LAw ()FFIC.ES OF
Louls E. GITOMER

Lous E GITOMLR
Lou_GrrOMIR@ VIRIZON NET

August 11, 2008

Henotable Anne K Quinlan
Acting Secietaty

Surface ansportation Boad
195 £ Stieet, S W
Washington, D € 20423

AA3RUS

THE ADAMS RUILDING SUITE 301
o0 BALITMORE AVTNUT.
TOWSON, MARYLAND 21204-4022
{202) 466 6532

FAX {41() 1320885

RE:  Ducket No AB-55 (Sub-No 082X), CSX Transpor tution, Inc —
Abandonment Exemption-m Greenbrier and Fayette Counnies, WV

Dear Acting Secretary Quinlan

Enclosed tor etiling 15 a copy of the infoirmation provided 10 Seaside Holdings.
Inc , pursuant to the decision served in the above-entitled proceeding on April 18, 2008,
which begins the 10-day perod lor Seuside to file an offer ol financial assistance

Thank you tor your assistance 1t you have any questions please call or email me

Sincerely yours 2

T {
is X Gulomer

Enclosuies

- Attorney for CSX Tiansportation, Inc
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August 11. 2008 AN 1o o
Fiitz R Kahn, Lsq
FuizR Kahn, PC
1920 N Street, N W
Cighth Floor
Washmgton, D C 20036

RE:  Duchet No AB-35 (Sub-No 682X). C'SX Framsportanen, Inc -
Abandonmemt kxempnion-m Greenbrier and Fayette Counties. WV

Dear Fuite

Attached ae the 1eal estate apprasal and back and matenals valuation for CSX
Transportation Ine *s 16 7-nule 1l Ine on 1ts Southein Region, Huntington-kast
Division, dewell Subdivision between new Ramelle. milepost CAF 27, and neat Nallen,
Milepoat CAF 43 7,1n Greenbiier and Fayctie Counties, WV (the “lune™)

CSXT caleulates the net hgqudation value of the Line (o be 32,429,681, consisting
ol land valued at $66,000, and track and matenals valued at $2,363,681 CSX!is
providing this information for Seaside Floldings Inc to use in prepaning an ofler vl
tinancial assistance te acquue the Line for continued 1.l putposes

Puisuant lo the decision of the Suttace Tiansportation Bowd served m this
ptoceeding on April 18, 2008, an oflet of financial must be filed by August 21, 2008

I hank you for your assistance 1} you have any questions please call ot email me

Sincaiely vous

.l'
__/ Louis I, Gitoines
Attorney fon CSX Nansportation, Inc
Fnclosures
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July 11, 2008

Brad T Bechwoith, MAI
Muanager, Valuation

('SX Real Piopetly

301 West Bay Sucet, Suite 800
lachsonville, Flonda 32202

Re:  Net hquidation value estimate ot a portion of the Sewell Valley Subdivision trom
Mileposts CAF 27 0 to CAF 43 7 m Gicenbrier and Fayette Counties, West Virgmia

Dear Mr Beckwith

AL your request, ] have prepared an estimate of the net hquidation value (NLV) of a poiuon of
the 1a1l Iine referenced above The date of valuation 18 Tune 27, 2008 This 15 a imited scope
apprasal communicated n a 38-page sununary repoit

SLOPF UF WORK

The subject property was sor physically mspected  Aenal photogiaphy of the subject propeity
was viewed on June 24, 2008 (the date ofthe photography is unknown) Across-the-fence (ATF)
land uses were classified at 1hat time based on analysis of o1tho-rectified aerial phutography and
by various local government land use overlay GIS files  Changes in land use were plotted in
A1cGIS Condo aeas were caleulaied usmg ArcGIS tiom georeferenced tadroad Valuation
Maps ATF land use hines were then plotted m A1cGIS where segment stzes were caleulated

An ou-lme search for sales i Greenbrier and Iayette Counties, comparable to the ATF land uses,
was undeitaken, utilizing pubkic records Each sale was plotted in ArvGLS und viewed using the
aerial photography ‘The comparable sales were nor inspected

The sales were analyzed and compaied to cach other and the sulyect AIF land uses in order 1o
estimate the ATT values lor each segment along the hine Smce tlns 1 an NLV estimale, ATF
value estimates were applied only to those poitions of the segiments owned m fee The ttle was
mapped usmg a title study provided by CSX on each 1aiiraad Val Map
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The NLV was then estimated based on the expected time it would take to disassemble and sell
the fee paicels. taking into consideration halding costs, cost of sales, and risk or yield 1ate,
requited by an investur to undertahe the selling of the dissembled parcels

This apprinsal does not include the valuation of any improvements, non does it consider the cost
ol-land cleartng or grading

Thisappiaisal 1s of imited scope since neither the subject property non the sales weic inspected

As 1equested, this apprasal is repuited m it summary repont format, theretore, the descriptions
of the subject property and valuation analysis are summanzed in compliance with USPAP
Standards Rule 2-2 (b)

PURPOSE AND INTTNDED LSE

The purpose of this valuation 15 w pravide an NLV estimate for putposes of otfer-of-tinancial-
assistanve (OFA ) negottations 1t s anticipated that the users of thrs 1eport ate CSX personnet
as well as the prospective purchaser 1t s not intended ton this ieport to be filed o subnutted
the Sutlace Lansportation Board (STB)

DI EINHION OF NEF LIQUIDATION YV ALUE

Net hiquidation value <hall be determined by computing the cunient appiassed matket value of
such properties for other than 1ail tansporttion purposes. less all costs of dismantling and
disposition of impiovements necessary to make the temaining propeities avatslable fon then
highest and best use and complying with applicable soning. land use, and enynonmental
1egulations ' Jhis is an apprarsal of the lund only, the net salvage value of any mprovemeny
1s not 1 fided

SuniLCl PROPERTY DESCRIFIION

I he subject property 1sanapproximately 16 7-mile vorndor extending fiom Mile Post CAT 27 0
neal Ranelle Junction to Mile Post CAT 43 7 near the city of Nallen, West Viginia A map ot
the subject 15 on the following page Detailed Valuation Maps showing the specific location and
title of the subject propeity are included in the Addendum to this 1epoit

! 49CIRCh X (10-1-07 ed ) §1152 34 (V{1 K1)
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Subject Location Map
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A legal description was not provided tor the subject property It s however, shown on the
Valuation Maps in our work files and dentified by the following map numbcers

GIS Map Number CSX PIN Number
16265 54019-0021
17532 54019-0032
17533 54019-0033
17534 54019-0034
17535 54019-0035
17536 54019-0036
17637 54025-0135
17538 54025-0136
17539 54025-0137
17540 54025-0138
17641 54025-0139
17542 54025-0140
17643 54025-0142
17544 54019-0037
17550 54019-0044
17551 54019-0047
17570 54019-0184
17571 54019-01186
17572 54019-0011
17573 54019-012C

The subject contams a tutal ol 151 94 acies, 47 07 acres of which are owned m less-than-fee ttle
Approxiatelyl 04 87 acies are owned m tee, and only these acies are used in estimating the
NLV

Located n jural south central West Viginia, the subject corndor 1s a pottion of the Southein
Region, Hunungton East Division, Sewell Valley Subdivisionotthe CSX T Rathoad night-ot-way,
runiung between Ramelle Juncuionand the city of Nallen: The cortidon 1s bordered by acieage and
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rural residential land uses  The terram i ths iegion s mountamous, with the entiety of the
subject unning parallel to Meadow River

INIERES T APPRAISED

Tins 18 an NLV estimate ol the fee simple mterest only

FONINGILAND USE

A T'F zoning ulong the corridor was cunsider ed w determimimg the Inghest and best use olthe A I'F
Jandd wses ATF zoming aking the corndor in Fayette County s classified as Agrnicultmal Distict
(R-A), ATF parcels in Gieenbnier County aic not zoned

HIGHRST AND BEST LM

By definition, the highest and best use of the subject propeity for an NLV estimate 1s fos the
disassemblage ot the coinidor and sale to adjacent land awners Accordingly, this valuation
assunies thut the subject property 15 hypotheucally sold tu 4 single putchaser for such purpose

YALUAITION

In a net hquidation valuation, the present value of disassembling the subject cotridor and selling
the fee pareels o mostly adjoming property ownets ts estunated by valuing all fee-owned ATF
parcels hased on therr Jand uses The corndor 1 divided mto segments, based on ATF Jand usc
chunges on one side and ot the other (and documented on Lind use maps tetaned i vul wotk
filcs } Where the land use 1s different on each side of the cotrdo, the average unit value for each
land usc 1s used The ATF unu value 1s then muitiphed by the size ol the seginent  he total ATF
vilue 15 then discounted, taking mte account the ume tequued to sell the mdividual parcels,
holding Losts, the cost of sales, and the yield rate 1equired by a potennal purchaser Estunated ad
valoremtaxes ure accounted for byadding the weighted-average, effective tax rate to the discount
1atc

ATF land uses along the subject cortidor are acreage and 1wal 1esidential
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ACREAGE AT UNIT VALULS

Six acreage sales in the immediate surrounding area of the subject corndor are used 1o estimate
the ATF value, as illushiated in Figwe 1 below A map of the acieage compatable sales ts on the
tollowmng page The anthmetic mean of the agreage comparable sales s $947 per acie, with a
median of $990 Most weight iy placed on the anthmetic mean, therefore, the ATEF unit value 18
csumared at $950 per acre

Figan | Acaage compachie sies
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Acreage comparable sales
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RURAL RFSIDENTIAL AT EF UNIT ¥ ALURS

Frguie 2 below shows the six sales used (o estimate the ATF value for wural residential land uses
along the corrdor The map on the followmg page shows the locations uf the comparable sules
relative to the subject propeity The artlmenie meean of the nual residential sales 1s 81,918 pa
acie witha median ot $2,124 Equal weight is given to the anthmetic mean and median, theretore,
the estimated ATF unit vaiue for 1ural residential land uses s $2,000 per acre
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Rural residential comparable sales
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The ATF umit values in Figure 3 below are applied to the calculated arcas within the subject

corndor segnients, as llustiated in Figure 4 on the next page

Figure 3 ATF Unit Value Summary

Unit value

[Dascliption County (por ae)
creage All $950
pu ral Residential Al $2 000

ACROSS-IHE-IENCE VALUALION

The umt values in Figure 3 are applied Lo cach land use scgment withm the subject conidor “The
unit values for each segment are averaged and then muluplhed by that segient’s area to caleulate
its ATF value [fthe unit values are different on exther side, the average ot the two values s used

Ingure 4 on the followmg page shows the ATF valuation of the subject contwdor The total ATF

value shown 1s $121,003
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Review and analysis of property assessment 1ecotds tevealapproxnnately 110 land paicels located
along either sule of the fee-owned corndor, that 18, the number of adjacent landowners 15
approximately 110

Gaven the length of the corndor and the number of paicels, the sellout petiod antieipated by a
typial buyer of the entire corridor would be three years, or the sale of approxmately thiee
parcels per month The expectation s that the sales volume would be cqually distnibuted over the
sellout period

In the net hiyuwdation valuation scenano, the prospective puschaser of the corridor would not
1easonably expect to sell all the parcels within the anticipated sellout peniod We have estimated
that 85% of the paicels woukd sell in the expected selloul period

The cost otsales 1= estunated at 11%, which meludes real esiate cornnussions A yield Late of 18%
15 used to estimate the net hquidation value of the corridor

Ciiven the relatively shoit sellout period, ne land appreciation 1s estimated
Figure 5 below shows the discounted cash flow analysis and the final NLV estimate, as of Junc

27, 2008, of $66,000

Figure 5 Discounted cash flow and Net Ligdation Value

Yea Yeu Yea
1 2 3’
Ernss potential seles 40 334 $40 334 $40 334
arcent sold B5% 5% 5%
Ltkoly sales $34,284 $34,284 $34,264
Less cost ol sefes @ 11% $3 771 3,71 $3 771
Net sales 3 sg‘ﬁﬁ T30 519]
Prosent value @ 18% $66,344
Rounded to $66.000
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GENFRAL UNDERLYING ASSUMPLIONS

"I us hnuted appiinsal has been developed based on the following geneial assumptions

6

No responsibility 1s assumed for the legal deseription or for matters includmng legal on title
considerations  Title to the propeity 18 assumed to he good and mamketable unicss
otheiwise stated The legal description is assumed to be correct tor the puiposes of this
report

The propeity s apptased [tee and clear of any or Jll hens or encumbrances unless
otherwise stated

The mformation furnished by others 1 believed Lo be reliable, however, no wananty s
given for 1ts aceuracy

All engincering material is assumed {o be cenrect The plot plans and any other illustrative
matetial m this 1eport are meluded only to assist the reader n visnalizing the prope:ty
It 1s assumed that there ate no ludden or unappaient conditions of the propetly, subsoil,
or structures that render st moie or less valuable No responsibility 1 assumed for such
conditions or for arianging for engimeerning ~tudies that may be required to discover them
It 15 assumed that there s full complance with all applcable fedemal, state, and local
envirenmental regulations unless noncomphiance 15 stated, defined, and considered m the
appraisal report

11 15 assumed that all apphcable 7onmg and use regulations and restiictions have been
complied with, unless a nonconformity has been stated. defined, and conswdered m the
apprassal report

It 15 assumed that all required licenses, ceruificates ot vccupancy, consents, or othe
legstative or adnunistrative authority from any local, state, or national government ot
privatc entity o1 o1ganszation have heen o1 can be obtuined or renewed for any use on
which the value opinion contamed i this repoit 1s bascd

It 1s assumed that the utiization of the land 15 within the boundaiies of propetty hines of
the propeity desciibed and that there 15 no enctoachment or trespass unless noted in the
report

LIMITING CONDITIONS

Tlus appraisal teport has been made with the lollowing luniung conditions

Possession ot this report, or a copy thereof. does nowcarry with it the right of publication
It may not be used lor any purpose by any person other than the party to whoro 1t 18
addressed without the witten consent of the appramer, and i any event only with proper
written quabfication and only i 118 entucty

1 he apprdaser herein by reason of this apprasal s not requied to give (ither mfoumiation,
consultation, testimony, or be in attendance i court with reference Lo the property m
question vnless arrangements have heen previously made

Neither all no any pait of the contents ot this 1eport (especially any conclisions as Lo
value, the wlenoly of the appraiser. o1 the fivm with which the appraser 1 connected) shall
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e dissenmnated to the public through advertisng, pubhc relations, news, sales, o1 uthe
media without the piior writien consent and approval of the apprase:

The property was not apprawed subjeet to long-term leases on land or improvements
which affect the value of the land

Snles data and mfiormation regarding kand sales were abstructed from public reconds, Irom
sales services, and from other sources This mformation 1» assumed to be accurale and
cornect

L.nlesy otherwise stated i this report, the existence ol hazaidous substances, meluding
without hmitation asbestos, polychormated biphenyls, petroleum leakage, or agneultusal
chenueals, which may or may not be piesent on the property, or other envitonmental
conditions, was not calied to the attention of non did the appiaiser become aware of such
duting the appraser’s spection The appraser has no knowledge of the existence of
such materials on o1 in the property unless otherwise stated The apmaiser, however, ts
not qualified to test such substances or conditions [f the presence of such substances,
stich as asbestos, urca lormakiehyde foam msulation, or other hazarduus substances or
environmental conditions may aftect the value of the propertly, the value opmion w
predicated on the assumption that there 1s no such condition on or m the property or m
such proximuty thereto that & would cause a loss m value No responsibility 15 assumed
o any such conditions, hor for any expertise of engineening knowledge required to
chiscover them

EXTRADRDINARY ASSUMPIIONS

| All titie opinions and charactenzations of fee or less than lee tile wete provided by the
chent and/or the chents legal counsel

2 According to the regulations of the Surface Trunsporiation Board, only tee parcels were
given a value *

3. In deterninmy property boundaries and parcel boundanes, the ratlroad Valuation Maps
arc assumed to be accurate No survey was provided

4 The area of the subject property and the areas of its segments were calculated by the use
of AicView on geo-1eferenced Valuation Maps While these arcas are the best cstimates,
they are not as accurale as areas calculated by a survey

CERITFICATHN

The undersigned does hereby certify that, except as otherwise noted in this apprasal ieport,

2

To the best of iy knowledye und beliet, the statements of fact contamed in this apprarsadl
report are true and cotrect
The repoited analyses, opunens, and conclusions are limited only by the repoited
assumptions and lmiting conditions, and are my personal, unbiased professional anulyses,
vpiniens, anl cunulusions
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3 { have no present or prospective meeiest in the property that » the subject of this report,
and I have no personal mterest or bias with respect to the parties involved

4 My compensation 15 not contimgent on an action or event resulting from the analyses,
opuions, or conclusions 1n, or the use of, this report

5 My analyscs, opiuons, and conclusions were developed, und this report has becn
prepared. m conformity with the Umlorm Standurds of Professional Apmaisal Practe

6 The use ol this repoit 1s subject to the requirements of the Apprasal Institute 1elating to

teview by its duly authonzed representatives

7 Lamcurently certified under the contimuing cducation program ol the Appraisal Institute
8 { did nor physically mspeet the property that is the subject of this report
9 Cameron R Rex assisted in the mappmg of the subject property Charles W Rex fV

assisted in the gathering of data, analysis of the subject property and comparable sales,
valuation, and wiiting ot this report Susun Motycka Rex edited this report

10 My opmmon ofthe estimate of net hiquidation value for the subject property, as of June 27,
2004, 1» $66,000

ik

Charles W (Sundy) Rex 1, MAL

1) WA-120 Sewell VallkkyReport08 110_Sewsli_Valley NLV_Reporl wpd
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QUAL IFLCALIONS

NAML Charles W (Sandy) Rex 111, MAI
BUSINCSS
ADDRESS RMI Midwest

1200 Cential Avenue, Suite 330
Wilmette, Hlimows 6009 ]
Telephone 847-920-9033

Cell 847-507-7212

Fax 847-920-9450

e-matl cwrexin@u nomidwest com

PROFTSSIONAI
ORGANIZATIONS Member of the Appransal Instiute,
MAI designation, Ceruilicate No 6853
IXPERIE NCL Partnel & co-owner of RMI Midwest, 1992-present

Education consultant, Appraisal [nstitute, 1992-1993
President of Rex-McGill, Inc  1987-1992
I'resident of Pinel, Rex & Carpenter, Inc . 1986 to 1987

Appraser with "Rex-McGill,” heginming m 1971

Specalizing in the valuation and analysis of cornidors and other tailroad
properties smee 1995

Primary ussignments also include the valuation of luge land uacts
(meluding development land, agiicultural properties, timbet lands, multi-
usc developments, and environmentally sensitive lands) and paitiat
mierests

Valuing partnership mlerests, conservation easements, leiasc fce interests,
leaschold miciests, ur nights, tansitiable development rights, jont
ventures, as well as fee simple nghts
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LICLNSES &
CLRTIFICATION

FDUCATION

Clents mclude government agencies {federal and state), cosporations,
pension funds, mvesiment bankers, financial nstitubions, Mswance
companies nonprofit conservancy gloups, attoineys, and individuals
Qualified as an expert witness in the Federal District Counts in Florsla and
Ilmois, US Court ot Claims, US Bankruptcy Cowt, Ulowda and THinois
Cucuit Courts

Approved appraiser for the Florkla Depaitment ol Environmental
Protection

Alabamu Certified Geneaal Real Property Appraiser
No GO061u

Florida Certified General Apprawser, No 0000143

Georgia Cerufied General Real Property Appraser,
No 285622

Hinow Certified General eaf Cstate Appraser,
No 153-000733

Indiang Certified Gieneral Appranser,
No CG40300403

Massachusctts Certified General Rea] Estate Apprser,
No 5601-257042

Michigan Certified General Appraiser, No 1201007606
New Jersey Certified Gieneial Appraiser, No 42RGO0194200

New Youk Certified Real Gstate General Appraiser,
Nu 46000039279

Virgmia Certilied General Apprnser, No 4001-013685

Flonida Licensed Real Cstate Bioker, No BK-DidS436

Vugma Military Institute, Bachelor of Arts m Econonnes, 1972
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PRGE ESSIONAL
FEACHING

LDUCATIONAL
PROGRAM

DBFYFLOPMLNI

Completed and passed all comses for the MAI designation under the
ducction ofthe former Amencan Institute ot Real Lstate Appraisers (now
the Appraisal [nstitute)

Cerufied under the Appraisal [nstitute’s voluntary progiam of contmuing
education for its designated members MAIs who meet the nummum
standurds of this program are awarded peitodic educational certification

Approved Appraisal Institute instiuctos for the tollowmg course and
semmars aluation of Conservation Easements. Case Snadies i Highest
and Best Use, Partial Thicrest Valuation — Dhwded, Partial Inerest
Valuanon — Undnuded, Subdrision dnaly sts

Appraiser continuing education nstructor for the Ohw Association off
REALIORS {1995) and for the Wisconsin Association of REALIORS
(2000) Market Analysis and Highest and Best Use, |ransiuonal
Properties

Instructor for Reporting the Resulis of Forestland Apprasals couise,
Duke University School of the Environment, 1993, co-mstiuctor fol
Valuation of Tunberlands senundr, Duke University School of the
Envnonment, 1987, pancl member at the Fourth Timberland Marketplace
Contfeience Duke University, 1985

Cowse vo-developer vl the Appraal Institute’s Conservation Easement
Certificate Program (2007)

Developer of Appraisal Institute semuins  Par tiad Interest Valuation —
Drvded, Pairtial Interest Valuation — Undinided (1999), Highest and
Best Applications (1995), Subdivision Analysiy tevision (1993)

Developer of the Apprasal [nsitute’s Report Witng and Vafuanon
Analysis cowse (1986) and of AIRCEA'S Rcal kstalc Appiasal
Appheatiun state-cetfification module (1989)

Co-developer ol the Apprinsal Instiwate's Temberlund Valuauen semma
(1988)
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PRLSENTATIONS

I’ROI FSSIONAL
SCRYILE

RLCOUNLHIONS

Conscervation casement valuation at the Land Trust Alliance, Madison,
Wisconsn, conference, Qctober 2005

*Corridors and Rights-of-Way Valuation & Policy,” sponsoted by The
Centre tor Advanced Property Economics and International Right of Way
Assoviation, 2002, “Linear Rights of Way Federal Agency Rent
Schedules Reforged ™ sponsoted hy the Apprasal Institute tor the US
Bureau of Land Management and US Foicst Service, 2001

Southwest Flonida Land Trust's conservauon cascment semimnan, 1997,
Coastal Georgia Land Tiust, Ine ’s conservation casement senunar, 1994,
Red ) hils Conservanon Assocltinn's Conservanon Easements and Estate

_ Planming program, 1993

Member, Apprawal Journal Review Panet. 2006 — present
Mumber, Region III Nommating Committee, Apprasal Institute, 2001

Chan, Education Comnuttee, Chicago Chapter of the Appiaisal Institute
1997-2000

Mecmber, General Appraer Board Educatron Commtiee and Body of
Knowledge Commuttee, Appiuisal Institute, 1994

Vice President and President-clect, 1991, Greater Flunda Chapter of the
Appramsal Institule, Chair, Education Commuttee, AIREA INonida Chaptet
2, 19¥8-91

Coordmmator, Level I Cutticulum Development, 1991)-1991, Membet,
Dwvisson of Curniculum, Apprawal Institute, 1985-1991, Chan,
Development Subcommuittee, Apprusal Institute. 1989-1991, Appranal
Institute

Chicage Chapter of the Apprasal Institute’s Distinguished Seivice
Award, 1999

Apprasal Instiute's Geotge L Schmutz Awaid m recogmution of
contributions to the advancement of appraisal Anowledge, 1991




ESTIMATED NET TRACK SALVAGE VALUE

Description Southern Region, Huntington-East Division, Sewell Valley Subdivision
Milepost CAF 27 (near Ranelle, WV) to EOT at Milepost CAF 43 7 (near Nalien, WV) - apx 16 7 miles

QUANTITY DESCRIPTION OF ITEM UNIT PRICE TOTAL COST
Salvage: TF
44910__Ea [Crosstes - Landscape 200 895,819 46 |}
529 Ton |132# CW Rall - Scrap 1,348 600 OC 31,740 00
1,0600 Ton |100# Jid Rall - Scrap 30,972 600 00 636,000 00
7663 Ton [105# Jtd Rail - Scrap 24,521 600 00 459,780 00
1,2079 Ton [131# Jtid Rall - Scrap 30,9681 600 00 724,740 00
313 Ton |132# Jid Rail - Scrap 797 600 00 18.780 00
ll 1238 Ton |100# Jid_Rail - Scrap (Siding) _ 4,160 800 00 74,280 00
120 Ton |Turnouts, various sizes {2) - Scrap 600 00 7,200 00
i 5326 TYon |Tieplates - Scrap 855 00 455,384 89
| 243 Ton |Jom! Bars - Scrap 855 00 20,776 50
| 738 Ton [Misc OTM - Scrap 855 00 63,105 08
l| SUB TOTAL 2,581,605.90
—_|Less" Cost to Remove
|| 3,8849 Ton Rail & OTM Removal 50 00 194,248 05
576 SF_|Restcre 3 Public paved crossings 6 50 3,744 00
7.974 Ea |Disposal of Scrap Tes 250 19,934 80
SUB TOTAL 217,924.85

Estimated Net Salvage Value TOTAL 2,363,681.05 M

Assumptions

Cost to remove Brnidges would approximate salvage proceeds, resuling in no impact on NSV

Cost to remove Highway Crossing Signals would approximate salvage proceeds, resulting in

no impact on NSV

All rait 1s costed at scrap rate, although a significant portion of the rail 1s considered to be
of relay quality and 1s wanted by CSXT's Engineering department for use elsewhere

on the system

Unit price for scrap rail 1s based on most recently available data for American Metal Market
tAMM) - Pittsburgh No 1 RR Heavy Meit (August 1, 2008 => $600/ton)
Unit price for all other scrap metal 1s based on most recently available data for Americar Metal
Market (AMM) - Pittsburgh Other Track Matenal (August 1, 2008 => $855/ton)

Misc OTM - Scrap 1s quantified at 80% of calculated weight, 1o allow for recovery reductions
For scrap purposes, “tons" are measured as gross tons (2240 |bs)

CSXT ! Finance (EP)
August 11 2008

ESTIMATE

-



