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EQUIPMENT LIIASEH

IRTERSTATE PRBRTERAE 00N R
’ RE: DETROIT, TOLEDO AND IRONTON RATITLROAD CCHMPANY

(D. T. & I. Trust No. 4)

THIS LEQUIPMLNT LEASE dated as of larch 13, 1970 among GLORGE
D. MACKAY and EDWARD E. CASTANS, not in their inaividtldal capacities
but solely as Trustees under a Trust Agreement dated as of March 13,
1970 (the "Lesscr"), UNITED STATES LEASING INTERNATIONAL, INC., a
California corporation as Agent for LoSsSor (HiTo "AGent™) and DLTROIT,
TOLEDO AND IRONTON RAILROAD CONMPANY, a Delaware corporation (the
] L’é’sps 'ggl'r “)',“ T

WITNESSETH :

SECTION 1. MANUPACTURE AND DELIVERY OF EQUIPMENT.

1.1. Intent to Lease and Hire. The Lessor is acguiring
RS

certain equipment (collectively the "tguipment" and individually "Item

made a part hereof and, upon delivery of each Item cof Equipment by the
lanufacturer or !llanufacturers thereof (hercinafter referred to collec-
tively as "Manufacturers" and individually as "Manufacturer"), the
Lesscr shall lease and let such Item of Equipment to the Lessee and
the Lessee shall hire such Item of Eqguipment from the Lessor for the
rental and on and subjecct to the terms and conditions herein set forth.

1.2. Inspection and Accentance. Upon delivery of each Item
of Equipment by the lManufacturer thereor the Lessee will inspect such
Item of Equipment and if such Item of Eguiprent tendered for delivery
appears to meet the specifications, the Lessce will accept delivery
thereof and execute and deliver to such Manufacturer and Lessor dupli-
cate Certificates of Acceptance, substantially in the form of Exhibit
1 attached hereto and made a part herecof.

1l.3. Certificate of Acceptance. The Lessz2e's execution
and delivery to the Lessor of the Certificates of Acceptance with re-
spect to each Item of Equipment shall conclusively establish that each
Item of Equipment is acceptable to and accepted by the Lessee under
this Lease, notwithstanding any defect with respect to design, manu-
facture, condition or in any other respect, and that each Item of
Equipment is in good order and condition and appears to conform to
the specifications applicable thereto and to all applicable United
States Department of Transportation requirerents and specificaticns,
if any. The Lessee represents that it has no knowledge of any such
defect.

(D. T. & I. Trust No. 4)

of Tguirmont') coscriboed in Schedfules A-1 trroueh A-4 attsched hereto and




“SECTION 2. RENTS AND PAYMENT DATES.

2.1. Rent for Equipment. The Lessec agrces to pay the
Lessor the following ront for cach Item of Equipment listed hercunder:

(a) Pericdic Rent. For each Item of Equipment, thirty
(30) scmiannual installments of Periodic Rent each
payable in advance in the amount provided for such
Item of Igquipment in Schedules A-1 through A-4 hereto.

(L) Daily Intcr’m Rent. TFor each Item of Equipment, the
amount, 1f any, per day provided for such Item of
Equipment in Schedules A-1 ‘through A~U4 hereto for the peri
od, if anv, from the date of payment of the invoice for
the purchase of such Item of Equipment to and includincg
the respective duc date of the first installment of
Periodic Rent as set forth in Section 2.2 hercof.

2.2. Rent Pavment Dates. The first installment of Periodic
Ren? and the total amount o:i the Daily Interim Rent for all Items of
Eqplpment delivered to the Lessee hereunder shall be due and pavable
on the earliecr of (i) +the 10th business day after delivery of all
such ;tems of Equipment to the lLessee hereunder ! as been completed
as evidence.: by the Cortificaics of Acceptance or (ii) July 30, 1970.
The second through 30th installments of Periodic Rent for all Items
of Equipment shall be due and payable semiannually commencing six
calendar months after the first Periodic Rent paymant date.

_ 2.3. Flace of Rent Payment. All payments provided for in
thls_Lease to be made to the Lessor shall be made to the Lessor at
Harris Trust and Savings Bank, 111 West Monroe Street, Chicago, Illincis
60690, or at such other place in Illinois as the Lessor, or its
ascigns pursuant to Section 16 hereof shall specify in writing.

2.4. DNet Lecase. This Lease is a net lease and the
Lessee shall not be entitled to any abatcment of rent or
reduction thereof, including, but not limited to, abatements
or reductions due to any present or future claims of the Lessee
against the Lessor under this Lease or otherwise or against the
the Manufacturer of the Equipment, nor except as otherwise
expressly provided herein, shall this Lease terminate, or the
respective obligations of the Lessor or the Lessee be otherwise
affected, by reason of any defect in or failure of title of
the Lessor to the Equipment or any defect in or damage to or
loss or destruction of all or any of the Equipment from
whatsoever cause, the taking or requisitioning of the Equipment
by condemnation or otherwise, the lawful prohibition of the
Lessce's usc of the LEquipment, the interference with such use
by any private person or corporation, the invalidity or
unenforcecability or lack of duc authorization or other infirmity
of this Leasc, or lack of right, power or authority of the
Lessor to enter into this Lease, or for any other cause whether
similar or dissimilar to the forecgoing, any present or future
law to the contrary notwithstanding, it being the intention
ol the partics hercuo that the rents and other amounts pavable
by the Lessce hereunder shall continue to be payable in all

T ' 2



events unless the obligation to jpay the same shall e terminated
pursuant to Scction 1l hercof, or until, pursuant to Section 13 hercof,
the Bquipment 1s placed and rcady for delivery to Lessor on the
Lessee's lines, or is stored for the Lessor on the Lesscee's lines,

or leaves the Lessee's lines for off-line delivery to the Lessor.

.

SECTION 3. TERM OF TIIE LEASE.

The term of this Lease as to each Item of Equipment shall
begin on the date of delivery to and acceptance by the Lessce of
such Item of Equipment and subject to the provisions of Section 11
hereof shall terminate 15 yvears after the date for pavment of the
first installment of Periodic Rent provided for in Section 2.2 hereof.

SECTION 4. OWNERSHIP AND MARKING OF THE EQUIPMENT.

4.1. Retention of Title. The Lessor, as between the Lessor
and the Lessee, shall and hereby does retain full legal title to the
Equipment notwithstanding the delivery thereof to and the possession
and use thereof by the Lessee.

4.2. Duty to Number and Mark Ecuipment. The Lessee will
cause each Item of Equipment to be kept numbered wi:th its road number
as set forth in Schedules A-1 through A-4 and will keep and maintain,
plainly, distinctly, permanently and conspicuously marked by a plate

or stencil printed in contrastin. color upen each side of each Itenm
of Equipment in letters not less than one-half inch in height as
follows:

"Leased through United States Leasing International,
Inc., as Agent for Owner-Trustee, and Subject to a
Security Interest Recorded with the I. C. C."

with appropriate changes thereof and additions thercto as from time
to time may be required by law in order to protect ithe title of the
Lessor to such Item of Equipment, its rights under this Lease and

the rights of any assignee under Section 16 hereof. The Lessee will
not place any such Item of Equipment in operation o1 exercise any
control or dominion over the same until required legend shall have
been so marked on both sides thereof and will replace promptly any
such names and word or words which may be removed, defaced or destroyed.
The Lessee will not change the road number of any Item of Equipnent
except with the consent of the Lessor and in accordance with a state-
ment of new road numbers to be substituted therefor. which consent
and statement previously shall have been filed with the Lessor by

the Lessee and filed, recorded or deposited in all public offices
where this Lease shall have been filed, recorded or deposited.

4.3. Prohibition Against Certain Designations. Except
as above provided, the Lessce will not allow the narie of any
person, association or corporation to be placed on the Equipment
as a designation that might be interpreted as a claim of ownership;
provided, however, that the Lessce may cause the Equipment to
be lettered with the names or initials or other insignia
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SECTICN 5. DISCLAIMER OF WARRANTILES.

AS BETWEEN LESSOR AND LESSEE, LESSOR LEASES THE
EQUIPMENT, AS-IS WITHOUT WARRANTY OR REPRESENTATION EITHER
EXPRESS OR IMPLIED, AS TO (A) THE FITNESS OR MERCHANTABILITY
OF AWY ITEM OR ITEMS OF EQUIPMENT, (B) THE LESSOR'o TITLE

THINTO, (C) DN LESSRD'S RICHT 70 THIE QUIET ERTOYMENT THIELOPR,

OR (D} ARY OPIHLR MALDTLER WHATSOLVER, IT ))LJIJG AGRELD THAT ALL
SUCH RIGHES, AL BETWEEID THE LELSSOR ARD THIE LESSLEE, AR 170 D
BOIS BY ‘il LESSLE. The Lessor hereby appoints and constituios
the Lessce its agent and att(';rm::v—-in«fact during the term of
v Leas. Looassoer oo ooand en o0, from tine to tuwe, in the

narre ana for the vccow" of tho Ic,u sor and the Lessee, as their
interests nay appeary, but in all cases at the sole cost and

expense of the Lessoe, \v)hatov(\" c,J vims and rights {he Lessor
may have as owner of the Eguipiient against any manufacturers
or contractors i.. reospect thercof,

SECTYTON 6. ILEBESSEE'S TINDERNITY.

6.). Scope of Indemmity. The Lessce shall defend,
indernify and Save harmicss Tho S Lessor, the hgent and the Trustor
undoex the Trust Agrecient and their successors and assigns fron
and againsts

(a) any and all loss or damage of or to the Equipment,
usual wear and tear cxcepted, and

(b) any claim, causc of action, damages, liability,
st or expense (including counsel fees and costs in connection
therewith) which may be incwrred in any manncr by or for the
account of any of them (i) relating to the Xqguipment or any
part thereoi, including without limitatic‘m the CO]“.'JtTUCtJ.(“‘l,
purxclh:usa, (3 ch“y installation, ownexship, leasing or return

ol the Xaulpiont oxr as a rocult of the use, maintenance, repair,

rep 4.,(<.-'.;<;,~111., operstion or the condition t)w}:(.of (Vhether defloot:
arc lotent oo discoverahlo by the Lescor on by the Lescee),

(1) Ly reoscon ox s the roesuli of any act o oniosion of 4w
Lessoeo for atooll or ar agenl or attornev-in-fact for thoe Tossos
,

])C‘“' vadey or (111) a5 a reoult ol olaing for patent
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6.2. Tax Indemnification. In the event that the bene-
fits realized or intended to be realized from the five-year
amortization method set forth in Scction 184 of the Internal
Revenue Code of 1954 as amended by the Tax Reform Act of 1969,
or any part thereof, as now in effect, 1s lost or disallowed with
respect to an Item of Equipment because of any act or
omission by the Lessec, then the Lessece shall pay to
the Lessor or the Trustor (as delined in Section 25 hereof) as
the case may be, as additional rent, a sum which, after deduction
of all taxes required to be paid by the Lessor or the Trustor in
respect of the receipt thercof under the laws of the United States
or any political subdivision thercof, shall compensate Lessor
or Trustor for the reduction in the return to Lessor or Trustor
resulting from Lessor's or Trustor's not being able to realize
the benefits realized or intended to be realized by the amortiza-
tion method set forth in Section 184 of the Internal Revenue
Code of 1954 as amended by the Tax Reform Act of 1969, together
with all interest or penalty which may be assessed by the United
States government in connection with the loss of such benefits.

6.3. Continuation of Indemnities and Assumptions.
The indemnities and assumpiions oif liability 1n this Section 6
contained shall continue in full force and effect notwithstanding
the termination of this Lense, o fhe termination of —-he term hereof
in respect of any one or more Items of Equipment, whether by expira-
tion of time, by operation of law or otherwise; provided, however,
that such indemnities and assumption of liability shall not apply
in respect of any matters referred to in subsection (a) or clause
(1) or (ii) of subsection (b) of Section 6.1 hoereof, occurring after
the termination of this Lease, ewcept for any such ma:ters occurring
after the termination arising in connection with the lLessee's
assembling, delivering, storing or transporting of the Equipment
as provided in Sections 13 or as the case may be, 15, hereof.
The foregoing does not guarantee a residual value. The Lessee
shall be entitled to control, and shall assume full responsibility
for, the defense of such claim or liability.

SECTTION. 7. RULES, LAWS AND REGULATIONS.

The Lessee agrees to comply with all governmental laws,
regulations, requirements and rules (including the rules of the
United States Department of Transportation) with respect to the
use, maintenance and operation of cach Item of Equipment subject
to this Lease. In case any equipment or appliance on any such
Item of Bquipment shall be requircd to be changed or replaced,
or in case any additional or other equipment or appliance is
required to be installed on such Item of Equipment in order
to comply with such laws, regulations, requirements and rules,
the Lessee agrees to make such changes, additions and
replacements.

5




SECTION 8. USE AND MAINTENANCE OF EQUIPMENT.

The Lessee shall use the Equipment only in the manner
for which it was designed and intended and so as to subject it
only to ordinary wear and tear. The Lessee shall, at its own
cost and expense, maintain and keep the Equipment in good order,
condition and repair, ordinary wear and tear excepted, suitable
for use in interchange. The Lessee shall not modify any Item
of Equipment without the written authority and approval of the
Lessor which shall not be unreasonably withheld. Any parts
installed or replacements made by the Lessee upon any Item of
Equipment shall be considered accessions to such Item of Equip-
ment and title thereto shall be immediately vested in the Lessor,
without cost or expense to the Lessor.

SECTION 9. LIENS ON THE EQUIPMENT

The Lessee shall pay or satisfy and discharge any and
all claims against, through, or under the Lessee and its successors
or assigns which, if unpaid, might constitute or become a lien
or a charge upon the Equipment, and any liens or charges which
may be levied against or imposed upon any Item of Equipment as
a result of the failure of the Lessee to perform or observe any
of its covenants or agreements under this Lease, kut the Lessee
shall not be required to pay or discharge any such claims so long
as it shall, in good faith and by appropriate legsl proceedings
contest the validity thereof in any reasonable marner which will
not affect or endanger the title and interest of the Lessor to
the Equipment. The Lessee's obligations under this Section 9
shall survive termination of the Lease.

SECTION 10. FILING, PAYMENT OF FEES AND TAXES.

10.1. Filing. Prior to the delivery and acceptance

of the first Item of Equipment, the Lessee will, at its sole ex-
pense, cause this Lease to be duly filed, registered or recorded
in conformity with Section 20c of the Interstate Commerce Act and
in such other places within or without the United States as the
Lessor may reasonably request for the protection of its title or
the security interest granted to any assignee under Section 16
hereof and will furnish the Lessor proof thereof.




The Lessee will, from tine to time, do and perform anv other

act and will exccute, acknowlodos, deliver, file, register and
recoxrd (and will re-file, re-rcogistey, or re-rccord whenever
reguired) any and all further instlumpnts required by law or
reasonably recguested by the Loscsor, for the purposce of protecting
the Lessor's title to, or PUCU seceuread Party's sccurity interest
in, the Dguipnent to the satisfaction of the Lessor's or such
Secured Party's counsel or for the purpose of carryving out the
intention of this Lease, and in conncction with any such action,
will deliver to the Lessor pros! of such £ilings and an opinion
of the Jessce's councel that such action has been properly
taken,  The Lessce will pay all costs, charces and Mpenses
incident to any such filing, re-Ciling, register “inyg, re-
registering, recoxding and re-yecording of any such instruments

or incident to the taking of suey action.

‘ 10.2, T of woea . The Lesscee, or the Lessor
at the Lessea's D, sl poporc, pay ond discharge whien
duc all licence and registration fecs, acsessnents, sales , use
and property taxes, gross Yoo s tases arising out of recelpis

from voe or oporation of 1av Cout, and other taxes, feeos and
govornmental chargea similar ~+ Adissinilar to th - foregoing
(excluding any net income tax, provided that the Lessce agrees
to pay that portion of any cuch net income tax which is in
direct substitutior Zor, or which relieves the Iecsce from,

a tax which the Lessce would othexvise be obligated to pay under
the tcerms of thic Section), together with any penaltices or
interest therecon, imposced by any state, federal or local
government upon any Item f Dguipment and whether or not the
same shall be asscssed against cr in the name of the Lessor,

thc Agent, the Lessee, or the Trustor; provided, however, that
the Lessce shall not be required to pay or discharge any such
tax or asscssment (1) so long as it shall, in good faith and

by appropriate legal proccedings, contest the validity thercof
in any rcasgonable manner which will not affect or endanger the
title and interest of the Lessor to the Dguipment; howeverr,

the Lessce shall reimburse the Lessor for any damages or expenses
resulting from such failuxe to pay or discharge, or (ii) as

to assesonents against or in tho nare of anyone other than the
Lessce, until 20 days aftex written notice therecof shall have
been given to the Lesscc.

SECTYON 11.  PAVIHEIT FOR SACHRLEY OCCURRENCID OR EQITPMENT

UNSLRVICrRabian G Uiz,

ll 1. Dut of ILessen to oinv Leassor, In the event

e e e+ n e i e i

that any JTtem of Louloront S or Lccone lost, stolen,
destroyed, ox, in the opinion of the Lesceo, irreparably damaced,
or in the opinion of both the Lessor and the Lessee, obsoleto

or cconomically wisexvicesble for use {rom any cause whaltsocver




or shall Lo reguisitlonc: ovey by any governiaontal
auvlhior vy uwndor the paooar ot Aoraiu or othorwise during

fhe fovii of £his Loocoo (eny such coouroepce, cxeept fox any

reguisition which by it te 1 not: ereced "]IC\ remn aining
term of this Leacse, being hexeinalters called a Cazsualty
Occurrence), the Lesscee shall prosytly and fully (af;t:f‘:-; 1t has
nowlodon of such Conuvild oy Cecwirence ) inforn the Lessor in
regexd thereto.

11.2. : Crsunltr Toss, When the
aggroqaio Cu“uufH}“J:Iﬁ5_ STTHercin leinncd) of Itenms of
Louipmont desoxibed in any given Schedule having cuilered a
C1¢11ul’j' Ocevrrence (cxelusive of Ltems of Laguipment described
in such Scheadnle having sulfered a Casunlty Ceocurrence with
sy o 21 fave beon pade o the Legssor

respoect Lo whioh a poaymend
pursuent to  this Socoion TiSo0 Toocnen ot $200,000, the Lessoo,
on the nest succocding Aont Deyreont Dote, shall pey to the

Lessor a sum cgual to the Cesunlty Value of such Item or Items

of Equlpment as of the date of such payment; providad that not-
withstandine “ha foracoisg +*h~o Tes-ce shall on the last Rent Payment
date of each calendar year pay to Lessor a sum equal to the Casualty
Value of anv Ttem or Items of Equipment which have suffered a casualty
occurrence during st -h calendar year or any prior yzar for which

no payment has previously been made to the Lessor pursuant to this

Section 11.2.

11l.3. Rent Termination.  Upon (but not until) paymnent
of *he Casualty Valuce in respect of any Item or Items of
Equipment, the obligation to pay rent for such Item ox Items
of Equipment (including the Periodic Rent installrent due on
the Casualty Value payment date) shall terminate, but the Lesse
shall continue to pay rent for all other Items of Igipment.

The Lessece Fhall’pay when due all rent payments as to an Item
or Items due prior to the date on which the Casualty Valuce

thercof is payable.

11.4. DisnOSLtlon of Dauinpment., The Lessce shall,
as acgent for the Lessor, disposc  of such Item or Items of
Equipnent as soon as it is able to do so for the best pricc

obtainable. y such disposition shall be on an "as is", "where
is"” basis wilhout representation or warranty, express or implied

As to en~ch separate Item of Equipicent so disposed of the Lessce
may retain all amounts of such price plusc any insurance procceds
and damaces received by the Lessce by reason of such Casualty
Occunrence up to the Casualty Value attributable thereto and
shall reiit the excess, if any, to the Lessor. In disposing
of such Itemm oy Items of Equjwﬁcnt the Lesscee shall talke such
action as the Lessor shall reasoncbly reqguest to texminate any
ontingent Liability which the Lessor niget have arising after
cvch i oo i rion from or cornected with such Item or Items of
Doaipnoend .

__—‘



PR R AN

11,5, Casusliy Dyrioy to Coromageny ont of

In the eviéile the LeGsod Shall have notLiio (A e e ;:)()J thnat

an Item ox Items of Douipnent have sulfered o Casualiy Occuryoncc
15 dayvs ox nore prior to the commencoment of Periodic Rent
hereundor: with respect thercto, the Casualty Value for such

Item or Ttems shall be an U’wklf caqual to its cost plus the
Interinm Rent thexefor to the date of pavient of sucl Cacualty
Value, which date shall be not nore than 15 days afier the datco
of notice to the Lessor of such Casualty Occurrencoe. IF the

Lessce shall have notilicd uho Lessor that an Iten or Items
of Iquipmont have suffered a Casvalty Occuwrrence less than 15
)

days pricr to the comroncerent of Periodic ilent hercundery wiih
to, the drte of sveh Casuvalty Occurrencs for such

respect thoeret
Item or Jtems shall be decued Lo be one day after tho duc doato
of the first installiwent of Periodic Rent.
6. Casvalty Vol The Casuaal *3' Value of cach
the date

Itcin of “jl‘:i,rw1mnlﬁuxij_,)u n £NLULN)t determined as of
the Casualty Valuve is paid as provided in this Section 11 (um
not the date off the Casvaliy Occurrence) crqual to that pereontogs
of {he o;»ntual cost to the Lestor of such Ttewm of B ?1 HOVES

set forth in *he Schedule  of Casualty Valuc dt‘aCth hercto

i ()

as
as Schedule B.

Jl.7. Riil of Iomss, The Lessce shall bear the visk
of and,; ecxcept as hclPJanUvO in this Section 11 provided, shall
not be released from its oblications hercunder in the event
of any Casualty Occurrence to any Item of Equipment after the

date hercof.

11.8. Dnminent Domain. In the event that during the
term of this Lease the usc ok any Item of IDquipmernt is
requisitioned or taken hy any govermuental authority wnder the
power of cminent domain ox otherwise for a period whlc‘ does
not cxcecd the remaining term of this Lease, the Lessce's duty
to pay rent shall continue for the duration of such
rcqul itioning or Lglinu, The Lessee shall be entitled to
receive and retain for its own account all sums payable for
any such period by such governmental authority as compensation
for requiuition or taking of possession to an arount cqual to
the rent paid or pavable hereurder for such peiod, and the
balonce, if any, shall be payable to and retained Sy the Lessor
as 1its sole property,

SECTION 12, ANNJAL REPONIS,

12.1. Duty of Jrugee o In 1113}. On or before May
;

e i g ——

1 in cach yvcar, conns SnCiny witn A’Lh@_"(nu 1971, the Lessce wil
furnisch to the lLessor or iis ass Jigns an accurate statenent,
as ofl the proceding fiscal vear (o) showing the amount,
description and nuwrbers of the Ito.5 of Lguipaent then leascd
heeunder, the amount, Soscrips fon and nuprbers of @)l Itens

e




of Doudpreont that may have sulfcred a Ceosuvalty Occurronce auring
the preceding 12 monthe (or since the date of thic Loase, in '
the case of the first such statement), and such other infori iion
regarding the condition or repair of the Lquipnment as Lossor

may ryeasonably regueot, and (b) stating that, in the casce of

all Egquipnent repainted during the period covered bv such
staterent, the markings 1\((1\11 ed by Section 4.2 hereo! chall
have been precerved or replaced,

12.2. L(v,.'ov": TIns ,.,rwh(n Riahto, The Loscor oy iio

assigns shall have Gl 33<,m, Q1S Sold cost and ernense,
by its authorized represcentative, to inspect thc Lguipiont and
the Lessce's xrecoxds with respoot thereto, at such tires ag
shall be reasonanly necessary to confirm Lo the Lessor or its
) woand proger maintenance therceof during
nia Loanoe, .

. « o8 PR R “ry R ~
é :,.SJ.{J:L Lur cruvston
by

huance of Gl

i

RETURN CIF EQUIPHENT UPON EXPIRATION OF TIERM.

AUA

butv ol Toosaee to Return louwinment.,  Upon the

expiration of the tevin or this Lease with respect to any Itemr
of rguipnent, the Lesscee will, at i1ts own cost and expensce,

at the reqguest of the ILessor, deliver posscession of such Iten
of Pouvipwrent o the Ionsoxr vpon such storage tracks of the
Lesscee as the Lessor may designate, or in the abscence of such
designation, as the Lﬁr"ov may sclect, and po:mlt the Lessor

to store such Item of Mouipment on such tracks for a veried

not exceceding 90 Days and transport the same at any time within
such 90 Davs period to my reasonable place on the lines of
railrood operated by (he Lessee or to any connecting carricr
for bxpu¢zt, ali as directced hy the Lessor uwon not less than
30 davs vritten notice to Lessce. ALl moveusnt and storacuce
of cach such Itcm 15 to be at the risk and cexvense of the Lesse
buring any such storage period the Lessee will permit the Less
or any person designated by it, including the authorizead
replcsonbhtlvo or representatives of any prospective purchase:r
of any such Item, to inspect the same, The asserbling, delivery,
storace and transporting of the Youiprment as hereinbelore
provided arce of the cgnence of this Lease, and upon application
to any court of ccuity having jurisdiction in the »remises the
Lessoxy shall be entitled to a decorece acainst the Lessee reoul sinag
opecnfxc coer{ormance of the covenants of the Lessce to 5o
doeliver, store and fransport the Lguiprent,

0>
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IF, durinag the continuancao
fUn, Ohe OY QOre oL c following events ("BEvents

IS sy,

3
of heifault") :,Ix;zll coour:

14,1, liventeo
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(a)  Default shall bhe made in the payviment of anv part
of the renuo) provaded in Sccoetion 2 hereol and such default

.
!
shall containue for teon days;
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(b)  The Lessce shall make or pevmit any wnauthorised
assignnent or transfer of this Jease, or of posscssion of thoe
Lguipient, or any portion thereof, and shall fail or refuso
to cauvse such assignment or transfer to )
of all parytics having any interest therein and to recover

posscensicn of cuch Hquf‘mont within 30 days after written notice

from the Lessor to the Lossee demanding such cancollation anc
recovery of possession;

(c) Default shall be made in the observance of
performance of any- other of the covenanits, conditions and
agreenents on the part of the Lessce contained herein and such
default shall continue for 30 davs after written notice from
the Lessor to the Lessce, specifying the default and demanding
the same to be remedied;

iton for reorcanization undey Section 77
as novw constituted or as said Scction
77 way be hereaiter amended, shall be filed by or against the
’ . ) 4 Z o
Lesseo and, 1L inotitulucd against the Loessee o consented
£ ¥ 4
to oi is not dxuw‘usod within 60 days after such petition shall

hawoe Heon Titedc or

(¢) A peti

&
of the Lanliruptcey Ack,

(¢}  Any other procecdings shall be commenced by or
against the Lessoe for any relief under uny paenkrister or
insolvency lavs, or laws relating to the relief of debtors,
readjuctnents of indebtedness, reorganizotlons, arranaerents,
POﬂ‘bbﬁil 5oox extensions (other thoen a low which does not

¢

peximis any xoar&;ﬁ‘v{nnojut of the oblications of the lLessce
: .
4

ERSN
DG

against the Lesscee, are consentod
“0 days after such procceedings

hL,wuli byl
to oy aro not Gioas
shall ha =@ beoon ccxrnw?z)c<§o;

then in any such casc the lessor, at its option, may:

(1) Troceced by anpropriate court action or actions,
cither at lav or in equits, to enfcrce perfornance Ly the Lessce
o appliceble covaenmnmts of this Loase or o recover damaces

{
for tha Hreach thereof; or

in writing to the Lessece, terninate
thio Loose, Loricht o of the Temocee Lo the use of

the ﬂqufp%ont G 71t>3” cease and terminate as though
thr« Lease Lad never Hoeen wmads, but the Lessee shall remain
lialle as hercinclter providoed; and thercupon, the Lessor macs
by 1ty scenis ontey wen the yenioes of {he Loosoee or obhor

promison uhoye ot ol the ibpuipront oy Lo Jocated and toke

11

e cancelled by agreemen
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possession of all or any of such Iguipment and thenceforth hold,
possess and enjoy the same frece from any right of the Lessc

or its successors or assiyng, Lo use the Iguipment: for any
purpose whateoveyr, but the Lessor shall, nevertheless, have a
right to recover from the Lessee any and all amounts which under
the terns of this Lease wmay be then due or which wmay have accrued
to the date of such tornination (computing the rental for any
nubeyr of davs less then a full rental period by a fraction

of which tho numerator is such accrued number of days and the
denocminator is the "totoel nwiber of days in such full rental
period) and also to rccover foxthvith firem the Lessce (i) as
damages for loss of the barcain and not as a penalty, a sum,
with respoct to ecch Titem of Baguipwent, which represents the
exceses of the present worth, at the time of such termination,

of all rcontals forx such Itew which would otherwise have accrucd
hercunder from the datoe of such termuination to the end of the
term of this Icase over the then present worth of the then fair
rental value of such Item foxr such pOTIOd corputed by dl“COLnfng
from the end of such tewmn to the date of such termination rentals
which the lessor rcas omJ ".y cstir. ates to be obtairable for the
uose ol Uk Tooenodur g L L Lot aunst crasent vorth to bhe
computed in cach case on a basis oi a "1//v per ¢nnum discount:,
compounded semiannuclly frown thoe respective dates upon which
rentals would have been payoble hereunder had this Lease not
been terminated, and (li) any damnages and expenses including
reascnable attor.ey's {fceces, In addition thoerceto which the Lescor
shall have suctainced by reacon of the breach of ary covenant

or covenents ol this Lease, other thon for the payvment of rent.

‘

e

14.2., Cumlative Repndice, 'lic remedies in this Lacrse
provided in IavoY of the Lessor ' ot be decicd exclusive,
but shall be cumulative and shall be in addition to all other
rensdies in its favor existing at law or in cguity. The Lessec
hexeby waives any mandateory recuirements of law, now ox hercafters
in effect, which might limit or modify any of the remedices

hercin provided, to the cz;:‘i:.un U ’a:.he';%: suen wvaoivey 1s permitted
by law. The Jossce herchy walves any and all existing oxr future

claims of any right to as r;r:?,:i; any ofi-sct against the rent

paynents due hereunder, and agreces to male the rent Dayrents
regardless o oany oli-oot or clain which woy be asserted by
‘f:iu_\ 1/3&:3(‘:- on its Lehalf in onnncection with the lecase of the

0o Inevceisoe Riohts.,  The feilure
of the LBEOF O Y lgnts W(Tiwf\nkf-\iwff”}i??mm('icr WO
any cccurrence of any of the contingencics scet forth herein
shall not constitute a4 waivery of any svceh rxght woon the
continuation or recwrroence of any cuch contingencics ox similar
contingencics,

T SRS
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SECTTION 15. RETURI OF BOUIPHELRT UPON DRFAUILT.

15 Lesscee's Duty +o than. If the Lessor shall
terminate thd IAnse pursuant to bcection 14 hercof, the Lessce
shall forthwith deliver no”(vu,won of the lqnlpmcnb to the
Lessor, TFor the purpose of delivering posscession of any Item
of Lqulpm‘nu to the ILessor as above reguired, the Lessce )h 111

at its own cost, cxpense and risk (except as hercinafter stated):

(a) Forthwith place such Jquipment in such recasonable
storage place on the Lessce's lines of railroad as the
Lessor may deusignate ox, in the absence of such designation,
as the Lessce may select

(L) PCT1lt the Lessor to store such Equipment in suct
reasonable storacge place on the Lessee's lines of railroa
for a period not excceding 180 days at the risk of the
Lesseoe; and

(¢} Tranenort the FPovinment, at any timce within such
180 ays' period, to any pilace on the lines of railroad
operated by the Lessce or to any connecting cerrier forxr
shipmont, all as the Lessor nay recasonably dircct uvpon not
' written notice to the Lessce.

l(._’.,)q L,}'LAJ ..’)O dc,\) i

2. Intention of Parties, The assembling, delivery,
storage and EV“ld;BItllzﬂﬁL‘zwﬁ Lq57>'hnt as hereinbefore
provided axc of the essence of this Lease, and upon application
to wny court of eguity having jurisdiction in the prend
the Lesosor shall boe entitled to a decrece against the Lessce

requiring specific performnance of the covenants of the Lessce
so as to asscmble, deliver, store and transporti th2 Equipment.

iscs,

15.3. Icssor Avpointed Lessee's Agent,  without in

any way 10 Cing the OniiGatics s ol tie Lescce under the
forecgoing provisions of this Scction 15, the Lessee hexceby
irrevocably appoints the Lessor as the agent and a:ttorney of
Lessee, with full power and authority, at any time while the
Laescee 1o obligatoed (o r::f‘l)"':z' nossession of any Itero of
Daguiprent to Lessor, to demand and take possession of such Iten
in the nanr and on Hohn“i of nLessce from vhiosoecvery shall be

at the tiro in posscession of such Iten.

SECTYON 16. ASSTCRMENNS DY ILESLON.

This Tease shall be asoignoble in wvhole or in part
by Tessor without the concent of Lessece, but Lesseo shall be
under no obligaticon to any assignece of 11(2 Lesser creept upon
writton notico of such aso) ()3:"!"*{; from the Lescoyo  In the event
that scparate assigiyents are cecutod by the Lesscor in respoct

i
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of this Lease and the rental and other sums due and to become

duc hereundex, insofar as the same relate to Items of Equipment
described in separate Schedules hereto the Lessor and the Lesscee
agreoe that so long as °uc1 separate assignments remain in force and
effcct this Lease shall be dcecoemed to be and shall be construed as a
divisible and scverable contract between the Lessor and the Lesscece
for the Jecasing of Eguipnoent COVClCd by cach such scparate assign-

ment,all to the same extent and with the same force and effcct as
though a separate lease had been entered into by the Lessor
and the Lessce in-respect of such LEguipment.  Upon notice to
the Lessee of any such assignent the rent and other sums payable
by thoe Toocos which ore the sueliect matter of the assignment
shall be pald to the assignce, Without limiting the oxeg01nj,
the Lessce further achknowledges and agreces that (1) the rights
of any such assignee in and to the sums payable by the Lesse
under any provisions of this Lease shall not be subject to any
abatenent whatsoever, and shall not be subject to any deflense,
sct~off, counterclain or recourment whatsoever whether by reason
of or defect in Lessor's title, or any interruption from
whatsoover canse (othexr than {rom a wrongful act of the assignee)
in tho une, operxatic. ox pos. oo oion of the Iquiprent or any
part thereof, or any domage to or loss or destruction of the
“nv~p““u, cioany pavit theraot. or by recason of any other
indeltodnens or liability, hovroonver and whenever arising, of
the Lessor Lo the Leccece or to any othey person, firm or
o“p)rat on or to any covorniental authord+y or for any cause
whatsoover, 1t being the intent hercof that, except in thr‘ event
of a Jru*MJvl act on the part ol tho assignece, the Lessce shall
be unconditionally and absoluntely obligated to pay the ass;gncc
all of the rents and other sung whﬁcu arc the subject matteor
of the assigmeent, ond (13) e assigrnee shall have the sole
right to crxercise all rights, privileces and renadics (either
in its own name or in the name of the Lessor forxr the use and
benefit of the assiones) which by the terns of this Icasce arc
permitted orx provided to be erecrciscd by the Lessor.

SECTION 17, ASSICHHMENTS BY TLSS5DED: USE AND POSST LCoI0n,

v v

17.1. Iessee's Richts to the Iduinront So long as
the Lessce Shall noe LG in descult undecyl this Lease, the Lesscen

shall be entitled to tha por ooion and use of the Eguipnent

in accordance with the temnn ol this Lease, but, without the
prior written consent of the Lessor, the Lessce shall not assign,
tronsiery or encuer vts lear s hold lntcxnxt undcr this Lease

in any of the ouipnent (except to the cxtent tha:- the provicions
ol any wrortyage now or nexeafioy created on anvy of the lines

of railroad of the Lescee noy cubject such leaschold interoot

to the lien thereof). 9he Loecccee chall not, without thoe prior
written consent of the Lescor,  poart with the posscession or
control of, or sulicr or allos Lo pacs out of it poscoession




cr contxol, any of the Iguipwent, except to the extent permitted
L the provisions of Scction 17.2 hercof,

17.2. Usec nnd_?onnqiiion on Lincs Other Than Lessce's
Csn. So long as the wessce shall not be in defaalt under this
Leasce, the Lessee shall be entitled to the possession of the
Eguipment and to the use thercof upon the lines of railroad
omed or operated by it (cither alone or jointly) or by any
corporation a majority of whosoe voting stoch (i.e., having
ordinary veting power fox the election of a majority of its
Board of Dircctors) is owned dircctly or indircc:ly by the
Lussce, or upon lines of railroad over which the Lessce or any
such corporxration hos tracitage or other operating rights or over
which cqguipment of the Lessece is regularly operaszed pursuant
to contract and also to pernit the usce of the Egquipment (other
thhan any Joconotives included in the Equipment) upon connccting
ard other raillroads in the usual interchange of traffic, but
only upon and subjcecct to all the terms and conditions of this
ILecase, HNo assignment, sublcase or infcrchango entered into
by the Lecsce hercunder shall reliceve the Lessee of any liability
r obligations hercunder which shall be and remain those of

a principal and not a surecty.

- 17.3. Hozro“, Consolidation or Zicouisition of Iessce.
iToihing oo QLS oY '7.' CUThC deer o Lesirict the right

of Lessce Lo assign ox tran"fcr 1ts leaschold interest under
thiis Leasc Ln the Lguipmont or possession of the Laguipment to
any COlPOrUL ion (wi..o.ch chall have duly assumed the obligations
hereunder of Lesscece) into or with which the Lessce shall have
become merged o concolidated or which shall have acquired the
property of Lessee as an oentircty or substantially as an

eritarety. i
e N .. .
Sy T B (J“”"‘\l’“_" . Nothing
1l Nis S¢ o ) - .
R - rig o1 the

Lgswec to subilease the 'ﬂuJTM“n* to the Anp 71101 Railroad Comrany, a
Michigan corporetion, provid: that no such subllease shall rol*fQQI
the Lessee ol any liability cor oLlication hereunder which shall be
and remain thoce of a principal and not a suretv. -

SECT'ION 18, OPINION OF JLSSIEYS COUNSKT,.

Concurronbl” with the delivery and accepiance of the
fivet Iten of Lquiprnent her~onCor, the Lecccee will deliver +o
the LOSSJ}L iave countaerparis of the written opinion of counccel
"y -y e sanee addrencsed - e - - N - .
fo:.-Lh(v Lcn.{m‘ d(mlwo od to Lh(..LV ssor, the Agent ond to any
ansignec undor Sccotion 16 of which the Lessee has netice, in

. caya e VIO . N T B . Y
scope and suodtanag satirsfactory to the Lessor, to $he effect
that:
(a) The Lﬂ“"~@ igoa covporation lecally dncorporated
- 2 . N “y oy~ oy L, : T e g i T ) - T
and validly cxisting, in good stinding, wider {0 laws of
the State of wlw«-wur;
o
(L) The Lesagoe han e coyporate oxr othe:s ey and
aunthosiiy to oun s proper iy and cariy o on it o inean
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as now being conducted and is duly qualified to do business
as a forecign corporation in all states in whiczh such
qualification is nccessary Lo carry out the terms of the
Lease;

) (c} This Leace and thoe Agrecnent to Acqaire and Lease
of even date herewith, among the Lessor, the Agent and the
Lessee have been duly authorized, executed and delivered
by the Lessce and constitute the valid, legal and binding
agrecements of the Lessce enforceable in accordance with
their respective terms; B

(¢} This Lease has been filed and recorded with the
Interstate Commerce Comrnmission pursuant to Section 20¢ of

the Interstate Commerce Act and no other f£iling, recording

or depositing 1s nccessary to protect the Lessor's title
to the Cguipmrent in the United States of America and in Canada;

(e) No approval, conscnt or withholding of objection
is required from any public regulatory body with respect
to the cavering Solo or .. ormance ol Lhe Agroecement to

Acquire and Leace or this Leasce;
-

(£) The cxnoecution and delivery by Lesscce of the
Agrceernent to ZAcgulre and Lease and this Leoase do not violate
any provisior of any law, any order of any court or
governrental agency, the Charter orxr By-~laws of the Lessce,
or any indenture, agrcenment, or other insirument to which
Lesccee 1s a party or by which it, or any of its proveriy
is bowd, and will not be in conflict with, result in the
breach of, or coustitute (Ith duc notice and/or lapce of
tine) a default under any such indenture, agrecemant, or
other instrumwent, or resulf in the creation or imposition
of any lien, charge oxr cncurbrance of any nature whatsoever
upon any of the property or assets of Lessee, except as
contemplated and permitied hereby; and

(g) As to any other matters which Lessor shall
recsonanly request.

SECTTON 19. THTERLCT ON OVAERDUL DRENTALS 707D AVOLITS PATD BY
e a0, ’ ) ’ -

Invihing to the cortrary herein containced
notwithstanding, any nonpayient of renlals due hoerevnder, or
amounts cxpended by the Lessor on behalf of the Lescoce, shall
result in the obligation on the part of the Lessee to pay aloo

16




an amount equal to 11 3/8% (or the lawful rate, whichever is less)
of the overdue rentals and amounts expended for the period of
time during which they are overduc or expended and not repaid.

SECTION 20. NOTICLS.

Any notice required or permitted to be given by either
party hereof to the other shall be deemed to have been given when
deposited in the United States mails, certified first class post-
age prepaid, addressed as follows:

If to the Lessor Trustees under D. 7. & I. Trust No.
or the Agent: c/o United States Leasing Inter-
national, Inc.
633 Battery Street
San Francisco, California 94111
and
United States Leasing Corporation
Oak Brook Executive Plaza
1211 West 22nd Street
Oak Brook, Illincis 60521

If to the Lessee: Detroit, Toledo and Ironton Railroad
Compaiiy
13520 Michigan Averiue
Dearborn, Michigan
Attention: Vice President - Finance

or addressed to either party at such other address as such party
shall hereafter furnish to the other party in writing.

SECTION 21. EXECUTION IN COUNTERPARTS.

This Lease, and any lease supplcmental hereto, maybe
executed in several counterparts, each of which so executed shall
be deemed to be an original and in each case such counterparts
shall constitute but one and the same instrument.

SECTION 22. LAW GOVERNING.

This Lease shall be construed in accordence with the
laws of Illinois; provided, however, that the parties shall be
entitled to all rights conferred by any applicable federal statute,
rule or regulation.

SECTION 23. OPTION TO PURCHASE.

23.1. Terms. Provided that the Lessee is not in de-
fault, Lessee shall have the following option to purchase:

(a) The Lessee shall have the right to purchase all
but not less than all of the Equipment then leased hereunder
at the expiration of the original term at a price equal
to the "fair market value" (as defined). The Lessee shall
give the Lessor writicen notice 180 Days prior to the end

17




of the original term of itg clection to exercise the purchase
option provided for in this sScction.  layment of {he option
price shall be made at the place of payment specified in
Scction 2 hercof in funds there current against delivery

of a bill of sale transicrying and assigning to the Lesscee
all right, title and interest of the Lessor in and to the
Equipment and containing a Wwarranty against liens or claims
of persons claiing by, through or under the SCSSOY except
liens and claims whicl the Lessce assuned or LS obligated

to discharge under {he terms of the Lease, The Lessor shall
not be requircd to make any representation or varranty as
to the condition of the Eguipment or any other matters,

(b}  The "frair marlet value" shall be an amount rutually
agreed upeon by the Lessor and the Lessece; provided that
if the Lescor and the Lessce are unable to agree upon the
fair markct value of the Ecquvipment within 30 days after
receipt by the Lessor of the notice of the Lessce's election
to exercise the Purchase option, the fair market value shall
be determined by an appruiser selected by mut—al agreement
of the Lessor and the Lessee. I the Lessor md the Lessce
arc net sLe ko soroe e WPXeIo, or if the fair

‘.

nmaxiet vaiue is not- so deternined within 90 days after

receipt by the L.osanpe of the Lesseets clection to purchacse,
the same shall k. deternined hy Zuwersican Appraisal Company
The fair marlict value as finally Qetermined shall hear

interest for +he pexiod, if any, from the date of expiration

Of this Lease to the dave of bayient at the rate of 11 3/8%
pPex annumn. '

(c)  Unless the Lesscee has given +he Lessor 120 Days
notice as roouicod i Connection Wit cxereloe ol the
foregoing option, all the Eouipnent then leased herceunder
shall be roturned to the Lessor in accordance with Section

13 hercof.,

23.2, oo, Notwithstanding any
election of Che Locson to purciasc, the Provisions of Section
1)1 hercof shall continue in full forece and effect until the
date of purchase and the passage of ownership of the Equipinent
purcheead by the Lessoo,. uson thoe date of purchase unless the
purchase price has hee: agreed upoen by the parties pursuant

to this Zection 23, dn which cveg o such purobase price shall

)

govern,

SICTIONn oe, CONCTINITIIG s LENDoR mnanogine RN RULN

It is cxpross Iy understood ana agrecd by oand betweoen

the partios heyeto, anythine hevein to the contrary

-
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notwithstanding, that each and all of the roprescntdtions,
covenants, undertakings and agrecwints hercin made on the part
of the Lescsor, while in form purperiing to e the
representations, covenants, undertakings and agreements of George
D. MacKay and Edward E. Castans are nevertheless each and every
onc of them, made and intendoed not as personal representations,
covenants and undertalkings and agreements of them cor for the
purpose ox with the intention of binding them perscnally, but
are made and intend2d for the purposes of binding only the Trust
and the Yrust Bstate as that tema is uwsed in the Trust Agreenent;
such Trust is the Lessor herennder, and this Lease is executed
and delivered by George D. Macilay and Edward . Castans not in their
own right but solely in the exercise of the powers conferred
upon “hem as such Trusteces; and no personal liability or personal
responsibility is asswned by nor shall at any time be asserted
or enforcecable against such persons or the Agent on account

of this Leasc or on account of any representation, covenant,
undertaking or agreciment of such porsons or the Agent in this
L?a?g ggnta@gcd, eithgr xpressed ox implicd, all such pexrsonal
Tiebhility, 7 any, being cxproccls waived ond reloaszed by the
Lc;scc herein and by all versens claiming by, through or under
said Lessec; osxcepting, however, that the Lessee or any person
clairming by, through  under it, wmalling clain hcrcandar, may
look to saxd wruct and the PTrust EXstate for satisfaction of

the same.

Sy Lt 25, TRUSTOR

TIUD.

The word "Trustor" as herein used is The Central Trust
Company Bank, the Trustor beneficiary under a certain Trust dated
rarch 13, 1970 among George D. MacKay and Edward E. Castans as
Trustees and United States Leasing International, Inc. as Agent

for Trustees.

IN WITHESS WHERTOY, thoe portiecs herxoto have causaed
this Lease to be cxecuted by thelr respective officers thercunder




duly authorized and their corporate seals to be hereto affixed
as of the day and year first above written.

George D. MacKay and Edward E. Castans
as Trustees under a Trust Agreement
dated March 13, 1970

-

e
Zz% s ((éy b

Trustee as aforesaid

DETROIT, TOLEDO AND IRONTON

(Corporate Seal) RATLROAD COMPANY
Attest:
: > 7oA
By_ éi;zlakgéafL, //f
Vice President - Finance Its President

UNITED STATES LEASING INTERNATIONAL,

INC.
\
| | Eﬁ%ﬁ«céﬁ’

: ' ~———__ By UM<< BN O
Asslstant Secretary Its Vice Presideny hY
EXHIBITS TO LEASE SCHEDULES TO LEASE
1 -~ Certificate of A-1 and A-2 - Lists of Equipment

Acceptance B - Schedule of Casuialty Value
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STATE OF %c% e )
& ) SsS
COUNTY OF S ot )

On this 7@2' day of 4%575306f /7 7% | before me
personally appeared Charles L. Towl€, to me personelly known,
who being by me duly sworn, says that he is the president
of Detroit, Toledo and Ironton Railroad Company thet one of the
seals affixed to the foregoing instrument is the corporate seal
of sald corporation, that said instrument was signed and sealed
on behalf of said corporation by authority of its Eoard of
Directors; and he acknowledged that the execution cf the foregoing
instrument was the free act and deed of said corporation.

C:;E%%;;;i££¢*xu/ zé?/:?fgf;;?fé;

/

-

/ AY
vwoeal)

My commission expires:

MARION A, LITTLE, NOTARY PUBLIC, WAYNE COUNTY, MICH,
MY COMMISSION EXPIRES MAY 22, 1972

ATTESTED: -

R. C. Courtney, Vice Presidenté§?7

CORPORATE
SEAL




SUA OF CALTIORINIA )

)
CI'LY AND COWIY 0" SAN FPRAHCLECO )

-~
~4
r
|98
3

On thj;&;ESQJ}'()E/Xth,b\ . 1970, before me pérsonally
appeared  WeH. RUSKAUP to moe personally knoun, who boing by
me duly sworn, says that he 1o the Vice President of UNLGLD S1UATES
LEASTRG TiVmORiATiIoNAY,, INC., that one of the scals affixed to

the corporate scal of said corporation,
that said instrurent vas signed and scaled on behalf of said
Corporation by awthority of its Board of Directors; and he
aclknowlodaod
was thoe Troee

the foregoing instrunont is

that the execution of the foregoing instrunment
act and deced of caid corporaltion.

]
llllllllll!l!lll!III‘H‘III!“IIIIIII! 2

( S ¢ (1_] ) gllllllllllllllllllll ()FFICIAL NIND E
E ANNE L. RAMSEY 2

l ' i E N f G . CALIFORNI -=-

My commicsion expires: g ﬁyf&ﬂ5$smrmwﬁg :
i E : My Commission Expires December 1. z
ill!!llllllllllllllllllilllllllllllllllIlll!I“llllllllllﬂ

STATL OF )

county or

On this day of , before me
personally appcared , to me personally Inown,
who being by me duly sworn, says that he is the president
of Detroit, Toledo and Ironton Railroad Company that one of the

scals affixed to the foreqgoing instruvent is the corporate secal
of said corporation, that said instrunment was s:igned and scalced
on bchalf of said corporation by authority of its Board of
Dircctors; and he achnowledgnd that the exccution of the fore-

going instrunent was the free act and deed of said corporation.

(Seal)

My commission cxpires:




STATI O LLLINOIS )
COUNTY OF DU PAGE ‘ )

)

On thisfbd%my of‘fﬂﬂ‘vtlz ~» 1270, before me personally
appearcd Edward € CASTANS, 6 ne known to be one of the persons
described in and wvho cxecuted the forccoing instiument and he
acknowledaged that he execuled the same as his free act and deod.

(Scal) 3‘

My commission cupires:




SCHEDULE A-1

Type A Equipment (BOX CARS)

MANUFACTURER:

DESCRIPTION OF EQUIPMENT:

(INCLUDING ROAD NUMBER)

PRICE:

DELIVER TO:

RENTAL PERIOD:

PERIODIC RENT:

DAILY INTERIM RENT:
ANNUAL RENEWAL:

OUTSIDE DELIVERY DATE:

Greenville Steel Car Company

11 86' high cube boxcars equipped
with automobile stampings and parts
racks, bearing D.T.&I. Road Numbers
26811, 26617, 26825 to 26828, both
inclusive, 26833 to 26835, both in-
clusive, and 26837 and 26838.

$36,000.00 per Item or $396,000 for
all 11 Items

Detroit, Toledo and Ironton Railroad
Company (as designated by the Railrocad)
Fifteen (15) years, commencing with

the first Periodic Rent Payment Date

Thirty (30) semi-annual rental pay-
ments, each in advance, at $1,974.60
per Item of equipment (or an aggregate
of $21,720,60 for all 11 Items)

$10.375 per Item per day
None

July 30, 1970

Type B Equipment (LOCOMOTIVES)

MANUFACTURER:

DESCRIPTION OF EQUIPMENT:
(INCLUDING ROAD NUMBER)

PRICE:

‘DELIVER TO:

General Motors Corporation
(Electro-Motive Division)

Four (4) 3000 - HP Model GP-38 Diesel
Electric Locomotives. Road Numbers
D.T.&I. 207 to 210, both inclusive.

$198,722.00 per unit or $794,888
for all 4 Items

Detroit, Toledo ard Ironton Railroad
Company (as desigrated by the Railroad)




SCHEDULE A-1 (Page 2)

RENTAL PERIOD: Fifteen (15) years, commencing with
the first Rental Payment Date

PERIODIC RENT: Thirty (30) semi-annual rental pay-
ments, each in advance, at 310,899.90
per Item of equioprment (or an aggregate
of $43,599,60 for four Items)

DAILY RENT: ‘ $57,2706 per Item per day
ANNUAL RENEWAL: None
OUTSIDE DELIVERY DATE: July 30, 1970

In the event the price of any Items covered by thi
Schedule is greater or lecs than the amount shown above, the
rentals for such Item shall te ratably increased or reduced.

LESSEE: Detroit, Toledo and Ironton Railrcad Company - IV

TRUSTOR: The Central Trust Company Bank

LENDER: The Lincoln National Life Insurance Company




SCHEDULE A-2

Type A Equipment (BOX CARS)

MANUFACTURER:

DESCRIPTION OF EQUIPMENT:
(INCLUDING ROAD NUMBER)

PRICE:

DELIVER TO:

RENTAL PERIOD:

PERIODIC RENT:

DAILY INTERIM RENT:
ANNUAL RENEWAL:

OUTSIDE DELIVERY DATE:

Greenville Steel Car Company

Six (6) £46' high cube boxcars equipved
with automobile stampings and parts
racks, bearing D.T.&I. Road Numhers
26839 to 26844, both inclusive

$36,000.00 per Item or $216 ,000 for
all 6 Items

Detroit, Toledo and Ironton Railroad
Company (as designated by the Railroad)
Fifteen (1Y) vears, commencing with

the first Periodic Rent Payment Date

Thirty (30) semi-annual rental pay-
ments, each in advance, at $1,974.60
per ltem‘of equipment (or an aggregate
of $11,847.€60 for 2ll 6 Items)

$10.375 per Item per day

None

July 30, 1970

Type B Equipment (LOCONMOTIVES)

MANUFACTURER:

DESCRIPTION OF EQUIPHMENT:

(INCLUDING ROAD NUMBER)

PRICE:

DELIVER TO:

General iMotors Corporation
(Electro-iiotive Division)

Two (2) 3000 - HP Model GP-33 Diesel
Electric Loconotives. Road Humbers
D.T.&I. 211 and 212 :

$198,722.00 per Item or $ 397,444
for 2 Items

Detroit, Toledo ard Ironton Railroad
Company (as desirrated by the Railroad)




SCHEDULE A-2 (Page 2)

RENTAL PERIOD: Fifteen (15) years, commencing with
the first Rental Payment Date

PERIODIC RENT: Thirty (30) semi-annusal rental pay-
ments, each in advance, at $10,899.90
per ltem of equivrment (or an aggregate

- of $21,799.80 for two Items)

DALLY RENT: , $57, 2706 per ltem per day
ANNUAL RENEWAL: None
OUTSIDE DELIVERY DATE: July 30, 1970

‘ In the event the price of any Items covered by this
Schedule is greater or less than the amount shown above, the
rentals for such Item shall be ratably increased or reduced.

LESSEE: Detroit, Toledo and Ironton Railroad Company - IV

TRUSTOR: The Central Trust Company Bank

LENDER: Equitable Life Insurance Company of Iowa




SCHEDULE A-3
Type A Equipment (BOX CARS)
MANUFACTURER: Greenville Steel Car Company

DESCRIPTION OF EQUIPMENT: .
(INCLUDING ROAD NUMBER) . Three (3) 86' high cube boxcars eqguipped
with automobile stampings and parts
racks, bearing D.T.&I. Road Numbers
26846, 26849 and 26850 ’

PRICE: $36,000.00 per Item or $108 ,000 for
all 3 Items

DELIVER TO: Detroit, Toledo ard Ironton Railroad
Company (as desigrated by the Failroad)

RENTAL PERIOD: Fifteen (15) years, commencing with

the first Periodic Rent Payment Date

PERIODIC RENT: Thirty (30) semi-znnual rental pay-
ments, each in advance, at $1,974.60
per Item of equipment (or an aggregate
of $5,923.80 for all 3 Items)

DAILY INTERIM RENT: $10.375 per Item per day
ANNUAL RENEWAL: None
OUTSIDE DELIVERY DATE: July 30, 1970

Type B Equipment (LOCOMOTIVES)

MANUFACTURER: General Motors Corporation
(Electro~Motive Division)

DESCRIPTION O EQUIPMENT:
(INCLUDING ROAD NUMBER) One= (1) 3000 - HP Model GP-38 Diesel
Electric Locomotive, Road Number
D.T.&I. 213

PRICE: $198,722,00 per Item

DELIVER TO: Detroit, Toledo and Ironton Railroad
Company (as designated by the Railroad)




SCHEDULE A-3 (Page 2)

RENTAL PERIOD: Fifteen (15) years, commencing with
the first Rental Payment Date

PERIODIC RENT: Thirty (30) semi-annual rental pay-

ments, each in advance, at $10,899.90
per Item of equip~ent = -

DAILY RENT: . $57, 2706 per Ttem per day

ANNUAL RENEWAL: - None
OUTSIDE DELIVERY DATE: July 30, 1970

In the event the price of any Items covered by this
Schedule is greater or less than the amount shown abcve, the
rentals for such Item shall be ratably increased or reduced.

LESSEE: Detroit, Toledo and Ironton Railroad Company - IV

TRUSTOR: The Central Trust Company Bank

LENDER: United Services Life Insurance ‘Company




SCHEDULE A- |}
Type A Equipment (BOX CARS)
MANUFACTURER: Greenville Steel Car Company
DESCRIPTION OF EQUIPMENT:
(INCLUDING ROAD NUMBER) Three (3) 86' high cube boxcars equipped
- with: automobile stampings and parts

racks, bearing D.T.&I. Road Humbers
26851, 26852 and 26853

PRICE: $36,000.00 per Item or $08 ,000 for
all 3 Items

DELIVER TO: Detroit, Toledo ard Ironton Railroad
Company (as desigrated by the Railroad)

RENTAL PERIOD: Fifteen (15) years, commencing with

the first Periodic Rent Payment Date

PERIODIC RENT: Thirty (30) semi-anrnual rental pay-
ments, each in advance, at $1,974.60
per Item of equiprent (or an aggregate

of $5,923.80 for all 3 Items)

DAILY INTERIM RENT: $10.375 per Item rper day
ANNUAL RENEWAL: None
OUTSIDE DELIVERY DATE: July 30, 1970

Type B Equipment (LOCOMOTIVES)

MANUFACTURER: General Motors Corporation
' (Electro-iMotive Division)

DESCRIPTION OF EQUIPMENT:
(INCLUDING ROAD NUMBER) One (1) 3000 -~ HP Model GP-38 Diesel
Electric Locomotives. Road Humbers
D.T.&I. 214 ‘

PRICE: $198,722.00 per Item

DELIVER TO: Detroit, Toledo and Ironton Railroad
Company (as designated by the Railroad)




SCHEDULE A-4 (Page 2)

RENTAL PERIOD: Fifteen (15) years, commencing with
the first Rental Payment Date

PERIODIC RENT: Thirty (30) semi-annual rental pay-
ments, each in advance, at 3$10,§99.90
per Item of equiprent -

DAILY RENT: . $57,2706 per Item per day
ANNUAL RENEWAL: None
OUTSIDE DELIVERY DATE: July 30, 1970

In the event the price of any Items covared by this
Schedule is greater or less than the amount shown above, the
rentals for such Item shall be ratably increased o>r reduced.

LESSEE : Detroit, Toledo and Ironton Railroad Company -~ IV

TRUSTOR: The Central Trust Company Bank

LENDER: American General Life Insurance Company of Delaware




SCHEDULYE. 01 CASUALTY VALUL

DIFTROIT, TOLDDO AMD TRONTON RATLROAD ZOMPANY

(b. T. & I. Trust No. 4)

CASUALYY VATUL:  The following per cent of original cost to Leassor

of an Tiem ol Bquipment, including all taxes and delivery charaes,

is Lo be paid on a rental payment due date pursuast to Section 11 of
the Equiprent Lease as the result of an Item beconing the subject of
a Casualty Occurrcence, depending upon when the Casualty Valuce is paid:

Casually Value Payable

Payablec on Date Per Item +(in licu of
Aftecr Rental and in Licu of rental payment for such
Payment No. Paymoent No. item dac on such dite)
L 2 102.125
2 3 120.625
E: 4 29.000
4 5 37.375
5 6 35.500
6 7 23.625
7 8 31.750
8 9 39.625
9 10 87.500
10 11 35.375
11 12 33.125
12 13 30.625
13 14 78.125
14 15 75.375
15 16 72.625
16 17 59.875
17 18 56.875
18 19 53.750
19 20 50.500
20 21 57.125
21 22 53.625
22 23 49.875
23 24 16.125
24 25 42.250
25 26 38.125
26 27 33.875
27 28 29.385
28 29 24.750
29 30 20.000

Expiration Date 15.000

of the Lease

SCHEDULY B




TO: George . MoocKay and BEawood B, Castans, as Trustees under Trust
Agrecnmont doted as of March 13, 1270 .

UM STAT 0 ToRASTS LWl Ao sT,, ITNC., as Agent for

the ‘Prustoes,

I, duly arpointod incpector and auvthorized represcentative
Telodo ond Trenton Wailrond Covrony {("Losceee™) for thoe

r

of Notreit, »
purrose of the Acroconent fo Acouvire ond Lease and the Dandvment TLonco
both dated as of March 13, 1970 buecowcen George D. Maciay and Ddward B.
Castans, Trustees under the Trust Agrecment dated March 13, 1970, as
Lessor, United States Leasing International, Inc., as Agent for the
Trustees, and the Lessece, do herebhy certify that I have inspected,
received, approvad and accepted delivery, on behalf of Lessec and underx
said Agreement, of the following picces of Equipment:

/

. gy e eeerar
TYPL O mouUrproiNT e

PLACYH ACCEPULD:
DA ACCHTE

Humsolk O UNLYS:

I do further certify that the forcgoing Iquipment is
in good order and condition, and appears to conform ito the speci-
fications applicable thercto and to all applicable United States
Department of Transportation requirements and specif:ications and
that cach Iter has been marked in accordance with Section 4.2 of
the Lease.

or deciroease the recponcibility of the nmufacturcer of the Nouiviont

for any varranlicas it haco nads with respoect to the Doudpient,

The oxocutic: of thic cortificate will in no vay rolieve

DA , 1970

'

T ;_];v_(uf(‘i O ond Authoried
Represontative of

(BESUN TN O IR PI O REF AN PN N NGTS U (P
BT LV O earY
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