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] P '
Dear Mr. Oswald: CC Washinton. B, €

Enclosed for recording with the Interstate
Commerce Commission are counterparts of a lease Agreement dated
as of August 20, 1976, There has been no previous recording in
connection with this transaction. ' _

_ Also enclosed is a check for $50.00 payable to
the Interstate Commerce Commission to cover the recording fee.

The names and addresses of the parties to the trans-
action are as follows:

Lessor: Mellon National Leasing Company
6400 Steubenville Pike
Robinson Township
McKees Rocks, Pa, 15136

Lessee: 1Illinois Central Gulf Railroad Company
233 North Michigan Avenue
Chicago, Illinois 60601

' The Equipment covered by the Lease is described in
the attached schedule A.

[N

Upon completion of the recording, please deliver to
the bearer of this letter all counterparts not necessary for
etention in your file.

Very truly yours,

Enc. W. H. Sanders
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EXHIBIT A
TO
LEASE AGREEMENT

CARS

TYPE: 50 ton, 50 foot boxcars (hereinafter called "A")
70 ton, 50 foot type A boxcars (hereinafter called "B")
70 ton, 50 foot type B boxcars (hereinafter called "C")
70 ton, RBL's (hereinafter called "D")
50 ton, bulkhead flats (hereinafter called "E")

ILLINOIS CENTRAL UNIT CAR TOTAL UNIT
GULF RAILROAD CAR UNIT REHABILI- ACQUISI- COST OF
CAR NUMBERS TYPE TATION COST TION COST CAR

ICG 516208 A $12,800 $5,300 $18,100
ICG 516213 " n " "
ICG 516215 " " " "
ICG 516218 " " n "
ICG 516220 " " n "
ICG 516225 " " " "
ICG 516227 " " " n
ICG 516233 " " " "
ICG 516243 " .o " "
ICG 516252 " " " "
ICG 516257 " " " "
ICG 516261 " " " "
ICG 516269 " " n "
. ICG 516270 " " " n
ICG 516278 " " " n
ICG 516279 " " " n
ICG 516287 " " " "
ICG 516294 " u n "
ICG 516295 " " " n
ICG 516299 " " " n
ICG 516326 " u " "
ICG 516334 " n " 0
ICG 516336 " " n "
ICG 516340 " n " "
ICG 516348 " " " "
ICG 516351 " " " "
ICG 516352 " " " n
ICG 516353 " " " "
ICG 516354 " n " n
ICG 516365 " " " "
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ICG
ICG
ICG
ICG
ICG
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ICG
ICG
ICG
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ICG
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ICG
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ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG

516370
516386
516388
516396
516397
516398
516412
516415
516418
516419
516301
516306
516311
516317
516320
516445
516452
516455
516458
516462
516463
516464
516471
516473
516476
516481
516482
516485
516488
516492
516498
516519
516521
516522
516526
516424
516428
516429
516441
516444
516543
516544
516546
516547
516550
516553
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I1CG
I1CG
1CG
I1CG
I1CG
1CG
I1CG
I1CG
1CG
ICG
TICG
ICG
I1CG
I1CG
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I1CG
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I1CG
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I1CG
I1CG
ICG
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I1CG
I1CG
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516558
516560
516561
516564
516567
516570
516571
516573
516578
516580
516583
516586
518005
518016
516527
516528
516530
516535
516536
518094
518099
518109
518110
518113
518116
518117
568119
518129
518140
568149
518155
518157
518161
568174
518177
518178
568188
568189
518194
518030
518054
518059
518084
518092
522507
522570
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ICG
ICG
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ICG
ICG
ICG
ICG
ICG
ICG
I1CG
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ICG
ICG
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ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG

564295

564299
514359
514426
514397
514438

514447

514527
514625
514653
514654
514666
514735
514771
514785
514808
514814
514820
568195
518196
522197
522196
514923
514928
514934
514941
514953
514954
514962
564964
514973
564978
514983
514993
514994
515012
515013
515014
565024
565033
565034
565036
514823
514846
514866
514903
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ICG
ICG
ICG
1CG
ICG
ICG
1CG
1CG
ICG
ICG
1CG
ICG
1CG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
1CG
ICG
ICG
ICG
1CG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
1CG
ICG
I1CG
ICG
ICG
ICG
ICG
1CG
ICG
ICG

514915

565166
565214
565249
565267
565270
565340
565367
565372
565038
565043
565106
565135
565138
564203
564345
565325
565300
564868
564869
564727
564769
565128
564875
564633
564562
564543
564590
564638
564516
564555
564715
564508
514313
514363
514373
564459
564470
565244
564757
565105
514657
514667
514685
514730
514752



ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG

514762
514821
564105
567147
564409
522536
568135
568167
564790
565044
514392
514393
514454
514597
514613
572273



ICG
1C6
ICG

T ICG

ICG

- ICG

ICG

- ICG

ICG

- ICG

ICG
ICG
ICG

515674
515558
515851
515663
515587

515653 -

590747
590894
595100
515834
515547
515878

590898



ICG
ICG
icG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG

515684
515685
515695
515700
515705
515707
515731
515752
515765
515771
515843
515871

$12,300

$17,500



ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG

150910
150915
150925
150930
150937
150874
150759
150776
150823
150835
150850
150851
150863
150864
150897
150923
150924

$4,050

$13,950



ICG
ICG
I1CG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG
ICG

920415
920419
920423
920431
920435
920449
920452
920532
920535
920537
920549
920566

920584

920454
920458
920490
920491
920497

$3,100

$10,450



OFFICE OF THE SECRETARY

W.H. Sanders o
Illinois Central Gulf Railroad
233 North Michigan Avenue
Chicago, Illinois, 60606

Dear Sir:

Fntecstate Commerce Commission
Washington, B.L. 20423

&(26/76

The enclosed document was recorded pursuant to tﬁe provisions

of Section 20c of the Interstate Commerce Act, 49 U;S.CJ 206,,on

at
33 05pm

Enclosure

, and assigned recordation number

8/26/76
s 8455
Sipeerely yburs,
obert L. Oswald
Secretary:
/
SE-39

(2/75)
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LEASE AGREEMENT

Lease Agreement dated as of August 20, 1976, between
MELLON NATIONAL LEASING COMPANY, a Pennsylvania corporation,
(“Lessor"), and ILLINOIS CENTRAL GULF RAILROAD COMPANY, a
Delaware corporatlon ™ Lessee")

'1. LEASE OF EQUIPMENT

~——"~.___Lessor hereby agrees to lease to Lessee, and Lessee
hereby agrees to lease from Lessor, upon the terms and
conditions hereinafter. set forth intending to be legally

bound hereby:

-~

230 . 50 ton, 50 foot boxcars
13- 70 ton, 50 foot boxcars (herein some-
times called for identification purposes
only "type A" boxcars)

12 70 ton, 50 foot boxcars (herein some-
times called for identification purposes
only "type B" boxcars)

17 70 ton, RBL's
18 - 50 ton, bulkhead flats

(the "Cars") (the Cars being hereinafter sometimes referred
~ to as the "Equlpment" and each such Car being sometimes
referred to as a "unit" or a "unit of Equipment") described
on Exhibit A hereto. Deliveries of Cars shall be in minimum
groups of ten units, except for the final delivery. The
aggregate cost for the acquisition, rehabilitation and
delivery of all the Cars ("Lessor's Cost of Cars") shall
not exceed $4,997,150.

2. REHABILITATION OF CARS

(a) Lessor has agreed under a Rehabilitation
Agreement dated as of the date hereof (the "Rehabili-
tation Agreement") between Lessee and Lessor to pur-
chase from Lessee, in order to secure reuseable com-
ponents, the following used cars for the following
maximum purchase prices:
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No. of Cars

Type of Cars

Maximum Purchase
Price per Car

230 50 ton, 50 foot boxcars § 5,300

13 70 ton, 50 foot type A 4,500
boxcars

12 70 ton, 50 foot type B 5,200
boxcars

17 70 ton, RBL's 4,050

18 50 ton, bulkhead flats 3,100

Aggregate Maximum
Purchase Price $1,464,550

Such purchase price shall hereinafter be referred to as
the "Cars Acquisition Cost". Such reusable components
will be conveyed by Lessee to Lessor by a bill of sale
(the "Bill of Sale").

(b) Lessee has also agreed under the Rehabili-
tation Agreement to rehabilitate for Lessor cars using,
where possible, such parts as may be obtained from the
used cars referred to in Section 2(a) above in order to
produce the following cars for lease as units of Equip-
ment hereunder at the following rehabilitation prices:

Maximum Rehabilitation

Number Type of Cars Price Per Car

230 50 ton, 50 foot boxcars $ 12,800

13 70 ton, 50 foot type A 10,800
boxcars

12 70 ton, 50 foot type B 12,300
boxcars

17 70 ton, RBL's 9,900

18 50 ton, bulkhead flats 7,350

Aggregate Maximum
Rehabilitation Price $3,532,600

Such rehabilitation price shall hereinafter be referred
to as the "Rehabilitation Cost".

3. LEASE TERM

The term of lease under this Lease Agreement of each
Car shall commence on the date of delivery of such Car to



Lessee and shall end 120 months after the date (the "Commence-
ment Date") which shall be the earlier of (i) the date as of
which all Cars shall have been accepted by Lessee, or (ii)
December 31, 1976.

4. RENT, NET LEASE

Lessee shall pay to Lessor rent, quarterly in arrears,
for the Cars in 40 installments, each of which shall be in
an amount equal to 3.558591% of Lessor's Cost of Cars. The
first installment of rent shall be payable on the first
quarterly anniversary of the Commencement Date. Subsequent
installments of rent shall be payable thereafter on each
successive quarterly anniversary of the Commencement Date.
In addition, Lessee shall pay Lessor interim rent quarterly
for the period commencing with the date of payment by Lessor
of any part of Lessor's Cost of Cars and ending on the last
day of each calendar quarter and on the Commencement Date,
which interim rent shall be in an amount equal to 125% of
the prime commercial rate ("Prime Rate") of Continental
Illinois National Bank and Trust Company of Chicago from
time to time in effect on any part of Lessor's Cost of Cars
paid by Lessor prior to the Commencement Date computed from
the dates so paid to the date of payment of such interim
rent, and computed for the actual number of days elapsed on
the basis of a year consisting of 360 days. Changes in the
interim rent due to changes in said Bank's Prime Rate shall
be effective when and as said Bank changes its Prime Rate.
All rent and other amounts due from Lessee to Lessor shall
be paid to Lessor at its office at: 6400 Steubenville Pike,
Robinson Township, Crafton, Pennsylvania 15205, or at such
other place as Lessor shall specify in writing. In the
event any rent or other amounts due hereunder shall not be
made promptly when due, Lessee shall pay Lessor, as additional
rent hereunder, interest on such overdue amount from the due
date thereof to the date of payment thereof at a rate equal
to the lesser of (i) 10% per annum or (ii) the maximum rate
permitted by law.

This Lease Agreement provides for a net lease and the
rent and other amounts due hereunder from Lessee to Lessor
shall not be subject to any defense, claim, reduction, set-
off or adjustment for any reason whatsoever. Lessee shall
promptly pay all costs, expenses and obligations of every
kind and nature incurred in connection with the use or

-3



operation of the Equipment which may arise or be payable
during the lease term of such Equipment hereunder, whether
or not such cost, expense or obligation is specifically
referred to herein.

5. PAYMENTS FOR EQUIPMENT

Lessor shall from time to time on or before the Commence-
ment Date (not more than once in any week) make such payments
as Lessee may request under a Certificate of Acceptance in
the form of Exhibit B hereto (a "Certificate of Acceptance
for Cars") for the purchase of the used cars under the
Rehabilitation Agreement and for the rehabilitation of the
cars under such Rehabilitation Agreement. Each such Cer-
tificate of Acceptance for Cars (except the last) shall
cover not less than ten Cars.

6. ACCEPTANCE OF EQUIPMENT

Acceptance of a unit of Equipment by Lessee under a
Certificate of Acceptance shall constitute Lessee's acknowl-
edgement that a unit of Equipment is in good order and
condition; is of the manufacture, design and capacity selected
by Lessee; and is suitable for Lessee's purposes. If Lessee
has not accepted all of the Cars by the Commencement Date,
then this Lease Agreement shall cover only those units of
Equipment which have theretofore been so accepted.

7. DISCLAIMER OF LESSOR'S WARRANTIES

Lessee agrees and acknowledges that all units of Equip-
ment have been or will be ordered and rehabilitated by
Lessee in accordance with Lessee's specifications and that
LESSOR DOES NOT MAKE ANY EXPRESS OR IMPLIED WARRANTY WHATSO-~
EVER OF TITLE, MERCHANTABILITY, FITNESS FOR ANY PURPOSE,

OR OTHERWISE REGARDING THE EQUIPMENT OF ANY UNIT THEREOF.
Lessor shall, at Lessee's sole expense, take all action
reasonably requested by Lessee to make available to Lessee
to the fullest extent possible any rights of Lessor with
respect to the Cars under any express or implied warranties
it may have under the Rehabilitation Agreement (including
any warranties relating to any material acquired for the
rehabilitation of the Cars).

8. LESSEE'S WARRANTIES

Lessee represents and warrants that:



(a) Lessee is a corporation duly organized and
existing in good standing under the laws of the State
of Delaware.

(b) Lessee is duly authorized to execute and
deliver the Rehabilitation Agreement, the Bill of Sale
and this Lease Agreement, and is and will continue to
be duly authorized to lease Equipment hereunder and to
perform its obligations hereunder and thereunder.

(c) The execution and delivery of the Rehabilita-
tion Agreement, the Bill of Sale and this Lease Agree-
ment by Lessee, and the performance by Lessee of its
obligations hereunder and thereunder, do not and will
not conflict with any provision of law or of the
charter or by-laws of Lessee or of any indenture,
mortgage, deed of trust or agreement or instrument
binding upon Lessee or to which Lessee is a party.
Lessee has in the negotiation, execution and delivery
of the Rehabilitation Agreement, the Bill of Sale and
this Lease Agreement complied in all respects with the
competitive bidding regulations prescribed by the
Interstate Commerce Commission ("ICC") in 49 CFR Part
1010 pursuant to 15 U.S.C. § 20.

(d) The execution, delivery and performance of
the Rehabilitation Agreement, the Bill of Sale and this
Lease Agreement by Lessee and the consummation by
Lessee of the transactions contemplated hereby and
thereby does not require the consent, approval or
authorization of, or notice to, any Federal or State
governmental authority or public regulatory body,
however this Lease Agreement will be recorded with the
ICC in accordance with Section 20c of the Interstate
Commerce Act.

(e) Lessee's financial statement as at March 31,
1976, a copy of which has been furnished to Lessor, has
been prepared in conformity with the Uniform System of
Accounts for Railroad Companies prescribed by the ICC
applied on a basis consistent with that of the preced-
ing fiscal year and presents fairly the financial
condition of Lessee as at the date thereof, and the
results of its operations for the period then ended,
and since such date there has been no material adverse
change in its financial condition.




(f) The Rehabilitation Agreement, the Bill of
Sale and this Lease Agreement are the legal, valid and
binding obligations of Lessee enforceable in accordance
with their respective terms.

(g) There are no pending or threatened actions or
proceedings before any court or administrative agency
which will to a material extent adversely affect the
financial condition or continued operation of Lessee
and its subsidiaries on a consolidated basis (except as
previously disclosed in writing by Lessee to Lessor).

(h) The fair market value of the reusable component
parts included in each used car to be purchased by
Lessor under the Rehabilitation Agreement and the Bill
of Sale is not in excess of the Cars Acquisition Cost
for such Car and the fair market value of each Car
after the rehabilitation thereof shall be at least
equal to the total of the Cars Acquisition Cost plus
Rehabilitation Cost for such Car.

(i) Each Car will constitute "new Section 38
property" within the meaning of Section 48(b) of the
Internal Revenue Code of 1954, as amended, to the ex-
tent of the Rehabilitation Cost therefor and at all
times during term of this Lease Agreement each Car will
constitute "Section 38 property."

(j) Each Car on the date of delivery thereof will
have an estimated useful life of at least three years
beyond the expiration of the term of lease under this
Lease Agreement for such unit of Equipment and an
estimated fair market value at the end of such lease
term of at least 20% of the total of Cars Acgquisition
Cost plus Rehabilitation Cost for such Car, without
including in such fair market value any increase or
decrease for inflation or deflation during the term of
the lease for such unit of Equipment.

(k) The Equipment will not be used in connection
with the performance of any prime government contract,
or subcontract or purchase order thereunder, with
respect to which the provisions of the Renegotiation
Act of 1951, as amended, are applicable.



OWNERSHIP, LOCATION, USE OF AND LIENS ON EQUIPMENT

(a) The Eguipment shall be the exclusive property
of Lessor, and Lessee shall have no rights therein ex-
cept the right to use it so long as Lessee is not in

default hereunder. It is the intention of the parties
hereto that the Equipment shall be and remain personal
property and Lessee shall not permit the Equipment to
become or remain a fixture to any real estate or an
accession to any personalty not leased hereunder.

(b) Lessee agrees that the Equipment will be used
solely in the conduct of its business, with due care to
prevent injury thereto or to any person or property and
in conformity with all applicable laws, ordinances,
rules, regulations and other requirements of any
insurer or governmental body (including, without
limitation, any requirements regarding licensing or
registration, or evidencing title to the Equipment, all
of which shall be done in such manner as shall have
previously been approved in writing by Lessor).

Lessor, or any duly authorized representative thereof,
may during reasonable business hours from time to time
inspect the Equipment and Lessee's records with respect
thereto wherever the same may be located.

(c) Lessee agrees to comply in all respects with
all laws of the jurisdictions in which the units may be
operated, with the interchange rules of the Association
of American Railroads, if applicable, and with all
lawful rules of the Department of Transportation and
the Interstate Commerce Commission and any other
legislative, executive, administrative or judicial body
exercising any power or jurisdiction over the units.

In the event that such laws or rules require the
alteration of the units or in case any equipment or
appliance on any such unit shall be required to be
changed or replaced, or in case any additional or other
equipment or appliance is required to be installed on
such unit in order to comply with such laws, regula-
tions, requirements and rules, Lessee agrees to make
such alterations, changes, additions and replacements
at its own expense; and Lessee agrees at its own ex-
pense to use, maintain and operate such unit in full
compliance with such laws, regulations, requirements



and rules so long as the units are subject to this

Lease Agreement; provided, however, that Lessee may, in
good faith, contest the validity or application of any
such law, regulation, requirement or rule in any reason-
able manner which does not adversely affect the property
or rights of the Lessor hereunder; and further provided,
however, that any additions to the units which can be
removed without material damage to the units shall
become the property of Lessee on the termination of

this Lease Agreement.

(d) Lessee shall not permit any lien, charge, en-
cumbrance, security interest, or other similar interest
to arise or remain on any Equipment other than (i)
liens placed by Lessor or liens of persons claiming
against Lessor but not Lessee, which arise out of
obligations which Lessee is not required by this Lease
Agreement to pay or discharge, (ii) liens of current
taxes not delinquent, (iii) inchoate materialmen's or
mechanics liens arising in the ordinary course of
business and not delinquent, and (iv) any liens at-
taching to the leasehold interest of Lessee under this
Lease Agreement by reason of any existing or future
mortgage to which Lessee is a party covering sub-
stantially all of Lessee's railroad property.

(e) Lessee shall place and maintain on each side
of each Car a notice (in letters not less than one inch
in height) conspicuously disclosing Lessor's ownership
thereof as follows:

"MELLON NATIONAL LEASING COMPANY, OWNER-LESSOR"

or other appropriate words designated by Lessor, with
appropriate changes thereof and additions thereto as
from time to time may be required by law in order to
protect the title of Lessor to such unit and the rights
of Lessor under this Lease Agreement. Lessee will not
place any such unit in operation or exercise any
control or dominion over the same until such names and
words shall have been so marked on both sides thereof
and will replace promptly any such names and word or
words which may be removed, defaced or destroyed.
Lessee shall maintain on each unit of Equipment the
serial and other identifying numbers, if any, set forth



on the applicable Certificate of Acceptance. Lessee
will not change the identifying number of any Car
except in accordance with a statement of new identify-
ing numbers to be substituted therefor, which statement
previously shall have been filed with Lessor by Lessee
and filed, recorded or deposited by Lessee in all
public offices where this Lease Agreement shall have
been filed, recorded or deposited. Except as above
provided, Lessee, so long as this Lease Agreement shall
remain in effect, will not allow the name of any person,
association or corporation to be placed on the units as
a designation that might be interpreted as a claim of
ownership; provided, however, that Lessee may cause the
units to be lettered with the names or initials or
other insignia customarily used by Lessee or its affiliates
on railroad equipment used by them of the same or a
similar type for convenience of identification of their
right to use the units as permitted under this Lease
Agreement.

10. MAINTENANCE OF EQUIPMENT

Lessee shall at all times keep the Equipment in good
repair and efficient condition and working order, reasonable
wear and tear excepted. Lessee shall supply all parts,
service, and other items required in the operation and
maintenance of the Egquipment. Lessee shall not, without the
written consent of Lessor, make any additions to the Equip-
ment. All parts, replacements, substitutions and additions
to or for any Equipment shall immediately become Eguipment
and the property of Lessor; provided, however, that any
additions to the units which can be removed without material
damage to the units shall become the property of Lessee on
the termination of this Lease Agreement. Lessee assumes all
risk of, and Lessee's obligations under this Lease Agreement
shall continue unmodified despite, any loss, theft, destruc-
tion, damage, condemnation, requisition or taking by eminent
domain or other interruption or termination of use of any
Equipment regardless of the cause thereof.

11. EVENT OF LOSS

(a) Upon the happening of any loss, theft,
destruction, damage, condemnation, requisition, taking
by eminent domain or other interruption of use of any



12.

unit of Equipment regardless of the cause thereof
(herein collectively called an "Event of Loss"),

Lessee shall promptly make all repairs and replacements
necessary to restore or repair such unit of Equipment

so that the Equipment thereafter subject to lease
hereunder is substantially equivalent to, and of a

value not less than, the Equipment subject to lease
hereunder prior to such Event of Loss; Erovided,
however, that Lessee may instead on the next quarterly
rent payment date following such Event of Loss, furnish
Lessor with an affidavit of an officer of Lessee setting
forth the fact of such Event of Loss and pay to Lessor
the Stipulated Loss Value (as defined in Exhibit C
hereto, determined as of such next subsequent rent
payment date) of such unit of Equipment. Upon payment
of (i) such Stipulated Loss Value, (ii) any rent accrued
and unpaid on such unit of Equipment to and including
the rent payment date immediately preceding such next
rent payment date and (iii) any other amounts owing by
Lessee hereunder, whether as additional rent, indemnifi-
cation or otherwise, Lessor shall transfer to Lessee,
without any representation or warranty of any kind,
express or implied, whatever title to such unit of
Equipment it may have. Upon such transfer the lease of
such unit of Equipment hereunder shall end.

(b) When Lessee has fulfilled the requirements of
paragraph (a) regarding an Event of Loss, Lessor shall
(if no event of default, or event which might mature
into an event of default, has occurred and is con-
tinuing) reimburse Lessee for its costs thus incurred
to the extent of any proceeds received by Lessor because
of such Event of Loss either under any policies of
insurance provided for in Section 12 or as satisfaction
of any claim (other than one to which an insurer is or
may be subrogated) by Lessor against any person or
persons liable in respect of such Event of Loss, after
subtracting in each instance all costs and expenses,
including (without limitation) reasonable legal fees
and expenses, incurred by Lessor and not otherwise
reimbursed by Lessee in respect thereto.

INSURANCE
(a) Lessee will cause to be carried and maintained

at all times during the term of this Lease Agreement
physical damage and liability insurance covering the

~-10-




13.

Equipment in the name of Lessor and Lessee in such
amounts and in such form as is commonly maintained on
comparable equipment by companies similarly situated.
Lessee currently maintains the insurance coverage
described in Exhibit D. Such insurance policy or
policies shall provide that all losses thereunder will
be adjusted with Lessee or Lessor and will be payable
to Lessor and Lessee as their respective interests
shall appear.

(b) The policies of insurance required under this
Section 12 shall be valid and enforceable policies
issued by insurers of recognized responsibility com-
parable to Lessee's present insurers. Upon the execu-
tion of each Certificate of Acceptance, and thereafter
not less than 30 days (if insurance industry practice
so allows) prior to the expiration dates of any expiring
policies theretofore furnished under this Section 12,
originals of the policies and satisfactory evidence of
the payment of premiums thereon shall be delivered by
Lessee to Lessor except that Lessor may accept copies
of the policies and certificates of insurance in lieu
of original policies. Such policies may be blanket
policies covering other equipment not covered by this
Lease Agreement, provided that any blanket policy shall
in an accompanying certificate of insurance or rider
specifically designate the units of Equipment described
in such Certificate of Acceptance as being included
therein and covered thereby to the full extent of the
amounts herein required and shall name Lessor as an
additional insured party thereunder with respect to
such units of Eguipment. All such policies shall
contain an agreement by the insurers that such policies
shall not be cancelled without at least 30 days' (if
insurance industry practice so allows) prior written
notice to Lessor.

TAXES

Lessee agrees to pay and discharge (and does hereby

agree to indemnify and hold Lessor harmless from and against)
all sales, use, personal property, leasing, leasing use,
stamp or other taxes, levies, imposts, duties, charges or
withholdings of any nature (together with any penalties,
fines or interest thereon) imposed against Lessor, Lessee or
the Equipment by any Federal, State or local government or
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taxing authority upon or with respect to the Egquipment or
upon the purchase, rehabilitation, ownership, delivery,
lease, possession, use, operation, return, sale or other
disposition thereof hereunder or in connection herewith, or
upon the rentals, receipts, or earnings arising therefrom,
or upon or with respect to.this Lease Agreement (excluding,
however, taxes on, or measured by, the net income of Lessor
imposed by the United States or the jurisdiction in which
the principal office of Lessor is located) unless, and to
the extent only that, any such tax, levy, impost, duty,
charge or withholding is being contested by Lessee in good
faith and by appropriate proceedings. Lessee agrees to
file, on behalf of Lessor, all required tax returns and
reports concerning the Equipment with all appropriate
governmental agencies and to furnish Lessor upon request a
copy of each such return or report, including evidence of
payment, within 30 days after the due date of such filing.
To the extent that any taxes hereinabove referred to in this
Section 13 are included in Lessor's Cost of Cars for any
unit, Lessee shall not be obligated under this Section 13
for indemnification with respect to such taxes,

14. INDEMNIFICATION AND EXPENSES

(a) Lessee agrees to and does hereby indemnify
and hold Lessor and its agents, employees, stockholders,
officers and directors, harmless from and against any
and all expense, liability or loss whatsoever, including
(without limitation) reasonable legal fees and expenses,
relating to or in any way arising out of the Rehabili=-
tation Agreement, the Bill of Sale or this Lease Agree-
ment, or the purchase, ownership, delivery, lease,
possession, rental, use, operation, return, sale or
disposition of the Equipment hereunder or in connection

herewith (including without limitation, expense, liability

or loss relating to or in any way arising out of injury
to persons or property, patent or invention rights or
strict liability in tort). Lessor shall give Lessee
and Lessee shall give Lessor notice of any event or
condition which requires indemnification by Lessee
hereunder, or any allegation of such event or condition,
promptly upon obtaining knowledge thereof, and, to the
extent that Lessee makes or provides to the satisfaction
of Lessor for payment under the indemnity provisions
hereof, Lessee shall be subrogated to Lessor's rights
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with respect to such event or condition and shall have
the right to determine the settlement of claims thereon,
it being agreed that except to the foregoing extent,
Lessor shall have the right to determine such settle-
ment. Lessee shall pay all amounts due hereunder
promptly on notice thereof from Lessor.

(b) If as to any Car Lessor shall not be entitled
under any circumstances (including any Change in Tax
Law, as hereinafter defined) other than as set forth in
paragraph (d) below to any portion or all of the maximum
10% investment credit presently allowable under Section
38(a) of the Internal Revenue Code of 1954, as amended,
for property with a useful life of more than seven
years on not less than the Rehabilitation Cost for such
unit of Equipment, or if at any time Lessor shall lose,
have recaptured or be deemed not to be entitled to any
portion or all of said maximum investment credit on
Rehabilitation Cost for each such unit of Equipment
under any circumstances (including any Change in Tax
Law) other than as set forth in such paragraph (d4),
then, Lessee shall pay Lessor upon demand, the sum of
(1) the amount of said maximum investment credit which
Lessor shall have so lost, had recaptured or failed to
receive; (2) the amount of any interest (net of any
actual decrease in Federal income tax caused by any
allowable deduction of such interest from taxable
income) or penalties, including any additions to tax
because of underpayment of estimated tax which may be
assessed against Lessor in connection therewith; and
(3) the amount of any taxes required to be paid by
Lessor in respect of the receipt of amounts referred to
in clauses (1) and (2) above and the receipt of amounts
pursuant to this clause (3). If, at any subsequent
time, Lessor shall be allowed and receive a refund with
respect to any portion or all of said maximum investment
credit which it lost, had recaptured or failed to
receive at any time previous and for which payment had
been made to Lessor by Lessee pursuant to this paragraph
(b), then, promptly after receipt of said refund,

Lessor shall pay Lessee the sum of (i) all amounts with
respect to such allowance paid to Lessor by the Federal
government (including refunds of investment credit,
interest, and penalties and any additional interest

paid to Lessor by the Federal government on such refunds)
reduced by all taxes required to be paid by Lessor in
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respect of the receipt of such amounts from the Federal
government, and (ii) the amount of any taxes saved by
Lessor in respect of its payment to Lessee of amounts
referred to in clause (i) above and its payment to
Lessee of amounts pursuant to this clause (ii). Lessor
agrees to use its best efforts to claim the maximum
investment credit to which it shall reasonably deem
itself entitled with respect to the Cars on its Federal
income tax return for the earliest possible year for
which it can be taken.

(c) If Lessor in computing its Federal taxable
income or its taxable income for purpose of computing
its liability to any state or local taxing authority in
which the principal office of Lessor is located, for
any part of the lease term of any unit of Equipment
shall under any circumstances (including any Change in
Tax Law) other than as set forth in paragraph (d) below
lose the benefit of or the right to claim or there
shall be disallowed or recaptured all or any portion of
depreciation deductions for Federal, state or local
income tax purposes for such unit of Equipment based on
depreciation of the Lessor's Cost of Cars for such unit
over a depreciable life of 12 years to a net salvage
value of 10% using any of the depreciation methods
described in Section 167 (b) of the Internal Revenue
Code of 1954, as amended (to the extent of the methods
referred to in clauses (y) and (z) of Section 27 hereof)
which Lessor, in its complete discretion, may select,
then Lessee shall pay Lessor on each rent payment date
during the remaining lease term of such unit, as addi-
tional rent hereunder, an amount which, after deduction
of all taxes required to be paid by Lessor in respect
of the receipt thereof, shall be sufficient to yield to
Lessor the same after tax cash flow as of each rent
payment date as would have been realized by Lessor in
respect of this Lease Agreement if such loss, disallowance,
or recapture of depreciation deductions or the right to
claim the same had not occurred, which amount shall, if
subsequent circumstances require, be thereafter adjusted
(or further appropriate adjustments shall be made in
respect thereof) when and to the extent necessary so
that Lessor's after tax cash flow as of each rent
payment date shall be as aforesaid. In addition,
Lessee shall also pay Lessor on demand, as additional

-14-



rent hereunder, an amount which, after deduction of all
taxes required to be paid by Lessor in respect of the
receipt thereof, shall be equal to the amount of any
interest (net of any actual decrease in Federal, state
or local income tax caused by any allowable deduction
of such interest from taxable income) or penalties,
including any additions to tax because of underpayment
of estimated tax, which may be assessed against Lessor
in connection with such loss, disallowance, or recapture
of depreciation deductions or the right to claim the
same.

(d) Lessee shall not be required to pay Lessor
the amounts provided for in paragraphs (b) and (c)
above if the loss or disallowance of investment credit
or depreciation deductions, as the case may be, or the
right to claim the same, shall result from the oc-
currence of any of the following events:

(1) Lessor shall fail to claim such in-
vestment credit or depreciation deductions in its
income tax returns for the appropriate years or
shall fail to follow the proper procedures in
claiming such investment credit or depreciation
deductions and such failure to claim or follow
such procedures, as the case may be, shall preclude
Lessor from claiming such investment credit or
depreciation deductions;

(ii) Lessor shall not have sufficient income
to benefit from such investment credit or depre-
ciation deductions;

(iii) Lessor shall voluntarily transfer
legal title to the Equipment (other than a trans-
fer pursuant to Section ll(a) hereof) or Lessor
shall dispose of or reduce its interest in such
Equipment, if such transfer, disposal or reduction
(A) shall be the direct cause of such loss, (B)
shall occur at any time when no event of default
has occurred and is continuing and (C) shall not
be pursuant to the written consent of Lessee;

(iv) Lessor shall fail to take timely action

in contesting a claim made by the Internal Revenue
Service or any State or local taxing authority
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with respect to the disallowance of the investment
credit or depreciation deductions pursuant to
paragraph (e) below and the failure to take such
action in a timely manner shall preclude all
rights to contest such claim, unless Lessee shall
agree to such failure; or

(v) Lessee shall have paid Lessor the
Stipulated Loss Value of such unit of Equipment
pursuant to Section 11l(a) hereof.

(e) In the event a claim shall be made by the
Internal Revenue Service or any state or local taxing
authority which, if successful, would result in a loss
of such investment credit or depreciation deductions
under circumstances which would require Lessee to
indemnify Lessor for such loss, Lessor hereby agrees to
notify Lessee promptly of such claim, to not make
payment of the tax claimed for at least 30 days after
giving such notice, to give to Lessee any relevant
information requested by it relating to such claim
which may be particularly within the knowledge of
Lessor and, if Lessee shall request within 30 days
after the giving of such notice that such claim be con-
tested, to take such action in connection with contesting
such claim as Lessee shall reasonably request in
writing from time to time, but only if Lessee shall,
contemporaneously with such initial request, have (i)
made provision for Lessor's indemnification in a manner
satisfactory to Lessor for any liability or loss which
Lessor may from time to time incur as the result of
contesting such claim and reimbursement for all costs
and expenses, including legal fees and disbursements,
which Lessor may incur in connection with the contesting
of such claim and (ii) furnished Lessor with an opinion
of independent tax counsel satisfactory to Lessor to
the effect that a meritorious defense exists to such
claim. Lessor shall promptly advise Lessee of additional
amounts which will be due from Lessee under this Section
14 as a consequence of an asserted claim. In the event
that such amounts in the aggregate over the then remain-
ing term of this Lease Agreement ("Aggregate Indemnity")
are less than $100,000, Lessor's duty to contest the
claim shall not require review above the level of an
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Internal Revenue Service examining agent, provided,
however, that at a Lessee's request Lessor will submit
such claim to the National Office of the Internal Revenue
Service for Technical Advice. 1In all cases where the
Aggregate Indemnity is $100,000 or more, Lessor shall
contest, at the request of Lessee, the claim by an
appropriate judicial proceeding, provided, however,
that at any time after having received such request
from Lessee, Lessor at its sole option, may forego any
and all administrative appeals, proceedings, hearings
and conferences with the Internal Revenue Service or
any State or local taxing authority, as the case may
be, in respect of such claim and may, at its sole
option, either pay the tax claimed and sue for a refund
in the appropriate United States District Court, the
United States Court of Claims, or appropriate State
court, as the case may be, as Lessor shall elect, or
contest such claim in the United States Tax Court, or
appropriate State court, as the case may be, and
provided further, that prior to the commencement of
litigation or prior to the filing of any appeal from
any decision of any court, Lessee shall furnish Lessor
with an opinion of an independent tax counsel satisfactory
to Lessor to the effect that the proposed litigation or
appeal, as the case may be, is reasonable and prudent
in light of (i) the existing state of law, and (ii) in
the case of an appeal, the reasoning of the previous
adjudication concerning the asserted claim.

(£) References in Section 13 and in paragraphs
(b) through (e) of this Section 14 and in paragraph (a)
of Section 27 to Lessor shall be deemed to mean any
affiliated group of which Lessor is a part which files
a consolidated return for Federal income tax purposes,
provided that only Lessor shall be obligated with
respect to the covenants and duties therein expressed
to be imposed on Lessor.

(g) All of the indemnities and agreements of
Lessee contained in Section 13 and in this Section 14
shall survive and continue in full force and effect
notwithstanding termination of this Lease Agreement or
of the lease of any or all units of Equipment here-
under.



(h) Any payments required to be made by Lessee
pursuant to this Section 14 as a result of a Change in
Tax Law shall be reduced by all tax savings pertaining
to this transaction which have theretofore been or in
the current taxable year will be realized by Lessor on
account of any Change in Tax Law resulting in Federal
income tax consequences to Lessor more favorable than
the tax benefits presently existing on the date hereof.

(i) Any amount payable in accordance with this
Section 14 shall be payable on Lessee's receipt of
Lessor's invoice therefor. Each such invoice shall be
accompanied by a statement from the Chief Financial
Officer of Lessor that he has examined Lessor's deter-
mination of the amount due and that, in his opinion,
such amount due has been properly calculated pursuant
to this Section 14.

15. RETURN OF EQUIPMENT

Upon final termination of the lease term hereunder of
any unit of Equipment (other than a termination under Sec-
tion 11l (a)), Lessee shall forthwith deliver possession of
the units to Lessor in the same condition as when received,
ordinary wear and tear excepted. For the purpose of deliver-
ing possession of any unit or units to Lessor as above
required, Lessee shall at its own cost, expense and risk:

(1) forthwith place such units upon such
storage tracks of Lessee as Lessor reasonably may
designate,

(2) permit Lessor to store such units on
such tracks at the risk of Lessee until such units
have been sold, leased or otherwise disposed of by
Lessor, provided that Lessor agrees to pay Lessee's
reasonable storage charges for any storage after
180 days, and

(3) transport the same to any place on the
lines of railroad operated by it or any of its
affiliates or to any connecting carrier for ship-
ment, all as directed by Lessor; and
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The removal, assembling, delivery, storage (except as above
provided) and transporting of the units as hereinbefore
provided shall be at the expense and risk of Lessee and are
of the essence of this Lease Agreement, and upon application
to any court of equity having jurisdiction in the premises
Lessor shall be entitled to a decree against Lessee requir-
ing specific performance of the covenants of Lessee so to
remove, assemble, deliver, store and transport the units.
During any storage period, Lessee shall maintain insurance
on the units of Equipment in accordance with Section 12
hereof and shall permit Lessor or any person designated by
it, including the authorized representative or representa-
tives of any prospective purchaser of any such unit, to
inspect the same; provided, however, that Lessee shall not
be liable, except in the case of negligence of Lessee or of
its employees or agents, for any injury to, or the death of,
any person exercising, either on behalf of Lessor or any
prospective purchaser, the rights of inspection granted
under this sentence.

Without in any way limiting the obligation of the
Lessee under the foregoing provisions of this Section 15,
Lessee hereby irrevocably appoints Lessor as the agent and
attorney-in-fact of Lessee, with full power and authority,
at any time while Lessee is obligated to deliver possession
of any unit to Lessor, to demand and take possession of such
unit in the name and on behalf of Lessee from whomsoever
shall be in possession of such unit at the time.

16. FINANCIAL STATEMENTS

Lessee shall furnish or cause to be furnished to
Lessor, (i) within 120 days after each fiscal year of IC
Industries, Inc., the parent corporation of Lessee, a copy
of the annual audit report of IC Industries, Inc., prepared
on a consolidated basis and in conformity with generally
accepted accounting principles (subject to conforming rail-
road gualifications) applied on a basis consistent with that
of the preceding fiscal year, and signed by nationally
recognized independent certified public accountants, (ii)
within 120 days after each fiscal year of Lessee, a copy of
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the annual audit report of Lessee and any consolidated
subsidiaries, similarly prepared and signed by nationally
recognized independent certified public accountants, (iii)
within 120 days after each fiscal year of Lessee, a copy of
the ICC Rail Form Rl of Lessee for such year, prepared on an
unconsolidated basis and in conformity with the Uniform
System of Accounts for Railroad Companies prescribed by the
ICC applied on a basis consistent with that of the preceding
fiscal year, and signed by a proper accounting officer of
the Lessee, (iv) within 60 days after each quarter (except
the last quarter) of each fiscal year of Lessee, a copy of
its unaudited unconsolidated financial statement, prepared
in conformity with the Uniform System of Accounts for Rail-
road Companies prescribed by the ICC and consisting of at
least a balance sheet as at the close of such quarter and a
profit and loss statement and analysis of surplus for such
quarter and for the period from the beginning of such fiscal
year to the close of such quarter, and signed by a proper
accounting officer of Lessee, (v) with the annual audit
report each year, a certificate of a responsible officer of
Lessee to the effect that, except as otherwise specified
therein, (x) all units of Equipment are in existence and in
good and efficient condition and have been marked as regquired
by paragraph (e) of Section 9 hereof and, (y) no event of
default, or event which might mature into an event of
default, has occurred and is continuing under this Lease
Agreement, and (vi) from time to time, such other informa-
tion as Lessor or the Agent may reasonably request.

17. EVENTS OF DEFAULT

(a) The following shall be events of default
hereunder:

(i) Default, and continuance thereof for 15
days, in the payment of any rent or other amount
hereunder;

(ii) Any obligation of Lessee or any mate-
rial subsidiary for borrowed money or payment of
rent (other than any such obligation of any such
subsidiary to Lessee or any other subsidiary)
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becomes or is declared to be due and payable prior
to its express maturity by reason of default by
Lessee or any such subsidiary in the performance
or observation of any obligation or condition;

(iii) Default in the performance of any of
Lessee's agreements herein set forth (and not
constituting an event of default under either of
the preceding clauses of this paragraph (a)) and
continuance of such default for 30 days after
notice thereof from Lessor to Lessee;

(iv) Any representation or warranty made by
Lessee in this Lease Agreement is untrue in any
material respect, or any statement, report, sched-
ule, notice or other writing furnished by Lessee
to Lessor in connection herewith is untrue in any
material respect on the date as of which the facts
set forth are stated or certified; or

(v) Lessee or any material subsidiary becomes
insolvent or admits in writing its inability to
pay its debts as they mature, or applies for,
consents to or acquiesces in the appointment of a
trustee or a receiver for Lessee or any such
subsidiary or any property of either thereof; or,
in the absence of such application, consent or
acquiescence, a trustee or receiver is appointed
for Lessee or any such subsidiary, or for a sub-
stantial part of the property of any thereof, and
is not discharged within 60 days; or any bankruptcy,
reorganization, debt arrangement or other proceeding
under any bankruptcy or insolvency law or any
dissolution or liquidation proceeding is instituted
by or against Lessee or any such subsidiary,
and, if instituted against Lessee or any such
subsidiary is consented to or acquiesced in
by Lessee or any such subsidiary or remains
for 60 days undismissed.

When used herein, unless the context otherwise requires,

the term "event of default" shall mean any event
described in the foregoing clauses (i) through (v) and
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the term "event which might mature into an event of
default" shall mean any event which with the lapse of
time, or with notice to Lessee and lapse of time, would
constitute an event of default. Lessee shall give
Lessor prompt notice of any event of default or of any
event which might mature into an event of default.

(b) Upon the happening of an event of default,
Lessor shall (except to the extent otherwise required
by law) be entitled to:

(1) proceed by appropriate court action or
actions to enforce performance by Lessee of the
applicable covenants and terms of this Lease
Agreement or to recover damages for the breach
thereof;

(2) repossess any or all units of Equipment
without prejudice to any remedy or claim herein-
after referred to;

(3) elect to sell any or all units of Equip-
ment, after giving 30 days' notice to Lessee, at
one or more public or private sales and recover
from Lessee as liquidated damages for Lessee's
default hereunder an amount equal to the amount,
if any, by which (A) the sum of (i) the aggregate
Stipulated Loss Value of such units of Equipment
on the date such notice is given, (ii) all rent
owing hereunder to and including the rent payment
date immediately preceding the date such notice is
given, (iii) all costs and expenses incurred in
searching for, taking, removing, keeping, storing,
repairing, restoring and selling such units of
Equipment, (iv) all other amounts owing by Lessee
hereunder, whether as additional rent, indemnifi-
cation or otherwise, and (v) all costs and expenses,
including (without limitation) reasonable legal
fees and expenses, incurred by Lessor as a result
of Lessee's default hereunder, exceeds (B) the
amount received by Lessor upon such public or
private sales of such units of Equipment;
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(4) wupon notice to Lessee receive prompt
payment from Lessee of an amount equal to the
aggregate Stipulated Loss Value on the date such
notice is given of all units of Equipment which
have not been sold by Lessor pursuant to clause
(3) above plus, to the extent not otherwise re-
covered from Lessee pursuant to said clause (3)
above, (i) any rent and other amounts owing here-
under to and including the rent payment date im-
mediately preceding the date such notice is given,
(ii) all costs and expenses incurred in searching
for, taking, removing, keeping, storing, repairing
and restoring such units of Equipment, and (iii)
all other amounts owing by Lessee hereunder,
whether as additional rent, indemnification or
otherwise, and (iv) all costs and expenses, in-
cluding (without limitation) reasonable legal fees
and expenses, incurred by Lessor as a result of
Lessee's default hereunder; provided that upon
receipt of payment in full of such amount, Lessor
shall transfer to Lessee, without any representa-
tion or warranty of any kind, express or implied,
whatever title to such units of Equipment it may
have;

(5) Dby notice to Lessee, declare this Lease
Agreement terminated without prejudice to Lessor's
rights in respect of obligations then accrued and
remaining unsatisfied; or

(6) avail itself of any other remedy or
remedies provided for by any statute or otherwise
available at law, in equity, or in bankruptcy or
insolvency proceedings.

The remedies herein set forth or referred to shall be
cumulative. The references to additional rent in
clauses (3) and (4) of this paragraph (b) shall each
include, without limitation, interest at the applicable
rate specified, in the first paragraph of Section 4, to
the date of receipt by Lessor of the amount payable
under said clause, on installments of rent owing here-
under to and including the rent payment date immedi-
ately preceding the date on which notice is given under
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18.

said clause, from the respective due dates of such
installments, and interest on all other costs, expenses
and losses for which Lessor is entitled to payment
under said clause from the respective dates incurred by
Lessor.

SUBLEASE, ASSIGNMENT, MERGER, ETC. BY LESSEE

(a) So long as Lessee shall not be in default
under this Lease Agreement, Lessee shall be entitled to
the possession and use of the units of Equipment in
accordance with the terms of this Lease Agreement, but,
without the prior written consent of Lessor, Lessee
shall not assign, transfer or sublet its leasehold
interest under this Lease Agreement in the units or any
of them. Lessee shall not, without the prior written
consent of Lessor, part with the possession or control
of, or suffer or allow to pass out of its possession or
control, any of the units, except to the extent per-
mitted by the provisions of paragraph (b) below.

(b) So long as Lessee shall not be in default
under this Lease Agreement, Lessee shall be entitled to
the possession of the units and to the use thereof upon
its lines of railroad or upon the lines of any affili-
ate or upon lines of railroad over which Lessee has
trackage or other operating rights or over which rail-
road equipment of Lessee 1is regularly operated pursuant
to contract, and also to permit the use of the units
upon other railroads in the usual interchange of traf-
fic, if customary at the time, but only upon and sub-
ject to all the terms and conditions of this Lease
Agreement. Lessee may receive and retain compensation
for such use from other railroads so using any of the
Cars. Lessee agrees that during the term of this Lease
Agreement Lessee will use its best efforts to prevent
the use of any Car outside the United States of America.
No assignment, sublease or interchange entered into by
Lessee hereunder shall relieve Lessee of any liability
or obligations hereunder which shall be and remain
those of a principal and not a surety.
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(c) Nothing in this Section 18 shall be deemed to
restrict the right of Lessee to assign or transfer its
leasehold interest under this Lease Agreement in the
Equipment or possession of the Equipment to any corpo-
ration (which shall have expressly assumed in writing
the due and punctual payment and performance of all
obligations hereunder of Lessee) into or with which
Lessee shall have become merged or consolidated or
which shall have acquired the property of Lessee as an
entirety or substantially as an entirety.

19. ASSIGNMENT BY LESSOR

Lessor and any direct or remote assignee of any right,
title or interest of Lessor hereunder shall have the right
at any time or from time to time to assign part or all of
its right, title and interest in and to this Lease Agree-
ment. Without limiting the foregoing, Lessor and any such
assignee shall have the right at any time or from time to
time to transfer, subject to Lessee's rights under this
Lease Agreement, any unit or units of Equipment.

Lessor may obtain financing through a financial insti-
tution and secure such financial institution ("Secured
Party") by granting a security interest or other lien on any
or all of the Equipment, this Lease Agreement and sums due
under this Lease Agreement. In such event (a) the security
agreement or lien instrument will specifically provide that
it is subject to Lessee's rights as herein provided; (b)
such assignment of this Lease Agreement will not relieve
Lessor from its obligations hereunder or be construed to be
an assumption by Secured Party of such obligations (but
Secured Party may perform, at its option, some or all of
Lessor's obligations); (c) upon request by Secured Party,
Lessee will make all payments of rental and other amounts
due hereunder directly to Secured Party; (d) Lessee's obli-
gations hereunder, including (without limitation) its obli-
gation to pay rent and other amounts due hereunder, shall
not be subject to any reduction, abatement, defense, set
off, counterclaim or recoupment for any reason whatsoever,
which, however, shall not prevent Lessee from asserting any
claim separately against Lessor; and (e) Lessee will not,

-25-



after obtaining knowledge of any such assignment, consent to
any modification of this Lease Agreement without the consent
of Secured Party.

20. LESSOR'S RIGHT TO PERFORM

If Lessee fails to make any payments required by this
Lease Agreement, or to perform any of its other agreements
contained herein, Lessor may itself, but shall not be re-
quired to, make any such payments or perform any such
obligations. The amount of any such payment and Lessor's
expenses, including (without limitation) reasonable legal
fees and expenses in connection therewith and with such
performance, shall thereupon be and become payable by Lessee
to Lessor upon demand as additional rent hereunder.

21. RECORDING; FURTHER ASSURANCES

Lessee will, at its expense, cause this Lease Agreement
and any assignment hereof to be filed and recorded with the
Interstate Commerce Commission in accordance with Section
20c of the Interstate Commerce Act prior to the delivery and
acceptance hereunder of any unit of Equipment. Lessee will
from time to time do and perform any other act and will
execute, acknowledge, deliver, file, register, record and
deposit (and will refile, re-register, re-record or redeposit
whenever required) any and all further instruments required
by law or reasonably requested by Lessor for the purpose of
proper protection, to Lessor's satisfaction, of Lessor's
interest in the units, or for the purpose of carrying out
the intention of this Lease Agreement or the assignment
thereof by Lessor; and Lessee will promptly furnish to
Lessor evidences of all such filing, registering, recording
or depositing, and an opinion or opinions of counsel for
Lessee with respect thereto satisfactory to Lessor.

22. PURCHASE OPTION

Lessee shall have an option (the "Purchase Option") to
purchase for cash all of the Cars then under lease upon the
the expiration of the lease term hereunder or the last business
day thereof for such units of Equipment provided no event of
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.default or event which might mature into an event of default
has occurred and is then continuing hereunder. If Lessee
‘desires to exercise the Purchase Option, it shall give to
Lessor written notice of its -election to purchase at least
90 days (and not more than 180 days) before the expiration
of the lease term for such units of Equipment, stating
Lessee's opinion as to the fair market value of the Equipment
to be purchased, and upon expiration of such lease term,
Lessee shall purchase such Equipment and shall pay to Lessor
in immediately available funds the purchase price for such
Equipment, determined as hereinafter provided. The purchase
price of the Equipment shall be the fair market value thereof
~as of the date of purchase. If Lessee and Lessor are unable
- to agree upon the fair market value of the Equipment within

- 30 days after receipt by Lessor of such notice, such fair
“market value shall be determined by an independent appraiser
selected by mutual agreement of Lessor and Lessee. The fee
~of such appraiser shall be paid by Lessee. Upon payment by
Lessee to Lessor of the purchase price for the Equipment at
such expiration, and upon payment by Lessee of all rent and

. any other amounts owing to Lessor under this Lease Agreement,
Lessor shall transfer to Lessee, without any representation
or warranty of any kind, express or. 1mp11ed, whatever title

. to such Equlpment Lessor may have.

23, RENEWAL OPTION -

Lessee shall have an option to renew for two (2) addi-
itional terms of one (1) year each the lease term of all of
the Cars then under lease provided no event of default or
‘event which might mature into an event of default has
occurred and is then continuing immediately prior to the
commencement. of either renewal term. If Lessee desires
to exercise such option to renew, it shall give Lessor
written notice of its election to renew at least 90 days
(and not more than 180 days) prior to the commencement of
either renewal term stating Lessee's opinion as to the
fair market rental value for the Egquipment to be leased
during such renewal term, and upon the expiration of the
then current term the lease of such Equipment shall be
renewed for such renewal term at the fair market rental
value as hereinafter provided. A determination shall be
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made of the fair market rental value of the Equipment as of
the date of the expiration of such current term. If Lessee
and Lessor are unable to agree upon such fair market rental
value within 30 days after receipt by Lessor of such notice,
such fair market rental value shall be determined by an
independent appraiser selected by mutual agreement of Lessor
and Lessee.  The fee of such appraiser shall be paid by
Lessee. All of the provisions of the Lease shall be applic-
able during any such renewal term except for the amount of
each. installment of rent which shall be as hereinabove
provided. "Lease term" as used in the Lease shall, except
where the context otherwise requlres, be deemed to include
any such renewal term. -

24. CERTAIN DEFINITIONS

- When used herein, the term "subsidiary" shall mean a
corporation of which Lessee or its other subsidiaries own,
‘directly or indirectly, such number of outstanding shares as
have the power (disregarding any voting power, solely by
reason of the happening of any default, of shares of any
class) to elect a majorlty -0of the board of dlrectors.

25. CONDITIONS TO LESSOR S OBLIGATIONS

Lessor shall not be obllgated to make payment for any
‘unit of Equipment hereunder unless at the date such payment
is requested by Lessee: :

(a) All of Lessee's representations and war-
ranties in Section 8 of this-'Lease Agreement shall be
true and correct as though made as of such date;

(b) No litigation or governmental proceedings
shall be threatened or pending against Lessee or any
subsidiary which in Lessor's reasonable opinion will to
a material extent adversely affect the financial con-
dition or continued operation of Lessee and its sub=-
sidiaries on a consolidated basis;

(c) No event of default, or event which might

mature into an event of default, shall have occurred or
be continuing hereunder; ' :
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(d) Lessee shall have furnished to Lessor, in
form and substance satisfactory to Lessor, the fol-
lowing on or prior to the date of the first requested
payment hereunder:

(i) resolutions of the Board of Directors of
Lessee, certified by its Secretary or an Assistant
Secretary, authorizing the lease of such Equipment
hereunder and the execution, delivery and perform-
ance by Lessee of the Rehabilitation Agreement,
the Bill of Sale and this Lease Agreement;

(ii) a favorable opinion of counsel for
Lessee, acceptable to Lessor, to the effect that:

(A) Lessee is a corporation duly
organized and existing in good standing under
the laws of the State of Delaware.

(B) Lessee is duly authorized to ex-
ecute and deliver the Rehabilitation Agree-
ment, the Bill of Sale and this Lease Agree-
ment, and is duly authorized to lease Equip-
ment hereunder and to perform its obligations
hereunder and thereunder.

(C) The execution and delivery of the
Rehabilitation Agreement, the Bill of Sale
and this Lease Agreement by Lessee, and the
performance by Lessee of its obligations
hereunder and thereunder, do not and will not
conflict with any provision of law or of the
charter or by-laws of Lessee or of any in-
denture, mortgage, deed of trust or agreement
or instrument binding upon Lessee or to which
Lessee 1s a party. Lessee has in the negoti-
ation, execution and delivery of the Rehabil-
itation Agreement, the Bill of Sale and this
Lease Agreement complied in all respects with
the competitive bidding regulations prescribed
by the ICC in 49 CFR Part 1010 pursuant to 15
U.S.C. §20.
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(D) The execution, delivery and per-
formance of the Rehabilitation Agreement, the
Bill of Sale and this Lease Agreement by
Lessee and the consummation by Lessee of the
transaction contemplated hereby and thereby
does not require the consent, approval or
authorization of, or notice to, any Federal
or State governmental authority or public
regulatory body, however this Lease Agreement
has been recorded with the ICC in accordance
with Section 20c of the Interstate Commerce
Act.

(E) The Rehabilitation Agreement, the
Bill of Sale and this Lease Agreement are the
legal, valid and binding obligations of
Lessee enforceable in accordance with their
respective terms (except as may be affected
by bankruptcy, reorganization, insolvency and
similar laws affecting the rights of creditors
generally).

(F) There are to the knowledge of such
counsel no pending or threatened actions or
proceedings before any court or administra-
tive agency which will, in the opinion of
such counsel, to a material extent adversely
affect the financial condition or continued
operation of Lessee and its subsidiaries on a
consolidated basis.

(G) This Lease Agreement has been duly
filed and recorded with the ICC pursuant to
Section 20c of the Interstate Commerce Act,
such filing and recording will protect
Lessor's interests in and to the units of
Equipment, and no further filing or recording
(or giving of notice) with any other Federal,
state or local government is necessary in
order to protect the interests of Lessor in
and to the units;
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(iii) an appraisal certificate (required with
the first payment requested hereunder for Cars)
issued by Mr. Alex Kerr, an independent appraiser,
to the effect that (A) the fair market value of
the reusable component parts included in the used
cars purchased by Lessor from Lessee under the
Rehabilitation Agreement was not and will not be
in excess of the maximum purchase price for such
cars (set forth in Section 2(a) herein), (B) the
fair market value of the Cars upon completion of
their rehabilitation under the Rehabilitation
Agreement was at least equal to the following:

Fair Market Value upon

Type of Car completion of Rehabilitation
50 ton, 50 foot boxcar $18,100
70 ton, 50 foot type A boxcar $15,300
70 ton, 50 foot type B boxcar $17,500
70 ton, RBL's $13,950
50 ton, bulkhead flat $10,450

(C) the Cars on the date of delivery thereof to
Lessor upon completion of their rehabilitation
under the Rehabilitation Agreement will have an
estimated useful life of at least three years
beyond the expiration of the term of lease for the
Cars under this Lease Agreement and an estimated
fair market value at the end of such term of at
least 20% of Lessor's Cost of Cars for such Cars,
without including in such fair market value any
increase or decrease for inflation or deflation
during such term of the Lease, and (D) setting
forth the manner in which such fair market value
and usefuyl life were determined; and

(e) Lessee shall have furnished to Lessor, in
form and substance satisfactory to Lessor, the fol-
lowing on or prior to the date of each requested pay-
ment hereunder:

(i) an invoice covering the units of Equip-
ment for which such payment is requested;
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26.

(ii) a Certificate of Acceptance signed by
an officer of Lessee (as the authorized repre-
sentative of Lessor hereunder and under the
Rehabilitation Agreement) confirming delivery to,
and acceptance by, Lessor of the units of Equip-
ment for which such payment is requested;

(iii) a Certificate of Acceptance of Lessee
covering the units of Equipment for which such
payment is requested;

(iv) an opinion of Lessee's counsel, satis-
factory to Lessor, that acceptance by Lessor of
the units of Equipment for which such payment is
requested and payment therefor by Lessor shall be
effective to transfer to Lessor good title to such
units of Equipment, free of all claims, liens or
encumbrances of any nature; and

(v) such other releases, financing state-
ments, waivers and other documents as Lessor may
reasonably request to insure that the Equipment
will not be subject to any lien, charge, encum-
brance, security interest or other similar inter-
est.

COMMENCEMENT DATE

On the Commencement Date Lessee shall furnish to Lessor

in form and substance satisfactory to Lessor:

(a) A certificate of the President or a Vice

President and the Treasurer or an Assistant Treasurer
of the Lessee, dated such Commencement Date, to the
effect that:

(1) All of Lessee's representations and
warranties in Section 8 of this Lease Agreement
are true and correct as though made as of such
date;

(ii) No litigation or governmental pro-
ceedings are threatened or pending against Lessee
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or any subsidiary which will, in the opinion of
such officers, to a material extent adversely
affect the financial condition or continued
operation of Lessee and its subsidiaries on a
consolidated basis;

(iii) No event of default, or event which
might mature into an event of default, has oc-
curred and is continuing hereunder;

(iv) Since the date of this Lease Agreement,
there has been no material adverse change in the
financial condition of the Lessee from that shown
by the financial statement referred to in sub-
section (e) of Section 8 hereof; and

(v) The Cars have been delivered to and
accepted by Lessee for lease under this Lease
Agreement, and the Lease Agreement is in full
force and effect.

(b) Resolutions of the Board of Directors of
Lessee, certified by its Secretary or an Assistant
Secretary on such Commencement Date, authorizing the
lease of such Equipment hereunder and the execution,
delivery and performance by Lessee of the Rehabilitation
Agreement, the Bill of Sale and this Lease Agreement;

(¢) An opinion of counsel for Lessee, acceptable
to Lessor, dated such Commencement Date and addressed
to Lessor, to the same effect as the opinion given to
Lessor pursuant to Section 25(d) (ii) hereof on the
first payment date hereunder; and

(d) Such other documents and evidence with respect
to the Rehabilitation Agreement, the Bill of Sale and
this Lease Agreement as Lessor may reasonably request
in order to establish the consummation of the transac-
tions contemplated by the Rehabilitation Agreement, the
Bill of Sale and this Lease Agreement, the taking of
all corporate proceedings in connection herewith and
compliance with all conditions set forth in the Rehabil-
itation Agreement, the Bill of Sale and this Lease
Agreement.
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27.

MISCELLANEOUS

(a) Notwithstanding any other provisions of this
Lease Agreement, Lessor shall not be obligated to make
payment of the Lessor's Cost of Cars for such Cars if
on or prior to the requested date of payment there
shall have been (i) an amendment to the Internal Revenue
Code of 1954, as amended (the "Code") which changes the
Federal income tax rate (in excess of the corporate
surtax exemption) of Lessor from 48%, or (ii) any
amendment, modification, addition or change made in or
to the provisions of the Code, the Treasury Regulations
under the Code (including the Treasury Regulations
relating to the Asset Depreciation Range System of
depreciation under Section 167 (m) of the Code), pub-
lished Internal Revenue Service Revenue Procedures,
Revenue Rulings or other administrative interpretations,
or applicable judicial precedents (all of the foregoing
amendments, modifications, additions or changes referred
to in this clause (ii) being hereinafter collectively
referred to as a "Change in Tax Law"), which Change in
Tax Law in the opinion of Lessor or in the opinion of
its counsel might preclude Lessor from taking (x)
investment credit on a Car at the rate of 10% on
Lessor's Rehabilitation Cost of Cars on the basis that
the following percentages of Lessor's Cost of Cars are
"new Section 38" property:

Type of Car Percentage
50 ton, 50 ft. boxcar 70.7%
70 ton, 50 ft. type A boxcar 70.6%
70 ton, 50 ft. type B boxcar 70.0%
70 ton, RBL's 71.0%
50 ton, bulkhead flat 70.3%

or (y) depreciation deduction on Lessor's Rehabilitation
Cost represented by the following percentages of Lessor's
Cost of Cars:
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Type of Car Percentage

50 ton, 50 ft. boxcar 70.7%
70 ton, 50 ft. type A boxcar 70.6%
70 ton, 50 ft. type B boxcar 70.0%
70 ton, RBL's 71.0%
50 ton, bulkhead flat 70.3%

over a depreciable life of 12 years to a net salvage
value of 10% thereof, computed initially under the
double declining balance method of depreciation pro-
vided in Section 167 (b) (2) of the Code and then changing
to the sum—-of-the-years digits method of depreciation
provided in Section 167 (b) (3) of the Code, and then to
the straight line method provided in Section 167 (b) (1)
of the Code, all without the consent of the Commissioner,
with the annual allowance determined without reduction
for salvage and with the first year's depreciation
deduction being maximized by the election of either the
"half year convention" or the "modified half year
convention" pursuant to Treasury Regulation Section
1.167(a)-11(c) (2) (as in effect on the date of execution
of this Lease Agreement), or (z) depreciation deductions
with respect to the remaining percentage of Lessor's
Cost of Cars for each type of Car (the Cars Agquisition
Cost) over a depreciable life of 12 years to a net
salvage value of 10% thereof, computed initially using
the 150% declining balance method of depreciation and
then changing to the straight-line method of deprecia-
tion provided in Section 167(b) (1) of the Code, with

the annual allowance determined without reduction for
salvage and with the first year's depreciation deduction
being maximized by the election of either the "half

year convention" or the "modified half year convention”
pursuant to Treasury Regulation Section 1.167(a) -

11(c) (2) (as in effect on the date of execution of this
Lease Agreement).

(b) [This Section Left Intentionally Blank]
(c) Any provision in this Lease Agreement that

Lessee shall take any action shall require Lessee to do
so at its sole cost and expense.
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(d) Any notice hereunder shall be in writing and,
if mailed, shall be deemed to be given when sent by
registered or certified mail, postage prepaid, and
addressed: (i) if to Lessee, at its address shown
below, (ii) if to Lessor, 6400 Steubenville Pike,
Robinson Township, Crafton, Pennsylvania 15205, or
(iii) to any party at such other address as it may, by
written notice received by the others, designate as its
address for purposes of notice hereunder.

(e) If this Lease Agreement or any provision
hereof shall be deemed invalid, illegal, or unenforce-
able in any respect or in any jurisdiction, the valid-
ity, legality and enforceability of this Lease Agreement
in other respects and other jurisdictions shall not be
in any way impaired or affected thereby. Each of the
parties hereto acknowledges that the other party shall
not by act, delay, omission or otherwise be deemed to
have waived any of its rights or remedies under this
Lease Agreement unless such waiver is in writing, and
such writing shall be binding only to the extent therein
provided and only upon the party signing it. A waiver
on any one occasion shall not be construed as a waiver
on any future occasion. Without limiting the foregoing,
Lessor's rights and Lessee's duties shall in no way be
affected by Lessor's inspection of, or failure to
inspect, the Equipment or any of the documents referred
to in this Lease Agreement or by Lessor's failure to
inform Lessee of any failure to comply with any of
Lessee's obligations under this Lease Agreement.

Lessee hereby waives any right to assert that Lessor
cannot enforce this Lease Agreement or that this Lease
Agreement is invalid because of any failure of Lessor
to qualify to do business in any jurisdiction. This
Lease Agreement has been delivered for acceptance by
Lessor in Pittsburgh, Pennsylvania, shall be governed
by the laws of the Commonwealth of Pennsylvania, shall
be binding upon Lessor and Lessee and their respective
successors and assigns, and shall inure to the benefit
of Lessor and Lessee and the successors and assigns of
Lessor.

(f) The section headings in this Lease Agreement

are for convenience of reference only and shall not be
considered to be a part of this Lease Agreement.
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IN WITNESS WHEREQOF, the parties hereto have caused this
instrument to be executed and their corporate seals to be
affixed hereto all as of the date first above written.

ILLINOIS CENTRAL GULF RAILROAD COMPANY

(Lessee)
By ZJ M\

Titl;] o~

(CORPORATE SEAL)

Attest: <2/%( Zé/ /

creﬁgff(v// -

Address:
233 North Michigan Avenue
Chicago, Illinois 60601

MELLON NATIONAL LEASING COMPANY

(CORPORATE SEAL)

ATTEST:
W\%
By z

Title: /755‘5759@7 \Z;C'A’é’7ﬂ/1/
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STATE OF ILLINOIS )

COUNTY OF C O O. K )

On this 20“‘ day of AUGU $T, 1976, before me per-
sonally appeared G B KORKER , to me per-
sonally known, who belng by me duly sworn, says that he is a
Vice President of ILLINOIS CENTRAL GULF RAILROAD COMPANY,
that one of the seals affixed to the foregoing instrument is
the corporate seal of said corporation, that said instrument
was signed and sealed on behalf of said corporation by
authorlty of its Board of Directors; and he acknowledged
thatwthe executlon of the fore901ng instrument was the free

/42@%40(1?/$L2r?~¢1

Notary Public ~

,,;pw L SEP '2219,77”

‘My~Commission Expires:

COMMONWEALTH OF )
- PENNSYLVANIA )
' ) Ss.
COUNTY OF ALLEGHENY )

: On this Z47% day of ", 1976, before me person-
ally appeared Wf f, » to me personally known,
who being by me duly sworn,/ ays that he 1sé%mw2£wé,“m6%uof
MELLON NATIONAL LEASING COMPANY, one of the seals affixed to
the foregoing instrument is the corporate seal of said
corporation, that said instrument was signed and sealed on
behalf of said corporation by authority of its Board of
‘Directors; and he acknowledged that the execution of the
foregoing instrument was the free act and deed of said
corporatlon.'

-~ 0 """‘ ,‘-’ .?,,

AR, 1) oy

- 7\9_\4 e GLADYS M. HARPER, Notary Puﬁllc
. % ‘,}T_\. Pittsburghj Adegheny County, Pa,
\::_( : 3\ A _ _ My Commission Expires May 29, 1978
My Commission Expires: ., 79 /775 .
J 7
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EXHIBIT B

CERTIFICATE OF ACCEPTANCE
(CARS)

Mellon National Leasing Company
6400 Steubenville Pike

Robinson Township

Crafton, Pennsylvania 15205

Gentlemen:

1. The undersigned officer of Illinois Central Gulf
Railrocad Company is your authorized representative designated
under the Rehabilitation Agreement dated as of August 20,

1976 (the "Rehabilitation Agreement") between you and Illinois
Central Gulf Railrocad Company (the "Railroad Company"). As
such authorized representative, the undersigned hereby
represents and certifies to you as follows:

(a) that the cars described below have been duly
delivered in good order by the Railroad Company under
the Rehabilitation Agreement, have been duly inspected
and accepted on the respective dates there shown by the
undersigned as your authorized representative and
conform in all respects to the requirements and specifi-
cations of the Rehabilitation Agreement; and

(b) that each such car was at its delivery
properly marked on each side thereof with the legend
provided in Section 9 (e) of the Lease Agreement between
you and the Railroad Company hereinafter referred to.

2. The undersigned, Illinois Central Gulf Railroad
Company ("Lessee"”), is the Lessee under the Lease Agreement
dated as of August 20, 1976 (the "Lease Agreement") between
you and the Lessee. As such Lessee, we hereby reguest you
to pay the attached invoices for the rehabilitation and
delivery of the cars described below. We hereby represent
and certify to you as follows:



(a) that all of our representations and war-
ranties set forth in Section 8 of the Lease Agreement
are true and correct as of the date hereof as though
made on this date;

(b) that the cars described below have been
delivered to us, as Lessee under the Lease Agreement,
on the dates indicated and have been duly inspected and
are hereby accepted by us for lease under the Lease
Agreement; and

(c) that no event of default, or event which
might mature into an event of default, has occurred and
is continuing under the Lease Agreement.

3. This Certificate of Acceptance shall be and become
a part of the Lease Agreement, and the cars described
below are hereby declared to be leased by us thereunder.
The Lease Agreement was filed and recorded with the Inter-
state Commerce Commission on » 1976 at __:
_.M. with Recordation No.

—

Officer and authorized representative,
as aforesaid, and signing as to the
matters in paragraph 1 above

Dated: , 1976

ILLINOIS CENTRAL GULF RAILROAD COMPANY,
Lessee, and signing as to the matters
in paragraphs 2 and 3 above

By

Its
Dated: , 1976

Accepted:

MELLON NATIONAL LEASING COMPANY

By

Dated: , 1976




DESCRIPTION OF CARS

Total No. Lessee's Identifying Invoice
of Items Car Type Nos. Amount




EXHIBIT C

STIPULATED LOSS VALUE
FOR
CARS

"Stipulated Loss Value" of any Car as of a particular
date shall mean the product derived from multiplying (i) the
percentage figure opposite the notation for the appropriate
rental period set forth in the table appearing below by (ii)
Lessor's Cost of Cars applicable to such Car. Stipulated
Loss Value does not include any amounts for which Lessor may
be entitled to indemnification under Sections 13 and 14 of
the Lease Agreement.

STIPULATED LOSS VALUE TABLE

%

On or Before Rent Payment Date No....... 1 104.325989
Thereafter, But On or Before Rent

Payment Date NO..:ieeeeeennesoccnnnens 2 103.826901
Thereafter, But on or Before Rent

Payment Date NO....eesessoscnasesanees 3 103.287453
Thereafter, But on or Before Rent

Payment Date NO...:eeeeeesosnsccccsees 4 102.706982
Thereafter, But on or Before Rent

Payment Date NO.:eeeesessssencscccecaes D 102.084811
Thereafter, But on or Before Rent

Payment Date NO..eseeeeseeosscacoseanas b 101.393492
Thereafter, But on or Before Rent

Payment Date NO....iieeeocseescesaneee 7 100.631886
Thereafter, But on or Before Rent

Payment Date NO....eeeeseesonsecseaness 8 99.798834
Thereafter, But on or Before Rent

Payment Date NO...veeesssoccsscasocccs 9 98.893162
Thereafter, But on or Before Rent

Payment Date NO....oeeeeseseacoceseaess 10 97.921303
Thereafter, But on or Before Rent

Payment Date NO..:.eeeeesessecensseees 11 96.882167
Thereafter, But on or Before Rent

Payment Date NO..::eoeeeeeooncssasasas 12 95.774647
Thereafter, But on or Before Rent

Payment Date NO..eeeooosesesesssscssas 13 89.930954

Thereafter, But on or Before Rent
Payment Date NO..:esesecessosssccosesess 14 88.688487
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Thereafter, But on or Before Rent
Payment Date NO...eieeceeaaanceas
Thereafter, But on or Before Rent

Payment Date NO. ..ot evoceevescnoose

Thereafter, But on or Before Rent
Payment Date NO.:ceeeeeeennaneosnse
Thereafter, But on or Before Rent
Payment Date NO...ceeeeeeesnnnsns
Thereafter, But on or Before Rent
Payment Date NO..eeeeseeeeenncons
Thereafter, But on or Before Rent

Payment Date NO..e.eeeeereeconcnns

Thereafter, But on or Before Rent
Payment Date NO...eeveenesneannen
Thereafter, But on or Before Rent
Payment Date NOu:eeeeeeooeeeonoans
Thereafter, But on or Before Rent
Payment Date NO.iieeeeeeeescances
Thereafter, But on or Before Rent

Payment Date NO.:.veeereoosasacassa

Thereafter, But on or Before Rent
Payment Date No......... seeerenes
Thereafter, But on or Before Rent

Payment Date NO....everernneesnnan
Thereafter, But on or Before Rent
Payment Date NO....votveeeconcanna
Thereafter, But on or Before Rent
Payment Date NO...eeeeeeeetoeacans
Thereafter, But on or Before Rent
Payment Date NO..eeeereeaseenanse

Thereafter, But on or Before Rent
Payment Date NO..veeeeveseoceconss
Thereafter, But on or Before Rent

Payment Date NO..veeveeeerenconns
Thereafter, But on or Before Rent
Payment Date NO....ecveeeeenncons

Thereafter, But on or Before Rent
Payment Date NO..eveeeesenoanvaen

Thereafter, But on or Before Rent
Payment Date NO...ieireenvenaansna

Thereafter, But on or Before Rent

Payment Date NO.e..ceeveceess ceons
Thereafter, But on or Before Rent
Payment Date NO...veeesveeesnnees

Thereafter, But on or Before Rent
Payment Date NO.:veeeweeevsanenns
Thereafter, But on or Before Rent

e 9 o0

Payment Date NO:eeeeeeeoesosacossosens

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

87.379510

86.002925

84.557621

83.047489

81.471461

79.828452

73.450684

71.674673

69.832673

67.923598

65.946342

63.903423

61.793759

59.616251

52,703118

50.390189

48.009707

45.560559

43.041616

40.455365

37.800700

35.076493

32.282451

29.432271
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Thereafter, But on or Before Rent

Payment Date NO:::.ecoeeessossancaccess 39 26.524657
Thereafter, But on or Before Rent
Payment Date NO.veeseceoseenosnssesass 40 23.558593

Thereafter t.cececcesccoaveeoscaonsssssnos 20.000000
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EXHIBIT D

Liability Coverage provides Bodily Injury, Property Damage,
Federal Employers Liability Act, Including Care, Custody and
Control and including Contractual Liability

Blanket Fire Coverage provides coverage for fire, lightning
and extended coverage including collision and overturn and
derailment of diesels.
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Illinois Central Gulf Railroad 233 North Michigan Avenue

) Chicago lllinois 60601
an IC industries Company Telephone 312 565 1600

Witliam H Sanders
Corporate Counsel

November 17, 1976

33¢ M2
Honorable Robert 1. Oswald aé;t §£f§
Secretary R ORDATION NO. (&K/bb Filed & Rererded m / / -

Interstate Commerce CommisSion ™ .
Washington, D. C. 20423 OEG L 1976 "R %2 il 3088 e
Dear Mr. Oswald: RUTERSTATE. COMMERSE GOMMISSION |\ (3C Washinatom. . 1

Enclosed for recording with the Interstate
Commerce Commission are counterparts of a Statement of New
Numbers dated as of November 17, 1976. This is an amendment

of a Lease Agreement previously recorded with the Commission
on August 26, 1976, Recordation No. 8455.

Also enclosed is a check for $10.00 payable to
the Interstate Commerce Commission to cover the record;ng fee.

2
<2
The names and addresses of the parties to tgk trans-,
action are as follows: o g
"Jor\)gg
Lessor: Mellon National Leasing Company =io =
3714 Mellon Bank Bldg, = =2
Pittsburgh, Pa. 15219 w -

2
i
Ee

jes
Lessee: 1Illinois Central Gulf Railroad Company

233 North Michigan Avenue
Chicago, Illinois 60601

g

The Equipment covered by the Lease is described in
the attached Exhibit A.

Upon completion of the recording, please deliver to
the bearer of this letter all counterparts not necessary for
retention in your file.

Very truly yours,

/‘/, /‘/{ (;L"'Lé QJ
Enc. W. H. Sanders
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