the

bank s,'v; SECURITY AGREEMENT DIRECT LOAN
I — Includi i
Robert K. McCormack and algfgglg Mc&g%ga? Equipment)
Section .
’ N (Name)
22¢ Chandler Place Lake Osvwego .
o aad Street) oty o Temn) County) -oregen

{hereinafter col&i i_hizdébﬁog for o voluable considerotion, receipt whereof hereby 15 ocknowledged, hereby grani@FhwrQreghn Suriger
- géwh {hereinafier called the secured party), whoss addrass s

a security inferest in the following described property

together with all accessories, substilutions, odditions, replacements, parts and occessions offlixed fo or used 1n connection therewith, as well as the products ond proceeds thereol
(aH hereinafter colled “the Collateral’’}

For three (3) new, coiled, 20,00C gallon, class DOT 111Al0Cu-ltankcars, equipped with

16D-ton roller bearing trucks, manufactured by ACF Industries, Inc, at Milton, Pennsylvania
in December 1971, initialed and nurbered RILX 2322,2323,2324

logQurg By Net of the debtor's debt lo the sscured parly os evidenced hereby and by deblor's note of even dote herewith payocble to the secured parly 1n the amount of

S poychle on tha terms, ot ths times and with inlerest as set forth wn said nole, (delste r inder of this sentence if not applicable) olso to secure any and oll other
liabilihies, direct and indirect, absolutle or conlingent, now existing or heracher arising from the debtor to the secured porty Soid note and said liabilites hereinafter collectively are
called “the cobligations “ Deblor agrees io pay soid note and obligations and if any portion thereof, principal or interest, is not pard when due and such default continues for
more than 10 days, deblor agress io pay, 1n oddition to the foregoing, the reasonabie collechon coats of the secured party plus reasonable cHorney's fees

Sechion 2 The debior hereby warants and covenants that

| The Collateral is bought or used primarily for debtor’s D personal, family or,
d purposes, D farming operations, business, and iany portofthe Coll
utred, in whole or in part, with the procesds of the said note, the s

25 If the Coliateral s ar s % qut#lochod to real estate, o description of the
real estate 13 g 3 5t

REOORDATION NO. _fised & Recorded
mberard e DCC 22 191 -Y 15 AM

. \ {City or Towr) - o .1M‘ss‘0“
in Oregor, and shalj#iot be removed from such mTERSTATE CCMM:RCE N )

1Countyt n County, Oregon, and if the Colloteral is ottached 1o real estate

location {or if equipment from such coun! i#part, unhi such ime as written prior 1o the parlection of the security interest granted hereby, the debior will an the de-
consent to o change of location is obtain tom the secured party. mand of the secured party furnish the latter with discloimers ar subordination agreements
2.3 if the collateral is bought or used prim or business use {other thon debtor’s n form swioble to the secured party, signed by oli parsons having an inferest n sond.

farming operations}, the debtor’s principal pla usiness in Oregon is located at the real estote or any interest in tne Collateral which 1s prior fo the secured party’s inlerest

2.6 If any molor vehicles are ingtuded inthe above described Collaleral, the secured
paorly's securily interest 1s to be noted on each certilicate of hile and esoch of sad cerh
ficales sholl shen be deposited with and kept by ths secured pariy.

Sechion J* Special Terms and Conditions.

This agreement is subject fo the additional provisions set forth on the reverss hereof, the some being incorperated hersin by refer-
ence. The debtor acknowledges receipt of a complete execuied copy of this agreement.

{Secured perty need stgn only If ogreement

18 %0 be vsed 03 0 financisg stxiement ) Executed and d?/ljvered in duflicute o - /:,19 .
THE OREGON BANK X L s ,;*//" A
O S A A e —
j 2] o v \\ 1 - , '/
By - : j Z L . Al A

(Signature of Dsbton

NOTE: This form not suitable in connection with Dealer retail installment sales of motor vehicles or as a Dealer
retai! instaliment contract on sales of consumer goods, It is not to be used for Ioans secured by inventory
LOAN 630 12/69 or craps or hvestock.



ADDITIONAL PROVISIONS

Section 4 The debtor hereby further worrants and covenants that

41 No financing statement covering ony of the Collateral described on the reverse
hereof, or the products or proceeds thereof 1s on file in any public office The debtor is
the owner of soid Collateral and each and every part thereof free from any prior lien,
security interest or encumbrance and will defend the Collateral against the clams and
demonds of all persons whomsoever.

52 All of the terms herein and the rights, duties and remedies of the parties shall
be governed by the laws of Oregon. Any part of this agreement contrary to the low of
any state having |urisdiction shall not invalidate other parts of this agreement in that
state.

5.3 All of the benefits of this ogreement shall inure to the secured party, his suc-
cessors in inferest and gns and the oblig hereunder shall be binding upon the

42 The debtor will not sell, exchange, lease or otherwise dispose of the Collateral,
or any part thereof, or suffer or permit any hen, levy or attachment thereon or security
interest therein or financing statement to be filed with reference thereto, other thon that
of the secured porty

4.3 Debtor will maintain the Collateral in goodconditionand reparr and preserve the
same againstwaste, loss, domage or depreciationinvalue other than by reasonable wear
The debtor will not use any of the Collateral in violation of any law or public regulation.
Secured party may examine and inspectthe Colloteral ot any reasonable times, wherever
locoted, and for that purpose hereby s authorizedby debtor to enter any ploce or places
where any part of the Collateral may be.

4 4 Debtor will keep the Collateral fully insured againstloss or damage by fire, theft
{and collision if opplicable) ond such other hazards os secured party may from time to
time require, with such deductible provisions, uponsuch terms, including loss payable ond
other endorsements, and 1n such company or companies as the secured party may ap-
prove, debtor immediately will deliver all policies to the secured porly, fo be retained
by the latter inpledge to secure debtor’s obligations hereunder, with irrevocable authority
to adjust any loss, recewve and receipt for any sum payacble, surrender any policy, dis-
chorge and release any insurer, endorse in debtor's name any loss or refund check or
draft and, 1n genercl, exercise 1n the nameof the debtor or otherwise, any and all rights
of the debtor in respect thereto or in respect to the proceeds thereof

4.5 Debtor will pay, when due, all taxes, license fees and assessments relative to
the Collateral or its use and relahvetothe note and obligations secured hereby. Should
debtor fail in his performance of any of the foregoing, the secured party may pay any
security interest having priority hereto, may order and pay for the repair, maintenance
ond preservahon of the Collateral, or ony part thereof, may place and pay for any such
insurance and may pay any such toxes, the debior agrees to pay to the secured party
on demand oll of the latter’s disbursements for any of said purposes with inlerest at ten
percent per annum on oll sums so paid from the dute of payment until repaid Repay-
ment of all said sums shall be secured by this Security Agreement

46 The debtor agrees to notily the secured party promplly in writing of any change
in his business or residence address and in the locchion where the Collateral 1s kept

4.7 In the event of any assignment by the secured parly of this agreement or his
rights hereunder, debtor will not assert as a defense, counter-claim, set-off or otherwise
against secured party’s assignee any claim, known or unknown, which debtor now has or
cloims to hove or hereafter acquiresagainstthesecured party Howaever, notwithstanding
any such assignment, secured party shall be liable to the debtor as if such assignment
had not been made

48 The debtor will join with the secured party in executing, filing ond doing what-
ever moy be necessary under applicable law to perfect and continue the secured party’s
security interest in the Collateral, oll at debtor’s

4.9 Deblor hezeby consents lo any ex'enslon of time of paymeni ond to any sub-
stitution, exchange or release of Collateral and tothe addihion to or release of ony party
or person primanly or secondorily liable for the obligations, or part thereof

Section 5 General Provisions
51 The nole which this agreement secures is a separate instrument ond may be
hated, extended or r d by the secured party without releasing the debtor, the
Colloteral or any guarantor or co-maker.

debtor, his legal representatives, successors and assigns

54 Ifthere be more than one deblor or a guarantor or co-maker of the nole or this
agreement, the obligation of each and all shall be primary and joint and several

55 The secured party shall not be deemed o have waived any of his rights under
this or any other agreementexecutedby thedebtor unless the waiver i1s in writing signed
by the secured party. No deloy in exercising secured party’s rights shall be o waiver
nor shall awaiver onone occasionoperateas a waiver of such right on a future occosion

5.6 Each nohce from one to the other party o this agreement shall be sufficient if
served personally or givenby U.S registeredorcertiied mail or by telegroph, addressed
to the other party at his address as set forth on the reverse hereof, or os said address
may be changed by writennoticetotheother given pursuant to this paragraph Reason-
able notice, when notice s required, sholl be deemed to be five days

57 In construing this security agreement the masculine pronoun shell include the
feminine ond the neuter and the singular shall include the plural, as the circumstances
may require

Sechon 6 Default
6.1 Time s of the essence hereof The debtor shall be in defoult under this agree-
ment upon the hoppening of any of the following evenis or conditions:
{a) Debtor's failure to pay, when due, the principal of or interest on said note or
obligations; -
(b} Debtor's failure to keep, observe or perform any provision of this agreement or
any other agreement between him and the secured party
{c) The discovery of any misrepresentation, or material falsily of any warranty, rep-
r tation or stat 't made or furnished by debtor to the secured party
whether or not in connection with this agreement,
{d) Loss, theft or destruchion of or substantial damoge to any of the Collateral;
{e) The secured party deems or has reasonable couse to deem himself insecure,
(f) Foilure or termination of the business of, or commencement of any nsolvency or
receivership proceedings by or agoinst the debtor, or if the deblor dies or be-
comes nsolvent, and if deblor i1s a partnership, the death of any pariner

Section 7 Remedies of Secured Party

7 | Upon debtor's defoult, secured party shall have each and oll of the rights and
remedies granted to him by the Uniform Commerciol Code of Oregon, by the said note
and by this ogreeméni and may declare the note.and obligation immediotely due and
payable and may require deblor to assemble the Collateral and make it available to the
secured party ot a place*to-| be-dasngnu?ed by Ihe secured party which is reasonably con-
vement fo both parties Thedebtorcgreesto poy. Ihe “securdd party’s reasonable counsel
tees and legal and other expenses incurred by the latter in retaking, holding, preparing
for sale and realizing on soid Collateral as well os the oftorney's fees and cour! costs
provided in said note ond oll said sums sho|| be included in the obligations secured

h .
ereby. wvy oL



