& Community Banks MN1g14 -3 4
7 of Colorado

Date: June 02, 2014

Surface Transportation Board
Office of Proceedings

395 E Street, SW.
Washington, DC 20423-0001

Dear Sir/Madam:

Enclosed is a filing request, our check for $44.00 for the recording fee and a return envelope for the
delivery of the stamped/recorded document.

The name and address of the parties to the enclosed document are:

Borrower: Locomotive Service, Inc.
405 Urban Street, Ste 370
Lakewood, CO 80228

Grantor: Redstreak, LLC
405 Urban Street, Ste 370
Lakewood, CO 80228

Lender: Community Banks of Colorado, a division of NBH Bank, N.A.
1110 17 Street
Denver, CO 80202

A description of the railroad equipment covered by the enclosed document is:

All railcars, locomotives and other rolling stock now owned and hereafter acquired including but not
limited to the 67 open rail cars listed in the Exhibit “A”.

A short summary of the document to appear in the index is: Commercial Security Agreement
Please contact the undersigned for any questions.

Sincerely,

NMhna

Mina Modha

NBH Bank, N.A.

Tel: 816-298-2224

Email: mina.modha@nbhbank.com

Enc.

Pagelof1l
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COMMERCIAL SECURITY AGREEMENT

Principal Loan Date Maturity Loan No Call / Coll Account Officer | Initials
$150,000.00 | 05-14-2014 {05-15-20115 | 23500301001 5800 1860

References in the boxes above are for Lender's use only and do not limit the applicabllity of this document to any particular foan or ltem.
Any fiem above containing ™" has been omitied due to text lengih limilations,

Borrower:  Locomotive Service, inc Lender: Community Banks of Colorado, a division of NBH
4085 Urban 3¢, ste 370 Bank, N.A.
Lakewood, O B0228 Denver-17th Street Facility

1110 17th Strest
Denver, CO 80202

Grantor: RedStreak, LLC
408 Urban Street, Ste 370
Lakewood, CO B0228

THIS COMMERCIAL SECURITY AGREEMENT dated May 14, 2014, is made and executed among RedStreak, LLC {("Grantor"); Locomotive
Service, Inc (“Borrower™); and Community Banks of Colorado, a division of NBH Bank, N.A. ("Lender™},

GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants to Lender a security interest in the Collateral to secure the
Indebtedness and agrees that Lender shall have the rights stated in this Agresment with respect to the Collateral, in gddition fo all other rights

which Lender may have by law,

COLLATERAL DESCRIPTION. The word "Coilateral” as used i this Agreement means the following described property, whether now owned or
hereafer acquired, whether now exdsting or hersafter arising, and wherever located, in which Grantor is giving 1o Lender a securnity inferest for
the payment of the Indebtedness and performance of all other obligations under the Note and this Agreement

2005 CHE PK [VIN 1GCHK23265F841668)

Al inventory, machinery and equipment, accoum!s and accounts receivable {including but not limited to all health-care-insurance
receivables), chattel paper, instruments (including but not Hmited fo all promissory notes}, letters of credit rights, letters of credit,
documents, deposits, deposit accounts, investment property, money, contract fights, other rights to payment and performance, and general
intangibles (including but not mited to all software and all payment intangibles); all furniture; all fixtures; =il aftachments, accessions,
accessories, fittings, increases, tools, parts, repairs, supplies, and commingled goods relating to the foregoing property, and all additions,
replzcements of and substitutions for all or any part of the foregoing property; ali insurance refunds relating to the foregoing property; all
good wiil relating to the foregeing property; alt records and data and embedded software relating to the foregoing property, and all
equipment, Inventory, and software to afilize, create, maintain and process any such records and data on electronic media; and all
supporling obligations relating o the foregoing properiy; all whether now existing or hereafter arising, whether now owned or hereafter
acquired or whether now of hereafier subject to any rights in the foregoing property; all products and proceeds {including but not limited to
all insurance payments or condemnation procesds) of ar relating to the foregoing properly; and afl rents, profif, income, and other proceeds
and payments of estimated taxes, insurance premiums and other common area maintenance or similar receivables.

ALL RAILCARS, LOCOMOTIVES AND OTHER ROLLING STOCK NOW OWNED AND HEREAFTER ACQUIRED INCLUDING BUT NOT LIMITED
TO THE 67 OPEN RAILCARS LISTED IN THE ATTACHED EXHIBIT "A™

In addition, the word "Coliateral” also includes all the following, whether now owned or hereafier acquired, whether now existing or hereafler
arising, and wherever jocated:
(A) All accessions, altachments, accessories, tols, parts, supplies, replacements of and addilions to any of the collaleral described herein,
whether added now or later.

{8} All products and produce of any of the property described in this Collateral section,

{Cy All accounts, general intangibles, instruments, rents, monies, payments, and ail other rights, arising out of a sale, lease, consignment
or other disposition of any of the property described In this Collateral section.

(D} All proceeds {including insurance proceeds) from the sale, destruction, loss, or other disposition of any of the property described in this
Collateral section, and sums due from a third party who has damaged or deslroyed the Collateral or from that parly’s insurer, whether due

to judgment, sefllement or other process.

{E} All records and data relaling to any of the property described in this Collatersl section, whether In the form of 2 wriling, pholograph,
microfiim, microfiche, or slecironic media, fogether with all of Granfur's right, fitle, and interest In and o all computer sofiware required o
ulifize, create, maintain, and process any such records or data on electronic media.

CROSS-COLLATERALIZATION. In addition to the Nole, this Agreement secures the following described additional indebledness: a Promissory
Note dated January 30, 2013, In the original amount of $2,225 000.00 and 2 Promissory Note dated Oclober 04, 2013 in the original smount
of $180,363.67 from Borower to Lender and all other obligations, debts and lizbilifes, plus inlerest therson, of Grantor to lLender
{"Obligations”}, or any one or more of them, as well as all claims by Lender against Grantor or any one or more of them, whether now existing
or hereafter arising, whether related or unrelaled to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, delermined or undetermined, absolute or contingent, liquidated or unfiguidated, otherwise, and whether recovery upon such amounis
may be or heresfter may become barred by any statufe of limitations, and whether the obligation 1o repay such amounts may be or hereafter
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may become otherwise unsnforceable. Notwithstending the foregoing, all Obligations which are not evidenced by the Nolels) spscifically
referred to in this paragraph ("General Obligations™), are NOT secured by (and by this provision it Is Lender's intent 1o specifically exclude as
collateral for sald General Obligations), any lien in favor of Lender on real property: {8) located in 2 special flood hazard grea as designaled under
the National Ficod Insurance Program; or (b on which a mobile home Is affixed located in 2 special flood hazerd area, or {¢) which iz used for
consumer purpose as residential property.

FUTURE ADVANCES. In addilion to the Nole, this Agreement secures all future advances made by Lender to Borrower regardless of whether
the advances are made aj pursuant fo 2 commitment or b) for the same purposés.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Except as otherwise required under this Agreement or by applicable law, (A) Borrower
agress that Lender nead not {ell Borrower about any action or inaclion Lender takes in connection with this Agreement; (B) Borrower assumes
the respensibility for belng and keeping informed about the Collateral; and (C) Borrower waives any defenses that may arise because of any
action or inaction of Lender, Including without limitation any failure of Lender to realize upon the Collateral or any delay by Lender in reslizing
upan the Collateral; and Borrower agrees to remain liable under the Note no malter what action Lender takes or falls to take under this
Agresment.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granlor warrants that: (A} ihis Agreement is executed at Borrower's request and not
at the reguest of Lender, (B} Grantor has the full right, power and authority to enter info this Agresment and 1o pledge the Colleteral to Lender;
{Cy Grantor has established adequate means of oblalning from Borrower on g conlinuing basls information about Borrower's financial condition;
znd (D) Lender has made no representation to Grantor about Borrower or Borrower's creditworthiness.

GRANTOR'S WAIVERS. Grantor waives all requirements of presentment, protest, demand, and notice of dishonor or non-payment o Borrower
or Grantor, or any other party lo the Indebiedness or the Collateral. Lender may do any of the following with respect to any obligation of any
Borrower, without first oblaining the consent of Grantor: (A} grant any extension of time for any payment, {B) grant any renewal, {C) permit
any modification of payment terms or other terms, or {D) exchange or relesse any Collateral or other security. No such act or fallure o act
shall affect Lender's rights against Grantor or the Collateral.

RIGHT OF SETOFF. To the extent permitied by applicable law, Lender reserves @ right of setoff in all Grantor's accounts with Lender (whether
checking, savings, or some other account). This includes all accounts Granfor holds jointly with someone else and all accounts Grantor may
open in the future. However, this does not Include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by
law. Grantor authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the Indebledness agsinst any
and all such accounts.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor represents
and promises to Lender that:

Perfection of Security Interest. Grantor agrees 10 {ake whatever actions are requested by Lender fo perfect and confinue Lender's security
interest In the Colisteral. Upon reguest of Lender, Grantor will defiver to Lender any and afl of the documents evidencing or constituting the
Coliateral, and Grantor will note Lender's interest upon any and all chatlet paper and instruments if not delivered to Lender for possession
by Lender. This is a continuing Security Agresment and will continue in effect even though all or any part of the indebtedness Is paid in full
and even though for a period of time Borrower may not be indebled to Lender.

Notices to Lender. Grantor will promptly notify Lender in wiiting at Lender's address shown above (or such other addresses as Lender may
designate from time to ime} prior to any (1) change in Grantor's name; (2) change in Grantor's assumed business name(sy, (3) change
in the management or in the members or managers of the limited liability company Grantor; (4) change In the authorized signer(s); (5)
change in Grantor's principal office address; {8) change In Grantor's state of organization; (7) conversion of Grantor to a new or different
type of business entity; or {8} change in any other aspect of Grantor that difectly or indirectly relates to any agreements between Grantor
and Lender. No change In Grantor's name or state of organization will teke effect until after Lender has received notice,

No Violation, The exsocution and delivery of this Agreement will not viclate any law or agreement governing Grantor or 1o which Grantor is
a party, and its membership agreement does not prohiblt any term or condition of this Agreement.

Enforceabiiity of Collateral. To the exient the Collaleral consists of accounts, chaliel paper, or general inlangibles, zs defined by the
Unfform Comimercial Code, the Collateral is enforceable in accordance with its terms, Is genuine, and fully complies with @il applicable laws
and regulations concerning form, content and manner of preparation and execution, and all persons appearing to be obligated on the
Collateral have authorily and capacity to contract and ars in fact obligated as they appear 1o be on the Collateral. At the time any account
becomes subject 1o a securily interest in favor of Lender, the sccount shall be a good and valid account representing an undisputed, bona
fide indebtedness incurred by the account deblor, for merchandise held subject fo delivery instructions or previously shipped or delivered
pursuarnt to a coniract of sale. or for services previously performed by Grantor with or for the account deblor. 8o long as this Agreement
remaing in effect, Grantor shall not, without Lenders prior written consent, compromise, setlie, adiust, or extend payment under or with
regard o any such Accounts. There shall be no setoffs or counterclgims against any of the Collateral, and no agresment shall have been
made under which any deductions or discounts may be claimed concerning the Collateral except those disclosed to Lender in wiiting.

Location of the Colisteral. Except for vehicles, and except otherwise in the ordinary course of Grantor's business, Grantor agrees {o keep
the Collateral (or {o the extent the Collateral consists of infangible property such as accounts or general intangibles, the records concerning
the Collateral) at Grantor's address shown above or at such other locations as are accepiable {o Lender. If the Colisleral is a vehicle,
Grantor will keep the Collateral at those addresses except for routine fravel. Upon Lender's request, Grantor will defiver to Lender in form
satisfaclory to Lender a schedule of real properties and Collstera! locations relafing to Grantor's operations, including without limitation the
following: {1} all real properly Granfor owns o Is purchasing; (2) all resl property Grantor is renting or leasing; {3) all storage facilities
Grantor owns, rents, leases, or uses; and {4} all olher properties where Collaleral is or may be located,

Removal of the Collateral. Except in the ordinary course of Grantor's business, including the sales of inventory, Grantor shall not remove
the Cofistersl from fis existing focation without Lender's prior wrilten consent.  To the extent that the Collaters! consisis of vehicles, or
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other titled properly, Grantor shall not {ake or permit any action which would require application for certificaies of tifie for the vehicles
outside the State of Colorado, without Lender's prior written consent.  Grantor shall, whenever requested, sdvise Lender of the exact

focation of the Collateral.

Transactions Involving Collateral. Excepi for inventory sold or accounts collscled in the ordinary course of Granlor's business, or as
otherwise provided for in this Agreement, Grantor shall not sell, offer to sell, or otherwise transfer or dispose of the Collateral. While
Granior is not in default under this Agreement, Grantor may sell inventory, but only in the ordinary course of its business and only to buyers
who gualify as a buyer in the ordinary course of busifess. A sale in the ordinary course of Grantfor's business does not include a transfer in
partial or total satisfaction of a debt or any bulk sale. Grantor shall not pledge, mortgage, encumber or otherwise psrmit the Collateral to
be subject 1o any lien, security inlerest, encumbrance, or charge, other than the security interest provided for In this Agresment, without
the prior written consent of Lender, This includes securily interests even if junior in tight to the security interests granted under this
Agreemerd. Unless waived by Lender, all proceeds from any disposition of the Collateral (for whatever reason) shall be held in frust for
Lender and shall not be commingled with any other funds; provided however, this requirement shall not constitute consent by Lender to any
sale or other disposition. Upon receipt, Granior shail Immediately deliver any such procesds to Lender,

Title. Grantor represents and warrants 1o Lender that Grantor holds good and marketable litle to the Collateral, free and clear of ail liens
and encumbrances except for the lien of this Agrsement. No financing statement covering any of the Coliateral is on file in any public
office other than those which reflect the security interest crested by this Agreement or to which Lender has specifically consented.
Grantor shall defend Lender's rights in the Collateral against (he claims and demands of all other persons.

Repairs and Maintenance. Grantor agrees to keep and maintain, and fo cause others to keep and maintain, the Collateral in good order,
repair and condition at all times while this Agreement remains in effect. Grantor further agrees to pay when due all claims for work done
on, or services rendered or material furnishied in connection with the Collateral go that no lien or encumnbrance may ever attach to or be
filzad against the Coliateral.

inspection of Collateral, Lender and Lender's designaled representatives and agents shall have the right al all reasonable times 1o examine
and inspect the Collateral wherever located.

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessments and liens upon the Collateral, its use or operation, upon
this Agreement, upon any promissory nole or notes evidencing the Indebledness, or upon any of the other Related Documents. Grantor
may withhold any such payment or may elect to contest any fien If Granter is in good falth conducting an appropriate proceading fo contest
the obligation to pay and so long as Lender's interest in the Collateral is not jeopardized in Lender's sole opinjon.  If the Collateral is
subjected to a lflen which is pot discharged within fifleen (15) days, Grantor shall deposit with Lender cash, s sufficient corporate surety
bond or other security satisfactory to Lender in an amount adeguate to provide for the discharge of the lien plus any interest, costs,
attorneys' fees or other charges that could accrue as a result of foreclosure or sale of the Collateral. In any contest Grandor shall defend
itseif and Lender and shall salisfy any final adverse judgment before enforcement against the Collateral.  Grantor shall name Lender as an
additional obligee under any surety bond furnished in the contest proceedings. Grantor further agrees o furnish Lender with evidence that
such taxes, assessments, and governmental and other charges have besn paid in full and in a imely manner. Grantor may withhold any
such payment or may elect to contest any lien If Grandor is In good faith conducting an appropriate proceeding to contest the obligation to
pay and so long 2s Lender's interest in the Collateral is not jeopardized.

Compliance with Governmental Requirements. Granlor shall comply promplly with all laws, ordinances, rules and regulations of all
governmental authorities, now or hereafier in effect, applicable to the ownership, production, dispusition, or use of the Collateral, including
all laws or regulations relaling to the undue erosion of highly-erodible land or refafing fo the conversion of wellands for the production of an
agricultural product or commaodity. Grantor may contest in good faith any such law, ordinance or regulation and withhold compliance
during any proceeding, including appropriate appeals, so long as Lender's interest in the Collateral, in Lendar's opinion, is nol jeopardized.

Hazardous Substances. Grantor represents and werrants that the Collateral never has been, and never will be 50 long as this Agreement
remains a fien on the Collateral, used in violation of any Environmental Laws or for the generation, manufacture, storage, iransporiation,
treatment, disposal, release or threatened release of any Hazardous Substance. The representations and warranties contained herein are
based on Grantor's dus diligence in investigating the Collateral for Hazardous Substances. Granfor hereby (1) releases and waives any
future claims against Lender for indemnity or contribution in the event Granler becomes lable for cleanup or ciher cosls under any
Environmental Laws, and (2) agrees to indemnify, defend, and hold harmiess Lender against any and all claims and losses resulling from a
breach of this provision of this Agreement. This obligation to indermnify and defend shall survive the payment of the indebledness and the
satisfaction of this Agreement.

WMaintenance of Casuslly Insurance. Granlor shall prooure and maintaln all risks insurance. including without limitation fire, theft and
fiability coverage together with such other Insurance as Lender may require with respect to the Collateral, in forrm, amounis, coverages and
basis reasonably acceplable o Lender and issued by & company or comipanies reasonably acceptable to Lender. Granfor, upon request of
Lender, will deliver (o Lender from time {o tme the policies or cerdificales of insurance In form satisfactory to Lender, inciuding stipulations
that coverages will not be cancelied or diminished without at least len (10) days’ prior written notice to Lender and not including any
disclaimer of the insurer's liability for failure to give such 2 notice. Each insurance policy also shall include an endorsement providing that
coverage In favor of Lender will not be impaired in any way by any act, omission or defauit of Granior or any ofher person. In conngction
with alt policles covering assels in which Lender holds or is offered a security inferest, Grantor will provide Lender with such loss payable
or other epdorsermnents as Lender may require,  If Grantor at any ime falls to oblein or maintain any insurance as reguired under this
Agresment, Lender may (but shall not be obligated to) obtain such Instrance as Lender deems appropriate, including if Lender so chooses
“single interest insurance,” which will cover only Lender's interest in the Coliateral.

Application of Insurance Proceeds. Grantor shall promptly nofify Lender of any loss or damage to ihe Collateral, whether or not such

casualty or foss is covered by insurance, Lender may make proof of loss if Grantor fails to do so within fiffeen (15} days of the casusally.
All proceeds of any insurance on the Collateral, including asccrued procesds therson, shall be held by Lender as part of the Collateral. if



COMMERCIAL SECURITY AGREEMENT

Loan No: 23500301001 (Continued) Page 4

Lender consents o repair or replacement of the damaged or destroyed Collateral, Lender shall, upon satisfactory proof of expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration. If Lender does not consent o repair or replacement
of the Collsteral, Lender shall retain 3 sufficient amount of the procseds 1o pay all of the Indebiedness, and shall pay the balance to
Grantor. Any procseds which have not been disbursed within six (6) months after their receipt and which Grantor has not committed to
the repair or restoration of the Coliateral shall be used to prepay the Indebledness.

Insurance Reserves, Lender may require Grantor fo maintain with Lender reserves for payment of insurance premiums, which reserves shall
be created by monthly paymenis from Grantor of 2 sum estimated by Lender to be sufficient to produce, at least fifteen (15) days before
the premium due date, emounts at least equal fo the insurance premiums to be paid. If fifteen (15) days befors payment is dus, the reserve
funds are insufficient, Grantor shall upon dermand pay any deficiency to Lender. The reserve funds shall be held by Lender as a general
deposit and shall constitute a non-interest-bearing acoount which Lender may salisfy by payment of the insurance premiums required fo be
paid by Grantor as they become due. Lender does not hold the reserve funds in trust for Grantor, and Lender is not the agent of Grantor
for payment of the insurance premiums required fo be paid by Grantor. The responsibility for the payment of premiums shall remain
Grantor's sole responsibillly.

insarance Reports. Grantor, upon request of Lender, shall furnish to Lender reporls on each existing policy of insurance showing such
information as Lender may reasonably request including the following: (1) the name of the insurer, (2} the risks insured; (3) the amount
of the policy; (4) the properly insured; (5) the then current value on the basls of which insurance has been obteined and the manner of
determining that value; and (8} the expiralion date of the policy. In addifion, Gramor shall upon request by Lender (however nof more
often than annually) have an independent appraiser salisfactory to Lender determine, as applicable, the cash value or replacement cost of
the Collateral,

Financing Statements. Grantor authorizes Lender to file s UCC financing statement, or alternatively, a copy of this Agreement to perfect
Lender's securlly interest. At Lender's request, Grantor additionally agrees lo sign all other documents that are necessary o perfect,
protect, and continue Lender's secully interest in the Property. Grantor will pay all filing fees, fitle transfer fees, and other fees and costs
involvad uniess prohibited by law or unless Lender Is required by law to pay such fees and costs. Granfor imevocably appoints Lender to
execuie documents necessary to fransfer ttle if there is a defaull. Lender may file @ copy of this Agreement as a financing statement.

GRANTOR'S RIGHT TO POSSESSION AND TO COLLECT ACCOURNTS. Until default and except as otherwise provided below with respect o
sccounts, Grantor may have possession of the iangible personal properly and beneficial use of all the Collateral and may use it In any lawhu
manner nof inconsistent with this Agreement or the Related Documents, provided that Granlor's right 1o possession and beneficial use shall not
apply to any Collaters! where possession of the Collateral by Lender is required by law to perfect Lender’s security interest in such Collateral,
Until otherwise notified by Lender, Grantor may collect any of the Collaleral consisting of accounts. At any lime and even though no Event of
Default exists, Lender may exercise ifs righis fo collect the accounts and to notify account deblors to make payments directly to Lender for
application to the Indebledness, If Lender at any fime has possession of any Collateral, whether befors or after an Event of Default, Lender shaill
be deemed {o have exercised reasonable care In the custody and preservafion of the Collateral if Lender takes such action for that purpose as
Grantor shall request or as Lender, in Lender's sole discrefion, shall deem appropriate under the circumstances, but fallure to honor any reques!
by Grantor shall not of Rself be deemsd fo be a failure o exercise reasonable care. Lender shall not be required to take any sleps recessary o
preserve any rights in the Collaleral agsinst prior paries, nor fo protect, presemve or mainiain any securily interest given to secure the
Indebtedness.

LENDER'S EXPENDITURES. If any sclion or proceeding is commenced that would materially affect Lender's interest in the Collaleral or if
Grantor fails to comply with any provision of this Agreement or any Relasted Documents, including but not limited to Grantor's failure to
discharge or pay when dus any amounts Granior is required to discharge or pay undar this Agreement or any Relasted Documents, Lender on
Granlor's behalf may (but shall not be obligated to) take any action that Lender deems appropriate, including but not limiled to discharging or
paying all taxes, liens, security interests, encumbrances and other claims, at any time levied or placed on the Collateral and paying all costs for
insuring, maintaining and preserving the Collateral. All such expenditures Incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the dale incurred or paid by Lender to the dale of repayment by Grantor. All such expenses will becoma a
part of the Indebledness and, at Lender's option, witl (A} be payable on demand; (B) be added to the balance of the Note and be apportioned
among and be payable with any instaliment payments fo become due during either (1) the term of any applicable insurance policy; or (2) the
remaining term of the Note; or (C) be freated as a balloon payment which will be due and payable at the Nole's maturity. The Agreement also
will secure payment of these amounts, Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon
Defaull.
DEFAULT. Each of the following shall constilite an Event of Default under this Agreement:

Payment Defauit. Borrower fails to make any payment when due under the Indebledness,

Cther Defaults. Borrower or Grantor falls to comply with of to perform any other term, obligalion, covenant or condition contained in this

Agreement or in any of the Related Documents or {o comply with or to perform any term, obfigation, covenart or condition contained iy any

clther agreement between Lender and Borrower or Grantor.

Default in Favor of Third Partles. Borrower, any guarantor or Granlor defaults upder any loan, extension of credit, security agreemsnt,

purchase or sales agreement, or any other agreement, in favor of any other creditor of person that may materially affect any of Borrower's,
any guaranior's or Granfor's properly or ability 1o perform their respective obligations under this Agreement or any of the Related

Documents.

False Staternents. Any warranty, represenfation or statement made or furnished o Lender by Borrower or Grantor or on Borrower's or
Grantor's behalf under this Agreement or the Related Documents is false or misleading in any material respecl. either now or at the time
made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Agreement or any of the Related Documents cesses to be in full force and effect (including failure of any
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colisteral document to create a valid and perfected security interest or lien) at any time and for a2ny reason.

Insolvency. The dissolution or termination of Borrower's or Grantor's existence as 2 going business, the insolvency of Borrower or Granior,
{he appoiniment of a receiver for any part of Borrower's or Grantor's propsrly, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeilure proceedings, whether by judicial proceeding, seif-help,
repossession or any other method, by any creditor of Borrower or Grantor or by any governmenial agency against any collateral securing
the Indebledness. This includes a gamsshmeni of any of Borrowar's or Granlor's accounts, including deposit accourts, with Lender,
However, this Event of Default shall not apply if there is a good faith dispute by Borrower or Granlor as to the valigly or reasonableness of
the claim which is the basis of the creditor or forfelture proceeding and if Borrower or Grantor gives Lender writlers notice of the creditor or
forfeiture proceeding and deposits with Lender monies or & surely bond for the creditor or forfeiture proceeding, In an amount determined
by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Evenls Affecting Guarantor. Any of the praceding events occurs with respect to any Guarantor of any of the indebledness or Guarantor
dies or becomes incompetent or revokes or disputes the validity of, or liabllity under, any Guaranty of the Indebtedness.

Adverse Change. A maleral adverse change ocours in Borrower's or Granlor's finencial condition, or Lender believes the prospect of
payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Default occurs under this Agreement, at any time thereafler, Lender shall have all the
vights of a secured parly under the Colorado Uniform Commercial Code, In addition and without imitation, Lender may exercise any one of more

of the following rights and remedies:

Accelerate Indebtedness. Lender may declare the entire Indebledness, including any prepayment penaity which Borrower wouid be required
to pay, immediately due and payable, without nofice of any kind to Borrower or Granior.

Assemble Collateral. Lender may require Grantor to deliver to Lender all ar any portion of the Collateral and any and all cerfificates of title
and other documents relating to the Collateral, Lender may reguire Grantor to assemble the Coflateral and make it avallable to Lender at 2
place 1o be designated by Lender. Lender also shall have full power to enter upon the property of Granfor to take possession of and
remove the Collateral. If the Collateral contains other goods not coverad by this Agresmeni at the time of repossession, Grantor agress
Lender may lake such other goods, provided that Lender makes reasonable efforts to return them to Grantor after repossession.

Sell the Collateral, Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or proceeds thereof in Lender's
own name of that of Grantor, Lender may sell the Collateral at public auction or privale sale. Unless the Collateral fhreatens to decline
speedily in value or is of a type customarily sold on a recogrized market, Lender will give Grantor, and other persons as required by law,
reasonable notice of the time and place of any public sale, or the time after which any private sale or any other disposifion of the Collateral
is to be made. However, no notice need be provided to any person who, after Event of Default ocowrs, enfers into and authenlicates an
agreement walving that person's right to notification of sale. The requirements of reasonable notice shall be met #f such nofice is given at
least ten (10) days before the time of the sale or disposition, All expenses refaling to the disposition of the Coilateral, inchuding without
limitation the expenses of refaking, holding, insuring, preparing for sale and selling the Coliateral, shall become a part of the Indebledness
secured by this Agreesment and shall be payable on demand, with interest at the Note rate from date of expenditure until repaid

Appoint Recelver. Lender shall have the right to have a recsiver appointed to take possession of all or any part of the Onlialera!g with the
power to protect and preserve the Collateral, to operate the Collateral preceding foreclosure or sale, and to collect the rents from the
Collateral and apply the proceeds, over and above the cost of the recewerthnp, against the Indebtedness. The receiver may serve without
bond if permitted by law. Lender's righl fo the appointment of a receiver shall exist whether or not the apparent value of the Collateral
exceeds the Indebledness by a subsiantial amount, Employment by Lender shall not disqualify a person from serving as a receiver.
Receiver may be appointad by a court of competent jurisdiction upon ex parte application and without natice, notice being expressly
waived.

Collect Revenues, Apply Accounts. Lender, either itself or through a recelver, may collect the payments, rents, income, and revenues from
the Collateral. Lender may at any time in Lender's discretion transfer any Collateral into Lender's own name or that of Lender's nomines
and receive the payments, rents, income, and revenues therefrom and hold the same as sscurity for the Indebledness or apply it o
payment of the Indebledness in such order of preference as Lender may delermine. Insofar as the Collateral consists of accounts, general
intangibles, insurance policies, instruments, chatle! paper, choses in action, or similar property, Lender may demand, collect, receipt for,
seitle, compromise, adjust, sus for, foreclose, or realize on the Collateral as Lender may determine, whether or nol indebledness or
Collaters! Is then due. For these purposes, Lender may, on behalf of and in the name of Grantor, receive, open and disposs of mall
addressed to Grantor; change any address to which mall and payments are ¥c> be sent; and endorse noles, checks, drafts, money orders,
documents of tifle, instruments and ftems pertaining to payment, shipment, or siorage of any Collatersl.  To faciitate collection, Lender
may notify account geblors and obligors on any Collateral fo make payments directly o Lender,

Ohtain Deficlency. If Lender chooses to sell any or all of the Collateral, Lender may obtain 2 judgment against Borrower for any deficiency
remaining on the Indebledness due to Lender after application of ail amounts recelved from the exercise of the rights provided in this
Agreement. Borrower shall be lisble for a deficiency even if the transaction described in this subsection is a sale of accounts or chattel
paper.

Other Rights and Remedies. Lender shall have all the rghts and remedies of a secured creditor under the provisions of the Uniform
Commercial Code, as may be smended from time lo time.  In addilion, Lender shall have and may exercise any or all other rights and
remedies it may have avallable af law, in equity, or otherwise.

Election of Remediss. Except as may be prohiblied by applicable law, 8l of Lender's righis and remedies, whether evidenced by this
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Agreement, he Related Documents, or by any other writing, shall be cumulative and may be exercised singularly or concurrantly. Election
by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make expenditures or to take action to
perform an obligation of Grantor under this Agreement, after Grantor's failure 1o perform, shall not affect Lender's right to declare a default

and exercise iis remadies.
MISCELLANEQUS PROVISIONS. The following miscellanecus provisions are a part of this Agreement:

Amendments. This Agreement, fogsther with any Related Documents, constitutes the enlire undersianding and agreement of the parties
=5 to the matiers set forth in this Agreement. Mo alteration of or amendment to this Agreement shall be effective unless given in writing
and signed by the parly or parties sought to ba charged or bound by the alferation or amendment.

Attorneys' Fees; Expenses, OGranior agress 1o pay upon demand all of Lender's reasonable costs and expenses, including Lenders
attorneys’ fees and Lender's legal expenses, incurred in connection with the enforcement of this Agreement. Lander may hire or pay
someone else to help enforce this Agreement, and Granior shall pay the reasonable costs and expenses of such enforcement. Costs and
expenses include Lenders altormeys' fees and legal expenses whether or not there is a lawsuill, including attomeys’ fees and legal
expenses for bankruptoy proceedings (including efforts to modify or vacate any automatic sty or injunction), appeals, and any anticipated
postjudgment collection services. Grantor aléo shell pay all court costs and such additional fees as may be directed by the court

Caption Headings, Caption headings In this Agreement are for convenience purposes only and arg not to be used to interpret or define the
provisions of this Agreement.

Governing Law, This Agreement will be governed by federal law applicable fo Lender and, fo the extent not preempted by federal law, the
laws of the State of Colorado without regard 1o its conflicts of law provisions. This Agreement has been accepted by Lender in the State

of Colorado.
Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's reguest to submit to the jurisdiction of the courts of Denver County,
State of Colorado.

Joint and Several Liability, All obligations of Borrower and Grantor under this Agreement shall be joint and several, and all references {o
Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each
Borrower and Grantor signing below is responsible for ali obligalions in this Agresment. Where any one o more of the parties is a
corporation, partnership, fimited liability company or similar entity, it is not necessary for Lender to inquire into the powers of any of the
officers, directors, pariners, members, or other agents acting or purporiing to act on the entity's behalf, and any obligations made or
craated in reliance upon the professed exercise of such powers shall be guaranteed under this Agreement.

No Walver by Lender. Lender shall not be deemed to have walved any rights under this Agresment unless such walvar s given in writing
and signad by Lender. No delay or omission on the part of Lender in exercising any right shall operste as a walver of such right or any
other right. A waiver by Lender of a provision of this Agreement shall not prejudice or constitute s waiver of Lender's right otherwise to
demand sirict complisnce with that provision or any other provision of this Agresment. Mo prior waiver by Lender, nor any course of
dealing between Lender and Grantor, shall constitute 2 walver of any of Lender's rights or of any of Grantor's cbligations as to any fulure
transactions. Whenever the consent of Lender is required under this Agreement, the grenting of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may be
granted or withheld In the sole discretion of Lender,

Notices. Any notice required to be given under this Agreement shall be given In writing, and shall be aeffeclive when actually delivered,
when actually recelved by telefacsimile {unless otherwise required by law), when deposited with 2 nalionally recognized overnight courier,
or, if mailed, when deposited in the United States mail, as first class, cerlified or regisiered mall postage prepaid, directed to the addresses
shown near the beginning of this Agreementl. Any parly may change its address for notices under this Agreement by giving formal writlen
niotice to the other parlies, specifying that the purpose of the notice is to change the parly's address. For notice purposes, Grantor sgrees
to keep Lender informed at all times of Grantor's current address.  Unless otherwise provided or reguired by law, if there is more than one
Granior, any notice giver by Lender to any Grandor is deemed to be notice given ta all Grantors.

Power of Attorney. Granlor hereby appoints Lender as Granlor's irrevocable atforney-in-fact for the purpose of executing any documents
necessary o perfect, amend, or {o confinue the security interest granted in this Agreement or to demand fermination of filings of other
secured parfies. Lender may at any tirne, and without further authorization from Grantor, file a carbon, photographic or other reproduction
of any financing statement or of this Agreement for use as a financing statement. Grantor will reimburse Lender for all expenses for the
perfection and the continuation of the perfection of Lender's security interest in the Collateral.

Severability. f 2 court of compelent jurisdiction finds any provision of this Agreement to be Hiegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision ilegal, invalid, or unenforceable as to any olher circumstance. 1 fzasible,
the offending provision shall be considered modified so that & becomes legal, valid and enforceable. If the offending provision cannot be so
modified, it shall ba considered deisted from this Agreement. Unless otherwise required by law, the Wlegality, invalidity, or unenforceabliity
of any provision of this Agreement shall not affect the legality, validity or enforceabilily of any other provision of this Agreement,

Buccessors and Assigns. Subject to any limitations staled in this Agreement on transfer of Grantor's interest, this Agreement shall be
binding upon snd inwre to the benefit of the parties, their successors and assigns.  If ownership of the Collateral becomes vesled in a

parson other than Grantor, Lender, without notice 1o Grantor, may deal with Grantor's successors with reference to this Agreement and the
Indebledness by way of forbearance or exiension without releasing Granior from the obligations of this Agreement or liability under the

Indebtedness.

Survival of Representations and Warranties. All represenlations, warranties, and agreements made by Grantor in this Agreement shall
survive the execution and delivery of this Agreament, shall be confinuing In nalure, and shall remain in full force and effect until such time
25 Borrower's Indebledness shall be paid in full
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Time is of the Essence. Time is of the essence in the performance of this Agreement.
Waive Jury. All parties to this Agreement hereby waive the right to any jury trial in any action, proceeding, or counterclaim brought by any
party against any other party.
DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Agreement.  Unless specificaily
stated o the contrary, ail references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall inciude the singular, as the contexd may reguire. Words and terms not otherwise
defined in this Agreement shall have the meanings attributed to such terms in the Uniform Commercial Code:
Agreement. The word "Agreement” means this Commercial Security Agreement, as this Commercial Securily Agreement may be amended
or modified from time o time, logsther with all exhibits and schedules atiached to this Commercial Security Agreement from tme to time.
Borrower. The word "Borrower” means Locomotive Service, Inc and includes all co-signers and co-makers signing the Note and all their
successors and assigns.
Collateral. The word "Collateral” means all of Granlor's right, title and interest in and to all the Collateral as described in the Collateral
Description section of this Agreement,
Default. The word "Default” means the Default set forth in this Agreement in the section titled "Default”.
Environmental Laws. The words “Erwironmental Laws” maan any and all state, federal and locs! stsiutes, regulgtions and ordinancas
relating to the prolection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1880, as amended, 42 U.8.C. Section 9601, et seq. ("CERCLA", the Superfund Amendments and

Reauthorization Act of 1986, Pub. L. No. 99-489 ("SARA"), the Hazardous Waterials Transportation Act, 48 U.S.C. Seclion 1801, et seq.,
the Resocurce Conservation and Recovery Act, 42 U.8.C. Section 6901, st seq., or other applicable state or federal laws, rules, or

regulations adopled pursuant thereto.
Event of Default. The words "Event of Default” mean any of the evenis of default set forth in this Agreement in the defauit section of this
Agresment.
Grantor. The word "Grantor means RedStresk, LLC.
Guarantor. The word "Guaranior” means any guaranior, surety, or accommodation party of any or all of the indebtedness.
Guaranty. The word "Guaranty” means the gusranty from Guarantor to Lender, including without limitation a guaranty of all or part of the
Note.
Hazardous Substances. The words "Hazardous Substances” mean matlerials that, because of thelr quanfity, concentralion or physical,
chemical or infectious characteristics, may cause or pose 8 present or potential hazard to human health or the anvironment when
improperly used, treated, stored, disposed of, generaled, manufaciured, transported or otherwise handied, The words "Hazardous
Substances” are used in their very broadest sense and Include without limitation any and all hazardous or loxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances” also includes, without imitation, petroleum
and petraleum by-products or any fraction thereof and asbestos.
Indebtedness. The word “indebtedness” means the indebledness evidenced by the Note or Relaterd Documents, including all principal and
interest together with all other indebledness and costs and expenses for which Barrower is responsible under this Agreement or under any
of the Relsted Documents. Specifically, without limilation, Indebledness includes all amounis that may be indirectly secured by the
Cross-Collateralization provision of this Agreement.
Lender. The word "Lender” means Communily Banks of Colorado, 8 division of NBH Bank, N.A., ifs successors and assigns.
Note. The word "Note” means a Promissory Note dated May 4, 2014 in the orignal amount of $150,000.00, a Promissory Note dated
January 30, 2013 in the onginal amount of $2 225 .000.00 and a Promissory Note dated Oclober 04, 2013, in the orginal amount of
$160,383.87 and all other obligations, debls and fiabilities from Borrower o Lender,
Property. The word "Property’ means all of Granfor's right, tile and interest In and to all the Property as described in the "Collateral
Description” section of this Agreement.
Related Documents. The words "Related Documents” mean alf promissory notes, credit agreements, loan agreements, environmenial
agresments, guaranties, security agreements, morlgages, deeds of trust, securily deeds, collateral morlgages, and all other instruments,
agreements and documents, whether now or hereafler existing, exscuted in connection with the Indebledness.

BORROWER AND GRANTOR HAVE READ AND UKDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT ARD

AGREE TO IT3 TERMS, THIS AGREEMENT IS DATED MAY 14, 2014,
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EXHIBIT “A”
Description of Railcars: Open Transport Number of Cars: 57

Sixty-seven {67} open railcars for transporting bearing the foliowing road marks and numbers,

QUAX1100 QUAXBB967
QUAX11C1 QUAX BBYS58
QUAX1102 QUAXB8S72
QUAX1103 QUAXBBI73
QUAX1104 CUAXBEST4
QUAX110S QUAXBRIS2
QUAX1106 QUAXS8388
QUAX2003 T QUAXBB98S
QUAX2004 QUAXEES90
QUIAX2005 QUAXE8991
QUAXBB500 QUAXB8593
QUAX88501 QUAXBE994
QUAXS8502 QUAXSB995
QUAXBB507 QUAXBRISE
QUAX8B503 QUAX85003
QUAXB8514 QUAXB900S
QUAXE8300 QUAXRE702
QUAXBE901 QUAXBI705
QUAX88902 QUAXB9707
{1)AXEB8S06 QUAXBI708
QUAX88913 QUAX83710
QUAXBRI14 QUAX89713
QUAXB8S15 QUAXB9714
QUAX88917 QUAXSS716
QUAX88918 QUAX89719
OUAXE8919 QUAXB9720
0UAXB8320 QUAX89721
QUAXB8Y21 QUAXR9722
QUAXBE526 QUAX89734
QUAXB8530 QUAX89735
OUAXB8931

QUAXEEIZZ

QUAXBBEI3G

QUAX88948

QUAXBRIEO

QUAXE8964

QUAXERIEE




