RECORDATION NO. 30976
FILED November 12, 2013 09:35 AM
SURFACE TRANSPORTATION BOARD
OSTER RESEARCHING SERVICES
12897 Colonial Drive
Mt. Airy, Maryland 21771
(301) 253-6040
www.osterresearchingservices.com
maryannoster@comecast.net

November 12, 2013

Chief, Section of Administration
Office of Proceedings

Surface Transportation Board
395 E Street, SW

Washington, D.C. 20423

Dear Section Chief:

Enclosed for recording with the Surface Transportation Board pursuant to Section 11301 of Title 49 of
the U.S. Code is the following document:

Security Agreement dated 10/14/13

Secured Party: International Bank of Commerce
5615 Kirby Drive
Houston, TX 77005

Debtor: Trans-Global Solutions, Inc.
Post Office Box 1998
Nederland, TX 77627

Equipment: 20, 1500 HP Locomotives

ECRX 1524-1543
Previously UPY 1090,1292, 1294,1300-1385, NI

Please record this agreement as a primary document. The filing fee of $44 is enclosed.
Thank you.
Sincerely,
/:"ﬂ 7
/g (L O]

Mary Ann Oster
Research Consultant
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International Bank of Commerce
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. - Date : ‘Reference Number : Officer

10/_[\2013 Craig Bunk i
= ¢

Pledgor(s): Trans-Global Solutions, Inc. Lender: International Bank of Commerce

The undersigned Pledgor, owner of Collateral (as hereinafter defined), whether one or more, and Inlernational Bank of Commerce, 5615 Kirby Drive
Houston, Texas 77005 (hereinafter called “Lender") enter into this Security Agreement and for good and valuable consideration, the receipt and sufficiency of
which is hereby acknowledged, agree as follows:

SECTION I: Creation of Security Interest.

Pledgor hereby grants to Lender a first and exclusive lieh and security interest in all of the personal property of Pledgor, wherever kocated, now owned or
hereafter acquired, including, but not imited to, the properly described in Section il of this Security Agreement o secure payment and performance of the
Indebtedness (described in Section tl below). All such personal property is referred to herein as the “Collateral.”

SECTION li: Description of Collateral.

1. The security interest is granted in, among other personal property, the following Collateral:

a Describe the Collateral and, as applicable, check boxes and provide information as indicated below.

9

See Attached Exhibit "A"

1 l:l The above goods are to become fixtures on: (describe real estate; atiach additional sheet if needed)
2 D The above timber is standing on: (describe real estate; attach additional sheet if needed)

3 D The above minerals or the like (including oif and gas) or accounts will be financed at the well head or mine head of the welt or mine located on:
{describe real estate; attach additional sheet if needed)

If subsection b.1, b.2, or b.3 of this Section 11.1 is checked, this security agreement is to be filed for record in the real estate records (The
description of the real estate must be sufficiently specific as to give constructive notice of a8 mortgage on the realty).

I:J The Pledgor does nat have an interest of record; the name of a record owner of the real estate is:

All substitutes and replacements for, accessions, attachments, and other add'tions to, and tools, parts, and equipment used in connection with,
the Collateral described in Section 1. 1.a. above, and any increase and the unborn young of an-mals and poultry.

All property similar to the Collateral described in Section |1 1.a. above, hereafter acquired by Pledgor.

All proceeds, products, and profits of the Collateral described in Section I1.1 a. are included. Coverage of products and proceeds for financing
statement purposes is not to be construed as giving Pledgor any additional rights with respect fo the Collateral, and Pledgor is not authorized to
sell, lease, or otherwise transfer, furnish under contracts of sendce, manufacture, process, or assemble the Collateral, except in accordance
with the provisions of this Security Agreement Any additional sheets describing the Collateral, the real estate or other matters are
incorporated in and made a part of this instrument.

Location where Collateral is to be kept

2. Classify the Collateral described in Section 11.1.a. under one or more of the following classifications as set out in the Uniform Commercial Code of the
state where Lender is localed (together with the Official Comments thereto referred to herein as the "Code”):

D Consumer Goods Farm Products

L]
Equipment (business use) General Intangibles
I:I Equipment (farm use) D Inventory
D Investment Property D Chattel Paper
D Instruments D Letter-Of-Credit Rights
D Accounts D Supporting Obligations
D Deposit Accounts l:] Liens on Government Assets
D Commercial Tort Claims D Sales of Payment Intangibles or Promissory Notes

D Agricultural Liens

And to the extent not listed abave as original Collateral all proceeds and products of the foregeing.
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Any term used in the Code and not defined in this Security Agreement has the meaning given to the term in the Code.

3. If this block is checked, this is a purchase money security interest, and Pledgor will use funds advanced to purchase the Collateral described in
Section il.1.2., or Lender may disturse funds direct to the seller of such Collateral, and to purchase insurance on the Collaleral. To the extent
Pledgor uses the Indebtedness 1o purchase Collateral, Pledgor’s repayment of the Indebtedness shall apply on a “first-in-first-out’ basis, so that
the portion of the Indebledness used to purchase a particular item of Collateral shall be paid in the chronological order the Pledgor purchased
the Collateral.

4, if any of the Collateral is accounts, give the location of the office where the records concerning them are kept {if other than Pledgor's address
set forth on page 1 hereof):

5. "Commercial Tort Claims", a subcategory of General Intangibles, means the Pledgor's claim for against

SECTION Hi: INDEBTEDNESS

This pledge, assignment and grant is made to Lender to secure the prompt and unconditional payment of, and the first and exclusive security interest
granted hereby to Lender secures the payment and performance of, the following (collectively, the “Indebtedness™):

Any and all indebledness, liabiliies andfor obligations of Pledgor, or any of the undersigned if more than one, and/or Borrower (as hereinafter defined) to
Lender, joinly and/or severally, and in any capacity, whether as borrower, guarantor, or otherwise, now or hereafter owing, created andjor arising, and
regardless of how evidenced or arising, as o outstanding and unpaid principal, accrued and unpaid interest, accrued and unpaid late charges, attorneys’
fees, collection costs, and all other sums owing by Pledgor, or any of the undersigned if more than one, andfor Borrower, including but not imited to the
indebtedness evidenced by the following described promissory note (the “Note”):

Real Estate Lien Mote/Promissory Note dated the ___ day of Oclober, 2013, in the original principal amount of Five Milion Dollars and No Cents
($5,000,000.00), exscuted by Trans-Global Solutions, Inc. and delivered to Lender, together with all renewals, extensions, modifications, refinancing,
consolidations and substitutions thereof.

and further without limitation to:

A, any and all commercial loan or indebtedness;

any and all credit card or other consumer type of loan;

any and all indebtedness relating to checking or savings accounis (overdrafts, fees, etc.);

any and all expenses incurred in the protection or maintenance of the Collateral securing any of the liabilities, loans, and obligations described

in this Section Hi;

any and all expenses incurred in the collection of any indebtedness and/or obligation described in this Section I11;

any and all letters of credit and/or indebtedness arising out of, or advanced to pay, letters of credit transactions;

any and all indebtedness, however, evidenced, whether by promissory note, bookkeeping entry, electronic transfer, checks, drafts or other

items, or by any other manner or form;

any and all other indebtedness of Pledgor and/or Borrower to any financial institution affiliated with International BancShares Corporation, jointly

andfor severally, and in any capacity, whether as borrower, guarantor, or otherwise, now or hereafter owing, created and/or arising, and

regardless of how evidenced or arising;

any and all extensions, modifications, substitutions and/or renewals of any of the indebtedness described in this Section IH;

any and all costs incurred by Lender to obtain, preserve and enforce this Security Agreement, collect the indebledness described in this

Section IIf, and maintain and preserve the Collateral, including without imitation, all taxes, assassments, attorneys' fees and legal expenses, and

expenses of sale;

the sale by Pledgor anci/or Borrower and the purchase by Lender of Accounts (as defined in the Code);

the sale by Pledgor andfor Borrower and the purchase by Lender of Chattel Paper (as defined in the Code);

the sale by Pledgor and/or Borrower and the purchase by Lender of Payment Intangibles (as defined in the Code);

the sale by Pledgor and/or Borrower and the purchase by Lender of Promissory Noles (as defined in the Code);

without limiting the generality of the foregaing, any and all cbligations, contingent or otherwise, whether now existing or hereafter arising, of the

Pledgor and/or Borrower to Lender or any financial institution affilated with International BancShares Corporation arising under or in

connection with any Swap Transaction. The term “Swap Transaction”, as used herein, means (i) any transaction (including an agreement with

respect thereto) now existing or hereafter entered into between Pledgor and/or Borrower and Lender or any financial institution affiliated with

International BancShares Corporation which is a rate swap, swap option, interest rate option, or other financial instrument or interest (including

an option with respect to any such transaction), or (ii) any type of ransaction that is similar to any transaction referred to in clause (i} above

that is currently, or in the future becomes, recurrently entered into in the financial markets and which is a forward swap, future, option or other

derivative on one or more raltes, or (iii} any comblination of the transactions described in clause (i} or (ii) above; and

P.  any of the foregoing that arises after the filing of a petition in bankruptcy by or against Pledgor or Borrower under the United States Bankruptcy
Code, even if the obligations do nct accrue because of the automatic stay under Section 362 of the United States Bankruptcy Code or
otherwise.

I @gmm Qo®
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As used herein, the term “Borrower” means Trans-Global Solutions, Inc. (or any of them, if more than one), and the term *Loan Documents” means,
collectively, the Note and any other document or instrument executed by Pledgor or Borrower or any guarantor of the Note and delivered to Lender in
connection with the Note.

To the extent allowed by law, for purposes hereof it is intended that the Indebtedness include all classes of indebtedness, whether evidenced by notes,
open accounts, advances for letter of credit obligations, overdrafts, or otherwise, and whether direct, indirect or contingent, regardless of class, form or
purpose and including but not limited to, loans for consumer, agricultural, business or personal purposes.

The foregoing shall under no circumstances be limited 1o the existence or non-existerice of collateral for such Indebtedness, or the type of collateral
covered thereby. The Indebtedness does not include amounts owed pursuant to homestead, homestead equity and/or home equity fine of credit loans.

Notices: Nolices and other communications pertaining to this Agreement shali be in writing and shall be effective only if delivered in person or (i) if to
Lender, mailed via U.S. certified mail, return receipt requested, postage prepaid, to International Bank of Commerce at Lender's address as set out on
page 1 hereof [Afln: Jay Rogers), and (i) if to Pledgor, sent via United States Mail, duly stamped and addressed to Pledgor at the address of Pledgor sat
forth on page 1 hereof; provided, however, actual notice to Pledgor, however given or received, shall aways be effective when given or received. Except
as otherwise required by law, any nolice given or made pursuant hereto shall be deemed effectively given on the dale of personal delivery or, if mailed,
on the date such notice is deposited in the U.S. Mail, if, with respect to Lender, actually received. Any party hereto may change its address for notice in
the manner set forth in this paragraph.

SECTION IV: PERFECTION OF SECURITY INTERESTS.
1. Filing Of Financing Statements.

(i)  Pledgor hereby authorizes Lender to file one or more Financing Statements, and any amendments thereto or continuations thereof (collectively
referred to as the "Financing Statements”, whether one or more) describing the Collateral, as Lender deems necessary, in its sole discretion, to
evidence and/or perfect its rights under this Security Agreement.

(i) Pledgor hereby authorizes Lender to file Financing Statements describing any agricuftural liens or other statutory liens held by Lender.

(iiiy Lender may obtain, prior or subsequent to the filing of any Financing Statements an official report from the Secretary of State of each necessary
(in Lender's opinion) State (the "SOS Reports”) indicating that Lender's security interest is prior to all other security interests or other interests
reflected in the report.

2,  Possession.
(i)  Pledgor shall have possession of the Collateral, except where expressly otherwise provided in this Security Agreement or where Lender chooses to
perfect its security interest by possession only, or in addition to the filing of Financing Statements.
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(i) Where Collateral is in the possession of a third party, Pledgor will join with Lender in notifying the third parly of Lender's security interest and
obtaining a Control Agreement from the third party acknowledging that it is holding the Collateral for the benefit of Lender to the extent necessary to
perfect Lender's security interest in the Collateral.

3. Control Agreements. Pledgor will cooperate with Lender in obtaining a Control Agreement in form and substance satisfactory to Lender with
respect to Collateral consisting of:

(iy  Deposit Accounts,

(i) Investment Property,

(i) Letter-Of-Credit Rights, and
{iv} Electronic Chattel Paper.

4. Marking of Chattel Paper. Pledgor will not create any Chattel Paper without placing a legend on the Chattel Paper acceptable to Lender
indicating that Lender has a security interest in the Chattel Paper.

SECTION V: Pledgor's Representations, Warrantles, and Agresments.

A. General Representations and Warranties.

Pledgor represents, warrants and agrees that:

1)

3

(4)

(5)

®

(7)

(8)

(9)

(10)

(1)

(12)

Pledgor has full power and authority to enter into this Security Agreement; this Security Agreement has been duly authorized, executed and
delivered by Pledgor and constitutes the valid and binding obligation of Pledgor enforceable in accordance with its terms. No consent of third
parties, license, authorization or filing with any governmental authority is required to be obtained or performed in connection with the
execution, delivery, and performance of this Security Agreement.

All information supplied and statements made by Pledgor in any financial, credit or accounting statement or application for credit prior to,
contemporaneausly with or subsequent 10 the execution of this Security Agreement are and shall be true, correct, complete, walid, and
genuine.

Piedgor owns, or will use the proceeds of any loans by Lender to become the owner of, the Callateral free, from any set-off, claim, restriction,
lien, security interest or encumbrance except this security interest and liens for ad valorem taxes not yet due.

No Financing Statements covering the Collateral or its proceeds are on file in any public office and Pledgor will not permit any Financing
Staterents covering any of the Collateral or the proceeds thereof to hereafter be on file in any public office except as may be filed pursuant
to this Security Agreement.

Pledgor shalf provide and shall have Borrower and/or Guarantor provide. to Lender, upon Lender's request, (i) financial infor mation, including
but not limited to a balance sheet, income statement, statement of cash flow, and such other financial information as may be requested by
Lender; (ii) an appralsal of the Collateral; (iii) tax receipts; (iv} evidence of insurance, and (v) any other information required by Lender in
connection with the Indebtedness or the Collateral.

Pledgor will not use the Collateral or permit the Collateral to be used in violation of any statute, ordinance or other law or inconsistently with
the terms of any policy of insurance thereon; and Pledgor will permit Lender and its agents, representatives, and enployees to examine the
Collateral at all reasonable imes, and for such purpose Lender may enter upon or into any premises where the Collateral may be located
without being guilty of and/er heid liable for trespass. Pledgor will furnish to Lender upon request all pertinent information regarding the
Collateral.

The Collaleral shall remain in Pledgors possession or controt at all times at Pledgor's risk of loss unless Lender has taken possession of the
Collateral, and shall be kept al the lecation set forth in Section [1.1.g. hereof where Lender may inspect it at any time, except for its temporary
removal in connection with its ordinary use or unless Pledgor nolifies Lender in wrifing and Lender consents in writing in advance of its
removal to another location.

Pledgor shall pay prior to delinquency all taxas, charges, kens and assessments against the Collateral, and upon Pledgor's failure to do so,
Lender at its option, but without any obligation, may pay any of them, and shall be the sole judge of the legality or validity thereof and the
amount necessary to discharge the same. Such payment shail become part of the Indebtedness secured by this Security Agreement and
shall bear interest and be paid to Lender by Pledgor in accordance with Section V.A.(9) hereof.

Pledgor shall maintain at all tmes property insurance upon all Collateral with coverage for perils as set forth under the ISO Causes of Loss -
Special Form {formerly "all-risk™), with coverage extended for the perils of flood if the Collateral is situated in a flood-prone area. in an amount
equal to the full insurable repiacement cost Such insurance policies shall contain such terms, be in a form, for a period and be written by
companies satisfactory to Lender. If available, federal flood insurance is also required if the Collateral is situated in a flood-prone area. The
policy shall also contain a standard morlgagee’s endorsement providing for payment of any loss to Lender. All policies of insurance shall
provide that Lender shall receive thirty (30) days priar written nolice of any material changes in coverage or cancellation thereof.

Evidence of coverage shall be provided by Pledgor to Lender concurrently with the execution of this Security Agreement and subsequently
upon Lender's request, and must be a true and complete copy of the original policy and loss payable clause. Certificates or letters of
coverage will not be accepted. Evidence of renewal of each policy shall be furnished at least five (5) days prior o the expiration of each
policy.

Lender is authorized to act as attorney-in-fact for Pledgor in oblaining, adjusting, setlling, and canceling such insurance and endorsing any
drafts drawn by insurers of the Collateral. Lender may apply any and/or all proceeds of such insurance, which may be received by it in
payment of the Indebtedness, whether the Indebtedness is then due or nol  Lender may, in its sole discretion, purchase single interest
insurance (which provides only protection for Lender) with respect to the Collateral and the premiumys) advanced therefore shall become part
of the Indebtedness secured hereby as provided below.

Lender, in its sole discretion and without obligation on Lender to do so, may advance and pay sums on behalf and for the benefit of Pledgor
for costs necessary for the protection and preservation of the Collateral and other costs that may be appropriate, in Lender's sole discretion,
including but not limited to insurance premiums, (including single interest insurance described above), taxes and other charges described in
Section V.A.(8) hereof, and attorney's fees and legal costs and expenses paid in any suit affecting the Collateral. Any such sums which may
be so paid by Lender shall become part of the Indebtedness secured by this Security Agreement, shall bear interest from the dates of such
payments until paid (i) at the loan contract interest rate applied to the unmatured principal balance of the Note, as such rate may change from
time to time, or (ii) if the Note is not described in Section (1] hereof, at the maximum lawful rate, and shall be due, together with any accrued
and unpaid interest thereon, upon demand by Lender.

Pledgor shall, at its own expense, do, make, procure, execute and deliver all acts, things, wrilings and assurances as Lender may at any time
request 10 protect, assure or enforce Lender's interests, rights and remedies created by, provided in or emanaling from this Security
Agreement.

Pledgor shall not lend, rent, lease or otherwise dispose of the Collateral or any interest therein except as authorized in this Security
Agreement or in writing by Lender, and Pledgor shall keep the Coflateral, including the proceeds thereof, free from unpaid charges, inciuding
taxes, and from liens, encumbrances and security interests other than that of Lender.

Pledgor shatt execute aione or with Lender any document or procure any document, and pay all connected costs, necessary to protect the
security interest under this Security Agreement against the rights or inlerests of third persons. Pledgor shall pay the costs of lien searches,
SOS Reports and governmental certificates and all filing fees, continuation fees, and fees for certificales of good standing and cther
infermation required by Lender.
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(13)

(14)

(18)

(16)

(17

(18)

(19)
(20)

@1)

(22

(23
(24)

Pledgor shall at alt imes keep the Collateral and its proceeds separate and distinct from other property of Pledgor and shall keep accurate
and complete records of the Collateral and its proceeds. Pledgor shall preserve the Collateral and pay all costs necessary to do $o, including,
but not limited to feed, rent, storage costs, and expenses of sale.

If Lender should at any time be of the opinion that the Collateral has declined or may decline in value, or is otherwise insufficient to
adequately secure the ndebtedness, or should Lender deem itself insecure as to payment of the indebtedness, then Lender may call for
additional property to be pledged and/or covered by this Security Agreement satisfactory to Lender.

If any Collateral or proceeds thereof include obligations of third parties to Pledgor, the transactions creating those obligations will conform in
all respects 1o applicable state and federal consumer credit and/or protection laws.

In the event Pledgor or any other person or persons seeks fo enjoin Lender from taking any action in conneclion with the inde biedness or the
enforcement of Lender's rights in the Collateral, Pledgor hereby agrees to give written notice to the President of Lender, at the address of
Lender set forth in the first paragraph of this Security Agreement, or such other person or address as Lender may designate in writing to
Pledgor, two business days prior to seeking any such injunctive relief.

As additional security for the Indebtedness, Pledgor hereby assigns. pledges and grants to Lender a security interest, lien and contractual
right of set-off in and to all of the Pledgor's money, credils, accounts, securities, cerfificates and/or other property now in, or at any time
hereafter coming within, the custody or control of Lender or any member Bank or branch Bank of International BancShares Corporation,
whether held in a general or special account or deposit, or for safekeeping or otherwise. Every such security interest, lien and right of set-off
may be exercised without demand or notice to Pledgor. No securily interest, lien or right of set-off shall be deemed to have been waived by
any act or conduct on the part of Lender, or any failure 1o exercise such right of set-off or to enforce such security interest or fien, or by any
delay in so doing. Every right of sel-off, sacurity interest and lien shall continue in full force and effect until such right of set-off, security
interest or lien is specifically waived or released by an instrument in writing executed by Lender. The foregoing is in addition to and not in lieu
of any rights of set-off allowed by law. This subsection (17) does not apply to homesiead, homestead equity, and/or homestead equity line of
credit foans.

Pledgor shall assist Lender in complying with the Federal Assignment of Claims Act (and any successor statutes) and similar laws lo enable
Lender to become an assignee under such Act and otherwise comply with such laws. Pledgor shall preserve the fiability of all account
debtors, obligors, and secondary parties whose obligations are part of the Collateral. Pliedgor shall nofy the Lender of any change occurring
in or to the Collateral, or in any fact or circumstances warranted or represented by Pledgor in this Security Agreement or furnished to
Lender, or if any Event of Default (as hereinafter defined) occurs.

Pledgor will not allow the Collateral to be affixed to real estate, except goods identified herein as fidures.
All extended or renewsd note(s) (including the Note) will be considered executed on the date of the originaf note(s) (including the Note).

Pledgor shall comply with all environmental laws and regulations applicable to the Collateral and the premises in which the Collateral is located,
and shall notify Lender upon receipt of any notice or other information as to any environmental hazards or violation of such laws. Lender may
inspect al premises in which the Collateral is located and the Collaterai as to its and their compliance with environmental laws. Pledgor agrees
to indemnify, defend and hold Lender harmless from and against any breach of the foregoing and all losses, costs, fines and damages,
including court costs and attorney's fees, incurred by Lender fo defend itself, or to protect or preserve the Collateral against environmental
risks, hazards, fines, and other claims relating to the Collateral.

Pledgor agrees that it will not, without Lender's prior written consent, until the Indebtedness is paid in full:

(a) in one transaction or a series of related transactions, merge into or consolidate with any other entity, sell all or substantially all of its
assets, or in any way jeopardize its existence as a corporation or other business enfity;
(b) change the stale of its incorporalion, organization or registration;
(c) change its name;
(d) change the address and/or locaticn of its Chief Executive Office (as defined in the Code); or
{e) file any instrument attempting to amend or lerminate any Financing Statements, including without
limitation a UCC-3 amendment or termination form.

Pladgor has the risk of koss of the Collateral.

Lender has no duty to collect any income accruing on the Coliateral or to preserve any rights relating to the Collateral,

B. Special Representations and Warranties.

Pledgor represents warrants and agrees that

M

3

(4)

(5)

If the Collateral includes invenlory:

(a) Pledgor will immediately notify Lender of the disposition of any inventory and at Pledgor's expense wil either assign to Lender a first-
priority security interest in any resulting account, chattel paper, or instrument, or deliver to Lender cash in the amount of the sales price.
Pledgor will not seli, lease, or otherwise dispose of any Collateral except in the ordinary course of business without the prior written
consent of Lender.

(b)  Untit the occurrence of an Event of Default Pledgor may, in the ordinary course of business, sell, lease or furnish under contracl of
senvice any of the inventory normally held by Pledgor for such purpose; provided, however, that such use of the inventory shall not be
inconsistent with any cther provisions of this Security Agreement or with the terms or conditions of any policies of insurance thereon. A
sale in the ordinary course of business does not include a transfer in partial o total satisfaction of a debt

If the Collateral includes accounts:

(a) Each account in the Coliateral will represenl the valid, legally enforceable obligation of third parties and wil not be evidenced by any
instrument or chattel paper.

(b)  The office where Pledgor keeps its records concerning accounts, if any, is the address of Pledgor set forth on page 1 hereof.

If the Collateral includes instruments, chattel paper or documents:

(a) By delivering a copy of this Security Agreement to the broker, seller, or other person in possession of Collateral that is chattel paper or
document, Security Party will effectively notify that person of Lender's interest in the Collateral. Delivery of the copy of the Security
Agreement will also constitute Pledgor’s instruction to defiver to Lender certificates or other svidence of the Collateral as soon as it is
available. Pledgor will immediately deliver to Lender all chattel paper and documents that are Coliateral in Pledgor's possession. If that
Collateral is hereafter acquired, Pledgor will deliver it to Lender immediately following acquisition and either endorse it to Lender's order
or give Lender appropriate executed powers. If any instruments, chattel paper, money or monies, or documents are, at any time or times,
included in the Collateral, whether as proceeds or otherwise, Pledgor will promplly deliver the same to Lender upon the receipt thereof by
Pledgor, and in any event promptly upon demand therefore by Lender. if necessary, all Collateral will either be endorsed to Lender's
order or accompanied by appropriate executed powers.

(b) By means satisfactory to Lender, Pledgor has perfected or will perfect a security interest in goods covered by chattel paper, if any,
inctuded in Collateral.

If the Collateral includes property covered by a Certificate of Title: If any certficate of tife or similar document is, at any time and pursuant to
the laws of any jurisdiction, issued or outstanding with respect to the Collateral or any part thereof, Pledgor will promplly advise Lender thereof,
and Pledgar will promptly cause the interest of Lender to be properly noted thereon, and if any certificate of tile or similar document is so
issusd or outstanding at the time tis Security Agreement is executed by or on behalf of Pledgor, then Pledgor shall have caused the interest of
Lender to have been properly noted at or before the ime of such execution; and Pledgor will further promptly deliver to Lender any such
certificate of file or similar document issued or outstanding at any time with respect to such Collateral.

To the extent the Collateral is covered by a lien entry form under applicable law, Pledger authorizes the filing and/or submission of a lien entry
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form.

(6) If the Collateral is or may become fixtures on real property described herein, this Security Agreement, upon being filed for record in the real
praperty records of the county wherein such fixtures are situated, shall operate also as a financing stalement filed as a fixure filing in
accordance with the Code upon such of the Collateral which is or may become fixtures,

(7)  Pledgor has rights in or the power lo transfer and assign the Collateral hereunder and its title to the Collateral is free of ali adverse claims, liens,
security interests and restrictions on transfer or pledge except as created by this Security Agreement.

(8) Al Collateral consisting of goods is located solely in the state and/or states previously designated and warranted by Pledgor to Lender.

(9) Pledgor's:
(a) chief executive office is located in the state previously designated and warranted by Pledgor to Lender;
(b) state of incorporation, organization or registration is he state previously designated and warranted by Pledgor to Lender; and
(c) exactlegal name is as set forth on page 1 of this Securily Agreement.

SECTION VI: EVENTS OF DEFAULT.

Pledgor shall be in default under this Security Agreement upon the happening of any of the following events or conditions (herein called an "Event of
Defautt'):

(1) Pledgor or Borrower faiis to pay any of the |ndebtedness when the same shall become due and payable; or

(2) Pledgor or Borrower (a) fails to perform any of their respective obligations under this Security Agreement or the other Loan Documents, or any
other event of defautt or breach occurs under this Security Agreement or the other Loan Documents, or (b) o the extent allowed by law, and
except as to loans for homestead, homestead equity, home equily lines of credit, and/or household or other consurner goods, fails 1o perform any
of their respective obligations under any other promissory note, security agreement, loan agreement or other agreement between Lender and
Piedgor or Borrower or any other event of default or breach occurs thereunder; or

3

Any (a) stalement, representation or warranty made by Pledgor in this Security Agreement, the other Loan Documents, the control agreement (if
applicable), or in any other agreement between Lendar and Borrower or Pledgor, or {b) any information contained in any financial statement or
other document delivered to Lender by or on behalf of Borrower or Pledgor, contains any untrue statement of a material fact or omits to state a
material fact necessary to make the statement, representation or warranty therein not misieading in light of the circumstances in which they were
made; or

(4) Pledgor:

(a) dies or becomes physically or mentally incapacitated; or

(b} in the case of a Pledgor who is not a natural person, dissobes, terminates or in any other way ceases 1o legally exist or has its entity powers
or privileges suspended or revoked for any reason; or

(c) makes an assignment for the benefit of creditors, or enters into any composition, marshalling of assets or similar arrangement in respect of
its creditors generally; or

(d) becomes insolent or generally does not pay its debts as such debts become due; or

(e) conceals, removes, or permits 1o be concealed or removed, any part of Pledgor's property, with intent to hinder, delay or defraud its
creditors or any of them, or makes or suffers a transfer of any of Pledgor's property which may be fraudulent under any bankruptcy,
fraudulent conveyance or similar law, or makes any transfer of Pledgor's property to or for the benefit of a creditor at a ime when other
creditors similarly situated have not been paid; or

(5) A tustee, receiver, agent or custodian is appointed or authorized to take charge of any property of Pladgor for the purpose of enforcing a lien
against such property or for the purpose of administering such property for the benefit of its creditors; or

(6

An order (a) for refief as to Pledgor is granted under Tite 11 of the United States Code or any similar law, or (b) declaring Pledgor to be
incompetent is entered by any court; or

(7) Pledgor files any pleading seeking, or authorizes or consents to, any appointment or order described in subsections (5) or (6) above, whether by
formal action or by the admission of the material allegations of a pleading or otherwise; or

(8) Application is made for or there is an enforcement of any lien, lewy, seizure, garnishment or attachment of any property of the Pledgor for the
purposes of collecting a lawful debt; or

(9) Any action or proceeding seeking any appaintment or order described in subseclions (5) or (6) above is commenced without the authority or
consent of Pledgor, and is not dismissed within thirty (30) days after its commencement; or

(10) Pledgor shall become involved (whether as plaintff or defendant) in any malerial litigation (including, without fimitation, matrimonial litigation) or
arbitral or regulatory proceedings that, if determined adversely to Pledgor, could materially and adwersely affect Pledgor's financial position, or

coukd affect Pledgor's ability to repay the Indebtedness, or could adversely affect the Collateral or any portion thereof or Lender's securily interest
therein; or

(11) Pledgor, in Lender's opinion, has suffered a material change in financial condition which, in Lender's opinion, impairs the ability of Pledgor to
repay the Indebtedness or 1o properly perform Pledgor's obligations under this Security Agreement or the other Loan Documents; or

(12) Any of the events or conditions described in subsections (4) through (11) above happen lo, by. or with respect to Borrower (if Borrower and
Pledgor are not the same).

{13) Lender believes, as a result of any material change in condition whether or not described herein, that Lender will be adversely affecled, that the

Indebtedness is inadequately secured, or that the prospect of payment of any of the Indebtedness or performance of any of Pledgor's or
Borrower's obligations under the Loan Documents is impaired.

{14) To the extent allowed by law, and except as to loans for homestead, homestead equity, home equity fines of credit, and/or household or other
consumer goods, as lo each Pledgor and/or Borrower with regard to any other credit facility with any other lender, any monetary default and/or
any non-monetary default occurs which results in acceleration of the indebledness by any such other lender; and each Pledgor agrees to notify
Lender of any such default within fifteen (15) days after the occurrence of the default

(15) There occurs any loss, theft, substantial damage, destruction, sale (except as authorized in this Security Agreement) or encumbrance to, or of
any of the Collateral, or the making of any levy, seizure or attachment thereof or thereon.

(16) The Colateral becomes, in the judgment of Lender, unsalisfactory, or insufficient in character or value.

(17) The occurrence of any environmentally hazardous spill, discharge or other similar event adversely affecting the Collateral or the premises in which
the Collateral is located, whether such event occurs on such premises of on other premises.

{18) Pledgor or Borrower, or any of them, or any guarantor of any portion of the Indebtedness, fails to imely deliver any and all financial statements,
income fax returns, cash flow information, balance sheets, accounts receivable reports, or any other business, tax or financial information
requested by Lender.

SECTION VII: LENDER'S RIGHTS AND REMEDIES.

A General.
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(12)
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Lender may exercise the following rights and remedies either before or afler an Event of Default
Lender may take control of any proceeds of the Collateral.
Lender may release any Coffateral in Lender's possession to any Pledgor, temporarily or otherwise.

Lender may take control of any funds generated by the Collateral, such as refunds from and proceeds of insurance, and reduce any part of the
Indebledness accordingly or permit Pledgor to use such funds to repair or replace damaged or destroyed Collateral covered by insurance.

Lender may require that Pledgor from time to ime, in Lender's discretion, take any action and execute any instrument which Lender may deem
necessary or advisable to accomplish the purposes of this Security Agreement including, without limitation, (a) ask, demand, collect, sue for,
recover, compound, receive and give receipts for monies due and to become due under or in respect of any Collateral, (b) receive, endorse and
collect any drafts or other instruments, documents and chattel paper in connection with the actions described in preceding clause (a); and (c) file
any claims or lake any action or institute any proceedings which Lender may deem necessary or desirable for collection of any of the Collateral
or otherwise to enforce its rights with respect o any of the Collateral. The powers conferred on Lender hereunder are solely to protect its interest
in the Collateral and shall not impose any duty upon Lender to exercise any such powers. Pledgor's appointment of Lender as Pledgor's agent is
coupled with an interest and will survive any disability of Pledgor.

This Security Agreement, Lender's rights hereunder and/or the Indebtedniess hereby secured may be assigned by Lender in whale or in part
from time to time, and in any such case Lender shall be fully discharged from all responsibility with respect to the Collateral so assigned and the
assignee shall be entitied to all of the rights, privileges and remedies granted in this Security Agreement to Lender to the extent the same are
assigned, and Pledgor will assert no claim or defenses Pledgor may have against Lender against the assignee, except those granted in this
Security Agreement. [n addition, Pledgor waives and will not assert against the assignee any claims, defenses or set-offs which Pledgor could
assert against Lender except defenses which cannot be waived.

Lender may enter upon Pledgor's premises at any reasonable time to inspect the Collateral and Pledgor's books and records pertaining to the
Collateral, and Pledgor shall assist the Lender in making any such inspection.

Lender may nolify the account debtors or obligors of any accounts, chattel paper, negotiable instruments or other evidence of indebtedness to
Pledgor to pay Lender directly as proceeds of the Collateral. Lender may conlact account deblors directly to verify information furnished by
Pledgor.

Lender may require additional collateral or reject as unsatisfactory any property hereafter offered by Pledgor as additianal collateral.

Lender may designale, from time to time, a cerlain percentage of the Collateral as the loan valus and require Pledgor to maintain the
Indebtedness at or below such percentage.

Lender may present for conversion fo cash any instrument or investment security or a combination thereof. But Lender shall not have any duty to
present for comversion any instrument of Collaleral in its possession unless it shall have received from Pledgor detailed writien instructions to that
effect at a ime reasonably far in advance of the final conversion date to make such conversion possible.

Lender has no obligation to attenpt fo satisfy the Indebtedness by collecting them from any other person liable for them and Lender may release,
modify or waive any collateral provided by any other person to secure any of the Indebtedness, all without affecting Lender's rights against
Pledgor. Pledgor waives any right it may have to require Lender fo pursue any third person for any of the Indebtedness.

Lender may comply with any applicable state or federal law requirements in conneclion with a disposition of the Collateral and
compliance will not be considered adversely 1o adversety affect the commercial reasonableness of any sake of the Collateral.

If Lender sells any of the Collateral upon credit, Piedgor will be credited onty with payments actually made by the purchaser, received by Lender,
and applied to the indebledness of the Purchaser. In the event the purchaser fails to pay for the Collateral, Lender may resell the Collateral and
Pledgor shall be credited with the proceeds of the sale.

Lender has no obligation to marshal any assets in favor of Pledgor, or against or in payment of:

(iy the Note,

(i) any of the other Indebtedness, or

(iii) any other obligation owed fo Lender by Pledgor or any other person.

This Security Agreement shall bind and shall inure to the benefit of the heirs, legatees, executors, administrators, successors and assigns of
Lender and shall bind all persons who become bound as a Pledgor to this Security Agreement

Lender does not consent to any assignment by Pledgor except as expressly provided in this Security Agreement

The foregoing rights and powers of Lender will be in addition to, and not a limitation upon, any rights and powers of Lender given by law,
elsewhera in this Security Agreement, or otherwise.

B. Remedies in Event of Default

During the existerice of any Event of Default, or in the event Lender deems itself insecure in the payment of the Indebtedness, Lender may declare all or
any portion of the Indebtedness immediately due and payable, enforce the Indebtedness. and/or exercise any rights and remedies granted by the Code
of by this Security Agreement, inciuding the following:

(M
(2)
3

4)

(5)
6

@)

require Pledgor fo deliver to Lender all books and records relating to the Collateral;
require Pledgor 1o assemble the Coflateral and make it available to Lender at a place reasonably convenient to both parties;

take possession of any of the Collateral and for this purpose enter any premises where it is located if this can be done without breach of the
peace and in such event Lender will not be guilly of, and/or held liable for, trespass;

sell, lease, or otherwise dispose of any of the Collateral in accord with the rights, remedies, and duties of a Lender under Articles 2 and 9 of the
Code after giving notice as required by those articles; uniess the Collateral threatens to decline rapidly in value, is perishable, or would typically
be sold on a recognized market, Lender will give Pledgor reasonabie notice of any public sale of the Collateral or of a time after which it may be
otherwise disposed of without further notice to Pledgor; and in this event notice will be deemed reasonable if it is mailed, postage prepaid, to
Pledgor at the address for Pledgor set forth on page 1 of this Security Agreement at least ten days before any public sale or ten days before the
time when the Collateral may be sold by private sale or otherwise disposed of without further notice to Pledgor. Pledgoer authorizes Lender to
disclaim or modify any and all warranties set forth in the Code and stipulates and agrees that such a disclaimer and/or modification will not render
any sake of the Coliateral or any portion thereof by Lender commercially unreasonabls.

surrender any insurance policies covering the Collateral and receive the unearned premium;

apply any proceeds from disposition of the Collateral afler an Event of Defautt in the manner specified in the Code, including payment of Lender's
reasonable attorney's fees and court expenses,

if disposition of the Collateral leaves any porion of the Indebledness unsatisfied, collect the deficiency from all kable parties. Expenses of
retaking, holding, preparing for sale, seling or the kike shall include Lender's reasonable attorney's fees and legal costs and/or expenses, and

Pledgor agrees to pay on demand by Lender such costs, expenses, and fees, plus inlerest thereon at the maximum rate allowed by applicable
law;
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(8)

(9)

(10)

To the extent allowed by law, Lender may retain ali or part of the Coliateral in fult and/or partial satisfaction of the Indebtedness pursuant to the
Code;

Lender may, without demand or notice of any kind, appropriate and apply toward the payment of any portion of the Indebledness then owing to
Lender and in such order of application as the Lender may from time to ime elect, any property, balances, credits, depaosits, accounts or monies
of Pledgor which for any purpose is in the possession or control of the Lender or any member Bank, branch Bank or other depository institution
of International Bancshares Corporation; and/or

Lender may remedy any Event of Default without waiving the Event of Defaull remedied and may waive any Event of Default without waiving any
other prior or subsequent Event of Default

SECTION Vill: ADDITIONAL AGREEMENTS.

(1)

@
(3

“)

&)

(6

(€

(8)

(9)

A copy of this Security Agreement or any Financing Statements covering the Collateral are sufficient and may be filed as a Financing Staterent.
Information concerning this security interest may be obtained at the office of Lender sel out on page 1 hereof.

This Security Agreement may anly be modified or kmited by an agreement in writing signed by all parties hereto.

The security interest hereby created shall neither affect nor be affected by any other securily for any of the Indebtedness. Neither extensions nor
increases of any of the Indebtedness nor releases of any of the Collateral shall affect the validity of the security interest hereby created with
reference to Pledgor or any third parly. Pledgor specifically waives all suretyship type defenses. Additionally, foreciosure of the security interest
hereby created by lawsuit does not limit Lender's remedies, including the right to sell the Collateral under the terms of this Security Agreement
Lender shall have the right 1o exercise all remedies at the same or different times and no remedy shal be a defense to any other. Lender shall
have all rights and remedies granted by law or otherwise in addition to those provided in this Security Agreement.

Lender may remedy any Event of Default without waiving it No delay by Lender in exsrcising its rights or partially exercising its rights or
remedies shall waive further exercise of those remedies or rights. The failure of Lender 10 exercise any remedies or rights doss not waive
subsequent exercise of those remedies or rights. Any waiver by Lender of any Event of Default shall not waive any further Event of Default
Lender may remedy any Event of Default without waiving it. Lender's waiver of any right in this Security Agreement or any Event of Default 1s
binding only if in writing.

Pledgor and Lender intend that the Indebtedness shall be in strict compliance with applicable usury laws. If at any time interest contracted for,
charged or received under any Indebledness secured by this Security Agreement or otherwise in connection with this transaction would be
usurious under applicable law, then regardless of the provisions of this Security Agreement or any other documents or instruments evidencing,
securing or otherwise executed in connection with any indebtedness secured by this Security Agreement, or any action or event (including,
without limitation, prepayment of principat of any Indebtedness or acceleration of maturity of any Indebtedness by Lender) which may occur with
respect to any of the Indebtedness. it is agreed that all sums determined lo be usurious shall be immediately credited by Lender to Pledgor or
Borrower, as the case may be, as a payment of principal under the Indebledness of if the Indebledness has already been paid, immediatety
refunded to Pledgor or Borrower, as the case may be. All compensation which constitutes interest under applicable law in connection with any
Indebtedness secured by this Security Agreement shall be amortized, prorated, allocated. and spread over the full period of time any of the
Indebtedness is owed by Pledgor or Borrower, as the case may be, to the greatest extent permissible without exceeding the applicable maximum
rate aflowed by applicable law in effect from time to time during such period.

Lender may perform any obligation which Pledgor fails to perform and Pledgor agrees on demand to reimburse Lender immediately for any sums
so paid by Lender, including attorneys' fees and other legal expenses, pius interest on those sums from the dates of payment at the rate stated in
the Note for matured, unpaid amounts. Any sum to be reimbursed shall constitute indebtedness and be secured by this Security Agreement. [See
Section V, A. (9) for insurance reimbursements].

This Security Agreement Is being executed and delivered and is intended to be performed in the State where Lender is located and shall be
construed and enforced in accordance with the laws of such State, except to the extent that the Code provides for the application of the law of a
different state. When the context requires, singular nouns and pronouns include the plural. The rights of Lender under this Security Agreement
shall inure to the benefit of its successors and assigns. Any assignment of part of the Indebtedness and delivery by Lender of any part of the
Collateral will fully discharge Lender from any and all responsibility for that portion of the Collateral.

Pledgor's Indebtedness under this Security Agreement shall bind Pledgor's personal representatives, successors and assigns. If Pledgor is
more than one person or enlity, all their representations, warranties and agreements are joint and several. If any part of this Security Agreement
is unenforceable, the unenforceability of such provision will not affect the enforceability of any other provision hereof and all other provisions will
conslitute valid provisions.

For purposes of this Security Agreement, Lender's location is the address of Lender set forth on page 1 hereof.

SECTION IX: ARBITRATION

BINDING ARBITRATION AGREEMENT
PLEASE READ THIS CAREFULLY. T AFFECTS YOUR RIGHTS.

PLEDGOR AND LENDER AGREE TO ARBITRATION AS FOLLOWS (herelnafter referred to as the “Arbitration Provisions”):

1.Special Provisions and Definitions applicable to both CONSUMER DISPUTES and BUSINESS DISPUTES:

(a) Informal Resolution of Customar Congerns. Most customer concerns can be resoived quickly and to the customer's satisfaction by
contacling your account officer, branch manager or by calling the Cuslomer Service Department in your region. The region and
numbers are:

1. Laredo 956-722-7611
2. Austin 512-397-4506
3. Brownsville 955-547-1000
4. Commerce Bank  956-724-1616
5. Corpus Christi 361-888-4000
6.  Eagle Pass 830-773-2313
7. Houston 713-526-1211
8. McAllen 956-686-0263
9. Oklahoma 405-841-2100
10. Port Lavaca 361-552-9771
11.  San Antonio 210-518-2500
12. Zapata 956-765-8361

In the unfikely event that your account officer, branch manager or the customer senice department is unable o resolve a complaint lo
your satisfaction or if the Lender has not been able to resohve a dispute it has with you after attempting to do so informalty, you and the
Lender agree to resohe those disputes through binding arbitration or small claims court instead of in courts of general jurisdiction.

(b) Sending Notice of Dispute. If either you or the Lender intend to seek arbitration, then you of the Lender must first send to the other by
certified mail, return receipt requested, a written Notice of Dispute. The Notice of Dispute to the Lender should be addressed to: Dennis
E. Nixon, President, at International Bancshares Corporation, P.O. Drawer 1359, Laredo, Texas 78042-1359 or if by email,
ibcchairman@ibc.com The Notice of Dispute must (a) describe the nature and basis of the claim or dispute; and (b) explain specifically
what refief is sought You may download a copy of the Notice of Dispute at www.ibc.com or you may obtain a copy from your account
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officer or branch manager.

If the Dispute is not Informally Resolved. If you and the Lender do not reach an agreement to resolve the claim or dispute within thirty
(30) days after the Notice of Dispute is received, you or the Lender may commence a binding arbitration proceeding. During the binding
arbitration proceeding, any settiement offers made by you or the Lender shall not be disciosed to the Arbitrator.

"DISPUTE(S)". As used herein, the word “DISPUTE(S)" Includes any and all controversies or claims between the PARTIES of
whatever type or manner, including without imitation, any and all claims arising out of or relating to this Agreement, compliance with
applicable laws and/or regulalions, any and al senvices of products provided by the Lender, any and all past, present and/or future loans,
lines of credit, lefters of credit, credit facliities or other form of indebtedness and/or agreements involving the PARTIES, any and ali
transactons between or invohing the PARTIES, and/or any and all aspects of any past or present relationship of the PARTIES, whether
banking or otherwise, specifically including but not limiled to any claim founded in contract, tort, fraud, fraudulent inducement,
misrepresentation or otherwise, whether based on statute, regulation, common law or equity.

“CONSUMER DISPUTE” and "BUSINESS DISPUTE". As used herein, “CONSUMER DISPUTE” means a DISPUTE relating to an
account (including a deposit account), agreement, edension of credit, loan, senice, or product provided by the Lender that is primarily
for personal, family or household purposes. “BUSINESS DISPUTE” means any DISPUTE thatis not a CONSUMER DISPUTE.

"PARTIES” or "PARTY". As used in these Arbilration Provisions, the term “PARTIES” or "PARTY" means Pledgor, Lender , and each
and all persons and entities signing this Agreement or any other agreements between or among any of the PARTIES as part of this
transaction. "PARTIES” or “PARTY” shall be broadly construed and include individuals, beneficiaries, partners, limited partners, limited
liabifity members, shareholders, subsidiaries, parent companies, affiliates, officers, directors, employees, heirs, agents andfor
representatives of any party to such documents, any other person or enlity claiming by or through one of the foregoing and/or any
person or beneficiary who receives products or services from the Lender and shall include any other owner and hokder of this
Agreement. Throughout these Arbitration Provisions, the term "you” and "your” refer to Pledgor, and the term "Arbitrator” refers to
the individual arbitrator or panel of arbitrators, as the case may be, before which the DISPUTE is arbitrated.

BINDING ARBITRATION. The PARTIES agree that any DISPUTE between the PARTIES shall be resohed by mandatory binding
arbitration pursuant o these Arbitration Provisions at the election of either PARTY. BY AGREEING TO RESOLVE A DISPUTE IN
ARBITRATION, THE PARTIES ARE WAIVING THEIR RIGHT TO A JURY TRIAL OR TO LITIGATE IN COURT (except for matters that
may be taken to small claims court for a CONSUMER DISPUTE as provided below).

CLASS ACTION WAIVER. The PARTIES agree thal (i) no arbitraion proceeding hereunder whether a CONSUMER DISPUTE or a
BUSINESS DISPUTE shall be certified as a class action or proceed as a class action, or on a basis invohving claims brought in a
purporied representative capacity on behalf of the general public, other customers or potential customers or persons similarly situated,
and (ii) no arbitration proceeding hereunder shall be consolidaled with, or joined in any way with, any other arbifration proceeding. THE
PARTIES AGREE TO ARBITRATE A CONSUMER DISPUTE OR BUSINESS DISPUTE ON AN INDIVIDUAL BASIS AND EACH
WAIVES THE RIGHT TO PARTICIPATE IN A CLASS ACTION.

FEDERAL ARBITRATION ACT AND TEXAS LAW. The PARTIES acknowledge that this Agreement evidences a transaction invohing
interstate commerce. The Federal Arbitration Act shall govern (i) the interpretation and enforcement of these Arbitration Provisions, and
(i) all arbitration proceedings that take place pursuant to these Arbitration Provisions. THE PARTIES AGREE THAT, EXCEPT AS
OTHERWISE EXPRESSLY AGREED TO BY THE PARTIES IN WRITING, OR UNLESS EXPRESSLY PROHIBITED BY LAW,
TEXAS SUBSTANTIVE LAW (WITHOUT REGARD TO ANY CONFLICT OF LAWS PRINCIPLES) WILL APPLY IN ANY BINDING
ARBITRATION PROCEEDING OR SMALL CLAMS COURT ACTION REGARDLESS OF WHO INITIATES THE PROCEEDING,
WHERE YOU RESIDE OR WHERE THE DISPUTE AROSE.

Il.  Provisions applicable only to a CONSUMER DISPUTE:

(a)

(b)

(c)

(d)

(e)

Any and all CONSUMER DISPUTES shall be resolved by arbitration administered by the American Arbitration Association {*AAA™) under
the Commercial Arbitration Rules and the Supplemental Procedures for Resolution of Consumer Disputes and Consumer Due Process
Protocol (which are incorporated herein for all purposes). 1t is intended by the PARTIES that these Arbitration Provisions meet and
include all fairness standards and principles of the American Arbitration Association’s Consumer Dug Procass Protocol and due process
in predispute arbitration. If a CONSUMER DISPUTE is for a claim of actual damages above $250.000 it shall be administered by the
AAA before three neutral arbitrators at the request of any PARTY.

Instead of proceeding In arbitration, any PARTY herelo may pursue its claim in your local small claims court, if the CONSUMER
DISPUTE meets the small claims court’s jurisdictional limits. if the small claims court option is chosen, the PARTY pursuing the claim
must contact the small claims court directly. The PARTIES agree that the class action waiver provision also applies to any
CONSUMER DISPUTE brought in small claims court.

For any claim for aclual damages that does not exceed $2,5C0, the Lender will pay all arbitration fees and costs provided you submiitted a
Notice of Dispute with regard to the CONSUMER DISPUTE prier lo initiaon of arbitration. For any claim for actual damages that does
not exceed $5,000, the Lender also agrees to pay your reasonable attorney's fees and reasonable expenses your atiorney charges you
in connection with the arbitration (even if the Arbitrator does not award those 1o you) plus an additional $2,500 if you obtain a favorable
arbitration award for your actual damages which is greater than any written settlement offer for your actual damages made by the Lender
to you prior to the selection of the Arbitrator.

Under the AAA's Supplemental Procedures for Consumer Disputes, if your claim for actual damages does not exceed $10,000, you shall
only be responsible for paying up to a maximum of $125 in arbitration fees and costs. If your claim for actual damages exceeds $10,000
but does not exceed $75,000, you shall only be responsible for paying up to a maximum of $375 in arbitration fees and costs. For any
claim for actual damages that does not exceed $75,000, the Lender will pay all other arbitrator's fees and costs imposed by the
administrator of the arbitration. With regard to a CONSUMER DISPUTE for a claim of actual damages that exceeds $75,000, or if the
claim is a non-monetary claim, the Lender agrees to pay all arbitration fees and costs you would otherwise be responsible for that exceed
$1,000. The fees and cosls slated above are subject to any amendments to the fee and cost schedules of the AAA. The fee and cost
schedule in effect at the time you submit your claim shall apply. The AAA rules also permit you to request a waiver or deferral of the
administrative fees and costs of arbitration if paying them would cause you financial hardship.

Although under some laws, the Lender may have a right to an award of attorney’s fees and expanses if it prevails in arbitration, the
Lender agrees that it will not seek such an award in a binding arbitration proceeding with regard to a CONSUMER DISPUTE for a claim
of actual damages that does not exceed $75.000.

To request information on how to submit an arbitration ¢laim, or to request a copy of the AAA rules or fee schedule, you may contact the
AAA at 1-800-778-7879 (toll free) or at www.adr.org.

Nl.  Provisions applicable only to a BUSINESS DISPUTE:

(a)

(b)

Any and all BUSINESS DISPUTES between the PARTIES shall be resolved by arbitration in accordance with the Commercial Arbitration
Rules of the AAA in effect at the time of filing, as modified by, and subject to, these Arbitration Provisions. A BUSINESS DISPUTE for a
claim of actual damages that exceeds $250,000 shall be administered by AAA before at least three (3) neutral arbitrators at the request of
any PARTY. In the event the aggregate of all affirmative claims asserted exceeds $500,000, exclusive of interest and attorney’s fees, or
upon the written request of any PARTY, the arbitration shall be conducted under the AAA Procedures for Large, Complex Commercial
Disputes. If the payment of arbilration fees and costs will cause you extrems financial hardship you may request that AAA defer or
reduce the administrative fees ar request the Lender to cover some of the arbitration fees and costs that would be your responsibility.

The PARTIES shal have the right to (i} invoke self-help remedies (such as setoff, notification of account debtors, seizure and/or
foreclosure of collateral, and nonjudicial sale of personal property and real property collateral) before, during or after any arbitration,
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and/or (i) request ancillary or provisional judicial remedies {such as garnishment, attachment, specific performance, receiver, injunction
or restraining order, and sequestration) before or after the commencement of any arbitration proceeding (individually, and not on behalf
of a class). The PARTIES need not await the outcome of the arbilration proceeding before using seff-help remedies, Use of seli-help or
ancillary and/or provisional judicial remedies shall not operate as a waiver of either PARTY's right to compel arbitration. Any ancillary or
provisional judicial remedy which would be available from a court at law shall be awailable from the Arbitrator. The PARTIES agree that the
AAA Optional Rules for Emergency Measures of Protection shall apply in an arbitration proceeding where emargency interim relief is
requested.

(c) Except to the extent the recovery of any type or types of damages or penalties may not by waived under applicable law, the Arbitrator
shall not have the authority to award either PARTY (i) punitive, exemplary, special or indirect damages, (ii) statutory multiple damages, or
(i} penalties, statutory or otherwise.

(d) The Arbitrator may awarg attorney's fees and cos!s including the fees, costs and expenses of arbitration and of the Arbitrator as the
Arbitrator deems appropriale to the prevailing PARTY. The Arbitrator shall retain jurisdiction over questions of attorney's fees for fourteen
(14) days after entry of the decision.

. General provisions applicable to both CONSUMER DISPUTES and BUSINESS DISPUTES:

{(a) The Arbitrator is bound by the terms of these Arbitration Provisions. The Arbitrator shall have exclusive authority to reschve any
DISPUTES relating lo the scope or enforceability of these Arbitration Provisions, including (i) aki arbitrability questions, and (ii) any claim
that all or a part of these Arbilration Provisions are void or woidable (including any claims that they are unconscionable in whole or in
part).

(b} These Arbitration Provisions shall survive any termination, amendment, or expiration of this Agreement, unless all of the
PARTIES otherwise expressiy agree in writing.

(c) If a PARTY initiates legal proceedings, the failure of the initiating PARTY to request arbitration pursuant to these Arbitration Provisions
within 180 days after the filing of the lawsuit shall be deemed a waiver of the initiaing PARTY'S right to compel arbitration with respect to
the claims asserted in the litigation. The failure of the defending PARTY in such litigation fo request arbitration pursuant to thase
Arbitration Provisions within 180 days after the defending PARTY'S receipt of senvice of judicial process shall be deemed a waiver of the
right of the defending PARTY to compel arbitration with respect to the claims asserted in the litigation. If a counterclaim, cross-claim or
third party action is filed and properly served on a PARTY in connection with such litigation, the failure of such PARTY to request
arbitration pursuant to these Arbitration Provisions within ninety (90) days after such PARTY'S receipt of senice of the counterclaim,
cross-claim or third party claim shall be deemed a waiver of such PARTY'S right to compel arbitration with respect to the claims asserted
therein. The issue of waiver pursuant to these Arbitration Provisions is an arbitrable dispute. Active participation in any pending kiligation
described above by a PARTY shall not in any event be deemed a waiver of such PARTY'S right to compel arbitration. All discovery
obtained in the pending litigation may be used in any subsequent arbitration proceeding.

(d) Any PARTY seeking to arbitrate shall serve a written nolice of intent to any and all opposing PARTIES after a DISPUTE has arisen. The
PARTIES agree a timely written notice of intent to arbitrale by either PARTY pursuant to these Arbitration Provisions shall stay and/or
abale any and all action in a trial court, save and except a hearing on a motion to compel arbitration and/or the entry of an order
compelling arbitration and staying and/or abating the fitigaion pending the filing of the final award of the Arbitrator.

(e) Any Arbitrator sefected shall be knowledgeable in the subject matter of the DISPUTE and be ficensed to practice law.

(f) For a one (1) member arbitration panel, the PARTIES are {imited to an equal number of strikes in selecting the arbitralor from the AAA
neutral list, such that at least one arbitrator remains after the PARTIES exercise all of their respective strikes. For a three (3) member
arbitration panel, the PARTIES are limited fo an equal number of sirikes in selecting the arbitrators from the AAA neutral list, such that at
least three arbitrators remain after the PARTIES exercise all of their respective strikes. After exercising all of their allotted respective
strikes, the PARTIES shall rank those potential arbitrators remaining numerically in order of preference (with “1” designating the most
preferred). The AAA shall review the PARTIES rankings and assign a score lo each potential arbitrator by adding together the ranking
given to such potential arbitrator by each PARTY. The arbitrator(s) with the lowest score total(s) will be selected. In the event of a te or
ties for lowest score total and if the selection of both or all of such potential arbitrators is not possible due to the required panel size, the
AAA shall select the arbirator(s) it believes to be best qualified.

(9) The PARTIES and the Arbitrator shall treal ali aspects of the arbitrafion proceedings. including, without limitation, any documents
exchanged, testimony and other evidence, briefs and the award, as strictly confidential; provided, however, that a written award or order
from the Arbitrator may be filed with any court having jurisdiction to confirm and/or enforce such award or order.

(h) Any stabite of limitation which would otherwise be applicable shall apply to any claim asserted in any arbitration proceeding under these
Arbitration Provisions, and the commencement of any arbitration proceeding tolls such statute of limitations.

[{)] If the AAA is unable for any reason to provide arbitration services, then the PARTIES agree to select another arbitration servce provider
that has the ability to arbitrate the DISPUTE pursuant to and consistent with these Arbitration Provsions. If the PARTIES are unable to
agree on another arbitration service provider, any PARTY may petition a court of competent jurisdiction o appoint an Asbitrator to
administer the arbitration proceeding pursuant to and consistent with these Arbitration Provisions.

[0} The award of the Arbitrator shall be final and Judgment upon any such award may be entered in any court of competent jurisdiction. The
arbitration award shall be in the form of a written reasoned decision and shall be based on and consistent with applicable law.

(k) Unless the PARTIES mutually agree to hold the binding arbitration proceeding elsewhere, venue of any arbitration proceeding under
these Arbitration Provisions shall be in the county and state where Lender is located, which is Lender's address set out in the first
paragraph on page 1 hereof.

() If any of these Asbitration Provisions are held to be invalid or unenforceable, the remaining provisicns shall be enforced without regard to
the invalid or unenforceable lerm or provision.

JURY WAIVER: IF A DISPUTE BETWEEN YOU AND LENDER PROCEEDS IN COURT RATHER THAN THROVUGH MANDATORY BINDING
ARBITRATION, THEN YOU) AND LI BOTH WALV TIQAJ IRI DISPUTE BEFORE
JUDGE ONLY.

SECTION X. Swap Transactions. Without limiting the generality of any other provisions of this Agreement, Pledgor and Lender agree that the following
obligations of Pledgor and/or Borrower are secured by this Agreement and constitute “Indebledness”, as that term is used in this Agreement (i) any and all
obligations, contingent or otherwise, whether now existing or hereafter arising, of the Pledgor and/or Borrower to Lender or any Lender Affiliate (as
hereinafter defined) arising under or in connection with any Swap Transaction, and (i) any Swap Related Loss (as defined in the Note) that becomes due and
payable in accordance with the terms of the Note. The term “Swap Transaction”, as used herein, means (i) any transaction effected pursuant to one or more
agreements now existing or hereafter entered into between Pledgor and/or Borrower and Lender and/or any financial instituion affiliated with International
BancShares Corporation (a “Lender Affiiale”) which is a rale swap, swap oplion, interest rate option or other financial instrument or interest (including one or
more options with respect to any such transaction), (ii) any type of transaction that is similar to any transaction referred to in clause (i} above that is currently,
or in the future becomes, recurrenty entered into in the financial markets and which is a forward swap, future, option or other derivative on one or more rates,
or any combination of the foregoing transactions, or (iii} any transaction that is similar o any transaction referred to in clause (i) or (i) above except that it is
between Lender and/or a Lender Affiliate and any party or entity other than Pledgor and/or Borrower and is entered into by Lander andfor such Lender
Affiliate on account of a corresponding Swap Transaction that is described in clause (i) or (ii) above. The occurrence or existence of any defauk, event of
default or other similar condition or event (however described) on the part of Pledgor and/or Borrower arising under or with respect to any Swap Transaction
shall constitute an Event of Default under this Security Agreement.
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SECTION Xl Miscellangous.

(a) Securily Interest Absolute.  All rights of the Lender and the security interests created hereunder shall be absolute and uncondiional irrespective of;
(i) any change in the time, manner, amount or place of payment of, or in any other lerm of, all or any of the Indebtedness, or any other emendment or
waiver of or any consent to any departure from the Note or any other Loan Document;
(i) any exchange or release or nonperfection of alt or any part of the Collateral or any other collateral, or any release from, amendment to, waiver of or
consent to departure from any guaranty for all or any of the Indebtedness; or
(iii) to the fullest extent permitted by law, any other circumstances which might otherwise constitute a defense available to or a discharge of the Pledgor
or Borrower or a third party pledgor.

(b) Indemnification. The Pledgor agrees to indemnify and defend the Lender and hold the Lender harmiess from and against any and all
liabilities, obligations, losses, damages, penalties, actions, judgments, suits, costs, expenses or disbursements of any kind of nature whatsoever
which may be imposed on, incurred by, or asserted against the Lender in any way relating to or in any way arising out of or in connection with
this Security Agreement, the Loan Documents or the transactions contemplated hereby or thereby other than those arising out of the Lender's
breach, default, negligence or willful misconduct in its obligations under this Security Agreement or the Loan Documents. Without limitation of
the foregoing, the Pledgor will reimburse the Lender for all expenses (including expenses for legal services of every kind) of, or incidental to, the
negotiation of, entering into and enforcement of any of the provisions hereof and of the Indebtedness, and any actual or attempted sale, lease or
other disposition of, and any exchange, enforcement, collection, compromise or settiement of any of the Collateral and defending or asserting the
rights and claims of the Lender In respect thereof, and for the care of the Collateral and defending or asserting the rights and claims of the Lender
in respect thereof, by litigation or otherwise, including expense of insurance, and all such expenses shall constitute a part of the Indebtedness.

(c) This Agreement wil be governed by, construed and enforced in accordance with federal law and the laws of the State where Lender is located. This
Agreement has been accepted by Lender in the State where Lender is located.

(dy  The parties intend to conform strictly fo the applicable federal, state, and local laws as now or hereafter construed by the courts having jurisdiction. All
agreements between the parties hereto (or any other parly liable with respect to any indebtedness under the Loan Documents) are hereby limited by the
provisions of this paragraph which shall override and control all such agreements, whether now existing or hereafter arising and whether written or oral. If from
a construction of any document related to any agreement between the parties hereto (or any cther party liable with respect to any Indebledness), any term(s)
or provision(s) of the document is in canfiict with, or in violation of, applicable laws, any such construction shail be subject to the provisions of this subsection
and such document shall be automatically reformed as to comply with applicable faw, without the necessity of execution of any amendment or new document,

()  Aftorney’s fess and costs of coliection, once liquidated, paid by Lender and/or otherwise aliowed by law, will bear interest from the dates of such
payments until paid (i) at the rate of interest applied to the matured and past due principal balance of the Note, as such rate may change from time lo time, or
(i} if the Note is not described in Section Iil hereof, at the maximum lawful rate.

() To the exlent allowed by faw, any and all collateral owned by Pledger securing other indebtedness of Pledgor and/or Borrower o Lender and all of
Pledgor's accounts with Lender and/or any member bank of the International BancShares Corporation, excluding however, all IRA and KEOGH and trust
accounts upon which the grant of a securily interest would be prohibited, and any and all repurchase agreements or other non-deposit obligations, also
secure the Indebtedness.

(g) This Security Agreement conslitutes writien notice of a security interast if required by applicable law.

(h) PLEDGOR HAS READ AND UNDERSTOOD ALL OF THE PROVISIONS OF THIS SECURITY AGREEMENT AND HAS AGREED TO ITS TERMS

SECTION Xll: NO ORAL AGREEMENTS

THIS WRITTEN AGREEMENT REPRESENTS THE FINAL AGREEMENT BETWEEN THE PARTIES AND MAY NOT BE CONTRADICTED BY EVIDENCE
PRIOR, CONTEMPO! EQUS, OR SEQUENT ORAL AGREEMENT OF THE PARTIES.

THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES.
Dated: October 7&{ 2013

PLEDGOR(S):

Trans-Global Solutions, nc.
A Texas Co atim
By: A

Name: Richard R. Scott
Title: President

Address: P. O. Box 1998
Nederland, Texas 77627

SECURED PARTY:

[nternational Ban%c&merce
By: L /L./
(

Name: Craig Bunk™
Title:  Senior Vice President
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NOTARY/ACKNOWLEDGMENT PAGE

STATE OF TEXAS, COUNTY OF HARRIS, TO WIT:
A
On this (9 day of November, 2013, before me appeared, Richard R. Scott, to me personally
known, who being by me duly sworn, says that he is_{h resid? t of Trans-Global Solutions. Inc.. a
Texas corporation, that said instrument was signed on M, . on behalf of said corporation
by authority of its Board of Directors, and he acknowledged that the execution of the foregoing instrument

was the free act and deed of said corporation.
e 5. BROWN ; ' "
St LOR! S. Toxas
A e Notary Public, State of Texa W
f*:. L§ MyCommission Expires L W

LR
Whwd  seplember 22, 2014 Nows Pliblc 1

w o
=ee e

(Notarial Seal) ]
My commission expires: Cf/ZZ/'

Notary/Acknowledgment Page to Security Agreement



NOTARY/ACKNOWLEDGMENT PAGE

STATE OF TEXAS. COUNTY OF HARRIS. TO WIT:

On lhis[rii “ day of November. 2013. before me appeared. Craig Bunk. to e personally known.

who being by me duly sworn, says that he i tge S(e DL &ice President of International Bank of Commerce,
that said instrument was signed on : ~on behalf of said bank. and he acknowledged that

the execution of the foregoing instrument was the free act and deed of said bank.

Notary Public

MY COMMISSION EXPIRES

MAY 8, 2017

My commission expires:

Notary/Acknowledgment Page to Security Agreement



Prior Marks
UPY 1090
UPY 1292
UPY 1294
UPY 1300
UPY 1301
UPY 1302
UPY 1303
UPY 1305
UPY 1311
UPY 1322
UPY 1325
UPY 1329
UPY 1330
UPY 1332
UPY 1333
UPY 1334
UPY 1350
UPY 1352
UPY 1353
UPY 1385

Model

SWI1500

MP15DC
MP15DC
MPISDC
MP15DC
MP15DC
MP15DC
MP15DC
MPI15DC
MP15DC
MP15DC
MPI5DC
MP15DC
MP15DC
MP15DC
MP15DC
MPI5DC
MP15DC
MP15DC

MP15DC

Horse
Power

1500
1500
1500
1500
1500
1500
1500
1500
1500
1500
1500
1500
1500
1500
1500
1500
1500
1500
1500

1500

EXHIBIT A

Prior Owner

Union Pacific
Union Pacific
Union Pacific
Union Pacific
Union Pacific
Union Pacific
Union Pacific
Union Pacific
Union Pacific
Union Pacific
Union Pacific
Union Pacific
Union Pacific
Union Pacific
Union Pacific
Union Pacific
Union Pacific
Union Pacific
Union Pacific

Union Pacific

Exhibit A

Purchase
Date

June
2013
June
2013
June
2013
June
2013
June
2013
June
2013
June
2013
June
2013
June
2013
June
2013
June
2013
June
2013
June
2013
June
2013
June
2013
June
2013
June
2013
June
2013
June
2013
June
2013

New Reporting

Marks

ECRX
ECRX
ECRX
ECRX
ECRX
ECRX
ECRX
ECRX
ECRX
ECRX
ECRX
ECRX
ECRX
ECRX
ECRX
ECRX
ECRX
ECRX
ECRX

ECRX

1524

1525

1526

1527

1528

1529

1530

1531

1532

1533

1534

1535

1536

1537

1538

1539

1540

1541

1542

1543

Year
Built

1968

1974

1974

1974

1974

1974

1974

1974

1975

1975

1975

1975

1974

1974

1974

1974

1975

1975

1975

1982





