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We have recently made a loan to one of our customers, Keitﬁ Stolen,
on four railroad cars. i

Dear Sir:

According to information received, it is necessary that the security
agreement be filed with your department I enclose a security agreement
in triplicate along with a $50 filing fee. I would appreciate receiving
evidence from your office showing this has been property filed.

incerely, i

Clair C. Wilcox )
President

CCW/ds i
Enc. i
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Fntevstate €ommerce Commission
Sashington, DL, 20423

OFFICE OF THE SECRETARY

Clair C. Wilcox /

Grand Rapids State Bank 1

Grand Rapids,Minn.55744 o
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Deax Sir: ‘/I; !

11/1/78

The enclosed docu;ﬁént(s) was recordé,d pursuant to the
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provisions of Section ZQ(C)] of the Interstateg Commerce Act,
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49 U.S8.C. 20(c), on ; 16/31/78
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and assigned recorda,{ion number(s) 980% !
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{ SECURITY AGREEMENT e il 1425
AR Le. ©ooocT
. / Inventory for Lease - : 31 1978-]9 45 AM
/ INTERSTA,

| | ) L COMMERCE |
The undersigned (hereinafier called “Borrower”) hereby grants to o |

Coo 3 i; .
Grand-Rapids State Bank, Grand Rapids:. Minnesota
_ (Name and Address of Bank) .
(hereinafter called “Bank™) a Security Interest in the following described property (hereinafter called “Collateral”):

Describe Railroad Cars

. -

Boxcars manufactured by Pullman-Standard Car Manufacturing Co.,
a division of Pullman Incorporated, newly constructed, 50-foot, 70
ton, steel XM -boxc_ars with a 5,332-cubic foot 'capacii;yf Four serial
numbers as follows: VTR 11106, VTR 11118, VTR 11119 and VTR 11120

All Leases now existing or hereafter at any time acquired by
Rorrower and concerning Goods described-above. - g

-~

All Proceeds of all of the foregoing,

to secure payment to the Bank at its banking house at the address stated above of all notes of Borrower concurrently here-
with, heretofore, or hereafter delivered to or purchased or otherwise acquired by the Bank, and all other liabilities and indebt- °
edness of Borrower to the Bank, due or to become due, direct or indirect, absolute or contingent, joint or several, howsoever
created, aris’ing or evidenced, now existing or hereafter at any time created, arising or incurred (hereinaiter called “Secured
Obligations™).

. Borrower warrants, represents and agrees that:

1. Part of the Collateral comprising Goods now constitutes, or as and when acquired by Borrower will constitute

Inventory (as that term is defined in the Uniform Commercial Code) and is or will be kept at the following location or
locations:

and will not be removed from such location or locations unless, prior to any such removal, Borrower has given written
notice to the Bank of the location or locations to which the Borrower desires to remove the same, and the Bank has given
its written consent to such removal,

2. If any of the Collateral is Goods of a type normally used in more than one state (whether or not actually so used),
Borrower will contemporancously herewith furnish the Bank a list of such Collateral showing the states wherein the same is
or will be used, and hereafter will notify the Bank in writing (i) of any other states wherein any of the Collateral is so used,
and (ii) of any change in the location of Borrower’s chict place of business.

3. _Borrower has oruwill\‘chuir"c"titlc to and wili at all times keep the Collateral free of all liens and encumbrances,
—except the Security Interest created hereby, and has full power and authority to exccute this Security Agreement, to perform
Borrower’s obligations hercunder and to subject the Collateral to the Security Interest created hereby. No financing state-
ment covering all or any part of the Collateral, except any which may have teen filed by the Bank, is on file in any public
office, .

4. Borrower will at any time or times hereafter exccute such financing statements and other instruments and perform

such acts as the Bank may request to establish and maintain a valid Security Interest in the Collateral, and will pay all costs of
filing and recording. , )
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5. Borrower will keep the Collateral in good condition and insured against such nslrs and in such amounts as the Bank
may requgst, and with'an insurancé company or companies satisiactory to the Bdnk the policies to protect the Baok as its
mteresh may appear and to .be. dclncrcd to the Bank at its request.

Upon default by Borrower in any y of the preceding agreements, the Bank at its option may (i) effect such iasur~
ance and repairs and pay the premiums therefor and the costs thereof and (ii) pay and discharge any taxes, liens, and encum-
brances on the Collateral. All sums so advanced or paid by the Bank shall be payable by.Borrower on demand ‘With interest
at the maximum rate allowed by law and shall be a part of the Secured Obligations.

7. Borrower will not scll, lease or otherwise dispuse of any hventoxy Collateral other than in the ordinary course of its
business at prices constituting the then fair market value thercof, or at the Minimum Release Price therefor contained hierein
or in any Supplement to Sccurity Agreement further describing Inve’n'ory Collateral concerned. Borrower will not sell, trans-
fer, lease or otherwise dispose of any Collateral other than Inventory Collateral, or atterapt or offer to do so, without the
prior written consent of the Bank. Borrower agrees to account for and pay over or deliver to the Bank all Proceeds of all
Collateral promptly upen receipt thereof. :

8. The Bank shall have the right, but shall not be obligated to {a) notify all Account Debtors (as that term is defined
in the Uniform Commercial Code) of the existence of the Bank’s Security Interest, and (b) place on all Chattel Paper reccived
as Froceeds a notation or legend showing the Bank’s Security Interest.

9. Borrower will keep accurate books, records and accounts thh reapect to the Collateral, and with respect to t_he
aencral business of Borrower, and will make the same avaitable to the Bank at its request for examination and inspection;
and will make and render to the Bank such repocts, accountings ¢nd statements as the Bank from time to time may request
with respect to the Collateral; and will permit any authorized representative of the Bank to examine and inspect, Guring nor-
mal business hours, any and all premises where the Collateral is or may be kept or located,

10. The cccurrence of any of the following events shall constitute a Default: (a) failure of Borrower, or of any co-maker,
indorser, surcty or guaranior to pay when due any amount payable under any of the Secured Obligations; (b) failure to
perform any agreement of Borrower contained herein; (c) any statement, representation, or warranty of Borrower made
her=in or at any time furnished to the Bank is unirve in any respect as of the date made; (d) entry of any judgment against
Borrower; (e) appointment of a rcceiver for, loss, substantial damage to, destruction, t‘wft or encumbrance to or of any por-
tien of the Collateral, or the making of any lnvy, seizure, or att achment thcreof ¢9) Borrower becomes insolvent or unable to

‘pay its debts as they mature, or makes an assighment for the benefit of its creditors, or any proceeding is commenced by or

against Borrower alleging that it is insolvent or unable to pay its debts as they mature; (g) death of any Borrower who is a
natural person or of any partner of any Borrower which is a partnership; (h) dkssolutxon, consolidation or merger, or transfer
ol a substantial part of the property of any Borrower which isa ¢ ~Orpora tion or a partnership; (i) such a change in the condition

aflzirs (financial or otherwise) of Borrower or any co-maker, indorser, surety or guarantor of any of the Secured Obligations
&s in the opinion of the Bank impairs the Bank’s security or increases its risk; or (j) the Bank deems itself insecure for any
reason whatsoever.

11.  Whenever a Default shall exist, the Bank may, at its option and without demand or notice, declare all or any part
of the Secured Obligations immediately due and payable, and the Bank may exercise, in addition to the rights and remedies
granted hereby, all rights and remedies of a secured party under the Uniform Commercial Code or any other applicable law.

12.  Borrower agrees, in the event of Default, to make the Collateral available to the Bank at a place or places accept-
able to the Bank, and to pay all costs of the Bank, mclt.dmg reasonabie attorneys’ fees, in the collection of any of the Secured
OUbligations and the enforcement of aay of the Banl’s rights. If any notification of intended disposition of any of the Collateral
is required by law, such notification shall be deemed reasonably and properly given if mailed at least ten (10) days before
such disposition, postage prepaid, addressed to the Borrower at the address shown below.

-13. -Ne-delay-or-failure by-the-Bank-in-the-ezercise-ef-any-cightorremedy-shaltces onstitute-a waiver thiercof;and-no single
or partml exercise by the Bank of any right or remedy shall preclude other or further exercise thereof or the exercise of any
other right or remedy.

14. If more than one party shall sign this Agreement, the term “Borrower” shall mean all such parties, and each of
them, and all such parties shall be jointly and severally obhg rted hercunder.

Exccuted and delivered at. Grand Rapids - , Minnesota : -
this ___25th _ day of August . , 1978

ADDRESS E-ORRO
3817 Golf Course Rd. //

Grand Rapids, MN 55744 Kelth H. Stolen

Caovright 1968, First Bank Stodt Corporation
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Individual Form Of Acknowledgement

STATE OF  Minnesota

County of Itasca T , , S8

On this 25th day of August , 1978

’

before me personally appeared KEITH H. STOLEN, to me known
to be the person described in and who executed the foregoing in-
strument and he acknowledged that he executed the same as his

free act and deed.
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