0.K. INDUSTRIES, INC.

4601 NORTH 6TH STREET « PO BOX 1119 « FORT SMITH, ARKANSAS 72902-1118
479-783-4186

Apnil 2, 2008 1 2 , q g({

VIA FIRST CLASS MAIL

OffiecEIED
Amne K Quinlan, Acting Secretaiy eongs
Surface Transportation Bomd APR-3 2008
395 IE Street, S W Pt of
Washinglon, DC 20423-0001 Public Recora

Re Finance Docket No 35081
Canadian Pacific Rathway Company, ot al — Control - Dakota,
Mnmnesotad: Eastern Ratlroad Corp , ot al

Dear Acting Secretary Quinlan

On behaif of OK Industrics, Inc , please find the attached verificd statement
commenting on the application of the Canadian Pacific Railway (“CP™) to acqunc control
of the Towa, Chicago and Eastern Railroad and Dukota, Minnesota & Eastern Railroad
Plcasc entet it into the record. and 1f you have any questions, please give me a call at 479-
784-1337

incerely

Russell E Bragg
President

cc Partics of Record



BEFORE TIIE
SURFACE TRANSPORTATION BOARD

FINANCE DOCKET. NO. 35081

CANADIAN PACIFIC RAILWAY COMPANY, ET AL.
~ CONTROL. -

DAKOTA, VIINNESOTA & EASTERN RAILROAD CORP.. ET AL

COMMENTS OF OK INDUSTRIES, IN%fﬁcim;ErgEo%dInga

APR - 3 2008
VERIFIED STATEMENT OF portot
RUSSELL E. BRAGG Public Record
ON BEHALYF OF
OK INDUSTRIES, INC.

My namc 1s Russell E Bragg Iam a Division President for OK [ndustnes, Inc
OK Industrics, Inc 1s one of the world’s largest vertically mtegrated poultry companies
We have becn n operation for over 70 years  Our headquarters are located mn Fort S'lmth.
Arkansas We currcntly operate two feed mills located in Arkansas and Oklahoma served
by The Kansas City Southcrn Raillway Company (“KCSR™) We receive 1n excess of
11,000 carloads of corn and soybean mezl annually at our feed mills Thosc mulis receive
the majornity of their overall corn needs from KCSR A portion of that KCSR delivered
com comes [rom lowa and Minnesota via IC&E origins pursuant to an agieement
betwcen IC&E and KCSR

As a buyer of grain and soybean meal, 1t 1s my job 1o try to find the best source ol
gramn and soybcan meal at the best pricc  An important component of the ulumate

delivered price 1s the cost of transportation, which ofientimes mcans the rail rates We



buy F O B origin and thus cnd up paying for the transportation oursclves It 1s thus very
imporiant that there not be any rcduction 1n those transportation options If there are, we
will end up paying more for the same product duc to increases 1n the transportation
component, not necessarly 1n the grain prices

Becausc rail rales are an important part of the pricc paid by our company, we are
conccrned about Canadian Pacific Raillway’s (“CP™) proposal to acquirc control of the
Iowa, Chicago and Eastcrn Railroad (“IC&E™) and Dakota, Minnesota & Eastern
Railroad (“DM&E™)

Whilc OK does support CP’s acquisition of DM&E and IC&E, 1t 1s important that
OK continues to recerve corn from the IC&E ongins via the KCSR 11 1s vital 10 OK's
long term planning and competitive position 1n the marketplace that this routing remains
available for both the short-tcrm and long-term  Any loss of those IC&E Jowa or
Minnesota origins would require OK to reccive corn from other locations This would
result in OK having to pay morc for its grain Due to these concerns, OK would support
any rcqucst by KCSR to ensure that its existing agreement with IC&E for [owa and

Minnesola onginated corn remains viable for the long term



VERIFICATION AND CERTIFICATION
[. Russcll E Bragg declare undcr penalty of perjury that the foregoing 1s truc and
corrcct  Further, I certify that I am qualified and authonzed to file this venficd statement
I also certify that I have this day scrved a copy of the foregoing Venfied Statement upon
all other parties ol record by depositing a copy m the U'S mail in a properly addiessed
envelope with adequate first-class postage thercon prepaid, or by other, more expeditious

means
cculed on Apnl 2, 2008

Russcll E Bragy
President

OK Transportation, Inc
PO Box 1119

Fort Smith, Arkansas 72903



