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Pursuant to the notice of the Surface Transportation Board (“STB™ or
“Board™) served in the above-captioned proceeding on January 17, 2008 (“Notice™), the
Western Coal Traffic League (“WCTL" or “League™)' submits this reply statement 1n
response to the opening statement filed by the Association of American Railroads and its
member railroads ("AAR"™ or “Railroads™) on February 1, 2008, as corrected on February
S, 2008, concerning the calculation of the current cost of capital for the railroad industry
for 2006.

As shown 1n the attached Supplemental Reply Venfied Statement of
Thomas D. Crowley and Daniel L. Fapp of L.E. Peabody & Associates, Inc.

(“Crowley/Fapp™) and associated exhibits (which incorporate their workpapers), WCTL

'WCTL 1s a voluntary association, whose regular membership consists entirely of
utility shippers of coal mined west of the Mississippi Ruver that is transported by rail.
WCTL members presently ship and receive in excess of 140 million tons of coal by rail
each year. WCTL's members are: Alhant Energy, Ameren Energy Fuels and Services,
Anzona Electric Power Cooperative, Inc , Austin Energy (City of Austin, Texas),
CLECO Corporation, CPS Energy, Kansas City Power & Light Company, Lower
Colorado River Authornity, MidAmencan Energy Company, Minnesota Power, Nebraska
Public Power District, Omaha Public Power District, Texas Municipal Power Agency,
Western Farmers Electric Cooperative, Western Fuels Association, Inc.. Wisconsin Public
Service Corporation, and Xcel Energy.



generally concurs in the calculations submitted by the AAR through the Venfied
Statement of Craig F Rockey (“Rockey™). However, Crowley/Fapp have found several
errors 1n the Rockey analysis. While the cumulative impact of the errors is minor and
results 1n reducing the AAR’s proposed 10.0% cost of capital to 9.9%, it is nonetheless
important that a sound implementation of the Capital Asset Pricing Model (“CA‘PM") be
established at the outset. The errors are briefly noted below.
L AAR CALCULATION ERRORS
A.  Risk-Free Rate

First, Rockey used a rnisk-free rate of 5.0% to reflect the market yield on 20-
year United States Treasury Bonds (“'T-Bonds™) quoted on an investment basis.
However, Crowley/Fapp previously calculated a 4.99% figure for such T- Bonds for 2006
and provided detailed workpapers to support the calculation, whereas Rockey did not. In
addition, the Crowley/Fapp approach follows that used by the Board in its Ex Parte No.
664 workpapers. Accordingly, the 4 99% figure should be utilized.

B Equity Risk Premium

Second, Rockey used a 7.13% figure for the equity risk premium based on a
single entry 1n an Ibbotson/Morningstar publication. However, as explained by
Crowley/Fapp. the same publication in a number of other instances uses a 7.1% figure.
Moreover, Crowley/Fapp previously submitted matenals explaining how Ibbotson/
Momingstar derived the 7 1% figure from the raw market data. Accordingly, the 7 1%

figure is the best evidence of record and should be utihized
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C. Beta Calculation

Third, the Rockey beta calculation contains two errors.

First, Rockey based his calculation of the return of the railroad stocks on
changes in market capitalization, which reflects the change in the product of the number
of shares outstanding times price per share, rather than directly on the changes in the price
of the stock. Accordingly, when changes 1n the number of outstanding shares of a
railroad are recogmzed (generally once each quarter due to stock buybacks and/or stock
options as compensation), Rockey reflects a phantom change in return due to change in
the outstanding number of shares rather than just the change in price The appropriate
practice is to track only changes 1n the price of stock, especially when the changes 1n
shares outstanding are not tracked more precisely than quarterly.

Second, Rockey has calculated the change 1n railroad stock returns relative
to the market as a whole starting with a base that 1s outside of the five-year period from
2001-2005. In effect, Rockey has included an extra week 1n his analysis. This practice 1s
not consistent with the STB's directtons in its Notice

As noted, the impact of these corrections is not large, but it 1s still important
that the methodology be implemented soundly at the outset.

1. ADDITIONAL MATTERS
There are some additional matters that are appropriate to address.
First, WCTL notes that the S&P Total Return Index used by the AAR as the

market proxy 1s not publicly available at the weekly or daily level, although it is publicly
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available on a monthly basis. WCTL became aware of the unavailability of the data when
1t received the AAR’s filing. Because WCTL could not replicate the data, WCTL
submitted an informal workpaper request to AAR’s requesting the location of the
information on February 4, 2008. WCTL infers that its request 1s what prompted the
AAR 1o submit the corrected version of the Rockey VS on February 5, 2008, especially as
the AAR never otherwise responded to WCTL’s workpaper requests.

WCTL assumes that Rockey correctly presented the S&P data
Nonetheless, the AAR’s use of data that is not publicly available 1s at odds with 1its strong
cniticism of the STB for having utilized restricted CRSP data in the analysis incorporated
in the Notice of Proposed Rulemaking in Ex Parte No. 664. Some further explanation or
reconciliation from the AAR seems appropnate 1n this regard.

Second, 1n view of how the AAR calculated the change 1n beta based on
changes in market capitalization rather than stock pnce, WCTL asks that the AAR
confirm that it did not make 1ts prior beta calculations in the earlier Ex Parte No. 664
proceeding in the same manner. WCTL 1s concerned that if the AAR did follow a similar
procedure 1n that instance, its choice of procedure could have contributed to its claim that
monthly beta measurements had a larger standard error than weekly beta calculations.
The changes 1n outstanding shares for each railroad are apparently recognized on a
quarterly basis, and 1f beta 1s measured monthly, then a larger proportion of the
measurements may be affected by the changes in outstanding shares than if beta is

measured weekly. Accordingly, the lower standard error for the weekly betas may reflect
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reduced spurious measurements rather than reduced statistical noise. Because parties did
not exchange workpapers in the Ex Parte No. 664 proceeding, due at least in part to the
CRSP restrictions, WCTL 1s unable to review the AAR"s procedure independently.
Nonetheless, the matter 1s of potential concern, and WCTL respectfully asks that the AAR
address this matter in 1ts forthcoming rebuttal statement

Third, the Rockey Verified Statement contains some general statements on
finance theory and related matters that are beyond the scope of the STB's Notice Since
the STB's Notice asked for comment only on the express inputs to the DCF model,
WCTL does not believe that these additional comments are appropnate

In particular, the Rockey VS at page 12 makes the claim that “We have
evaluated the integnity of our calculations through the use of data from other public and
private sources, and although the resulting 2006 beta is lower than betas prior to 2000 and
lower than the current beta value, we found an extremely narrow and consistent range of
outcomes from these various sources.” Such information 1s not called for by the Notice.
Beyond that, if the AAR 1s going to rely on these other sources, it should disclose what
the sources are and what values they reveal. Otherwise, the statement 1s completely self-
serving.
1II. CONCLUSION

For the reasons stated above and by Crowley/Fapp, the STB should

calculate the railroad industry weighted average cost of capital at 9.9%.
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L. INTRODUCTION

We are Thomas ID Crowley and Danicl L Fapp We are econonusts and. respectively.
the President and a Viee President of 1. T Peabody & Associates. Inc . an economuc consulting
firm that specializes 1n solving economue. transportation, marketing. financial and fuel supply
problems We are the same T'homas D Crowley and Daniel 1. 1 app who subnutted a Reply
Venfied Statement 1n this proceeding on July 25, 2007 ("Reply VS™) on behail of the Western
Coal TrafTic League (“WCTL™) Copies ol our credentials and qualifications were included as
Exhibit Nos | and 2. respectively, to our Reply VS§

We have been ashed by Counsel [or the WCTIL to review Mr Craig F Rochey's
{"Rockey™) Supplemental Opening Venified Statement ("Rochey Supplemental VS™) submitted
on | ¢bruary 1. 2008 on behall of the Association of Amenican Railroads ("AAR™). pursuant to
the Surlace Transportation Board’s (“STB™) Decision 1in Ex Parte No 558 (Sub-No 10},
Renlroad Cost Of Capital — 2006, served January 17. 2008 (“January 17 Decision™)  Specifically,
we were requested to review Rockey’s calculation of the ratlroad industry cost of equity ("COE™)
utthzing the Capital Asset Pricing Model ("CAPM™) based on the inputs and methodologies
vuthined in the January 17 Decision, and review Rockey™s subsequent calculation of the railroad
industry weighted average cost ol captal ("WACC™)

Our testimony 1s summarized below under the following topical headings

A Railroad Industry COF Using the CAPM

B Railroad Industry Cost Of Debt

¢ Railioad Industry Capital Structuie

D Railroad Industry WACC
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II. RAILROAD INDUSTRY
COE USING THE CAPM

In hus Opening VS n this procceding submitted Junc 25, 2007 (“Rockey Opening VS™),
Rockey estimated the railroad industry COL: to equal 16 1 percent by relying upon a single-stage
discounted cash-1low approach (“single-stage DCF”") ¥ After numerous rounds of cvidence, the
STB replaced the single-stage DCI” model {or determining the railroad industry COE with the
CAPM approach € The STB directed the ratlroads in its January |17 Decision to calculate the
railroad industry COE using the CAPM approach, with specilied inputs into the CAPM
calculation and equity beta esimate Pursuant to the STBs January 17 Decision, the AAR
estimated the ralroad industry COE 1o cqual 11 16 percent using the CAPM

We have reviewed the inputs and calculations used by Rockey in is development of a
ratlroad industry cquity beta. and lns estimate of the railroad industry COE using the CAPM
approach We agree with many of the inputs and methods used by Rockey 1n his analyses and
calculations However, we believe several of Rockey's inputs and analyses are unsupported or
incorrect  We discuss our findings and restated railroad industry COE below
A. RISK-FREE RATE

I'he STR's January 17 Decision directed the parties 1n this case Lo use the average yield to
maturity in 2006 lor a 20-Year Treasury Bond (“T-Bond™) as a proxy for the nisk-free rate in

developig the CAPM COE ¥ Rockey used a rate of 5 00 percent based on the market yield of

-

See Rochey Opening VS at 2

STB decision 1n Ex Parte No 664, Methodology To Be Emplaved In determinmg The raidroad Idusi's
Coatr Of Cuputed, served January 17, 2008 (* Ex Parte 664™)

See January 17 Decision at |

I p—
=

P
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U S Treasury securiues at 20-vear constant matunity, quoted on an investment basis £

Exhibit No 4 ot our July 25, 2007 Reply VS calculates an average vield-to-maturity of
4 99 percent on 20-vear T-Bonds based on the average monthly wields to maturity for 2006 as
reported by the Federal Reserve Since the January 17 Deciston states that the risk-free rate
should be based an the average and Rockey’s workpapers do not indicate how the 5 00 percent
figure 1s calculated. we continue to rely upon our calculation of the 12-month average of 4 99
percent. noting the difference 1s de mimmus  This 1s also consistent with the methodology the

STB used 1n developing the average nsk-free rate using 10-year T-Bonds 1n the STB’s Lx Parte

664 CAPM workpapers
B. EQUITY
RISK PREMIUM

The STB’s January 17 Decision directed the railroads to use an equity nsk premium
based on the average excess returns of the Standard & Poor’s 500 (“S&P 500") over long-term T-
Bonds since 1926 ¥ The STB also noted that these data are also availuble from a vancty of
commercial vendors. including Ibbotson/Morningstar ¢

Rockey used an equity nisk premium of 7 13 percent based upon one analysis in
Morningstar's Stocks, Bonds, Bills and Inflation 2007 Y earbovk Valuation Edwion (“SBBI™) ¥
The 7 13 percent figure cited to by Rockey 1s part of a single analysis that compares equity risk
premia with different market indices. and does not reflect of the risk premium Morningstar uscs

In 1ts cost of equity caleulations & 1 or example, on pages 60 and 61 of the SBBI. Momingstar

See Rochey Supplemental VS workpapers Part |

See January 17 Decision at |

Id As we indicated m Note 1 1o our Reply VS, Mormingslar, Inc acquired Ibbotson in March. 2006
See Rochey Supplemental VS at 10

See SBBI at 72, Table §-1

(L TR
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includes example calculations of COL using an equity nisk premium of 7 | percent This 1s the
same equity risk premium we used n our Reply VS ¥ Furthermore, Table C-1 in the SBBI's
Appendix C contains what Morningstar Terms “Key Vanables in Estimating the Cost of
Capital.™ and includes an equity nsk premium of 7 1 percent  Finally, Exhibit No 3 to our Reply
VS contains Mormingstar's Risk Premia Over Time Report 2007, which Morningstar includes in
the SBBI as Appendix A. Table A-1, and shows an equity risk premium of 7 1 percent

Since we have documented and provided support for our equity nsk premium estimate,
and 11 15 clear Morningstar intends for practiioners to use its 7 1 percent figure for the 1926 to
2006 cquity nsk premium estimate, we continue to rely upon Morningstar’s estimate of 7 1
percent
C. BETA ESTIMATE

The STB's January 17 Decision stated that the partics should develop their equity beta
estimates using a portiolio of weekly. merger-adjusted railroad stock returns for the prior § years

based on the following ordinary least squares (“OL.S™) regression equation &

R-SRRF =« + B (RM - SRRF) + ¢

Where
R = merger adjusted stock returns for a portfolio of raitroads.
SRRF = shon-term nsk-free rate represented by 3-month Treasury
Bulls (“T-Bills™).
a = constant term.
p = regression coefficient,
RM = return on the market, represented by the S&P 500, and
€ = error lerm

¥ See Reply VS a1 Exhibit No 3
W gee January 17 Decision at 2
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We have reviewed Rockey’s Supplemental VS and associated workpapers. and found that
he developed his beta by performing an OLS regression using the S I'B's specified regression
form Wc have also reviewed Rockey’s analyses, and agree with his calculation of the weekly
total return on the supphed S&P 500 indexV, and on his conversion methodology of annual T-
Bill viclds to weekly rates used in the OLS regression model We disagree. however, with his
methodology for calculating the weekly stock-returns for the porttolio of railroads. and the
number of periods 1n his analysis period  We discuss the reasons for our disagreement below
1. Railroad Stock Returns
The STB's January 17 Decision called {or the calculation of merger-adjusted stock
returns for the portfohio of railroads that meet the screening entena set forth in Ralroud Cost of
Capital - 1984.11C C 2d 989 (1985) ¥ Rockey developed his portiolio of stock returns
apparently using the following procedure?/
a)  For every week in his study period. Rockey multiplied each railroad’s dividend
adjusted stock price by the number of shares outstanding for that railroad to
develop a weekly adjusted marhet capitahzation (“Weekly Market Cap™)for cach

railroad?¥.

b) He then divided each railroad’s current Weekly Market Cap by the raillroad’s prior
Weekly Market Cap to develop a percent change.

¢)  Next, Rockey weighied each railroad’s percent change 1n its Weekly Market Cap
by multiplying the percent change by the railroad’s prior week's Weekly Market

-

We must note, however, that we were unable to confirm the accuracy of Rockey’s mput for the S&P 500

Total Return Index (igures since this information 1s not readily available to the public contrary to Rockey's
origial Supplemental VS Presumably the unavailability of this information 1s what prompted the AAR to
submit a “correcuon” to the Rockey original Supplemental VS (after the WC'T L. made an informal werkpaper
request for the location ot the dara) S&1s wehsite provides monthly S&P 500 Total Return Index data, but not
weehly (or darly) figures  The AAR's use of non-pubhic data 15 at odds with its strong criticism ot the S I'B for
previously proposing to use CRSP data un the grounds that it was not publically available

See January 17 Decision at 2

Rockey did not provide his SAS program in his workpapers. nor any detailed cxplanation for the variables
used 1n his regression We were therefore foreed to “reverse engineer™ his regression program inputs

= Markel capitalization 1s calculated by multiply ing a compuny's shares outstanding, by the current market

price of one share Since Rockey multiplies each ratlroad's shares outstanding by the railroad’s adjusted stock
price. which takes mnto consideration the impacr of dividends, we term the resultant calculation “an adjusted
marhet capitalization ®

o]

s
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Cap value, and dividing the product by the prior week's Weekly Market Cap
Values tor all four rmlroad’s combined. and

d)  lnally, he summed the weighted percent change 1n each railroad’s Weekly
Marhket Cap o develop a weighted-average change in the Weekly Market Cap for
the ratlroad portfolio
We believe that Rockey’s approach 1s incorrect since 1t vields spurious results n those

periods when the number of shares outstanding changes Instead. Rochey should has e calculated
his weekly total return by first calculating the weekly return on each railroad’s stock price. and
then weighting the individual returns based on their Weekly Market Caps producing a market-
weighted portloho return  During those periods when the number of outstanding shares are
constant, Rockey’s approach and our approach will produce identical results  Lable 15 below
contains a hypothetical example for onc company demonstrating the change m stock price and

Weekly Market Cap when the number of shares outstanding remains constant L

lable 15 B
1
Change In Stoek Price and Weekly Market Cap — No Change In Shares }
i
Percent |
Ttem Week | Week 2 Change ' J
thH ) )] {4)
I Closing Stock Price sS1o 00 51250 230% ]
2 Common Shares Qutstanding L.o0g 1.000 0 0% :
3 Weehly Marhet Cap $10,000 $12.500 250% !
{
!
!
1 |Column (2} = Column (1} ] -1 x 100 j
[ B b PR LR G mha . [T - . ﬁE"::ﬂ:l:ﬁ'ﬁl a e . = e -

L Tables 1 to 14 were included m our July 25, 2007 Reply VS
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As Table 15 above demonstrates, the pereent change in stock price and the percent change n

the Weekly Maiket Cap are the same when the number of shares outstanding remains constant

between the two weeks Ilowever. Table 16 below illustrates this 1s not the case when the

number of outstandiny shares changes

Wb -

lable 16

Change In Stock Price and Weekly Market Cap — Change In Shares

Percent
liem Week | Week2 Change”
(N {2 3 {4)
Closmg Stoch Price $1000 $1250 25 0%
Common Shares Quistanding 1.000 800 -20 0%
Weekly Market Cap $10.000 $10.000 0%

1/ [Column (2)— Column (1} ] -1 x 100

As T'able 16 above indicates. when the number of shares changes between periods. the

relationship between changes in stock price and Weekly Market Cap no longer holds If one

where to look at just the change 1n the market cap, one would presume no change 1n the siock

return, when. in fact. the stock price increased by 25 percent

Beta 1s a measure ol how sensitive a stock price or portfolio of stock prices 1s to

movements 1n the market & By measuring changes in Weekly Market Caps instead of stock

prices, Rockey has included an additional variable that could distort the relationship We believe

the correct method, therefore, 15 to calculate the weekly change 1n stock prices. and not the

change 1n Weekly Market Cap, and to weight the weekly changes based upon each railroad’s

proportional market value

I Gee Brealy. Meyers and Allen “Principles of Corpurate Finance, ™ 8" Edition, 2006, at page 167



2. Analysis Time Periods

I'he SFB directed the parties to develop their beta estimates using stock returns for the
prior [ive (5) years, which. in this proceeding would be 2002 10 2006 & Rockey interpreted the
STB’s directions to include a weekly return for the week 1in which January 1 of the first study
year occurs Since January 1, 2002 occurred on a Tuesday. Rockey’s first study period would
begin on Monday. December 31. 2001 This required Rockey to develop the raitroad stock prices
for the week of December 24, 2001, a week Rockey calls “Week 0.” to develop a return between
the week of December 24, 2001 and Deccmber 31, 2001 2 This lead Rockey to include 261 data
scts 1n his OLS regression analysis

We believe that the proper methodology utilizes only the stock prices. and subsequent
weekly returns. included 1n the five (5) prior years. and not returns based on stock prices
occurring wholly in Year O This 1s consistent with the STBs directions to include the returns
for the prior five vears and not five vears worth of stock returns  Therefore. the data analysis
period would begin with the week of December 31. 2001 and end with December 26. 2006 for a
total of 260 weckly returns in the regression data set

3. Beta Estimate

Bascd on the discussion above, we have developed a revised estimate of the ralroad
industry equity beta We have used the same data inputs (n our data set as Rockey. and. except
for the two 1ssues addressed above. have used the same basic methodology Exhibit No 15 to

this Supplemental Reply VS contains our calculation of the Weekly Market Caps used to weight

17" See January 17 Deeasion at 2
¥ Sec Rockey Suppiemental VS at 11
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the individual rarfroad returns & Exhubit No 16 contains our calculation of the weckly change
in the individual radroad stock prices and the change in the market value weighted railroad
portfolio  L:xhibit No 17 contains our calculation of the weekly change in the &P 500 Total
Returns index and our conversion of the 3-Month 1-Bill Annual Yield to a weekly rate Exhibit
No 1R contains our calculations of the excess returns of the S&P 500 and the railroad portfolio
over the 3-Month T-Bill rates Finally. Exhibit No 19 displays the results of our OLS regression
analvsis As Exhibit No 19 shows. we estimate the 2006 railroad industry equity beta to equal

0 858

III. RAILROAD INDUSTRY
COST OF DEBT

Table 10 of Rockey's Opening VS listed a market value of railroad industry debt of $25 6
billion®, while Table 12 of his Opening VS histed the current cost of debt as § 97 percent &' We
continue to utithze Rockey's calculations of the 2006 market value of ratlroad industry debt and

the rallroad mdustry cost of debt in this analysis

:—:" Exhibit Nus | w 14 were included n our July 25, 2007 Reply VS

_'—" See Rockey Opening VS at 25
W see Rockey Opening VS at 28
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IV. RAILROAD INDUSTRY
CAPITAL STRUCTURE

In his Opening VS. Rockey developed his estimate of the railroad industry’s capital
structurc. surnusing the industry utilized 77 2 percent common equity capital and 22 8 percent
debt capital = Rochey continues to use his prior developed railroad industry value of debt 1n his
Supplemental VS, however, he has substituted a new market value of railroad equity capital We
summarize our review of Rockey's recalculation of the market value of equity below

Rockey calculated the 2006 railroad industry market value of equity for his Opening VS
by multiplying each ralroad’s average monthly stock price by the number of shares outstanding
as supphied 10 him by the individual railroads to obtain an average monthly equity market
value 2 He then took a simple average of each railroad’s 12-months of market values to develop
the average markct value for the year for cach rulroad 1n the study group. and summed each
railroad’s 12-month average to develop an annual railroad industry cquity valuc figure

Rockey departed from his prior methodology 1n his Supplemental VS calculations.
explaining that the data collected for the CAPM calculation has enabled a more accurate equity
market value calculation 2 Rockey now advocates a new methodology for estimating the market
value of railroad common equity, which he displays in Appendix A of hus Supplemental VS. and
which we summarize below

1) Rockey first muluplies cach railroad’s weekly closing stock price by the number

of shares outstanding for the week as reflected 1n the railroad’s SEC 10-Q and 10-
K reports to develop a rallroad speeific weekly market capitalization

b
S—

He then sums each raillroad’s weekly market capitalization to develop a weekly

s
L

" See Rochey Openming VS at 20 The railioads included in the WACC portfolio did not have any preferred
equity outstanding in 2006, wo a cost of preferred equity capital was not included in the WACC estimate
See Rochey Opening VS at 7 and Appendix A
See Rockey Supplemental VS at 6

ke B



railroad industry market capitalization

3) Fmally, Rockey takes the simple average of the weekly railroad industry market
capitalization figure to develop an average annual equity market value

I'he result of Rockey’s revised methodology reduces his esimate of the market value of industry
common cquity from the $86 9 billion developed 1n his Opening VS to $85 4 billion calculated 1n
his Supplemental VS

We have revicwed Rockey’s revised methodology, and found his calculations are correct
based on his stated methodology Based on his revised market value of equty capital and his
market valuc of debt capital, Rockey estimates the ralroad sndustry to have a capital structure

consisting of 76 9 percent common equity and 23 1 percent debt



V. RAILROAD INDUSTRY WACC

Table 17 below contains our calculation of the 2006 railroad mdustry WACC consistent

with the STB’s January 17 Decision. and making the various adjustments discussed above

Table 17

Railroad Industry 2006 WACC

ltem AAR' wWClL
th {2) (3
1 Average Rish T'ree Rate 2 5008, 4 990,
2 Ruilroad Risk Premium
a  Equty Rish Premium 2 713% 71%
b Railroad Industry Beta 2 0 864 0858
¢ Railroad Industrs Risk Premium 2 6 16% 6 09%,
3 Ralroad Indusinn Cost of Common Equiy- 116" 11 08%
4 Commen Fquity Component of Capital Structure? 76 9 76 9%
5 Railroad Industry Cost of Debt £ 5974 597%
6 Debt Component of Capital Structure - 23 10% 23 10%
7 Railroad Industin WACC - 9 96%% 9 90%,

Ruoches Supplemental VS

Exhibit No 4

Exhibit No 3

Exhibit No 18

I ine 2a x Line 2b

Lme | 1 Line 2¢

Ruochey Supplemental VS at 14
Rochey Opening VS at 28

(Linc 3xLine-ty  (Lme 3\ Line 6)

1 1> In Ik I= N =

ir [ L N |
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As shown in Column (3) of Table 17 above, based upon Rockey’s prior calculation of the
railroad industry cost of debt, an updated industry capatal structure and a COE based on the
CAPM as prescribed by the S IB’s January 17 Decision, the 2006 railroad mdustrn WACC

equals 9 90 percent
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OLS Regression Quiput
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22872005

RY PRIV
3/14/2005
/2172003
3282005

4420058
H12008
$/1R2005
42572005

51212005

S/2005
571672008
5232005
sR12008

(/62003
6/1372005

Weekly Change In Railroad Stock Portfohio

Weckly Change In Stock Price 1/

BNSF
{2)

2 1R%
0 27%
| R3%,
221%
1 84%
1 91%4
() 92%,
1 90%
3 536%
-1 7R
1 16%%
1 83%
4 Y&,
138%
-1 26%)
136%
3 13%
-1 24%
N Y6
142%
120%,
=1 66%
221%
-1 18%
242%
117V
<) S0,
4 11%
3 04%
3 73%
1 3R%
345%
] 24%
=3 324,
=2 12%
v 46%
l05%
=] 4%
657T%
-6 25%
4 Y5
-1 864,
1 13%
-3 9654

53

CSX

)

0 48%
4 59%
(4 32y
| 4%
228"
1 31%
1 25%
N 91%
4 18%
-1 39%,
-1 079%,
621%
0 97%
2 YRY,
=1 09%,
1 4%
[ 03%
=) 709,
291%
| o,
0 82%,
=3 (%
-1 06%
-2 Y%
4 65%,
1 01%
1 ey,
1 09%
4 31%
2 66%
-} W%
0 34%
0 [9%
2 17%
o4,
=799
3062%
1 35%
3 03%
=3 5%
5.48%
= YR%,
1 24%
-1 42%

O WY

NS
)

0 0%%
4 92%
130%
4 85%%
1 43%
1 1%
) 1R%
T M4
1 42%
1 85%
4 23%,
4 16%
2 91"%
021%
=5 (4%
3 63%
4 39"“
=2 1%,
) T2%
339%
0 4%
0 73%
41 60%
=2 490%
-3 39%
3 Y,
| 54%
=1 Yyug,
3 3%
1 06%
2 00%
) 28%
0 97%,
<3 27%
=5 2¥%
-1201%
6 74%
- 02%
239%
S 71%
6 19%,
-1 39%
1 49%,
-2 171%
4 Y4%

P
(5

0 15%
1 83%
0 Y,
116%,
202%,
(4 39%
O 11%
3%
IR,
=2 14%
0 85%,
322%
3 15%
) U,
=2 H%
0 47%
0 63%
-3 23%
1 58%
7 0%,
0 67%
=2 04%
-1 5%%
-2 3%
-2 51%
46845
2 19%
5 45%
0 34%
0 YRY%
291%
031%
3 8,
-0 J5%,
U VY
-7 39%
2 J0%,
-1 6%
011%
-} 6%
R V6%
-" 27"":]
0 16%,
-1 62%
241%

Weekly Change
In Railroad

Stock Porttolo 2/

{0)

0 77%
251%
121%
2429
1 %%
1 1%%
0 3%%
129%
3 29%
-1 70%,
2 13%
3 47“ 1]
I3 1%
{1 7R%,
=2 23%
1 65%
2 38%
-1 9o%%
1 1%
X 50,
0 75%
=2 V%
-1 12%
-l 7%
) 18%,
1 44%
0 9R%%
273N
5%
2 14%
1 61%
1 20%,
1 75%
=1 66%,
<2 31
4 23%,
3 96%
-1 43%
317%
-5 16%
(- 45'."’&
1) Y24,
071%
<2 7%
4 32%
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181
182
183
184
I8R5
186
IR7
188
18Y
190
191
192
193
194
195
196
197
198
199
200
201
02
203
204
208
206
207
208
200
210
211
212
213
214
215
216
217
218
219
220

2121
222

223
224

225

6/20/2005
(12712005
7/572005
/1120085
7182005
772512005
R/1/2005
R/8/2005
®¥/1372003
®/2272008
¥AY2U15
Y/6/2005
9/12/2005
W 192005
V262008
10/3/2005
107102005
/1772005
107242005
10/31/2008
11/7/2005
1171420035
11721/2005
117282005
12/52005
12/12/2005
12/19/2003
12/27/2005
1/3/2006
1/9/2006
/1772006
1/2372006
1/30/2006
2/6/2016
27132006
/2172006
272006
362006
37132006
3200106
/27200
4372006
1072006
H172006
472472006

Weekly Change In Railroad Stock Portfolio

Weekly Change In Stoch Price 1/

BNSF
)

=7 TR
2 31%
2 T8Y%n
-1 38%
7 1¥%
4 06%,
023%,
I 32%,
-1 67"
002%
-1 75%
337™%
1 42%
3 KR,
33%
=1 48%%
-2 3%
0 79%
4 32%
7 26",
-1 729,
3 63%
-1 R1%
1 829%
0 83%
0 4%
4 g,
0 29",
-2 8%
-0 77%
2 160%
Y 58,
2 19"y,
] 2%,
1 01%
-1 71%
0 37%
4%
559
-1 3%
I71%
0 15%
=) 07%
6l

-7 95%

CSX
h

-4 67%
2 1%
249%
1 Y6%
1 56%
) 15%
-1 63%
) 23%,
0 46%,
261%
-1 24%
257%
=) 36%
- u6ty
433,
=2 Y6%
-ﬂ‘ Il)'}{l
-1 03%
T 18%
4 37%
0 R4%,
3 63%
0 B4,
0 13%
0 42%
0 38%
4%
-} 52%,
=1 06%:
3 16%
165%
1 89%
=1 32%
| 4%
318
l ‘j("%'
1 Ri%
-1 Y9%
7 06%,
=0 70%,
1 35%
601%
261%
4 65%
0 60%,

NS
H

=7 Rut,
367
222%
3I17%
521%
6 65%
-0 17%
0 08%;
=1 15%
=t 0%,
-1 16%
< (3%,
I51%
4 22%,
4 290%,
=0 13%,
-2 26%
-1 03%
2 40%
4 85%,
201%
3 49%
0 05%
0 36%
-2 9%
() 24%
J09%,
=} 2%,
-5 Y5,
0 76%
4 21%
11 76%
) | 5%,
L A0,
(1 71%
121%
43
=2 47%
6 12%
-1 18%
| 45%,
U6l1%
-1 04%:
4 4%
-1 R7%%

up
(5)

=3 97%
1 32%,
051%
-} 38%
5 16%
271%
-0 4%
L) 7Y,
-1 46%,
0 30%
-1 05%
-(‘ 92‘%'
0 14%
2 902%
260,
-1 54%,
=1 96%,
-3 (‘5"'.
1 71%
2 49%,
1 4%
6 02%
2 46%
0 44%
-1 78%
3 06%
323
0 20%
=2 4%
0 20%,
6 6%
3 Y8%
=1 71%
0 74%
2 82%
0 31%
1 33%
-4 0%,
6 20%,
1 21%
127%
031%
) 12%
2 39%
-~ Y4%

Weehly Change
In Railroad
Stock Porttolio 2/
()]

-0 1¥%
2 3%,
1 Y3%
047%
520%
3 59%
-1 46%,
1 25%
-0 87
0 36%
-1 81%
1 20%
1 35%
2944
I 82%,
-1 47%
-3 4"'%'
-1 14%
297
4 904
0 66%
4 24%
0 19%
1 R3%
1 ¥2%
113%
4 28%,
0 1 1%
=1 6%
042%
1 96Y%,
7 653%
-0 25%,
{1 OR%,
173%
1 12%
191%
=3 200
6 1R%
=} 26%
2 14%
1 15%
0 0Yss,
I67%
-4 RO
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Weekly Change In Ralroad Stock Portfolio

Weckly Change In Stock Price 1/

(1) 2) i 4 (5
226 5/1/2006 4 59% ¥ 2% 4+17% 224%
227 5782006 =37 ~108% 325 1 20%
228 51512006 =7 21% -4 97 =7 08% -2 ¥,
229 372272000 4 924, N TILN 4 RO, 37"
230 53072006 1 47% | ¥¥% 1 24%% 1 31%,
231 G/512000 =7 76% =4 8% 2 44% R 07
232 6/1212000 6 88% 399, I¥T% 181%
233 /192006 -0 (4% 171% 094% -1 07%
234 62672006 2063% 7 60%, 43R% 4 09%h
235 TR2006 -$47% 4 40% AL 3069,
236 102006 =X B0 -1 24%, -1 6% -4 W%,
237 17006 SSAT% SROA%M AU S161%
238 772472000 D225 240 SS62% 262%
23 312006 0 24% 246% 1 7R% -] 6
240 ®72000 GOR% 8% 239% S5 5%
245 R/1472006 5 56% 4 91% R2% S72%
242 #2172006 S149% 0 -r00% 427% -3 34%
243 B28720006 | YU 116, 04R% - 3%
244 WE2000 -1 GR% 02T ST05Y, S0 A
245 9/1L12MM6 5 KY%, 4 299, 4 23% 162%
246 Y/1%20060 -1 57% SN0 299 D 46%
247 Y/23006 6 8% 7 41% 546% S30%
28 10272406 321% 2 66% 176% 098%
249 1092006 1 45% 3I16% 244%  249%
250 10/16/2000 1 529 151% 2US% 028,
251 10/25/2006 =2 12%, 124% [0 65 0039
252 103072006 =2 16% =1 vs", =247 =0 T4%
2537 1He2006 1 16%, R 1 49% 1 06",
254 1171372000 D95% -1 1% L2R9% 022%
255 112202006 AD01% 1™ 259% 011%
250 | 1/27/2006 200% D45% -166% 07
257 1242000 1 62% 1 9Y7% MM 2 50%
2538 12/112006 =) W, =1 66% 0 Vi, | 22%,
259 12/18/2006 =3 36%, -4 200, =W A3
260 1272672000 | 56% 1 46% 270 | 35%
1/ Current Week Exlubnt 16, Columns (2) o (5) divided by prior

weck Exlubit 16, Columns (2) to (5)
|Column {2} x Exlubtt 16 Colunmn ¢1¢3) = Exhubit 16 Colunm (14}] !
[Columin {3) » Fxlubut 16 Column (11) — Exlubit 16 Colunn (14)] +
[Column (43 x Exlubit 16 Coluinn (12) — Exhubat 16, Colummn (14)]
|Colunim ¢43 x Exlubat 16, Column ¢ 1%) — Exlubit 16 Column (14)] +

Weehly Change
In Raulrnad
Stoch Porttoln 2/
(6)

4 33%
-2 6R%
-5 6%
112"
1 49%,
-8 59%
4 B2%
0 19%,
4 $8%
-3 76%
-4 (6%
-4 B3%
-1 9%
-} R3%
-4 RY%
6 OY%,
=3 66%,
| O8%,
-1 43%
4 R7%,
-1 87%
6 26%%
2 60%
291%
1 66%,
| R8%,
-1 R1%
1 53%
-1 11%
=} 6O,
=1 29%,
237%
0} 3R%,
-3 738%
| 82%
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0
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26
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41
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S&P 500 Index And 3-Menth T-Bill Weekly Returns

Week

(1)

12/31/2001
/772002
1/14/2002
172172002
172872002
2/4/2002
271172002
2182002
27252002
/472002
/112002
3/18/2002
/2572002
4172002
4/8/2002
415/2002
4/2212002
412972002
5/62002
3132002
57202002
572812002
6/312002
6/10/2002
6/1772002
6/24/2002
7112002
/812002
7/15/2002
7/22/2002
71292002
8/5/2002
£/12/2002
$/19/2002
8/26/2002
9/3/2002
9192002
9/16/2002
972372002
9/30/2002
107772002
10/14/2002
10/21/2002

S&P 500

Total Retrun

Index 1/
(2)

1653 GR9Y
1616 3460
1591 0779
‘1599 143}
1584 0610
1547 9409
1559 9751
1539 Y0K0
1600 0230)
1646 4370
1649 5610
16235 01R|
1623 4290
1588 8750
1572 88RY
1593 0720
1524 0759
1520 4380
1494 8721
1569 1699
1337 1250
1513 7690
1458 2061
1429 7800
1404 1919
1405 9441
1405 1960
1309 6799
1205 1589
1212 4089
1229 1931
1292 9419
1322 3640
1339 7849
1304 8550
1273 8811
1268 5659
1205 4199
1180 2810
1142 3569
1192 6299
1262 &359
1281 BOGY

Change In
S&P 500
Intal Retrun
Indesx 2/

(3)

-2 26%
-1 56%
0 51%
-0 94%
-2 28%
0 78%
-l 2"“/"
3 YK
290%
0 19%
-1 49%
=0 10%
=2 13%
-1 01%
128%
-1 33%
-0 24%
-1 68%
1 97%
-2 Q50
-1 31%
=3 67%
-1 95%
-1 79%
0 12%
=0 05%
-6 80%
-7 YR%
0 60%
1 IK%
519%
2 28%
132%
-2 61%
-237%
) 42%,
-1 98%
-2 09%
-121%
4 40%
589%
1 5%

3-Vionth
T-Bill
Annual
Rate 3/
4)

160%
161%
1 7[““
1 75%
1 75%
1 75%,
1 76%
1 77%
1 80%
1 85%
1 ¥5%
1 82%
| 7R%
172%
1 7%
1 73%
177%
1 77%
1 77%
1 73%,
1 75%
1 75%
1 74%
1 73%
171%
1 72%
1 72%
172%
1 70%
1 6%,
162%
1 64%
1 64%
1 68%
1 64%
1 6Y%
1 68%
1 65%
1 58%
159%
167%
167%

3-Month
T-Bill
Average
Weekly
Rate 4/
(5)

003167%
0 03072%
003261%
0 03337%
003337%
0 03337%
0 0IIA6Y,
0 013375%,
03431%
0 03526%
0 (3326%
0 03469%
0 03394%,
0 OI280%,
0 03299%,
0 03299%
0n03375%
0 03375%
0 03175%,
31370,
003337
0 03337%
003318%
0 93299%,
0 03261%,
0 03280%
{1 07280%,
0 03280%,
1 03242%
0 03223%
0 0309]1%
O3 29%,
003129%
0 (3204%
03129%
n 01223“ n
0 03204%
003148%
0 03015%
003034%
0U3186%
0 05 IRG"
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44
45
6
47
4%

49
50
51

52
53

54
55
56
57
58
59
6o
61

62
63

64
65
66
67
68
69
70
71

7
73

74
75
76
77
78
79
80
81
82
83
84
85
K6

S&P 500 Index And 3-Month T-Bill Weekly Returns

Weeh
(1)

1072872002
11/4/2002
1171172002
1171872002
1172572002
1272/2002
12002002
1271672002
1272320102
12/3072002
1/6/2003
1/13/2003
1/20/2003
17272003
32007
2102007
2/1772003
272472003
/32003
31072003
31772003
372472003
312003
4172003
4142003
472172001
472872003
5/572003
511212003
SNY2003
J272003
6/2/2003
6/9/2003
6/16/2003
G/23/200%
6/3072003
2003
71472003
72172003
/2872003
8/4/2003
8/11/2003
&/18/2003

S&P 500

Tutal Retiun

Index 1/
(2)

1287 1270
1278 9419
1301 2810
1131 16YY

339 KRy
1305 99iM)
1273 R30]
1283 2600
1254 6599
1302 5501
1330 2900
1293 6299
1235 8401
1228 1399
1191 4600
1199 6101
1219 1001
1209 7100
1192 620
1199 550]
1289 7400
1243 5100
1265 8999
1251 4099
1287 9900
1295 5701
1341 2800
1346 6799
1363 3201
1347 4900
139} 7200
1427 2800
1429 1101
1439 3400
1411 9700
1423 9K
1444 7000
1437 899
1445 7000
1415 2600
1416 3001
1436 4299
1440 1699

Change In
S&P 500
Total Retrun
Index 2/

3)

0 42%
) 65%
175%
230
i} 66%
-2 53%
-2 46%
0 74%
=223%
2I82%
2 13%
-2 70%
-1 47%
0 62%
-2 99%
0 GR%
1 62%
0 77%
=1 41%%
0 58%
7 52%
-3 58%
1 8U%
-1 14%
2 92%,
O 59%
3 53%
0 40%
1 24%
-1 16%
I28%
2 56%
0 13%
0 73%
-1 92%
0 99%
131%
) 47%
0 54%
2 11%
0 07%
142%
0 26%

3-Manth
T-Bill
Annual
Rate 3/
(4)

| 508y
130%,

b,
2-.'.-1!

122"
1 23%,
122%
121%
122%
| 18%
122%
I 20%
1 19%
117%
] 18%
P17%
1 18%a
119%
121%%
117%%
1 11%
1 16%
1 1M
112%
1 15%
1 18%,
1 16%%
1 13%
1 11%
1 07%
1 n6%
111%,
1 07%
0 y4%
0 ¥6%
U 8%
0 88%
0 Y0%
0 91%
093%
0974
0 96%
01 96%
09Y7%

3-Month
T-Bill
Average
Weekly
Rate 4/
(%)

(4 02864%
{ 02484%%
(1 N2333%
0n02332%,
002351%,
U 02332%
002713%
0 02332%,
0 02256'%
0 02332%
0 02294%
0 02275%
0 02237%
0 02250%
002237
0 022569
0 02275%
0 02313%
002237,
0021235
002218%
0 02237%
002132%
N U2199%
0 0225G%
002218%
00216]1%
002123%
0 02047%
0 02028%
002123%
0 020473
0 U1799%,
001647%
O 01683"%
(HO1685%
0 G1723%
001742%
0 01780M%
0 QG187%
0 01838%
001838%
0 01837%
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87
88
8y
90
91

93

94

95

96

97

us,
9y

[on
101
102
hn
104
103
106
107
108
109
110
1l
112
113
114
115
116
117
118
119
120)
121
122
123
124
125
126
127
123
129

S& P 500 Index And 3-Month T-Bill Weekly Returns

Weck
(n

§/25/2003
9/2/2003
9/812003

Y/15/2003

9/22/2003

9/29/2003
10/672003

10:/1372003

1072042003

10/272003

117320013

1 /102003
1171772003
1172472003
12712007
12/8/2003
127152003
12/222003
1272972003
1152004

171212004

1/20/2004
17262004
222004
2/92004

2/1712004

2232004
12004
3/8/2004

3/152004

3/22/2004

372972004
4/572004

471212004

471912004

47262004
5732004

5710/2004

3/1712004

572472004
6/12004
6/7/2004

6/142004

S&P 500

Total Retrun

Index 1/
(2

1462 3001
1482 2400
1478 v399
1504 7400
1448 0300
1496 3201
1509 0000
1511 1799
1496 2000
1528 6201
1533 0200
1529 8401
1508 2100
1542 0701
1547 5200
1566 5000
1588 189y
1598 7500
1618 0501
1638 139y
1664 5701
1667 2600
1652 7300
1670 1399
1675 8601
1673 7100
1675 7000
1693 7600
1641 4199
1625 8401
1623 3601
1673 4099
1670 3601
1663 6201
1672 6201
1624 5100
1612 310]
1609 1201
1606 4900
1646 8001
1650 HR01
1671 0200
1669 3899

Change In
S&P St
Total Retrun
Index 2/

(3

| 54%
136%

_“ z‘jlll

[ 74%
-3 77%
333%
0 83%,
0 14%
-0 994
217%
01 2Y%,
< 21%%
-l 41"
225%
0 35%
123%,
1 38%n
N0 66%
12]1%
1 24%,
l 61%
0 16%
) 87%
105%
0 34%
<0 13%
0 12%
1 8%
=3 Y%
-l) ‘JS%I
-0 13%
3 08%
0 8%
-0 0%
0 54%
-2 88%
) 75%
< 20%%
-0 16%:
251%
0 20%,
127%
-0 1%

3-Month
I-Bill
Annual
Rate 3/
(£))]

1 00%
09Y7%
0 96%,
0 95%,
0 94%,
) 95%
0929,
01 Y3%
0 95%,
0 90%
0 9%
0 Y3%
0 V3%
0 95,
094
(192%,
{1 yung,
() RU%
0 93%
0 90%
0 89%
0 89%,
0 92%
(0 94%
I ELT
0 94%,
N 96%
0 96%,
0 96%
0 94%
) 94%,
195%
0 94%
0 94%,
097%
0 9RY,
1 01%
1 03%,
1 04%
107%
1 1R%,
127%
1329,

3-Month
T-Bill
Average
Weekly
Rate 4/
(L))

001914%
0 OI857%
0 01838%
001818%
0 0]799%
N 01818%
O01761%
0 01780%
O 01RIR%
0 0183IR%
0 01838%
O 018K
D0IR18%
O 0IRIR%h
00179994
O 01761%
O 1723%%
0 01704%,
0 01780%,
101723%
G 01704%
0 01704%
3 01761%
(1 01799%
0 01780%,
0 01799%
0 01838%
001838%
0 DIR3IR%
0 01799%
0 01799%
001818%
001799%
001799%
Q01857%
0 01876%
N 01933%
0 01971%
0 014%90%,
00204 7%
01 02256%
002427%

0 02522%
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130
131
132
133
134
133
136
137
13R
134
140
141
142
143
144
145
146
147
4%
1
150
151
152
153
154
155
156
157
158
159
160
1ul
162
163
164
165
166
167
168
16Y
170
171
172

S&P 500 Index And 3-Month T-Bill Weekly Returns

Week
(1}

62172004
6/28/2004
7/6/2004
722004
71912004
71262004
R/2/2004
K/972004
8/ 162004
87232004
8/30/2004
2004
97132004
9/20/2004
912712004
10/472004
10/1 172004
1071872004
10/25/2004
117172004
11/82004
11/15/2004
112272004
117292004
12/6/2004
12/13/2004
12/20/2004
12/2772004
1732005
1/10/2005
171872005
17242008
172172008
27112005
2/14£2005
272172005
2/28/2005
312005
37142005
321720058
37282005
4142005
4/1172005

S&P 500
Total Retrun
Index 1/
)

1668 Y299
1656 3311
1638 4190
1621 8101
1399 6201
1623 2600
1568 0701
1570 4500
162{r 4700
1634 K301
1644 2500
1659 8401
1667 2500
1640 3999
1672 4900
1659 5100
1639 0%01
1620 8301
1672 6499
1726 3401
1754 330
1734 4511
1733 0901
1766 6299
1762 5100
1772 189y
1796 4900
1799 5501
1762 1201
1759 9500
1735 4299
1740 9600
1788 8201
1793 5400
1788 6499
1804 1699
1820 8799
1789 0100
1773 7200
1746 6201
1749 4500
1762 5200
1705 2600

Change In
S&P 500
Total Retrun
Index 2/
(3)

1 0%
) 75%
-1 08%
-1 01%
-1 37%
1 48%
=3 0%
0 15%
3 189%
0 RY%e
0 58%
0 95%,
0 45%
-1 61%
1 96%
= T8%
-1 23%
-1 11%
120%
321%
1 02%
=1 13%
107%
077%
-023%
0 55%
137%
0 17%
-2 8%
0 12%
-1 3%
0 32%
2 75%
0 26%
-027%
0 87%
0 93%
-1 75%
-0 85%
-1 53%
0 16%
{) 75%
-1 25%

3-Month
T-Bill
Annual
Rate 3/
H

131%
132%
130%
I 34%
1 36%
1 45%
1 18%
1 46%
1 49%%
1 535%
161%
165%
167%
1 72%
1 72%
171%
1 74%
1 83%
1 91%
1 99%
2 13%
220%
222%
225%
221%
220%
221%
212%,
235%
237
241%
2 5%
251%
2 59%
2 69%
275%
2 76%
2 8%
2 85%
2 82%
2 78%
2 7%

3-Month
T-Bull
Average
Weekly
I}

0 02503%
0 025229,
0 D2484%;
0 02560%
0 02598%4
0 02769%
U 02R26%
0 D27RRY
0 02845%
0 0295845,
0 0372%
003148%
0 03186%
0 03280%
{H32R0%,
0 03261%
1 03318%
0 03188%
0 (1HTY%G
L 037Y90%
0 096104,
0 04054%,
0 04186%
004227%
0 04280%
0 (04205%
0 04186%
004242%
004412%
0 04408Y%
0 04506%
0 04581%,
0 (14750%,
0 041768%,
004919%
0 05106%
005218%
005237%
005312%
0 03406%,
1} 05349%
005275%
O 0S256%
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177
174
175
176
177
178
179
IR0
181
182
183
1584
L85
186
1K7
188
I1RY
190
191
192
193
194
195
196
197
198
199
200
201
202
23
204
205
206
207
208
200
210
211
212
213
214
215

S&P 500 Index And 3-Month T-Bill Weekly Returns

Weels
(1)

/1872005
472572005
5/22005
5/92005
5/16/2005
5/23/2005
843172005
6/6/2003
6/132005
62072003
6/27/2005
1512005
112005
TN R0
/2505
/172005
R/R2005
®/15/2005
R/22/2005
R/29/2005
v/6/2005
91212005
97192005
V26,2005
10/3/2005
10/10/20035
1071772005
1072472005
10/31/2005
117772008
1171472005
1172112005
11/28/2005
12/5/2005
12/12/2005
12/1972005
12727720058
1732006
1/9/2006
171712006
1/2372006
1/30/2006
2/6/2006

S&P S00

Total Retrun

index 1/
2)

1719 6599
1727 4900
1749 6499
1725 1499
1778 5901
1793 3401
1789 8301
1793 5100
1822 5501
1734 7700
1789 8501
1816 520
1840 9299
1849 8101
1851 3701
IX30 1899
IR47 311
1832 2900
1810 5200
1831 D6
1R66 7400
1862 1101
1828 5400
1849 330!
1800 7100
1787 0100
1776 7300
1805 5601
1839 1599
1862 5601
1883 9900
1914 4099
1910 8601
1902 9199
1915 4016
1918 2500
1887 9299
1943 0000
1948 6399
1919 3501
1943 3401
1914 5000
1920 0000

Change In
S&P 500
Total Retrun
Index 2/

3

) 84%
() 46“ n
1 28%
-I 4(“%!
1T 1 0%
0 83%
<} 20%%
021%
161%
-2 06%%
0 28%
149%
134%
0 48%
0 8%
) 60%
0 39%
=() 81"
=1 19%,
113%
1 95%
-0 25%
-1 8%
} 14%
-2 63%
0 76%
-0 5894
1 62%%
1 86%
127%
115%
161%
- 19%
0 42%
0 66%
0 153%
-1 58%
302%
0 ]9
=2 02%
178%
-1 48%
0 29%

3-Vionth
T-Bill
Annual
Rate 3/
(H

2 90%
2 9%
288%
2 88%
2 88"
2 957,
299%
KX A
3 00%
3 05%
3 1%
3 18%
3 22%
131%
112%
3 4R
3529
3 82%
334
?51%
2 50%%
347%
351%
351%
3I61%
T Y%
I 86%
19"
796,
397%
401%
3 96%
197%
4 0%
3 9I%
397%
101%
4 19%
4 29%,
3 6%
4 42%
4 48%
4 50%

3-Maonth
T-Bill
Average
Weekh
Rate 4/
(5)

0 05499%,
0 05499%
0 05462%
0 05462%
0 05462%
0 05593%
0 05667%
0 05705%
01 D3686%
0 05779%
0 03947%
0 06022%%
0 06097%
0 06302%
0 06469%%
U 0658 1%
0 06635%
0 OG655%
1 066Y2%,
t 06636
0 06618%,
0 06562%
0 06636%
0 NH6I6Y%
0 O6R22%,
0 070645
U 07286%
0 OTR7Y%
O07471%
U 07490%
0 07564%
0 02471%
0 07490%
0 07545%
1 07379%
1 07490%
0 07564%
QUTRYT%
0 08OY 1%
0 08210%,
(08321%
0 08432%
0 08468%
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S&P 500 Index And 3-Month T-Bill Weeklv Returns

Week
th

21320006
27212006
20272006
6L2000
31372006
202000
3272006
1320006
120060
H1T72000
472424000
S/12006
SIR72000
a1y YA
&/220000
02006
H/52006
6/1.212006
G/19:2000
/262006
732000
702006
7172000
T24£2000
7,312006
/72006
B/1472006
8217200
RI2N2NG
YI52000
9/1 1 2006
QI RA00G
Y/23/2000
10222006
10/9/2004
1071672000
10/23/2006
10/30/2006
11/6/2006
11713/20006
1172042006
1122772006
12/4.2006

S&P 500
Total Retrun

Index 1/
(2)

1951 R0l
1956 J39Y
1953 7400
19459299
1985 AXRR(
1979 2400
1967 1799
F969 3003
1960 (O114)
1993 Yu)
1993 7900
2H T 3401
1966 2700
1930 2700
1950 R70]
1964 111
9100100
1909 5200
1899 3201
1939 0300
1932 7500
188K 4299
1894 9399
1953 8601
19306 050]
1938 129y

1993 42y

1982 R101
2008 470t
1990 4399
2023 3501
2016 Q90N
2043 gvon
2071 0500
2095 9700
2100 8600
2111 G5 H)
2095 6800
2122 200
2154 8000
2154 w60
2149 8500
2170 84

Change In
S&P 500
Total Retrun
Index 2/
€}

1 66%,
{} 229,
) 12%
< 30,
2 4%,
132",
{1 (e,
0 ey,
N 47
1 73%,

=001
1 18Y5
-2 53%
-1 ¥17,
107%
01 uk"4,
-2 75%,
-0 (137,
- 539,
2 Uy
) 32%,
=229,
0 3444
111%
0 11%
LR AL
2R3,
() 330,
129",
A9y,
1 uiY%,
-1 36%
1 63ty
1 OR%,
1 20%
0 23%,
0 66%
) Y%,
127%,
i 33%
0 01%
-0y 2494,
() Y8%n

3-Munth
T-Bill
Annual
Rate 3/
£ 3]

4 55"
4 S8%
4 0%
4 600y,
162%
4 67%
4 0%
4 08"

4 7%,
-l i Tnl
1 78"%n
4 82%
4 3%
4 R3%
4 83%
4 84%
4 80"y
4 R9"
4 93%,
5024,
5103%
5 (5%
511%
5 10%,
510%,
3 08%
11)%a
31004
S 06"
4 97%
4 93%,
19,
4 R8%
4 92%,
S03%
509%
312%
5 u8%,
S (Y%
3 9%
506%
5 04%
4 99%

T

3-Month
T-Bill
Average
Weekh
Rage 4/
(5)

0 08500
0 0RG1GM,
0086897,
0 0865275
(HDBHEYY,
(HORTEI"
0 URT0%R%
0 ORRO,
0 O8KRIGYS
0 DRRYIN,
0 DRYEI,
0 INIST7Y,
00Y130%,
0 (WUTS%
0 0WN75%,
0 (9N04%,
09130,y
} (19185%
G 925y8,
009424,
nuvg42Y,
0 093974,
0} (J95RY2Y,
(09570
0 0Y570%,
(H{W334%
0 OYST70%,
10 0YITNM,
1094971,
4 09332%,
0 OY25Y",
L 09259,
aQovi6eTn
0 0Y240°;
0094429
0 DY552%4
0 0Y6UT
0 09534%
0 UY552%
(1935317,
009497,
0 4ot
1 09306Y"%,
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S&P 500 Index And 3-Month I-Bill Weekly Returns

3-Month
Change In 3-Month T-Bill

S&P 500 S&P 500 T-Bill Average

T'otal Retrun Total Retrun Annual Weekly

Weeh Index 1/ Index 2/ Rate 3/ Rate

(1) 2y )] )] 5

259 121172006 2195 5900 | 4%, 4 93% 0 (09259%,
260 12/13/2006 2173 vnnn -0 Y9% 4 97% 0 09332%%
261 1272672000 2186 1300 0 36% 5 00%, 0 Y387%

Source Rockey Supplemental VS workpapers
[Current Week Column (2) — Prior Week Colunin (2))] -1
Source Board of Governros of the Federal Resenve, series WGSIMO

1[t1~ Colunm ()] "1 .1

I 1 I =



19
20

21

22
23

24
25
26
27
28
2y
30
3l

2
i3
34
35
36
37
iR
3y
40
41
42
43

Week
4}

177720112
1/14/2002
1721720002
1/28/2002
2/4/2002
2/1172002
2/18/2002
2/252002
3/anoe2
/12002
371872002
372572002
172002
4/8/2002
4/15/2002
4222002
412912002
5/6/2002
3132002
5202002
572820102
6/3/212
o/ 1072002
6/17/2002
6/24/2002

7/1/2002

82002
152002
112272042
71292002

$/5/2002
8/12/2002
$/19/2002
82672002

91372002

9/9/2002
9/16/2002
Y/23/2002
9/20/2002
10/772002
1071472002
10/21/2002
10/28/2002

Excess Returns On S&P 500 And Raslroad Portfohio Over 3-Month T-Bulls

Weckly Change
In Railroad

Stock Porttole 1/

4]

-5 00%
-0 06%
7 36%
1 18%
-1 07%%
-(l 46‘?/"
0 75%
763%
-0 20%
-0 93%
-1 25%
1 3%%
-4 91%
2 84%
-2 6%
-2 68%
136%
-1 99%
3 85%
=2 02%
n33%
137%
0 14%
3IMNM%
0 81%
1338%
=7 63%
-301%
0 6R%
2 07%
T 7%
-0 66%
171%
-2 36%
-5 08%
0 56%
-0 05%
-2 95%
-2 8Y%
322%
0 82%
036%
160%

Weekly
Change In
S&P 500 Total
Return Index 2/
3)

-2 0%
=1 56%
0 51%
) 94%
-2 28%
0 78%
-1 29%
3 90%
2 9%
) 19%
-1 49%
L 10%
-2 13%
-1 01%
128%
-4 33%
) 24%
-} GR%
4 97%
-2 15%
=) 51%
-2 67%
-1 95%,
-1 9%
012%
£ 05%
-6 R8(%
-7 98%
0 60%
1 348%
5 19%
228%
132%
<2 61%
-237%
1 42%
-4 98%
-2 09%
3 21%
1 4%
589%
1 50%
042%

3-Month
T-Bull
Average
Weekh
Rate 3/
4)

003167%
0 03072%
0 03261%
0031,
11 03337%
003337%
0 0)3356%
£ 03375%
0 03431%
0 03526%
0 03526%
0 (03469
0 033048,
0 03280%%
0 03299%,
0 03299%%
0 U3375%
003375%
0 03375%
0 03337%
0 03337%
1) 03337,
0 031318%
0 03299%
0 Ul261%
0 03280%
0 03280%
0 03280%
0 03242%,
001223%
003091%
0 03129%
0 03129%
{1 U3204%
0 03129%
0 03223%
003204%
003148%
0 03015%,
0 03034%
0 03186%
003186%
0 U2864%

Excess Return
In Railroad

Stock Portfolip 4/

{5

-5 63%
-0 Y%
7 32%
1 15%
-4 10%
- S0%
(} 72%
7 59%
) 24%
0 97%
-1 29%
1 36%%
=} Y5%
2 X%
=2 8Y%
-2 71%
133%
-2 03%
3 8294
=2 D%
0 30%,
1 33%
011%
2 YR%
077%
1 35%
=7 66%
=3 05%
0 (5%
=2 11%
7 %%
4 (9%
1 68%
-2 39%
511%
052%
{0 19%,
-2 98%
=2 Y2%
3 19%
() 79%
033%
1357%

Exluibit No 18
Page 1 of 7

Excess Return On
S&P 500 Total
Return Index §/

(6)

-2 29%
-1 59%
0 47%
-{} Y89
-2 31%
0 74%
-1 32%
3 87%
287%
0 15%
-1 52%
0 13%
-2 16%
-1 04%%
125%
-4 36%
-027%
-1 72%
4 9484
-2 D8%
-1 553%
3 %
-1 98%
-1 82%
0 QYe4,
-0 09Y%
-G 83%
-8 01%
0 57%
135%
516%
2 24%
129%
=2 64%6
241%
) 45%
-5 01%
-2 12%
=3 24%
4 37%
5 83%
147%
039%
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-1 oSN
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pu]

4]
61
02
63
64
65
66
67
o]
6y
70
7
72
73
74
75
76
77
78
79
RO
|
R2
813
84
B3
86

Weel,
(h

117422002
11/11/2002
11/18/2002
1172572002

12722002

12/9/2002
127162002
12/23/2002
127302002

1/6/2003

171372005

1/20/2003

1/27/2003

2/32003
271472003
211772003
212472003

37372003
3/10/2003
371712003
3/24/2003
33172003

41712003
4/14/2003
4/21/2003
47282003

81512003
51272002
3/1v/2003
5/2712003

6/2/2003

6/9/200%3

6/16/2003
672372001
6/30/2003

71712003
71472003
772172003
712872003

8/4/2003
8/11/2003
/1872003
$/25/2003

Excess Returns On S&P 500 And Railroad Portfoho Over 3-Month T-Bills

Weckly Change
In Ralroad
Stoch Parttolio 1/
12)

0 96%
-2 92%
-3 69%
() 84%
1 1¥%
-1 30%
1 R2%,
-1 81%
1 20%%
1 36%
=3 9%,
-6 25%
3 90%,
-1 9%,
=2 01%
1 93%%
=1 4%,
-} 2R%%,
=2 32%
9 38%
-3 53%
023%
1 03%
361%
211%
143°%
1 0GY%
047"
-1 81%,
369"
) 81%
-0 86%
-2 2%
-2 18%
0 38%
1 09%
0 56%
U 68%
-1 35%
024%
- 62%
-1 56%
3 84%

Weekly
Change In
S&P 500 Total

Return Tndex 2/

*

11 64%,
1 75%
2 0%
0 6G%
-2 53%
=2 J0%
0 74%
-2 231%
R
2 3%
=2 76%
-1 47%
-0 62%
=1 998
0 68%%
1 62%
-0 778
-141%
0 58%%
7 52%
-3 38%
1 80%
-1 14%
2 92%
0 59°%
3 5%
0 40%,
124%,
-1 16"
3 28%
2 30%
0 13%
0 73%
-1 92%
0 99%,
131%
-0 47%%
0 549,
=2 1%
0 07%
142%
026%
154%

3-Month
T-Bill
Average
Weekh
Rate 3/
(4)

002484%
002332%
002332%
010235i%
0 02332%
002313%
0 02322%
0 02256%
0 023329,
U 02294%%
0 N2275%
H02237%
0 02256%
0 02237%
0 02256%
O 022753%
0 023]13%
0 02237%
002123%
0 02218%
0 02237%
0u2142%
0 02199%
0 02256%
00221%8%
002161%
002123%
00204715
0 02028%
002123%
0 U2047%
001799%
0U1647%
0 01685%
001685%
001723%
0 01742%
001780%
Q0 01857T%
(01838%
0 01838%
001857%
001914%

Excess Return
Tn Radroad

Stock Portfolio 4/

(5

093%
-1 95%
=3 71%
0 82%
3 16%
-1 13%
1 8"':4)
-1 R4
3 IR,
134%
S 11%
-6 2T%
3 88%
-192%
-2 0%
193%
-1 46%
-0} 30%
-2 4%
9 56%
-1 55%
021%
101%
3 39%
2 09%
1 4005
103%
0 45%,
-1 839
3 07%
-0 83%%
) §8%%
-2 73%
-2 19%
0 36%
107%
0 55%,
0 60%
-1 57%
0 2%,
) 64%
-1 58%
182%
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Excess Return On
S&P 500 Total
Return Index §/

(6)

- 66%%
1 72%
22™%
063%
-2 55%
-2 9%
0 72%
-2 25%%
379%
2 11%
-2 78%
-1 49%
-0 65%
=3 01%,
1} 66%
1 60%
£) 79%
-1 H%
0 56%
7 50%
-3161%
1 78%
-117%
2 9%
0 57%
1 51%
0 38%
1 22%%
-1 1%
3 26%
2 53%
011%
071%
-193%
0 9™%
130%
-0 49%
0 53%
=2 12%
0 06%
1 40%
024%
152%
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Excess Returns On S&P 500 And Railroad Portfolio Over 3-Month T-Bills
J-Month
) Weckly T-Bill
Weekly Change Change In Average Excess Return Excess Return On
In Ralroad S&P 500 Total Weekly In Railroad S&P 500 Total
Week Stack Partfoho 1/ Return Index 2/ Rate 3/ Sinch Porttoho 4/ Return Index §/
(1 @) (3) 10)] (5 %)
87 9/2/2003 031% 1 36% 0 01857% 029% 135%
b H] 9/8/2003 041% -{) 22% 001838% 0 39% =0 24%
%9 9/15/2003 (+35% 1 74% 001818% 0 34% 173%
90 9/22/200)3 -4 52% 3 7% 001799% -4 54% -3 79%
91 9/29/2003 247% I33% O01818% 2 45% 332%
92 10/6/2003 -1 05% {1 35% 001761% -1 07% 0 83%
L3 10/13/2003 2 09%, 0 14% 0 01780% 2 UM% 013%
94 1022072003 -1 85% -0 99%, 0 01818% -1 87%% -101%
us 10/2722007 4 76% 217% () 0183I8%% 4 4% 2 15%
90 117372003 3 90, 0 29%% 0 G1838%% 3 88% 027%
97  11/1072001 0 OR%, -0 21% . 001818% 0 07% -0 23%
YR 11/17/2003 =1 70% -1 41% 0 O1IRING -1 72% -1 43%
99 1172472001 1 56% 2258% DO1R1IRYa | 54% 223%
g 12/122003 271% 0 35% 001799 2 9% 1) 34%
101 12782007 2 50% 123% H0J761" 354 121%
102 1271572003 1 04% 138% D723 102% 137%
103 12/22/2003 0 41%% 0 66% 0 017045% 0 39% 0 65%
o4 127292007 0 78% 121% 0 O1780% 0 76% 119%
105 17572004 -2 G8YL 124% O O1723% -2 70% 1 22%
106 171272004 =11 (6% 1 61% 0 01704%, -0 67% 1 60%
107 172072004 112% 0 16% 0 01704% 110% 014%
108 172672004 -3 (8% {l 87 0O N01761% =3 0%, -} 89%
109  2/272004 1 72% 1 05% N 01799% 0 7%, . 1 04%
110 2972004 -0 14% 034% 0 01780% -} 16% 032%
111 /172004 -0 73% 0 13% 0 01799%% -1 75% ) 15%
112 272372004 -0 26% 012% 0 0188 - 28% 0 10%
113 3/172004 -2 32% 108% 0 01838% -2 34% 106%
114 3/872004 -0 21% -3 0% 0 01838% -0 22% 3 11%
115 3/157200% -1 92% ) 95% 0 01799% -1 4% -0 97%
116 %/22/2004 1 06% ) 15% 0 M799% 105% 0 17%
117 3/29/2004 0 80% I0R% 0 01818% 0 78% 3 06%
118 4/53/2004 -1 96% -0 1R% N 01799% -1 98% -0 20%
119 4/12/2004 061% =0 4(1% O H799% O 59% -042%
120 4/19/2004 515% 0 54% 0 01857% 513% 0 52%
121 4/26/2004 -1 92% -2 8%% 0U1876% -193% -2 90%
122 537372004 -1 0% ) 75% 001933% -142% -0 77%
123 5/10/2004 (+93% ) 20% 001971% 091% -()22%
124 3/17.2004 -1 48% ) 16% 0 01990% -1 50% -0 18%
125 572472004 2 78% 2 51% 0 02047% 2 76% 2 49%
126 6/172004 2 00%, 0 204% 0 02256% 1 y8% 0 13%
127 6/722004 0 10% 127% 002427%% t07% 124%
128  6/1472004 ) 50% 0 10% 0 02522% -0 53%, -} 12%

129 62172004 239% -0 03% 0 02503% 237% -0 05%



130
131

132
133

134
135
136
137
138
139
140
141

142
143
144
145
146
147
148
149
150
151

152
151
154
155
156
157
5%
159
160
161

162
163
164
165
166
167
168
169
170
171
172

Week
h

0/28/2004
/612004
711212004
7/1972004
712612004
8722004
87972004
8/16/2004
8232004
30,2004
912004
u/ 1372004
972072004
9127/2004
10/4/2004
10/11/2004
/71872004
1072572004
11712004
11782004
1171572004
117222004
1 1/29/2004
12/6/2104
12/13/2004
1272032004
1272772004
1732005
171072005
171872005
112472005
173172005
2172005
2/14f2005
21212005
212812005
3772005
3/14/2005
37212005
3/23/2005
4/42005
4/11/2005
4182005

Excess Returns On S&P 500 And Railroad Portfolio Over 3-Month T-Bills

Weekly Change
In Radlroad

Stock Portitolio 1/

(2)

-1 61%
0 57%
-0 33%
=2 07%
2 89%
-2 62%
077%
251%:
121%
242%
I 4%
1 1894,
(} 3I8%%
I29%
329%
-3 70",
213%
3 47T%
1131%
0 78%
-2 23%
165%
2 38%
-196%
101%
1 56%
0 75%,
-2 9%
=1 02%
-1 78%
-0 18%%
1 444%%
0 98%
2 73%
2 53%
2 14%
161%
120%
1 75%
-2 66%
=2 31%
-9 239%,

3 96%

Weekly
Change In
S&P 500 Total

Return Index 2/

3

-0 75%,
-1 03%,
"'.I ()I‘};l
-1 37%
148%
-3 0%
0 15%
319%
0 8%
( 58%
0 95%,
0 45%,
=1 61%
1 96%
) 78%
-123%
-1 119
320%
321%
162%
-1 13%
107%
G 77%
0 21%
0 35%
137%
0 17%
=2 OR%
-0 12%
-1 39%
0 312%
275%
0 26%
) 27%
087%
093%
-1 75%
=0 85%
-1 53%
0 16%
0 75%
-3 25%
0 84%

3-Month
T-Bill
Averape
Weekly
Rate 3/
(H

0 02522%,
0 024847
0 02560%
U 02598%
0 U2769%
0 02826%
0 02788%
0 02845%
0 02958%
0 03072%
003 148%,
0 03186%
0 032807,
0 0280%
0 O3261"q
0033184
0 03488%,
0 03639%,
O 03I790%
0 03960%
0 04054%
0 03186%
) 04223%
0 04280%
0 04205%,
0 O0418G6%
0 04242%,
0 04412%
0 04468%
0 04506%,
) 04581%,
0 03750%,
0 04768%
0 04919%
0 05106%
0 05218%
0 05237%
005312%
0 05406%
0 05349%
005275%
0 N5256%,
0} 05499%

Excess Return
In Railroad
Stock Portfolo 4/
(5

-163%
0 55%
0 37%
-2 1%
2 86%
-2 65%
0 75%
248%
1 18%
2 19"“
1 %1%
1 14%
034%
1 26%,
3 20%
=0 4%
2 I')‘H’I
I%
327%
0 74%
-227%
161%
234%
-2 0%
0 97%
I51%
0n71%
=2 R3%,
=1 06%
-1 R2%
-0 22%,
1 40%
0 Y%
268%
2 48%
209%
1 55%
1 15%
1708
=2 N%
=2 37%
-9 28%
391%

Exhibit No 18
Page 4 of 7

Exceas Return On
S&P 500 Total

Return Index §/
(@

0 78%
-111%%
-1 04%
-1 39%
145%
-3 43%
0129,
1 16%
( 86%
+ 85%
0 92%
0 41%
-1 64%
192%
) 81%
-1 26%
-1 15%
3 16%
INT%
1 58%
-1 17%
103%
U 73%
0 28%
{151%
1 33%
013%
-2 12%
-0 17%
-1 44%
027%
270%
022%
-0 32%
0 82%
087%
-1 80%
{1 91%
-1 58%
011%
0 69%
=3 3%
0 79%



17
174
1758
176
177
178
179
181)
181
182
183
X4
185
186
187
I8
I8y
190
191
192
193
194
195
196
197
198
199
20
201
202
203
204
205
206
207
208
209
210
211
212
213
214
215

Week
M

2582005
3/272003
51972005

31162005

5/23/2005

513172005
6/612005

6/13/2005

6/20/2005

6/27/2005
7/572005
7M1 112005
T 82005

252005
/172008
R/R/2005

8/15/2008

8/22/2005

8/29/2005
9/6/2005

911272005

91972005

9/26/2005
104372005

10/10/2005

10/17/2005

10/242005

1043172005
11/7/2005

117142005

1172172005

11/28/2005
12/5/2005

1271272005

121972005

1212772005
1/3/2006
1/9/2006
1/17/2006
172372006
1/30/2006
2/672006
211372000

Excess Returns On S&P 500 And Railroad Portfolio Over 3-Month T-Bills

Weehhy Change
In Railroad
Stoch Portoho 1/
(2)

-1 43%,
317
-.'-! lfl"u
6 45%,
-} 2%,
071%
=2 47%
4 32%
-G 18%
133%
1 93%
04774
520",
3 39%
=0 46%4
125%,
= 87
01 46%
-1 81%%
1 20%
1 35%
2 94%
3 82%
-1 47%
=2 0%,
=1 14%
2uig
4 Y6y
) 66Y%
4 24%
0 19%
0 K3%
- 82%,
1 13%
4 28%
) 11%
-3 36%
042%
3 96%
7 65%
) 25%,
0 68%
1 73%

Weekly
Change In
S&P 500 Total

Return Indey 2/

3

0 46'%
1 28%
=1 400%
3 10%
0 83%
0 20%4%
021%
1 61%
-2 0%
028%
1 49%,
1 34%
0 48",
(0 OR%:,
-0 G,
0 39,
=0 R1%
=1 19%
}13%
195%
0 25%
-1 0%,
114%
-2 G3%
£} 76%%
) 58%
1 62%
1 86"

-/’
127%

1 15%
161%
- 19%
-0 12%
0 66%
0 15%
-1 58%
302%
019%
-2 2%
178%
-1 48%
029%
1 66%

3-Month
T-Bill
Average
Weekly
Rate 3/
“)

0 5499
0 05462%
0 05462%
0 05462%
0 05593%
0 05667%
0 05705%,
0 05686%
01 05779%,
0 05947%
0 NHN22%%,
0 060974
0 D6302%
0 UOL69"%,
0 06SR1Y%
) OGS,
0 06635,
0 066Y2%
0 0663645
0 06618%
0 06562%
0 06636%
0 066736%
0 06KR22%,
0 07064%
1} )7286%
0 07379%
00747 1%,
0 074907,
1 07564%,
0471
0 07490%,
0 07545%
0 07379%
0 07490%
0 07504%
007897%
0 0R0R1%
0 08210%
008321%
N 08432%
1) OR468%%
1) 08560%,

Excess Return
In Railroad
Stock Porttolio 4/
()]

-1 48%,
T12%
-5 22%
6 0%,
0 YRY,
0 63%
=2 51%
4 46%
-6 23%
237%
1 87%
(1 41%
5 14%,
35
-1} 57%
0 18"%
-0 94%
0 40%%
-1 87%
1 14%
128%
2 RE%
3 45%
-1 53%
-247%
-1 22%
2 90%,
4 89%
) 5Y9%
4 10%,
0T11%
0 78Y%,
1) 90%,
1 06%:
4 20%
- 19%
-3 44%
0 34%,
1 88%
7 56%
-} 34%,
0 5994,
1 65%

Exlubit No 18
PageSof 7

Excess Return On
S&P 500 Total
Retumn Index §/

()

0 4%,
123%
-1 45%
3 04%
0 77%
-1 25%
015%
t 55%
-2 12%
023%
| 43%
1 28%
0 42%%
0 02%
=1 67%
0324
- 88%
=1 26%
107%,
1 88%
0 31%
-1 87%
107%
-2 70%
=) 83%,
-0 63%
1 35%
1 79%
1 20%
107%
1 54%
-0 26%%
- 49%
0 58%
0 07%
-1 66%
294%
011%
-2 10%
170%
=157
0 20%
1 57%%



216
217
218
Y
220
221
122

22
L% I ]
~ o Lh e s

=

w (bt b BRI B
-— =

-
W o= W P

Y IS L |

MR I B B b B B Ml M B R

Weeh
(1)

2/21/2006
21272006
3/6/2006
132006
Y/2006
/2772006
4/3/20006
3102000
$/17/2000
472372000
L2006
/82006
/152000
52272006
5/30/2006
6/5/2006
611212006
6/19/2006
62672006
1132006
710/2006
772000
71242006
7131720006
/772006
®/14£2000
8/21/2006
R/28/2006
/52006
9/11/2006
9f18/2006
9/25/2006
10/2/2006
1HY9/2006
10/16/2006
10/23/2006
10/30/2006
11/6/2006
11/13/2006
1172072006
11/27/2006
12/4/2006
12/11/20006

Excess Returns On S&P 500 And Railroad Portfolio Over 3-Month T-Bills

Weekly Change
In Radroad

Stoch Portioho 1/

(2)

-0 12%%
1 91%
~3 201"
6 18"
) 26%4
2 4%
115%
0 0uy
R67%
-4 80"
4 3%
=32G8
=3 (%G
1 12%
149"
-8 39%
4 824%,
0 19'.“
4 48%
-3 76"
~1 06%,
-1 85%,
-1 09%,
~0 83%
-4 s')%l
6 DY
-3 66%
1 O8%,
-1 42%
4 87%
-1 87%
6 26Y%,
2 6%
291%
166%:
1 88%
-1 81%
1 5%%
-1 11%
-0 60
-1 29%
237%
) 3%%

Weeldy
Chinge In
S&DP 500 Total
Retumn Index 2/
(&}

0 22%,
-0 12%%
-1 41%q
2 04%,
- 32%
- 60%
0 10%,
-0 47%
1 73%
) O
1 18%
-1 33%
-1 3%,
1 07%
( 6%%
-2 75%
- U3%
-1} 53%
2 09%
4 32%
=2 29%
n :‘4'%'
Il%
011%
-1} 92%
2 §5%,
) 53%
1 29%
1) Y1194
1 65%
) 36%
163%
1 OR%
1 20%
U 23%
0 66%
0 9
1 27%
1 53%
0 01%
0 24%
0 98%
1 14%

3-Month
T-Bill
Averapge
Weekly
Rate 3/
(4)

0 UR616%
11 ORORY™,
1 0RG524%4
1 ORGRYY
D U8781%
(1 08708%
(0 ORBOOY,
() DRR3G%:
0 O8RY2%,
0 0898%
0 OVDST%
0 09130%
0 0Y075%,
(0 U9075%
0 (0Y094%,
0 09130%
0 09I85%
0 09259%
0 0v424%
0 09442%
0 092497%
0 09589%
0 09570%
0 09570%,
1 ()9334%,
0 0Y570%%
0 D9570%,
0 09497%,
0 0Y332%
0 09259%
0 09259%
0 OY167%
0 (19240%
0 0)9442%,
1) 09552%
0 09607%
0 09534%
0 09552%
( 09552'%
0 09497%
0 09460%,
0 09369%
0 09259%

Excess Return
In Rallroad

Stock Portioho 4/

5

121%
1 82%
-3 28%
6 1%
<1} 4%
2 n8%
I 6%
0 00%
3 58%
-4 89%
4 44%
-2 7%
-5 0%
3 03%
[ 40%,
-% 68%
4 73%
0 10%
4 39%
-3 85%
-4 16%
-4 94%
-1 19%
-1 93%
-4 Y9,
6 00%
-3 75%
0 98%
-1 52%
4 78%
-1 97%
[{) 17'H|
251%
282%
157%
1 79%
-1 90%
143%
-1 20%
0 69%
-1 3%%
2 28%
0 47%

Exlubit ho 18
Page6ol 7

Excess Return On
S&P 500 Total
Return Index §/

{G)

0 13%
£ 21%
0 49%
1 Y6%
-0 41%
=) 69%
0M%
0 56%
1 64%
) 10%,
I UY%
-2 62%
-1 92%
0 98%
0 59%
-2 85%
0 12%
) 63%
2 00%
0 42%
-2 39%
0 25%
301%
¢ 02%
-1 01%
2 76%
- 63%
1 20%
-0 99%
1 56%
(1 45%
1 54%
0 99%%
111%
0 14%
0 56%
0 99%
117%
1 44%
0 09%
0 33%
0 88%
105%



Excess Returns On S&P 500 And Railroad Portfolio Over 3-Month T-Bills

Weekly
Weekly Change Change In
In Railroad S&P 500 Total
Week Stock Portloho 1/ Return Index 2/
(1 {2) )
159 12/1872006 -3 784, - 994,
260 1272672006 182 0 5644
1/ Source Exiubit No 16, Colunin ()
2/ Source Exlubit No 17, Colunin (3)
3/  Source Exhibit No 17 Column (5)
4/  Column ¢(2) - Column (4)
5/ Column (3) - Column (4)

3-Month

T-Rill
Arerage
Weekly
Rate 3/
(4

0093329
0 (19387%

Excess Return
In Railroad

Stoch Portioha 4/

{5)

-1 §7%
1 73%%

Exlubit No 18
Page 7of 7

Excess Return On
S&P 500 Total
Return Index §/

(&)

-1 O8%
0 37%
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CERTIFICATE OF SERVICE
[ hereby certify that on thus 15th day of February 2008, I have caused true
and accurate copies of the foregoing Reply Comments of the Western Coal Traffic
League to be served upon all parties on the service list in this proceeding.

[abt & fouplo,_

Robert D. Rosenberg £~




