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SURFCE 1RANSPORIAROX B0ARD

November 5, 2013

Chief

Section of Administration
Office of Proceedings

Surface Transportation Board
395 E Street, S.W.
Washington, 0 C. 20423-C001

Dear Section Chief,

I have enclosed an original and one copy of the document described below, to be recorded
pursuant to Section 11301 of Title 49 of the U.S Code.

This document 1s a Commercial Security Agreement, dated October 28, 2013, a primary
document as defined in the Board’s Rules for the Recordation of Documents

The names and addresses of the parties to the enclosed documents are:

Secured Party: Whidbey Island Bank
321 SE Pioneer Way
PO Box 1589
Oak Harbor, WA 98277

Debtor: George H Stephenson
615 N 16™ Street
Mount Vernon, WA 98273-3426

Grantor’ Mount Vernon Terminal Railway, L.L.C.
615 N 16™ Street
Mount Vernon, WA 98273-3426 -

Please amend the index to include, the Secured Party, Grantor and Debtor, as listed above

Burhngton
1800 S. Burlngion Boulevanrd « RO, Box 302 « Burhingion, WA 98233 « (I'hone) 360 757.3416 » {(Fax) 1 838 360 0011




= Whidbey

A description of the railroad equipment covered by the enclosed document is:

One (1) Fairmont Switch Tamper with Torsion Beam, Model EASTD-G
Serial # 1089454

AND

One {1) 1953 EMD Switcher Locomotive, Model SW9, Serial # 17822 Built as UP1842 in
Apnl 1953. Frame Serial # 4133-18

(Referenced on Commercial Security Agreement as Equipment)
Piease amend the index to reflect both the names of the Debtor and Grantor

Also enclosed is a check in the amount of $42.00 payable to the order of the Surface
Transportation Board covering the fee for the recordation.

Please return the original Commercial Security Agreement, stamped to the Secured
Party: Whidbey Island Bank.

A short summary of the document to appear in the index follows:

Very truly yours,

Elizabeth Harrison
Credit Assistant
Burhngton Branch

Burlington
1800 S. Burlington Boulevard « PO Box 302 « Burhngton, WA Y8233 « (Phone) 360,757 3416 » (Fax) 1,888 360 0011




EXHIBIT A
TO COMMERCIAL SECURITY AGREEMENT
DATED OCTOBER 28, 2013 |

One (1) Fairmont Switch Tamper with Torsion Beam, Model EASTD-G
Serial # 1089454
And

One (1) 1953 EMD Switcher Locomotive, Model SW9, Serial # 17822, Built
as UP1842 in April 1953 and Frame Serial # 4133-18

(Referenced on Commercial Security Agreement as Equipment)




INDIVIDUAL ACKNOWLEDGMENT

STATE OF WASHINGTON

) ss
COUNTY OF SKAGIT

| certify that | know or have satisfactory evidence that GEORGE H STEPHENSON, (DEBTOR) is
the person who appeared before me, and said person acknowledged that he signed this
Commercial Security Agreement and acknowledged it to be his free and voluntary act for the
uses and purposes mentioned in the Commercial Security Agreement.

Dated Octo&gnm,ggﬁ S [V
SarvAsye,

2 o, sigrature -\ 20Ut T W@ 1 S
E @...’;.\nn Elplr,;-,_?%’ =, \.éf‘ o \['IOG t\ \\’ \A“
s :§ eo‘\m:’ 122 Notary

al g é_.: Title

My appointment expires on December 1, 2015




LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF WASHINGTON

) ss
COUNTY OF SKAGIT

| certify that | know or have satisfactory evidence that GEORGE H STEPHENSON , MANAGER of
MOUNT VERNON TERMINAL RAILWAY, L.L.C., (GRANTOR]) is the person who appeared before
me, and said person acknowledged that he signed this Commercial Security Agreement and on
oath stated that he 15 authorized to execute the Commercial Security Agreement and
acknowledged 1t as the authorized signer of the limited hability company to be the free and

voluntary act of such party for the uses and purposed mentioned in the Commercial Security
Agreement.

Dated ngu%g&, n013 CE,

\\‘

St Re s, Sighature E\\%b&x ‘\5‘”\
_.,_-?(0 " m"’a 4;;",_ A - o\ 'Q.?
§r§ g 2% Not
SNi§ € e iEE ==y
-__;u.l-_‘ PUE\'\ ‘e:..g_.-'s' Title
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My appointment expires on December 1, 2015




IN WITNESS WHEREOF, the parties hereto have caused this instrument to be signed and sealed by their
respective corporate officers as of the date and year first above writien.

Secured Party:

Whidbey Island Bank

Na

Title - LZ' Clhf—/'l;t-& .
/4 Speaual Credits 6Pficer
STATE OF WASHINGTON )
) ss
COUNTY OF SKAGIT }

A0
Mum\@f
| HEREBY CERTIEY, that on this Q—“‘— day of

‘Osteber, 2013, before me, the undersigned, a
Norary Public of the State of Washington, personally appeared __ Liz Creuwa

, who
acknowledged himself/herself to be the VB Special Cird'ds OA5CCEF Whidbey istand Bank, known
(or satisfactorily proven), to be the person whose name Is subscribed to the within instrument, and
acknowledged

that (s_}he executed the same for the purposes therein contained as the duly authorized
Spe Ceaddn Ocor of sad company by signing the name of the company by
himself/herself as the V& Speral Credd 0 8Rcor

\y

A5 WITNESS my hand and notarial seal.

Q G oo Somice L Bodewig
Notary Public

My commission expires-Decemberi—2015— &0

il '”,é”""f Navel 8, 20\S




‘ COMMERCIAL SECURITY AGREEMENT

‘“ﬁ: Prlnc;pnlmw x4t <Loan-Date!s | *Maturity £ |- = LoaniNo -3 “”‘Calut:on‘&'ﬂ“ i gifccount Wik kO Hicerfiy| Injlials Yy
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Roferencas in tho boxos abova are for Lendnr's use only and do not imlt the applicability of this document to any particular loan or tem
Any itam abova containing "* * ** has been ormitod duo o toxt langth hemtatlons

i"'-=

Borrowaer: GEORGE H STEPHENSON Lender: WHIDBEY ISLAND BANK
815 N 16TH ST CL SKAGIT/BURLINGTON 2
MOUNT VERNON, WA 08273-3426 321 SE PIONEER WA e
o0 box 1585 | BeIIRLEGIED.

OAK HARBOR, WA 98277
Grantor: gn%uxgﬁ\ﬁaqlso;u“ﬁ:fggﬂ RAILWAY, L@OPY HOY 2513 -4 10 M

MOUNT VERNON. WA 98273-3428

SURFACE TRAISPURIAGUW GONRD
THIS COMMERCIAL SECURITY AGREEMENT cdnted October 28, 2013. Is made and oxocutod among MOUNT VERNON TERMINAL RAILWAY,
LLC ("Grantor"); GEORGE H STEPHENSON ("Borrowar"}; and WHIDBEY ISLAND BANK [“Londor").

GRANT OF SECURITY INTEREST. For valuablo considoration, Grantor grams to Lendor & socurity intoreat In the Collataral to sacure tho
Indebtodnoas and agreos that Londor shall have tho nights stntod In this Agroamont with raspoct to tho Collatoeral, in nddition to all othor righta
which Landor may hovo by law.

COLLATERAL DESCRIPTION. Tha word “Collatoral® as usod In thls Agreemant moens tho following dascnbad proparty, whether now owned or
heroalter acquired, whaothor now oxisung or horoalter ansing, and wheravar located, in which Grantor 18 glving to Londar a sacurnity Interest for
tha payment of tho Indobiednass and parformance of all other obhigationg under the Note and this Agroomant

All Inventory, Chattol Paper, Aceounts. Equlpmont and Gonaral Intangiblos
ONE (1) FAIRMONT SWITCH TAMPER WITH TORSION BEAM. MODEL EASTD-G SERIAL 1089454

In addizron, the word "Collatoral” also includes all tha following, whathor now owned or heraaftar acquirod, whothor now existing or horeafter
ansing, and wherovor lccated.

[A) Al accessions, aitechments, accassonas, Lools, parts, supphos, roplacements of end additlons to any ol the collateral describad herain,
whether added now or later,

iB) All products and produce of any of tho proporty daescribed in thus Collatoral socuen

{C) All accounts. gonoral intengiblas, instruments, rents, monles, paymants, and all other rights, ansing out of a sale. lanso, consignmant
or other disposition of any ol the propearty described in this Collateral saction

{D} Al proceods {Including insuranco procoeds) from tha sala, destrucuon, loss, or other dispesiton of any of the property described In this
Collatoral section, and sums dus from & third party who has damaged or dosiroyed the Collazoral or from that party's insuror, whether duo
to judgmoni, seitlament or athar process

{E} Al rocords and data relating to any of the proporty doscribad in this Collsieral section, whether in the form of a wrluing, photograph,
microhilm, microfiche, or alectronic madia, together with all of Grantor's nght, title, and intarast in and to all computor soitwaro required to
utilize, creote, maintain, and procass any such records or data on alecironic mocha

CROSS-COLLATERALIZATION In addition to the Nota, this Agroemant socures all obligations, dabts and heblhtios, plus intorast therson, of
either Grantor or Borrower to Lender, or any ong or more of them, as well as all claims by Lender sgainst Berrowsr and Grantor or any ono or
more of thom, whather now existing or horoafier ansing, whether related or unrolsiod to tha purpose of tha Note, whathar voluntary or
othorwisa, whothor due or not dua, diract or indirect, datormined or undotermined, absolute or conungent, hguidatod or unhquidatad, whathar
Borrowar or Grantor may be liablo indlvidually or jointly with others, whethor obligaiod 88 guarantor, suroty, accommodation partly or otherwlsa,
and whather racovary upon such amounis may be or heroaitar moy become barred by any statute of imiations, and whathar tho obligniion io
repay such amounts may be or herealter may bacomeo othorwise unaniforceabla

BORROWER'S WAIVERS AND RESPONSIBILITIES Except as otherwise raquired undor this Agreoment or by epphcable law, {A) Borrower
agreos that Londer nead not tell Borrowar about any ncuon or inactlon Londor takes in connaction with this Agreament: (B} Borrowor assumas
the responsibility for belng &nd keeping Informad about tho Colleteral, and [C) Borrewer walves any defonsos that may onso becouse of any
actlon or inaciron of Lander, including without limitation any lailure of Lender to roahzo upon the Collataral or any dolay by Londor in reahzing
upon tho Collatornl, ond Borrower agrees to remaln llablo under the Note no mattor whaot actlon Lendor iakes or falls to 1eke under ths -
Agroement

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that. {A) this Agreemont 18 exaecutad ot Borrowar's raquast nand not
a1 tho requost of Lendar, (B} Grantor has the full right, power and authonty to anter into this Agreamont and 10 plodgo the Cellsteral to Lender,
{C} Grantor has establishod adequate moans of obtaiung from Borrowor on a continuing basis informplion about Borrower’s financin! conditlan,
and (D} Lendar haa mado no representacon o Grantor about Borrower or Borrower's crodliworthinass.

GRANTOR'S WAIVERS Grantor waives all requirements of presoniment, protest, demand, and nouice of dishonor or non-paymant to Berrower
or Grantor, or ony other perty to the Indebtodnoss or the Collateral Londor mey do any of the following with respect to any abhigetion of Bny
Borrower, without first obtaining the consent of Grantor (A} grant any oxtansion of ume [or any paymont, (B} grant any renswal, {C} pormii
any modification of payment torms or othor torms, or {D) exchango or raloase any Colloteral o othor sacurity. No such ac: or failure to act
shall affect Londer's rights agomst Grantor or tho Collatoral

RIGHT OF SETOFF, To tha oxtent parmitted by apphcablo law, Lendar reservas & right of setoft In all Grantor™s nccounts with Lendar {(whothar
checking, savings, or some othar account], This includes all accounts Grantor holds joinily with someone else and all accounts Grantor may
opon in the fu.ure. Howavar, this doos not include any IRA or Keogh accounts, or any trust sccounts for which aotoll would be prohlblied by
law Grantor authorlzas Londor, io the axtont permitted by applicablo lew, 10 charge or aetoll all sums owing on tha Indebiednoss ageinst any
and oll such accounts, and, ot Lendar's option, (o admunlazratively frooze oll such accounts to allow Londer to proiect Lender's charga and satoff
nghts previded in this paragraph,

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL With raspoct to tho Collateral, Grantor represonts
and promiges 10 Lendar thai:

Parfact:ion of Secunty Intorost. Grantor agrees 1o take whatever actions are raquosied by Lender to perfect and continuo Lendor's socurity
Intorast in tho Collzteral. Upon request of Lender, Grantor wlll delivar 1o Lenter any and all of the documents evidencing or constituting the
Collateral, and Grantor will note Lander’s intarost upon any and all chatte) paper and inatruments I not dolivared to Lendor for possossion
by Landor, This Is o continuing Sacurity Agreomant and will eontinua in offect avon though all or any part of tho Indebtudness 1s pnd in full
ond oven though for a porlod of timo Borrcowor mny not be Indobtod to Londar

Noticas to Londer. Grantor will prompily notly Londor in writing at Landar's addrass shown above {or such other addrossos ns Londar may
designate lrom tima to umo} prior 10 any {1) changa in Grantor's name, {2} chanpge in Grantor's assumed businoss nomals); {3) change
In the managemons: or In the mombars or managers of the limitad hablhty company Grantor; {4) chonge in the authonized signeris), (5)
change in Grantor’s principel offico addross, (6] chengo in Grentor's atato of organizaton, {7} conversion of Grantor to o new or dilferant
type of businass enuty; or {8) change in any other aspact of Grontor that diractly or Indiractly relatas o any agraements batweoen Grantor
and Londer. No change in Grantor's nemn or s:ato of orgenizaupn will teke sfiect untd afiar Lendor has recaivad nobco,

No Violation The exccuiion and dellvery of this Agreemon; will not viclaie any law or agrooment govarning Grantor or 1o which Grantor Is
a party. and its mombarship agroement doeas no: prohibit any term or condition of this Agreement

Enforcenbility of Collateral. To the extent the Collataral consisis of accounts, chattal papor, or gonoral Intangfbles, as dofined by the
Umniform Commarelal Coda, tho Collateral 1s anforceable In accordance with lis tarms, Is genuina, and fully complies with all apphicable lews
and regulatipns concerming ltorm, content and mannor ol preparation ond execution, snd all parsons appeering to ba obligated on tho
Callatarat have authorlty and capaclty 1o coniract and are in fact obligatad as thay appear 10 bo on tho Colloioral At the me any account
bocomes subject to a sacurfty Interost In favor of Lender, the account shall be a good and valld accoun: ropresanting an undrsputad, bona
fide Indobtodnass incurred by the account debtor, for merchandiso hald subjoct to dalivery instruclions or pravicusly shippod or delivered
pursuont 1o a contract of salo, or for sarvices previously partormed by Grantor with or for the eccount dobtor. So long as this Agreemant
ramains I offect, Grantor shall not, without Landar's pnor wnition consant, compromise, sattlo, adjust, or extand payment under or with
ragard to any such Accounta Tharo shell be no sotofls or countarclaima against any of tha Collateral, end no agreemant shall have boon




COMMERCIAL SECURITY AGREEMENT .

{Continued) Page 2

made undar which any deductions or discounts may be claimod concerning the Collatersl excep! those disclosed to Lander in wnung

Lacation of tho Collateal. Excapt in the ordinary course of Grantor's businoss, Grantor agraas to kaoep tha Collateral lor to the oxtoni tha
Collatoral consisis of intangible proporty such as accounis or genoral inlangiblos. tho records concerning the Collateral) a1t Grantor's
oddross shown above or al such othser locanons as are accepiabla 1o Lender Upon Lender’s request, Grantor will deliver to Lander in form

~ sausfoctory, te Lender o schadule of reol proportios and Cellatoral locauens relating to Grantar's oparauons, Including withou: mitation the
following* {1} all real proparty Grantor owns or 18 purchulng.-'lzl .all-real property Grantor 13 renting or leasing, (3) all storage facillties
Grantor owns. rents, lsasas, or uses; and I4l all mhar-bropemes whuru Collumrnl 15 or may bo located

Romoval of thn Colloteral. Excopt in tho ordmnry coursaiol Grehtor's buslnusa-’mcludmg tho salos of invantory, Granior shall not remove
the Coflaierel Irom s existing locaton without Landor's prior wniton consont  To the extant that,the Collateral consisis of vohiclos, or
other utled property, Grantor shall not take or permni any acuon which would require application lor cer:illcalos ot tiile for the vehiclos

fry, 2 -oumdulthl State of Washington, without Lender's prior writtan consunt.  Grantor shall, whenever requestod, odvisa Lender ol the axact
lo¢auon of tha'Collatoral

Transactons Involving Collatoral  Except for nventory sold or accounts collected in the ordinary course of Grantor's business, or as
otherwiga providad for 1n thus Agreomant, Grantor shall nol soll, affor to soll, or otharwise uvransiur or dispose of the Collatoral. Whilo
Grantor 15 not in dofeult undor this Agreemom, Granior may solt invontory, but only in tho ordinary courso of Its business and only 0 buyors
who quahily gs a buyer in the ordinary coursa ol businass A sale in the ordinary course of Grantor's busingss does not include a transter in

+ partual or total sauisfaction of a dobt or any bulk sola. Grantor shull nol ptadge, morigage, encumber or otharwisa parmit .ha Collpieral 1o
be subject ta any hen, securlty Intaresi, oncumbrance, or charge, othor than tho socurnty inierost provided for In this Agroemont, without
the prior wriiten consent of Lendor This includes secunty interasts evan [I umor in night to the secunty Intoroats graniod undor this
Agroomont  Unless waived by Londer, all proceeds from any disposition of the Collateral {tor whatevar reason) shall be held in trust for
Lender and shall not ba comminglod with any other funds; provided howavar, tivs raquiramant shall not constiute consent by Lender o any
salo or other disposiuan. Upon recelpt, Granior shall immediately defiver any such procoeds 10 Lender

Twlo. Grantor reprasents and wuorranis to Lendor that Grantor hoids good and markatabla tile 10 the Collaieral, irae and claar o! all lians
and encumbrancas except lor the llon of this Agreamaont No financing statemont covering any ol tha Collateral Is on fils in any public
otfice other ihan thoso which roflact tha secunty intarest created by s Agreemont or 10 which Londar has spocifically consented
Granior shall defend Londar's nights in tha Collatarnl agminst :!1 claims and demands of all other parsons *

Ropauws and Maointenance Grantor agreos to keep and mainiein, and 1o couse others 1o keap and maintain, tha Collateral In good order,
ropalr and condition at all timos whilo this Agroemoni romains in alfact. Grantor further agreas 10 pay when due all clalms for work dono
on, or sorvices randerad or materlal furnished in connoction with tha Collatoral so 1hat no lion or oncumbrance moy evor attach 10 or ba
flled against the Collateral - - '

Inspoction of Collatoral. Lander and Lendar’'s designated represeniatives and agonts shall have the nght al all reascnable tmes w0 examing
snd inspect the Collatoral whoravar locoted. . . .

Toxes, Assossments and Liens Grantor will pay when dup all taxes, assossments and lions upon tho Colloteral, its uso or operauon, upon
this Agreoment, upon any promlssory note or notes eviogncing the Indebtedness, or upon any of tha othar Rolated Documents. Grantor
may withhold any such payment or may elact to contest any lien if Grantor 15 In good fmith conducting an approprinte proceeding to contost
the obhgouon 10 pay and so long es Lender's interest.in the Collateral Is not jeopardized \n Lender's sole opmon  1f the Collateral Is
subjectad to a lian which 18 not dischargaed within iifteen (15) days, Grantor shall deposit with Lendar cosh, a sulliciant corporate suraty
bond or other socunty sansfaciory 10 Lender in an amouni adequato (o prowide for the discharge of the hon plus any iniorast, costs,
atiornoys’ less or othor chargos that could nccrue as a raaull of foroclosure or salo of tha Collaieral, !n any contost Grantor shall dofend
iisoll and Lendor and shall ssusty any iinal edvarse judgmant bafore enforcomant against the Collaterul Granior shall name Lender as an
addinonal obligeo undor any suraty bond furnished in tho contest proceadings Grontor further agroos to turmish Lender with evidance that
such taxes, assossmonts, and governmental and other charges have been paid in full and 1n 8 imely mannar  Grantor may withhold any
such payment or may olect to contest any lien if Grantor 13 in good faith conducting an appropriate procaeding to contast the obligauon 1o
pay and so long as Londer's Interast in the Collnteral 1s not jeopardized.

Complionce with Govarnmental Roquiromonts. Grantor shall comply promptly wizh all laws, ordinances, rules ond regulations ol alt
governmantal authonties, now or heresiter in etfect, apphcable to the ownorship, production, digposiilon, or use ot the Collateral, including
all laws or ragulations raloting o the unduo erosion of highly-erodible land or relating 10 the conversion of wetlands for Lhe production of an
agricultural product or commodity Grantor may contast in good {aith any such law, ordinanco or regulation and withhold comphance
duning any procoeding, Including appropniate oppeo!s, so long 08 Londer's intarost in the Collataral, In Lender's oplmon, 18 net jaoparchzad

Hozordous Substancos Grantor ropresants and warranis that the Collateral nover has baen, snd nover will bo so long s this Agroement
remains a hen on tho Collateral, used in violation ol any Environmenial Laws or for the generauon, manufacluro, storage, transportation,
traatmant, disposal, reloosa or throotoned release of any Hazardous Subatance., Tha reprasontations end warranties centained herein are
basad on Grantor's duo diligence in invesugaung the Collatorol for Hozordous Subsiances Grantor haraby {1} rolooses and woives any
future claims oganst Lendar for indamnity or contribution In the avent Granior bocomes llabla for cloanup or other costs undor any
Environmental Laws, and {2) agreas 1o indomnlfy, defond, and hold harmiass Londar agamnst any ana all cleiina and losses resulting (rom o
breach of this provision of this Agreement. This obligatlon wo Indemmnily and defand shaell survive the poyment ol tha Indebladness and the
satistactlon ot this Agraomani,

Maintonance of Casualty Insurancoe. Grunior shall procure and mantain gll nsks nsurance, ncluding without limitatlon fire, thel and
habillty covarage togother with such other insuronce as Lender may require with respact to the Collateral, In form, amounts, covarages and
bass reasonsbly accoptebla to Londor und 18suad by 8 company or compenios roasonably sccopiablo to Lender. Granior, upon roquast of
Lender, will delivar to Lender from ume 10 ume the policles or ceruficatos of insuranco in form sausfactory to Londor, Including stipulations
that coverages will not bo cancalled or dimimshed without ot laast on (10) days' prior writien notica 1o Lender and not including any
disclaimor of tha nsurer's llabiity for faillure to give such 8 notice. Each insurance policy alse shall include an andorsament providing that
covarage In favor of Lender will not bo impmirod 1n any way by any act, crmssion or dolsult of Grantor or any other person. In connection
with all pehcias covenng assots In which Londar holds or 18 oifored a secunty interast, Grantor will provide Lender with such loss paysabla
or othar endorsomonis 08 Londer may requra. | Grantor al any ume fails to obtaeln or manton sny insurance 28 roquired under ihis
Agracment, Lender may (but shell not bo obligaied to) abioin such Insuronco as Lendor doems appropriote, including 1f Lander so choosos
*single ntarast insurance,” which will cover only Lendor's intorast in tho Collatoral,

Applicatlon of Ingurance Procoods Grantor shall promptly notlty Lender of any loss or domago to the Collateral if the esumated cost of
ropair or roplacemaont excaoda 31,000 00, whothar or not such casually or loss 18 covaered by insuranco. Londor may make proof of losa If
Grantor tails o do so withen fifteen {15) days of the casualty. All proceads of any Insurance on ihe Collaieral, neluthing secruad pracaeds
thareon, shall be held by Lendor as part ol the Collatoral If Lendor consonts Lo rapar or raplacomant of the damaged or dostroyed
Collatoral, Lendar shall, upon sausiactory proo! of oxpenditura, pay or reimburse Grantor from tho procaeds for the reasonoble cost of
ropalr ar restoratlon., If Lander daos noi conaunt to repalr or replacement ol the Collatorsl, Londor sholl rotain a sulttlcient amount of tho
prococds to pay all ot tho Indebtadness, and shall pay the balonce to Grantor Any praceads which have not baon disbursad within six {8)
months afier thelr recaipt ond which Grantor hos not committad te ithe rapar or rastoration of the Collaworal shall bo usod to prepay the
Indabladness

Insurnnce Resorves. Lendgr may raquire Grantor 10 maintain with Lender rescerves tor payment of Insurance premiumns, which resgrves shall
be croated by monthly payments from Grantor of 8 sum esuUmated by Lender to bo sutficlent 1o produce, at lesst hitosen (15) doys before
tha promium due date, amounts at laast equal to the Insurance premiums to ba pad. If hiitoen (15) days before paymant 18 dus, tho resarve
tunds ara Insuflicient, Granior shall upon domand pay eny doficloncy 1o Lender Tho reserve funds shall be held by Lender as o general
dopoalt and shall consutuio 0 non-interest-bearing account which Lender may satlsfy by psyment of the insurance premiums rogquired 1o ba
pald by Grantor as they become dus. Londer doas not hold the resarve funds in trust for Grantor, and Lander Is net tho agont of Grantor
for paymant ol the insurance promiums raquirad to be pa:d by Grantor Tho rosponsibnlity for the paymont of pramiums shall roman
Grantor's solo responsibility.

Insuranca Raports  Grantor, upon request of Lender, shall furnish 1o Londer roporia on sech existing policy ol nsurance showing such
nformation as Londor may reasonably requost Including the following' (1) the name ol the insurer; {2} the nisks nsurad; [3) tho amoum
ot tho policy, (4] the property insurad, [5) tho thon curromi value on the basis of which insuranca has been obtainod and the mannor of
detarmining that value; and (6 the expiranon dae of tho policy, In addition, Grontor shall upon request by Londer thewavar not more
ni:g;lll\an ml'muallyl have an indopondont sppraisar sousfoctory to Lender determino, 88 apphcablo, tho cash valus or roplocement cost of
the ataral,

Financing Stotemonts. Grontor authonzes Lender o filo 0 UCC [inencing statement, or aliernauvely, 8 copy of llus Agreement (o perfect
Lendor’s sacurlty interast At Lender's requost, Grenior additlonally agreas 1o sign oll other documenis that are nacossary: 1o perfect,
protact, and continuo Lendor's security inwerest in 1he Property This includas making sure Londor Is shown as the first and only sscunty
interast holdar on the tlile covening the Property Grantor will pay all tlhng feas, title transfer fees, and othar fees end costs involved unloss
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prohibligd by law or unless Londer 15 roquired by law to pay such foos ond costs Granmior Irrovocebly oppolnts Lendor 10 oxocuta
documanig nocossary to tronsior uila if thera 1a @ default, Lender may hila a copy of this Agreamant as a Iinancing statemont. Grantor will
promptly noilfy Lander ol any chango (o Grantor’s, name or tha namsa ol sny individual Grantor, any indlvidual who 13 a pariner for a
Grantor, ond any individual who Is a trustee or seitlor or trustor for & Grontor undar this Agrooment Grantor will also prompily notlly
Lander o! any chonge to tha noma that appears on the most rac¢ently issued, unexpired driver’s license or siata-ssued wenufication card,
any expiration of tho most rocently 1ssuad driver's licensa or state-issuad identificalion cerd for Grentor or any indlwvidual for whom Grantor
15 required to prowvide nouco ragard:ng nama changas.

GRANTOR'S RIGHT TO POSSESSION AND TO COLLECT ACCOUNTS. Untll default and excep: as otherwise providod bolow with rospect to
sccours, Grantor may have possession of tha tangiblo parsonal property and benoticlal uso of all tho Collateral and may use It in any lawlul
mannar not inconsistent with tlus Agreemant or tha Ralaied Doecumants, provided that Grantor's night 10 possession and banaficlal uso shall not
apply o eny Collatars! whare possgssion of the Collataral by Lendar 18 raquired by law to parfect Lendar's secunty Intorast in such Collateral
Unul otharwasa notlflod by Lendor, Grantor may colicet any of tho Colletersl conslsiing of accounts, “Al eny ume and aven though no Evoni of
Deofault exists, Landor may axarcise ns rights to collect tha nccounts and to notfy account dabtors to meks paymaents directly to Lendar for
applicaton to the Indebiadness. If Lander at any lime has possesswon of any Collateral, whethar balfore or aftgr an Event of Delauly, Londor shall
bo doomed o have exercisod ronsonnble care in the custody and prosarvation of tho Collatoral if Lendar takes such action for that purpose o8
Grantor shall raquest or as Lander, In Lender's sole discration, shall deam appropriete under the circumsiances, but laure 10 honor any'request
by Grentor shall not of nse!f ba deemed to be o fadura 1o exarcise ressonable cora. Lender shall not be raquirad to tako any slops necossary to
prosorve any rights in tho Collsteral against orior parues, nor 1o proioct, proserve or maintaln any, securiy intarest given to sacure the
Indabladnaas. . ' ao- " . L

LENDER'S EXPENDITURES. If any action or proceading 18 commanced that'would matenaliy'attect Londer's intorest in the Collatoral or of
Grantor fails 1o comply with any provislon of this Agrecoment or'any Rolatod Decumaonts, Includlng but not mlind to Grantor's lailura to
discharge or pay whan due any amounts Granior 18 required to* dlscharne or pay under this Agraamem or uny Rolsiod Documants, Londor on
Grantor's behs!! may {but shall not bo obhgated 10} tako any acuon thut' Londer déems uppropnam. including bui’not mited to discharging o-
paying all taxas, llans, securiy interests, encumbrancas and other clalms,-at any time lavied of placed an the Collateral and paying all costs for
insuring, maintaining and prasarving tha Collataral. All such axpendituresiincurrad or paid by Landar for such'purpasas will then boar Intorest ot
tho rate charged under tha Noto from tha doto incurrod or pmd by, Lendor to Lho da.o of rapaymont by Grantor, All such oxponsas wilt bacome a
part of tho indobtodnoss and, at Landor's opuion, will (A} ba payablo on domand; (B} ,bho addod 10.tho balenco of the Nota and be apportionad
among and bo payable with any Insiallment paymants to bacome due durlng erther - {1}, the ierm of any applicable insurance poiicy: or (21 the
ramaining tarm of the Noie, or [C] be ireated as a balloon payment which will be dun and payablo at the Nota's matunty. Tha Agreement nlso

will secure payment ol thesa amounts Such nght shall be in addition to all olhar nghts and ramedlel to which Lendar may be ontitled vpon
Default . . o, wooor o, a ou
LN ) i [}

DEFAULT Ench of the follow:ng shall cunsxllulo an Evont of Dnlnult undor lhl! Agrolmcm '
Paymont Dafoult. Borrower {alls 10 make any paymont whan dua under tho indabtodness.

Othor Dofoults Borrower or Grontar feils 10 comply with or to parform any’other tarm, obligation, covanant or conditlon contained in this
Agroamont or In any of the Relaied Documants or to comply with or to parform any tarm, obligation, covenani or condltion contained In any
other agresmen: batwesn Lendar and Borrowaer aor Grantor. .

e N . « " aty hes [

Dofoult In Fovor of Third Parues. Borrower or Grantor defaults’undor any loan, exunslon of credlt, socunty agrooment, purchaese or ssles
agreoment, or eny other agreement, n lavor of any other creditor or parson that may *matenially affact any of Borrowar's or Grantor's
proporty or abihiy to parform ihaeir respoctive ohlngnuona under this Agrnomont or any of the Rolatod Doguments

Falan Sutommu Any warranty, rnprannnta:-on ar statement made or furnishad 1o Lender by Borrower or Grartor or on Borrowor's or
Grantor's boehell undar this Agraamant or thp Rolatod Documants is false or misleading 1n any matarial rospect, aither now or at the tme
made or furmshed or becomes false or misleading at any timo.thareaftar.

Dofectivo Colintorahzation. This Agreemant or any of the Rolated Documants ceases 1o be in lull force and eifoct {including failuro of any
collatoral dogumant 1o croate o vahd and pertactod securlty interast or Imnl at any time and for any roason.

Doath or Insolvency. The death of any Borrower or Grantor or tho- dlssoluuon or Larmunatuon ol Borrowor's or Grantor” s pxisienco 8s a
going businass, tha insolvancy o! Borrawer or Grantor, the appowntment of a receiver for any par: of Borrower's or Grantor’s proparty, ony
assignmant for the benafii of crodiiors, any type of croditor workout, or tha commoncomont of any procoacing undsr any bankrupicy or
insclvency laws by or agains: Borrower or Grantor

Croditor or Forfoitura Procosdings, Commancomont of foreclosuro or {orlanture procoedings, whether by judiciol proceading, sali-halp,

repossoassion gr any other method, by any creditor of Borrowsr or Grantor or by any governmental agency against any collotersl secunng
the Indebtadness. This Includes e garrishmam of eny of Borrower's or Grantor's accounis, including daposit accounts, with Lender

Howavar, this Event of Defoult shall not apply if thara is o good laith dispuie by Borrower or Grantor as o0 tha validity or roasonablanass of
tho claim whach I8 tho basis of the croditor or forferturo proceeding and if Borrower or Grantor glves Lender wrltten notice of tha croditor or
forfaliuro procooding and deposits with Londor monies of e suroty band for Lhe creditor or inrlellura procaeding, in an amount determingd
by Lendar, in iks sole chacrouon, as baing en adaquaio rosorve or bond for tho dsapuu

Evonts Affacting Guarantor Any of tho procoding events occuras wilh raspuct to any guaorantor, ondorser, surety, or accommodation pariy
of any of.the Indebtadnass or guarantor, andorsar, sureiy, or accommodauon pariy dles or becomas Incompaotant or revokes or disputes the
valldity of, or abuity under, any Guaranty of the Indabiadnass

Advorsa Chango A malenal advorse change occurs in Borrowar's or Gramnr s Tinancial condition, or Lander bollovas the prospect of
payment or performanco of tha Indebtodness Is impalrad

Insaeurity. Lander in good faith beliovas rtealf msceure -

Curo Provisions. If any default, othar than a dofoull In paymen: 18 curable and «{ Grantor has not baon gwven a netlce of a breach o! tho
same provision of this Agreamont within tha pracading twolve (12) months, 1t may bo curad If Grantor, alter Londor sends wrlien notlce Lo
Borrower domanding cura of such dafault' (1} curos tho dofault within ton {10) days; or {2) il tho cure rogquiroe moro than tan {101 davs,
Immadiatsly nltlatas s.eps which Lendar deams n Lender's acla discretion to be sutficiont 10 curo the doisul: and ihercafter continues end
complotes all roasonablo and necossery stops sufhciant to produce compliance as soon as regsonably practical,

RIGHTS AND REMEDIES ON DEFAULT. If en Evam of Dalault occurs under this Agreement, at any tima thoreafter, Lander shall have all the
righis of a sacured party undar the Washingtan Umiorm Commarcial Code. In addition and withou. hmizatlon, Lender may exarciae any one or
more ol the following nghsis and remadiaes:

Accolorate Indobtodnoss. Lender may daclare the enura Indabtednoss, including any prepsyment ponsity which Borrower would b required
1o pay, immaediataly due and payabla, without notice of any kind 10 Borrower or Grantor.

Assomblo Colintoral. Lender may roquire Grantor 1o dobver to Londoer all or any poruon of the Collataral and any and all coruflcates of tile
and other documenis relating 10 the Collatoral, Loncdor may roqura-Granter 10 assemble the Collateral and make it availabla to Lendor Bt a
place o be designeted by Lender. Londor also shall have {ull powar to anter upon the property of Grantor to take possession of end
remova the Collatgral, If iho Collaioral coniains other goods not coverad by this Agroement at the tIma ol ropossassion, Grantor agrees
Londer may lake such othar goods, provided that Lender makes raasonablae oflorts o roturn iham 1o Grantor aftar repossosgion

Sall tho Collatoral. Lnndar shall have full powaer to sell, lasse, tranafer,” or othorwisa daat with the Collatora! or procoeds thareof in Lander’s
own namae or that of Grantor. Londor may sell the Collateral at public aucuon or privaie salo, Unless the Colleleral thraatens to docling
spoeedily i valve or 19 of a type customanly sold on a rocognized market, Lendar will glve Grantor, and other persons as required by low,
rgesonable notico of tho time and place of any pubhc sale, or tho 1lmo afior which any private sale or any other disposiuon of the Collateral
is 1o be made Howaver, no nouice naed be provided 0 any person who, alter Event ol Dofault occurs, entors inio and auzhenticates an
agraamant walving :hat poraen’s nght to notficotion of snle. The roquiremonts of reasonabla nourco shall be mat If such nouce Is givan ot
laag: tan {10) doys bofers the time of the sala or disposition, All oxpenses releling to tha disposition of the Collateral, including without
imitation tho exponses of rataling, holding, Inaunng, praparing for sala and selling tho Collatoral, shall bacomo a part of the Indoblodnoss
socurod by this Agreemant and shall be payabla on domand, with interes: at tha Note razo from date of axpenditure unul repard

Appoint Rocoiver Lander shall hava'the right to have a racaivar appoiniod to take possession of ell or any part of the Collateral, with the
powa- to protact and presorvo the Collateral, 10 oparata the Collateral preceding or pending foreclosure or sale, and 1o collect the ronts
from tho Coliateral and epply tho procoeds, over and abovo tho cost of the racaivership, aganst the Indeblodngss The recalvar may s0rvo
without bond Il parmitted by law Lendar’s ngh: to tho appoiniment ol a racelver shall exist whathar or noi the apparant value of the
Collateral axcaods tho Indebiedness by a substantlal amount. Employmont by Londer shall not disquallly 8 parson from serving os a
rocmvar

Colloct Ravanusns, Apply Accounts Londer, either nself or through a rocalver. may collec! tho paymonia, ronts, ncomao, and ravenues from
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the Collatoral Londor may at any time in Landar's discrotion transfer any Collateral into Lender's own namo or that ol Landar's nominoo
and raceive tha paymonis, rants, Incoma, and rovonuos tharoirom and hold 1he samo es secunty for the Indebtadness or apply it (0
paymant of the Indabladnass in such order of prefarance as Lendor may determina. Insolar as the Collaieral consisis of accounts, general
intanglblas, Insuranco policies, instruments, chaite! papar, chosas in pcuon, or similar proporty. Londor may demand, collect, roceipt for,
sottle, compromaa, adjust, sua lor; {creclose, or reahze on the Collatora) as Londer may determine, wheiher or not Indebtedness or
Collatoral 15 thoen dus For 1neso purposcs, Lender may, on bohall of and In tha name of Grantor, recelve, open and disposa ol mal
addressed 1o Granior, change any sddross to which mall and payments are to be sent, and endorse notes, chacks, drafts, monay orders,
documanis of uUtle, instruments ond items partaining 10 payment, shipment, or storago of .any Collataral. To facihiote collecuon, Lander
may noufy account debtors and obllgors on any Colloteral to make payments diracily o Lendsr

Obtain Deficioney. | Lender chooses to sell any or oll of the Collateral, Lender may obtain & judgmant against Borrower-for any dahclency
ramaining on the Indoblednasa due to Lender afiar apphcation ol all amounts received tfrom the exorclse of the righis provided in this
Agreamaont  Borrowar shall be Lablo fer o daflciancy even if the transactlon dascribad 1n this subsactlon 18 a sala of nccuums ar chattal
papar

Othar Rights and Romodlios. Lander shall havo sll ithe nghts and romedies of o socured croditor undar tho provisions of the Uniform
Commarciol Coda, a3 may be amended from time ic timo. (n addwon, Lender shall hove and may oxorcise any or all othar nghts and
remodies it may havo availablo at law, Tn oguity, or otherwise ' *

Elocuon of Romodios. Except as may ba prohibied by appliceble lew, all of Lendar's rights and remedias, whather evidenced by Lhis
Agreemant, the'Relatod Documants, or by any othaer wnung, shall be cumulativa and may be axarcised singularly or concurrently. Eloction
by Landor o pursue any remady shall not axclude pursuil of any olher remedy, and an claction to make axpendituras or 10 1ake acuon to
parform on obligatian of Grantor under this Agreaman, aiter Grantor's failure to parform, shall not olfoct Londor’s nght 10 daeclare & dateull
and aexarcise Tis romodias .

MISCELLANEOUS PROVISIONS. Tho following miscoliancous provisions are a part of this Agreement’ ' - -

Amondments. This Agroomont, togather with any Ralatad Documents, constitutes tho anilre understanding and agreemaont of the parties
as to tha mattars 68t forth in this Agraement No alieration of or amondment to this Agraemant shall be effoctive unless given in wrnung
and eigned by the party or parties sought 1o bo charged or bound by.tha elteration or amaendmant !

Attornpys' Foos, Exponsos  Grentor agreas to pay upon demand all of'Usndar's costs and axpensas, u'u:ludlr'\g Lendor's attorneys' fees and
Lender's logal oxpensas, incurred 1n connoction with the enforcemoni of this Agreament Lender may hifo or psy somoone elsae 1o help
anlorco this Agreement, and Grantor shall pay the costs and oxpenses of such enforcement. Costs snd expenses Inciudo Lender's
attornoys’ “feos ond legal expenses whothor or not there 1s a lawsuil, including auornoys fess and legol expenses for bankrupicy
procondings tincluding offoris to modily or vacato any outomalic stay or injuncuon, appeals, and any anticlpated post-judgment colloction
sarvicas Grantor also shall pny all court costg ond such additionel fees as may bo diraciad by the court,

Cnpllon Hoadings. Captlon hcndmgs In ihis Agreement arg for convoniance purposes only and ara not Lo be used to Interpret or dohine the
prowisions of this Agreement

Choico of Venua. If thera 1s & lawsult, Grantor agreas upon Lender's requost 1o submit 10 the junsdiction of tha courts of SKAGIT County,
Siate of Washingion,

Joint and Sovera! Liability. All obligations of Borrower and Grantor undar this Agroomont shell be joint and several, and all referonces Lo
Grantor shall maan ¢ach and ovory Grantor, and oll roferencos to Borrowor shall moan sach and every Borrowor This means thal oach
Borrower and Grantor sigmng bolow 18 rosponsible for all obligations in this Agreement. Where any ona or more of the parucs I1s a
corporation, partnership, imitad habillty compony or slmilar enuty, It 18 not necossary for Lender to inquire Into the powers of any of tha
aiflcars, direciors, pariners, members, or other agonts acung or purporing to act on tha entliy’s behall, and any oblgations mada or
craatod In rehanco upon the prolessad exercisn of such powors shall bo guaranteed under this Agreament

Proforence Paymonts Any monies Lender pays bocauso of on assarted preferance elaim In Borrower's or Grantor's bankruptcy will becomao
& port of tho Indobiodnese and, ot Landor's optien, shall ba payable by Borrowar and Grentor as prowvidod in this Agroemont,

No Waivor by Lendor. Londar shall no: ba deemed to have waived any rights undar this Agreomont unless such waivar IS gIvan in writing
and signed by Londer. No dolay or omission on the part of Londer in exercising any nght shall operate as a waiver ot such right or any
othor right. A waiver by Londar of 8 prowision of 1hig Agraemant shall not prejudica or constituta a walvar of Lendor's nght otherwise to
demand strict comphance with that provision or any other provision of this Agraement No pnor waiver by Lander, nor any course of
doeling bewwoen Lender and Gramior, sheli constituto a walver ol any of Lendor's nghts or of eny oi Grantor's obligations os to any fuiure
trensactions Whenever tha consent of Lander 1s raquirad under this Agrooment, the granuing of such consent by Lender In any Instance
shall not consulula continuing consent to subsoquent instancos whore such consem 18 required and In all casas such congsent may be
grantad or withhald in tho sole discrotion of Londor.

Noucos Subject 10 applicable law, and excopt for notlce required or allowed by law 10 bo givan in anathar manner, any notice required to
be given undar this Agroomont shall be glvon in writing, and shall be eifectiva whon actually dehverod, whan actually roceived by
telefagcsimile {unlass otherwise required by lawl, when deposited with a naucnally recognized overmight couner, or, 1if mailed, whan
depesited in the Unltad Statas maoil, os lirst cless, cortlilod or regisiered mall postoga prepod, duected Lo tho addressos shown noar tho
beginmng ol thls Agreamont Any parly may chango 1ts addross for notlees undor thls Agreemam by giving formal written notce Lo the
othar partiog, spacilying that tho purposa of tha netica Is (o chonge the pariy's address For nouce purposes, Granior agraes 1o keep
Landor Informod at oll umes of Granior's curront oddrose  Subjoct 10 applicablo law, and oxcopt for notico roquirad or allowad by law to be
gven in another menner, if there »s more then one Grantor, any nouce given by Londer to eny Grantor 18 deamed 10 be nouce glven to all
Grantors

Powor of Attornoy Grantor hereby appoints Lender as Grantor’s irravocabla attornay-in-tact for tha purposa of exacuting any documents
nocossary to parfoct, amand, or 10 conunuo tho socunty ntarost grantad in this Agroemont or 10 demand werminpuion of fillngs of othor
gocured parties Londor may at any tima, and without further authorization from Grantor, fila 8 carbon, photographic or other reproduction
of any fingncing statement or of this Agreament for use as & financing statement. Grontor will raimburse Lender for all expensos for tho
pariaction and the continuatlon of tho porfection of Lander’s secunty interast in the Cotlateral

Woivor of Co-Obhgor's Rights | more than one person 18 obligated for the Indebiedness, Grentor wrrevocably weives, disclaims and
rolinquishes all claims againgt such other person which Grantor has or would othorwisa have by virwue of paymoemt of the Indobiednoss or
any parn thereof, spaclflcally including but not hmied to all nghts of indomnity, contnbution or exonaration

Sovarnbliny. If & court ol competent unsdicuon hinds any provision of this Agreomont 1o bo lllegal. mvalid, or unonforcenbla as 10 any
circumstanco, tha: finding shall not make the ottending provision [llegal, invahd, or unenforceable as to any other circumstance. If laasibla,
the olfending prowvigion shall bo considarad modihed so that it bacomos legal, vahd and enforceable If the ollanding provision caonnot bo so
medified, it shall ba concldered dalated from thus Agreement  Unless otherwise required by law, the illegality, invahdity, or unanforceability
of any provision of this Agreament shall not atioct tho lagality. validity or anforceability ol eny other provision of this Agreament

Successora and Assigns, Subjoct to any limiteuons stated In this Agraemant on transler of Grantor's intarest, this Agrasmeont shall bo
binding upon and inuro to the benalit of the parues, thair succossors and nasigns. 1f ownership of the Collaiaral bocomas vostad in a
persan other than Grentor, Londar, withaut notice to Grantor, may deal with Grantor's successors with retoronco 10 this Agroemant and the
Indebtadness by woy of forbearance or extansion without rolepsing Grantor from tha obllgations of this Agroeman. or llabihiy under tha
Indebiedness.

Survivel of Representations ond Warranties. Al representauons, warrantes, and agreements modo by Grantor in this Agrgement shall
survive the exacution and delivery ot this Agroement, shall be continulng in natura, and shall ramaln mn full ferco and effact unt) such umo
as Borrower's Indebtodness shall be pad m full

Timo 18 of the Essanco. Time 18 of the essenco in the performance of this Agraemant.

DEFINITIONS Tha following capnalizod words and rerms shall hove the lollowing moamings when used n this Agreoment. Unloss spacifically
statod to the contrary, all relerences to dollar amounts shall moan amounts n lawful monoy of the United States of Amanca Words and terms
used In tha singular shall include the plural, and the plural shell include tha singular, as tho context may requra. Words and iorms not otherwise
dolined in this Agreamont shall havo tha meanings attributed to such terms in the Umfarm Commercial Code

Agrooment. Tho word “Agraemeni” meens this Commercisl Secunty Agreement, ns thls Commarcie! Security Agroemont may be amendod
of modifiod irom time 10 uma, together with all extubits and schodulas aitached to this Commercial Sacuniy Agreement from umao to ume.

Borrowar The word "Borrower™ means GEORGE H STEPHENSON and includes all co-signors and co-makers sigring tha Nota and all thorr
successars and assigns

Collataral. The word "Collateral* means all of Granior's nght, ttlo and wnterast in and to all the Collateral 8s described in the Collataral
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Descriptlon soction of this Agreomant
Dafault The word "Defaull™ means the Datault sot forth in this Agreameni in the saction titled “Dofault”

Environmental Laws. Tho words "Environmantal Lews" mean any and ofl siate, federel and local statutes, regulations end ordinances
rola.ang to the pretociton of human hoalth or the anvironment, Including without IImitation the Comprohonsive Environmaental Responsa,
Componsation, and Liabllity Act of 1880, as amended, #2 U.5.C Sacuon 9601, ot sogq ("CERCLA"), tho Supsrfund Amondmants and
Ronuthonzatlon Act ol 1986, Pub L Nop. 89-489 {"SARA"), tho Hazardous Masorlals Transportation Act, 49 U 8 C Secuon 1801, »t soq.,
tho Rosourca Consorvauon and Recovary Act, 42 U S C Secton 6901, et sag, or other applicable staie or fedcral laws, ru'es, or
regulations adopied pursuant theroto '

Evont of Default The words “Evont of Default™ mean any of tha events of dalault sot forth In this Agreomant in the default secuon of this
Agresment. ) .

Grantor, The word “Grantor” moons MOUNT VERNON TERMINAL RAILWAY, L L C

Gueranty, Tha word "Guaranty” mecans the guaranty,irom guarnnilor, endorser, surety, or accommodation party o Lendsr, including
without limlzatlon & guaranty of all or pert of tha Noto,

Hoznrdows Substances. The words “Hezerdous Substonces™ maan matenals that, becausa of thowr guantlty. concantration or physleal,
chemical or infecuous characlarisucs, moy cause or pose a prosont or, polentlal hazard 0 human health or tha environment when
Improperty used, tramiod, siorad, disposed of, ganerated, manulactured, Aransporied or otherwian handied Tha words “Hazardous
Substences™ aro usod In thair very broadest sanse ond include without limltetion any and all hazardous or 10xic substences, matsnals or
wasio as daiined by or listad undar the Environmental Lews The xerm 'Hazardnua Suhslancas also mcludas. w:.hou. limitauon, potraloum
and poiroloum by-producis or any fraeston thoreof and nsboslns

Indobtadnoss The word "Indebtednass” moans iha mdob.udness evidenced by.the Note or Relatod Dacuments. including sll principal and
interes1 together with all other indebtadness and cosis and expenses for which Borrower 18 responsible under this Agreemeont or under any
of the Ralated Documenis  Spocifically, without bmation, lndnb\adness ncludas all amounts that may be wndiroctly aecurcd by the
Cross-Collatoralization provision of this Agraement '

Londar The word “Londer® meens WHIDBEY ISLAND BANK, 1ts succassors and assnlns
Nota The word “Noto™ méans OHIGINAL PROMISSORY NOTE DATED OCTOBER 4, 2007 IN THE AMOUNT OF $255,000.00.

Proporty, Tha word [Property™ moans gll of Grantor's nght, ll.lc-and intaraat n and to sll tho Property as doscribed in tha “Collatoral
Dascription” sactian of this Agreement 1 .

Rolatod Documonts. * The words "Relatad Documeants™ mean all promissory notas; crodit agreaments, loon agreements, onvi-onmenial
agragmgents, guaraniios, secunity agreaomants, morigages, doods of trust, securily doods, collateral mortgagas, and nll other Instrumonts,
agroaema=ns end documents, whather now or hereafier existing, execuiod Iin connecuion with tha Indebtadness

BORROWER AND GRANTOR HAVE READ AND UNDERSTOOD ALL THE PHOVISIONS OF THIS .COMMERCIAL SECURITY AGREEMENT AND
AGREE TO ITS TERMS. THIS AGREEMENT IS DATED OCTOBER 28,"2013. .

GRANTOR: . . o '

et et igvt st w .
By: / L s s :i’w “ale . '
BRAE7 A EPHENSON Manager of MOUNT . .

RMINAL RAILWAY, L L.C.

LAKIR PRD Lomdng. Vor 131100M Cap sopriong Feronuiss Rouruny, Ing 1537, 3011 &8 Nges fivsorwad Wi Illﬂﬂi-ﬂ-l!ﬂi Rauas MM




