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AGREEMENT TO ACQUIRE AND LEASE

: THIS AGREEMENT dated as of the 2lst day of January |,

1975 between U.S. STEEL CREDIT CORPORATION, a Delaware corporation
(as successor by merger to U.S. Steel Leasing Co., Inc., "Lessor")
and HAMMERMILL PAPER COMPANY, a Pennsylvania corporation ("Lessee");

"WHEREAS, Lessee has agreed to purchase from North American
Car. Corporation (the "Seller"), certain equipment (collectively the
"Equipment” and individually an "Item of Equipment") described
in the Schedule of Equipment which is attached as Exhibit 2 hereto,
pursuant to a Purchase Order No. 1120-74UB, dated August 9, 1974,
as amended and supplemented, between Seller and Lessee (such purchase
order as amended and supplemented to the date hereof is hereinafter
called the "Purchase Order"), which has been accepted by Seller
and under which Seller has agreed to sell the Equipment to Lessee;

WHEREAS, Lessee desires to lease, rather than to purchase,
the Equipment; :

WHEREAS, Lessor is willing to purchase the Equipment and
lease it to Lessee on the terms and conditions of this Agreement and
on the terms and conditions of the Lease (as hereinafter defined); and

WHEREAS, it 1s contemplated that simultaneously with
the execution of this Agreement, Lessor and Lessee will enter into
a Schedule to the Equipment Lease Agreement dated as of July 22,
1974 between Lessor and Lessee (such Equipment Lease Agreement,
together with-all the Schedules and Addenda thereto, is hereinafter
called the "Lease"), substantially in the form contemplated by
the Lease, leasing the Equipment to Lessee, which Schedule will
be filed with the Interstate Commerce Commission pursuant to Section
20c of the Interstate Commerce Act.

NOW, THEREFORE,'in consideration of the mutual promises,
covenants and agreements hereinafter set forth, the parties here-
to do hereby agree as follows: ' '

1. ASSIGNMENT OF PURCHASE ORDER.

Lessee hereby sells, assigns, transfers and sets over
to Lessor all of its right, title and interest (but none of Lessee's
duties or obligations) under, in, to and in respect of the Purchase
Order including (without limitation) the right of (i) Lessor (includ-
ing Lessee or any other agent acting for Lessor) to accept delivery
of the Equipment pursuant to the Purchase Order and (ii) Lessor
to take title to the Equipment and be named as "buyer" in any
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documents of title, bills of sale, invoices or other similar docu-
ments delivered by Seller in respect of the Equipment; provided,
however, that so long as Lessor shall not have notified Seller in
‘writing that an event of default (as defined in the Lease) has oc-
curred and is continuing, Lessee may exercise all rights available to
it under the Purchase Order except (a) for the rights assigned here-
under referred to in clauses (i) and (ii) above and (b) that Lessee
may not enter into any change order or other amendment or modification
to the Purchase Order in respect of any Item of Equipment without

the written consent of Lessor if such change order, amendment or
modification would result in any rescission, cancellation or termina-
tion with respect to any Item of Equipment, or alter the time and place
of delivery of any Item of Equipment or the purchase price thereof. ~
Lessee represents and warrants that after execution by the Seller

of a Consent to Assignment substantially in the form attached hereto
as Exhibit 1, the Seller will be bound to Lessor to sell and

deliver the Equ1pment at the prices set forth in Exhibit 2 attached
hereto and prior to February 28, 1975 and at the places set forth

in Exhibit 2 or. at such other point or points within the United
States of America as shall be designated by Lessor. Anything con-
tained herein to the contrary notwithstanding: (i) Lessee shall

at all times remain liable to Seller under the Purchase Order to
perform all of the duties and obligations of the buyer thereunder,
to the same extent as if this assignment and Seller's Consent

to Assignment had not been executed unless and to the extent that
such duties and obligations are performed by Lessor; (ii) the exer-
cise by Lessor of any of the rights assigned hereunder shall not
release Lessee from any of its duties or obligations to Seller under
the Purchase Order; and (iii) Lessor shall not have any obligation
or liability under the Purchase Order by reason of, or arising

out of, this assignment or be obligated to perform any of the obli-
gations or duties of Lessee thereunder or to make any payment or

to make any inquiry of the sufficiency of any payment received

by Seller or to present or file any claim or to take any other
action to collect or enforce any right assigned hereunder, except
only that Lessor shall have the obligation to pay the purchase

price of the Equipment to Seller to the extent and on the terms

and conditions set forth in this Agreement. Lessee agrees that

at any time and from time to time, upon the written request of
Lessor, Lessee will promptly and duly execute and deliver any and
all such further instruments and documents and take such further
action as Lessor may deem advisable in obtaining the full benefits
of this assignment and of. the rights and powers herein granted.

_ Lessee hereby irrevocably designates and appoints:
Lessor, its successors and assigns, Lessee's true and lawful



attorney, with full power (in the name of Lessee or otherwise)
to enforce all of the rights, titles and interests which are
assigned to Lessor pursuant to this assignment, including (with-
out limitation) all of Lessee's powers, privileges and remedies
under the Purchase Order, with full power to file any claims

or take any action or institute any proceedings which Lessor may
deem advisable or necessary in the premises. Notwithstanding
the provisions of the previous sentence, Lessee agrees that,
unless and until it shall receive written notice to the con-
trary from Lessor, it will diligently pursue and enforce, for
the benefit of Lessor, each and every one of its powers, rights,
‘privileges and/or remedies under or in respect of the Purchase
Order. :

_ In any proceeding brought by Lessee, Seller or any
other person involving the enforcement or interpretation of,
or otherwise in respect of, the Purchase Order, it shall not
be necessary to make Lessor a party to any such proceeding
or to join or otherwise involve Lessor in any such proceeding
in any manner; provided, however, notwithstanding the foregoing,
Lessor shall at all times have the right and privilege to be-
come a party or to be joined or to otherwise become involved
in any such proceeding in any manner permitted by law and
Lessee shall give Lessor prompt wrltten notice of any such
proceedlng or proceed1ngs.

2. REPRESENTATIONS, WARRANTIES AND AGREEMENTS OF LESSEE.

In furtherance of the fore901ng assignment, Lessee
represents, warrants and agrees that :

: {a) the Purchase Order or a true and correct copy
thereof, complete with any and all amendments and supplements
thereto and other agreements of any kind or nature relating

to the Equipment, is attached. as Exhibit 3 hereto; -

(b) - Lessee will obtain from Seller, substantially
in the form attached hereto as Exhibit 1, an executed copy of
the Consent to Assignment and deliver the same to Lessor;

(c) 'Lessee has made no previous assignment of
the Purchase Order or of any interest of any nature there-
in and Lessee has not pledged or granted a security interest
in, and agrees that it will not assign, pledge or grant a
-security interest in, so long as this assignment shall re-
main in effect, the whole or any part of the rights, title
and interest hereby assigned to anyone other than Lessor.
There are no financing statements or filings or recordings
with the Interstate Commerce Commission pursuant to Section
20c of the Interstate Commerce Act or other similar filings,
recordings or notices on file in any public office with respect
to the Purchase Order or the Equipment;



_ (d) Lessee has made no down payment or advance of
money in respect of the Equipment to Seller;

(e) the total cost of the Equlpment will not exceed
the amount of $1,179,181.50 as set forth in the Letter Agreement
between Lessor and Lessee dated May 3, 1974, as amended (the
"Commitment Letter"); :

(f) Lessee will immediately inspect each Item of
Equipment upon delivery thereof and will accept those Items
of Equipment which conform to the obligations of Seller and
Lessee agrees not to unreasonably withhold such acceptance;

(g) Lessee (i) is a duly organized and validly exist-
ing corporation in good standing under the laws of its state
of incorporation and has the corporate power and authority to
own its property and assets and to transact the business in which
it is engaged; (ii) is duly qualified or licensed as a foreign
corporation in good standing in every jurisdiction (wherein
the Equipment will be located) in which the nature of the
business in which it is engaged makes such qualification or
licensing necessary; and (iii) has the corporate power and
authorlty to execute, deliver and carry out the terms and
provisions of the Commitment Letter, this Agreement, the
Purchase Order, the Lease and the other 1nstruments contem-
plated hereby or thereby,

(h) Neither the execution and delivery of the
Commitment Letter, this Agreement, the Lease or the Purchase
Order, nor the consummation of the transactions herein or
‘therein contemplated, nor compliance with the terms and pro-
visions hereof or thereof, will contravene any provision of
law, statute, rule or regulation to which Lessee is subject
or any judgment, decree, franchise, order or permit appli-
cable to Lessee, or will conflict or be inconsistent with,
or will result in any breach of, any of the terms, covenants,
conditions or provisions of, or constitute a default under,
or result in the creation or imposition of any lien, security
interest, charge or encumbrance of any nature whatever upon
the Equipment (except as the Lease may allow) or upon any
of the property or assets of Lessee pursuant to the terms of,
any indenture, mortgage, deed of trust, agreement or other
instrument to which Lessee is a party or by which it or any
of its property may be bound or to which it or any of its
property may be subject, or violate any provision of the-
Certificate of Incorporation or By-Laws of Lessee;

(i) The Commitment Letter, this Agreement, the
Lease and the Purchase Order have each been duly authorized,
executed and delivered by Lessee and constitute the legal,



valid and binding obligations of Lessee éenforceable in accord-
ance with their respective terms. 'No approval of the stock-
holders of Lessee is required with respect to the authoriza-
tion, execution and delivery of any such document. Lessee
-agrees to furnish to Lessor any documents and other evidence
of corporate authorization as Lessor may reasonably request,
including records of corporate proceedings, such evidence
-where appropriate to be certlfled by proper corporate or
governmental authorltles- :

: (j) The Lease and thls Agreement have been duly filed
and recorded with the Interstate. Commerce Commission pursuant

to Section 20c of the Interstate Commerce Act and. all necessary
filing fees have been paid, and such filing will protect the
Lessor's title and interest iIn and to the Equlpment, and no

other filing, recording or deposit (or giving of notice) with

any other Federal, state or local government or agency or instru-
- mentality thereof is necessary to protect the title and interest
of the Lessor in and to the Equ1pment 1n the United States of
America;

(k) No authorization, approval.or consent from any
~governmental, public or quasi-public body or authority of the
United States of America, or of any of the states thereof or
of any department or subdivison of any thereof, is necessary
to enable Lessee to lease the Equipment under the Lease or. to
execute, deliver and perform the terms and provisions of the
Commitment Letter, this Agreement, the Purchase Order and the
Lease,. ' . S ’ - C -

(1) No mortgage, deed of trust, or other lien of
any nature whatsoever which now covers or affects,. or which
may hereafter cover or affect, any property or interest therein
of Lessee, now attaches or hereafter will attach to the Equipment
or in any manner affects or will affect adversely the Lessor's
right, title and interest therein; and upon and as of the time
of final payment to Seller for any Item of Equlpment purchased
pursuant to Paragraph 4 hereof, Lessor shall acquire tltle thereto
free and clear of all liens and encumbrances--

(m) There,are no_actlons, suits or proceedings pending
or threatened against Lessee before any court or before any govern-
mental or administrative body or agency, the outcome of which might
materially and adversely affect the operations, business, property,
assets or condition (flnanc1a1 .or otherwise) of Lessee, except
as stated in Lessee's 1973 Annual Report to its shareholders;
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(n) Lessee is not in default under any indenture,
agreement or instrument (including, without limitation, the
Commitment Letter, this Agreement, the Purchase Order and the
Lease) to which it is a party or by which it is bound or no _
event has occurred and .is continuing which under any such inden-
ture, agreement or instrument with the lapse of time and/or
the giving of noticedwould constitute such an event of default;

(o) At any time and from time to time, upon the written
request of Lessor, Lessee will promptly and duly execute and
deliver any and all such further instruments and documents and
take such further action as Lessor may deem advisable to obtain
the full benefits of this Agreement and the transactions herein
contemplated

3.  CERTAIN CONDITiONS.

It is a condition precedent to the obllgatlons of
Lessor hereunder that:

(a) Seller shall execute and deliver a Consent to Assign-
" ment in substantially the form of Exhibit 1 attached hereto;

(b) prior to placing in .service any Item of Equipment
to be purchased by Lessor hereunder, Lessee agrees to execute
and deliver to Lessor a Schedule covering such Item of Equipment,
as provided in Paragraph 1 of the Lease; provided, however,
that no more than five such Schedules shall be executed .and
each such Schedule shall cover Items of Equipment of not less
than Two Hundred Fifty Thousand Dollars ($250,000.00) total
cost. All Schedules shall be executed on or before February
28, 1975; ' :

(c) Concurrently with the executlon and delivery
of each Schedule to the Lease relating to Items of Equipment,
there shall be delivered to Lessor:

(1) by Seller, an opinion of counsel for the
Seller substantially in the form of Exhibit 5 at-
tached hereto with such additions and/or changes as
Lessor may reasonably request;

(2) .by Lessee, an oplnlon of counsel for
Lessee substantially in the form of Exhibit 6
attached hereto with such additions and/or changes
as Lessor may . reasonably request; :



(3) by Lessee, an opinion of special coun-
sel, satisfactory to Lessor, substantially in the
form of Exhibit 7 attached hereto with such additions
and/or changes as Lessor may reasonably request;

(4) by Lessee, a certificate signed by its
proper officers stating that no significant adverse
- change in the financial condition of Lessee has oc-
curred since the date of the Commitment Letter; and

(d) All representations and warranties of Lessee
made in connection with the Commitment Letter, this Agreement,
the Purchase Order and the Lease and any other instrument re-
ferred to herein or therein shall be true on and as of the date
of execution of each such Schedule and Lessee agrees to deliver to
Lessor a certificate signed by its proper officers to such effect.

4. PURCHASE OF EQUIPMENT.

Lessor will purchase each Item of Equipment upon

- receiving evidence to Lessor's satisfaction that (1) all

of the terms and conditions of the Commitment Letter, this
Agreement and the Lease and all other agreements between the
parties have been satisfied; (2) Lessee has accepted such Item
of Equipment for the purposes of the Lease by delivering

to Lessor an executed Certificate of Acceptance therefor in

the form attached hereto as Exhibit 4 (which shall be con-
clusive evidence that the Item of Equipment covered thereby
has been delivered to Lessee and is acceptable to Lessee);

(3) such Item of Equipment has been delivered to the place

set forth in Exhibit 2 attached hereto (unless otherwise -
agreed by Lessor). <Concurrently with the purchase of such
Item of Equipment by Lessor, Lessor will lease such Item of
Equipment to Lessee and Lessee will hire the same from Lessor
on the terms and conditions of the Lease by execution and de-
livery of a Schedule to the Lease. Lessee shall be and remain
liable to Seller under the Purchase Order with respect to any
Item of Equipment not .so purchased by Lessor for any reason
whatsoever. N

5. INDEMNITIES.

} Lessee agrees to assume liability for and to in-
demnify, protect, defend, save and hold Lessor and its suc-
cessors, assigns, directors, officers, agents and servants
harmless from and against any and all loss, damage, suit,
penalty, expense, cost or liability imposed on, incurred



by or asserted against Lessor and its successors, assigns,
directors, officers, agents and servants (whether or not

also indemnified against by Seller or any other person) in any
way relating to or arising out of the Commitment Letter, the
Purchase Order, this Agreement, the Lease or the manufacture,
sale, delivery, purchase, acceptance, rejection, loss, use,
condition, seizure, ownership, possession, operation, per-
formance, suitability, durability, quality, or adequacy of any
Item of Equipment delivered or to be delivered under the Purchase
Order (including, without limitation, counsel fees and expenses,
latent and other defects, claims for patent, trademark or copy-
right infringement, and the amount of any license and regis-
tration fees, sales, use or other taxes not paid or discharged
~at the time of payment for any Item of Equipment hereunder,

and all penalties and interest) and whether or not due to,

or based upon, any active or passive negligence of Lessor or

any strict liability imposed upon Lessor.

If, for each year the Lease is in effect beginning in
1975, Lessor shall not be entitled to such depreciation deductions,
credits and other benefits as are provided for Federal income
tax purposes by the Internal Revenue Code of 1954, as amended
to the date hereof (the "Code"), to an owner of new property,
including without limitation an allowance for depreciation based
on the maximum deduction possible using Lessor's cost as shown
in the Schedule to the Lease, and any accelerated method and
Asset Depreciation Range permitted by the Code which is elected
by Lessor, or if any such deductions, credits or other benefits
are lost, disallowed or recaptured, in whole or in part, or
if the rate, manner of basis of taking any such depreciation
deductions, credits or other benefits shall be changed or affected
in whole or in part by reason of any of the following events:

(a) an Item of Equipment was used and not new on the
date it was acquired by Lessor, and therefore "the original use"
of the Equipment did not commence with the Lessor pursuant to
Section 167(c) of the Code and the Income Tax Regulations promul-
gated thereunder;

(b) an Item of Equipment was not placed in a condition
or state of readiness and availability for functioning so as to
be deemed to be "first placed in service" by Lessor, pursuant to
Section 1.167(a)ll of the Income Tax Requlations, during calen-
dar year 1975;



(c) any action which Lessee takes or fails to take
in respect of its income tax returns or otherwise;

{(d) any use, operation, improvement, alteration
or location of any Item of Equipment by Lessee or any other
party having possession or control of such Item of Equipment,
whether or not authorized or contemplated under the terms
of the Lease;

(e) the removal from service of (except upon
payment to Lessor, its successors or assigns of the
Stipulated Loss Value in accordance with Paragraph 9(b)
of the Lease) or substitution for any Item of Equipment,
or the replacement of any part or portion thereof, whether
or not such removal, substitution or replacement is author-
ized or contemplated under the terms of the Lease or
by subsequent agreement among the parties hereof;

(f) any change or amendment in the Code or any
change in any rule or regulation promulgated by the Internal
Revenue Service under the Code, prior to the execution of
each Schedule; or

(g) Lessee or any officer, employee or counsel
thereof shall make any representation of fact, estimate,
opinion, or other statement which the Appellate Division of
the Internal Revenue Service determines to be fraudulent,
untrue, incorrect, inaccurate, misleading, unreasonable, or
insufficient in whole or in part; or Lessee or any officer,
employee or counsel thereof shall fail to state any material
fact in connection with the Lease or any documents related
hereto; :

then, Lessee agrees to pay Lessor the following amounts:

(a) a sum which, after deduction of all taxes
required to be paid by Lessor in respect of the receipt
thereof under the laws of the United States or of any state,
city, or other political subdivision thereof, shall be
equal to the amount of such depreciation beneflts so lost,
disallowed, recaptured or which may not be claimed and any
penalties assessed in connection therewith;

(b) the reasonable costs (including, without
limitation, all court costs and reasonable attorneys' fees)
and expenses of Lessor in connection with the payment,
or defense against or appeal from an action for non-payment
(whether or not such defense or appeal is successful), of
the amounts corresponding to the depreciation benefits lost,
disallowed, recaptured or which may not be claimed; and



- (c) the amount of all interest which may be assessed
by the United States Government, and all other political entities,
against Lessor in connection with such loss, disallowance or re-
capture. '

The foregoing amounts shall be payable in cash within ten (10)
days after Lessor makes written demand therefor.

The indemnities contained in this Section 5 shall
continue in full force and effect notwithstanding the ex-
piration or other termination of the Commitment Letter, this
Agreement, the Lease, the Purchase Order or any other agree-
ment. In the event that Lessee is required to make any
payment under this Section, Lessee shall pay the person in-
demnified an amount which, after deduction of all taxes re-
quired to be paid by said person in respect of the receipt
thereof under the laws of the United States or of any state,
city or political subdivision thereof (after giving credit
for any savings in respect of any such taxes by reason
.of deductions, credits or allowances in respect of the
payment of the expense indemnified against and of any
other such taxes), shall be equal to the amount of such
payment. Lessee's obligations under this Section shall
be that of primary obligor irrespective of whether the
person indemnified shall also be indemnified with respect
to the same or.similar matter under any other instrument
or agreement by any person and irrespective of any insurance
policies which may be in existence with respect to the
same. Lessee agrees to give Lessor, and Lessor agrees
to give Lessee, prompt written notice of any claim here-
by indemnified against. :

6. MISCELLANEOUS.

Neither this Agreement nor any provision hereof
may be changed, waived, discharged or terminated orally,
but only by an instrument in writing signed by the party
against whom enforcement of the change, waiver, discharge
or termination is sought. No failure or delay on the part
of Lessor in exercising any right, power or privilege here-
under and no course of dealing between Lessee and Seller or
Lessee and Lessor shall operate as a waiver thereof; nor shall
any single or partial exercise of any right, power or privi-
lege hereunder preclude any other or further exercise there-
of or the exercise of any other right, power or. privilege.
The rights and remedies herein expressly provided are
cumulative and not exclusive of any rights or remedies
which Lessor would otherwise have. No notice to or de-
mand on Lessee in any case shall entitle Lessee to any
other or further notice or demand in similar or other



circumstances or constitute a waiver of the rights of Lessor

to any other or further action in any circumstances without
notice or demand. This Agreement shall be binding upon
Lessee and its successors and assigns and shall be binding
upon and inure to the beneflt of Lessor and its successors
and assigns.

Lessor agrees that to the extent the Equipment
qualifies and to the extent permissible under the Code and
regulations thereunder, Lessor will elect to treat Lessee
as having acquired the Equipment for purposes of the In-
vestment Tax (Job Development) Credit. Lessor shall incur
no liability to Lessee should the Internal Revenue Service
for any reason disallow all or any part of the Investment
Tax Credit made available to Lessee by such election.

7. RECORDING.
Lessee, at its own expense, will promptly cause

this Agreement and any other agreements or instruments exe-
cuted in connection herewith to be filed and recorded with

the Interstate Commerce Commission in accordance with Section

11

20c of the Interstate Commerce Act if necessary, in the opinion

of Lessor, to protect Lessor's rlght, title and interest in
and to the Equipment.

8. COUNTERPARTS.

This Agreement may be executed in any number of

counterparts, any one of which, when executed and delivered,
shall be an original, but all counterparts shall constitute

but one and the same instrument.

IN WITNESS WHEREOF, the parties hereto have
executed this Agreement as of this 21stday of January .
1975.

U.S. STEEL CREDIT CORPORATION

(Seal) | B

|
ATTEST: M% -
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o - HAMMERMILL PAPER COMPANY
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STATE OFW«/
SS
COUNTY OF%

On thiSOan day of (Bnwary, /979 pefore me per-
sonally appeared (/. 7{¥  i%?\ , to me personally
known,gjpo being me duly swo says that he is the

_ //lcae’. of U.S. STEEL CREDIT CORPORATION, that one

of the seals affixed to the foregoing instrument is the cor-
porate seal of the said corporation, that said instrument

was signed and sealed on behalf of said corporation by auth-
ority of its Board of Directors and he acknowledged that the
execution of the foregoing instrument was the free act and
deed of said corporation.

(NOTARIAL SEAL) My Commission Expires

i DIANE L. POWELL, Notary Public

R PITISBURGH, ALIEGHENY COUNTY, PA.
Lo ' MY COMMISSION EXPin=8

Gl T OCTOBER 17, 19;7

STATE OF//gMu/.

)
. "t S8S.:
COUNTY OF glu/ )
On this&&ﬁa/d y of G _J/§75, before me per-
sonally appeared 2. o . , to me personally

of HAMMERMILL PAPER COMPANY, that one of the
seéals afflxed to the foregoing instrument is the corporate
seal of the said corporation, that said instrument was
signed and sealed on behalf of said corporation by auth-
ority of its Board of Directors and he acknowledged that the
execution of the foregoing instrument was the free act and

deed of said corporation.

(NOTRRIAL?SEAL)' . ’ My Comm1551on Explres

-~

E;ZZE/ 'ho b 1ng by me duly sworn, Says that he is the

ELEANORE {. LOYER, NOTARY PUBLIC
ERIE, ERIE COUNTY, Frivar YT

MY COMMISSION EXPIRES DEC, 38, 1978




Exhibit 1

CONSENT TO ASSIGNMENT -

The undersigned Seller, NORTH AMERICAN CAR
CORPORATION (the "Seller"), acknowledges receipt of, and
consents to all the terms of, an executed copy of an Agreement
to Acquire and Lease (the "Acquisition Agreement") dated as
of , 1975, between U.S. STEEL CREDIT CORPORATION
(as successor by merger to U.S. Steel Leasing Co., Inc., the
"Lessor"), and HAMMERMILL PAPER COMPANY (the "Lessee"), and
as part of the consideration for the performance by the
parties thereto of their obligations thereunder:

1. Consents to the assignment by the Lessee to
the Lessor of Lessee's rights in Purchase Order No. 1120-
74UB between Lessee and Seller dated August 9, 1974 (as amended
and supplemented to the date hereof, the "Purchase Order"),
subject to all the terms and conditions of the Acquisition
Agreement, and agrees that (a) all representations, warranties,
indemnities and agreements of Seller under the Purchase Order
shall inure to the benefit of, and shall be enforceable by,
Lessor to the same extent as if originally named the buyer
therein; (b) Lessor shall not be liable for any of the obliga-
tions or duties of Lessee under the Purchase Order nor shall
the assignment give rise to any duties or obligations whatsoever
on the part of Lessor owing to Seller; (c) Seller consents
to the lease of the Equipment by Lessor to Lessee pursuant
to the Equipment Lease Agreement, dated as of July 22, 1974
and all addenda and schedules thereto between Lessor and Lessee
(the "Lease"); (d) Seller will not enter into or agree to any
change order or any other amendment or supplement to or modifi-
cation of the Purchase Order which would be prohibited by the
provisions of the assignment; (e) all notices, requests, demands
or other communications to or upon Seller shall be deemed to
have been given or made when deposited in the mails, postage
prepaid, or in the case of telegraphic notice, when delivered
to the telegraph company, addressed to Seller at 222 South
Riverside Plaza, Chicago, Illinois 60606, Attention: Mr. William
Vail, or such other address as may hereafter be furnished to
Lessee and Lessor in writing by Seller; and (f) all deliveries
of Equipment shall be made in the manner required by the pro-
visions of the Lease and the Acquisition Agreement.



2. Represents and warrants that the Purchase
Order was duly accepted by the Seller, that such acceptance
was duly authorized, and that the Purchase Order is a valid
and binding obligation of the Seller enforceable in accordance
with its terms and is currently in full force and effect.

3. Agrees that the purchase price for the Equip-
ment shall not exceed the amount of $1,179,181.50 and agrees
"that, on or before February 28, 1975 (which date may be
altered only by a statement in writing signed by the Lessor),
(a) Seller shall have delivered the Equipment to Lessee in
proper working order, and (b) Lessor shall have received in
writing from Lessee its certificate of acceptance of said
Equipment. '

4. Represents, warrants and agrees that, upon
final payment of the purchase price, title to the Equipment
shall be vested in Lessor free and clear of liens and en-
cumbrances of any kind whatsoever and that upon request of the
Lessor the Seller will furnish to Lessor such evidence of
lien-free title as may be reasonably requested, including
but not limited to .(a) a full warranty Bill of Sale, and
(b) an opinion of Seller's counsel that the Seller's Bill
of Sale is valid and effective to transfer good title to
the Equipment.

5. Agrees that Seller will deliver to Lessor,
with a copy to Lessee, Seller's written warranties in sub-
stance and in form as required by the Purchase Order. Seller
further agrees that neither any examination nor acceptance of
any Item of Equipment shall be deemed a waiver by Lessor or
Lessee of any of its rights hereunder. By its consent hereto,
Seller agrees that all warranties, written or oral, express
or implied, are for the benefit of and may be enforced by
both Lessor and Lessee or either of them.

_ 6. Warrants that on the date acquired by Lessor
each Item of Equipment will be new equipment so that "the
original use" thereof will commence with the Lessor pursuant
to Section 167(c) of the Internal Revenue Code and the Income
Tax Regulations promulgated thereunder.

7. Agrees that Seller shall indemnify and hold
Lessor and the Lessee harmless from any and all liability,
loss, damage, claim and expense which may arise out of any
claims for patent infringement relative to the Equipment.

8. Agrees that all invoices and other docu-
ments relative to title to the Equipment covered by the



Purchase Order shall be issued showing that such Equipment has
been sold to: :

U. S. Steel Credit Corporation
600 Grant Avenue _
Pittsburgh, Pennsylvania 15230

Dated:

NORTH AMERICAN CAR CORPORATION

By

ATTEST:

Secretary



- Exhibit 2

SCHEDULE OF EQUIPMENT

Description Price for Each Car Place of Delivery

25 new railroad $23,283.63 Kaukauna, Wisconsin

gondola cars
|

Lettered and Numbered:

TPPX 40101 to

TPPX 40125
25 new railroad .not more than Kaukauna, Wisconsin
gondola cars $23,883.63

Lettered and Numbered:

TPPX 40126 to
TPPX 40150
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"% T\ puLP a PARER COMPANY
-~ DIViSION CF HAMMERMILL PAPER COMPANY : : PURCHASE
o)
Gpaukt wEChan iz o hugust 9, 1074 S, 11207413
North Arerican Car Corporation . IMPORTANT
222 South Riverside Plaza All Packages and Invoices 1o ba Marked Plain!, |
Chicago, IlliﬂOiS 60€056 With Our Order Number olso the Storeros=— !

MNumber Indicoted Balow.

RENDER INVOICE IN TRIPUCATE

| SRSPUPI P

L R 1 | -
o ON DATE OF SHIPMENT
TIRMS; ' Advise ' - |ros, Kaukauna
ViA; Rail
QUANTITY | . DESCRIPIION ' , OUR PART NO.
50 Gondola Cars per DWG. G731112 Revised July 1974,
\IOTE The price of each car is to be $18 250, 00 subgect to a
variance in your actual cost(not 1nclud1ncr any profit
- or prof3t contr:.butlon)ror materials or labor. You.
will provide a list of your costs in effect at the
time of your original quotatlon on January 25, 1974,
Any increase or decrease in the cost of any llsted
item shall be-passed along to Thilmany, 'No addltlonal o ot
charcre shall be made for any unllsted 1tem. '
‘ Pu.rcnaoer reserves the right of ass:Lgnment to an
_equl:wr'ent leasing company. . o
|
b :
t £ -
| : , ,
1 "MARK SHIPMENT FOP ATTENTION STOREROOM # , ,  (ERa%vadue—e
Orri'sﬁ oRrcE 50 SUBIsCT 1O .‘.u.r*—-_‘ S i e S AL DU S S S L -
PR SO L INE SN DAY MR s coRp - o
Qnoza? i R . ) o ‘ DO o
- . | ' By (1), Erociins
‘ . Lt

Deliver To — »
Notify - D, W, Brown -~ - _
~J. Washatka -

' FOR: Cede Later Charge




}, ACCEPTANCE: PURCHASE ORDER CONSTITUIES ENTIRE AGSI[EMENY -~ This Order con-

~»

stilutes Purchoser’s offer ond moy be wccepted by Seller only in accordance with the terms
hereof. Any acceptance harein of. on offer of Seller; or ony conlirmation hercin of o prior
wugreemant hetween Purchoser and Seller is expressly made conditional an Seller’s ussent
o the edditionel or different terms conloined harein, This Order moy be occepted by Seller
by commencamenl of work, shipment of goods, or furnishing of services hereunder. Dis-
potch of Seller’s ocknowledgment form will olso ocl os on occeplonce i it agrees with this
Order with rzspect 1o the descripltion, amount, price ond time of delivery of the goods or
services ordered, Notwithstanding ony waiver in ony inslonce, or any oral agreement, or
any insliuctions, lerms and conditions that moy be conlained in ony quotation, acknowledg-
menl, invoice or olther form of Seller, no addition to, waiver for the fulure or modificution
of, any of the provisions herein contoined shall be of ony force or effect unless made in
writing ond execuled by Purchoser.

TIME OF THE ESSENCE - lime of shipment ond of other aspects of performance hersunder
is of the essence of Ihis ngreement.

3."CHANGES — Purchoser sholl hove ‘he right 8l any hme ‘Io miake changes in this Order

o

by wrillen notice lo Seller, and Seller agrecs lo comply with such changes. if such changes
increose or decreose in Seller's costs or time of performance of Ihis

couse a moteriol
- Order, Seller sholl nolify Purchoser immediolely ond negoliote on adjusiment.

RIGHT OF INSPECTION AND REJECTION — Moteria! and equipment supplied by Seller
sholl be received subject to Buyer's inspection ond approvel within o reasonable time ofler
delivery, nolwithstonding prior poyment. if specifications or worranties are not met, ‘maoteriol
ond equipment moy be relurned ot Seller’s expense. No moterial or equipmaent returned
)o ‘Seller as defechve shall be reploced except vpon Purchoser's formal outhorizotion.

WARRANTY - Se“er warronls thal'oll goods or services furnished pursuant to this Order

“will be free from .defects in molerial or workmonship ond will be in conformity with the
requuements of this Order, including drowings and specifications: if any, or reasonably
- {il for the purpose disclosed in this Order or in such drowings ond specifications, and Seller
further worranls that such goods or services will be merchantoble ond fit for the purpose
for which they ore.sold, ond where designis Selter’s responsibility, will be free from de-
fects in design. Purchaser’s approval of Seller’s design or materiol sholl not be construed
lo relieve Seller. of the warranties sel forth herein. Withoul limitation of ony rights which
Purchoser moy hove of law by reoson of ony breach of worronty, goods, which are nol os
wcrronled moy o| Jony lime within twelve {12) months ofter delivery be returned at Seller’s
expensc Purchoser at its ‘option moy require Seller either to replace such goods of no in-
credse in prica (Selfer must pay ol repocking, tronsporfation ond handling charges both
ways)or to refund the purchase price ond ony charges in connection therewith.

. PATENT INDEMNITY — Seller ogrees to indemnify, sove harmless ond defend Purchaser

from ond agoinsl ony and oll suits, cloims, damages, costs, ond attorneys’ fees arising out
-of or in connection with ony infringement or claimed infringement of any United Stoles
";'mfe'hr in the manuvfaciure, use or sale of the equipment or moteriol# furnished under this
“Order: tn case soid equipment or mateciol is in such svit, or In final adjudication elsewhere,
,held fo constitute infringement, ond the use thereof is enjoined, Seller sholl, ot its owh ex-
- pense, either ;procure for Purchaser the right to continve using goid equipment or material,

PURCHASE ORDER TERMS AND CONDITIONS

Pl t L lMPORTANT ~ READ, CAREFULLY

~

or ol the oplion of Purchoser either replace same with equally efficient noninfringlng equip-
menl or maleriol, or modify it withoul impairing its efficiancy so it becomes naninlring
or remove soid equipment or aterial and refund the puichose price ond-the tronsportotion
and installotion costs thereol.

. INDEMNITY AND INSURANCE ~ in consideration of this Order, and in the event lhot ali

or ony portion of the work covered by this Order will be perflormed on Purchaser's prem-
Ises, Seiler ogrees, s o condilion heregol:

{o) To indemnily, sove harmless ond defend Purchaser from and agoins! any ond all loss
to Purchoser’s properly, both reol ond personal, arising or growing oul of or in ¢
nection with the porformance of this Agreement, ond from and cguinst any ond o'
cloims,” demands or suits of whalsoever noture, ond any expense incidenlal thereto, wh in
may be mode, cloimed or broughl by Seller, its employees or agenls, or by any ciner
person (including cloims by the employees or representotives of employees of Purchoser
for Workmen's Compensafion) on account of property domoge, personal injury, or death
sustoined or suffered by any person orising or growing oul of or in connection wilh Ihe
performance of This Order, or any acl or omissnon in conncchon lherewnlh unless caurad
“by the sold negligence of Purchoser.

{b) To provide ond mainloin lhe kinds and minimum omounls of Insurance prescribed by
Purchoser's “Seller’s or Contractor's Insurance Cerlificole” ofloched herelo and
port hereof os AHachment 1, including the-insuring of Ihe indemnity set forth in s
poragraph (o) hereinabove. The Seller shall not be permitted to perform any veork v
this Order on Purchaser’s premises unlil ond unless three (3) properly completed and
executed copies of soid "Seller's or Contractor's Insuronce Certificate” hove been de-
livered to Purchaser's Purchasing Deportmen!, and wrilten authorizolion 1o commenze
work hos been given to the Seller by the Purchoser’'s Purchosing Department.

That no lien or cloim of ony kind whatever sholl be filed by Seller or any subconirc:
of Seller, or by any other person, firm or corporation against Purchoser’s property
ony work performed, or for any molerial furnished, in connection with the perform
of this Order; ond Seller ogrees thal if any lien orising out of the performance
Order remoins unsatisfied after oll poyments ore made, Seller shali refund 1o-Purch
oll monies thal the Purchaser may be compelied to pay in discharging such lien,
cluding ofl costs and o reosonable attorney’s fee. Seller further ogrees, ol Purchaser’s

(3

request, lo execute a no-lien controct in the form prescribed by applicabla state low for
filing ond recording, ond 1o deliver to Purchaser properly execuled waivers :
mechanics' ond/or malerialmen’s liens from each of Seller's subconlrouors ond mi0-

terial suppliers.

8. WAGES AND HOURS — In accepting this Order, Seller ogrees ihol in the monufocture c-

the goods ond/or in the performance of the services ordered, Seller has complied, or wii
comply with the Fair labor Stondords Act of 1938, os amended, ond Selier agrees 10 5o
certify on all its invoices.

9. ASSIGNMENT — Neither this Order nor ony interest therein nor any cloim orising here-

under sholl be tronsferred or ossigned by Seller without the prior written consent of Fur-
chaser.

10. GOVERNING LAW — This Order, and the righ!s ond obligations of the parties thereto, shail

be determined in occordance with the lows of the Siate wherein the equipment or materis!
sholl be installed, or wherein the wark sholl be performed hereunder. )

EQUAL OPPORTUNITY CLAUSE

[This clause applies only it (a) the amount of this Order is $10,000 or more, or (b} the amount of this Order is indefinite but may ronxonob!y

be expected to amount to $10,000 or more in the current calendar year.)

During the performonce of this Order, the Seller {or Contractor where opplicable) agrees os
follows:

1.

The Seller will not dlscrlmmole againsl eny employee or opplicant for employment becouse
of roce, ‘colar, religion, sex, or national origin. The Seller will take offirmative action to
-ensure thot opplicants ore employed, ond that employees ore Ireated during employment,
" without regard to their roce, color, religion, sex, or national origin. Such oclion shall include,
but not be limited to the following: employmeni, upgroding, demolion, or tronsfer, recrvit-
-‘ment odverlising; loyolf ‘or lermination; rotes of pay or other forms of compensation; and
“selection for training, including opprenticeship. The Seller agrees to post in conspicuous
places, available lo employees ond opplicants for employmenl, nolices 10 be provided by
the contraciing olflcer selting forth the provisions of this nondiscrimination clause.

2. The Seller will, in all solicitalions or adverlisements for employees placed by or on behalf

of the Seller, state that oll quolified cpplicanls will receive consideration for employment
without regard o roce, color, religion, sex, or nalionol origin.

3.-The Seller will send to eoch labor union or representative of workers wilh which he has

. o collective bargoining agreement or other contract or undersionding, o notice lo be pro-
vided by the ogency conlrocling officer, ndvising the labor union or workers' represens
“lative of the Seller's commilments under section 202 of Execulive Order 11246 of Seplember
24, 1965, ond sholl post copies of the notice in conspicuous places available to employ-
ees ond appliconts for employment.

4, The Seller will comply with o!l provisions of Executive Order 11246 of September 24 1965

cnd of the rules, regolohons, ond relevont orders of the Secrelory of Lobor,

5. The Seller will furnish all information and reports required by Executive Order 211245 ¢f

v the intecasts of the United States. -,

September 24, 1965, and by the rules, regulations, ond orders of the Secretory of Lator,
or pursuant thereto, and will permil occess fo his books, records, and accounts by the cea-
trocting ogency ond the Secretary of labor for purposes of investigation to oscertoin com-
pliance with such rules, regulalions, and orders.

In the event of ihe Seller’s noncompliance wilh the nondiscrimination clouses of this Ord
or with any of such rules, regulations, or orders, this Order moy be conceled, termincted
or suspended in whole or in por) ond the Seller may be declared ineligible for fur'h
Government contracts in accordance wilh procedures authorized in Executive Order 112 :
of September 24, 1965, and such other sanctions may be imposed and remedies invebe:
os provided in Execulive Order 11246 of September 24, 1965, or by rule, reguloticn, ¢
order of the Secretary of Lobor, or os otherwise provided by low.

w

Roaoes G ool

The Seller will include the provisions of paragrophs 1 through 7 in every suhcon!}ucl er
purchase order unless exempled by rules, regulotions, or orders of the Secretory of tchor
issued pursuant to Section 204 of Execulive Order 11246 of Segtember 24, 1965, so

such provisions will be binding upon eoch subcontractor or vendor. The Seller will loke such
oclion with respect to any subcontroct or purchose order os the conlracting agency mcy
direct as a meons of enforcing such provisions including sonctions for noncompliance. rre-

vided, however, that in the event the Seller becomes involved in, or is threalened with
litigation with o subcontractor or vendor as o result of such direcfion by the coniracting
ogency, tha Seller may request the United States fo enter inlo such litigation to protect

U |



Exhibit 4

CERTIFICATE OF ACCEPTANCE

TO: U.S. STEEL CREDIT CORPORATION, as Lessor under the
Agreement to Acquire and Lease (the "Agreement")
dated as of . , 1975 between U.S. Steel
Credit Corporation and Hammermill Paper Company.

I, duly appointed and authorized representative of
Lessee under the Equipment Lease Agreement dated as of July 22,
- 1974 between the Lessor and the Lessee as named in such Equip-
- ment Lease Agreement, do hereby certify that I inspected, re-
ceived, approved and accepted, on behalf of Lessor and Lessee,
delivery under the Equipment Lease Agreement of the following

Items of Equipment:

TYPE OF'EQUIPMENT:
PLACE ACCEPTED:
DATE ACCEPTED:
'NUMBER OF UNITS:

NUMBERED:



I do further certify that each Item of Equipment
described above is in good order and condition and con-
forms to the specifications applicable thereto and to all
applicable United States Department of Transportation and
Interstate Commerce Commission requirements and specifica-
tions and to the requirements and provisions of the Agree-
ment and Equipment Lease Agreement.

I do further certify that each Item of Equipment
described above has been labeled by means of a plate or
a stencil printed in contrasting colors upon each side
of the Item of Equipment in letters not less than one inch
in height as follows:

"Owned by and leased from U.S. Steel
Credit Corporation, and subject to an
Equipment Lease Agreement recorded with
the 1.C.C."

The execution of this Certificate will in no way
relieve or decrease the responsibility of the manufacturer
or the Seller of the Equipment for any warranties either
or both of them have made with respect to the Equipment.

Dated:

Inspector and Authorized
Representative of
HAMMERMILL PAPER COMPANY



Exhibit

Opinion of Seller's Counsel

Concurrently with the execution and delivery of
each Schedule to the Lease relating to any Item of Equipment,
Lessee will deliver to Lessor the written opinion of coun-
sel for Seller, dated such date, addressed to Lessor and
to any other person designated by Lessor, in scope and sub-
stance satisfactory to them and their counsel, to the ef-
fect set forth below. ..

All terms not specifically defined herein shall
have the respective meanings set forth in the Agreement
to Acquire and Lease (the "Agreement").

1. The Bill of Sale from Seller to Lessor,
dated , 197 , the Purchase Order and the
Consent to Assignment have been duly authorized, exe-
cuted and delivered by the Seller and are legal, valid
and binding obligations of the Seller enforceable against
the Seller in accordance with their respective terms.

2. The Purchase Order has been duly accepted
by the Seller and such acceptance has been duly author-
ized, and the Purchase Order is a valid and binding obli-
gation of the Seller enforceable in accordance with 'its
terms.

3. The Bill of Sale is valid and effective
to vest in Lessor title to the Items of Equipment referred
to therein free from all claims, liens, *security interests
and encumbrances of any nature. '

4, On the date acquired by Lessor each Item of
Equipment will be new equipment so that "the original use"
thereof will commence with the Lessor pursuant to Section
167(c) of the Internal Revenue Code and the Income Tax
Regulations promulgated thereunder.

5. Neither the execution and delivery of the

Bill of Sale, the Purchase Order or the Consent to Assign-
ment, nor the consummation of the transactions therein
contemplated, nor compliance with the terms and provisions
thereof, will contravene any provision of law, statute, rule
or regulation to which the Seller is subject or any judgment,
decree, franchise, order or permit applicable to the Seller,
or will conflict or be inconsistent with, or result in any



L 1

breach of, any of the terms, covenants, conditions or pro-
visions of, or constitute a default under, or result in the
creation or imposition of any lien, security interest, charge
or encumbrance upon any of the property or assets of the Seller
pursuant to the terms of, any indenture, mortgage, deed of
trust, agreement or other ‘instrument to which the Seller is a
party or by which it may be bound or to which it may be sub-
ject, or violate any provision of the Certificate of Incor-
poration or By-Laws of the Seller. ' '
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Exhibit 6

Opinion of Lessee's Counsel

- Concurrently with the execution and dellvery of each
Schedule to the Lease relating to any Item of Equipment, Lessee
will deliver to Lessor the written opinion of counsel for Lessee,
dated such date, addressed to Lessor and to any other person
designated by Lessor, in scope and substance satisfactory to
them and their counsel, to the effect set forth below.

_ All terms not specifically aefined herein shall have
the respective meanings set forth in the Agreement to Acqu1re
and Lease (the "Agreement").

1. Lessee (i) is a duly organized and valldly ex1st—
ing corporation in good standing under the laws of the state
of its incorporation and has the corporate power and authority
to own its property and assets and to transact the business which.
it is engaged (ii) is duly qualified or licensed as a foreign
corporation in good standing in every jurisdiction (wherein
the Equlpment will be located) in which the nature of the busi-
ness in which it is engaged makes such qualification or licen-
sing necessary; and (iii) has the corporate power and authority
to execute, deliver and carry out the terms and provisions of
the Commitment Letter, the Agreement, the Purchase Order, the
Lease and the other instruments contemplated thereby.

2. Neither the execution and delivery of the Commit-
ment Letter, the Agreement, the Lease or the Purchase Order, nor
the consummation of the transactions therein contemplated, nor
compliance with the terms and provisions thereof will contravene
- any provision of law, statute, rule or regqulation to which Lessee
is subject or, to the best knowledge of such counsel, any judgment,
decree, franchise, order or permit appllcable to Lessee, or con-
flict or be inconsistent with, or result in any breach of, any
of the terms, covenants, conditions or provisions of, or consti-
tute a default under, or result in the creation or imposition
of any lien, security interest, charge or encumbrance of any
nature whatever upon the Equipment (except as the Lease may
allow) or upon any of the property or assets of Lessee pursuant
to the terms of, any indenture, mortgage, deed of trust, agreement .
or other instrument known to such counsel to which Lessee is a



party or by which it or any of its property may be bound or to
- which it or any of its property may be subject, or violate any
~ provision of the Certificate of Incorporatlon or By-Laws of
Lessee.

3. There are no actions, suits or proceedings pending
or, to the best knowledge of such counsel, threatened against
Lessee before any court or before any governmental or administrative
body or agency, the outcome of which might materially and adversely
affect the operations, business, property, assets or condition
(financial or otherwise) of Lessee, except as stated in Lessee's
1973 Annual Report to its shareholders.

4. The Agreement, the Commitment Letter, the Lease,
and the Purchase Order have each been authorized, executed
and delivered by Lessee and constitute the legal, valid and
binding obligations of Lessee enforceable in accordance with
their respectlve terms. No approval of the stockholders of
Lessee is required with respect to the authorization, execution
and delivery of any such document.

5. The Lease and the Agreement have been duly filed
and recorded with the Interstate Commerce Commission pursuant to
Section 20c of the Interstate Commerce Act and all necessary
filing fees have been paid, and such filing will protect the
Lessor's title and interest in and to the Equipment, and no
other filing, recording or deposit (or giving of notice) with
any other Federal, state or local government or agency or instru-
mentality thereof is necessary to protect the title and interest
of the Lessor in and to the Equ1pment in the Unlted States of
America.

6. No authorization, approval or consent from any
governmental, public or quasi-public body or authority of the
United States of America, or of any of the states thereof or
of any department or subdivision of any thereof, is necessary
to enable Lessee to lease the Equipment under the Lease or to
execute, deliver and perform the terms and provisions of the
Commitment Letter, the Agreement, the Purchase Order and the
Lease.



7. No mortgage, deed of trust, or other lien of any
nature whatsoever which now covers or affects, or which may
hereafter cover or affect, any property or interest therein
of the Lessee, now attaches or hereafter will attach to the
Equipment or in any manner affects or will affect adversely the
Lessor's right, title and interest therein.

8. To the best knowledge of such counsel, Lessee
is not in default under any indenture, agreement or instrument
(including, without limitation, the Commitment Letter, the Agree-
ment, the Purchase Order or the Lease) to which it is a party
or by which it is bound and no event has occurred and is continuing
which under any such indenture, agreement or instrument with the
lapse of time and/or the giving notice would constitute such an
event of default. :

9.  On the date acquired by Lessor each Item of Equip-
ment will be new equipment so that "the original use" thereof
will commence with the Lessor pursuant to Section 167(c) of the
Internal Revenue Code and the Income Tax Regulations promulgated
thereunder.



"Exhibit 7

Opinion of Special Counsel

Concurrently with the execution and delivery of each
Schedule to the Lease relating to any Item of Equipment, Lessee
will deliver to Lessor the written opinion of special counsel,
satisfactory to Lessor, dated such date, addressed to Lessor and
to any other person designated by Lessor, in scope and substance

'satisfactory to them and their counsel, to the effect set forth below.

All terms not 3pec1f1cally defined herein shall
have the respective meanings set forth in the Agreement
to Acqu1re and Lease (the "Agreement”).

1. The Lease and the Agreement were duly filed
and recorded with the Interstate Commerce Commission (the
"I.C.C.") pursuant to the provisions of Section 20c of the
Interstate Commerce Act, as amended, at on
and assigned Recordation Number . Such recordation
will protect the Lessor's title and interest in and to the
Equipment and all fees in connection with such filing or re-
cordlng have been paid and no filing, recording or deposit
(or giving of notice) with any other Federal, state or local
government or agency or instrumentality thereof is neces-
sary to protect the title and interest of the Lessor in
and to the Equlpment in the United States of America.

2. There is no filing or recording with the
I.C.C. covering the Equipment which has not been discharged
or removed of record except the filing and recording of
the Lease and the Agreement pursuant to the provisions of
Section 20c of the Interstate Commerce Act, as amended.



