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Secretary
Interstate Commerce Commission
Washington, D. C. 20423

Attention: Recordation of Documents Section

Re: Valley View Bank - $45,000.00
Loan to Ralph F. Rashbaum

Dear Sir:

Pursuant to Part 1116 of Title 49 of the Code of Federal
Regulations there are hereby transmitted for recording with
the Interstate Commerce Commission the original and two coun-
terparts, each of which have been executed and acknowledged
by the parties thereto, of a Security Agreement covering the
equipment described therein, together with a check payable to
your order in the amount of $50.00, the required filing fee.

Pursuant to SB 1116.4, the following information regarding the
transaction is provided:

1. Form of Transaction. Loan secured by security interest
in equipment (chattel mortgage).

Secured Party: Valley View Bank
13101 Preston Road at LBJ
P 0 Box 30100
Dallas, Texas 75240

Debtor: Ralph F. Rashbaum
3900 W 15th Building 600
Piano, Texas 75074
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13101 Preston Rd. Dallas, Texas 75240 (214) 661-1100
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2. General description of the equipment covered by the
enclosed Security Agreement:

AAR Mechanical Designation: HT
AAR Car Type Code H150
Open top, 3 door, bottom unloading hopper car

Serial Nos. TRAX 129, TRAX 130, TRAX 131

The undersigned hereby states that he has knowledge of the
matters set forth above.

After recordation, please return the enclosed document to Valley
View Bank at its address set forth in paragraph 2 above.

Very truly yours,

Vernon R. Smith
Vice President

VRS:jp

13101 Preston Rd. Dallas, Texas 75240 (214) 661-1100
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OFFICE OF THE SECRETARY

Vernon R. Smith
Vice President

Valley View Bank

13101 Preston Road at LBJ

P.O.Box 30100

Dallas,Texas 75240
Dear

Sir:

The enclosed document (s) was recorded pursuant to the provi-
M - / 4,

s ions of Section 11303 of the Interstate Commerce Act-, 49 iu. S.C.
1 • . /.'/ ; I'i

11303, on at , and assigned re-
9/4/79 12:30pm // ] / i;N

recordation number(s).
10788

Enclosure (s)

• ; \ '• I. 1
Sincerely/yours,/ /.

' • ' •

Agatha L. Mergien'ovacli
Secretar̂ '1 '• ,; ^
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SECURITY AGREEMENT
March 23,1979

A. PARTIES
1. Secured party

VALLEY VIEW BANK

13 101 PRESTON ROAD

DALLAS, TEXAS 75240

2. Debtor

ADDRESS

Street

Mailing

City

[^INDIVIDUAL QJ CORPORATION [^PARTNERSHIP [ | OTHER

Ralph F Rashbaum

[^RESIDENCE | | PLACE OF

3900 W 15th Building

PlanO County

D CHIEF EXECUTIVE OFFICE
(If more than one place of

600 business)

State TX Zip 75 C

B. AGREEMENT
1. Security Interest. Subject to the applicable terms of this agreement, debtor grants to secured party a security interest in the col-

lateral to secure the payment of the obligation.

C. OBLIGATION
1. Description of Obligation. The following obligations (obligation) are secured by this agreement:

a. All debt, obligations and liabilities of debtor to secured party, now or hereafter existing, arising directly between debtor and
secured party or acquired outright, conditionally or as collateral security from another by secured party, absolute or contin-
gent, joint or several, secured or unsecured, due or not due, contractual or tortious, liquidated or unliquidated, arising by op-
eration of law or otherwise, direct or indirect, and including but not limited to any debt, obligation or liability of debt-
or to secured party as a member of any partnership, syndicate, association or other group, whether incurred by debtor as princi-
pal, surety, indorser, accommodation party or otherwise.

b. All debt, obligations, and liabilities of debtor to any person to the extent of any participation or interest therein created or
acquired for such person, or granted to such person by secured party.

c. All costs incurred by secured party to obtain, preserve, perfect and enforce this security interest, collect the obligation, and
maintain, preserve, collect and enforce the collateral, and including but not limited to taxes, assessments, insurance premiums,
repairs, reasonable attorney's fees and legal expenses, feed, rent, storage costs and expenses of sale.

d. Interest on the above amounts, as agreed between secured party and debtor, or if there is no such agreement, at the highest law-
ful rate.

e. All debt, obligations, and liabilities of Ralph f P.ashbaum
to secured party of the kinds described in this Item C, now existing or hereafter arising.

D. COLLATERAL
1. Description of Collateral. The security interest is granted in the following (collateral): (If collateral includes crops growing or to

be grown or timber to be cut, describe real estate and name record owner.)
a- TRAX 129 New Numbers
TRAX 130 New Numbers
TRAX 131 New Numbers
ZOF 110188 Old numbers
ZOF 103537 Old numbers
ZOF 102154 Old numbers

AAR Mechanical Designation :HT
AAR Car type cod H150
Open Top, 3 door, bottom unloading hopper car

(3) Railroad Cars

b. All proceeds and products of, substitutes and replacements for, accessions, attachments and other additions to, and tools, parts
and equipment used in connection with, the above collateral and returned or repossessed collateral.

c. All property similar to the above hereafter acquired by debtor.
d. The balance of every deposit account of debtor under control of secured party and any other claim of debtor against secured

party, now or hereafter existing, and all money, instruments, securities, documents, chattel paper, credits, claims, demands and
any other property, rights and interests of debtor which at any time shall come into the possession or custody or under the con-
trol of secured party or any of its agents, affiliates or correspondents, for any purpose, and shall include the proceeds (includ-
ing dividends payable or distributable in cash, property, or stock, and shares or other proceeds of conversions or splits of any
securities in collateral) of any thereof. Secured party shall be deemed to have possession of any of the collateral in transit to or
set apart for it or any of its agents, affiliates or correspondents. The holder of any participation in the obligation shall have a
right of setoff to satisfy the obligation with respect to any obligation of such holder to debtor.

e. All policies of insurance covering the collateral and proceeds thereof.

2. After Acquired Consumer Goods. The security interest hereunder shall attach to after acquired consumer goods only
extent permitted by Sec. 9.204 (b) of the Texas Uniform Commercial Code (UCC).
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lateral to secured party and secured party is hereby given the right to audit the books and records of debtor relating to collateral at any
time and from time to time. The amounts shown as to each account on debtor's books and on the assignment schedule, if any, will be
the true and undisputed amount owing and unpaid thereon, and no agreements for modification, deduction, discount or partial pay-
ment shall have been made with respect to any account, instrument or chattel paper, except as revealed to secured party in writing.

13. Disposition of Collateral. At any time the disposition of any collateral gives rise to an account, chattel paper or instrument, debt-
or shall immediately notify secured party, and upon request of secured party shall assign or indorse the same to secured party. No
collateral may be disposed of by debtor in any manner without the prior written consent of secured party, except inventory sold in the
ordinary course of business.

14. Accounts. Each account in collateral will represent the valid and legally enforceable obligation of third parties, and shall not be
evidenced by any instrument or chattel paper. No obligation of any third party in collateral shall be subject to setoff, counterclaim, ad-
justment, or defenses.

15. Location of Accounts and Inventory. Debtor shall give secured party written notice of each office of debtor in which records of
debtor pertaining to accounts in collateral are kept, and each location at which inventory in collateral is or will be kept, and of any change
of any office or location. Except as such notice is given, all records of debtor pertaining to accounts are and shall be kept in the loca-
tion shown at the beginning hereof, and all inventory is and shall be kept at debtor's address shown above.

16. Notice of Changes. Debtor will notify secured party immediately of any material change occurring in or to the collateral, of a
change in debtor's residence or location, or a change in any fact or circumstance warranted or represented by debtor in this agreement
or furnished to secured party, and of any event of default.

17. Use and Removal of Collateral. Debtor will not use the collateral illegally or encumber the same and will not permit the collateral
to be affixed to real or personal property without the prior written consent of secured party. Debtor will not permit any of the collateral
to be removed from the locations specified herein without the written consent of the secured party. Debtor will not sell, lease, other -
wise transfer, manufacture, process or assemble the collateral, or furnish the same under contracts of service, except in connection with
consumption, sale or lease of inventory in the ordinary course of business.

18. Possession of Collateral. If the collateral is chattel paper, documents, or investment securities or other instruments, debtor agrees
that secured party may deliver a copy of this agreement to the broker or other seller thereof or any other person in possession thereof
and that such delivery shall constitute notice to such person of secured party's security interest therein and shall constitute debtor's
express instruction to such person to deliver to secured party certificates or other evidence of the same as soon as available. Debtor will
deliver all instruments, securities, documents and chattel paper which are part of the collateral and in debtor's possession to the secured
party immediately, or, if hereafter acquired, immediately following acquisition, appropriately indorsed to secured party's order, or with
appropriate powers, and regardless of the form of any indorsement on any such collateral, debtor hereby waives presentment, demand,
notice of dishonor, protest, and notice of protest and all other notices with respect thereto.

19. Chattel Paper. Debtor has perfected or will perfect a security interest, using a method satisfactory to the secured party, in goods
covered by chattel paper in collateral.

20. Consumer Credit. Whenever any collateral, or proceeds of any collateral, includes obligations of third parties to debtor such as
accounts, chattel paper or instruments, the transactions giving rise to the collateral shall conform in all respects to the applicable require-
ments of any state or federal consumer credit law, and debtor shall hold secured party harmless and indemnify secured party against any
cost, loss or expense of secured party, including attorney's fees, arising from debtor's breach of this covenant.

21. Change of Name. Without the written consent of secured party, debtor shall not change his name.
22. Power of Attorney. Debtor appoints secured party debtor's attorney in fact with full power in debtor's name and behalf to do

every act which debtor is obligated to do hereunder; however, nothing in this paragraph shall be construed to obligate secured party to
take any action hereunder.

G. RIGHTS AND POWERS OF SECURED PARTY
1. General. Secured party may in its discretion before or after default: without liability to debtor, obtain from any person infor-

mation regarding debtor or debtor's business, which information any such person also may furnish without liability to debtor; require
debtor to give possession or control of any collateral to secured party; indorse as debtor's agent any instruments, documents or chattel
paper in collateral or representing proceeds of collateral; contact account debtors directly to verify information furnished by debtor;
take control of proceeds, including stock received as dividends or by reason of stock splits; release collateral in its possession to any
debtor, temporarily or otherwise; require additional collateral; reject as unsatisfactory any property hereafter offered by debtor
as collateral; set standards from time to time to govern what may be ;ised as after acquired collateral; designate, from time totime,
a certain percent of the collateral as the loan value and require debtor to maintain the obligation at or below such figure; take
control of funds generated by the collateral, such as cash dividends, interest and proceeds or refunds from insurance, and use
same to reduce any part of the obligation and exercise all other rights which an owner of such collateral may exercise; at any
time transfer any of the collateral or evidence thereof into its own name or that of its nominee; demand, collect, convert, redeem, re-
ceipt for, settle, compromise, adjust, sue for, foreclose or realize upon collateral, in its own name or in the name of debtor, as secured
party may determine. Secured party shall not be liable for failure to collect any account or instrument, or for any act or omission on the
part of the secured party, its officers, agents, or employees, except willful misconduct. The foregoing rights and powers of secured par -
ty will be in addition to, and not a limitation upon, any rights and powers of secured party given by law, elsewhere in this agreement, or
otherwise.

2. Convertible Securities. Secured party may present for conversion any instrument (including any investment security) in collateral
which is convertible into any other instrument or investment security or a combination thereof with cash. But secured party shall not
have any duty to present for conversion any instrument in collateral unless it shall have received from debtor written instructions to
that effect at a time reasonably far in advance of the final conversion date to make such conversion possible.

H. DEFAULT
1. Events of Default. The following are events of default hereunder:

a. Default in the timely payment or performance of any obligation, covenant or liability contained herein or secured hereby;
b. Any warranty, representation or statement made or furnished to secured party by or in behalf of debtor proves to have been

false in any material respect when made or furnished;
c. Acceleration of the maturity of debt of debtor to any other person;
d. Substantial change in any fact warranted or represented in this agreement;
e. Sale, loss, theft, destruction, encumbrance or transfer of any collateral in violation hereof, or substantial damage to any col-

lateral;
f. Belief by secured party that the prospect of payment of the obligation or performance of this agreement is impaired;
g. Death, incapacity, dissolution, merger or consolidation, termination of existence, or business failure of debtor or any other per-

son liable on the obligation; appointment of a receiver for any part of the collateral; commission of an act of bankruptcy by
debtor; assignment for the' benefit of creditors or the commencement of any proceeding under any bankruptcy or insolvency
law by or against debtor or any partnership of which debtor is a partner or by or against any maker, drawer, acceptor, indorser,
guarantor, surety, accommodation party or other person liable upon the obligation or any part thereof, or upon collateral;

h. Levy on, seizure or attachment of the collateral, or any part thereof;
i. A judgment against debtor becomes final; or
j. Filing of any financing statement with regard to the collateral, other than relating to this security interest; or attachment of any

lien or security interest, except a lien for current ad valorem taxes not yet due and the security interest hereunder, to any
portion of the collateral.
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