
November 5, 2013 

Chief 
Section of Admmistrat1on 
Off1ce of Proceedings 
Surface Transportation Board 

395 E Street, S. W. 
Washington, D C. 20423-0001 

Dear Sect1on Chief, 

Whidb 
ISLAND IIANW k'UY 25 '13 -4 1 0 PM 

,. 

I have enclosed an onginal and one copy of the document described below, to be recorded 
pursuant to Section 11301 of Title 49 of the U.S Code. 

Th1s document 1s a Commercial Secunty Agreement, dated October 28, 2013, a primary 
document as defmed in the Board's Rules for the Recordation of Documents 

The names and addresses of the part1es to the enclosed documents are: 

Secured Party: 

Debtor: 

Grantor· 

Whidbey Island Bank 
321 SE P1oneer Way 

PO Box 1589 
Oak Harbor, WA 98277 

George H Stephenson 
615 N 161h Street 

Mount Vernon, WA 98273-3426 

Mount Vernon Terminal Railway, L.l.C. 
615 N 16'h Street 

Mount Vernon, WA 98273-3426 · 

Please amend the index to include, the Secured Party, Grantor and Debtor, as listed above 

Hurhnglon 
UIOO S. 8urlmg1011 HouiL~~•nl • P.O. !lox 302 • 8urlmgtml, W,\ 911233 • (l•hone} 560 757 3416 • lFax) I 888 36o 0011 

• 



Whidb 
ISI.,\ND 11,\Nt:;Y 

A descnption of the railroad equipment covered by the enclosed document is: 

One (1) Fa1rmont Switch Tamper with Torsion Beam, Model EASTD-G 
Serial II 1089454 

AND 

One (1) 1953 EMD Switcher Locomot1ve, Model SW9, Seriallll7822 Built as UP1842 in 
Apni19S3. Frame Senalll 4133-18 

(Referenced on Commercial Security Agreement as Equ1pment) 

Please amend the index to reflect both the names of the Debtor and Grantor 

Also enclosed is a check in the amount of $42.00 payable to the order of the Surface 
Transportation Board covermg the fee for the recordat1on. 

Please return the origmal Commercial Security Agreement, stamped to the Secured 
Party: Whidbey Island Bank. 

A short summary of the document to appear in the mdex follows: 

Very truly yours, 

~~~ 
Elizabeth Hamson 
Credit Assistant 
Burlington Branch 

llurlinglon 
1800 S. Hurllng~on llouiLov:ud • 1'0 Box 302 • Hurlmglon, \\II 98'~33 • (l'honc) 3(.0.757 3416 • (l'ax) 1.888 36o 0011 



EXHIBIT A 

TO COMMERCIAL SECURITY AGREEMENT • 
DATED OCTOBER 28, 2013 1 

One (1) Fairmont Sw1tch Tamper with Tors1on Beam, Model EASTD-G 
Serial II 1089454 

And 

One (1) 1953 EMD Switcher Locomotive, Model SW9, Serial# 17822. Built 
as UP1842 in April1953 and Frame Senal #14133-18 

(Referenced on Commercial Security Agreement as Equipment) 



STATE OF WASHINGTON 

COUNTY OF SKAGIT 

INDIVIDUAL ACKNOWLEDGMENT 

) 55 

) 

I certify that I know or have satisfactory evidence that GEORGE H STEPHENSON, (DEBTOR! is 
the person who appeared before me, and said person acknowledged that he s1gned this 
Commercial Secunty Agreement and acknowledged 1t to be his free and voluntary act for the 
uses and purposes ment1oned in the Commercial Secunty Agreement. 

r .. \~~~)\ ~ ~ Cl\c., 

Title 

My appointment expires on December 1, 2015 



LIMITED LIABILITY COMPANY ACKNOWLEDGMENT 

STATE OF WASHINGTON 

COUNTY OF SKAGIT 
) 55 

) 

I certify that I know or have satisfactory ev1dence that GEORGE H STEPHENSON, MANAGER of 
MOUNT VERNON TERMINAL RAILWAY, LLC., (GRANTOR) is the person who appeared before 
me, and sa1d person acknowledged that he s1gned this Commercial Security Agreement and on 
oath stated that he IS authorized to eKecute the Commercial Security Agreement and 
acknowledged 1t as the authorized signer of the lim1ted habihty company to be the free and 
voluntary act of such party for the uses and purposed mentioned in the Commercial Security 
Agreement. 

~~~'~}':·~·-
~~ ... .,_ <:><::>\\.q, 1 ~ 

Notary 

Title 

My appointment expires on December 1, 2015 



IN WITNESS WHEREOF, the parties hereto have caused thos instrument to be sogned and sealed by the1r 
respective corporate olfocers as of the date and year first above wrollen. 

Secured Party: 

Whodbey Island Bank 

STATE OF WASHINGTON 

COUNTY OF SKAGIT 

I 
I ss 
) 

~ 
4. ~ u~~V 

I HEREBY CERTIFY,that on this s;t._. day of 961eller, 2013, before me, the undersOBned, a 
Norary Pubhc of the State of Washongton, personally appeared Liz. C:. l'"elil.lo\2> , who 
acknowledged homself/herself to be the Vp S!>!t,j,.\ (!fA~~ !:Wfel)'fWhodbey Island Bank, known 
(or satosfactorily proven), to be the person whose name Is subscrobed to the withon instrument, and 
acknowledged that (s)he executed the same lor the purposes thereon contained as the duly authorized 
\IP s. .... ,;,.\ LK~~ O(fi<M" of saod company by sognong the name of the company by 
himself/herself as the V f' ,5.1\:f'Lol\.\ {.~=t;t\;-n. 0 .ffi'!V 

AS WITNESS my hand and notarial seal. 

1\ .....-· L. 'h-....: ~ L n_, . \\ _ ~ ~~jCL • lXl!\.Bwl..,._ 
t Notary Public "'. 



COMMERCIAL SECURITY AGREEMENT . ' 
W;"~f.""!=iP.R1_"1::,~~ ~~oa_n·Da~or~l;;~a~~~y~,-~~;,.:·" L,!)Dn~.o~;"'IY"~.c~!l/;~_:>l!"i_[~lf »>~ccounJ2}"fllt.O.!Ift:prfut !jii,illls I 
~ :$a&:901~57-1'l'"" 10!28,2013- ,10-05-2016' ,<~29002405':.:!f .-~.{4A!i820r" ~ ~··sArn19;,.<,. ·ECCREN>:' '--1 

Raferoncos•n lho boxoa above oro for Londnr'a usa only and do not llmh tho applicability of this document to any particular loan or nem 

Borrower: 

Any nam abovo conto•n•ng • • • • • has been omntad duo 10 toxt length limitations 

GEORGE H STEPHENSON 
615 N 16TH ST 
MOUNT VERNON, WA 98273-3426 

Londor: WHIDBEY ISLAND BANK 
CL SKAGIT/BURLINGTON 

3
~ ~ t:: 

321 SE PIONEER WAY.-..-z. --:,:U~-~o,;ll'>~;;~.o-""-)fUD 
P .0 BOX 1589 li"o•,.........,. -
OAK HARBOR. WA 98277 

Grantor: MOUNT VERNON TERMINAL RAILWAY. L~OP" 
615 NORTH 16TH STREET • 
MOUNT VERNON. WA 98273·3426 

llOV 2 5 '13 -It 1 0 PM 

:iURf'A« iRAfj§jiijRIIII'JOI't'B\iARD 
THIS COMMERCIAL SECURITY AGREEMENT dntod Octobor 28. 2013, Ia modo ond oxocutod among MOUNT VERNON TERMINAL RAILWAY, 
L L C I"Grantor"l: GEORGE H STEPHENSON I"Borrowar"): and WHIDBEV ISLAND BANK !"Landor"). 

GRANT OF SECURITY INTEREST. For voluabla consldoratlan. Grantor grants to Landor a socurlty lntaroat In tho Collateral to sacuro tho 
lndobtodnaaa and agroos that. Landor shall havo tho nght.a stat.od In t.hla Agroamont w•t.h raapact to tho Collataral, In addition t.o nil olhor rlghta 
which Landor may hovo by law. 

COLLATERAL DESCRIPTION. The word ·collatoral" as usod In this Agreement moons tho follow1ng doscr~bad property, wha;hcr now ownod or 
horooftar ocqu1red, whothor now ox11Ung or horooftar ar1slng, and wherovor located, 1n wh1ch Grantor 11 giving to Landor a socuruy Interest lor 
tho payment of tho lndobtodnoss and porformanco of all othor obllgouons undor the Nota and this Agroomont 

All Inventory, Chouol Paper, Accounts. Equipment. and Gonorallntanglblas 

ONE 111 FAIRMONT SWITCH TAMPER WITH TORSION BEAM. MODEL EASTD-G SERIAL 1089454 

In add•~10n, tho word "Collotoral" also •ncludos all tho lollowmg, whathor now ownad or horoaftar acquired, whathar now BXI&Ung or horoalter 
ans1ng, and whorovor located. 

IAI All accessions, ottachmonts, accassor~os, tools, parts, suppllos. roplacamenta ol and additions to any of tho collateral doacr•bod haro1n, 
whether added now or later. 

181 All products and produce of any ol tho property doscrlbod In th1s Collatoral socuon 

ICI All accounta, gonoral 1ntong•blas, mstrumonts, rants, manias. pnymonts, and all other rights, ar•s•ng out of a solo, looso. consignmont 
or othor disposition of any of lha property doscr1bod 1n th1s Collateral sacuon 

IDI All procoads Unclud•ng •nsuronco procoodsl from the salo, dastrucuon. loss. or ot.hor diSPOBIUOn of any of tho propony dascrlbod In t.h11 
Collotorol aocuon, and sums duo from a th•rd PllrtY who has damaged or doa;roycd lho Collalorol or from that party's 1nsuror, whothor duo 
10 JUdgmon~. sonloment or other process 

lEI All recorda and data raloung 10 any of tho proporty doscr•bad In th1s Collateral socuon, wholhor In tho form of a wrlung, photograph, 
m•crohlm, m•crof•cho, or oloctron1c mad•a. togothor with all of Grantor's r1ght, title, and lntoraat.ln and to all computer software roqu•rad to 
uulizo, create, ma•ntan'l, and process any such records or data on electronic mod•o 

CROSS·COLLATERALIZATION In add•uon to the Nota, this Agroomont aocures all obllgauons, dobts and hablllt•os, plus •ntorost thoroon, of 
onhor Grantor or Borrower to Lender, or any ono or mora of thom, as well as nil claims by Lander against Borrower and Grantor or any ana or 
more of thom, whother now ex1stlng or horaaftar ar•slng, whether ralatad or unrololod to tho purpose of tho Nota, whether voluntary or 
otharw1aa, whathor duo or not dua, d1roct or •nd1rec1, datorm1nod or undoterm1nad, absolute or conul'lgont, hctu•datad or unllqu•dotod, whether 
Borrower or Grantor may bo llabla •ndlv•duolly or lomtly w1th others, whothor obligated as guarantor, auroty, accommodation party or otherwise, 
and whothor rocovory upon such amounts may be or hcraoftor may bocomo barred by any statuto of llmnatlons, and whothor tho obhgm•on ~o 
repay such amounts may be or herearter may bocomo othorwlso unenforceable 

BORROWER'S WAIVERS AND RESPONSIBILITIES Excopt as othorwlso raquored under thla Agroomont or by applocable law, IAI Borrower 
agroos that Landor noad not tell Borrower about any ncuon or 1nactlon Landor takas 1n connocuon w•th lhls Agroamont: IBI Borrower assumes 
tho responsibility for baing and koep•ng lnformod about tho Collatoral, and ICI Borrowor waives any dcfonsos that may ansa bocausa of any 
action or 1nacuon of Lander. 1nclud•ng wuhout llmltol10n any ladura of Landor to roahzo upon tha Collateral or any dolay by Landor •n raohzmg 
upon tho Collatornl, and Borrower agrees to romaln llabla under the Note no mnttor what action Landor takas or falls to taka undor th•s 
Agroomont 

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that. CAl this Agreomont 11 oxacuted at Borrowor's roquast nnd nol 
a; ;ha roquost of Londar, tBI Grantor has tho full right, power and authorny to enter into th1s Agreomant and to plodgo tho Collateral to Landor, 
ICt Grantor has established odoquato maons of obta1n1ng from Borrower on a con11nu•ng bas•s 1nlormauon about Borrowar's f1noncml condition, 
and IDI Landor has mado no rcprosontouon to Grantor about Borrower or Borrower's cradltworthlnoss. 

GRANTOR'S WAIVERS Grantor wo•vos all roqu1romants of proson~mont, protest, demand, and nouca of d•shanor or non-payment to Borrower 
or Grant.or, or any other PBI'tv to the lndebtodnoaa or the Collataral Landor may do any ot the following w•th raspact to any o\)11QDt1on ot anv 
Borrowar, wnhout lust obta1n1ng tho consent of Grantor (AI grant any oxtanslon of umo lor any payment, CBt grnnt any renewal, ICI pormh 
any mod•f•ca:1on ol payment torms or othor torms, or tDJ oxchango or roloase any Collatorol or othor socurny. No such nc; or lallura to act 
shall afloct Londar's nghts aga1nst Grantor or tho Collateral 

RIGHT OF SETOFF. To the extant permined by npphcnbla low, Landor resorvos a nght of setoff In all Grantor"s nccoun1s wuh Landor lwhothor 
chocking, sav1ngs, or some other accountJ. This •ncludaa all accounts Grantor holds JO•ntly wnh someone alsa and all accounts Grantor may 
opon •n tho fu.uro. However, this doos not •ncludo any IRA or Keogh accounts, or any trust accounts for which sotofl would be prohibited by 
law Grantor authorizes Landor, to tho extant perm1tted by applicable low. to charge or aotoll all sums ow•ng on tho lndabtednoss ago~nat any 
and all such accounts, and, at Landor's opuon, to adm•nls:ratlvoly fruozo all such accounts to allow Landor to pro:act Lendar's charga and aatoll 
r•ghts prov•dod in th•s paragraph. 

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL With raspact to tho Collataral, Grantor reprasants 
and promises to Landor thal: 

Porfoc11on of Sacurny lntaras1. Grantor ograos to taka whntovor acuons aro requastad by Lander to perfoct and continuo Landor's security 
lntoroat in tho Collateral. Upon request of Landor, Grantor will dollvor to Lender any and all of the documents ev•denclng or constituung tho 
Collateral, and Granto' w1ll nota Landar's lntoroat upon any and all chanol paper and lnatrumonla II not dallvorod to Landor lor posaoss•on 
by Landor. This Is a continuing Sacurlt.y Agraamant. and will con1lnuo In a Ifact. ovan though all or any part of t.ha lndob1•dnass IS pn•d 1n full 
and avon though for o parlod of tlmo Borrowor mny not. bo Indebted to Landor 

Netlcos to Landar. Grantor will promp;ly noufy Landor •n wrlllng at Landor's addrosa shown above Cor such othor oddrassas ns Landor mny 
doaignata lrom uma to umol pnor to any 111 chango •n Grantor's noma, t21 change 1n Grantor's assumed bus•noss namolsl: t3J chango 
In tho managomonl or In the mambars or manogors of tho llmlt.od llablhty company Grantor: 141 chango •n tho author1zod &lgnorlsl. 15J 
chango 1n Grantor's prlnc1pal olhco address. 161 chango 1n Grantor's a tala of organ•zauon, (71 conversion of Grantor to a now or ddfaront 
type of business enmy: or t81 chango 1n any other ospoct ol Gran1or that d•ractly or lndlraclly relates 10 any agroomonts botwoon Grantor 
and Lander. No chango in Grantor's nama or s:ato of orgonlzot10n will taka affact until ahar Lander has reca•vod nouco. 

No VIolation Tho O:kOCUIIOn and dollvary ol th•a Agrocman; will not violate any law or ogroomonl govornlng Grantor or 10 wh1ch Grantor Ia 
a party, and us mombarah1p agraomont does no; proh1bh any torm or condluon of this Agroomant 

Enforcoabd1t.y of Collateral. To the extanl the Collateral cons1sts of accounll, chattel papor, or gonoral Intangibles, as dohnod by tho 
Uniform Commorclal Coda, tha Collatoral•s onforceoblo In accordance w1th Its terms. Is genu•no, and fully complios w1th all opphcablo laws 
and rcgulallons concarn•ng lorm, content and manner ol preoarauon and oxacuuon, and all parsona appearing to bo obllgotod on tho 
Collateral havo authority and capacity to conuact and aro •n lac; obllgetad as lhoy appear 10 bo on tho Collo;orol AI tho l•me any account 
bocomas subJOCt to a socurlty lntorast In favor of Lendor. the account shall be a good and valid accoun~ raprasontlng an und1apu1ad, bona 
hdo lndobtodnoss 1ncurred by the account debtor, for marchandlso hald subJOCt. to dahvory 1nstrucuons or previously sh1ppod or dehverod 
pursuant to a contracl of salo. or for sarv•cas previously parformed by Grantor wnh or for lho account dobtor. So long as thiS Agreement 
romalns In afloct, Grantor shall not, without Landor's pr1ar wruton consent, compromlso, sottlo, adJust, or extend payment undar or w•th 
regard 10 any such Accounts Thora shall bo no sotoffs or cauntorclalms aga1nst any of tho Collateral, and no ograomont shall have boon 



COMMERCIAL SECURITY AGREEMENT 
I Continued I 

'. 
Page 2 

modo undar wh•ch any doducuona or d•scounts may be clatmod concerntng the Collateral except thoao d•aclosod to Lander '" wmmg 

Lacallon of tho Collateral. Except 1n the ordmary course of Grantor's buslnoss, Grantor ogroos to koop tho Collotorol lor to tha oxtont tho 
Collatoral cons•&ll of •ntang•blo propany such as accounts or genorol mlang•bloa. tho records concerning the Collateral) 01 Grantor's 
oddross shown above or at such other locouona as are acceptable to Lender Upon Lander's raquost, Grantor w1ll dohver to Lander 1n form 

.. sauafoctorv. iD Landor a schadulo of real propanlas and Collotorollocouons ralaung to Grantor's oparouo~s. lncludrng wnhou~ hmnauon the 
following· t 1 I all real property Grantor owna or •s pu~ch~a~ng,..,121 .. ,ll~roal P'<!,Perty Grantor 11 ranting or leas1ng, 131 all storage facilities 
Grantor owns, rants, leases, or usoa; and 141 all othar.~roporues whore Collatoral •s or may bo located 

1 • L .... -...,1•.· ,: 
Romoval of tho Collatural. Excopt•n tho ord•nnry caursolol Grontor'a buslnoss;"'mclud•ng tho solos or 1nvontary, Grantor shall notromovo 
the Collateral lrom na ex1sllng locauon w•thout Landor's pnor wnnon cansont To tho extant that. the Collotoral consists or voh•clos. or 
other t•llod proporty, Grantor shall nat taka or perm•t any acnon which would requ•ro application lor cenlllcatos ot thle lor the veh•clas 

;ou,\~•do, \ha State or Wash•ngton, wnhout Landor's pnor wruton cansunt. Grantor shall, whonavor roquestod, odv•so Landor ol tho oxoct 
lacauan of tha'Callatorol 

Tronaact1ona lnvolv1ng Collatoral Excopt for •nventor-/ sold or accOunts collected m tho ord•nary course al C:rantor's bua•ness. or os 
athorw•so prov•dod for 1n th•s Agroom!lnt, Gramar shall not soli, otlar to soli, or otharw•sa uunsfur or d•spaso ol the Collatoral. Whlla 
Grantor 11 nat•n dofault undor this Agrcomont, Grantor may sDII•nvontory, but only 1n tho ord•nary caurso at Its bus•ness and only to buyers 
who qualdy os a buyer •n tho ordinary course ot business A aalo in tho ord•nary course of Grantor's bus•noss dooa not•ncludo a transfer 1n 
porual or total saustoctlon of a dobt or any bulk solo. Grantor shall not plodga, mongago, encumber or otherwise porrr.n .hs Collateral to 
bo subrect to any han, socurlty lntoresl, oncumbro,co, or chorgo, othar than tho socurny •nterost provldod for In this Agroomonl, without 
the prior wnaan consent of LonrJor Th11 •ncludos secumy Interests evan II run•ar 1n r1ght to tho socullty lntorosts grnntad undor 1h1s 
Agroamant Unlass wo•vcd by Landor, all pro coeds ham any d1spos1t•on ot the Collateral (lor whatever reesonl shall be hold 1n IIL:BI for 
Lander and shall nat ba camminglad with any other lynda: prov•dcd hawavar, li"'l raqu1ramont shall not cansmute consent by Lander to any 
salo or other d1aposluon. Upon rocolpt, Grantor shall Immediately dohvar any such procoads to Lander 

T1tla. Grantor represents and wurran1s to Landor that Grantor holds good and markotllble tnle to tho Collateral, lroo and clear of oil hans 
and oncumbroncas axcopt lor tho lion al th•s Agreement No tlnanc•na atatomont covor•no any ol the Collatorol Is on fllo rn any publ•c 
olhco other than thaso wh1ch retract tho aecullly •nterost created by th•s Agreement or to which Landor has spac•f1colly consented 
Grantor shnll doland londor'a 11ghts 1n the Collataral ago•nst tho cla1ms and demands at all other parsons • . . . 
Rapaus and Ma1n1ananco Grantor agreos to 'koop and ma1nta1n, and to causa others to kaap and ma10ta1n, tho Collateral In good ardor, 
ropalr and condluon at all t1mos wh1lo th11 Agroamont roma1ns •n olfact. Grantor turther agrees to pay when due all claims lor work dono 
on, or sorv•ces rondorod or material furnished •n connocuon w•th tho Collotorol so that no lion or encumbrance may ovor auucl'l to or bo 
lllod aga•nst the Collotoral , • • • 

Inspection of Collatoral. lander and lander's designated roprosontaiiV'!S and agonts shall havo tho nght at all reosonoblo umos to oxam10e 
and •napect tho Collateral whorovor locatod. 

Taxa1, Assoaamanta and Llana Grantor Will pay when duo olltaxos, aasassmcntl and lions UJ)On tho Collotorol, its usa or opora~•an, upon 
th•s Agroomant, upon any promissory note or notes av•aancmg the lndobtodness, or upon any ol tho othor Rolotod Oocumonta. Grantor 
may w•thhold any such payment or may elect to earnest any hen If Grantor •s In good tanh conducung on appropriate proceeding to contest 
the obhgouon to pay and sa long as Lander's •nteieat.•n the Collateral Is nat Jeapard•zed •n Landor's sole op1n1on If tho Collateral Is 
subractod to a lion wh•ch 11 not d•scharged wlth•n hftoon 1151 days, Grantor shall deposn wnh Landor cosh, a suthc•ont corporate surety 
bond or other socumy sat•slactOr'l to Landor 1n an amount adoquato to prav•de lor tho d1schargo at tho han plus any ln;oraat, costs, 
anornoys' laos or othar chargos that could accrue os o rosult at faraclosuro or salo of tho Collateral. In any contest Grantor shall dolcnd 
1;soll nnd Landor and shall sausly any hnal adverso JUdgment bafaro enlorcomont ooo•nst the Collotorul Grantor shall nama Lander aa an 
add•t•onal obhgoo under any surety bond lurntshod 1n tho contest procood•ngs Grantor further agroos to furntsh Lander wnh evidence that 
such taxes. ossossmonts, and governmental and other charges hove boen pa•d 1n lull and •n a umoly manner Grantor may w1thhald any 
such payment or may olect to contest any hen II Grantor IS 1n good tauh conducung an appropnata pracooding to contest tho obligauon to 
pay and sa long as Lander's lntorost 1n tho Collotoral•s not1oopard•zed. 

Carnpllanco with Govormnontal Roqu•romonts. Grantor shall comply promptly w•~h all lows, ordinances, rulos and regulations of oil 
gavornmontal outhor•uea. now or herealter •n ellect, apphcoblo to the ownorsh•P. producuon, d•spositlon, or use of the Collotorol. 1nclud1ng 
all laws or ragulauons rolouny 10 tho unduo erosion ol h•ghly·erodlblo land or relating to the conversion ol wotlonds tar tho producuon ol an 
agriCUltural product or commodity Grantor may contest in good tollh any such low, ordinance or rogulauon and wnhhold compliance 
dunng any procoodlng, lnclud•ng appropnato oppoola, so long as Londor's•ntorast 1n tho Collatoral, In Lender's opln•on, •• not JOOpard•zod 

Hazardous Subatancoa Grantor roprcsonts and worran11 that ~ho Collotoral novar has baen, and novor w•ll bo so long as thla Agreement 
rema1ns a hen on tho Collateral, usod in violation at any Env•ranmental Lows or for the generauon, monulacturo, storago, transponauon. 
treatment, disposal, rolooso or throotonod rcloaao of any Hazardous Substance. Tho raprosontatians and warranuas contained hera1n are 
basad on Grantor's duo dll1gonco 1n 1nvest•gaung the Collatoral tor Hazardous Subllancos Grantor horobv I 1 I roloosoa and wo•voa any 
luturo cla1ms oga•nst Landor tor 1ndemnny or con111buuon In tho ovcnt Grantor becomes llablo lor cleanup or othor costs under any 
Envuonmentallawa, and (2) agroosta •ndomnlfy, doland, and hold harmless lander ogo10st any ana all clalins and losaas resulting from o 
broach of th•s prav•s•on at this Agroomont. This obligation to lndamn•ty and doland shall survive the payment of tho lndobtodnoss and the 
satlslactlon ol th•s Agroomont. 

Ma1ntonanco of Casually lnauranco. Grun;ar shall procure and ma1nto1n oil r1sks •nsuranco. 1ncluchng without limitation hro. thah and 
liability coverage together wnh such other lnsuranca as Landor may raqutre with respect to the Collateral, In form, amoun11, coverages and 
baa•s reasonably occoptablo to Landor und •ssuod by a company or componlos reasonably accop1oblo to Landor. Gran;or, upon roquos1 ol 
Lender, will dohvor to Lander from ume to uma tho policlos or coruhcotas at ~nauranco 10 tarm sauslactory to Landor, Including st•pulotlons 
that coverages w•ll not bo cancollod or d1m1n•shed wnhout at loost tan 1101 days' pnor wrmen nouca to Lender and not •nclud•ng any 
discla•mor of the •nsuror's llab•llty lor ta1lure to g1ve such a nouco. Each 1nsuranco policy also shall•ncludo an endorsement provld•no that 
cavorago In favor ot Lender w•ll not bo 1mpa•rod 1n any way by any act, om•ss•on or dalault ot Grantor or any other parson. In connecuon 
with all pohCIDB covanng assail In wh1Ch Lander holds or •• ottorod a socurny •ntorost, Grantor w•ll prov1de Landor wnh such loss payablo 
or other ondarsamontl as Lander may requ•ro. II Grantor ot nny umo lalla to obtain or ma•nto1n uny •n•uronco os roqu•rod undor ;hi& 
Agrooment, Landor may lbut shall not bo obligated tal obta•n such lnsuranca ns Landor doems appropriate, •nclud•nu d Lander so chooses 
•s•ngle •ntorost 1nauronco, • wh•ch will cover only Landor's •ntarost in tho Collateral. 

Appl•cotlon of lnsuranco Procaods Grantor shall promptly notlty Landor at any loss or domago to tho Callatoral •t tho osumatod cost of 
ropa11 or roplacomont oxcooda t 1,000 00, whothor or not such casualty or loss 11 covorod by 1nsuranco. Landor may mako proal at loss II 
Grantor lulls to do so wuh•n hlteon 1151 days of tho casualty. All proceeds ol any Insurance on ;he Colla;oral, •nclud•ng uccruod procoads 
thoreon. shall be held by Lender as pan or tho Collatorul II Landor cansoma to ropau or raplocomont at tho damaged or dostroyod 
Collateral, Lender shall, upon sat•stactory proal of oxpondnuro, pny or ro•mburao Grantor tram tho proceeds tor ;ho reasonable coat ol 
ropalr or restoration •• It Landor daos no1 consuru to repair or replacement ol lho Collotorol, Landor shall roto•n o sulllc•ont amount of tho 
procooda 10 pay oil of tho Indebtedness, and shall pay the balance to Grantor Any proceeds wh1ch havo not boon d•sbursod wnh•n s•x 161 
months altar tholr roco1pt and which Grantor has not commntod to tho ropa•r or ruatorauon ot tho Collateral shall bo usod to propoy tho 
lndobtodnoss 

lnsuranco Raaorvoa. Lender may requ1ro Grantor to ma1nta1n with Lender roservcs tor payment ot Insurance prem1uma, wh1ch resorvos shall 
bo crootod by monthly payments tram Grantor of a sum estimated by Landor to bo suthclont to produce, at least hltoen (151 days before 
tho pram•um due dote, amounts at least equal to the Insurance prem1ums to bo pa1d. II hftoen 1151 days boloro payment IS due. lho rosorvo 
funds oro lnsulhc•ont, Grantor shall upon domand pay any dotlcloncy to Landor Tho reserve tunda shall bo hold by lander os a general 
dopaslt and shall cansmuta a non·•ntoraat-bearlng account which Landor may sodsly by poymenl ol,tha •nsuranco promlums roqu•red to bo 
paid by Grantor oa they becomo duo. Lander doos not hold the reservo funds 1n trull for Grantor, and Landor Is nat tho agont of Grantor 
tor payment ol tho •nauronco prom•ums roquuod to be pa•d by Grantor Tho roapons•b•lny lor tho payment al prom•ums shall roma1n 
Grantor's solo rospan&lbllny. 

lnsuranca Reports Grantor, upon roquasl of lander, shall furnish to Landor reports on ouch ox•sung policy of •nsurance show•ng such 
Information as Landor may reasonably requostlnclud•ng tho follow1ng· 11 J the namu of tho tnsurer; 121 tho nsks 1nsurod; 131 tho omoun, 
of tho policy, 141 the property •nsurod, 151 tho than currant valuo on tho baa•s of which insurance has boon obta•nod and tho rnnnnar ol 
datarm1n1ng that valuo; and 161 the axp•rat•on data of tho policy. In addition, Grantor shall upon roquost by Landor Chowovor not mora 
ohon than annually! have an •nc:lopondont appro•aor saustactory to Lender dotermino, as appl•cabla, tho cash value or roplocomont cost of 
the Collaleral. 

Financing Statomanta. Grantor outhor•zos lender 10 f1lo a UCC hnonc•ng stotomont, or ahernauvely, a copy of thiS Agreement to perfect 
Lender's socurlty 1nterost At Lander's roquast, Gren1or additionally ogreaa to sign all other documon~s that oro nocossary. to porloct, 
protect, and conunuo Landor's security Interest 1n the Property ThiS •ncludos making sura Landor Is ahown as tho first and only sacuruy 
1ntera11 holdor on tho thlo covenno the Propany Grantor will pay all fll•nR leas, IItie transfer faas. and ather fees and costa 1nvolvod unless 
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proh•bhod by law or unless Landor •& roqulrad by law to pny such laos and casts Gran1or lrrovocably appoints Landor to oxacuto 
documonts nocoasory to tronalor utlo •I there 11 a dalault. Lander may hla a copy of this Agraamant aa a llnonclng atatomont. Grantor will 
promptly notify Landor of any chango to Grantor's, name or the nome of any •nd•v•dual Grantor, any •ndlvldunl who 11 a panner lor a 
Grantor, and any tnd1v•dual who Ia a trustee or scmlor or trustor for a Grantor undor this Agroomcnt Grantor will also p•omptly notify 
Landor of any change to the noma that appears on tho most rocontlv 1sauod, unoxp.rod drlvor's llconao or atata·laauad •danuf•cauon cord, 
any expiration ol tho moat rocanlly IS&uod drivor's llcanso or stata-1ssuad 1danuflcauon card for Grantor or any 1ndlv1dual for whom Grantor 
1s roqu1rod to prov1do nouco rogarchng noma changos. 

GRANTOR'S RIGHT TO POSSESSION ANO TO COLLECT ACCOUNTS. Until dalaull and except as otherwise provodod bolow with rospoct to 
accounts, Grantor may have possession of lhO tan'Q1blo personal property nnd benoUclol usa of all iho Collateral and may use It 1n any lawful 
manner not1ncons1Sl0nt with th1s Agreement or the Ralo;ed Documan;s, prov1ded that Grantor's nght lO possess1on and bonof1clol usa shall not 
aoply to any Collateral whore possass1on of the Collateral by Lander IS raqu1red by low to perfect Landor's secunty lntorost 1n such Collateral 
Unul otharw1so notified by Landor. Grantor may collect any of tho Collateral CDf11lstJng of accounts. ·'At any t1me and oven though no Evon1 of 
Default BXISts, Landor may exarCIB& ns nghts to collect the accounts and to noufy account dabtors to make pnymonts dirocuy to Lendor for 
apphcat•on to tho Indebtedness. If Landor at any 11me has possesR10n of any Collateral, whether before or alter an Evant of Default, Landor shall 
bo doomed to hnvo oxorclsod roasonnblo cora 1n tho custody and prosorva1ion of ;ho Collatoral 1f Lender takas such acuon for that purpose as 
Grantor shall request or as Landor, In Lander's sola d1acrauon, shall daom approp~teta,undor the c1rcumstancaa, but foduro to honor any•rcquost 
by Grantor shall not of nsalf be deemed to be a fadura to axarc1sa reasonable cora. Lander shall 1\0I be raq1J1red 10 taka any stops necessary to 
prosorvo any rights 1n tho Collator at against orior paruos, nor to pro;oct. prosarvo. or maintain any. aocumy Interest g1ven to aaciJre the 
lndobtadnoaa. ~ ' "• I 0' 

LENDER'S EXPENDITURES. It any ocuon or procaod1ng IS commoncad that•would motanal:y1aftact Lander's 1ntaroat 1n the Collotornl or 1f 
Grnntor I nils 10 comply wuh nny provision of thia Agroamarn or' any Ralntod Documonla, lnctuchng" but not hmllqd to Gran1or's la1luro to 
discharge or pay when duo any amounts Grantor Is requ11ed to·d1schargit or "pay under th1s Agriement 'or any Rolatod Documents,· Landor on 
Grantor's behaH may lbul shall nat bo obligated tal lako uny aCuon ~h•n' Lander do-oms uppropnato.' 1nclud1;,g bu;'nol hmncd to discharging o• 
paymg all taxes. Ilona, secumy interests, encumbrances and other ctalri"'s!·at any time lavle'd or placed on tho Collateral and pay111g all costs for 
1nsur~ng, mamta1nmg and preserving ;he Collateral. All such axpendl;uroa,lncurrod or pa1d by Landor ~or auch·purposos w1ll than boar lntorost at 
tho rota charged under the Nato from tho dolo incurred or po1d by. Londo':, tO !hD da,o of ropoymont bv,Grantor. All such oxponsos w1ll bocomo a 
port altha lndabtodnoss and, at Landor's opuon, will (AJ bo payobla on damand: IBJ ,bo addad to.tha balance altha Nota and be apporuonad 
among and bo peyablo with any 1ns1alrmenr pavments,to becomo duo during otther- f11. tho lerm of any_applrcable rnsurance pokey: or f2J lho 
romalning torm of the No;o, or ICJ be lreated a8 a ballpon payment .which w1ll ba~dua and payabla at the Nota's matunty. Tho Agreement also 
w1ll aecuro payment of thoso amounts Such 11ght shall be 1n add1110n to all other nghts and remedies to which Landor may bo ontitlad upon 
Default 1 1 •• 1

• r • .. I • .l.l ! 
'1:,.. o oo • I o •'I o I, II 

DEFAULT Each of tho follow.ng shall constllula an Evant of Doloult undor t.h1a Agtoomcnt: , 

Payment Default. Borrower falls to make any payment when duo IJndar tho lndabtodnasa. 

Other Dofoulta Borrower or Grantor la11s to comply w•th or to perform any'(nher Iorin. obligation, covenant or condition contomcd 1n this 
Agroomont or In any of the Rola;,ed Documents or to comply w1th or 10 perform any torm, obhgauon, covenant or condluon con1a1nod In nny 
other agreemen; between Landor and Borrowor or Grantor. • I ..... •• • •• 1,_ 

Dufault In Favor of Third Part1ea. Borrower or Grantor defaiJitBundor any loiln, extension of credit, aocumy agrooment, purchase or salea 
ag:eomont, or any other agreement, 1n favor of any other credhor or parson ihot rTtay ·matarmlly a Ifact any of Borrowor's or Grantor's 
property or ab1h;y to perform ;hall roapocllvo obllgnuona undor th11 Agrnomont or any of lho Rolatod Documents 

Falaa Stat~mants Any warranty, roprasontat1~~ or ,statement made or furnlihed to Lander by Borrower or Grnrtor or on Borrowor's or 
Grantor's behalf undor 1h11 Agraomont or tho Rolatad Documents Is false or m1slondlng 1n any motorial rospoct, a1thar now or at the time 
made or furn1shed or becomea false or m1slaadtng Rl any tlmo.thareaftar •• 

DofoCt1vo Collnterahzat1on. Th1s Agreement or any of lho Rolaled Documents caasai to be 1n full lorco and olfact C1ncludlng failuro of any 
collotorol document to crooto a valid and pertoctod socurlty 1nterost Dr him) at any tnne and for any roason. 

Doath or Insolvency. Tho doath of any Borrowor or Grantor or tho·ilias~luuon or J,orm1nouon of 'aorrowor's or Grantor's DXIStonco as a 
going buslnoss, the 1nsolvancy of Borrower or Grantor, 1ha appo1ntmont of a raca1var for any par; of Borrower's or Grantor's properly, any 
assignment for tho banaht of crod1tors, nny lypa of crod1tor workout. or tho comrnoncamont of any procoac:!lng under any bankruptcY or 
Insolvency lows by or oga1ns; Borrower or Grantor 

Cred1tor or Forfeiture Procood1ngs. Commancomonl of foracloauro or forfanure procoedlnga, whether by JUdiCtol procoad1ng, aolf·holp, 
repossoaa10n or any o1har mathod, by any cred1t0r of Borrower or Grantor or by any governmental agency against any collateral secu11ng 
tho Indebtedness. Th1s Includes o gorn1shrnant of any of Borrower's or Grantor's accoun;s, 1nci1Jd1ng daposn accounts, w1th Lender 
However, th1s Evon1 ol Default shall not apply if there is a good lai;h dlapu;a by Borrower or Grantor as ;,o tho vahdny or raasonablonass of 
tho cla1m wh•ch Ia tho basts of the creditor or forlolluro procaedtng and 11 Borrower or Grantor gives Lander written notice of the creditor or 
forlahiJro orocood1ng al'ld deposllS with Landor niontos or a auroly bond for the crad1tor or forfallura procaadmg, 1n an amount deterrn1nod 
by Lender. 1n liS sole d1scrouon, as b01ng an Rdoquoto rosorvo or bond for tho d1aputo. 

Events Affoctfng Guarantor A.ny of lho procod1ng events occurs w•th rospoct to any guarantor, endorser, suroty, or accommodation pony 
of any of.tha lndabtodnoaa or guarantor, ondoraor, surety, or occommodouon pony rJias or becomes lncompatont or revokes or diSPutes the 
volld•ty of, or l1abllny under. any Guaranty of the lndeb;ednass 

Advotao Chango A matonal adverse chnngo occurs 1n Borrower's or Grantor's f1nanctal condnlon, or Lander bollovas tho prospect of 
poymonl or performanco of tho Indebtedness Is impaired 

Insecurity. Lander 1n good fanh bchovos nsolf 1nscicura 

Curo Provisions. U any default, othor than e doloult In payment IS curablo and 1r Grantor has 110t boon g1von a notlco of a broach ol tho 
samo provts1on of this Agreomont wlth1n tho procodlng twolva 1121 months, 11 may bo curod If Grantor, uftar Landor sends wrluon notice to 
Borrower demanding cura of such dofaiJII' 111 curo& tho dofoult wnhln ton 1101 days; or 121 1ftho cure roqulroa mora thnn ton 1101 days, 
lmmed1ataly 1nl1lotes s,aps wh1ch Lender deems 1n Lander's sola d1scrouon to be sulhC1ont 10 curo tho dolauh and ;hercaltar conunucs and 
comalotos all roasonablo and nacassary stops sufhc1ont to produce compliance as soon &8 reasonably practical. 

RIGHTS AND REMEDIES ON DEFAULT. Han Evant of Default occurs under th1s Agreement, at any time thoreaftar, Lander shall have all tho 
rlghls of a secured party under the Wash1ngton Uniform Commorc1al Coda. In addition and wnhou. hm1:a1lon, Lander may axorci&G any one or 
mora of tho follow1ng r1ghta and remedies: 

Accolarata lndobtadnoss. Lander may doclara tho anura lndabtodnoss, 1ncludlng any propoymont penalty wh1ch Borrower would bo required 
to pay, 1mmochatoly duo and payable, wilhou; notlco of any kmd to Borrower or Gran1or. 

AIBomblo Collntornl. Landor may roau~ro Grantor 10 dohvo1 to Lander all 01 any poruon of tha Collateral and any and all coruflcotos of t•tlo 
and Dlhor documim;a reloung to tho Collntornl. Lonc:!or may roqullo•Ginntor to assomblo tha Collateral and maka it avallabla to Landor at a 
place ;a be doslgnatad by Lander. Landor also shall havo full power to ontor upon the propany of Grantor to taka possession of and 
romovo tho Collatoral. If tho Colla;aral con~ains olhor goods not covorod by th1s Agroomont at the time ol ropossosslon, Grantor agreaa 
Lander may taka such othor gooda, JJrov1dod thal Lander makes reasonable oflorts 10 roturn ;hom to G1an1or altar raposaosa1on 

Soli tho Collateral. Lnndor shall have lull powor to sell, lease. uansfar,'or othorWISO doal w1th the Collatarol or procaods thoreof1n Lander's 
own nama or that of Grantor. Landor may sell 1ho CollAteral at pubhc aucuon or prrvato salo. Unless tho Collateral throotens to docllne 
speedily 1n value or IS of a ;ypa customarily sold on n rocognizod markot, Lander will glvo Grantor, and other parsons as roqulrod by law, 
roa8onabla notlco or tho timo and placo of arw public solo, or tho tlmo altar wh1ch any privata solo or any other diBPD&Ii.IDn of lhn Collateral 
is to be mada Howovor, no nouce noed ba provided 10 any person who, altar Evanl of Dufault occurs, entors ~n;o and au;hentlcatos an 
agreement walvtng ;hal parson's 110ht to nouhcatlon of snlo. Tho roqu~romonts of tansonoblo no;1co ahall bo mot If such I"'Dt1co Ia g1van at 
loast ton 1101 days boforo the time of the sale or disposition. All expenses relatll"'g to lho d1&pos1110n of the Collatoral, 1nclud1ng wnhout 
llmltauon tho oxponacs of rotakmg, holding, lnsu11ng, propar1no lor sale and salhng tho Collateral, shall becomo a pan of the lndnbtodnoss 
socurod by thfs Agrcomont and shall be payable on demand, wflh mteres; at tho Note ra;.o from data of oxpondfturo unttl repa1d 

Appoint Rocoivar Landor shall have'the right to hava a rocolvar appointod to 1ako possess1on of all or nny part of the Collotornl, w1th the 
powo• to protect and presarvo tho Collateral, to oaarato tho Colla1eral precod1ng or Pand1ng foreclosure 01 salo, and to colloct tho rants 
from 1ho Collateral and apply 1ho orocoads, over and nbovo lha cost of the raco1varshlp, aga1nst ;he lndobtodn«!ss The receiver mny anrvo 
without bond U parmmod by law Lander's nght to tho appoin,mant of a racolver shall ex1st whether or not the apporont value of the 
Collateral oxcoods tho lndobi.odne8s by a substantial amount. Employment by Landor shall not disqualify a parson from aerv1ng as a 
rQCQIVOr 

Colloct Ravonuas, Apply Accouncs Lander, either naolf or through a rocalvor, may collect tho pnymon;:s, rants, 1ncomo, nnd rovonuos from .. . · ... 
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the Collatoral Landor may at any uma 1n Landor's d•scrot•on uanafar any Collateral 1nto Lender's own nama or that ol Landor's nom•noo 
and raco•ve tho paymonl&, ron11, lncomo, and rovonuos thorolrom and hold aha aamo as secur.ay for lhe lndabtodness or apply u to 
payment of the lndabtodnoss 111 such order of proforonco as Lendor may datormlno. lnaolar as tha Collateral cons•&ll of accounts. general 
•ntanglblos, lnauronco pol•c•os, •n&trumonta, chollol papor, chosos •n acuon, or almllar propony, Landor may domand, collect, roca•Pt for, 
sonia, comprom•ae, adJUSt, suo lor; fcrecloso, or reol•zo on the Collatorol as Landor may dotarm•ne, whether or no1 Indebtedness or 
Collatoral •• than duo For tnoso purposes, Landor may. on bohall of and In tho noma of Grantor, recelvo, open and d1sposa of m011 
addressed to Grantor, change any address to whrch mall and payments are to bo sont, and ondorso notus, chocks, drafts, money ardors, 
documonts of tltlo, 1nsuumonts and rtams panarn1ng to paymanl, shlpmont, or storage of .any Collotoral. To locrlrtoto collocuon, Lander 
may noufy account debtor& and obligors on any Collotoralto moko puymonts d1ractly to Lender 

Obtain Daf1C1oncy. If Lendor choosos to soli any or all of tho Collateral, Landor may obta1n a Judgment agarnst Borrower.for any dohclency 
romarnrng on the lndobtedno&a duo to Landor ohor oppiiCDUon ol all amounts racolvod lrom tho exorclsa of tho lights provrded rn thrs 
Agroomont Borrowor shall bo llablo lor a dollc1ancy avan 11 the transaction doscrlbod rn this aubsoctlon 11 a 'solo at account& or chnttol 
papor ,• 

Othor Rights and Romadlas. Landor shall havo 1111 ~ho nghta und romcd1DB of o sacurod crodllOr undor tho provls1ons of tho Un1lorm 
Commorc1ol Coda, as may bo omendod from timo ~c timo. In add1L1Dn, Landor shall hovo and may oxorc1se any or all othor rrghts and 
romodies rt may havo ovoilobla at low, In oquity, or otherwise •' • • 

Eloct1on of Romod1os. Except as may bo proh1b1tod by opplrcablo low, all of Lander's lights and remod1os. whether ovldanccd by thiS 
Agreement, tha'Relatad Documonts, or by any other wr111ng, shall be cumulatlva and may ba oxorcrsad Singularly or concurrently. Elocuon 
by Landor to pursue any remedy shall not oxcluda pur&urt of any other romady, and on alocuon to make axpandnuras or to taka acuon to 
porlorm on obligouon of Grantor under thrs Agreon1ont, altar Grantor's falluro to portorm, &hall not olfact Landor's r1ght ui declare a default 
and exorcise Its romodros 

MISCELLANEOUS PROVISIONS. Tho following m1scallanaoua provisions oro a part olthls Agroernent• 

Amondmonts. This Agraamont, logothcr wnh any Rolotod Documents, constltutos 1ho ontlre understanding and ogreomont ot tho paruos 
as to tho matters &at forth 1n th11 Agreement No alteration ol Or amendment to this Agroemont shall bo elloct1VO Lrnloaa g1van 1n wnung 
and 11gnod by the party or partlos sought to bo charged or bound by. tho eltoruuon or amandrnont ' ' 

Anornoys' Foos. Expansas Grantor ayroos to pay upon demand all ol'l!andar's costs and expensas,' 1flcludrrig Landor's attorneys' Ieos end 
Lendor'& logol oxponsos, 1ncurred 1n connoctlon wrth the anforcemant of th11 Agreement Lender may h1r'o or pay someone elsa to holp 
ontorco thrs Agreement, and Grantor shall pay the costs and oxpensas of auch ontorcomant. Costa and expanses Include Landor's 
auornoys' 'laos and legal expanses whothor or not there 11 a lawsurt, 1nclud1ng auornoVs' feas and logol expanses for bankruptcy 
procaod1ngs !Including allons to modrfy or vacata any outom_auc stay or lnJuncuonl. appeals, and any anuclpated post-Judgment collactron 
sarv1cas Grantor also shall pay oil court costs and such add1Uonallaes as may bo drroctod by the court. . . . 
Caption Hoodlngs. Caption hood1nga In th11 Agreement aro lor convcin1Bnco purposes only and ora not 10 be usod to Inter prot c.r dohno the 
prov1sions of thrs Agreement 

Chalco of Vonuo. If thoro 1s 11 lawsuit, Grantor ogrooa upon Lunder's roquostto submu to the JUrrsdrcuon of tho courts ol SKAGIT County, 
Statu of Washrngaon. 

Joint and Sovorol Llab1llly. All oblrgatrons of Borrowar and Grantor undor th1s Agroomont shall be jo1nt and several, and all rolorancos to 
Grantor shall moon ouch and ovary Grantor, and all roloroncos to Bouowar shall moan ouch and evory Borrower Thrs moans that oach 
Borrower and Grantor srgn1ng bolow Is rasponsiblo lor all oblrgauons in th1s Agraomont. Where any ono or more of the paruos 11 a 
corporation, partnorshlp, lrmhod 1rab1llty company or slmrlar ontrty, It IS not nocossary for Lander to 1nqurra Into the powers of any of tho 
olllcora, drrectors, pannars, members, or othor agants acung or purporting to act on the entity's bohalt, a·nd any obhgouons modo or 
croatod In rol1anco upon the prolasaod oxerciso of auch powers shall bo guarantood under th1s Agrooment ' ' ' • 

Proforonco Paymonts Any mon1es Lender pays bocauso at an ossortod prolorenca cla1m In Borrower's or Grantor's bankruptcy w1ll bocoma 
a port altho lnclobtadnoss and, at Landor's option, shall bo payable by Borrower and Grantor as prov1dod 1n thiS Agroomont. 

No Wo1vor by Landor. Lander shall no; be daamod to havo wo1ved any rrghta undor this Agroomont unloaa suc•1 warvor 11 g1van 1n wrnrnu 
and &ignod by Lander. No doloy or om1&sron on tho port of Lander 1n exercra1ng any rrght ahall operate as a wa1ver of such rlgnt or any 
othor right. A woivor by Landor of a prov1110n of th11 Agroamant shall not projud1C0 or conatltuta a walvor ol Londar'a rrght olhorwlso to 
demand strict comphonco with 1hat prOVISIOn or any othor prOVI&Ion of thr& Agraamont No prror walvor by Landor, nor any course of 
doalrng botwoon lender and Grantor, shaD consmuto a walvor ot any ollondor"s rrghts or ol any ol Grantor's obligaliOns as to any luturu 
uansacuons Whenever 1ho consant of Lender ra raqurrad under th11 Agroomont, the granung of such consent by Lander In any Instance 
shall not consututa conunurng consont to subsaquont rnstoncos whoro such consent 11 requrred and 1n all cases such consent rnay bo 
granted or w1thhold in tho solo dlscrauon of Landor. 

Not1cas SubJeCt to appl1cabla law, and axcopt lor notice required or allowed by law to bo glvon 1n ana thor manner, any nollco roqu1rod to 
be g1von undor thiS Agroomonl shall bo glvon 1n writing, and shall bo ottoctiVO whon actually dolrvorod, whan actually rocoivod by 
lalefacslmll& lunloss otherwise required by lawl, when dopos1ted w1th a nat1onally racogn1zad overnight courror, or, 1f ma1lod, whon 
deposited tn tho Unltod Statoa marl, aa lrrst closa, conlllod or rogl11erod mall poatago prapo1d, d1roctod to tho oddroaaos ahown naar Lha 
bogrnn1ng ol this Agroomant Any pony may chango 111 oddross tor notlcoa undor this Agroernont by g1vlng formal wrlnon nouco to tho 
othar paruaa, spoctlylng that tho purposo of tho notico Is to change the party's address For nouca purpoaoa, Grantor agrees to koep 
Landor lnformod at all umos of Grantor'& currant addroaa SubJOCtto applrcablo law, and oxcopl lor nolico roqurrod or allowed by law to bo 
QIVOn 1n another manner, 11 tharo 11 more than ono Grantor, any nouco g1ven by Landor to any Grantor 11 doomed to ba nOtiCB given to all 
Gran1ora 

Powor of Attornoy Grantor hereby appoints Lander as Grantor's rrravocabla anornoy-1n-lact lor tho purpose ol oxecuung any documonts 
nacoaaary to parfoct, omond, or to conunuo tho aocurrty 1ntorost grantad 1n th1s Agroamant or to domand torm1nauon or hllngs of othor 
socurod paruos Landor may at any trmo, and without lurthor authorization from Grantor, hlo a carbon, photographic or othor reproduction 
of any frnanc1ng statement or of this Agreement lor usa as a flnanc1ng statement. Grantor will ro1mburao Lendor for all axpenso& for tho 
parloctlon and the conunuatlon of 1ho perfection of Lendor's aocuruy rnuuoatrn the Collatoral 

Worvor of Co·Oblrgor'a R1glna II more than ana parson 11 obhgotad tor tho lndobtodnoss, Grantor rrrovocably welvO&, disclaim& and 
rollnQulahes all cla1ma aga1nat such other parson which Grantor has or would othorWISO havo by vrr.ua of paymont at tho lndobtodnoaa or 
any pan thereof. &pacifically 1nclud1ng but not hmrtad to all rrght& ol rndamn1ty, contrrbulion or exonarotron 

Sovorabll1ty. II a court at competent Jurrsdrcuon hnds any provision ol this Agroamont to bo lllognl. 1nvalrd, or unontorconbla na 10 any 
crrcumstanco, thol finding shall not make the olland1ng provision Illegal, 1nval1d, or unonforcoabla as to any other crrcumstanca. If foas1blo, 
tho olfandlng prov1aron shall ba cons1dorad modrhod so 1hatlt bacomos legal, val1d and enforceable II the ollond1ng prov1slon cannot ba ao 
mod1had, 11 shall bo conGiderad dela~ed from th1s Agret~n1ont Unleas otherWISO roqurrod by law, tho lllogalrty, 1nvahdhy, or unonlorcoob1lity 
of any provtalon of thrs Agroomont shall not atloct tho lagalny, valld1ty or onlorcaab1lrty of any other prOVISIOn of thrs Agreement 

Successors and Assigns. SubJOCl 10 any llmnauon& stated In thts Agrooment on transfer of Grantor's rntarast. 1hls Agroomont shall bo 
binding upon and 1nuro to tho bonalrt of tho paruos, tharr succa&sors and assigns. II ownershiP of tho Collotorol bocomas vaatod rn a 
parson Olher thnn Grantor, Landor. wnhout not1ce to Grantor. may dual With GranlQr's successors with rolaronca ;o lhra Agroamont and ~he 
lndebtadness by way of torbooranco or extans1on without rolooaing Grantor from tho obligations of th1s Agroomon, or llnb1h;.y under tho 
lndebtodno&&. 

Survival of Ropraaanlotrons and Warronuos. All representations, worranuaa, and agreoments modo by Grantor 1n ahls Agreement &hall 
surv1ve lho oxacuuon and delivery of th1s Agroamon1, shall be continuing 1n natura, and shall remain 1n lull lorca and afloct unul such trma 
oa Borrower's lndobtodnaas shall be pard rn full 

Tlmo 11 of tho Esaanco. Tlmo 11 of tho assenca In tho performance of this Agreement. 

DEFINITIONS Tho lollowrng caprtollzod words and terms shall havo the tollowrng moan•ngs when used 10 ahis Agroomont. Unless spocihcally 
&tatod to the contrary, all ralarencos to dollar amounts ahall moon amounts rn lawful monoy of tho Unned Status of Amorrco Words and terms 
usod 1n lha singular ahollrncludo tho plural, and lha plural shall1ncludo tho ••ngulor, aa tho context may requ1ro. Words and torms not otharw1so 
dolinod 1n th1s Agrcomont shall havo tho maontngs anrrbutod to such torms 1n aha Un1lorm Commarc1al Code 

Agroamont. Tho word "'Agraemom"' moons th1s Commarcrol Socurrty Agreement, ns thl& Commarcral Socurny Agroomanl may be amundod 
or mod1l1od lrom time to umo, together wnh all oxhrbns and schoduloa ouachad to this Commorcinl Socumy Agreement from t1mo to umo. 

Borrower The word "'Borrower"' means GEORGE H STEPHENSON and rncludea all co-signors and co-makers srgn1ng the Nota and alltharr 
successor& and ass1gns 

Collatoral. The word "'Collatorol• moans all of Grantor's rrpht, trtlo and rnterast in and to all the Colla1eral as descrrbod 1n the Collateral 
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Dufault The word "Default" means the Default sot forth 1n this Agreement In the section titled "Dofauh" 

Pago 5 

Env•ronmontal laws. Tho words "Env•ronmantal Laws" moan any and all statu, fedora! and local statutes, regulat•ons and ordmancas 
rola.•ng to the protocuon of hu'llnn hoalth or tho onv•ronmont, Including wl~houl llmltat•on the CamprohonsiVB Envuonmontal Rasponso. 
Componsauon, and Lu1bllny Acl of 1980, as amended, 42 U.S.C Socuon 9601, at soq ("CERCLA"I, tho Superfund Amondmonts and 
Ronuthonzotlon Act,ol 1988. Pub L No. 99·4991"SARA'"I, tho Hazardous Matorlols Transportation Act, 49 USC Socuon 1801, ot soq., 
tho Rosourco Consorva;1of' and Recovery Act, 4 2 U S C Sact1on 6901, at saq , or other appllcablo state or federal lows, ru'as, or 
regulauons adop;ad pursuant theroto 

Evant of Dufault The words "Evant of Defauh• mean any altha events of default sot fohh In this Agrcornont in 1ha default socuon of 1h1s 
Agreement. ' • 

Grantor. Tho word "Grantor" moons MOUNT VERNON TERMINAL RAILWAV, L L C . ' 
Guaranty. The word "'Guaranty"' means the guaranty,lrom guarantor, endorser, surety, or accommodauon oarty to Lander, 1nclud-ng 
wnhout llmhallon a guaran1v of all or part of tho Nato. 

Hazardous Subatnncoa. The words "'Hazardaua Substances· moan matenols that, because or tho1r quantity, concontratlon or phyalcnl, 
chem1cal or •nlacuaus characuuisucs, may causa or pose a prosont or. potential hazard to human health or tho environment whon 
lmproporly usod, tfaa;od, stored, disposed of. goneroted, manufactured, .transported or otherwise hnndlod The warda "Hazardous 
Substances" aro usod In tt111r very broadest sanso and 1ncludo Without llmlt&t1on any and all hazardous or 10x1c substances, matonals or 
was;o as dohned by or l1stod under tho Env~ronmental Laws 7'ho terni "'Haiirdous Substances" also 1ncludes, Wnhou; llmhauon, potroloum 
and pouoloum by-produc;s or any fracdon thoroof and asbestos. ' ' ' • ' . ' lndobtodnasa The word "'lndobtednesa• rnoans ;ho indob;odnoss av1dcnccd by.tha Nato or Rolatod Dacumr.nts. 1ncludmg all prhc•pnl and 
in1arost together wl;h oil other 1ndabtodnoss and costs and expanses for whiCh Borrower 1S raapan&iblo under th1s Agreomont or under any 
at the Ralatod Documents Spoc!Ucally, Without bm,tauon, ~ndobtadnoss mc1udea all amount& that may bo .Jndiroctly aocurod by the 
Cross-Collatorallzat10n provision of th1s Agrooman1 · ~ • 

Landor The word ·Londar· maa,ns WHIOBEV ISLAND BANK. Its succossors and ass1gns 

Nato Tha word "Nato" moans ORIGINAL PROMISSORV NOTE OATEO OCTOBER 4, 2007 IN THE AMOUNT OF 8255,000.00. 

Property. Tho word ~Proporty• moons oil of Grantor'a nght, u;lo·ond 1ntaros1 1n and to all tho Proparty as doscrabod 1n tho ·callotoral 
Daacriptlon" section olttus Agreement .. 

Rolatod Documonta. ·Tho words "'Rolatod Documents" moan all prom1ssory notos; crodit agreements. loon agreements. onv1•onmantal 
agroomo'1l8, guarantlos. socu••tv agrooma"ts, mortgages, douds of trust, aocurhy douds. collolcral mo"ngagaa, and nil other Instruments. 
agrocma·ns and documents. whether now or horaalter DX1111ng. axacu;od 1n connect10n with 1na lndebtodnaas . . 

BORROWER AND GRANTOR HAVE READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS ,COMMERCIAL SECURITV AGREEMENT AND 
AGREE TO ITS TERMS. THIS AGREEMENT IS OATEO OCTOBER 28,'2013. ' ' '' • • 

GRANTOR· 

AL RAILWAY, L.L.C 

EPHENSQN, Managor of MOUNT 
MINAL RAILWAV, L L.C. 

, . . .. 

. , 


