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BEFORE THE
SURFACE TRANSPORTATION BOARD
WASHINGTON, DC

STB Docket No AB-914X
McCLOUD RAILWAY COMPANY

--ABANDONMENT AND DISCONTINUANCE OF SERVICE EXEMPTION—
— IN SISKIYOU, SHASTA, AND MODOC COUNTIES, CA

OFFER OF FINANCIAL ASSISTANCE

Offeror, Seagide Holdings, Inc. of Palm Beach Gardens, Florida 33410
(“Seaside™), pursuant to 49 U.S.C. 10904, 49 C.F.R. 1152.27 and the Decisions of the
- Board, served October 19, 2005, and June 1, 2006, offers to purchase the approximately
80 miles of railroad lines authorized by the Béard, by its Decision, served October 14,
2005, to be abandoned by the McCloud Railway Company

An offer of financial assistance (“OFA”) to acquire a line for continued rail

service need not be detailed, but an offeror must show that it is financially responsible

and that the offer is reasonable. STB Docket No. AB-1081X, San Pedro Railroad

Operating Company, LLC—Abandonment Exemption—In Cochise County, AZ, served

February 17, 2006; STB Docket No. AB-490 (Sub-No. 1X), Greenville County

Economic Development Corporation—Abandonment and Discontinuance Exemption—

In Greenville County. SC, served October 27, 2005; STB Docket No. AB-55 (Sub-No.

659X), CSX Transportation . Inc.—Abandonment Exemption—In Allegany County,

. MD, served October 26, 2005; STB Docket No. AB-290 (Sub-No. 260X), Tennessee



Railway Company—Abandonment Exemption—In Scott County, TN, served June 30,

2005. Seaside fully satisfies both requirements.

Seaside is a holding company wholly owned by two individuals. The one is Mr.
Dan Corcoran, who serves as a Directof, President and Treasurer. The other is Mr. John
E. Higley, who serves as a Director, Vice President and Secfetary.

Mr. Corcoran has a net worth of $7,340,000. Attached is a notarizéd letter in
which Mr. Corcoran states that is prepared to commit his net worth to the purchase and
two-year operation by Seaside Holdings, Inc., of the properties formerly operated by the
McCloud Railway Company. Appended to his letter is a copy of Mr. Corcoran’s
Personal Financial Statement as submitted to his bank, Commerce Bank.

Mr. Higley has a net worth of $10,385,000. Attached is a notarized letter in
which Mr. Higley states that he is prepared to commit his net worth to the purchase and
two-year operation by Seaside Holdings, Inc., of the properties formerly operated by the
McCloud Railway Company. Appended to his letter is a copy of Mr. Higley’s Personal
Fiancial Statement as submitted to his bank, Bank Atlantic of Ft. Lauderdale, FL.

Seaside proposes to pay $1,580,374 for the McCloud Railway Company
properties. Attached is the appraisal of the railroad’s properties performed for Seaside by
Mr. Jim Okroy, Vice President, Operations of A & K Railroad Materials, Inc., of Salt
Lake City, UT, the Nation’s foremost buyer and seller of salvaged tracks, ties and other
track materials. Mr. Okroy, an appraiser with thirty years’ experience, personally took a
high-rail trip on the McCloud Railway Company on August 25-27, 2005, and his
apf)raisal reflects his observation of the date, weight and condition of the track, the

condition of the ties and on the quantity and condition of the other track materials.



Mr. Okroy accepts the $291,419 which McCloud Railway Company represented
to be the value of those portions of its rights-of-way held in fee.

He, however, takes issue with $4,363,784 which Railroad Materialé Salvage, Inc.
of Richmond, MO, estimated to be the net liquidation value of the tracks, ties and other
track materials.

Mr. Okroy maintains that Railroad Materials Salvage Inc., highly overvalued the
current selling price of the track, ties and other track materials. Mr. Okroy did not merely
rely upon the prices at which A & K Railroad Materials, Inc., currently is selling
comparable products. He Secured firm price quotations from Raw Materials, Inc., of
Chicago Heights, IL, and additionally obtained the June 2006 prices of No. 1 railroad
heavy metal in Seattle, No 1 railrdad heavy metal in Chicago, No. 1 industrial heavy

melt in Chicago and rerolling rails in Chicago as published in American Metals Market.

Moreover, the valuations of Railroad Materials Salvage, Inc., were its sales prices
for the tracks, ties and track materials. The valuations took into account neither the
, company’s overhead costs nor its profit.

In sharp contraét, to the unsubstantiated skeletal estimate of the value of the track,
ties and other track materials submitted by Railroad Materials Salvage, Inc., Mr. Okray
includes a detailed break down of the age, condition and weight of the rail, the number
and nature of the turnouts, number and quality of the ties, and separately the number,

- condition and weight of the anchors, bars, plates and scrap spikes and bolts, as well as
their asset values. Mr. Okroy comes up with a total track asset value of $3,339,836, from
which he deducted $1,143,068 for the removal costs, $544,688 for the salvager’s

overhead and $363,125 for the alvagers profit. Mr. Okray , therefore, determined that



the tracks, ties and other track materials of the McCloud Railway Company have a net
liquidation value of $1,288,955..

Thus, Mr. Okroy concludes:

In summary, the apprais.al performed by Railroad Materials Salvage, Inc.,

has highly overvalued the selling price of the track materials, underestimated the

removal costs, ignored the scrap tie disposal cost and has not included any

overhead costs or allowance for profit. The NLV provided herein is an accurate
assessment of the McCloud Railway asset value.

WHEREFORE, Seaside Holdings, Inc., asks that it be found to be a financially
responsible person within the meaning of 49 U.S.C. 10904(d) and that it has explained
the disparity between its proposed purchase price for the properties formerly operated by
the McCloud Railway Company and the amount the railroad seeks, as required by 49
U.S.C. 10904(c).

Respectfully submitted,

SEASIDE HOLDINGS, INC,

By its attorney,

Mf%//

Fritz R. Kahn, P.C.

1920 N Street, NW (8" f1.)

Washington, DC 20036
Tel.: (202) 263-4152

Due and dated: June 26, 2006



CERTIF!CATE OF SERVICE
I certify that I this day have served copies of the foregoing Offer of Financial
Assiétance upon McCloud Railway Company, Oregon Pacific & Eastern Railroad Co.
and Pacific Uniﬁéd Railroad Corporation by sending them via UPS Next Day Air to their
representatives, Thomas F. McFarland, Esq., Mr. Robert W. Larson and Mr. Michael J.
Garcia, respectively.

Dated at Washington DC, this 26™ day of June 2006.

A Phe

Fritz R. Kéhn




June 26, 2006

Mr. Vernon A, Williams, Sceretary
Surface Transportation Board

1925 K Street. N.W,

Washington, D.C. 20423-0001

RE: STB Docket No. AB-914X — McCloud Railway Company
Scaside Holdings Inc. — Pcrsonal Guaraniee

To Whom It May Concern:

My name is Dan Corcoran, and I am one of two stockholders of Seaside Holdings, Inc., of
Palm Beach Gardens, FL, one of its two Directors, its President and Treasurer.

Aftached is a copy of my personal financial statement as submitted by me to the
Commerce Bank, showing that I have a net worth of $7,340,000, which I am prepared to
commit to the purchase and two-year operation by Seaside Holdings, Inc., of the
properiies formerly operated by the McCloud Railway Company.

Please contact me at your convenience with any qusnons oonmng thc ﬁm
statements or my personal commitment, —-———-" "~ T

Best regards,

D G

Mr, Dan Corcoran

14108 Harbor Lane

Palm Beach Gardens, FL 33410
Phone: 361-626-7010-



ACKNOWLEDGMENT

State of _H DQ:A 63 )
D )
County of .m&g\_&z&_)

On this D {,_day of June in the year 2006, before memq_mg‘% notary
public, personally appeared :( hgjc! { 00N a. 0\, proved on the basis of satisfactory

cvidence to be the person(s) whose name(s) (is/are) subscribed 10 this mstrument, and

acknowledged (he/she/they) executed the same, Wimess my hand and official seal.

/

- % Melanie C. Higley
Notary Public e

wi MY COMMESION ¢ DDI973%0 BRRES

Mareh 11, 2007
BONDIED THEU TROT FAIM IKGURANCE, NE
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PERSONAL FINANCIAL STATEMENT AS OF

SUBMITTED TO:

Date

PERSONAL INFORNIATION

I

APFPLICANT (NAME) BRI (—ORCOMM
us Cltizen [x] Yes [ IND [f ne, resident Alien No.

CO-APPLICANT (NAME)
US Citizen{ 1 Yes [ ] NO M ne, resident Allen Ne.
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NAinG, Phone NG, OF yonl TIVESUReH ABVICOGBITKES

Name, PRony No. of your Isuranng Advisar

"Namie, Prone No. af youd INEULAnes ASVIEOr

Cash Income & Expenditures Statement For Year Ending (Omit cents)
. | )
Salary (applieant) . $ {8’@ 97 ! Federal Income and Other Tams I S
Salary (Co-applicant) State Income and Other Taxes |
Bonuses & Cammisxian (appikeant) Rentai Payments, Co-op or Gondo Maintenance
. . i Reaisential :
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o ) Residantial
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: . . 2,00 o) J Investmam
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Capital Gains {vestments (including mx shetera)
Panngrehip Jncome AlirnenyfChiid Support
Cther lrvastnent income TYuiten
Olher Income: (List) ™ Qther Uving Expenses
. <4 | Medical Exenses
i | other Expense (Lsg
: }
TOTALINCOME | $ 70,0000 | TOTAL EXPENGES
Any significant changes in the next 12 months? [Yes [TNo (it yes, attach information)

*Income fram alimony, chiid suppan, or separate mairtenance income need nat be reveaied ¥ the applicant
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CONTINGENT LIABILITIES
AMOUNT

Do you have any outstanding letters of creditor smety:bond.s’?
Are there any suits or legal actions pending against you?

Age you confingently able on any lease or contract?

Are any of yow 1ax obligations past due?

W’“’W““’bem'““mw‘ww'fwuwembamr;ﬁb;~~- ,
If yes for any of the abave, give details: e

Are you a guarantar, co-marker, or endarser for any debt of an individiiaf, congeration of parthership?
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Scheduie A—All Sscurities (Including non<money market mutual funds)
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"If not enough space, attach a separate schedule or brokerage statement and enter totais only



Sehedule B ~ Insurance

Life insurance (Use additiong! sheets)

Face Cash
Amauynt of Surrendar Armount .
incigance Company _Poicy | TypaotPolicy Beneficafy Valup Bomowed Owmnership
Dicability Insurance Applicant Co-Applicant
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Number of Years Cavered
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Schedule D — Partnerships {less than majority ownership for rea) parinerships)” .
Date of : : Batance Due on Final
Type of Investment initial Cosi Percent | Cutrent Market Parinership: Contribution
Investment : Owned Value Halds, Cash. Cafl Date i
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*Nate: For investments which represent 2 material portion of your tota! assets, please include the relevant financial statements
or tax retums, of In the case cf parmership investrnents of S~corporations, schedule K-1s,

Scheduie E — Notes Payable

Secured Interest Maturity Unpakd
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Please Answer the Following Questions:
1.

~N O n

income tax returns filed through (date): 2404 ' Are any retums currently being audited or contested? (JYes X No

If yas, what years (s)
Have (either of) you or any firm in which you were a major owrner ever declared baniquptey? [ Yes [ No

it yes, please provide details:

. Have you drawn awil? Cves Do

If yee, please furnish the name of the executor(s) and year wil: was drawn:

. Number of dependents {(excluding self) and relationship to appiicant: <o
. Have you ever had a financia! ptan prepared for you? [ Yes [¥No

Did you inohide two years federal and state tax reums? & Yes D No

. Do (either of) you have a line of credit or unused crediit facility at any other institution(s)? H Yes Uno

If s0, please indicate where, how much, and name af banker: Anier i (ant A“ZI'NC'L T "‘:’30,5"00

. Do yeu anlicipate any substantial inheritances? [ Yes [XNe

If yes, please explain:

Representations and Warranties

The information contained in this statement is provided ta induce Commerce Bank to extend or to continue the extension of
credit to the undersigned or to others upon the guarantue of the undersigned. The undersigned acknoewiedge and
understand that Commerce Bani is relying on the infonmatian provided herein in deciding to grant or continue credit or to
accapt a guarantee thereof. Each of the undersigned represents, warrants and certifies that the information provided herein
is true, comect and compiete. Each of the undersigned agrees to actify Commerce Bank immediately and in writing of any
change in name, address, or employment of any rhaterial severse change (1) in any of the information contained in this
staterment or (2) in the financial condition of any of the undersignesd or (3) in the ability of any of the undersigned o perform
its {or their) obligations to Commierce Bank. In the absence: of such notice or a new and full written statement, this shouid
be considered as a continuing statement and substantially <orect  [f the undersigned fail to notify you as required above,
or if any of the information herein should prove to be inaccu ate or incomplets in any material respect, you may declare the
indebtedness of e undersigned or the indebtedness guaranteed by the undersigned, as the case may be, Immaediately due
and payatle. Commerce Bank is authorized to make all inguiries Commerce Bank deems necessary to verify the accuracy
of the information contained herein and to determine the cridit-worthiness of the undersigned. The undersigned authorize
any person or consumer reporting agency to give Commerte Bank a copy of the undersigned's credit report ankt any other
financial information it may have on the undersigned. E£ach of the undersigned authorizes Commerce Bank to answer
questions about Commarce Bank's credit exparience with the undersigned, Each of the undersigned authorizes Commerce
Bank to answer guestions about Commerce Bank's credit 2xperence with the undersigned. As iong 25 any obligation or
Quarantee of the undersigned to Commerce Bank is custanding, the undersigned shall supply annually an updated
financial statement This personal financial statement and any other financiat or other informatian that the undersigned
gives Commeyce Bank shail be your property.

The undersigried guihorize any pemon or consumer repTting agency 1o give (Sommerce Bank a copy of the undersigned'c crec repart, any ather
fnancial information it may have on the cnoersigned, and 1 prepane ot (iommercs Bank's request. 3 consumer nvestigative repot. ‘

Signature; Date: Soctal Secunty Number:
Signature: {>ate: Social Security Number:
Date Your Signature
Date Co-Applicant's Signature (If you are requesting

The financial accommodation jointly)

C-101 (8/02)



June 26, 2006

Mr. Vernon A. Williams, Secretary
Surface Transportation Board

1925 K Street, N.W,

Washington, D.C. 20423-0001

RE: STB Docket No. AB-914X ~ McCloud Raitway Company
Seaside Holdings Inc. — Personal Guarantce

To Whom [t May Concern:

My name is John E. Higley. and | am one of two stockholders of Scaside Holdings, Inc.,
of Palm Beach Gardens, FL, one of its two Directors, its Vice President and Secretary.

Anached is a copy of my personal financial statement as submitted by me to the Bank
Atlantic of Ft. Lauderdale, FL, showing that I have a net worth of $10,385,000.00, which
1 am prepared to commit to the purchase and two-year operation by Seaside Holdings,
Inc., of the properties formerly operated by the MeCloud Railway Company.

Please contact me at your convenicnce with any qucstions concerning the financial
statements or my personal commitment.

Best regards,

Palm Beach Gardens, FL 33410
Phone: 561-629-0017



ACKNOWLEDGMENT

State of Fton‘i& )

)
County of Qal@mcﬁ_)

On this Z.Q day of June in the year 2006, before me i ‘ lg_l Baie C L-L,glg&r , a notary
public, personally appearcd S;EQ Q'f! E% . proved on the basis of satisfactory

evidepce to be the person(s) whose name(s) (is/are) subscribed to this instrument, and

acknowledged (he/she/they) executed the same. Witness my hand and official seal.

: ,g,hwgz Melanie C. Higley
\L a we MY COMMSEIONS DDI57360 EXPRES
g Mareh 11, 2007
BONDED THAUTIRY FAIN INKURANCE, ING

Ni Public : e
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supplementary Schedules {Continued)
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APPRAISAL REPORT OF
RAILROAD TRACK MATERIALS

of Various Lines Located
in the State of California

APPRAISED FOR:
Seaside Holdings, Inc.
c/o Fritz Kahn, Esq.
1920 “N” Street, NW — 8" Floor
Washington, D.C. 20005-3934

APPRAISAL DATE:
June 23, 2006

APPRAISED BY:
A&K RAILROAD MATERIALS, INC.
1505 South Redwood Road
Salt Lake City, Utah 84104



SECTION 1

GENERAL DATA



PURPOSE OF APPRAISAL

The purpose of this appraisal is to estimate net liquidated value of the assets in
question as of the date of appraisal.

Net Liquidated Value, as used in this report is defined as: “The most probable
price which the assets should bring, less salvage and reclamation costs, under all
conditions, requisite to a fair sale, the buyer and seller, each acting prudently and
knowledgeably and assuming the price is not affect by unique stimulus.” Implicit
in this definition is the consummation of a sale as of a specified date and the
passing of title from seller to buyer under conditions whereby:

Buyer and seller are typically motivated;

Both parties are well informed or well advised, and both acting in what they
consider their own best interest;

A reasonable time is allowed for exposure in the open market;

Payment is made in terms of cash in U.S. dollars or in terms of financial
arrangements comparable thereto; and

The price represents the normal consideration for the property sold unaffected by
special or creative financing or sales concessions granted by anyone associated

with the sale.

SCOPE OF APPRAISAL

The scope of the appraisal is to collect, confirm, and report a summary of the
necessary details of the assets and applicable comparable sale and cost
information necessary to complete the appraisal process in order to produce a
meaningful appraisal and report for the subject property. The market area
considered in this appraisal is the western United States.

PROPERTY RIGHTS APPRAISED

For the purposes of this appraisal, it is assumed that the owners own the assets
without liens or encumbrances.

DATE OF APPRAISAL

The date of this appraisal is June 23, 2006. All data relied upon in this report are
considered as adjusted to this point in time. This appraisal has been prepared
during September 2005 and June 2006.



SECTION II

VALUATION OF McCLOUD RAILWAY ASSETS



A, INTRODUCTION

Seaside Holdings, Inc. engaged A&K Railroad Materials, Inc. (A&K) to assess the
condition and evaluate approximately 81 miles of rail owned by McCloud Railway
Company. A&K understands that this valuation is to be utilized in a Surface
Transportation Board (STB) proceeding.

The objective of the valuation was to determine the Net Liquidation Value (NLV) of
track assets as of June 23, 2006. This report presents findings as to the valuation and
discusses the factors which influence the value of railroad rail, other track material
(OTM), ties and ballast.

B. SCOPE OF APPRAISAL

The railroad line is located in Siskiyou, Shasta and Modoc Counties, California. The line
segments are described as follows: (1) a rail line between milepost 3.3 east of McCloud
and the end of the track at milepost B-61 at or near Burney; (2) a rail line between
milepost B-19 at or near Bartle and milepost B-31.4 at or near Hambone; (3) a rail line
between milepost B-58 at or near Berry and milepost S-7 at or near Sierra; and (4) a rail
line between milepost B-31.6 at or near Bear Flat and milepost P-3.93 at or near Pondosa.
Included in the appraisal of the line segments are 2.95 miles of sidings and 2.7 miles of
branch track.

A summary of the rail evaluated appears in Section I1l. This evaluation covers rail, ties,
ballast, switches, and other track material (OTM), including joint bars, anchors, tie plates
and spikes/bolts.

C. NET LIQUIDATION VALUE

The NLV of the McCloud track assets is $1,580,374 as of June 23, 2006, as shown in
Section I11. This value was determined by Jim Okroy, A&K’s Vice President of
Operations through physical inspection of the property during August 25-27, 2005 via hi-
rail trip. Market prices and typical removal costs were applied.

The line is comprised of approximately 13.1 miles of rail ranging from 50-80# rail, 24.45
miles of various sections of 85# rail, 43.05 miles of various sections of 90# rail, and .25
miles of 110# rail.

In order to arrive at the proper NLV, A&K determined that the light-weight rail must be
sold as reroll or scrap. Approximately 99.7% of the rail on the McCloud Railway is 90#
and lighter. Industry freight car standards are moving to 286,000 Ib capacity cars,
requiring heavier rail sections. None of the engineering companies, which are designing
industry spurs, are specifying rail sections lighter than 100# rail and in almost all cases,
rail lighter than 112# is not utilized. Therefore, the demand for 90# rail and lighter rail
sections is negligible in relation to availability.



There is a demand for 85 ASCE in the underground coal mines of Kentucky and West
Virginia, but the 850 section of rail on the McCloud line is unacceptable due to the fact
that the base of the rail is too wide to fit in the steel ties used by these mines.

The 90# rail (Sections 903 and 9020) is a poor #2 quality rail and would never find its
way into the relay market with an over saturation of #1 relay rail. As confirmed in the
Railroad Material Salvage appraisal for McCloud Railway, the 90GN section has no relay
market.

A&K made numerous calls to reroll and scrap rail customers and found that the prices
available today are far less than those represented by Railroad Material Salvage Inc.. For
example, on June 23, 2006, Chicago Heights Steel / RMI quoted $322.00 per Gross Ton
(2240 1bs). Refer to Exhibit A (attached). This equates to $287.50 per Net Ton (2000
Ibs.) After deducting rail freight from Mt. Shasta, CA to Chicago Heights, IL of
$5982/carload ($66.47/nt) the net selling price FOB Mt. Shasta, CA (nearest Union
Pacific shipping point to McCloud) is $221.03/nt. This is $48.97 less than the value
reported by Railroad Material Salvage Inc. in its appraisal for McCloud Railway
Company.

None of the rolling mills are accepting 85# and lighter rail sections. The best market for
these rail sections was Chicago Heights at $245.00/GT delivered. This is equivalent to
$218.75/nt, less freight of $66.47/nt, or $152.28/nt FOB Mt. Shasta, CA. This price is
also substantially lower than the range of $200.00-$270.00/nt used by Railroad Materials
Salvage Inc. in their appraisal.

A&K also found that Chicago is the best market for the other track materials after
deducting for freight. Refer to Exhibit B for comparable prices. The American Metal
Market (“AMM?”) pricing for June 21, 2006 shows the highest price paid was $270/gt
(241.07/nt) at Chicago Heights. Refer to Exhibit C for AMM pricing history. After
deducting freight of $66.47/nt, the net price FOB Mt. Shasta, CA is $174.60/nt.

Grading and valuation of the ties were determined by A&K inspectors who sampled 100
ties every few miles and graded those ties into relayable ties, #1 landscape, #2 landscape
and scrap ties. A&K valued the relay softwood ties (primarily 6” x 8” x 8’ with some 77
x 87 x 8’) at $13.00 per tie. The #1 landscape quality ties were valued at $8.50 each and
the #2 landscape ties were $6.00 each. A&K estimated a cost of $1.85 per scrap ties for
disposal costs for the 137,915 scrap ties on the rail line. The disposal cost was not
addressed in the Railroad Materials Salvage Inc. appraisal.

In summary, the appraisal performed by Railroad Materials Salvage Inc. has highly
overvalued the selling price of the track materials, underestimated the removal costs,
ignored the scrap tie disposal cost and has not included any overhead costs or allowance
for profit. The NLV provided herein is an accurate assessment of the McCloud Railway
asset value.



Exhibit A

Chicago Heights Steel / RMI Quote



et —— e oL

RMI —

RAW MATERIALS, INC.
& . 211 E. MAIN
| | CHICAGO HEIGHTS, IL 60411
I 708-756-566%
; FAX 708-756-5621
|
|
June 23, 2006 i
|
Jim Okroy : L !
A&K Railroad Matenalb T

Per your request, Chlcag;o Henghts SteelVRMI offers the following FIRM
prices. : _

03&90(:5&@ | |

~ Approximately 6000 GT of re—rall quality matarlal $322.00 per Gross

IS & 85HRAIL

Ton delivered our plant Chicago Heights, IL Price good through
September 30, 2006 ! _

Approxnmately 2500 GT these sectors are not rerollable at Chicago
Heights Steel and would have'to be processed as scrap. Price for this
material wounld be set monthly off of the 1* Effective Issue Iron Age
Scrap Index #1 Heavy Melting Chicago Dlstﬂct (June price s
$245.00/GT delivered).

Please advise.

VICE PRESIDENT




Exhibit B

Comparable Prices



SCRAP RAIL

Date Description Net Ton
Price

6/23/06 Sims Hugo $170.00/nt ~ FOB Richmond, CA less freight $147.60
$22.40

6/23/06 Rail loaded into containers for export to China $220.00/ metric | $138.73
ton ~ = $199.63/nt less container freight from McCloud to
Oakland of $50.90/nt plus $10.00/nt to load into containers or
$60.90/nt

6/23/06 Chicago Heights Steel $245.00/gt = $218.75/nt less freight of | $152.28
$66.42/nt

Other Track Materials

Date Description Net Ton

, Price

6/21/06 Seattle #1 Heavy Melt (OTM) $155.00/gt * =$138.39/nt less | $103.10
freight $35.29/nt

6/21/06 Chicago #1 Heavy Melt (OTM) $270/gt * = $241.07/nt less $174.60
freight $66.47/nt

6/23/06 Union City, CA at Sims Hugo New $225/gt = $200.89/nt less | $174.22
freight $26.67/nt *

6/23/06 Portland #1 Heavy Melt (OTM) $127.00/gt * = 113.39/nt less | $81.38
freight $32.01/nt

A Pricing from Mike Cunha at Sims Hugo New on 6/23/06
Pricing from American Metal Market




Exhibit C

American Metal Market Historical Pricing

Attached are copies of American Metal Market pricing for June 1-23, 2006. The
following pricing is provided:

No. | RR Heavy Melt — Seattle

No. | RR Heavy Melt — Chicago

No. I Industrial Heavy Melt — Chicago
Rerolling Rails — Chicago



AMM Pricing Archives - Price Page . COagv b va -

ANERICAN META MARKET.

June 26, 2006

[13

The AMM database was last updated on;
06/23/2006 at 03:06:39

For the requested range of date from:
- D6/01/2006 to D6/23/2006

Prices far this material last updated on 06/07/2006

FERROUS SCRAP CONSUMER No. 1 R.R, heavy melt
Date Location: Seattle
: Unit of Measure: US (dollar) / Gross Ton

06/01/2006 | 155
06/02/2006 | 155
06/05/2006 | 155
06/06/2006 | 155 ' , -
06/07/2006 | 155
06/08/2006 | 155
06/09/2006 | 155
06/12/2006 | 155
06/13/2006 | 155
~ [08/14/2006 | 155
06/15/2006 | 155
06/16/2006 | 155
06/19/2006 | 155
06/20/2006 | 155
06/21/2006 | 155,
06/22/2006 | 155
06/23/2006 | 155

If you wish to download this data in csv format an extra charge may apply.
Please Contact:

Latha Rangarajan

‘Tel: 646-274-6269

Email: Irangarajan@amm.com

http://www.amm.com/priorprice/malprice.asp - 6/26/2006



AMM Pricing Archives - Price Page

AMERICAN METALNARKE

June 26, 2006

The AMM database was last updated on:
06/23/2006 at 03:06: 39

For the requested range of date from:
- 06/01/2006 to 06/23/2006

Prices for this material last updated on 06/07/2006

Date

FERROUS SCRAP - CONSUMER, No. 1 R.R. heavy melt
Location: Chicago ’
Unit of Measure: US (dollar) / Gross Ton

06/01/2006

270

1 06/02/2006

270

06/05/2006

270

06/06/2006

270

06/07/2006

270

06/08/2006

270

06/09/2006

270

06/12/2006

270

06/13/2006

270

06/14/2006

270

| 06/15/2006

270

06/16/2006

270

06/19/2006

270

06/20/2006

270

06/21/2006

270

06/22/2006

270

06/23/2006

CIf you wish to download this data in CSV format an extra charge may apply.
Please Contact!

270

Latha Rangarajan .
Tel: 646-274-6269
Email: lrangarajan@amm.com

http://www.amm.com/priorprice/matprice.asp

Page 1 of 2

6/26/2006



AMM Pricing Archives - Price Page _ Page 1 of 2

'maﬂicm_ ETAL MARKET
June 26, 2006

The AMM database was last updated on:
06/23/2006 at 03:06:39

For the requested range of date from:
06/01/2006 to 06123/2006

Prices for thIS matenal last updated on 05/05/2006

FERROUS SCRAP - CONSUMER, NO. 1 industrial heavy melt
Date Location: Chicago
' Unit of Measure: US (dollar) / Gross Ton

06/01/2006 | 270
a46/02/2006 | 270
06/05/2006 | 270
06/06/2006 | 270
06/07/2006 | 270
06/08/2006 | 270
06/09/2006 | 270
06/12/2006 | 270
06/13/2006 | 270
06/14/2006 | 270
06/15/2006 | 270
06/16/2006 | 270
06/19/2006 | 270
06/20/2006 | 270
06/21/2006 | 270
06/22/2006 | 270
06/23/2006 | 270

If you wish to download this data in CSV format an extra charge may apply.
Please Contact:

Latha Rangarajan

Tel: 646-274-6269

‘Email: lrangarajan@amm.com

. hup://www.amm.com/priorprice/matprice.asp o _ 6/26/2006



AMM Pricing Archives - Price Page - Page 1 of 2

June 26 2006

(L]

The AMM database was last updated on; ‘
06/23/2006 at 03:06:39 '

For the requested range of date from:
a6/01/2006 to 06/23/2006

Prices for this material last updated on 04/12/2006

FERROUS SCRAP - CONSUMER, rerolllng rails
Date Location: Chicago
Unit of Measure; US (dollar) / Gross Ton

|06/01/2006 | 325
06/02/2006 | 325
06/05/2006 | 325
| o6/06/2006 | 325
06/07/2006 | 325
06/08/2006 | 325
106/09/2006 | 325
06/12/2006 | 325
06/13/2006 | 325
06/14/2006 | 325
06/15/2006 | 325
06/16/2006 | 325
'06/19/2006 | 325
06/20/2006 | 325
06/21/2006 | 325
‘| 06/22/2006 | 325
| 06/23/2006 | 325

If you wish to download this data in CSV format an extra charge may apply.
Please Contact: .

Latha Rangarajan

Tel: 646-274-6269

Email: Irangarajan@amm.com

http://www.amm.com/priorprice/matprice.asp 6/26/2006



NU, 421 e Jdr 3o

 m—TUN.26.2006 21 16AM !
i Ry Jene 52, Qe

CONSUMER BUYING PRICES

Estimated domestic cansumer buying prices in US$/gross ton;
dellverad milj prics,
Seattle/
Portiand

© NO. 1 HEAVY MELT ....oivnmmrieersnsnnnnss 128-127°
NO. 2 REBVY MEK . vvosseveeenressrarsens 1225124
No. 2 bundles .......... seerirenrnreerenes 1032108
Shraddad auto SCaP ..o mruier. 147-149
MACHINE SHOP TURNINGS .... v 95-97
Shoveling tumlngs..,............,........ v
Cast iron BOANGS uvirarcssanreinne NA :

Mixed borings, tumings .cauiereerene 80-82

CUT STRUCTURAL/PLATE, 2' MAX. ..o NA
Cut structural/plat®, 5 max. wee.... 140-142
CUPQOLA CAST 1vccviminiisnsessrernnns o NA

Heavy BroKable C8BE v.uvveuu...ivresmests sersstsseenen
Drop broken machinery cast u............ 165

NO. 1 RR HEAVY MELT ... e 155

Rﬁﬂﬂﬁmﬂmp Peb¥iere |.1..,.H,; "'{?Yt\:j' 1'.5& L ; E
'Oﬂ*érﬂﬂwmamlwﬁﬁﬂ#‘ AT



SECTION III
RAILROAD MATERIAL INVENTORY

NET LIQUIDATED VALUE
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SECTION IV

CONTINGENT AND LIMITING CONDITIONS



A‘

CONTINGENT AND LIMITING CONDITIONS

The certification of the Appraiser ippearing in this appraisal report is subject to the
following conditions and to such other specific and lumtmg conditions as are set forth by the
Appraiser in this report.

1 The Appraiser assumes no respon:iibility for matters of a legal nature affacting the
property apptaised or the title theteto, not does the Appraiscrirender any opinion as to
the title, which is assummed to be marketable. The property isiappraised as though
under responsible ownership.

2. Any sketch, photo, or map itt this report may show approximate dimensions and is
includcd to assist the reader in visualizing the property in question.

3. The Appraiser is not required to give testimony or appear in court because of having
made this appraisal with referencr: to the property in question,

4. The Appraiser assumes that there are no hidden or inapparcnt conditions of the
property which would render it more or less valuable. The Appraiser assumes no
responsibility for such conditions or for cngineering which might be required to
discover such factors.

5. Information, estimates, and opiniyns furnished to the Appraiscr and contained in this
report werc obtained from sources considered rcliable and believed to be truc and

cortect.

6. The information contained in thi¢ report is specific to the needs of the clicnt and for
the intended usc stated in this regort. The Appraiser is not responsible for
unauthorized use of this report.

7. The Appraiser has the appropriat: knowicdge and experience to complete this

assigniment competently. The Appraiscr has been an inspector/appraiser for the past
30 years and has served as a senior appraiser for A&K Railroad Materials, during the

past 25 years,
CERTIFICATION
[ certify that, to the best of my knowled)jc and belicf:
I The statements of fact contained in this report are truc and correct.

2. My engagement.in this agsignment was not contingent upon developing or reporting
predetermined results.

June 23, 2006
Jim Okeby, Vice Proside 3 pETRGONS:
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