Mack H. Shumate, Jr.

Senior General Attorney, Law Department

April 11, 2008
E-Filed

Anne K. Quinian

Acting Secretary

Surface Transportation

395 E. Street S,W,, Room 1149
Washington, D.C. 20024

REPLY TO NEVADA CENTRAL RAILROAD’S
MOTION TO EXTEND TOLLING PERIOD AND COMPEL

Re: Proposed Abandonment of the Flanigan Industrial Lead from M.P. 338.33
near Flanigan, Nevada to M.P. 360.10 near Wendel, California, a total
distance of 21.77 miles in Washoe County, Nevada and Lassen County,
California; and of the Susanville Industrial Lead from M.P. 358.68 to M.P.
359.25 near Wendel, California, a Total Distance of 0.57 Miles in Lassen
County, California; STB Docket Number Ab-33(Sub-No0.230X)

Dear Ms. Quinlan:
Attached hereto for filing in the above-referenced matter is Union Pacific Railroad
Company’s Reply to Nevada Central Railroad’s Motion to Extend Tolling Period and

Compel.

e

Very truly yours, e <7 S

)7%;5/ S Mf{f,

cc:  Robert Allen Kemp
Chief Executive Officer
Nevada Central Raiiroad

ONABANDONMENTS\33-230X\OFA-ReplylLetter.doc
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BEFORE THE
SURFACE TRANSPORTATION BOARD

Docket No, AB-33 (Sub-No. 230X)

UNION PACIFIC RAILROAD COMPANY
-- ABANDONMENT EXEMPTION --
IN LASSEN COUNTY, CALIFORNIA AND WASHOE COUNTY, NEVADA
(FLANIGAN INDUSTRIAL LEAD)
(SUSANVILLE INDUSTRIAL LEAD)

REPLY TO NEVADA CENTRAL RAILROAD’S MOTION
TO EXTEND TOLLING PERIOD AND COMPEL

UNION PACIFIC RAILROAD COMPANY
Mack H. Shumate, Jr., Senior General Attorney
101 North Wacker Drive, Room 1920

Chicago, lllincis 60606

(312) 777-2055

(312) 777-2065 FAX

Dated: April 11, 2008
Filed: April 11,2008



In a motion filed with the Board on April 9, 2008 (“Motion”), Nevada Central
Railroad (“NCR”) requested a continuation of the tolling of the time period for filing an
Offer of Financial Assistance ("OFA"), until ten days after Union Pacific Railroad
Company (“UP”) supplied to NCR information in support of its Net Liquidation Value
(“NLV”) estimate for the Line proposed for abandonment. Further tolling of the OFA
submission period is inappropriate, as UP has already provided all required NLV
information.

As provided by Board regulations, and as the Board stated in its February 2,
2007 decision in this matier, NCR’s time period for filing an OFA following receipt of
UP’s NLV materials was ten days. On two occasions, UP provided NLV information to
NCR in accordance with 49 C.F.R. §1152.27—the original NLV estimate on April 16,
2007, and an updated NLV on April 10, 2008, documenting the change in the Line’s
value during the April 2007 through April 2008 time period. UP’s two NLV estimates are
attached as Exhibits 1 and 2." Despite having had proper NLV information in hand for
nearly a year, NCR has not submitted an OFA for purchase of the Line.

As UP informed the Board in its March 27, 2008 Notice and Request in this
matter, although three parties initially filed Notices of Intent to File an OFA--RT! Rail
Services, Inc., Tulare Valley Railroad Company, and NCR—none of them have since
done so. And while UP supplied proper NLV estimates to each party, only NCR has
disputed the estimate’s adequacy.

UP therefore respectfully requests t.hat the Board acknowledge that UP has
provided the NLV information requested by the Potential Offerors, including NCR, in

accordance with Board regulations. UP further requests removal of the tolling of the

! Due to the size and scale of valuation maps included as part of UP’s April 16, 2007
NLV estimate, they are not included as part of Exhibit 1.



time period for filing of submissions of Offers of Financial Assistance, thereby allowing

NCR until April 20, 2008 to file an OFA with the Board.

Dated this 11th day of April, 2008,

Respectfully submitted,
UNION PACIFIC RAILROAD COMPANY

W)/M

Mack/H. Shumate, Jr.

Seniar General Attorney ~
101 North Wacker Drive, Room 1920
Chicago, lllinois 60606

(312) 777-2055

(312) 777-2065 FAX




EXHIBIT 2

April 10, 2008

Viz Email and Express

Mr. Robert Allen Kemp

Chief Executive Officer

Nevada Central Railroad

c/o Aviation Technologies, Ltd.
4959 Talbot Lane, Unit #69
Reno, NV 89509

Ra: Proposed Abandonment of the Flanigan Industrial Lead from
M.P. 338.33 near Flanigan, Wevada to M.P. 360.10 near
Wendel, California, a total distance of 21.77 miles in
Washose County, Neavada and Lassen County, California; and of
the Susanville Industrial Lead from M.P. 358,68 to M.P.
359.25 near Wendel, California, a Total Distance of .57
Miles in GLassen County, California; STB Docket Number
AB~33 {Sub-No.230X)

Dear Mr. Kemp:

In accordance with Union Pacific Railroad Company’s
{“UP"} letter to Nevada Central Railroad {“NCR”) dated
April 4, 2008, please find the detailed spreadsheet
establishing updated net llquidation walue (NLV) for the
track structure on the subject Line.

Metals prices have risen significantly since the
original NLV information was supplied to you in my letter
dated April 16, 2007. Tie value is lower due to a
statistical decline in tie condition as a result of the
passage of time since April 16, 2007. The NLV for the
track structure is now $3,070,836. Real Estate values
remain unchanged for the Line at $116,67%. Therefore, the
total NLV for the Line is now $3,187,515.

UNION PACIFIC RAILROAD 1400 Douglas Street  STOP 1350 Omaha, NE 681791350




Bpril 10, 2008

Mr. Robert Allen Renp

Chief Executive Officer

Nevada Central Railroad

¢/o Aviation Technologies, Ltd.

Again, as stated in my letter of April 4, 2008, if NCR
desires to make an offer of financial assistance for the
Line, the UP would appreciate receiving a formal written
indication that the NCR proposes to make such a filing with
the Burface Transportation Board. The UP has waited almost
one year for a response to the NLV information previcusly
provided in April, 2007,

Sincerely,

)%%yv*wﬁﬂﬂ/ £ aﬁélvnarzyﬁgggl

Raymond E. Allamong, Jr,
Senior Manager Rail Line Planning

Enclosure

ce: Mack H. Shumate, Jr.

O: \abandonrents\AB~-33-230\NCR~Update-Ltr . dog




NET LIQUIDATION VALUE OF TRACK & BRIDGES
MODOC SUB (Flanigan ind Ld ) (MP 360.10 Wendel, CA TO MP 338.33 Flanigan, NV)

o400

THRIT TRACKMILES

MrP. 338,33 TO 360,10 =
MISCELLANEQUS 5IDINGS

Othar fracks {Sueanville Br)

RAIL
Rait Frack Not Not NET
Weight Miles Tons Tons RNo. 7 TONS

1364 2.00 400 0.60
1334 a.00 40 .00
1328 0.08 0.00 0,60
139 (X} 0,00 000
1194 3.83 802,16 234.83 1042.72
1i6%# B.08 .90 .40
138 562 17714 323.04 1445.37
113 OWR %80 318.21 §6.31 379,51
1124 10,18 098,65 586,72 2808.26
1127 CWR 8.99 1774 278 2052
HioE 3408 508,22 164.28 781.38
100% £.00 8,08 .00 050
S0H 23z 36740 90,71 466,40
BE# 8,00 600 B8.00 0.60
6l .27 38.02 .71 5258
b 668 86.76 19.61 109.37
Tofali 2769 5367.88 1486.08 $900,62

SWITGH TiES B3R EA

CHOSS TIES 8474 EA

TOTAL WOOD TIES 83412 EA

EMAIN & SIDE TRACKS! 204478 NT. & $680.00 MN.T.=

$1,185,873

Rarolt Rall

MAIN & SIDE TRAGKS: 1,180.94 NT. x $39500 MNT. o §466,471 Sorap Ralf
MAIN & SIDE TRACKS: 2,132.23 NT. x $650.00 T, w 1,385,950 No 2 Qual Ralt
Turnouts: 1400 o2, X $545000 oz = 572,100 SH#40 T.0s
O.T. M. & Tumouts: 26500 NT. x $670.00 MT. = $154,060 Serap Material
TiE PLATES: 0 es x 3260 ea= $0 SM Rolay The Plates 14" & 18"
TIE PLATES: ¢ b X $190 oaw= $0 Tie Plates 8x13
SWITCGH & CROSS TIES ¢ 20,019 oa X $000 ea,m $180,17¢ Reutahle Ties
SWITCH & CROSS TIES 25,868 o032, X $6.00 wa.= $125,289 Landscape Ties #1
SWITGH & CROSS TIES ¢ 16,682 aa. x $3.00 eaw $60,047 Landscape Ties #2
SWITCH & CROSS TIES ¢ 20,883 ma. X $0.00 g 30 Sorap Tles
TOTAL TRACR VALUE TaR21080

$3,623,960

TRACK REMOVAL 2768 T.Ma @ 58,500 Par Mile $238,36¢
SWITCH & CROSSTIES 83412 B0, @ $3.00 Ea $260,236
ROAD CROSSING REMOVAL 264 FI. @ $00.00 PorFt, 423,760
BRIDGE REMOVAL COSY §$43,778

TOTAL REMOVAL §563,132

Value of Matorlai Rallrond will rotaln
Labor assooiated with Batorfal retained by Rafiroad

$331,220
§141,300

~4890310

-t



EXHIBIT 1

UNION
PACIFIC

April 16, 2007

Mr. Robert Alan Kemp, Chairman & CEQ

Aviation Technologies, Lid.

Acting Representative and Legal Resident Agent for,
Nevada Central Railroad

4959 Talbot Lane, Unit No, 69

Reno, NV 89509

Dear Mr. Kemp:

In your November 8, 2006 submittal o the Surface Transportation Board indicating
Nevada Central Railroad’s (NCR) intent to file an Offer of Financial Assistance for the
Union Pacific Railroad Company (UP) line running through Lassen County, CA and
Washoe County, NV, as described in AB-33 (Sub-No. 230X) (the “Line”), you requested
information from UP, “...deemed relevant to enable NCR to calculate the net hquidation
value of the line and the minimum purchase price which the Union Pacific Railroad seeks
for the property.”

In compliance with your request and the Surface Transportation Board decision served
February 2, 2007, [ am enclosing in the same package as this letter the following
documentation with regard to the Line:

1. A worksheet depicting UP’s calculation of the Net Liquidation Value (“NLV™) of the
track structure. The caloulations include material quantities, rail weights, and judgments
as to condition as prepared by UP’s Engineering Department. '

2. A worksheet prepared by UP’s Real Estate Department depicting the NLV of the right
of way, calculated by parcel and showing parcel areas, and portraying adjustments made
so that only parcels held in fee are valued.,

3. Right of way maps showing parcel locations and tables of the original acquisition of
those parcels. :

4. Track “profiles” showing curvature and grade.

5. The current timetable data for the Line.

Marketing & Sales

UNION PACIFIC HAILROAD
1400 Douglas $1., Stop 1350, Omaha, NE 681791350




Please direct any questions regarding this material to me at my email address,

reallamo@up.com.

Sincerely,

Raymond Allamong ;

Senior Manager Rail Line Planning

Ce: Mr. Vernon Williams, Surface Transportation Board (cover letter).




Notes on Enclosed Materials

1. Net Liquidation Value (NLV) of Track. The enclosed spread sheet shows that the
NLV of the Flanigan Industrial Lead from milepost 338.33 near Flanigan to milepost
360.10 near Wendel, including various side/yard tracks within the abandonment limits
and the remnant of the Susanville line, is $2,228,104. As per the OFA rules, the value is
net of cost of removal.

2. Net Liquidation Value of Right of Way. The enclosed appraisal spread sheet, though
titled with the Flanigan (former Modoc) line mileposts alone, does include the Susanville
line parcels as well (the last ones in valuation series CA V-114), Though you will note
that as a preliminary step ail parcels were valued to obtain an “Across the Fence Value”
(ATF), the right half of the spreadsheet shows the adjustments made to convert ATF to
NLV, which appears in the third column from the right. In line with the OFA rules, only
 those parcels for which UP holds fee title are included in the NLV total of $116,679.

The total NLV of the Flanigan and Susanville lines approved for abandonment, both track
and land, is thus $2,344,783.

3. Valuation Maps. Look in the lower right hand comer of the maps to find the series
and the map number, which can then be keyed back to the valuation worksheset. Original
acquisition informatjon is shown in the small schedules on the maps.

4. Track Profiles. These diagrams comprise the engineering summary of the line
including such items as curvature, rise and fall, location and type of bridges, and location
of grade crossings. There is no separate profile for the remnant of the Susanville line,

5. Timetable. Ihave attached the published timetable pages that include the Flanigan
line. The information is obsolete in a few ways. Tuniper is near Alturas north of what is
now the abandonment gap that starts at Wendel; also, as you know, Sierra Pacific is gone.
Finally, I believe the current default speed is ten miles per hour per general order.




NET LIQUIDATION VALUE OF TRACK & BRIDGES oateior
MODOC SUB (Flanigan Ind Ld ) (MP 360.10 Wendel, CA TO MP 338.33 Flanigan, NV}

P, 338.33 TO 36010 = 21.77 TRACK RILES
MISCELLANEQUS SIDINGS 5.30
Cther tracks (Susanviile Br) 0.62

27.69 TOTALT.M.S

RAIL oM SWITCHES
Ratt Track Net Net No.B5& | No.14& Net NET
Weight Hiles Tons Tons No. 7 No, 9 No. 18 Tons TONS
1364 .08 0.00 Q.08 0.00
1338 6,00 0,00 0.00 0.60
132/ 0.00 0.00 ) 0.00 0,60
134 8.00 0,06 B.OG 0.00
19 3.83 802,16 234.8B3 1 573 1042.72
115¢ .00 .00 f.0¢ 000
113# 5.8% 1171.40 338.56 1 4.63 1514,59
113# CWR 0.85 188,94 33.43 o.00 22237
112# 10.57 2083.56 607.57 3 13.88 | 2765.01
112# CWR £.03 17,74 278 8.00 20,52
110# 3.89 598.22 164.28 5 18.88 T81.38
1008 8.00 0,00 {400 8.00 .00
gu# 232 387.49 40,71 2 .21 465.40
as# @00 .00 0,00 0.06 0.40
(i 827 38.02 7.7 2 1.27 52,59
T5% .68 89.76 18.61 .60 189,37
iTotak 5357,28 57.58 6914.35
7 ;

SWITCH TIES 938 EA

CROSS TIES 82474 EA

TOTAL WOOD TIES 83!412 EA

R SN A : A e
MAIN & SIOE TRACKS: 2,044.58 N.T. x $335.00 MNT. = $684,934 Reroll Rall
MAIN & SIDE TRACKS: 1,180.81 N,T. x £310.00 MN.T,= $366,050 Scrap Rail
MAIN & SIDE TRACKS: 2,131.490 N.Y. x $550.800 IN.T.= $1,172,543 No 2 Quai Rall
Turnouis: 44.00 ea. X $5,150.80 ea, = $72,100 SH#0T.Os
Q.T.M, & Turnouts: 26500 N.T. x $345.00 M.T.= $91,425 Scrap Materlal
TiE PLATES: 0 ep X $2.50 ea = $¢ SH Relay Tle Plates 14" & 16"
TiE PLATES: 0 ea X $1.90 ea.= 30 Yie Plates 8x13
SWITCH & CROSS TIES 206,853 ea, x $9.00 eaw $187,677 Reusable Ties
SWITCH & CROSS TIES 27,526 ea X 3500 eaw S137,630 Eandscape Ties
SWITCH & CROSS TIES ¢ 16,682 ea. x %3.00 ea.= $59,047 Landscape Ties
SWITCH & CROSS TIES 18,351 ea x 50.00 ea.= $0 Sgrap Ties
TOTAL TRACK VALUE $2,762,406

28
$2,765,324

i Ria-: :
FOTAL VALUE

S AR R T K R b T AT T A A A byl
TRACK REMOVAL 27568 TMs @ $8,500 Per Mile §235,359
SWITCH & CROSSTIES 83412 Ea. @ $3.00 Ea. $250,238
ROAD CROSSING REMOVAL, 284 FT. @ §85.00 ParFt, $22,440
BRIDGE REMOVAL COST 529,165
TUTAL REMOVAL $537,220
T R IE ETE R ERIE ) FiEra et 7=

Value of Material Rallynad will refain 276,102
Labor assoclated with Materfal retalned by Railroad $143,802

~2698269
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4 WINNEMUCCA SUBDIVISION (0779)
Raio Display. S102 MAXIMUM SPEED TABLE
Winnemucca to Gerlach -2424 Maximum Speed MPH
Geriach to Porlola 2727 .
: Between Milepests
Mile fRule] CP | WEST EAST Sta, §Siding 532.1 and 322.38
Post 1 63 § #s] w  SYATIONS A #5 § Feet (Excopt as Below)....ouonrennnn.. ‘e 70
sl cre WINNEMUODA 87] uxazs FNioo07 521.8 and B20.9............. [P 60
808 57081 510.4 and 509.9....... BRI &5
5307 (123 495.7 and 494.5...... P v e b b B 40
588 RAGLAN PX4dn | 6223 494.5 and 489%.9......... PR 35
5185 {1065 489.9 and 488.3...... e T e 50
5092 GASKELL FX450 | €245 488.3 and 481.1.iveinainnionan. 50
K79 20 481.1 and 480.1....rrenrennnnneens 55
4972 JUNGO PX461 | 6140
d441.5 and 437.3. .. iiiiiinaei e . &0
4960 (5.0}
2882 ANTELOPE pxart 1 628 434.1 and 429.5. i ciiiiiiannannnnn . 60
8T 0 8.2} 404,77 and 39%.9.... R £5
4800 FLOKA Px470 § 6183 399.9 and  397.7 . i iinr e 50
4787 {881 387.7 and  397.0...... ereesare s 35
anz RONDA st e 397.0 and  395.4......... Ceasiaas 30
..4898  (9.3) 395.4 and 390.7........ Cevievaeran 35
18 CHOLONA PXasr § G 390.7 A6 38784 einrainnirararans 50
508, {05 387.4 and  384.0... 0.2 00 .nrunnnnnns 60
4519 TREGO PASOT § 570
5 (133 312t and 368.4. ... .. e &9
438:5 GERLACH T P50 § &8 363.8 and 353.8.....000000nnn [P 61
@73 71 353.8 and  3B.4.......... a0
4315 PHIL PX523 § 5245 34B.4 and 347,60 nvniinain. 35
4303 {146} 347.6 and 343.7. ... i Veeea 40
4165 REYNARD PXS4Z | 5739 343.7 and  341.5... rarereaen 50
4157 15 s 324.1 and 322.3........... e 30
4054 SANG ) Note: Where no permanent or temporary speed
4041 [11.00 restrictions are in effect for freight trains,
544 SAND PASS PXS85 | G2 UPRR Passenger Trains may operate at 10 MPH
. (0.5 above maximum speed for freight trains not to
3843 FLAMGAN pXo74 | 625 excead 79 MPH,
1322}
721 HERLONG Pxaar ¥ 4770 Si03 OTHER SPEED RESTRIGTIONS
a2 | {8.9] Maximum Speed MPH
%32 BOYLE PX5SG | 6456 1. %hru Sidings & Turnouts
3B1s pia Winnemucca: South Passing Track........ 10
¥®22 CPFI52 Horth Passing Track........ 20
{501 2. Bual Control Switeh Turnouts
62 SCOTES PAGIZ | 6213 CP P31 ReND JEaveuerern.nn. e, 10
449 F345 {41 CP F384 Flani
gan to Modoo Sub....v.ena. 20
PX&
s F?AI. f‘E;;n . ' 16§ o 3. Misq. Spaed Restrictions (o Exceptions}
3387 F340 | CHILCGOT Prgio | 6342
: E3ss 116 S04 MAIN TRACK DESIGNATIONS - None.
3281 F&28 § HAWLEY PXE3{ § 5857
foriit) Fagr_ § (68} SI-05 MILEPOST EQUATIONS - None,
23 F322 | PORTOLA Bf PX637 | 10748
5i-058 RCL CPERATIONS - None.

{2098

SOt MAIN TRACK AUTHORITY
CIC between: MP 532.1 and MP 322.3.

8107 ITEM 13 TRAIN DEFECT DETECTORS

{#) 521.4 {#) 486.0 (1 387.1
{#) 503.9 (#) 434.5 (#) 358.3
{#) 475.1 (#) 412.8 (#) 335.8

§1-08 RULES ITEMS - None,

$1-03 FRAEXCEPTED TRACGKS

PXB20: 125 east leg of wye; 126 west leg of wye;
014~-015, 532, 534, 729,

5110 BUSINESS TRACKS

Track Name MP  STA#§
MArGUSE venvrntnsarrsesnans F . 525.8 U¥432
POZ1A virvwosoonsasstsosomarnnnnnnns .. 348.2 PX610

ROSEVILLE Area Timefahle No, 4 -- Effective; 12/18/2005




WINNEMUCCA SUBDIVISION (0779) 5

$i-11 INDUSTRIAL LEADS

Loyalten Industrial Lead: (0780)

Hawley to Loyalten 12.3 miles;

MP 0.0 and MP 12.3 - 5 MPH. Derail at MP 12.2.
FRA Excepbed Track MP 0.0 to MP 12.3.

Business Tracks MP  Sta#s
Lhoyalton ..... . 1:.8 PL512

Flanigan Industrial Lead: {0855}

23.8 miles west from Flanigan to MP 360.1 end of
track. Radio Display 9696.

Flanigan MP 3B4.4 = MP 336.3 {start of ind. Ld,}.
Wendel: All yard trke 5 MPH. . i
Nerth and south legs of wye to MP 360.0. Within N :
these limits operatior is joint with “
Sierra Pacific Industries. )
Junipar: zll frks Calandor Pine 5 MPH,

Maximum Speed MPH
Between Mileposts
336.3 and 369.1

[(Except as BeloW).vevererevrsnenans eeea. 28
358.6 and 358,90, ... i ii i P £ ¢
Business Tracks MP  Stad's
Herlong .ouveeesvens verearrenn.s 3498  PX587
flandel  ceasiiiiianuiarrariaeeas 3587 OY168

8142 TONRAGE RESTRICTIONS/TPOB
Maximum Gross Weight: 158 Tons

5143 TRAIN MAKE-UP RESTRICTIONS

Westward fralns wey entrain lcaded single-
piatform Two—axle Front Ronner cars and loaded
five-platform articulated singie-level spine cars
ahead of 5,500 tratling tons bebween Reno Jeb.
and Portola. These cars must be switched back to
the rear 5,300 tons of the train before departing
Portola,

8i-14 MISC. INSTRUCTIONS

Derails {(Rula 8.20) in service at following
sidings:

Raglan ~ east =snd}

Chilcoot - west end;

Gerlach -~ east and west end.

ROSEVILLE Area Timetabie No. 4 -- Effective: 12/18/2005



CERTIFICATE OF SERVICE

OF THE

UNION PACIFIC RAILROAD COMPANY’S REPLY TO NEVADA CENTRAL
RAILROAD’S MOTION TO EXTEND TOLLING PERIOD AND COMPEL

The undersigned hereby ceriifies that a copy of the foregoing Notice in
Docket No. AB-33 (Sub-No. 230X} for the Flanigan Industrial Lead in Washoe County,
Nevada and Lassen County, California; and of the Susanville Industrial Lead in Lasses
County, California was served by first class mail on the 11" day of April, 2008 on the

following:

Mr. Robert Alan Kemp, Chairman & CEO
Aviation Technologies, Lid.
Acting Representative and Legal Resident Agent for:
Nevada Central Railroad
4959 Talbot Lane, Unit No. 68
Reno, NE 89509

‘Dated this 11" day of April, 2008




