211 2,229,752
F251 297,794 12,408 1,030,079
F252 142,914 5,955 455,341
F253 635,313 26,471 2,312,027
F255 12,997 542 22,851
F281 94,381 3,933 497,344
F283 1,553 65 4,494
F311 26,429 1,104 70,292
F312 166,695 6,946 398,025
F313 22,026 918 60,153
F314 1,333 56 2,076
F316 13,459 561 41,280
F322 16,111 671 56,236
F323 155,728 6,489 489,555
1 F326 713,024 29,709 4,556,500
F331 2,585 108 5,413
F341 69,438 2,893 234,658
F342 126,218 5,259 355,979
F343 485,009 20,209 1,470,323
F344 262 1" 790
F351 1,510 63 280
F352 33,316 1,388 123,079
F353 551,372 22,974 1,845,726
F383 3,898,627 162,443 16,447,830
F401 36,755 1,631 53,175
F402 5,839 247 0
F403 380,565 15,857 790,950
F405 51,511 2,146 43,400
F411 30,538 1,272 111,832
F413 179,850 7,494 516,660
F414 2,081 a7 1,308
F421 51,779 2,157 46,634
F422 13,778 574 13,384
F423 209,286 8,720 792,961
F431 33,422 1,383 109,807
F432 22,632 943 61,695
F433 81,323 3,388 190,836
FA34 7,386 308 21,851
F441 171,554 7,148 639,107
F443 708,156 29,507 1,874,645
F451 61,933 2,581 164,106
F452 8,055 336 24,160
F453 519,830 21,660 2,141,926
F481 15,487 645 36,400



Union Pacific Ralroad
Foreign Car Hire Payments By AAR_Cd 1 0076
2006

"~ F483 ' 43495757 1,812323 184204 181

FA84 50,975 2,124 90,056

F493 127 5 0

F526 1,013 42 2,459

F626 6,614 276 48,899

F716 6,183 258 7.644

F726 7,648 319 13,603

F826 55,904 2,329 60,836

Total Flat Cars - Other 56,069,198 2,336,217 229,623,634

T054 351,492 14,646 749,682

T105 1,262 53 4,049

T107 344 14 0

Total Tank Car - Under 22,000 G 353,098 14,712 753,731

: 1006 6,153 256 0
. LOO8 92,937 3,872 316,737
L026 90,492 3,771 291,984

Lo27 89,847 3,744 205,146

L0238 579 24 2,956

LO47 286,933 11,956 757,716

LO63 210 9 381

LO70 22,501 938 98,149

Lor? 8,025 334 19,574

F472 2,466 163 13,021

Fa272 286 12 1,436

F273 16,959 707 33,975

F172 44 2 0

F3a73 12,524 522 43,715

Q810 12,208 509 221,981

Q811 617,687 25,737 12,382,501

Q813 89,078 3,712 1,800,117

. Total All Other Freight Cars 1,348,929 56,205 16,189,380
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| 0077

OFF BRANCH URCS COSTS
MULTIPLE CAR ADJUSTMENT - COVERED HOPPER

Tintic Industrial Lead

Base Foracast
Year Year
Switch Engine Minute Cost (Applieg to RR & Privates)
Covered Hopper - - Regular Terminal {23c} $36 54272 $37 47236
Reduclion for Multiple Cars 50% 0 500 0 500
Reduction for Muttiple Car Movement per Car $18 27138 §18 73618
Times Number of Cars in Multiple Shipmenis 167 212
Reduction for Swalch Engine Minute Cost for Mutiiple Cars $3.051 $3972
. Car-Mile (Yard) {Applles io RR Owned Cars)
Covered Hopper - - Regular Terminal (26g) $0 85523 $0 87372
Reduction for Muluple Cars 50% 0 500 0 500
Reduchon for Multiple Car Movement per Car $0 42762 30 43686
Times Number of Cars in Multiple Shipments 167 212
Reduction for Car-Mile (Yard) Cost for Muthple Cars $71 $93
Car-Day (Yard) (Applies to RR Owned Cars)
Covered Hopper - - Regular Terminal {22m) $17 47860 $17 80671
Reduction for Multiple Cars 50% 0500 0 500
Reduction for Multiple Car Movement per Car $8 73930 $8 90338
Times Number of Cars in Multiple Shipments 167 212
Reducbon for Car-Day {Yard) Cosi for Mutiiple Cars $1,459 $1.888
Clenical Costs - Regular Terminal
Clenical Cosl {22b) $14 45448 $14 83246
Reduction for Multiple Cars 0250 0 250
. Reduction for Multiple Car Movement per Car $3 61612 $3 70812
Number of Cars in Multiple Shipments 167 212
Number of Muluple Shipments 12 11
Number of Cars for Reduction 155 201
Reduchon for Clencal Cost for Mutliple Cars $560 - $745
Clencal Costs - Modifled Terminal
Clenical Cosl {22b) $14 46448 $14 83246
Reduction for Multiple Cars 0 250 0 250
Reduction for Multiple Car Movement per Car $3 61812 $3 70812
Number of Cars in Multiple Shipments 167 212
Number of Multiple Shipments 12 11
Number of Cars for Reduction 155 201
Reduction for Clerical Cost for Muthple Cars $560 $745
Total Multiple Car Adjustment $5,701 $7.443
Adjusted by Inflation $5,828 $7,800
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Appendix A
Manual Make-Whole Work Sheet
Railroad -
Private Owned | Railroad Owned
Cars Only Cars Only
I Calculation of Switching Add-On XX XX
Single car movements oaly (1 to 5 cars)
1 (a) Number of industry switching events 0 0
(see Make-Whole Definition Sheet item A-1)
1(b) Make-whole add-on per industry switching event 0 0
(sec Make-Whole Data Sheet item B-1)
Sum 1 Switching Add-On=1(a) x 1 (b) 0 0
2 Calculation of Station Clerical Add-On XX XX
Single car movements only (1 to 5 cars)
2 (a) Carloads originated and terminated 0 0
(see Make-Whole Definition Sheet item A-2)
2 (b) Make-whole add-on per carload 0 0
originated and terminated
(see Make-Whole Data Sheet item B-2)
Sum 2 Station Clerical Add-On=2 (a) x 2 (b) 0 0
3 Calculation of Interchanged Switching Add-On XX XX
Single and multiple car movements (1 to 49 cars)
3@ Single and multiple carloads interchanged 0 0
(sec Make-Whole Definition Sheet item A-3)
3(b) Make-whole add-on per carload interchanged 0 0
{see Make-Whole Data Sheet item B-3)
Sum 3 Interchange Switching Add-On =3 (a) x3 (b) 0 0
4 Calculation of Mileage Add-On XX XX
Single and multiple car movements (1 to 49 cars)
4 (a) Car-miles in thousands 0 0
(see Make-Whole Definition Shect item A-4)
4(b) Make-whole add-on per thousand car miles 0 0
(sec Make-Whole Data Shect Item B-4)
Milage Add-On=4 (a) x 4 (b) 0 0

Sum 4

Calculation of Total Make-Whole Add-On
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5. Sum 1+ Sum 2 + Sum 3 + Sum 4 0 0

Appendix A
Manual Make-Whole Definition Sheet
(A-1) Industry Switching Events - Carloads onginated and terminated times the spotted and
pulled ratio for car type (see Manual Make-whole data sheet Item B-5). Phase II1
worktable location line 305.
Local = 2 times number of cars times spotted and pulled ratio for car type.

Originated and Forwarded = 1 times number of cars times the spottcd and pulled ratio for
car type.

Received and Terminated = 1 times number of cars times the spotted and pulled ratio for
car type

Bridge = N/A

(A-2) Carloads Originated & Terminated - Phase III worktable location; Non-TOFC line
252, TOFC line 251.

Local = 2 times number of cars.
Originated and Forwarded = 1 times number of cars.
Received and Terminated = 1 times number of cars.
Bridge = N/A
(A-3) Carloads Interchanged - Number of cars times number of interchanges per car times
empty to loaded ratio for car type ( see Manual Make-Whole Data Sheet (Item B-5).
Phase III worktable location line 308.
Local = N/A.

Originated and Forwarded = 1 times number of cars times cmpty to loaded ratio for car
type.

Received and Terminated = 1 times number of cars times empty to loaded ratio for car
type.

Bridge = 2 times number of cars times empty to loaded ratio for car type.

(A-4) Car miles in thousand’s - Number of cars times miles times empty to loaded ratio for
car type divided by 1000. Phase III worktable location “Car Miles Including Empty

&
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BRANCH LINE ABANDONMENT FLOW CHART
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[<- ndaning Calcuistions
t inguis {updated quarterly)
Loty & Demage Costs
Filaname: LOSSDAM
Inguts (by year, by $TCC)
URCS (updated annually)
Indices (updated Quarterly)
% Dn branch tons by STCC
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(Filename"WRKPRS)

Branch* Elberta Industnat Lead (Tintic Branch)
Date:  July 6, 2007

By HM

Summary for File'EXHSUP

Total of 3,4,8 & 9 above for line 5g of EXHSUP

L 3:0n-branch Non-ROI cost per car day-RR cars

L.8 On-branch Non-ROI cost per car day-Pvt cars

L 4.0n-branch Non-ROI cost per carmile-RR cars

L 9.0n-branch Non-ROI cost per carmile-Pvt cars
Total On-Branch Non-ROI Cost

Total of 12 for 5h of EXHSUP
ROI On-Branch Freight Car Cost

Total of 14,16,19,26,28,31,21,33,23,35,

46,& 57 above for ine 6a of EXHSUP
L 14 Off-branch Non-RO1 modified term -RR car
L.26"0ff-branch Non-RQI modified term -Pwvt car
L.16 Off-branch Non-ROI regular term -RR car
L 28 Off-branch Non-RO!1 regular term.-Pvt car
L.19 Off-branch Non-ROI I/C term -RR car
L..31:0Off-branch Non-ROl I/C term.-Pvt car
L 21'Off-branch Non-ROI Carmiie cost-RR car
L 33-Off-branch Non-ROI Carmile cost-Pvt car
L 23.0ff-branch Non-ROI tonmie cost-RR car
L 35:0ff-branch Non-ROI tonmile cost-Pvt car
L 46 Off-branch ROl tonmile cost-RR car
L.57 Off-branch ROi tonmile cost-Pvi car

Total Off-Branch Cost ex FC ROI

Total of 38,49,40,51,42,53,44, & 55
above for line 6b of EXHSUP
L.38.0ff-branch RO! modified term -RR car
L 49:0Off-branch ROl modified term.-Pvt car
L.40°Off-branch ROI regular term.-RR car
L.51 Off-branch ROI regular term.-Pvi car
L 42:0Off-branch ROl I/C term -RR car
L 53-Off-branch ROI I/C term -Pvt car
L.44.0ff-branch ROI Carmile cost-RR car
L 55:0ff-branch RCI Carmile cost-Pvt car
Tolal Off-Branch Freight Car ROI

Base Year

§11,126
0

6397

0

$11,823

$16,499

$18B,734
0
19,053
0

2,962

a
133,865
o
g8,751
0
21,038
0

$294.,403

$17,831
0
12,544
0

6,321

0
48,366
0

$85,062

" 0089

Forecast Year

$22,931
o

1,430

)

§24,361

$33,381

§38,703
0
32,523
o

8,679

a
301,187
0
223,526
0
46,438
0

$651,056

$36,076
0
20,941
0
18,097
0
106,514
0

$181,627
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Input Screen for: Supporting Calculations (Filename WRKPRS)
Branch: Elberta Industnal Lead (Tintic Branch)
Date July 6, 2007

By. HM
Covered
Hopper
Number of RR Carloads
Base Year 172
Forecast Year 348
RR Car Days-On-Branch:
Base Year 688
Forecas! Year 1,392
RR Car Miles-On-Branch
Base Year 6,880
Forecast Year 13,920
RR Cars Local to the Road.
Base Year 121
Forecast Year 202
Off-Branch RR Car Miles
Base Year 156,525
Forecasl Year 344,718
Off-Branch RR GTM:
Base Year 15,690,723
Forecast Year 34,655,142
Number of PV Carloads*
Base Year 0
Forecast Year 0
PV Total Car Days-On-Branch:
Base Year 0
Foracast Year 0
PV Total RT Car Miles-On-Branch-
Base Year 0
Forecast Year 0
PV Cars Local to the Road
Base Year 0
Forecast Year 0
PV Total Loaded OR-Branch Car Miles.
Base Year 0
Forecast Year 0
PV Off-Branch GTM-
Base Year 0
Forecast Year 0

1%3



(Filename.WRKPRS)

Branch Elberta Industnal Lead {Tintic Branch}
Date July 6, 2007

By HM

On-Branch Non-ROI Costs RR Owned

1 Cost per Car Day.Non-Roi-RR
Freight Car Costs Spreadshest L 16
Base Year
Foracast Year

2 Cost per Car Mile Non-Rol-RR
Freight Car Costs Spreadsheet L.19
Basea Year
Forecast Year

3 Total Car Day Costs’
L.1 X Input RR Car Days-On-Branch
Base Year
Forecast Year

4 Total Car Mile Costs"
L 2 X input RR Car Miles-On-Branch
Base Year
Forecast Year

5 Total Non-ROI-RR Car Costs
L3+L4
Base Ysar
Forecast Year

On-Branch Non-ROI Costs'PV Owned

6 Cost per Car Day'
{If Applicable)
Base Year
Forecast Year

7 Cost per Car Mile.Non-Roi-PV
Freight Car Costs Spreadshest L.20e
Base Year
Forecast Year

8 Total Car Day Costs.
L 6 X Input PV Car Days-On-Branch
Base Year
Forecast Year

9 Total Car Mile Costs.
L 7 X Input PV Car Miles-On-Branch
Base Year

Covered
Hopper

16 17203
16 47359

010126
0.10273

11,126 36
22,931 24

696 67
1.430 00

11,823 03
24,361 24

000
0.00

004914
005041

g oo
000

0oo

| 0091
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(Filename WRKPRS)

Branch® Elberta Industrial Lead (Tintic Branch)
Date July 6, 2007

By: HM

Forecast Year

10 Total Non-ROI-PV Car Costs-
L8+L9
Base Year
Forecast Year

On-Branch ROl Cosis'RR Owned

11 ROI Cosl par Car Day'
Fraight Car Costs Spreadsheet L.12
Forecast Yrsub L.12n for L 121
Base Year
Forecast Year

12 Total ROI-RR Car Costs:
L 11 X Input RR Car Days-On-Branch
Base Year
Forecast Year

Off-Branch Non-ROI Costs RR Owned

13 Modified Terminal Non-ROI-RR Cars
Freight Car Costs Spreadsheet L 220
Base Year
Forecast Year

14 Total Non-ROI Off-Branch Modified
Terminal Costs RR
.13 X Input Number of RR Carloads
Base Year
Forecast Year

15 Normal Terminal Non-ROI-RR Cars
Freight Car Costs Spreadsheet L. 23{
Base Year
Forecast Year

18 Total Non-ROI Off-Branch Normal
Terminal Costs'RR
L 15 X Input RR Cars Local to the Road
Base Year
Forecast Year

17 Carloads Interchanged-
Input Number of RR Carloads - Input RR
Cars Local to the Road

Covered
Hopper

000

000

000

23 98090

23 98090

16,498 86
33,381 #1

108.91630
111 21634

18,733.60
38,703.29

157.46232
161 00402

19,052 94
32,522 81

|

0092
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{Filename WRKPRS)

Branch.
Date:
By

18

19

20

21

22

23

24

Elberta Industnal Lead (Tintic Branch)
July 6, 2007
HM

Base Year
Forecast Year

I/C Terminal.Non-ROI-RR Cars
Freight Car Costs Spreadsheet L 24e
Base Year
Forecast Year

Total Non-ROI Off-Branch I/C
Terminal Cosis.RR
LA7XL18
Base Year
Forecast Year

Cost per Car Mile Non-ROI-RR
Freight Car Costs Spreadsheet L 269
Base Year
Forecast Year

Total Non-ROI Off-Branch Car
Mile Costs'RR
L 20 X Input Off-Branch RR Car Miles
Base Year
Forecast Year

Cost Per Gross Ton Mile Non-ROI-RR
Freight Car Costs Spreadsheet L 25j
Base Year
Forecast Year

Total Non-ROI Off-Branch GTM Cost RR
L 22 X Input Off-Branch RR GTM
Base Year
Forecast Year

Total Non-ROI-RR,Off-Branch Costs.
L14+L16+L19+L21+L 23
Base Year
Forecast Year

Off-Branch Non-ROIl Costs:PV Owned

25

Modified Terminal:Non-ROI-PV Cars
Freight Car Costs Spreadsheet L.27
Base Year
Forecast Year

58 08744
59.44831

2,962 46
8,679 45

085523
087372

133,864 88
301,187 01

0 00629
0 00645

98,751 26
223,525 67

273,365 14
604.,618.23

37 85245
38 81542

0093
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{Filename WRKPRS)

Branch.
Date:
By.

26

27

28

29

30

3

32

33

Elberta Industnal Lead (Tintic Branch)
July 8, 2007
HM

Total Nen-ROI Off-Branch Modified
Terminal Costs.PV
L.25 X Input Number of PV Carloads
Base Year
Forecast Year

Nomal Terminal'Non-ROI-PV Cars
Freight Car Costs Spreadsheet L.28
Base Year
Foracast Year

Total Non-ROI Off-Branch Normal
Terminal Costs-PV
L 27 X Input PV Cars Local to the Road
Base Year
Forecast Year

Carloads Interchanged:
Input Number of PV Carloads - Input PV
Cars Local to the Road
Base Year
Forecast Year

G Terminal Non-ROI-PV Cars
Freight Car Costs Spreadsheet L 29
Base Year
Forecast Year

Total Non-ROI Off-Branch I/C
Terminal Costs:PV
L29 XL.30
Base Year
Foracast Year

Cost per Car Mife.Nen-ROI-PY
Freight Car Costs Spreadsheet L 30
Base Year
Forecast Year

Total Non-ROI Off-Branch Car
Mile Costs.PV
L 32 X input Off-Branch PV Car Miles
Base Year
Forecast Year

Cost Per Gross Ton Mile Non-ROI-FV
Freight Car Costs Spreadshest L 25)

Covered
Hopper

000
0.00

87.54992
8977718

000
0.00

40 45161
41.48069

0.00
000

0 53859
0 55231

0.00
000

l

0094

177



(Filename'WRKPRS)

Branch
Date.
By:

35

36

Elberta Industnal Lead (Tintic Branch)
July 6, 2007
HM

Base Year
Forecast Year

Total Non-ROI Off-Branch GTM Cost PV
L 34 X Input Off-Branch PV GTM
Base Year
Forecast Year

Total Non-ROI-PV.Off-Branch Costs.
L26+L28+L 31+ 33+L.35
Base Year
Forecast Year

. Off-Branch ROl Costs RR Owned

37

38

39

40

41

42

Modified Terminal ROI-RR Cars
Freight Car Costs Spreadsheet L.31¢
Base Year
Forecast Year

Total ROI Off-Branch Modified
Terminal Costs'RR
L 37 X Input Number of RR Carloads
Base Yaar
Forecast Year

Normal Terminal"ROI-RR Cars
Freight Car Costs Spreadsheet L 32b
Base Year
Forecast Year

Total ROI Off-Branch Normal
Terminal Costs RR
L.39 X Input RR Cars Local to the Road
Base Year
Forecast Year

IIC Terminal ROI-RR Cars
Freight Car Costs Spreadsheet L 33b
Base Year
Forecast Year

Total ROI Off-Branch I/C
Terminal Cosis RR
L17 XL.41
Base Year
Forecast Year

Covered
Hopper

000629
000645

000
000

0.00
000

103.66607
103.66607

17,830.56
36,075 79

103.66607
103 66607

12,543 59
20,940.55

123.94972
123.94972

6.321.44
18,096.66

0095



(Filename WRKPRS)

Branch: Elberia Industnal Lead (Tintic Branch)
Date July 6, 2007

By HM

43 Car Mile Cost.ROI-RR Cars
Freight Car Costs Spreadsheet L 35b
Base Year
Forecast Year

44 Total ROl Off-Branch Car Mile

Costs:RR
L 43 X Input Off-Branch RR Car Miles
Base Year
Forecast Year

45 Cost per Gross Ton Mile:ROI-RR Cars
Freight Car Costs Spreadsheel L.34d
Base Year
Foracast Year

46 Total ROl Off-Branch Ton Mile

Costs.RR
L 45 X Input Off-Branch RR GTM
Base Year
Forecast Year

47 Total ROI-RR Off-Branch Costs
L38+L40+L 42+L44+L 46
Base Year
Forecast Year

Off-Branch ROl Costs PV Owned

48 Modified Terminal ROI-PV Cars
Freight Car Costs Spreadsheet L 36
Base Year
Forecast Year

49 Total ROI Off-Branch Modified
Terminal Costs PV
L 48 X Input Number of PV Carloads
Base Year
Forecast Year

50 Normal Terminal ROI-PV Cars
Freight Car Costs Spreadshest L 37
Base Year
Forecast Year

51 Total ROI Off-Branch Normal

Covered
Hopper

0 30900
0 30899

48,366.23
106,514 41

0 00134
G 00134

21,037 63
46,437 89

106,099 45
228.065 30

7 05091
7.05091

000
0.00

28 02612
28 02612

0096

1%9



{Filename-WRKPRS)
Branch.

Date:
By

52

53

54

55

56

57

58

Elberta (ndustrial Lead (Tintic Branch)
July 6, 2007
HM

Terminal Costs PV

L.50 X Input PV Cars Local to the Road

Base Year
Forecast Year

I/C Terminal.ROI-PV Cars
Freight Car Costs Spreadsheet L 38
Base Year
Forecast Year

Total ROl Off-Branch I/C
Terminal Costs'PV
L.29 X L 52
Base Year
Forecast Year

Car Mile Cost ROI-PV Cars
Freight Car Costs Spreadsheet L 40
Base Year
Forecast Year

Total ROl Off-Branch Car Mile
Costs PV
L 54 X input Off-Branch PV Car Miles
Base Year
Forecast Year

Cost per Ton Mile ROI-PV Cars
Freight Car Costs Spreadsheet L 39
Base Year
Forecast Year

Total RO Off-Branch Ton Mile
Costs.PV
L 56 X Input Off-Branch PV GTM
Base Year
Forecast Year

Total ROI-PV Off-Branch Costs.
L49+L51+L53+L55+L57
Base Year
Forecast Year

Covered
Hopper

000
000

15 51201
15 51201

000
000

0 11967
0 11966

0.00
000

000134
000134

0.00
0.00

¢ 00
000

| 0097

180



Way/Thru

181



WAY/THRU CALCULATIONS
(FillenameWAYTHRU)

Branch Elberta Industnal Lead (Tintic Branch)
Date July 5, 2007

By: HM Covered
INPUT SCREEN Hopper
Cars Local to Road:RR & PV
Base Year 121
Forecast Year 202
Total Loaded Miles Cff-Branch-RR & PV (see file. TRAFFIC (1))
Base Year 156,525
Forecast Year 344,718

" 0098

| b

to



WAY/THRU CALCULATIONS
(Filename'WAYTHRU)

Branch
Date:
By

E!berta Industrial Lead (Tintic Branch)
July 5, 2007
HM

Average Miles/Car 1 Way Train
E2L201C1
Base Year
Forecast Year

Circuity Average.
E2L101C7 thru E2L116C7
Base Year
Foracast Year

Circuity Factor.
E2L.101C6 thru E2L116C6
Base Year
Forecast Year

Empty/Loaded Ratio
E2L101C4 thru E2L116C4
Base Year
Forecast Year

Way Train Miles per Local to
Road Terminal.
(L1/L2)X(L3/L4)
Base Year
Forecast Year

Loaded Miles-Way Train-Off-Branch:
L 5 X Input Cars Local to Road RR & PV
Base Year
Forecast Year

Loaded Miles-Thru Train-Off-Branch
Input Total Loaded Miles-Off
Branch'RR & PV -L.6
Base Year
Forecast Year

Percentage Way Train
L 6 / Input Total Loaded Miles-Off
Branch RR & PV
Base Year
Forecast Year

Percentage Thru Train
L 7 / Input Total Loaded Miles-Off

Covered
Hopper

17.20026
17 20026

1.148
1148

1164
1164

201031
2.01031

8 67527
8 67527

1,049 7078
1,752.4048

165,475 3
342 965 6

0 0067
0 0051

0099

T
Qo
%)



WAY/THRU CALCULATIONS
(Filename WAYTHRU)
Branch Elberia Industnal Lead (Tintic Branch) Covered
Date:  July 5, 2007 Hopper
By HM
Branch RR & PV
Base Year 0.9933
Forecast Year 09949
10 Average Train Tons-Thru
E2L213C1
Base Year 5277
Forecast Year 5277
11 Average Train Tons-Way
E2L212CA1
Base Year 2,210
Forecast Year 2,210
12 Waeighted Average Train Tons-Off-Branch:
(L1OXLO)+({L11XL8)
Base Year 5,256.4
Forecast Year 5,261 4
13 Average Locomolive per Train-Way.
E2L209C1
Base Year 227741
Forecast Year 2.27741
14 Average Locomotive per Train-Thru
E2L210C1
Base Year 267445
Forecast Year 267445
15 Woeighted Average Locomotives per

Train-Off-Branch,
{LBXL13)+{L9XL.14)
Base Year 267179
Forecast Year 267243

e —

0100

181



Onbloco Spreadsheet
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(Filename ONBLOCO)
Branch Elberta Indusinal Lead (Tintic Branch)
Date Apnl 22, 1997
By HM
SUMMARY FOR EXHIBITS
Total of 3 above for Ime 5b of EXHSUP
Malntenance of Equipment Repalr & Maintenance
Locomotive Depreciation

Total of 8o,41,5¢, & 6f above for line 5¢
of EXHSUP
Transporation Tran Inspection & Supphes and Lubncation
Locomotive Servicing
Locomotive Fuel
Crew Wages
. Total Transporiation

B¢ for Line 5 of EXHSUP
On Branch Locomotive RO! - Less Holding Gains

2z for Line GLN1 of EXHSUP
Mantenance of Equipment Locomotve Depreclation

Base Year

$686
224
$1.280

$1.314
188
26,033
1g.899
$38,436

$1,435

$594

0101

Forecast Year

$3,660
3,029
§6,749

$7,007
1,005
135,383

58,138
$201,533

$5,835

$3,000

186



Input Screen for: On-Branch Locomotive Costs (Filename'ONBLOCOQ)

Branch® Elberta Industrial Lead (Tintic Branch)
Date' July 5, 2007
By HM
Train Miles
Train Hours.
Number of Locomotives:
Crew Wages-
Locomotive Replacement Value*
Fuel Index-
Loco Repair & Maintce Index.
Loco Train Insp & Lube Index:
. Loco Servicing Index-
. Crew Wage Index
Average Switch Speed
R-1 Data:
S 410/L.202/C.b
S.410/L 202/Cf
S.410/L.205/C |
S410/L 219/C b
S.410/L.403/C.c
5.410/L.408/C b
S 410/L 408/Cf
S410L411/CDb
S410/L.411/C.f
S 410L.414/C |
S410/L419/CDH
S 415/L.2IC.b
S415ML 2/Cc
. S415/L2/ICd
S415/L 2/IC g
S415/L 2/Ch
S. 415/ 2/Ci
S 415/L 2/C |
S.415/L.5/C.b
S 710/L.5/IC.b
8.710/L.5/C j
S755/LS/ICh
S755/L11/IC b
S.7551L.12/Cb
§.755/L 98/C.b
S 755/L 115/C b
S 755/L.116/C.b
Current Cost of Capital
Real Cost of Capital

819
1000
200
8,000
185,000
2 3413
1007
1 007
1007
1007
6

165,487,000
614,090,000
73,131,000
176,318,000
238,000
65,796,000
117,960,000
72,453,000
84,376,000
566,654,000
1,605,657,000
575,930,000
129,454,000
83,882,000
2,871,647,000
1,887,261,000
1,210,963,000
760,594,000
614,090,000
8,119

8,368
172,380,606
481,478,690
26,944,794
96,685,704,000
8,724,701
2,116,822
0184

0139

[ 0102

4,260
520.0
200
41,600
185,000
23413
1.033
1.033
1033
1.033
6

165,487,000
614,090,000
73,131,000
176,318,000
236,000
65,796,000
117,960,000
72,453,000
84,376,000
566,654,000
1,605,657,000
575,930,000
129,454,000
83,882,000
2,871,647,000
1,897,261,000
1,210,963,000
760,594,000
614,090,000
8,119

8,368
172,380,606
481,478,690
26,944,794
96,685,704,000
8,724,701
2,116,822
0184

0139



[" 0103

ON-BRANCH COSTS FOR LOCOMOTIVE COST CATEGORIES
{Filename ONBLOCO)

Branch Elberla industnal Lead (Tinbc Branch)

Date July 5, 2007

By HM Base Forecast
1a S 410 Raitway OE L 202 Equipment

Lecomotives Repair & Maintenance C b

Salarles & Wages 165,487,000 165,487,000
1b S 410 Rallway OE L 205 Equipment

Locomotives Fnnge Benefits C f

Total Expenses 73,131,000 73,131,000
1c S 410 Railway OE L 219 Equipment

Total Locomotives C b Salanes & Wages ’ 176,318,000 176,318,000
!! Repalr & Maintenance Fnnge

LiaX(L 1b/L 1c) 68,638,652 68.638,652
1e S 415 Supporting Schedule Equipment L. 2

Locomuves Diesel Locomotive Road C b

Repaws Net Expense 575,930,000 575,930,000
1f S 415 Supporting Schedule Equipment L §

Total Locomtives C b Repairs Net Expense 614,090,000 614,090,000
1g Repar & Maintenance Road

Lie/LAf 09379 09379
1ih S 410 Railway OE L 202 Equipment’

Locomotives Repair & Maintenance C {

Total Expenses 614,090,000 614,090,000

S 755 Railroad Operating Statisics L 98

Road Locomotives GTM C b Frelght Train 96,685,704.000 96,665,704.000
1) Unit Cost or Cost per LGTM

fiLih+L1d)XL1g)/L 1 0 0066 0 0066
1k On-Branch Locomotive Unit Miles

Input Tran Miles X Input # Locomotives 819 00 4,260 00
ll On-Branch Service Units LGTM

L 1k X 126 lons 103,194 00 536,760 00
im Unindexed Locomotive Repalr & Maintenance

LyxLii 681 0804 3,542 6160
n Indexed Locomotive Repalr & Maintenance

L 1m X Input Repair & Maintenance [ndex 685 85 3,659 52
2a S 415 Supporting Schedule Equipment L 2

Locomotive Diesel Locomotive Road C ¢

Depreciation Owned 129,454,000 129,454,000
2b $ 415 Supporting Schedule Equipment L 2

Locomative Diesel Locomotive Road C d

Depreclation Caprtalized Leasa 83,882 000 83.882.000
2 Booked Depreciation ! 8 8

L2a+L 2b 213,336.000 213,336,000



ON-BRANCH COSTS FOR LOCOMOTIVE COST CATEGORIES
(Filename ONBLCCO)

Branch Elberta Industnal Lead (Tintic Branch)

Date July §, 2007

By HM

2d S 415 Supporting Schedule Equipment L 2
Locomolive Diesel Locomolive Road C g
Invesiment Base as of 12/31 Owned

20 5.415 Supporting Schedule Equipment L 2
Locomotive Diesal Locomotive Road C h
Investment Base as of 12/31 Capitalized

Lease

. Base Cost
L2d+L2e

29 Depreciation Rate
L2c/L2f

2h Annual Depreciation

L 2g X Input Replacement Value

21 S 755 Railroad Ops Locomotive Unit Miles
Road Service L 11 Total C b Freight Train

2 S 755 Railroad Ops Train Miles-Running
L 5 Total Train Miles C b Freight Train

2k Units Per Train
L21/L 2

2 S 755 Rairoad Ops Train Hours L. 115
Road Service C b Frerght Train

2m S 755 Rallroad Ops Train Hours L 116
Train Swatching C b Freight Train

2n Running Hours
L2i-L2m

20 Running Locomotive Hours
L2kXL2n

2p § 755 Raliroad Ops-Locomolive Unit Miles
Road Service L 12 Train Switching
C b Frelght Tran

2q Average Switch Speed

2r Switch Hours
L2piL2q

2s Total Hours
L2o+L2r

2t S 710 Inventory of Equipment L & Total

Locomotive Units C b Units in Service al
Beglnning of Year

2,871,647.000

1,897.261,000

4,768,908,000

0 0447

8,269 50

481,478,690

172,380,606

2791

8,724,701

2,116,822

6,607,879

18,458,465 8349

26,944,794

4,490,799

22,947,265 8349

8.119

[ 0104

2,871.647,000

1.897,261,000
4,768,908,000
0 0447

8,269 50
481,478.690
172,380,606
27931
8,724,701
2,116,822
6,607,879

18,456,466 8349

26,944,794

4,450.799

22,947,265 B349

8,119



ON-BRANCH COSTS FOR LOCOMOTIVE COST CATEGORIES
{Filename ONBLOCO)

Branch Elberta Industnal Lead (Tintic Branch)

Date July 5, 2007

By HM

2u S 710 Inventory of Equipment L 5 Total
Locomotive Units*C | Units in Senvice at
End of Year

2v Avarage Locomotive Units
{L2t+L 2u)/2

2w System Average Hours per Unit
L2s/L 2v

, Replacement Depreciation per Hour
L2h/L 2w

2y On-Branch Locomotive Unit Hours

Input Train Hours X Input # of Locomotives

2z On-Branch Locomotve Depreciation
L2x X L2y

3 Mamntenance of Equipment
Lin+lL2z

4a S 410 Railway OE L 408 Transportation
Traun Ops Traln Inspection & Lubncation
C b Salanes & Wages

4b S 410 Railway OE L 414 Transportation
Train Ops Fnnge Benefits C f Total Expensa

, S 410 Railway OE L 419 Total Train Ops

C b Salanes & Wages

4d Train Insp & Lubr & Crew Supp Fnnge
LdaX(L4b/L 4c)

4a S 410 Railway OE L 403 Transportation

Tran Ops Train Crews C ¢ Matenal, Tools,
Supplies, Fuels & Lubncants

af $ 410 Railway OE L 408 Transportation
Train Ops Train inspection & Lubncatton
C f Total Expense

4g Unit Cost
{(Lde + L 4f) +L 4d)/(L.2l + L 2m)

4h Unindexed On-Branch Locomotive Train
Inspaction & Lubrication & Crew Supplies
L 4g X Input Traln Hours

4 Indexed On-Branch Locomotive Train Inspection
& Lubncation & Crew Supplies
L 4h X Input Traun Insp & Lube Index

Sa GMA 1882 Fuel Cost for 2000 HP Unit per Hour

| —b
o]

8,368

8.243 50

2,783 6800

2 9707

20000

594 14

1.279 99

65,798,000

566.654,000

1.605.657,000

23,220,131 4378

236.000

117,960,000

13 0439

1,304 3800

1,313 52

5560

[" 0105

Forecas{

8,368

8,243 50

2783 6800

2 9707

1,040 00

3,089 53

6.749 05

65,796.000

566,654,000

1.605,657,000

23,220,131 4378

236,000

117.960,000

13 0439

6,782 8280

7,006 66

55 60



ON-BRANCH COSTS FOR LOCOMOTIVE COST CATEGORIES
{Fllename ONBLOCO)}

Branch Elberta Industnal Lead (Tintic Branch)

Date July 5, 2007

By HM
5b Indexed Unit Fuel Cost
L 5a X Input Fue! Index
5¢ Locomotive Fuel
LSbhXL2y
6a S 410 Raliway OE L 411 Transportation

Traln Ops Servicing Locomotives C b
Salanes & Wages

. Locomotive Servicing Fnnge
L 6a X{L 4b/L 4c)

6c S 410 Railway OE L 411.Transportation
Train Ops Servicing Locomaolives C f
Total Expenses

6d Unll Cost per LUM
(L6c+LEb)/L.2i

6e Unindexed On-Branch Locomotive Servicing
LE6d XL 1k

6f indexed On-Branch Locomotive Servicing

L 6e X input Locomotive Servicing Index

7 Transporiation Excluding Crew Wages
L&+L5c+L6&f

. S 410 Rallway OE L 414 Transportatlon
Traln Ops Fringe Benefits C f Total Expense

8b S 410 Railway OE L 419 Total Train Ops

C b Salaries & Wages
8¢ Traln Op Fringe Benefit Ratio 8a/8b
8d On Branch Crew Wages Input
8e On Branch Crew Wages Including Fringe Benefits L 8c X L 84
8f Total On Branch Crew Wages including Fnnges

L 8e X Input Crew Wages Index

9a S 415 Supporting Schedule Equipment L 2
Locomotive Digsel Lecomotve Road C 1
Accum Deprec as of 12/31 Owned

9 S 415 Supporting Schedule Equipment L 2
Locomotive Diesel Locomotive Road C |
Accum Deprec as of 12/31 Capitahzed Lease

9c Accumulated Book Degpreclation
L9a+L %

130 1763

26,035 26

72,453,000

25,569,460

84,376,000
02283

186 98

18829

27.537 07
566,654,000 00

1,605,657,000 00
0 35291
8,000 00

10,823 29

10,899 05
1,210,963,000

760,594,000

1 9 1 1,971,557,000

[ 0106

130 1763

135,383 35

72,453,000

25,569,460

84,376,000

02283

972 56

1,004 85

143,394 66

566,654,000 00

1,605,657,000 00
0 35291
41,600 00

56,281 10

58,138 37

1,210,963,000

760,594,000

1,971,557.000



ON-BRANCH COSTS FOR LOCOMOTIVE COST CATEGORIES
{Filename ONBLOCO)
Branch Elberia Industnal Lead (Tintic Branch)

Dale
By

9d

9k

ol

]

July 5, 2007
HM

Undeprecialed Book Value
L2f-LSe

Undepreciated Book Rato
Lod/L2f

Undepreciated Replacement Value
L 9a X Input Replacement Valve

Current Cost of Capital

Locomotive ROI
LO9fXL9g

Replacement Return per Hour
Loh/L 2w

Undepreciated Replacemant Value
L 9e x Input Replacement Value

Holding Gain Rate
Nominal Cost of Capital - Real Cost of Capital

Annual Holding Gain (Loss)
L9 "L Sk

Holding Gain per Hour
LOl/L 2w

Net ROI per Hour
L9 -L9m

On-Branch Locomotive ROI
L9n XL 2y

Bage

2,797,351,000

0 58658

108,517

0184

19,967 13

71729

71729

1,434 58

[" 0107

Forgcast

2,797,351,000

0 58658

108,517

0184

19.967 13

T1729

108,517

0045

4,883

17542

54187

5,635 45

[P Y
L
o



Frtcar Spreadsheet



“REIGHT CAR COSTS
Filename'FRTCAR)

3ranch. Elberta Industnal Lead (Tintic Branch)

Jate.  July 52007

3y. HM

INPUT SCREEN

R-1 INFORMATION: 2006
1a S.1M0AL.36-51/C b
1b S 710/L 36-51/C .k
1c S.710/L.36-51/C n
6 S 755/L 15-28/C.b
7 S 755/L 31-44/C b
9a $.415/L.6-19/C b
11a S5.415/L.6-19/C ¢
11b S 415/L 6-19/C d
11d S.415/L.6-19/C g
11e S.415/L.6-19/C h
1 S 415/L.6-19/C 1
1’ S.415/L 6-19/C
14a S 414/L 1-16/C g
14b S414A.1-16/Cd
14c S 415/L6-19/Cf
17b S.414/L.1-16/Cf
17c S 414/L 1-16/C c
20a S.414/L1-16/Ce
20b S.755/L.47-62/C.b
20c S 755/ 65-80/C.b
URCS INFORMATION. 2005
22a D6L101C4 THRU D6L1501C4
22b E1L109C1

22¢ D6L128C5 THRU D6L1528C5
22d D6L101C5 THRU D6L1501C5
22f DBLE07C1

2’ DBL133C4 THRU D61533C4
2 DBL6E08C1

221 E2L101-118C29
22y E1L111C1

22k E1L111C2

22n E1L106C1

23a £21L101-118C8
23b E2L101-118C25
23 E2L101-118C14
24a E2L101-118C10
24b E2L101-118C26
24d E2L101-118C2
25a E1L101C1

25b E1L1G1C2

25d E1L.105C1

258 E1L105C2

25g E1L104C1

25h E1L103C1

251 E1L103C2

26a E2L101-118C23
26¢ E2L101-118C22
26d E2L101-118C13

Covered
Hopper

38,553
38,785

0
436,360,000
448,901,000
88,659,000
14,328,000
18,000
425,151,000
0
175,741,000
0
32,038,000
33,808,000
108,851,000
12,977,000
7,115,000
70,361,000
716,358,000
725,437,000

0.86000
14 15311
69,275
56,409
1.104¢8
1 00000
105763
1.81018
4 38109
0 55707
4.89323
2 00000
7 24077
2.00000
0 50000
398242
201430
000170
0.00062
3 75783
0 66767
7.73767
0.60946
000310
200.00000
705 43220
©.50000

0108

94



FREIGHT CAR COSTS ! 0109
(Fllename FRTCAR)

Branch" Elberta Industnal Lead (Tintic Branch)

Date. July § 2007

By HM
Coverad
INPUT SCREEN Hopper
26e E2L.101-118C1 31.40000
31a E1L111C3 1 93530
34a E1L101C3 0.00112
34b E1L105C3 041799
34c E1L103C3 000322
OTHER INFORMATION:
3 Car-Days of System Cars
on Foreign Lines 2006 2638084
4 Car-Days of Foreign Cars on
. System Lines 2006 2313649
1 Replacement Cost Base Year 75,000
Forecast Year 75,000
129 Cosl of Capital - Neminal 0184
- Real 0.139
INDICIES .{R-1 2006 data)
9a S415/L6-19/Chb
‘06 to Base Year 10070
'06 to Forecast Year 10330
14a S.414/L 1-16/C.g
'06 to Base Year 1.0070
'06 to Forecast Year 10330
14b S.4141.1-16/Cd
'06 to Base Yaar 10070
'06 to Forecast Year 10330
14¢ S 415/L.6-19/Cf
'06 to Base Year 1.0070
'06 to Forecast Year 1.0330
1. S.414/L 1-16/C
'06 to Base Year 10070
'06 to Forecast Year 1.0330
17e S414/L1-16/Cc
‘06 to Base Year 10070
'06 to Forecast Year 10330
20a 8.414/L 1-16/C.e
'06 to Base Year 1 0070
‘06 to Foracast Year 10330
INDICIES (2005 URCS data)
22b E1L109C1
'05 to Base Yaear 10220
‘05 to Forecast Year 10480
22 E1L111CH1
‘05 to Base Year 10220
'05 to Forecast Year 1.0480
22k E1L111C2
'05 to Base Year 10220
'05 to Forecast Year 10480
22n 1L106C1
SR 195



FREIGHT CAR COSTS
(Fllename:FRTCAR)

Branch Elberta Industnal Lead (Tintic Branch)

Date
By.

July 5 2007
HM

INPUT SCREEN

25a
25b
25d
®
25¢g
25h

251

'05 to Base Year

'05 to Forecast Year
E1L101C1

'05 to Base Year

'05 to Forecast Year
E1L101C2

'05 to Base Year

'05 to Forecast Year
E1L105C1

'05 {0 Base Year

'05 to Forecast Year
E1L105C2

'05 to Base Year

'05 to Forecast Year
E1L104C1

'05 to Base Year
'05 to Forecast Year
E1L103C1

‘05 to Base Year

'05 to Forecast Yaar
E1L103C2

'05 to Base Year

'05 to Forecast Year

Covered
Hopper

10220
1.0480

10220
10480

10220
1.0480

1.0220
1.0480

10220
1.0480

10220
10480

1.0220
1.0480

10220
10480

0110
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FREIGHT CAR COSTS

(Fllename FRTCAR)

Branch- Elberta Industnal Lead (Tintic Branch)
Date. July § 2007

By HM

ON-BRANCH COSTS:
RAILROAD OWNED CARS.
1a 8.710'Inventory of Equipment.
L. 36-51.Freight Train Cars:
C b.Units in Service at Beginning
of Year:-Time-Mileage Cars
Base Year
Forecast Year

1b S 710.Inventory of Equipment.
L 36-51 Freight Train Cars:
C k Units in Service at End of Year.
Time-Mileage Cars
. Base Year
Forecast Year

1c S 710 Inventory of Equipment L 36-51
Freight Train Cars'C.n Units at Close
of YearLeased to Others

Base Year
Forecast Year

1d Average Freight Car Ownership*
{(L1a+L1b)/2}+L 1c
Base Year
Forecast Year

2 Equivalent Car Days
{L 1d X 346 days{per ICC Doc¢ #31358)
. Base Year
Forecast Year

3 Car Days on Foretgn Lines*
{Car-Hire Receivables Repori)
Base Year
Forecast Year

4 Foreign Car Days on Home Line.
{Car-Hire Payables Report)
Base Year
Forecast Year

5 Total System Car Days On-Line
(L2-L3+L4)
Base Year
Forecast Year

6 Total Loaded Car Miles
{S.755'Railroad Operaling Statistics
L.15-28 Freight Car Miles.C b

Covered
Hopper

38,563
38,553

38,785
38,785

38,669
38,669

13,378,474
13,379,474

2,638,984
2,638,984

2,313,649
2,313,649

13,054,139
13,054,139

0111
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FREIGHT CAR COSTS
(Filename 'FRTCAR)
Branch: Elberta Industnal Lead (Tintic Branch)

Date:
By

9a

Sb

10a

10b

11a

11b

July 5 2007
HM
Freight Train}
Base Year
Forecast Year

Total Empty Car Miles:
(S.755.Railroad Operating Statistics
L 31-44 Railroad Owned & Leased
Cars'Empty.C.b'Freight Train)

Base Year
Forecast Year

Totat Car Miles
(L6+L.7)
Base Year
Forecast Year

Repair Cost
(5.415'Supporting Schedule.
Equipment L.6-19°Freight Train
Cars-C.b Repalrs:Net Expense)
Index'R-1 Data to Base Year
Base Year
Index R-1 Data to Forecast Year
Forecast Year

Applicable Repair Amount-Time or Miles
(L.9a X 50%)
Base Year
Forecast Year

Current Cost Per Car:
(Estmated Replacement Cost.Year
End per Gary Shaffer-Purchasing)
Base Year
Forecasl Year

Total Current Value (Replacement
Cost) (L 1d XL 10a)
Base Year
Forecast Year

S 415 Supporling Schedule Equipment
L 6-19'Freight Train Cars
C ¢ Depreciation.Owned
Base Year
Forecast Year

S.415 Supporting Schedule.Equipment
L.6-19'Freight Train Cars*C d
Depreciation Capitalized Lease

Covered
Hopper

436,360,000
436,360,000

448,901,000
448,901,000

885,261,000
885,261,000

1.007
89,279,613
1033
91,584,747

44,639,807
45,792,374

75,000
75,000

2,800,175,000
2,900,175,000

14,328,000
14,328,000

- 0112

198



FREIGHT CAR COSTS
(Filename.FRTCAR)
Branch: Elberta Industrial Lead (Tintic Branch)

Date*
By.

11¢

11d

4

11f
11g
11h

12a

12b

12¢

July 5 2007
HM

Base Year
Forecast Year

Booked Depreciation.
{L.11a+ L 11b)
Base Year
Forecast Year

$.415.Supporting Schedule.Equipment
L.6-19:Freight Train Cars C g
Investment Base as of 12/31 Owned
Base Year
Forecast Year

5.415.Supporting Schedule'Equipment
L.6-19'Freight Train Cars.C.h:
Investment Base as of 12/31
Capitalized Lease
Base Year
Forecast Year

Booked Base Depreciation*
{L.11d + L.11e)
Base Year
Forecast Year

Composile Depreciation Rate
(L.t1c/L 11f)
Base Year
Forecast Year

Annual Depreciation (at Replacement)
(L10b X1 11g)
Base Year
Forecast Year

S 415:Supporting Scheduie Equipment
L 6-19°Freight Train Cars C i:
Accum Depraciation as of 12/31'‘Owned
Base Year
Forecast Year

S 415:Supporting Schedule Equipment
L 6-19 Freight Train Cars C ).
Accum Depreciation as of 12/31
of 12/31 Capitalized Lease
Base Year
Forecast Year

Accumulated Book Depreciation

Covered
Hopper

18,000
18,000

14,346,000
14,346,000

425,151,000
425,151,000

425,151,000
425,151,000

0 0337
00337

97,735,898
97,735,898

175,741,000
175,741,000

[

0113



FREIGHT CAR COSTS
(Filename:FRTCAR)
Branch Etberta Industrial Lead (Tintic Branch)

Date
By:

12d

12e

12f

12g

12h

@

Forecast Year Adjustment to Include Holding Gain

12}

12k

12

12m

12n

July 5 2007
HM
(L.12a + L 12b)
Base Year
Forecast Year

Undepreciated Book Value:
(L.11f - L.12¢)
Base Year
Forecast Year

Undepreclated Book Ratio.
(L.12d/L.11D)
Base Year
Forecasl Year

Net Cumrent Value.
(L.10b X L.12e)
Base Year
Forecast Year

Nomunal Cost of Capital.
(As directed m ICC decision 10/02/91)
Base Year
Forecast Year

Nominal Return on Investment
{L.12f X L 12g)
Base Year
Forecast Year

ROI Cost per Car Day:(w/o Holding Gain)

(L12h/L5)
Base Year
Forecast Year

Net Current Value
{L.10b X 112e)

Helding Gain* Rate - Deflator
Nominal Cost of Capital - Real Cost

Holding Gain on investment
L.12) XL 12k

Holding Gain Per Car Day
LA21/L5

ROI Cost per Car Day (with Holding Gain)

L.12i -L 12m

Covered
Hopper

175,741,600
175,741,000

249,410,000
249,410,000

0 58664
0 58664

1,701,358,662
1,701,358,662

0.1840
0.1840

313,049,994
313,049,994

23 98090
23.98090

75,000

000000

23 98090

0114
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FREIGHT CAR COSTS
(Filename.FRTCAR)

Branch
Date.
By

13

14a

14b

15

16

17a

Elberta Industrial Lead (Tintic Branch)
July 5 2007
HM

Applicable Depreciation Amount.Time
(L 11h X 60%)
Base Year
Forecast Year

Per Diem Payments
(S 414 Payments for Interchanged
Freight Train Cars & Qther Freight
Carrying Equipment.L.1-16.Car Types
C g'Gross Amounts Payable.Per Diem
Basis Time)
Index R-1 Data to Base Year
Base Year
Index R-1 Data to Forecast Year
Forecast Year

Per Diem Receipis.

(S 414.Payments for Interchanged
Freight Train Cars & Other Freight
Carrying Equipment L 1-16 Car Types
C.d Gross Amounts Received'Per Diem
Basis.Time)

Index R-1 Data to Base Year
Base Year
Index R-1 Data to Forecast Year
Forecast Year

Lease & Rentals Net.

(S.415 Supporting Schedule Equipment

L.6-19:Freight Train Cars:C.f:

Lease & Rentals (Net))

Index:R-1 Data to Base Year
Base Year
Index R-1 Data to Forecast Year
Forecasl Year

Total Cost Per Car'Time
(L9b+L13+L14a+L 14¢c-L 14b)

Base Year
Forecast Year
Non-ROI Cost Per Car Day:
{L15/L5)
Base Year
Forecast Year

Applicable Depreciation Amount Miles
{L 11h X 40%)

Covered

Hopper

58,641,539
58,641,539

1007
32,262,266
1033
33,095,254

1007
34,044,656
1033
34,923,664

1.007
109,612,957
1033
112,443,083

211,111,913
215,048,586

16 17203
16 47359

0115
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FREIGHT CAR COSTS

(Fillename FRTCAR)

Branch: Elberta Industrial Lead (Tintic Branch)
Date:  July 5 2007

By: HM

Base Year
Forecast Year

17b Mileage Payments
(S 414:Rents for Interchanged Freight
Tran Cars & Other Freight Carrying
Equipment L.1-16.Car Types C.f Gross
Amounts Payable'Per Diem Basis-
Mileage
Index'R-1 Data to Base Year
Base Year
index R-1 Data to Forecast Year
. Forecast Year

17c Mileage Receipts

(S 414.Rents for Interchanged Freight

Train Cars & Othar Freight Carrying

Equipment.L 1-16:Car Types'C ¢ Gross
Amounts Receivable.Per Diem Basis:
Mieage
Index R-1 Data to Base Year
Base Year
Index.R-1 Data to Forecast Year
Forecast Year

18 Total Mileage Cost.
(L9b+L17a+L.17b-L.17¢)
Base Year

. Forecast Year

19 Non-ROI Cost Per Car Mile
{(L18/L 8)
Base Year
Forecast Year

PRIVATE CARS.

20a Total Mileage Payments.
(S 414'Rents for Interchanged Freight
Train Cars & Other Fresght Carrying
Equipment L 1-18-Car Types C e.Gross
Amounts Payabie Per Diem Basis
Private Ling Cars
Index R-1 Data to Base Year
Base Year
index'R-1 Data to Forecast Year
Forecast Year

20b Private Loaded Car Miles

Covered
Hopper

39,084,359
39,084,359

1007
13,067,839
1.033
13,405,241

1.007
7,164,805
1033
7,349,795

89,637,200
90,942,179

0 10126
0 10273

1.007
70,853,527
1033
72,682,913

[ 0116

o
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FREIGHT CAR COSTS
{Filename:FRTCAR)
Branch: Elberta Industrial Lead (Tintic Branch)

Date.
By

20c

20e

21a

®

July 5 2007
HM

(S 755 Railroad Operating Statistics
L.47-62 Private Line Cars:Loaded
C.b.Freight Train)

Base Year
Forecast Year

Pnvate Empty Car Miles*
(S 755 Railroad Operating Statistics
L.65-80 Pnvate Line Cars'Empty
C b Freight Train)
Base Year
Forecast Year

Total Pnivate Car Miles
(L 20b + L 20c)
Base Year
Forecast Year

Non-ROI Cost Per Car Mile:
(L 20a /L 20d)
Base Year
Forecast Year

Empty Retum Ratio RR Cars
(L8/L6)
Base Year
Forecast Year

Empty Return Ratio'PV Cars
(L.20d / L 20b)
Base Year
Forecast Year

SUMMARY OF OFF-BRANCH UNIT COSTS.

22a

220

22¢c

Repair Vanability
D6L101C4
Base Year (1995 used)
Forecast Year (1995 used)

Station Clenical.
E1L108C1
Index.1995 URCS to Base Yr
Base Year
Index 1995 URCS to Forecast Yr
Forecast Year

Total Operating Expense Repars
D6L128CS

Covered
Hopper

716,358,000
716,358,000

725,437,000
725,437,000

1,441,795,000
1,441,795,000

004914
005041

202874
202874

201267
2 01267

0 86000
0 86000

1022
14 46448
1048
14 83246

[ 0117

20
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FREIGHT CAR COSTS

(Filename FRTCAR)

Branch: Elberta Industnal Lead (Tintic Branch)
Date July 5 2007

By. HM

Base Year (1995 used)
Forecast Year (1995 used)

22d Freight Car Repaurs.
D6L101C5
Base Year (1995 used)
Forecast Year (1995 used)

22e Maintenance of Equipment O/H
(L 22c /L 22d)
Base Year (1995 used)
Forecast Year {1995 used)

2. General O/H-Opr
D8L607CA
Base Year (1995 used)
Forecast Year (1995 used)

229 Depreciation Vanability:
D6L133C4
Base Year (1985 used)
Forecast Year (1995 used)

22h General O/H DRL
DBL608C1
Base Year (1995 used)
Forecast Year (1995 used)

2‘ Curr Yr Sem per I/l Sw
E2L1C29
Base Year (1995 used)
Forecast Year (1995 used)

22 Switch Engine Minutes-Opr Unit Cost
E1L111C1
Index.1995 URCS to Base Yr
Base Year
Index 1995 URCS to Forecast Yr
Forecast Year

22k Switch Engine Minutas-DRI. Exp Unit Cost
E1L111C2
Index*1995 URCS to Base Yr
Base Year
Index 1995 URCS to Forecast Yr
Foracast Year

221 I/l Switching Cost per Swiich-Non ROI
L2221 X (L 22 + L 22k}
Base Year

Covered
Hopper

69,275.00000
69,275 00000

56,409 00000
56,409 00000

122808
122808

1 10498
110498

1.00000
1 00000

1 05763
1.05763

1.81019
181019

1022
4 47747
1048
4.59138

1022
0 56933
1048
0 58381

9 13567

[ 0118
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FREIGHT CAR COSTS
(Filename.FRTCAR)
Branch. Elberta Industrial Lead (Tintic Branch)

Date.
By

22m

22n

220

23a

23¢

23d

23e

23f

July 5 2007
HM

Forecast Year

Average Non-ROI Cost per Car Day:
{(L.9b X L.22a X L 22e X L 22f) +

(LA13XL22g XL 22h) +

(L.14a XL 22h} -

(L.14b X L 22h) +

(L.14c X L.22h)}/L.5

Base Year
Forecast Year

Terminal Special Services:
E1L108CA1
Index.1995 URCS to Base Yr
Base Year
Index:1995 URCS to Forecast Yr
Forecast Year

Modifiad Terminal.Non-ROI-RR Cars
L22n+L.22b+[{{L 22m X 2) + L.22)}
XL21a]}

Base Year
Forecast Year
0O/D Switch Factor.
E2L1C8
Base Year (1995 used)

Forecast Year (1995 used)

Curr Yr Sem per Industry Sw
E2L1C25
Base Year (1995 used)
Forecast Year (1995 used)

O/D Switching:Non-RO?
L.23b X (L.22j + L 22k)
Base Year
Forecast Year

CD per L&UL Industry Sw
E2L1C14
Base Year (1995 used)
Forecast Year (1995 used)

Car Days O/D:
L.23d X L 23a
Base Year
Forecast Year

Normal Terminal Non-ROI-RR Cars

Covered
Hopper

9 36808

17 47810
17 80671

1022
500088
1048
5.12811

108 91630
111 21634

2.00000
200000

7 24077
7 24077

36.54272
37.47236

2 00000
2.00000

4 00000
4 00000

—

0119
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FREIGHT CAR COSTS
(Fillename:FRTCAR)
Branch: Elberta Industnal Lead (Tintic Branch)

Date
By.

24a

24b

24c

24d

24e

25b

25¢

25d

July 5 2007
HM

(L23a X L.23c}+ L 22b
+(L.23e X L 22m)
Base Year
Forecast Year

Car Days per |/C Swilch :
E2L1C10
Base Year (1995 used)
Forecast Year (1995 used)

Curr Yr Sem per Interch Sw
E2L1C26
Base Year (1995 used)
Forecast Year (1995 used)

I/C Switch Cost.Non-ROI
L 24b X (L 22) + L 22k)
Base Year
Forecast Year

Empty Return Ratior
E2L1C2
Base Year (1995 used)
Forecast Year (1995 used)

I/C Terminal Non-ROI-RR Cars
{(L 24a X L.22m) + L 24c} X L.24d

Base Year
Forecast Year
Cost Per GTM.Operating
£1L101C1
Index:1995 URCS to Base Yr
Base Year
Index 1995 URCS to Forecast Yr
Forecast Year

Cost Per GTM.Deprec Rents & Leases
E1L101C2
Index.1995 URCS to Base Yr
Base Year
Index 1995 URCS to Forecast Yr
Forecast Year

Weighted Average Train Tons-Off-Branch:

Way Thru Spreadsheet L 12
Base Year
Forecast Year

Cost Per LUM Qperating

Covered
Hopper

157 46232
161.00402

0 50000
0.50000

3.98242
3 98242

2009848
20.60978

2 01430
2.01430

58 08744
59 44831

1.022
0.00173302
1.048
000177710

1.022
0.00063403
1048
0.00065016

5,256 4
5,261 4

0120
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FREIGHT CAR COSTS

{Fllename'FRTCAR)

Branch: Elberta Industrial Lead (Tinuc Branch)
Date-  July 5 2007

By: HM
E1L105C1
Index-1995 URCS to Base Yr
Base Year
Index 1995 URCS to Forecast Yr
Forecast Year

25e Cost Per LUM'Deprec Rents & Leasas
EIL105C2
Index-1995 URCS to Base Yr
Base Year
Index 1995 URCS to Forecast Yr
Forecast Year

2‘ Wghtd Ave Locomotives per Train-Off-Branch
Way Thru Spreadsheet L.15
Base Year {1995 used)
Forecast Year {1995 used)

25q Crew Wages Per Train Mile
E1L104C1
Index 1995 URCS to Base Yr
Base Year
Index 1995 URCS to Forecast Yr
Forecast Year

25h Other Cost per Train Mile Operating
E1L103C1
Index*1995 URCS to Base Yr
Base Year
. index-1995 URCS to Forecast Yr
Forecast Year

251 Other Cost per Tran Mile.Depreciation
Rents & Lease:
E1L103C2
Index 1995 URCS to Base Yr
Base Year
Index*1995 URCS to Forecasl Yr
Forecast Year

25) Average Train GTM Non-ROI
[{(L25a + L.25b) X L 25¢c} +
{{L25d + L25e) X L 25f} + L.25¢g +
{(L.25h + L 25)) X 1}]/L.25¢
Base Year
Forecast Year

26a Ave Mile Btw I/l Sw
E2L1C23 ,
Base Year (1995 used)

Covered
Hopper

1022
3 84050
1048
3.93821

1022
068236
1048
069972

267179
267243

1022
7 90790
1048
8.10908

1.022
0 62287
1048
0.63871

1022
000317
1.048
0 00325

0 00629
0 00645

200

" 0121

20
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FREIGHT CAR COSTS
(Filename'FRTCAR)
Branch- Elberta Industnal Lead {Tintic Branch)

Date.
By

26b

26¢

26d

26e

26f

26g

27

28

29

July 5 2007
HM

Forecast Year (1995 used)

I/l Switching per Car Mile.Non-RO!
L.221/L, 26a
Base Year
Forecast Year

Running Miles Per Day
E2I.1C22
Base Year (1995 used)
Forecast Year (1995 used)

Car Days Per I/l Switch
E2L1C13
Base Year (1995 used)
Forecast Year (1995 used)

Tare Tons Per Car
E2L1C1
Base Year (1995 used)
Forecast Year (1995 used)

Average Non-ROI Cost per Car Mile
{(L9b XL 22a X L.22e X L 22f) +
(L17a Xt 22g X L 22h) +
(L.17b X L 22f) -
(L17c XL 22f)}/L 8
Base Year
Forecasl Year

Car Mile Cost
Average Non-ROI Cost per Car Mile: RR
[L 26b + L.26f + (L. 22m / 26¢) +
{L.26d X (L.22m / 200)} +
{L.26e X L 25)) ] X L.24d
Base Year
Forecast Year

Modified Terminal Non-RQI-Pvt Cars
{L221 X L.21b} + L 22b + L 22n
Base Year
Forecast Year

Normal Terminal'Non-RO!-Pvt Cars
{L 23a X L 23c) +L 22b
Base Year
Forecast Year

I/C Termmal Non-ROI-Pvt Cars
L24c XL 21b

Covered
Hopper

200

0.04568
0.04684

705.43220
705 43220

0 50000
0 50000

31.40000

31.40000

0.11292
0 11463

085523

087372

37 85245
38 81542

87 54992
8977718

i

0122



FREIGHT CAR COSTS
(Filename'FRTCAR)
Branch* Elberta Industrial Lead {Tintic Branch)

Date:
By

July 5 2007
HM

Base Year
Forecast Year

30 Car Mile Costs Non-ROI-Pvt Cars

31a

A

31c

32a

¥

33a

33b

34a

L 20e + [ {L.26b + (L 26e X L 25)}
XL 21b]
Base Year
Forecast Year

Switch Engine Minutes-ROI Exp Unit Cost
E1L111C3
Base Year (1995 used)
Forecast Year {1995 used)

I/l Switching-ROI :
L221 X L.31a
Base Year
Forecast Year

Modified Terminal-'ROI-RR Cars
{(2 XL.121) + L 31b} X L.24d
Forecast Yrsub L.12n for L 12|
Base Year
Forecast Year

O/D Switching-ROI
L23b XL 31a
Base Year
Forecast Year

Normal Terminal.ROI-RR Cars
(L.23a XL 32a) +
{(L.23d X L.23a) XL 121}
Forecast Yr sub L.12n for L.12i
Base Year
Forecast Year

YC Switch Cost-ROI:
L.24b X L 31a
Base Year
Forecast Year

I/C Terminal ROI-RR Cars
{(L24da X L.12))+L 33a} XL 24d
Foracast Yrsub L 12n for L 12i
Base Year
Forecast Year

Cost per GTM-ROI.
E1L101C3

Covered
Hopper

40.45161
41.48069

053859
0.55231

1 93530
1.93530

3.50326
3.50326

103.66607
103 66607

14 01306
14 01306

123 94972
123.94972

7.70718
770718

39.67694
39.67694

0123

209



FREIGHT CAR COSTS
(Filename FRTCAR)

Branch: Elberta Industrial Lead (Tintic Branch)

Dats:
By.

34b

34c

35a

35b

36

37

38

39

July 5 2007
HM

Base Year (1995 used)
Forecast Year {1995 used)

Cosl per LUM-ROI
E1L105C3
Base Year (1995 used)
Forecast Year (1995 used)

Other Cost per Train Mile-ROI.
E1L103C3
Base Year {1995 used)
Forecast Year (1995 used)

Ton Mite-RO!
{(L 34a X L.25¢c) + (L.34b X L 25f) +
{(L34cX 1)}/ L25c
Base Year
Forecas! Year

I/t Swalch per Car Mile-ROl.
(L.221 X L.31a)/ L 26a
Base Year
Forecast Year

Car Mile Cost.

Average ROI Cost per Car Mile RR

[L 35a +(L 121/ L 26c) + {{L 26d X

L 12i1) /1 200} + {L 26e X [{(L 34a X

L 25¢) + (L 34b X L 25} + (L.34c X

1)} /L 25¢)]} X L.24d

Foracast Yrsub L 12n forL 12

Base Year

Forecast Year

Modified Terminal. RQI-Pvt Cars
L 31bXL.21b
Base Year
Forecast Year

Normal Terminal ROI-Pvt Cars
{L 23a X L 32a)
Base Year
Forecast Year

IIC Terminal ROI-Pvt Cars
L33aXL21b
Base Year
Forecast Year

Ton Mile ROI-Pvt Cars

Covered
Hopper

000112249
0.00112249

041799
0.41799

000322
000322

000134
000134

001752
001752

0 30900
0 30899

7.05091
7 05091

28 02612
28 02612

15 51201
15 51201

0124
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FRE!GHT CAR COSTS
{Filename.FRTCAR)

Branch Elberta Industrial Lead (Tintic Branch)

Date
By:

July 5 2007
HM

L.34d

Base Year
Forecast Year

40 Car Mile Cost.ROI-Pvi Cars

[L.35a + [L.26e X [{(L 34a X L 25c) +

(L.34b X L 25f) + (L 34c X 1)} /

L 25¢]]] X L.21b

Base Year
Forecast Year

Coaverad
Hopper

0001234
000134

0.11967
0.11966

-

0125
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Traffic Spreadsheet

212



Traffic Detail
Branch Elberta Industnal Lead (Tintic Branch)
Date: 71512007
By HMatthiessen

{a)

Car {b) (<)

Type Owner las:
Base Year
COVHOP RR Local

TOTAL RRL
COVHOP RR Interchanged
TOTAL RRX
TOTAL RR
COVHOP TOTAL

TOTAL BASE YEAR

0126

n (@ (hofB (i)Of-8
Total Tons On-Branch Loaded Total
{e) {tons/car RT Miles Miles Loaded [}
(d) Local Xdjor (RTMiles (1wayOff- Miles GTM's
Units Tons Pplug upit X d} B miles] (h X d} (¢ X 1ydy
b4 5417 5,417 2,160 9356 50,706 5,086,563
6 584 594 240 725 4,350 430,650
5 500 500 200 262 4,810 481,000
8 788 788 320 1,338 10,704 1,054,344
10 1.013 1.013 400 1.040 10,400 1 053,520
18 1.818 1.818 720 904 16,272 1.643,472
10 986 986 400 1,405 14,050 1,385,330
10 976 976 400 1,142 11,420 1,114,592
121 12,092 12,082 4,840 122.712 12,249,471
51 5,204 5,204 2,040 663 33,813 3.450,252
51 5,204 5,204 2,040 33,813 3,450,252
172 17,286 17,296 6,880 156,525 15,699,723
172 17,296 17,296 6,880 156,525 15,699,723
172 17,296 17,296 6,880 156,525 15,699,723
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Traffic Detail r 0127

Branch Etberta industrial Lead (Tintic Branch)

Date: 7/6/12007
By. HMatthiessen
n (@) (hoft-8 (1) Off-B
Total Tong On-Branch Loaded Total
(a) (o) (tonsicar RT Miles Miles Loaded [{]]
Car (b) {c) {d) Local Xdlor (RTMlles (1wayOff- Miles GTM's

Type Owner Clags Units Tons bplug funitXd) _B mlles) {h X d) {{f X 1yd)

FORECAST YEAR
COVHOP RR Local 60 6,000 6,000 2,400 939 58,340 5,834,000
. 19 1,200 1,900 760 1,040 19,760 1,876,000
19 1,900 1,800 760 504 17,176 1,717.800
19 1,900 1,800 760 1,405 26,695 2,669,500
19 1,900 1,800 760 1,142 21,608 2,169,800
30 3,000 3,000 1,200 1,081 31,830 3,183,000
36 3,672 3,672 1,440 1,108 39,888 4,068,576
TOTAL RRL 202 20272 20272 8,080 213,387 21,418,476
COVHOP RR Interchanged 76 7,800 7,600 3,040 863 50,388 5,038,800
27 2,700 2,700 1,080 1,080 29,160 2,916,000
23 2,346 2,348 820 1329 30,567 3,117,834
8 816 816 320 663 5.304 541,008
12 1,224 1,224 480 1,326 15912 1,623,024
TOTAL RRX 146 14,686 14,686 5,840 131,331 13,238,666
. TOTAL RR 348 34958 34,958 13,920 344,718 34,655,142
COVHOP TOTAL 348 34958 34958 13,920 344,718 34,655,142
TOTAL FORECAST YEAR 348 34,958 34,958 13,920 344,718 34,655,142
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LOSS & DAMAGE SPREADSHEET (Filename LOSSDAM)
BRANCH

SOURCE: 2005 UP URCS
UPDATED. July 12, 2007
INDEX- 2005 TO BASE YEAR= 102200
2005 TO FORECAST YEAR= 104800
BASE YEAR
2005 2005
URCS TO0 BASEYEAR BASE  BASE YEAR
$/  BASE YEAR s/ YEAR LOSS &
_sTeC TON INDEX TON TONS DAMAGE
o1 0.06871 102200 0 07022 0 $0
0113 003703 102200 0 03784 17,296 855
01195 307708 102200 3.14478 0 0
012 050746  1.02200 0 51862 0 0
013 042785 102200 0 43726 0 0
10 0.15080 102200 0.15412 0 0
11 000356 102200 0.00364 0 0
14 000537  1.02200 0 00549 0 0
20 0.11741 102200 0.11999 0 0
2011 000000  1.02200 0 00000 0 0
202 0.11921  1.02200 0.12183 0 0
203 062026 102200 0 63301 0 0
204 0.08120 102200 0.06255 0 0
2041 005720 102200 0 05846 0 0
2042 003758  1.02200 003842 0 0
2043 0.15248 102200 0.15583 0 0
2044 027671  1.02200 0 28280 0 0
2045 059551 102200 0.60861 0 0
2046 003341 102200 003415 0 0
2062 015413  1.02200 0.15752 0 0
20821 032655 102200 0 33373 0 0
2084 004297  1.02200 0 04392 0 0
20851 0.14260 102200 0.14574 0 0
209 004204 102200 004296 0 0
21 3238171 402200 33 09411 0 0
24 007879 102200 0.08052 0 0
2421 010262 102200 0.10488 0 0
2432 013331 102200 0 13624 0 0
25 0.55942 102200 0.57173 0 0
26 024454 102200 0 24992 0 0
26211 021666  1.02200 022143 0 0
26213 053958  1.02200 055145 0 0
263 021874 102200 0.22355 0 0
264 0.17266 102200 0.17646 0 0
26471 014384 102200 0.14700 0 0
28 005794  1.02200 0.05921 0 0
281 001062 102200 0.01085 0 0

————

0128
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[ 0129

LOSS & DAMAGE SPREADSHEET {Filename'LOSSDAM)
BRANCH.

SOURCE:- 2005 UP URCS

UPDATED" July 12, 2007

INDEX: 2005 TO BASE YEAR= 1.02200
2005 TO FORECAST YEAR= 1 04800
BASE YEAR
2005 2005
URCS TO BASE YEAR BASE BASE YEAR
$/ BASE YEAR $/ YEAR LOSS &
_8TCC TON ,  INDEX TON TONS DAMAGE

2812 0 02957 1.02200 0.03022 0 0
282 0.15450 1.02200 0.15790 0 0
289 010704 1.02200 0.10939 0 0
29 0.01084 1.02200 0.01108 0 0
30 0 10553 1.02200 010785 0 0
301 0 14101 1.02200 0.14411 0 0
32 0 02926 1.02200 0.02930 0 0
321 123246 102200 1 25957 0 0
3295 0.02464 1 02200 0.02518 0 0
33 006814 102200 0 06964 0 0
3312 0.06708 1.02200 0 06856 0 0
3352 035333 102200 0 36110 0 0
34 0.31957 102200 0.32660 0 0
344 1.14133 1.02200 116644 0 0
35 0.87969 102200 0 89904 0 0
351 0 00000 1 02200 0.00000 0 0
352 0.41471 1.02200 0.42383 0 0
353 108913 1.02200 111309 0 0
38 0 70097 1.02200 071639 0 0
361 5 48366 1.02200 5 60430 0 0
363 0.23194 102200 0 23704 0 0
365 551408 1.02200 563539 0 0
37 164610 102200 168231 0 0
KYARE! 2 68338 102200 274241 0 0
37112 1.86561 1.02200 1.90665 0 0
3714 0.28111 102200 028729 0 0
44 006236 102200 0 06373 0 0
45 0 15882 102200 0 16231 0 0
46 0.08579 1.02200 0 08768 0 0
461 0.08448 102200 008634 0 0
48 0 00866 1.02200 0.00885 0 0
OTHER 007217 1.02200 007376 0 0
Total Loss & Damage Base Year 17,296 $655
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01
0113
01195
012
013
10

1"

14
20
2011
202
203
204
2041
2042
2043
2044
2045
2046
2062
20821
2084
20851
209
21
24
2421
2432
25
26
26211
26213
263
264
26471
28
281
2812
282
289
29
30
301
32
321

FORECAST YEAR
2005 200570  FORECAST FORECAST
URCS FORECAST YEAR  FORECAST  YEAR
$/ YEAR s/ YEAR LOSS &
TON INDEX TON JONS DAMAGE
0.06871  1.04800 0.07201 5,700 - $410
003703 104800 0 03881 21,200 823
307708 104800 322478 0 0
050746 104800 0.53182 0 0
042785  1.04800 0 44839 0 0
015080 104800 0 15804 0 0
000356 104800 0.00373 0 0
0.00537  1.04800 0 00563 0 0
0.11741  1.04800 0 12305 3,162 389
000000 104800 0 00000 0 0
011921  1.04800 0 12493 0 0
0.62026 104800 0 65003 0 0
006120  1.04800 0 06414 0 0
005720 104800 0.05995 0 0
003759 104800 003939 0 0
0.15248 104800 0 15980 0 0
027671  1.04800 0 28999 0 0
059551 104800 - 0.62408 o 0
0.03341 104800 0 03501 0 0
015413  1.04800 0.16153 0 0
0.32655  1.04800 0 34222 0 0
004297 104800 0 04503 0 0
0.14260 104800 0 14944 0 0
004204 104800 0 04406 4,896 218
32.38171  1.04800 33 93603 0 0
007879 104800 0 08257 0 0
010262  1.04800 0.10755 0 0
0.13331  1.04800 0 13979 0 0
055042  1.04800 0.58627 0 0
0.24454 104800 025628 0 0
021666 104800 022706 0 0
053958  1.04800 0 56548 0 0
021874  1.04800 0 22924 0 0
017266  1.04800 0.18095 0 0
014384 104800 0 15074 0 0
005794 104800 0 06072 0 0
0.01062 104800 0.01113 0 0
002957  1.04800 0 03099 0 0
015450  1.04800 0.16192 0 0
0.10704 104800 011218 0 0
001084  1.04800 001136 0 0
010553 104800 0.11060 0 0
014101 104800 0 14778 0 0
0.02026 104800 0.03086 0 0
1.23246 104800 129162 0 0

" 0130
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[ 0131

FORECAST YEAR
2005 2005TO FORECAST FORECAST
URCS FORECAST YEAR FORECAST YEAR
$ YEAR $/ YEAR LOSS &
_sTcC TON INDEX TON TONS DAMAGE

3295 0 02464 1.04800 0.02582 0 0
a3 0 06814 104800 0.07141 0 0
3312 0.06708 1 04800 0 07030 0 0
3352 0 35333 1 04800 0 37029 0 0
34 0 31957 1 04800 0.33491 0 0
344 1.14133 1 04800 1.19611 0 0
35 0.87969 1.04800 092192 0 0
351 0.00000 1 04800 0 00000 0 0
352 0 41471 1.04800 0 43462 0 0
353 1.08913 1.04800 114141 0 0
36 0.70097 1 04800 0 73462 0 0
361 5.48366 1.04800 5.74688 0 0
363 023194 1.04800 0 24307 0 0
365 5.51408 1.04800 5.77876 0 0
37 1.64610 1 04800 1.72511 0 0
37111 2 68338 1 04800 2.81218 0 0
37112 1 86561 1.04800 1.95516 0 0
3714 0.28111 1 04800 0.29460 0 0
44 0 06238 1.04800 0 06535 0 0
45 0.15882 1 04800 0.16644 0 0
46 0.08579 1.04800 0.08991 0 0
461 0 08448 1 04800 008854 0 0
48 000866 1 04800 0.00908 0 0
OTHER 0.07217 1 04800 0.07563 0 0
Total Loss & Damage Forecast Year 34,958 $1,838




APPENDIX E

2

0



Verified Statement
Of

Angelica V. Size

My name is Angelica (Angie) V. Size. | am employed by the Union Pacific
Railroad Company (“UP") as a Market Analyst for Domestic Feed Grains in the
Marketing & Sales Department; my office address is 1400 Douglas Street, Stop
Code 1310, Omaha, Nebraska 68179. | have been employed by UP since June
of 1997 and have been in my current position for nearly three (3) years. The
primary duties of my position are price management and market analysis.

It is my understanding that UP is preparing to file an application with the
Surface Transportation Board (“STB") to discontinue UP’s service over the
Elberta Line which includes the Tintic Industrial Lead between Mileposts 5.52
and 26.00 (“Tintic Industrial Lead”). This statement details the shipping history
and available transportation alternatives for the only active shipper and user of
rail transportation along the Elberta Line, Deseret Grain.

Deseret Grain operates a grain storage elevator on the Tintic Industrial
Lead portion of the Elberta Line (the “Deseret Facility"). In the past, Deseret
Grain has received feed com and wheat at the Deseret Facility from producers
via rail for storage. Deseret Grain has also sent outbound carloads of feed com
and wheat via rail to consumers. At the beginning of 2003, UP’s track on the
Elberta Line was taken out of service, thus leaving the Deserst Facility without a
rail transportation option. The following are the carload amounts for the year
directly preceding and the years subsequent to the rail service discontinuance on
the Elberta Line.

Inbound rail traffic volumes at the Deseret Facility for 2002:

Com 99 carloads 9,997 tons
Wheat 19 1,882 tons
TOTAL: 118 carloads 11,879 tons

Outbound rail traffic volumes at the Deseret Facility for 2002:
Wheat 54 carloads 5,417 tons

Deseret Facility traffic volumes that moved via truck and were subsidized by UP
after the Elberta Line was taken out of service:
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Bushels Carloads

Wheat2003 133,203 40
Com 2004 336,853 91
Wheat2004 115,223 35
Wheat2005 232,143 70
Wheat2006 190,500 60
Wheat2007 170,000 50

It is my understanding that when the Elberta Line was taken out of service,
Deseret Grain was notified that UP would compensate Deseret Grain for
altemative transportation used to fulfill Deseret Grain's shipping needs. The
compensation was limited to offset the difference between rail cost and truck cost
when truck cost exceeded rail cost for the desired move. It is my further
understanding that Deseret Grain purchased their feed com from Scoular Grain
in Ogden, Utah, that the feed com was delivered to Deseret Grain via truck, and
that Deseret Grain retumed the truck back to Scoular Grain filled with wheat.

Deseret Grain has stated that it could potentially sustain an estimated
annual volume of 288 new carloads over the Elberta Line in the event UP
reopens it. Deseret Grain’s calculation of this estimate assumes that Deseret
Grain could attract the potential feed ingredient shipping business of surrounding
dairies. Even if UP accepts Deseret Grain’s speculative estimate of 288 new
carloads per year, this volume is not sufficient to justify UP's cost to repair and
operate the Tintic Industrial Lead. Deseret Grain has a proven practical
transportation altemative in truck transportation for its agricuttural shipping needs
out of its Deseret Facility and has utilized such truck alternative for the past four
years.

| have also had discussions with our Industrial Development Department,
the business unit of UP which actively solicits new rail customers, regarding the
Elberta Line. Steven Burke, UP’s Regional Manager of Industrial Development,
is responsible for UP’s territory in Utah. Per my discussions with Mr. Burke on
February 14, 2007, UP's Industrial Development Department has determined that
there are no prospects of new businesses locating along the Elberta Line in the
near future.

There is no overhead traffic on the Elberta Line.



STATE OF NEBRASKA )
) SS.
COUNTY OF DOUGLAS )

Angelica V Size, being first duly sworn, deposes and states that she has

read the above document, knows the facts asserted therein, and that the same

are true as stated

SUBSCRIBED and SWORN to before me this 20% day of September,

2007

GENERAL NOTARY - State of Nebraska
MARY R. HOLEWINSKI
Comen _Exp. Oct. 15, 2008

0 \Abandonments\AB-33({209\VS-Signature Page

Angelifa V. Slze‘

! Notary Public
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Verified Statement
Of

Tanya L. Spratt

My name is Tanya L. Spratt. | am employed by Union Pacific Railroad
Company (“UP”) as a Manager in the Real Estate Department. My office
address is 1400 Douglas Street STOP 1690, Omaha, Nebraska 68179. | hold a
Bachelor of Arts degree in Political Science from the University of Nebraska —
Lincoln and a Juris Doctor degree from Creighton University School of Law —
Omaha, Nebraska. | have been in my current position for a year and five months
and have been employed with UP for two years and nine months. In my current
position, | have been responsible for selling and managing UP’s property
interests. My duties have included asset utilization of UP property, selling excess
UP property, valuating property, and managing leases.

It is my understanding that UP is preparing to file an application with the
Surface Transportation Board (“STB") to discontinue service over a portion of the
Elberta Line which consists of four “end to end” line segments, the Tintic
industrial Lead from Milepost 5.52 to Milepost 26.00, the West Tintic Industrial
Lead from Milepost 26.00 to Milepost 27.57, the Goshen Valley Branch from
Milepost 0.0 to Milepost 3.80, and the lron King Branch from Milepost 0.0 to
Milepost 2.15, a total distance of 27.57 miles in Utah County, State of Utah
(collectively the “Rail Line” or “Elberta Line"). UP sold a portion of the right-of-
way under the Tintic Industrial Lead, in September 2002 to the Utah Transit
Authority ("UTA") from milepost 0.00 to milepost 13.06 just west of Payson, Utah
(the “UTA Line Segment”). The sale included all right, title and interest of right-
of-way. Simultaneously with the sale of the UTA Line Segment, UP retained
trackage rights to operate over the UTA Line Segment to provide freight service.

Of the 27.57 miles that UP is requesting to discontinue service over,
approximately 47 percent of the right-of-way is reversionary and 53 percent is
non-reversionary. This 27.57 mile portion of the Elberta Line includes 28 railroad
crossings that are listed on Exhibit A.

4 L
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STATE OF NEBRASKA )
) SS.
COUNTY OF DOUGLAS )

Tanya Spratt, being first duly swomn, deposes and states that she has read
the above document, knows the facts asserted therein, and that the same are

true as stated.

iyt Spaetts

Tanya Gpratt <~

a—
SUBSCRIBED and SWORN to before me this ; day of September,
2007.

N -

STANG MISFELDT q‘:zq C

MY COMMISSION EXPIRES “ Notary PObli

Apnl 12, 2011

0O Wbandenments\AB-33(209)\VS-Signature Page
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APPENDIX F
United S$tatos Department of Agriculture

GNRCS

Natural Resources Conservation Service
125 South State Street, Room 4402

Salt Lake City, UT 84138-1100

(801) 524-4550

FAX (801) 524-4403

December 11, 2006

Mr. Mack Shumate

Scnior General Attorney

Law Department

Union Pacific Railroad

101 North Wacker Drive, Room 1920
Chicago, Illinois 60606-1718

Dear Mr. Shumate

The Utah Natural Resources Conservation Service received your proposal on the Union Pacific
Railroad Company—Discontinuance—in Utah County, Utah, (Elberta Line including Tintic Industnal
Lead, Goshen Valley Branch, and Iron King Branch) for impacts on unique and prime farmland and
has determincd this project will have no affect.

Sincerely.
ot~ C, )&)W%_ actis
bZ;LN DAVIDSON

Assistant State Conservationist — Technology

RECEIVED

DEC 18 2006

DEPARTMEN
onioN PRCIFIC WENLo.

Helping People Help the Land >0
An Equal Opportundy Provider and Employer 2 3 o
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July 11, 2006
Mr. Rick LaFontaine
Deseret Mill & Elevators
61 South 600 West
Kaysville, UT 84037

Dear Mr. LaFontaine:

For the reasons referenced below, Union Pacific Railroad Company (“Union Pacific™)
has no reasonable alternative but to seek authority from the Surface Transportation Board
(*STB") to discontinue its operation of the “Elberta Linc”, consisting of the Tintic
Industrial Lead from Spamsh Fork to Elberta and the Goshen Valley and Iron King
segments west of Elberta.

1. The Elberta Line begins at milepost 5.52 near Spanish Fork. The west end of the
Elberta Line that had been utilized for service in recent years 15 at approximaiely milepost
26.0, providing switching room for Deseret’s facility. Accordingly, about 20.5 miles of
track must be utilized exclusively to service the Deseret facility. Between milepost 5.52
and milepost 13.06 at Payson, the track is owned by UTA but UP has responsibility for
maintenance; west of Payson, the line is owned by UP alone. At the end of 2003, UP
took the Elberta Line out of service due to deteriorating track condition and has since
compensated Deseret when the overall cost of altermnative service to Deseret was higher
than the rates that would have been paid for direct rail service.

2. Union Pacific recently completed an economic study that made use of two major
inputs — () the calculation by our Engineering Department of the rehabilitation
expenditures needed to bring the Elberta Line back in service at a maximum of ten miles
per hour (Federal Railroad Administration Class I condition), and (b) the 300 car traffic
projection that Deseret gave Trevor Rooker in December 2005, First, regarding
rehabilitation, the Elberta Line requires the replacement of approximately 25,000 ties and
about 6 miles of worn and/or light weight rail, plus some other work, costing a total of
more than $4 million. Second, we attached revenue to the various traffic flows
comprising the traffic projection. The result is that, to cover both Union Pacific’s day to
day operating expenscs and the rchabilitation, we would have to receive additional annual
compensation from Deseret that would, at the 300 car level, effectively constitute a
doubling of the freight ratcs on the line.

Union Pacific realizes that Deseret could not reasonably justify such significant

expenditurcs when alternatives such as transloading are clearly cheaper. Accordingly,
Union Pacific sees no reasonable alternative but to pursue discontinuance authority for

Marketing & Sales

UNION PACIFIC RAILROAD
1400 Douglas 51, Stop 1350, Omaha, NE 68179-1350



the Elberta Line. When the STB grants discontinuance authority, the railroad’s common
carrier obligation to provide physical service — or compensation in heu of physical
service — comes to an end, but the track structure and right of way remain in place,
leaving at least a chance that the line could be reactivated in the future. However, Union
Pacific is of the opinion that in this case, the ultimate fate of the Elberta Line will be
complete abandonment and liquidation. It is expected that Union Pacific will file the
discontinuance around the end of the summer, and the processing of same would likely
take the STB around five months. Accordingly, it is expected that Union Pacific will
have around eight more months of substitute service obligation to Deseret.

We appreciate your views and comments regarding the unfortunate economic situation of
the Elberta Line and the regrettable but necessary planned STB filings.

Sincerely,

Raymond Allamong
Scnior Manager Rail Line Planning
402-544-3889

23

v

e,



APPENDIX 1

236



VERIFICATION

STATE OF NEBRASKA)
COUNTY OF DOUGLAS 3 =

I, RAYMOND E ALLAMONG, JR . Senior Manager Rail Line Planning of Union
Pacific Rallroad Company, declare under penalty of perjury, under the laws of the United States
of America, that | have read the foregoing document and that its assertions are true and correct to
the best of my knowledge. information and belief | further declare that | am qualified and
authorized to submit this venfication on behalf of Union Pacific Railroad Company | know that
willful misstatements or omissions of material facts constitute Federal criminal violations
punishable under 18 U.S C. 1001 by mprisonment up to five years and fines up to $10,000 for

each offense Additionally, | know that these misstatements are punishable as perjury under 18

U.8 C. 1621, which provides for fines up to $2,000 or imprisonment up to five years for each

offense
Dated at Omaha, Nebraska, this 17th day of July, 2007
%ymond E Allamong, Jr %
SUBSCRIBED AND SWORN TO

efore me this 17th day of

S GERERAL ROTARY - State of Notraarg

My Commuission expires

O \VABANDONMENTS\33-178X\WVerRA wpd
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UNION PACIFIC RAILROAD COMPANY

CHARLES W SAYLORS
DIRECTOR-LEGAL SUPPORT SERVICES

AR Rt Rl ]l
Utah State Clearinghouse
Office of Planning and Budget
Room 118, Stats Capitol

Sait Lake City, UT 84114

|Io of Environmental Health
P.O. Box 16700
Salt Lake City, UT 84116-0700

(if applicable):
Not applicable.

Utah County Commissioners
County Administration Bullding
100 East Center Street

Provo, UT 84606-3106

Environmental Protection Agency

{regional office):

U.S. Environmental Protection Agency
Reglon Vill

999 18th Strest, Suite 500

Denver, CO 80202-2466

U.S. Fish and Wiidlife:

U.S. Fish & Wildlife Service, Region 6
Denver Federal Center

Denver, CO 80225

i

1418 DODGE STREET

OMAHA, NEBRASKA 88179

(402} 271-4061

July 18, 2003

.S, Army Corps of Enginsers:

U.S. Amy Engineer District, Sacramento
District Commander

1325 J Street

Sacramento, CA 85814-2922

National Park Service:
National Park Service

William D. Shaddox

Chief, Land Resources Division
1849 “C" St., N. W., #MS83540
Washington, DC 20240

A 294 [NV & adcroaelflan-y- LIS Ve EiEIT] ac
Natural Resource Conservation Service
4402 Bennett Federal Building

125 South State Street

Salt Lake City, UT 84147

National Geodetic Survey:
National Geodetic Survey
Edward J. McKay, Chief

Spatial Reference Systam Division
NOAA N/NGS2
1315 E-W Highway
Sliver Spring, MD 20910-3282

Utah State Historical Sociaety
300 Rio Grande
Salt Lake City, UT 84101

Qther Agencles Consulted:

None.

Re: Proposed Abandonment of the Elberta Line from Spanish Fork to Iron King,
including the Tintic Industrial Lead from M. P. 5.52 near Spanish Fork to M.
P. 27.23 near Pearl; the Goshen Valley Branch from M. P. 0.0 near Pearl to
M. P. 3.8 near Flora; and the lron King Branch from M. P. 0.0 near Flora to M.
P. 2.15 at Iron King, a total distance of 27.57 miles in Utah County, Utah; STB
Docket No. AB-33 (Sub-No. 209)
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Dear Sirs:

Unlon Pacific Railroad Company plans to request authority from the Surface
Transportation Board (STB) to abandon and discontinue service on the Elberta Line from
Spanish Fork fo fron King, including the Tintic Industrial Lead from M. P. 5.52 near Spanish
Fork to M. P. 27.23 near Pearl; the Goshen Valiey Branch from M. P. 0.0 near Pearl to M.
P. 3.8 near Flora; and the Iron King Branch from M. P. 0.0 near Flora to M. P. 2.15 at lron
King, a total distance of 27.57 miles in Utah County, Utah. A map of the proposed track
abandonment shown in black is attached.

Pursuant to the STB's regulations at 49 C.F.R. Part 1152, and the
environmental regulations at 40 C.F. R. Part 1105.7, this is to request your assistance in
identifying any potential effects of this action as indicated in the paragraphs below. We do
not anticipate any adverse environmental impacts; however, if you identify any adverse
environmental impacts, describe any actions that are proposed in order to mitigate the
environmental impacts. Please provide us with a written response that can be inciuded in
an Environmental Report, which will be sent {o the STB.

LOCAL AND/OR REGIONAL PLANNING AGENCIES. State whether the

proposed action is consistent with existing land use plans. Describe any inconsistencies.

U. S, SOIL CONSERVATION SERVICE. State the effect of the proposed

action on any prime agricultural land.

Commission. If Addressed). State (1) whether the proposed action is likely to adversely
affect endangered or threatened specles or areas designated as a critical habitat, and if so,
describe the effects, and, (2) whether wildlife sanctuaries or refuges, Natlonal or State parks
or forests will be affected, and describe any effects.

STATE WATER QUALITY QFFICIALS. State whether the proposed action
is consistent with applicable Federal, State or Local water quality standards. Describe any
inconsistencies.

U, S. ARMY CORPS OF ENGINEERS. State (1) whether permits under
Section 404 of the Clean Water Act (33 U.S. C. § 1344) are required for the proposed action
and (2) whether any designated wetlands or 100-year flood plains will be affected. Describe
the effects.

ENVIRONMENTAL PROTECTION (OR EQUIVALENT AGENCY). (1) Identify any potential
effects on the surrounding area, (2) identify the location of hazardous waste sites and known
hazardous material spills on the right-of-way and list the types of hazardous materials

240



involved, and (3) state whether permits under Section 402 of the Clean Water Act (33 U.S.C.
§ 1342) are required for the proposed action.

Thank you for your assistance. Please send your reply to Union Pacific
Railroad, Mr. Chuck Saylors, 1416 Dodge Street, Room 830, Omaha, NE, 68179. If you
need further information, please contact me at (402) 271-4861.

Yours truly,

Ul .

Charles W. Saylors

Attachment

Qi \ABANDO=-1133-209\18T WrFD 3
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FILE

November 28, 2006

VIA UPS OVERNIGHT

Surface Transportation Board
Section of Environmental Analysis
1825 "K" Street, N.W. Room 504
Washington, DC 20423-0001

Attention: Victoria Rutson

RE: Docket No. AB-33 (Sub-No. 209), Union Pacific Railroad
Company - Discontinuance of Operation - In Utah
County, Utah (Elberta Line Including Tintic Industrial
Lead, Goshen Valley Branch and Iron King Branch)

Dear Ms. Rutson:

Enclosed for filing in the above-referenced docket are
the original and ten (10) copies of a Combined Environmental and
Historic Report prepared pursuant to 49 C.F.R. §1105.7 and
§1105.8, with a Certificate of Service, and a transmittal letter
pursuant to 49 C.F.R. §1105.11.

Union Pacific anticipates filing an Application for
Abandonment in this matter on or after December 18, 2006.

Sincerew

Enclosures

O+ \ABANDOMENTS\33-209\EHRLetter doc

Mack H. Shumate, Jr.
Senior General Attorney, Law Department

UNION PACIFIC RAILROAD
101 N Wacker Dr, Rm 1920, Chicago, [L 60606-1718
ph (312)777-2055 fx (312) 777 2065
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cc: Utah State Clearinghouse
Department of Environmental Quality
Utah City Council
U.S. Environmental Protection Agency
U.S. Fish & Wildlife Service
U.S5. Army Engineer District
National Park Service
National Resource Conservation Service
National Geodetic Survey
Utah State Historical Society

becec: w/enclosures

Ray Allamong - Room 1350
Angie Size - 13.D910

Lynda Prucha - Room 1580
Hans Matthiessen - 18.B673
Chuck Saylors - 15,H024
Gabe Meyer - 15.H530

Joel Strafelda - 10.C539
Don Snoddy - 15.D405

bcc: w/o enclosures

Dennis Duffy - 11.I518

Joe Bateman - 15.I594
James Barnes - 15.G591
Mike Shallow - 06.A767
Phillip Christensen - 16.B171
Dave Hatfield - 11.I447
Bill E. Loomis - Room 0710
Roger Nicolaisen - 16.E088
Greg Pinker - 16.H559
Bill Wimmer - 09.J225

Abe Ghazai - Room 0910

Blind Note:

If anyone listed above wishes to obtain a copy of the Combined
Environmental and Historic Report, please contact Chuck Saylors
at 544-4861.

O: \ABANDONMENTS\33-205\EHRLetter.doc
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BEFORE THE
SURFACE TRANSPORTATION BOARD

Docket No. AB-33 (Sub-No. 209)

UNION PACIFIC RAILROAD COMPANY
— DISCONTINUANCE —
IN UTAH COUNTY, UTAH
(ELBERTA LINE INCLUDING TINTIC INDUSTRIAL LEAD, GOSHEN VALLEY
BRANCH, AND IRON KING BRANCH)

Combined Environmental and Historic Report

UNION PACIFIC RAILROAD COMPANY

Mack H. Shumate, Jr., Senior General Attorney
101 North Wacker Drive, Room 1920

Chicago, lllinois 60606

(312) 777-2055

(312) 777-2065 FAX

Dated: November 28, 2006
Filed: November 29, 2006

O\VABANDONMENTS\33-209\EHR.doc
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BEFORE THE
SURFACE TRANSPORTATION BOARD

Docket No. AB-33 (Sub-No. 209)

UNION PACIFIC RAILROAD COMPANY
-- DISCONTINUANCE --
IN UTAH COUNTY, UTAH
(ELBERTA LINE INCLUDING TINTIC INDUSTRIAL LEAD, GOSHEN VALLEY
BRANCH, AND IRON KING BRANCH)

Combined Environmental and Historic Report

Union Pacific Railroad Company ("UP") submits this Combined
Environmental and Historic Report pursuant to 49 CFR §1105.7(e) and 49 CFR
§1105.8(d), respectively, for a discontinuance of the Elberta Line, including the Tintic
Industrial Lead from Milepost 5.52 to Milepost 27.23, the Goshen Valley Branch from
Milepost 0.0 to Milepost 3.80, and the Iron King Branch from Milepost 0.0 to Milepost
2.15, a total distance of 27.57 miles in Utah County, Utah (the "Line"). The Line
traverses U.S. Postal Service Zip Codes 84626, 84633, and 84651.

The UP anticipates that an Application for Discontinuance of the Line will
be filed with the STB on or after December 18 2006.

A map of the Line marked Attachment No. 1 is attached hereto and
hereby made part hereof. UP initially contacted federal, state and local agencies
concerning the proposed discontinuance of the Elberta Line on July 18, 2003. This
initial contact was supplemented with an identical contact on October 17, 2006. These

two (2) UP letters to federal, state and local government agencies are marked

1



Attachment No. 2 and Attachment No. 3, respectively, are attached hereto and
hereby made a part hereof. Responses received to UP's letters to date are attached
and sequentially numbered.
ENVIRONMENTAL REPORT
49 C.F.R. § 1105.7(e

(1) Proposed action and alternatives.

Describe the proposed action, including commodities transported, the
planned disposition (if any) of any rail line and other structures that may be involved,
and any possible changes in current operations or maintenance practices. Also
describe any reasonable alternatives to the proposed action. Include a readable,
detailed map and drawings clearly delineating the project.

Response: The proposed action involves the discontinuance of service
on the Elberta Line, including the Tintic Industrial Lead from Milepost 5.52 to Milepost
27.23, the Goshen Valley Branch from Milepost 0.0 to Milepost 3.80, and the Iron King
Branch from Milepost 0.0 to Milepost 2.15, a total distance of 27.57 miles in Utah
County, Utah.

The Elberta Line consists of three "end to end” line segments - the Tintic
Industrial Lead from Milepost 5.52 near Spanish Fork to Milepost 27.23 near Pearl, the
Goshen Valley Branch from Milepost 0.0 near Pearl to Milepost 3.8 near Burgin
(milepost 2.89 equals Milepost 2.98) and the Iron King Branch from Milepost 0.0 near
Burgin to the end of track at Milepost 2.15 near Iron King, a total of 27.57 miles. Only
the Tintic Industrial Lead handled business in recent years essentially as a tail room
point for the Deseret Grain facility at approximately milepost 26.0. The Line has been

out of service since the end of 2002 because of deteriorated track condition. Deseret

Grain has utilized truck service for its transportation needs since the end of 2002.
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These truck movements have involved truck delivery of comn to and truck shipments of
wheat from the Deseret Grain facility. These truck movements have qualified as
substitute service, and monetary compensation has been and is paid by UP to Deseret
Grain for those movements where logistics involving truck delivery of com to, or truck
shipment of wheat from, the Deseret Grain facility resuits in documented logistics costs
higher than what would have been the rail direct cost had UP provided the
transportation by rail at the applicable rate. The remaining track segments, though filed
as part of this Application, clearly qualify for out-of-service exemptions and should be
approved for discontinuance of service by the STB regardless of the Board's decision
on the historically active segment.

In 2005, Deseret informed UP that it was developing dairy activity at the
Deseret Grain facility at Elberta, Utah, and that if rail service was restored there would
be additional volume and commodities. Deseret gave UP its projections, UP priced
them and developed a pro forma estimate based on the theoretical economic result.
This proforma estimate uses Deseret Grain's own projections. Therefore, the traffic
pattern projection for the forecast year gives maximum weight to Deseret Grain's
estimates even though there is no guarantee that Deseret Grain would actually have
shipped anything under these rates from or to its facility at Elberta, Utah. In July, 2006
UP sent a letter to Deseret Grain describing the reasons UP concluded that operation
of the Elberta Line needed to be discontinued. A copy of UP's letter is attached as
Attachment No. 4, and is hereby made part hereof. In subsequent phone

conversations, Deseret Grain took no exception to the estimates used in the letter.
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The area is well served by federal and state highways and local roads.
Since the Line to be discontinued has had no local industry business since 2002, the
proposed discontinuance will have no effect on area highway traffic pattems and there
will be no increase in truck traffic on area roads.

The portion of the Elberta Line known as the Tintic Industrial Lead was
constructed by the Tintic Range Railway Company in 1891 and 1892. Current rail
includes 100-pound and 110-pound jointed rail laid in 1973 between the Tintic Industrial
Lead segment starting at Milepost 5.52 and Milepost 10.0, 85-pound jointed ralil laid in
1915 between Milepost 10.0 and Milepost 14.5, 131-pound jointed rail faid in 1972
between Milepost 14.5 and Milepost 16.0, 85-pound jointed rail laid in 1915 between
Milepost 16.0 and Milepost 21.0, and 75-pound jointed rail laid in 1913 between
Milepost 21.0 and the end of the Tintic Industrial Lead segment. The Goshen Valley
Branch was constructed by the Goshen Valley Railroad in 1919 and the original 85-
pound and 75-pound jointed rail is still in place. The Iron King Branch was constructed
in 1919 by the Goshen Valley Railroad and was laid with 75-pound rail which is still in
place.

Approximately 50% of the property affected by the proposed
discontinuance is federally-granted right-of-way, and therefore reversionary. Transfer
of title, therefore, would not provide the transferee with an unbroken right-of-way.
However, if the land is acquired by a public entity for recreational or other pubilic
purposes, the United States of America may be willing to convey an interest in the
reversionary property sufficient for a public entity to utilize the property for recreational

or other public purposes. Since adequate roads already exist, the feasibility of using
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the maijority of the property for roads, highways, or mass transportation appears to be
marginal. However, that portion of the Line east of the City of Payson, Utah, will most
likely be used for mass transportation and is currently owned by Utah Transit Authority.
Conservation, energy production or transmission also appear unlikely. The most likely
use of the Line west of Payson would be for recreational activities such as biking,
hiking, or ATV trail use.

Based on information in UP's possession, the Line contains several
segments of federally granted right-of-way that are reversionary and which collectively
account for approximately fifty percent (50%) of the property affected by the proposed
discontinuance. Any documentation in UP's possession will be made available to those
requesting it.

A map of the Line is attached as Attachment No. 1.

(2) Transportation system.

Describe the effects of the proposed action on regional or local
transportation systems and patterns. Estimate the amount of traffic (passenger or
freight) that will be diverted to other transportation systems or modes as a result of the
proposed action.

Response: As discussed above, the Line has had no local industry rai
traffic business nor overhead rail traffic since 2002. As such, the proposed
discontinuance should have no effect on area highway traffic pattems and there will be
no increase in truck traffic on area roads.

(3) Land use.

(i) Based on consultation with local and/or regional planning agencies
and/or a review of the official planning documents prepared by such agencies, state

whether the proposed action is consistent with existing land use plans. Describe any
inconsistencies.
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(ii) Based on consultation with the U.S. Soil Conservation Service, state
the effect of the proposed action on any prime agricultural fand.

(i) If the action effects land or water uses within a designated coastal
zone, include the coastal zone information required by §1105.9.

(iv) If the proposed action is an abandonment, state whether or not the
c;?‘r;t-of-way is suitable for alternative public use under 49 U.S.C. § 10905 and explain

Response:

(i) The County Commissioner has been contacted. To date UP has
received no response.

(i) The United States Natural Resources Conservation Service has been
contacted and by letter dated July 31, 2003, has stated that the proposed
discontinuance will not affect any prime farmland. The Natural Resources
Conservation Service response is attached as Attachment No. 5, and is hereby made
part hereof. No additional response has been received.

(iiil) Not Applicable.

(iv) If the land is acquired by a public entity for recreational or other public
purposes, the United States of America may be willing to convey the reversionary
interests. The most likely public use for the Line would be recreational activities such as
biking, hiking, or ATV trail use. However, that portion of the Line east of Payson, Utah,
may be utilized by the Utah Transit Authority for commuter rail purposes.

(4) Energy.

(i} Describe the effect of the proposed action on transportation of energy
resources.

(i) Describe the effect of the proposed action on recyclable commodities.



(ii) State whether the proposed action will result in an increase or decrease
in overall energy efficiency and explain why.

(iv) If the proposed action will cause diversions from rail to motor carriage of
more than:

(A) 1,000 rail carloads a year, or
(B) an average of 50 rail carloads per mile per year for any part

of the affected line, quantify the resulting net change in energy consumption and show the
data and methodology used to arrive at the figure given.

Response:

(i) There are no effects on the transportation of energy resources in view of
the absence of rait shipments on the Line.

(i) There are no recyclable commodities moved over the Line.

(iii) There will be no change in energy consumption resulting from the
discontinuance of service.

{(ivAXB) There will be no rail-to-motor diversion.

(5) Alr.

(i) If the proposed action will result in either:

(A) an increase in rail traffic of at least 100% (measured in

gross ton miles annually) or an increase of at least eight trains a day on any segment of rail

line affected by the proposal, or

(B) anincrease in rail yard activity of at least 100% (measured
by carload activity), or

(C) an average increase in truck traffic of more than 10% of the
average daily traffic or 50 vehicles a day on any affected road segment, quantify the
anticipated effect on air emissions. For a proposal under49 U.S.C. §10901 (or §10505) to

construct a new line or reinstitute service over a previously abandoned line, only the eight
train a day provision in §§(5)(i)(A) will apply.

Response:

There is no such effect anticipated.

7
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{(5) AIr.

(ii) If the proposed action affects a class 1 or nonattainment area under the
Clean Air Act, and will result in either:

(A) anincrease in rail traffic of at least 50% (measured in gross
ton miles annually) or an increase of at least three trains a day on any segment of rail line,
or

(B) anincrease in rail yard activity of at least 20% (measured
by carload activity), or

(C) an average increase in truck traffic of more than 10% of the
average daily traffic or 50 vehicles a day on a given road segment, then state whether any
expected increased emissions are within the parameters established by the State
Implementation Plan. However, for a rail construction under 49 U.S.C. §10901 (or 49
U.S.C. §10505), or a case involving the reinstitution of service over a previously
abandoned line, only the three train a day threshold in this item shall apply.

Response:

There will be no increase in rail traffic, rail yard activity, or truck traffic as a
result of the proposed action.

(5) AiIr

(iii) If transportation of ozone depleting materials (such as nitrogen oxide and
freon) is contemplated, identify: the materials and quantity; the frequency of service; safety
practices (including any speed restrictions); the applicant's safety record (to the extent
available) on derailments, accidents and spills; contingency plans to deal with accidental

spills; and the likelihood of an accidental release of ozone depleting materials in the event
of a collision or derailment.

Response:

The proposed action will not affact the transportation of ozone depleting
materials.

(6) Noise.

If any of the thresholds identified in item (5)(i) of this section are
surpassed, state whether the proposed action will cause:
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(i) an incremental increase in noise levels of three decibels Ldn or more
or

(i) an increase to a noise level of 65 decibels Ldn or greater. If so,
identify sensitive receptors (e.g., schools, libraries, hospitals, residences, retirement
communities, and nursing homes) in the project area and quantify the noise increase
for these receptors if the thresholds are surpassed.

Response: Not applicable.

(7) Safety.

(i) Describe any effects of the proposed action on public health and safety
(including vehicle delay time at railroad grade crossings).

(ii) If hazardous materials are expected to be transported, identify: the
materials and quantity; the frequency of service; whether chemicals are being
transported that, if mixed, could react to form more hazardous compounds; safety
practices (including any speed restrictions); the applicant's safety record (to the extent
available) on derailments, accidents and hazardous spills; the contingency plans to deal
with accidental spills; and the likelihood of an accidental release of hazardous
materials.

(iii) If there are any known hazardous waste sites or sites where there

have been known hazardous materials spills on the right-of-way, identify the location of
those sites and the types of hazardous materials involved.

Response:

(i) The proposed action will have no detrimental effects on public health
and safety. If the Board permits removal of any or all at-grade crossings on the Line
west of Payson, Utah, vehicle delay time at grade crossings resulting from the stopping
of school buses and hazardous tanker trucks, as is required by applicable law, could
potentially be eliminated.

(i) The proposed action will not affect the transportation of hazardous
materials.

(iii) There are no known hazardous material waste sites or sites where

known hazardous material spills have occurred on or along the subject right-of-way.

9
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(8) Biological resources.

(i) Based on consultation with the U.S. Fish and Wildlife Service, state
whether the proposed action is likely to adversely affect endangered or threatened
species or areas designated as a critical habitat, and if so, describe the effects.

(ii) State whether wildlife sanctuaries or refuges, National or State parks or
forests will be affected, and describe any effects.

Response:

(i) The U. S. Fish and Wildlife Service was contacted in 2003 regarding
the then proposed abandonment of the Elberta Line. At that time the U. S. Fish and
Wildlife Service recommended the sections of rail proposed for abandonment be
investigated for environmental contaminants, including both soil and water quality
testing. The August 12, 2003 response of the U. S. Fish and Wildlife Service is
attached as Attachment No. 6 and is hereby made part hereof. However, the U. S.
Fish and Wildlife Service was again contacted by letter dated October 17, 2006,
regarding any concems with the discontinuance of the Elberta Line rather than full
abandonment and salvage of the Line. To date UP has received no response. In that
the only authority now being sought by Union Pacific is to discontinue service on the
Line, the concemns raised by the U.S. Fish and Wildlife Service related to full
abandonment and salvage of the Line are no longer applicable and voluntary salvage
activities, if any, would be limited to the right-of-way of public roads if the Board
chooses to permit removal of unnecessary at-grade railroad crossing on the westemn
portion of the Line.

(i) The National Park Service has been contacted and reviewed the

proposed discontinuance. The National Park Service by confirmatory stamp dated
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October 25, 2006, determined that no parks will be affected. The National Park
Service's response is attached as Attachment No. 7, and is hereby made part hereof.

(9) Water.

(i) Based on consultation with State water quality officials, state whether
the proposed action is consistent with applicable Federal, State or local water quality
standards. Describe any inconsistencies.

(i) Based on consultation with the U.S. Army Corps of Engineers, state
whether permits under section 404 of the Clean Water Act (33 U.S.C. § 1344) are
required for the proposed action and whether any designated wetlands or 100-year
flood plains will be affected. Describe the effects.

(iii) State whether permits under section 402 of the Clean Water Act (33
U.S.C. § 1342) are required for the proposed action. (Applicants should contact the

U.S. Environmental Protection Agency or the state environmental protection or
equivalent agency if they are unsure whether such permits are required.)

Response:

(i) The Utah Department of Environmental Quality has been contacted.
To date UP has received no responses

(i) The U.S. Amy Corps of Engineers has been contacted. To date UP
has received no response.

(iii) It is not anticipated there will be any requirements for Section 402
permits.

(10) Proposed Mitigation.

Describe any actions that are proposed to mitigate adverse environmental
impacts, indicating why the proposed mitigation is appropriate.

Response: There are no known adverse environmental impacts.

11



HISTORIC REPORT
49 C.F.R. § 1105.8(d)

(1) A U.S.G.S. topographic map (or an alternate map drawn to scale
and sufficiently detailed to show buildings and other structures in the vicinity of the
proposed action) showing the location of the proposed action, and the locations and
approximate dimensions of railroad structures that are 50 years old or older and are
part of the proposed action:

Response: There are no rail and structures on the Line that are
50 years old or older. See Attachment No. 1. In addition, since the authority sought
is for discontinuance of service rather than abandonment, no removal of any structures
will take place on the Line.

(2) A written description of the right-of-way (including approximate
widths to the extent known), and the topography and urban and/or rural characteristics
of the surrounding area:

Response: The right-of-way can be divided into three segments. The
western most segment, the Iron King Branch, from Milepost 0.0 near Burgin to
Milepost 2.15 at the end of the track near Iron King, is generally 100 feet in width, with
some segments narrower, and others 200 feet in width. This portion of the Line is in a
mountainous terrain formally used for conveyance of mining cars. The mining industry
is no longer operating on a scale requiring train service. The middle segment, The
Goshen Valley Branch, is a sparsely populated agricultural area extending from
Milepost 0.0 near Pearl to Milepost 3.8 near Burgin. It is generally flat, open terrain,
again, approximately 100 feet in width, with some segments narrower, and others 200
feet in width. The eastern most segment is the Tintic industrial Lead, extending from

Milepost 5.52 near Spanish Fork to Milepost 27.23 near Pearl. This segment is

generally flat, but somewhat urbanized around the communities of Santiquin, Goshen,

12
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and Elberta. The right-of-way width is predominately 100 feet with variations similar to
those described in the other segments.

(3) Good quality photographs (actual photographic prints, not
photocopies) of railroad structures on the property that are 50 years old or older and of
the immediately surrounding area:

Response: Since the proposed action is a discontinuance of operations
as opposed to an abandonment, no structures in the area, regardless of age, will be

affected.

(4) The date(s) of construction of the structure(s), and the date(s) and
extent of any major alterations to the extent such information is known:

Response: Not applicable.

(5) A brief namrative history of carrier operations in the area, and an
explanation of what, if any, changes are contemplated as a result of the proposed
action:

Response: See the preceding pages for a brief history and description of
carrier operations.

(6) A brief summary of documents in the carrier's possession, such as
engineering drawings, that might be useful in documenting a structure that is found to
be historic:

Response: Not applicable.

(7)  An opinion (based on readily available information in the railroad's
possession) as to whether the site and/or structures meet the criteria for listing on the
National Register of Historic Places (36 CFR §60.4), and whether there is a likelihood of
archeological resources or any other previously unknown historic properties in the
project area, and the basis for these opinions (including any consultations with the
State Historic Preservation Office, local historical societies or universities):

Response: At this time, UP knows of no historic sites or structures or
archeological resources on the Line or in the project area. UP believes that there is

nothing in the scope of the project that merits historical comment and that any

13
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archeological sites within the scope of the right-of-way would have previously been
disturbed during the construction and maintenance of the Line. Regardless, since the
proposed action is a discontinuance of service and not an abandonment, no existing
structures will be affected.

(8) Adescription (based on readily available information in the
railroad's possession) of any known prior subsurface ground disturbance or fill,
environmental conditions (naturally occurring or manmade) that miight affect the
archeological recovery of resources (such as swampy conditions or the presence of
toxic wastes), and the surrounding terrain:

Response: UP does not have any such readily available information.

(9) Within 30 days of receipt of the historic report, the State Historic
Preservation Officer may request the following additional information regarding
specified nonrailroad owned properties or group of properties immediately adjacent to
the railroad right-of-way. Photographs of specified properties that can be readily seen
from the railroad right-of-way (or other public rights-of-way adjacent to the property) and
a written description of any previously discovered archeological sites, identifying the
locations and type of the site (i.e., prehistoric or native American):

Response: Not applicable.
Dated this 28" day of November, 2006.

Respactfully submitted,

UNION PACIFIC w

Mack H. Shumate, Jr., Senior General Attorney
101 North Wacker Drive, Room 1920

Chicago, lllinois 60606

(312) 777-2055

(312) 777-2065 FAX

O VABANDONMENTS\33-209\EHR..doc
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CERTIFICATE OF SERVICE

The undersigned hereby certifies that a copy of the foregoing Combined
Environmental and Historic Report in Docket No. AB-33 (Sub No. 209) for the Elberta Line in
Utah County, Utah was served by first class mail on the 28" day of November, 2006 on the

following:

State Clearinghouse (or alternate):
Utah State Clearinghouse

Office of Planning and Budget
State Capitol Complex, Suite E210
Salt Lake City, UT 84114-1547

State Environmental Protection Agency:
Department of Environmental Quality

Division of Water Quality
P.O. Box 144870
Salt Lake City, UT 84114-4870

State Coastal Zone Management Agency

(if applicable):
Not applicable.

Head of County {Planning):
Utah County Council

100 East Center Street
County Administration Building
Provo, UT 84606-3106

Environmental Protection Agenc
{regional office):

U.S. Environmental Protection Agency
Region VII

999 18th Street, Suite 200

Denver, CO 80202

U.S. Fish and Wildlife:

U.S. Fish & Wildlife Service
Mountain-Prairie Regional Office
134 Union Blvd.

Lakewood, CO 80228

U.S. Army Comps of Engineers:
U.S. Army Engineer District, Sacramento

District Commander
1325 J Street
Sacramento, CA 95814-2922

National Park Service:
National Park Service
Intermountain Region
12795 Alameda Pkwy
Denver, CO 80228

LU.S. Natural Resources Consarvation
Service:

Natural Resource Conservation Service
4402 Bennett Federal Building

125 South State Street, Room 4402
Salt Lake City, UT 84138-1100

Natlonal Geodetic Survey:
National Geodetic Survey

Frank Maida, Chief
Spatial Reference System Division
NOAA N/NGS23
1315 E-W Highway
Silver Spring, MD 20910-3282

State Historic Preservation Office:
Utah State Historical Society

300 South Rio Grande Street

Salt Lake City, UT 84101

Dated this 28nd day of November, 2006

%%ZZ/W//

MacIYH Shumate, Jr.
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ATTACHMENT 2

UNION PACIFIC RAILROAD COMPANY

CHARLES W SAYLORS
DIRECTOR-LEGAL SUPPORT

Utah Stata CIearhghouse
Office of Planning and Budgst
Room 116, State Capitol

Salt Lake Chy, UT 84114

Dlvlslon of Envlnonmental Haallh
P.0O. Box 18700
Salt Lake City, UT 84116-0700

(if applicable):
Not applicable.

Head of County (Planning):
Utah County Commissioners
County Administration Building
100 East Center Street

Prova, UT 84606-3106

Environmental Protection Agency
us. Envlronmen.tal Protection Agency
Region VHI

999 18th Street, Sulte 500
Denver, CO 80202-2466

U.S. Fish and Wildlife:

U.S. Fish & Wikdlife Service, Region 6
Denver Federal Center

Denver, CO 80225

1418 DODGE STREET
OMAHA, NEBRASKA 88179
(402) 271-4081

July 18, 2003

U8, Army Corps of Engingers:

U.S. Amy Engineer District, Sacramento
Dustrict Commander

1325 J Street

Sacramanto, CA 85814-2922

National Park Service:
National Park Service

William D. Shaddox

Chief, Land Resources Division
1849 “C* St., N. W,, #MS3540
Washington, DC 20240

Natural Resouroe consewaﬂon Samce
4402 Bennett Faderal Bullding

125 South State Streat

Salt Lake City, UT 84147

National Geodetic Survey:
National Geodetic Survey
Edward J. McKay, Chief

Spatial Reference System Division
NOAA N/NGS2
1315 E-W Highway
Silver Spring, MD 20910-3282

Utah State Hisforical Society
300 Rio Grande
Salt Lake Clty, UT 84101

Other Agencies Consulted

Re: Proposed Abandonment of the Elberta Line from Spanish Fork to Iron King,
including the Tintic Industrial Lead from M. P. 5.52 near Spanish Fork to M.
P. 27.23 near Pearl; the Goshen Valley Branch from M. P. 0.0 near Pearl to
M. P. 3.8 near Flora; and the Iron King Branch from M. P. 0.0 near Flora to M.
P. 2.15 at Iron King, a total distance of 27.57 miles in Utah County, Utah; STB

Docket No. AB-33 (Sub-No. 209)

26
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Dear Sirs:

Union Paclific Railroad Company plans to request authority from the Surface
Transportation Baard (STB) to abandon and discontinue service on the Elberta Line from
Spanish Fork to Iron King, including the Tintic Industrial Lead from M. P. 5.52 near Spanish
Fork to M. P. 27.23 near Pearl; the Goshen Valley Branch from M. P. 0.0 near Peari to M.
P. 3.8 near Flora; and the Iron King Branch from M. P. 0.0 near Flora to M. P. 2.15 at lron
King, a total distance of 27.57 miles in Utah County, Utah. A map of the proposed track
abandonment shown in black is attached.

Pursuant to the STB's regulations at 49 CF.R. Part 1152, and the
environmental regulations at 40 C.F. R. Part 1105.7, this is to request your assistance in
identifying any potential effacts of this action as indicated in the paragraphs below. We do
not anticipate any adverse environmental impacts; however, if you identify any adverse
environmental Impacts, describe any actions that are proposed in order to mitigate the
environmental impacts. Please provide us with a written response that can be included in
an Environmental Report, which will be sent to the STB.

LOCAL AND/OR REGIONAL PLANNING AGENCIES. State whether the
proposed action is consistent with existing land use plans. Describe any inconsistencies.

U, S. SOIL CONSERVATION SERVICE. State the effect of the proposed
action on any prime agricultural land.

Commission, If Addressad). State (1) wheiher the proposad actlon Islikely to adversely
affect endangered or threatened species or areas designated as a critical habitat, and if so,

describe the effects, and, (2) whether wildlife sanctuaries or refuges, National or State parks
or forests will be affected, and describe any effects.

STATE WATER QUALITY OFFICIALS. State whether the proposed action
is consistent with applicable Federal, State or Local water quality standards. Describe any
inconsistencies.

U, S, ARMY CORPS OF ENGINEERS. State (1) whether permits under
Section 404 of the Clean Water Act (33 U.S. C. § 1344) are required for the proposed action
and (2) whether any designated wetlands or 100-year flood plains will be affected. Describe
the effects.

ENVIRONMENTAL PROTECTION (OR EQUIVALENT AGENCY). (1) ldentify any potential
effects on the surrounding area, (2) identify the location of hazardous waste sites and known
hazardous material spills on the right-of-way and list the types of hazardous materials



involved, and (3) state whether permits under Section 402 of the Clean Water Act (33 U.S.C.
§ 1342) are required for the proposed action.

Thank you for your assistance. Please send your reply to Union Pacific
Railroad, Mr. Chuck Saylors, 1416 Dodge Strest, Room 830, Omaha, NE, 68179. If you
need further information, please contact me at (402) 271-4861.

Yours tmly.

Chaﬂes Ww. Saylors
Attachment

G \VABANDO-1133-209\ 15T WPD 3
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ATTACHMENT 3

i

October 17, 2006

State Clearinghouse {or alternate): U.S. Army Corps of Engineers:

Utah State Cleaninghouse U.S. Army Engineer Distnct, Sacramento

Office of Planning and Budget District Commander

State Capitol Complex, Suite E210 1325 J Strest

Salt Lake City, UT 84114-1547 Sacramento, CA 95814-2822

State Environmental Protection Agency: National Park Service:

Department of Environmental Quality National Park Service

Dwision of Water Qualtity Intermountain Region

P.O Box 144870 12795 Alameda Pkwy

Salt Lake City, UT 84114-4870 Denver, CO 80228

State stal e M t ne U.S. Natural Resources Conservation

{if applicable): Service:

Not applicable. Natural Resource Conservation Service
4402 Bennett Federal Building

Head of County (Planning): 125 South State Street, Room 4402

Utah County Council Salt Lake City, UT 84138-1100 :

100 East Center Street

County Admirystrationi Building National Geodetic Survay:

Provo, UT 84606-3106 National Geodetic Survey
Frank Maida, Chief

Environmental Protection Agency Spatial Reference System Division

{regional office): NOAA N/NGS23

US Environmental Protection Agency 1315 E-W Highway

Region VIl Silver Spring, MD 20910-3282

999 18th Street, Suite 200

Denver, CO 80202 State Historic Preservation Office:
Utah State Historical Society

U.S. Fish and Wildiife: 300 South Rio Grande Street

U.S Fish & Willife Service Salt Lake Cty, UT 84101

Mountain-Praine Regional Office

134 Union Bivd

Lakewood, CO 80228

Re: Proposed Discontinuance of Operation of the Elberta Line from Spanish Fork
to Iron King, Including the Tintic Industrial Lead from M. P. 5.52 near Spanish
Fork to M. P. 27.23 near Peart; the Goshen Valley Branch from M. P. 0.0 near
Pearito M. P 3.8 near Flora (equation: M. P. 2 83 =M. P. 2.98); and the Iron
King Branch from M P. 0.0 near Flora to M. P. 2.15 at Iron King, a total
distance of 27 57 miles in Utah County, Utah; STB Docket No. AB-33 (Sub-
No 209)

Law Department

UNION PACIFIC RAILROAD
1400 Douglas 5t , Scop 1580, Omaha, NE 6§179-15%0

fx (402) 501-0127 28



Dear Sirs:

On July 18, 2003 Union Pacific Railroad Company sent letters to many of you
proposing the abandonment of the Elberta Line from Spanish Fork to Iron King in Utah
County, Utah. Some of you responded to our July 18, 2003 letter and a copy of your
response is attached to this letter, if applicable.

Union Pacific Railroad Company now plans to request authority from the
Surface Transportation Board (STB) to discontinue operation of the Elberta Line from
Spanish Fork to iron King, including the Tintic Industrial Lead from M. P. 5.52 near Spanish
Fork to M. P. 27 23 near Pearl; the Goshen Valley Branch from M. P. 0 0 near PearitoM P.
3.8 near Flora (equation: M, P. 2.80 =M. P. 2.88); and the Iron King Branch fromM P. 0.0
nearFloratoM P. 2.15 at Iron King, a total distance of 27 57 miles in Utah County, Utah. In
a discontinuance of operations, the track remains in place and no salvage activities are
scheduled. A map of the proposed track discontinuance shown in black is attached.

Pursuant to the STB's regulations at 49 C.F.R. Part 1152, and the
environmental regulations at 40 C.F. R. Part 1105.7, this is to request your assistance in
identifying any potential effects of this action as indicated in the paragraphs below. We do
not anticipate any adverse environmental impacts; however, if you identify any adverse
environmental impacts, desciribe any actions that are proposed in order to mitigate the
environmental impacts. Please provide us with a written regponse that can be included in‘an
Environmental Report, which will be sent to the STB.

LOCAL AND/OR REGIONAL PLANNING AGENCIES. State whether the
proposed action is consistent with existing land use plans. Describe any inconsistencies.

U. 8. SOIL CONSERVATION SERVICE. State the effect of the proposed
action on any prime agricultural land.

U. S. FISH AND WILDLIFE SERVICE (And State Game And Parks
Commission, If Addressed). State (1) whether the proposed action 1s likely to adversely

affect endangered or threatened species or areas designated as a critical habitat, and if so,
describe the effects, and, (2) whether wildlife sanctuaries or refuges, National or State parks
or forests will be affected, and describe any effects.

STATE WATER QUALITY OFFICIALS. State whether the proposed action is
consistent with applicable Federal, State or Local water quality standards. Describe any
inconsistencies.

U. S. ARMY CORPS OF ENGINEERS. State (1) whether permits under
Section 404 of the Clean Water Act (33 U.S. C. § 1344) are required for the proposed action
and (2) whether any designated wetlands or 100-year flood piains will be affected. Descnbe
the effects

268



U. S. ENVIRONMENTAL PROTECTION AGENCY AND STATE
ENVIRONMENTAL PROTECTION (OR EQUIVALENT AGENCY) (1) Identify any potential
effects on the surrounding area, (2) identify the location of hazardous waste sites and known
hazardous material spills on the right-of-way and list the types of hazardous materials
involved, and (3) state whether permits under Section 402 of the Clean Water Act (33 U.S.C.
§ 1342) are required for the proposed action.

Thank you for your assistance. Please send your reply to Union Pacific
Railroad, Mr. Chuck Saylors, 1400 Douglas Street, Mail Stop 1580, Omaha, NE, 68179. If
you need further information, please contact me at (402) 5444861

Yours truly, Z/
ééarles W.:Saylo;s' . ?

Attachment
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ATTACHMENT 4

July 11, 2006
Mr. Rick LaFontaine
Deseret Mill & Elevators
61 South 600 West
Kayaville, UT 84037

Dear Mr. LaFontaine:

For the reasons referenced below, Union Pacific Railroad Company (“Union Pacific™)
has no reasonable alternative but to seek authority from the Surface Transportation Board
(“STB") to discontinue its opcration of the “Elberta Line”, consisting of the Tintic
industrial Lead from Spanish Fork to Elberta and the Goshen Valley and Iron King
segments west of Elberta.

1. The Elberta Line begins at milepost 5.52 near Spanish Fork. The west end of the
Elberta Line that had been utilized for service in recent years is at approximately milepost
26.0, providing switching room for Deseret's facility. Accordingly, about 20.5 miles of
track must be utilized exclusively to service the Deseret facility. Between milepost 5.52
and milepost 13.06 at Payson, the track is owned by UTA but UP has responsibility for
maintenance; west of Payson, the line is owned by UP alone. At the end of 2003, UP
taok the Elberta Line out of service due to deteriorating track condition and has since
compensated Deseret when the overall cost of altemnative service to Deseret was higher
than the rates that would have been paid for direct rail service.

2. Union Pacific recently completed an economic study that made use of two major
inputs — (a) the calculation by our Engineering Decpartment of the rehabilitation
expenditures needed to bring the Elberta Line back in service at a maximum of ten miles
per hour (Federal Railroad Administration Class I condition), and (b) the 300 car traffic
projection that Deseret gave Trevor Rooker in December 2005. First, regarding
rehabilitation, the Elberta Line requires the replacement of approximately 25,000 ties and
about 6 miles of worn and/or light weight rail, plus some other work, costing a total of
more than $4 million. Second, we attached revenue to the various traffic flows
comprising the traffic projection, The result is that, to cover both Union Pacific’s day to
day operating expenses and the rehabilitation, we would have to recerve additional annual
compensation from Deseret that would, at the 300 car level, effectively constitute a
doubling of the freight rates on the line.

Union Pacific realizes that Deseret could not reasonably justify such significant
expenditures when alternatives such as transloading are clearly cheaper. Accordingly,
Union Pacific sees no reasonable alternative but to pursue discontinuance authority for

Marketing & Sales

UNION PACIFIC RAILROAD
1400 Douglas St , Stop 1350, Owaha, NE 68179 1350
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the Elberta Line. When the STB grants discontinuance authority, the railroad’s common
carrier obligetion to provide physical service — or compensation in lieu of physical
service — comes to an end, but the track structure and right of way remain 1n place,
leaving at least a chance that the line could be reactivated in the future However, Union
Pacific is of the opinion that in this case, the ultimate fate of the Elberta Line will be
complete abandonment and liquidation. It is expected that Union Pacific will file the
discontinuance around the end of the summer, and the processing of same would likely
take the STB around five months. Accordingly, it is expected that Union Pacific will
have around eight more months of substitute service obligation to Deseret.

We appreciate your views and comments regarding the unfortunate economic situation of
the Elberta Line and the regrettable but necessary planned STB filings.

Sincerely,

Raymond Allamong
Senior Manager Rail Line Planning
402-544-3889

2%



0 NRCS Natural Resources ATTACHMENT 5
\"/ Conservation Service

NRCS Z¢#h

United States
Department of
Agriculture

Natural

Conservation
Service

Utah State Office
125 Sonth State
Room 4402
Salt Lake City, UT
§4138-1100

Phone:
801 524-4550

FAX
801 524-4403

f

July 31, 2003

Mr. Charles Saylors

Union Pacific Railroad Company
1416 Dodge Street

Omaha, Nebraska 68179

Dear Mr. Saylors:

We have reviewed your request for a Prime Farmland evaluation for the proposed
abandonment of the Elberta Line from Spanish Fork to Iron King in Utah County, Utah.
The project will not affect any prime, unique, or statewide and local important farmland.
If we can be of further assistance, pleasc call on us.

Sincerely,

udy Ukt

William Broderson
State Soil Scientist

A team dedicated Lo leadership in conservation

An equal opportunity employcr and provider
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ATTACHMENT 6

&SR,  United States Department of the Interior
: FISH AND WILDLIFE SERVICE
UTAH FIELD OFFICE
2369 WEST CRTON CIRCLE, SUITE 50

WEST VALLEY CITY, UTAH 84119

FWS/R6 August 12,2003

03-1106

Charles W. Saylors

Union Pacific Railroad

1419 Dodge Street, Room 830
Omazha, NE 68179

RE: Proposed Abandonment of the Elberta Line from Spanish Fork to Iron King, Utah
County, Utah

Dear Mr. Saylors:

The U.S. Fish and Wildlife Service (Service) has reviewed your letter of July 18, 2003,
announcing your ntent to prepare an environmental assessment on the proposed abandonment of
a total of 27.57 miles of the Elberta Rail Line between Spanish Fork and Iron King. We are
providing the following comments for your consideration in your analysis. In Section’l of this
letter we convey our concerns that should be addressed in the NEPA compliance document for
this project. Section 2 of this letter addresses your Endangered Species Act (ESA) section 7
responsibilities.

Section |

‘We recommend that the sections of ral proposed for abandonment be investigated for
environmental contaminants, including both so1l and watcr quality testing. The presence or
absence of petroleum products, heavy metals, or other toxic contaminants should be assessed,
and, if present, a full environmental remediation plan designed and implemented. This plan
should include subsequent monitoring and testing.

We are particularly concerned for sensitive aquatic species, such as the spotted frog and least
chub, that are known to occupy springs and streams in the vicinity of the il line. These species
are particularly sensitive to water contamination. While not listed as threatened or endangered
under the ESA, spotted frog and least chub are considered sensitive species by the State of Utah.
They are managed under a Conservation Agreement which is a voluntary cooperative plan among
resource agencies that identifies threats to a species in decline and provides for conservation
measures to pro-actively conserve and protcct the species. Signatory parties to the Conservation
Agreements include Federal and Tribal agencies, typically with the State of Utah as the lead
management agency. Threats that may warrant listing as a sensitive species by state and federal
agencies should be significantly reduced or eliminated through implementation of the
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Only a Federal agency can enter into formal ESA section 7 consultation with the Service. A
Federal agency may designate a non-Federal representative to conduct informal consultation or
prepare a biological assessment by giving written notice to the Service of such a designation.
The ultimate responsibility for compliance with ESA section 7, however, remains wtth the
Federal agency.

Your attention is also directed to section 7(d) of the ESA, as amended, which underscores the
requirement that the Federal agency or the applicant shall not make any irreversible or
irretrievable commitment of resources during the consultation period which, in effect, would
deny the formulation or implementation of reasonable and prudent alternatives regarding their
actions on any endangered or threatened species.

Please note that the peregrine falcon which occurs in all counties of Utah was removed from the
federal list of endangered and threatened species per Final Rule of August 25, 1999 (64 FR
46542). Protection is still provided for this specics under authority of the Migratory Bird Treaty
Act (16 U.S.C. 703-712) which makes it unlawful to take, kill, or possess migratory birds, their
parts, nests, or eggs. When taking of migratory birds is detcrmined by the applicant to be the
only alternative, application for federal and state permits must be made through the appropriate
authorities. For take of raptors, their nests, or eggs, Migratory Bird Permits must be obtained
through the Service's Migratory Bird Permit Office in Denver at (303) 236-8171.

We recommend use of the Utah Field Office Guidelines for Raptor Protection from Human and
Land Use Disturbances which were developed in part to provide consistent application of raptor
protection measures statewide and provide full compliance with environmental laws regarding
raptor protection. Raptor surveys and mitigation measures are provided in the Raptor Guidelines
as recommendations to ensure that proposed projects will avoid adverse impacts to raptors,
including the peregnine falcon.

The following 15 a list of species that may occur within the project area and are managed under
Conservation Agreements/Strategics. Project plans should be designed to meet the goals and
objectives of these Conservation Agreements.

mmon N Scientific Name
Bonneville Cutthroat Trout Oncorhynchus clarki utah
Spotted Frog Rana luteiventris

We appreciate the opportunity to provide these comments. If we can be of further assistance or if
you have any questions, pleasc feel free to contact Betsy Herrmann, Ecologist, of our office at
(801)975-3330 extension 139.

v/ Henry R. Maddux
Utah Field Supervisor



Conservation Agreement. Projects that could cause degradation or loss of spotted frog or least
chub habitat would go against the spirit and intent of this Conservation Agrccment.

Railroad structures can digrupt natural hydrology in an area, and can over time create wetlands.
Salvage activitics (rcmoval of track, ties, bridges, culverts) can destroy these wetlands and
disrupt habitat that has been established. We recommend assessing the affected environment if
such activities are proposed, and detcrmining the potential extent of impacts. We suggest
restricting any salvage to months when species of concern are not present or, at minimum, not
breeding.

Section 2
Below is a list of endangered (E), threatened (T), and candidate (C) species that may occur in the
area of influence of your proposed action.

Common Name Scientific Name Status
Clay Phacelia Phacelia argillacea E
Deseret Milkvetch Astragalus desereticus T
Ute Ladies'-tresses Spiranthes diluvialis T
Utah Valvata Snail! Valvata utahensis E
June Sucker? Chasmistes liorus E
Bald Eaglc® Haliaeetus leucocephalus T
Western Ycllow-billed Cuckoo Coccyzus americanus occidentalis C

! Historical range.
3Cnitical habitat designated in this county.
Wintenng populations (only four known nesting pairs in Utah).

The proposed action should be reviewed and a determination made if the action will affect any
listed species or their critical habitat. If it is determined by the Federal agency, with the written
concurrence of the Scrvice, that the action is not likely to adversely affect listed specics or
critical habitat, the consultation process is complete, and no further action is nccessary.

Formal consultation (50 CFR 402.14) is required if the Federal agency determines that an action
is “likely to adversely affect” a listed species or will result in jeopardy or adverse modification of
cntical habitat (50 CFR 402.02). Federal agencies should also confer with the Service on any
action which is likely to jeopardize the continued existence of any proposed species or result 1n
the destruction or adverse modification of proposed critical habitat (50 CFR 402.10). A wnilen
request for formal consultation or conference should be submitted to the Service with a
completed biological assessment and any other relevant information (50 CFR 402.12).

Candidate species have no legal protection under the ESA. Candidate species are those species
for which we have on file sufficient information to support issuance of a proposed rule to list
under the ESA. Tdentification of candidate species can assist environmental planning efforts by
providing advance notice of potential listings, allowing resource managers to alleviate threats
and, thereby, possibly remove the need to list species as endangered or threatened. Even if we
subsequently list this candidate species, the early notice provided here could result in fewer
restrictions on activities by prompting candidate conservation measures to alleviate threats to this

species.
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ATTACHMENT 7

m

QOctober 17, 2006

State Cl ouse Iterpate):
Utah State Clearinghouse

Office of Planning and Budget

State Capitol Complex, Sute E210
Salt Lake City, UT 84114-1547

State Environme p fon Age
Department of Environmental Quality
Division of Water Quality

P.O. Box 144870

Salt Lake City, UT 84114-4870

State Coastal Zone Management Agjency

{if applicable):
Not applicable.

Head of County {Planning):
Salt Lake County Council

2001 South State Street, Suite N2100
County Government Center
Salt Lake City, UT 84180-0001

Environmental Protection Agency

(reglonal office):
U.S. Environmental Protection Agency
Region VIl

999 18th Street, Suite 200

Denver, CO 80202

U.S. Fish and Wildlife:
U.S. Fish & Wiidlife Service

Mountain-Pralrie Regional Office
134 Union Bivd.
Lakewood, CO 80228

.S. (] Engineers:
U.S. Army Engineer District, Sacramento
District Commander
1325 J Street
Sacramento, CA 95814-2922

National Park Service:
Nattonal Park Service

Intermountain Region
12795 Alameda Pkwy
Denver, CO 80228

U.S. Natural Resourcea Conservation
Service:

Natural Resource Conservation Service
4402 Bennett Federal Building

125 South State Street, Room 4402
Salt Lake City, UT 84138-1100

National Geodstic Survey:
National Geodetic Survey

Frank Maida, Chief
Spatial Reference System Division
NOAA N/NGS23
1315 E-W Highway
Silver Spring, MD 20910-3282

State Historic Preservation Office:
Utah State Historical Society

300 South Ria Grande Street

Salt Lake City, UT 84101

Re. Proposed Discontinuance of Operation of the Elberta Line from Spanish Fork
to Iron King, including the Tintic Industrial Lead from M. P. 5.52 near Spanish
Fork to M. P. 27.23 near Pearl; the Goshen Valley Branch from M. P. 0.0 near
Pearl to M. P. 3.8 near Flora (equation: M. P. 2.89 =M. P. 2 98); and the Iron
King Branch from M. P. 0.0 near Flora to M. P. 2.15 at lron King, a total
distance of 27.57 miles in Utah County, Utah; STB Docket No. AB-33 (Sub-
No. 209)

Law Department

UNION PACIFIC RAILROAD
3400 Douglas St, Stop 1580, Omaha, NE 68179-1380
fx {402) 501-0127



Dear Sirs:

On July 18, 2003 Union Pacific Railroad Company sent letters to many of you
proposing the abandonment of the Elberta Line from Spanish Fork to Iron King in Utah
County, Utah. Some of you responded to our July 18, 2003 letter and a copy of your
response is attached to this letter, if applicable.

Union Pacific Railroad Company now plans to request authority from the
Surface Transportation Board (STB) to discontinue operation of the Elberta Line from
Spanish Fork to Iron King, including the Tintic Industrial Lead from M. P. 5.52 near Spanish
Fork to M. P. 27.23 near Pearl; the Goshen Valley Branch from M. P. 0.0 near Pearlto M. P.
3.8 near Flora (equation: M. P. 2.89 =M. P. 2.98); and the Iron King Branch from M. P 0.0
near Flora to M. P. 2.15 at Iron King, a total distance of 27.57 miles in Utah County, Utah In
a discontinuance of operations, the track remains in place and no salvage activities are
scheduled. A map of the proposed track discontinuance shown in black is attached.

Pursuant to the STB's regulations at 49 C.F.R. Part 1152, and the
environmental regulations at 40 C.F. R. Part 1105.7, this is to request your assistance in
identifying any potential effects of this action as indicated in the paragraphs below. We do
not anticipate any adverse environmental impacts; however, if you identify any adverse
environmental impacts, describe any actions that are proposed in order to mitigate the

environmental impacts. Please provide us with a written response that can be included inan -

Environmental Report, which will be sent to the STB.

LOCAL AND/OR REGIONAL PLANNING AGENCIES. State whether the
proposed action is consistent with existing land use plans. Describe any inconsistencies.

U _S. SOIL CONSERVATION SERVICE. State the effect of the proposed
action on any prime agricultural land.

U. S. FISH AND WILDLIFE SERVICE {(And State Game And Parks
Commission, If Addressed). State (1) whether the proposed action is likely to adversely
affect endangered or threatened species or areas designated as a critical habitat, and if so,
describe the effects, and, (2) whether wildlife sanctuaries or refuges, National or State parks
or forests will be affected, and describe any effects.

STATE WATER QUALITY OFFICIALS. State whether the proposed action is
consistent with applicable Federal, State or Local water quality standards Describe any
inconsistencies.

U_S. ARMY CORPS OF ENGINEERS. State (1) whether permits under
Section 404 of the Clean Water Act (33 U.S. C. § 1344) are required for the proposed action
and (2) whether any designated wetlands or 100-year flood plains will be affected. Describe
the effects.



U__S. ENVIRONMENTAL PROTECTION AGENCY AND STATE
ENVIRONMENTAL PROTECTION (OR EQUIVALENT AGENCY). (1) identify any potential
effects on the surrounding area, (2) identify the location of hazardous waste sites and known
hazardous material spills on the nght-of-way and list the types of hazardous materials
involved, and (3) state whether permits under Section 402 of the Clean Water Act (33 U.S.C.
§ 1342) are required for the proposed action.

Thank you for your assistance. Please send your reply fo Union Pacific
Rallroad, Mr. Chuck Saylors, 1400 Douglas Street, Mail Stop 1580, Omaha, NE, 68179. If
you need further information, please contact me at (402) 544-4861.

Yours truly, 2/
ééarles W. Saylo?s ?

Attachment
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Before the
SURFACE TRANSPORTATION BOARD

Docket No. AB-33 (Sub-No. 209)

UNION PACIFIC RAILROAD COMPANY
-- DISCONTINUATION OF OPERATION--
IN UTAH COUNTY, UTAH
(ELBERTA LINE INCLUDING TINTIC INDUSTRIAL LEAD,
GOSHEN VALLEY BRANCH AND IRON KING BRANCH)

FEDERAL REGISTER NOTICE



STB No. AB-33 (Sub-No. 209)

Notice of Application for Discontinuance

On September 13, 2007, Union Pacific Railroad Company (“UP") filed with the
Surface Transportation Board (the “Board”), Washington, D.C. 20423, an application for
permission for the discontinuance of service on the line of railroad known as the Elberta
Line which consists of four “end to end” line segments extending from the Tintic Industrial
Lead from Milepost 5.52 to Milepost 26.00, to the West Tintic Industrial Lead from Milepost
26.00 to Milepost 27.23, to the Goshen Valley Branch from Milepost 0.0 to Milepost 3.80
(equation Milepost 2.89 = Milepost 2.98), and to the Iron King Branch from Milepost 0.0 to
Milepost 2.15, for a total distance of 27.57 miles in Utah County, Utah (the "Line"). No
agency stations exist on the Line. The Line traverses through U.S. Postal Zip Codes
84626, 84633 and 84651.

The Line does contain federally granted rights-of-way. Any documentation in the
UP's possession will be made available promptly to those requesting it. The UP’s entire
case for discontinuance was filed with the application.

Appearance of the Line on UP’s System Diagram Map and the narrative of the Line
description of the Line in Category 1 was originally filed with the Board on July 7, 2003,
The Line is shown on the latest amendment to UP’s System Diagram Map filed with the
Board on July 19, 2007 and has continuously appeared on the UP’s System Diagram Map
since March 20, 2003.

The interest of railroad employees will be protected as required by 49 U.S.C.
10903(b)(2).

Any interested person may file with the Board written comments conceming the
proposed discontinuance or protests (including the protestant's entire opposition case),
within 45 days after the application is filed. All interested persons should be aware that
following any discontinuance of rail service the Line will not be available for salvage but
may be suitable for other public use, including interim trail use. Any request for a public
use condition under 49 U.S.C. 10905 (§ 1152.28 of the Board's rules) and any request for a
trail use condition under 16 U.S.C. 1247(d) (§ 1152.29 of the Board's rules) must be filed
within 45 days after the application is filed. Persons who may oppose the discontinuance
but who do not wish to participate fully in the process by appearing at any oral hearings or
by submitting verified statements of witnesses, containing detailed evidence should file
comments. Persons interested only in seeking public use or trail use conditions should
also file comments. Persons opposing the proposed discontinuance that do wish to
participate actively and fully in the process should file a protest.

o
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In addition, a commenting party or protestant may provide:

(i) An offer of financial assistance, pursuant to 49 U.5.C. 10904 (due 120 days
after the application is filed or 10 days after the application is granted by the
Board, whichever occurs sooner);

(i) Recommended provisions for protection of the interests of employees;

(iiiy A request for a public use condition under 49 U.S.C. 10905; and

(iv) A statement pertaining to prospective use of the right-of-way for interim trail
use and rail banking under 16 U.S.C. 1247(d) and § 1152.29.

Parties seeking information conceming the filing of protests should refer to 49 CFR
§ 1152.25.

Written comments and protests must indicate the proceeding designation STB No.
AB-33 (Sub-No.209) and should be filed with the Secretary, Surface Transportation Board
(Board), Washington, D.C. 20423, no later than October 29, 2007. Interested persons may
file a written comment or protest with the Board to become a party to this discontinuance
proceeding. A copy of each written comment or protest shall be served upon the
representative of the applicant, Mack H. Shumate, Jr., Senior General Attomey, 101 North
Wacker Drive, Room 1920, Chicago, lllinois 60606, Telephone (312) 777-2055, FAX (312)
777-2065. The original and 10 copies of all comments or protests shall be filed with the
Board with a certificate of service. Except as otherwise set forth in part 1152, every
document filed with the Board must be served on all parties to the discontinuance
proceeding in accordance with 49 CFR 1104.12(a).

The Line sought to be discontinued will be available for subsidy or sale for continued
rail use, if the Board decides to permit the abandonment in accordance with applicable
laws and regulations (49 U.S.C. 10904 and 49 CFR 1152.27). No subsidy arrangement
approved under 49 U.S.C. 10904 shall remain in effect for more than 1 year unless
otherwise mutually agreed by the parties (49 U.S.C. 10904(f)(4)}(B)). Applicant will
promptly provide upon request to each interested party an estimate of the subsidy and
minimum purchase price required to keep the Line In operation. The carrier's
representative to whom inquiries may be made conceming sale or subsidy terms is Mack
H. Shumate, Jr., Senior General Attomey, 101 North Wacker Drive, Room 1920, Chicago,
lllinois 60606, Telephone (312) 777-2055, FAX (312) 777-2065.

Persons seeking further information concerning discontinuance procedures may
contact the Surface Transportation Board or refer to the full abandonment and
discontinuance regulations at 49 CFR parnt 1152. Questions conceming environmental
issues may be directed to the Board's Section of Environmental Analysis.

An environmental assessment (EA) (or environmental impact statement (EIS), if
necessary) prepared by the Section of Environmental Analysis will be served upon all
parties of record and upon any agencies or other persons who commented during its
preparation. Any other persons who would like to obtain a copy of the EA (or EIS) may

3
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contact the Section of Environmental Analysis. EAs in these discontinuance proceedings
normally will be made available within 33 days of the filing of the application. The deadline
for submission of comments on the EA will generally be within 30 days of its service. The
comments received will be addressed in the Board's decision. A supplemental EA or EIS
may be issued where appropriate.

OARLGAL - PRACTICL ARIEANLCONOMIC RLGUIATIONUABANDDNMI WIS JIAEY REGISTER DOC

28:



APPENDIX L

285



Before the
SURFACE TRANSPORTATION BOARD

Docket No. AB-33 (Sub-No. 209)

UNION PACIFIC RAILROAD COMPANY
-- DISCONTINUATION OF OPERATION--
IN UTAH COUNTY, UTAH
(ELBERTA LINE INCLUDING TINTIC INDUSTRIAL LEAD,
GOSHEN VALLEY BRANCH AND IRON KING BRANCH})

AFFIDAVIT
(49 C.F.R. § 1152.24(b))

STATE OF ILLINOIS )
COUNTY OF COOK ; =

Mack H. Shumate, Jr., being first duly swom upon oath, deposes and says
that the notice requirements of 49 C.F.R. § 1152.20 have been complied with in Docket
No. AB-33 (Sub-No. 209), as follows:

§ 1152.20(a)(1} - On August 14, 2007 the original and 10 copies of a
Notice of Intent were mailed UPS Next Day Air to Mr. Vemon Williams, Secretary, Surface
Transportation Board, 395 E. Street, S.W., Room 1148, Washington, DC 20024,

§ 1152.20(a)(2) - On August 14, 2007, the Notice of Intent was mailed in

first class mail (or certified malil as noted), postage prepaid to the following:
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Significant Users

[49 CFR 1152.20(a)(2)(i)]

Deseret Mill & Elevators
C/O Mr. Rick LaFontaine

61 South 600 West

Kaysville, Utah 84037

State Officlals and Federal Agencies
[49 CFR 1152.20(a)(2)(ii)-(xii)]

(VIA CERTIFIED MAIL)
Honorable Jon M. Huntsman, Jr.
Governor — State of Utah

Utah State Capitol Complex
East Office Building, Suite E220
Salt Lake City, Utah 84114-2220

Utah Transportation Department
4501 S 2700 W, Box 143600
Salt Lake City, Utah 84114-3600

Department of Natural Resources
Division of Parks and Recreation
1594 W. North Temple

Salt Lake City, Utah 84114

National Park Service

Intermountain Region

12795 Alameda Pkwy.
Denver, CO 80228

U. S. Department of Transportation

Federal Railroad Administration
1120 Vermont Ave., NW
Washington, D. C. 20590

U.S. Railroad Road Retirement Board
844 North Rush Street
Chicago, IL 60611-2092

Utah State Clearing House

Office of Planning and Budget
State Capitol Complex, Suite E210
Salt Lake City, UT 84114-1547

Headquarters — Railway Labor
Executive Association

400 North Capitol Street, Suite 850
Washington, D. C. 20001

U. S. Department of the Interior
National Park Service

Recreation Resources Assistance Div.
1849 C. Street, N.W.

Washington, D. C. 20240

USDA Forest Service
1400 Independence Ave., SW
Washington, D. C. 20250-0003

MTMCTEA

Attn: Railroads for National Defense
720 Thimble Shoals Boulevard, #130
Newport News, Virginia 23560-2574
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U.S. Department of Agriculture

Chief of the Forest Service

4™ Floor, NW, Auditors Building

14" Street & Independence Ave., S.W.,
Washington, D. C. 20250

Utah Transit Authority

Kathryn Pett

Snell & Wilmer LLP

15 Waest South Temple, Suite 1200
Gateway Tower West

Salt Lake City, UT 84101

Govemor's Office of Economic
Development

Utah Govemor's Office

Utah State Capitol Complex

East Office Building, Suite E220

PO Box 142220

Salt Lake City, UT 84118-2220

Utah State Cooperative Extension
Service — Utah County Administration
Bldg. - 100 East Center, Room L600
Provo, UT 84606

Public Service Commission
Heber M. Wells Building, 4™ Fir.
160 East 300 South

Salt Lake City, UT 84111

Mail: PO Box 45585

Salt Lake City, UT 84145-0585

Headguarters of Labor Organizations Representing Employees

W. E. Morrow

General Chairman BMWED

100 E. Sage Street, PO Box 850
Lyman WY 82937-0850

Grover Pankey

General Chairman BRS

1150 N. Mountain Ave., Suite 206
Upland CA 91786

Mr. T. J. Donnigan

General Chaimman BLET

P. O. Box 609

Pocatello ID 83204-0609
Ovemight Address:

150 South Arthur, Suite 315
Pocatello, ID 83204

C. M. Morgan

General Chairman

3009 W. Colorado Ave., Suite C-1
Colorado Springs, CO 80904-2174

D. L. Hazlett

General Chaiiman UTU
5990 SW 28™ St., Suite F
Topeka, KS 66614-4181

288



§ 1152.20(a)(3) - Posting. On August 14, 2007, the Notice of Intent was
posted in a conspicuous place at the receptionist desk which is open to the public at 1400
Douglas Street, Omaha, Nebraska, 68179. Business for the line proposed to be
discontinued in Docket No. AB-33 (Sub-No. 290) is handled at this facility.

§ 1152,20(a)(4) - Newspaper publication. The Notice of Intent was

published once each week for three consecutive weeks in a newspaper generally circulated
in the county as follows:

Newspaper County Dates Published
The Provo Daily Herald Utah August 15, 20, 27, 2007

§ 1152.20(c) - Environmental and Historic Report. On November 28,

2006 (at least 20 days prior to filing the application), a Combined Environmental and
Historic Report was prepared pursuant to §§1105.7(e) and 1105.8(d) and distributed with
the form letter on all parties listed at § 1105.7(b)(1)-(11) and the State Historic Preservation
Officer, pursuant to 48 C.F.R. §§ 1105.7 and 1105.8.
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The Combined Environmental and Historic Report and Certificate of Service
were served on the Board on November 29, 20086.

Dated this 13" day of September, 2007.

4

Mack H. Shumate, Jr.

Subsgribad and Swom to before me a Notary Public this 13" day of 2007.
L Q ﬁ//g é: : / s TRICIA A. FLYNN
- g8 : OFFICIAL SEAL
7 ‘ ) Public, State of lllincis

Notary Public y " /] ”&'S’Eommmnon Explres
- - September 21, 2008

My Commission Expires: September 21, 2008.
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