SECURITY AGREEMENT

Th1s agreement is made thls 27th day of December 1976 by and between

Chong Doo Lee and Ji Soo Lee - S .’ ’"» | ' '-and

The Natlonal Bank of Washlngton . .i S f:Vf‘”J

)
H

1. Partles.' That Chong Doo Lee and J1 Soo Lee 7 - | : ;

arevhereinafter referred to as the "debtor". - The Natlonal Bank of Washlngton
is herelnatter referred to as "the secured party"..le‘

- 2.  The debtor severally hereby grants to the secured party.a security
interest rn the.collateral descrlbed in paragraph 3 to secure the performance
or payment zof - the ob11gat10ns and 1ndebtedness of‘debtor to- secured party.

The aforesaid grant-of securlty rnterest.ls 11m1ted ‘to: and in. accordance with ...
the obllgations set forth dm. the promlssoryrnote pursuant to thls agreement,

‘3. Collateral, The collateral of this securlty agreement is of the fol-

'lowing’description: lonev seventy ton, flfty foot, 51x-1nch r1g1d underframe
boxcars, ..known -as XF cars,.serial number(s)* VC 9]79 . o i ‘.

v4. Promissory Obligation.- The debtor shall pay to the secured party Lo

the sum or_sums eV1denced by the promlssory notes executed pursuant to thls
security. agreement -in-accordance with the terms of the note secured hereby.~a

5._ ‘Insurance, The debtor shall- cause the collateral to be insured for

its fa1r market value agalnst a11 expected rlsks to whlch 1t may be exposed or -
until such time as thls securlty agreement is termlnated

6. Sale.or Further Encumbrance of Collateral ' The collateral will not‘

be sold, transferred or. dlsposed of or be subJected to any unpald charge, in- .
cluding taxes, or to any . subsequent interest of a thlrd person created by debt-‘
or voluntarily or 1nvoluntar11y, unless‘the secured party consents in advance'
in wr1t1ng to such charge transfer dlsposltlon Ior subsequent 1nterest

| ,7.“ Default. Mrsrepresentatlon or mlsstatement 1nbconnect10n with non~
compllance with or non-performance of any of debtor s’ obllgatlons-or'agreements.
‘hereunder shall constltute default under thlslsecurity agreement In'addltlon,

debtor shall be in default 1f bankruptcy or 1nsolvency proceedlngs are insti--

-tuted by or agalnst the debtor. or if’ debtor makes any a351gnment for the bene-
f1t of credltors or 1f debtor is more than forty~f1ve (45) days dellnquent 1n

payment of the ex1st1ng promlssory notes executed pursuant to thlS agreement
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8. Secured Party's Rights and Remedies. Secured party may assign this

security agreement by sale or transfer and if secured party does assign this
agreement the assignee shall be entitled upon notifying the debtor to perform-
ance of the debtor's obligations and agreements hereunder and assignee shall
be entitled to all the rights and remedies of the secured party hereunder.
Upon debtor's default, secured party may exercise his rights of enforce-
ment as follows:
a. to seize the collateral and take possession of said collateral;
b. require debtor to assemble the collateral and make it available
to secured party so that secured party may collect and take posses- -
sion thereof;
c. dispose-of the collateral by public or private .sale in a manner-
as secured party may,eléctg
d. maintain an action (af law or otherwise) for collection of any
'ad&itional monies dueg and |
e. waive any default or remedy in any reasonable manner without

waiving-any other prior:or:subsequent-default.

- 9. Law Governing.Security.Agreement.-.The law as-set forth.in the Inter~
state Commerce-Act,its rules-and regulations-.and the .law of the District of

Columbia shall govern the interpretation of this security agreement.
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WITNESS The National Bank gf Washington
ot b it Mgl oo
WITNESS / Chong Doo Lge

Ji /Soo Lee
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Ay, commission Sxpires July 1, 1978,
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CITY OF WASHINGTON )
o : ) ss
DISTRICT OF COLUMBIA)
On this 7th day of Janwmry, 1977, before me personally appeared

Webb C. Hayes, IV, to me pérsonally known, who being by me duly sworn, says

| that he is the Vice President of The National Bank of Washington, that the

seal affixed to the foregoing instrument is the corporate seal of said cor-.
pofation, that said instrument was signed and sealed on behalf of said cor-
poration by authority of its ﬁoard of Directors, and he acknowledged that the
executidn of the foregoing instrument was the free act and deed of said cérpo-

ration.

, ".I- -, ‘ | N‘otary pu@ P | .-

(SEAL) . /.-

, Ve
[
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