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GUARANTY AGREEMENT  MWRSIATE copyeper coppissinn

GUARANTY AGREEMENT, dated laset 30 ,

1975, among the DEPUTY FEDERAL RAILROAD
ADMINISTRATOR of the DEPARTMENT OF TRANSPOR-
TATION of the UNITED STATES OF AMERICA, as
Guarantor (the "Administrator“); pursuant
tc Section 602 of the Rail Passenger Service
Act; as:amended (the "Act"), MANUFACTURERS

’ NATIONAL~BANK. OF DETROIT, .not in its i'nd.ividu.al-.
capacity but as Trustee_under.a Trust Agreement-
dated as of January 1, 1975 (the Trustee and
its successors. and assigns being hereinafter
called the;“Trustee"), and FEDE#AL\FINANCING1

- BANK (such Bank and ifsAsuccessors and assigns

being hereinafter called the “"Lender"“).

W'ITNESSETH-
WHEREAS; in order to ass1st in carrylng out .its
respon51b111ty to prov1de intercity rail passenger serv1ce
in accordance with the prov151ons of the Act, Natlonal
Railroad Passenger Corporatlon ("Amtrak"), a corporatlon
organlzed under the Act and the laws of the D1str1ct of
Columbla, has entered into (1) a Passenger Equ1pment Purchase‘

o Agreement (the_"Purchase Agreement") dated as of’ June 24,
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1974, ‘a5 amended as pf Januaty 23, 1975, with ANF-Industrie,
S.A., a copy of which is attached hereto as Exhibit A, to
purchase certain trains (the “Equipment"), (ii).a Loan Agfée¥
" ment and Chattei Mortgége (the “Loan and Mortgage®) dated
as of January 1, 1975, with the Leﬁder,‘é copy of thﬁh
is éttached-heréto as Exhibit B, to_finance the purchése
of such Equipmeﬁt; (iii)‘a Sale and Lease Back Agreeheﬁt'
(the "Sale and Lease Back Agreement") dated és of”JanuaEy'l;
1975,'with the Trustee, a copy of which is attached hereto
as .Exhibit c, ﬁo complete the furnishings of and to sell |
the Equipment to fhe Trustee and 1eése the EQuipment,back;’r"
~and (iv) an Equipment.Lease (thé "Lease") datéd as of Jahuafy 1,
1975, with the Trustee, a copy of which is attached hereto
as Exhibit D, covering fhe ferms of the lease of'the Equipment;
and o |

WHEREAS,'thé Loan and Mortgéée providés for the
jrepéymenf of loans, made. to purchase the Equipmeﬁt, éggregat—
ing a maximum of $11,700,000, in 30 semiannual instalments
i(the "Loans") together with interest .thereon; and

WHEREAS, éhe Lease provides for the paymehtfof.
varioué amounts by Amtrak to the Trustee for the lease of
fhe Eguipment, including the amounts hereinafterﬂréferred
fé as the Guaranteed Lease Obligations; and .

| WHEREAS, the Secretary éf Transportation of the

‘United States of America (the "SecretarY“) has duly’designated



tﬁe Adminietrator as his delegate, ‘under the authority of .
Section 102(2) of the Act and 49 U.SfC. 1657(e), to;carry~>
out certain functions vested in the Secretary by the Act, |
- and the Admihistrator is thereby duly authorized with the
approval of the Secretary of the Treasury to make this guar-
anty pﬁrsuant‘to Section 602 of the Act, and the Seeretary,
of the Treasury has duly given such appfoval} |
WHEREAS,Vthe-entefing into of the»aforementiqned__
transactions by the Trustee and the Lender is, in the case
of'eaeh of them, conditioned dpon ahd in consideration ofv;
~ the participation of the other, and the receipt ofjﬁhe'gﬁap-

anty set forth herein;

NOW, THEREFORE, in consideration of the premises
and df_the mutual covenants hereinafter set forth, the parties

agree as follows:

1. Guarentee of Loans. The Administfatof hereby
‘guéranfees the prompt repayment by Amtrak of the instalments
of the Loans, together with interest thereon, when and as
the»same‘shall'become due and payable (whethet at maturiﬁy,
by acceIeration er pgfsuant'to other piovisions of the Loan’
and Mortgage, or otherwise) in accordance with the terms

- of the Loan and Mortgage.

2. Guarantee of Lease PaYments. The'Administnator



hereby guarantees tp the Trustee the prompt payment by Amtrak_
of (a) the amounts payable by Amtrak under the prov131ons |
of.Sectlons 11, 17',23'2' and 25.1 of the Lease, (b) thev
amounts payable by Amtrak'forvany purchase'reguired under
Section 16.0f'theeLease, (c) any amounts payable tolthe_
Trustee under Section 2,l'of"the Lease as;Interim‘Rent and
Periodic Rent which are accrued and unpaid to and including
bthe-respective dates the payments referred to in clause

_(a) hereof are due and payable to the extent not pald pursuant
to clause (a) hereof, and (d) all interest on overdue rentals
payable under Sectlon 22 of the Lease (all of such amounts
being hereinafter called the “Guaranteed Lease ObligatiOns“)
when and as the same shall become due and payable (whether .

at maturity, by-acceleration or pursuant to other provisionS'
vof the Lease, or otherw1se) ‘in accordance with the terms

of the Lease.

3. Guaranty Is Unconditional. The guaranty here-

under is an absolute and unconditional guaranty of the amounts
guaranteed, is in no way conditioned or contingent:upon'any
"attempt to collect from Amtrak or upon any other'condition or
'contingenCy, and shali remain in full force and effect without
regard,to, and shall-not be affected or impaired by, any'con—’
_dition,.contingency or occurrence, including,yWithout limita-

tion, (i) any amendment or modification of or addition or



supplement to the,Lcan and Mortgage; the Lease or the Saie

and Lease Back'Agreement; (ii) any extensicn, induldence,-
waiver or other action or inaction with respect to the Loan
and Mortgage, the Lease or the Sale and Lease Back Agreement":
(iii) any default by Amtrak under, or any 1nva11d1ty or unen—
forceablllty-of or any irregulerity or other defect 1n, the
Loan and Mortgage, the Lease or the Sale and Lease Back Agree-
ment or. the use hy Amtrak of the proceeds of the monéys made
available to or for the benefit of Amtrak, . either under the Act
or otherwise; (iv) any exercise or nonexercise of any rlqht
‘remedy, power or privilege under this Agreement, the Loan and
Mortgage, the Lease or the Sale and Leese Back Agreement; (&)
any bankruptcy,.insolvency, reorganization or similar proceed;
ing 1nvolv1ng or affectlng Amtrak; (vi) any failure to fUrnieh
~ the Admlnlstrator with copies of correspondence relatlng

to events of default as provided in Sectlon 8-hereof;r(v11)
the-impairment by the Lender of the Administrator's ridhts
_and securlty interest conveyed by the Lender under Section

5 hereof; or (v111) any amendment to or repeal of the Act

. This guaranty may not be termlnated, canceled or otherw;se;
revoked, shall be conclusive evidence of compliance'by this
-guaranty with the provisions of the Act and this quaranty
'shall be valid and incontestable in the hands of the Trustee

‘and the Lender, except for fraud or material misrepresenta-



tionhon the part of :the party seeking enforcement hereof
with respect to 'its claim hereunder;

4. Payments by the Admlnlstrator. (a) In the

event that Amtrak shall fail to pay when due any requ1red
1nsta1ment of the Loans, or any interest thereon, the Unlted
States of Amerlca shall, after the’explratlon of any grace
period‘provided in the Loan and Mortgage in respect thereof,
npon the Administrator's receipt of written demand for'paYment
by.the obligee of the Leans, promptly (and, in any event,
.within 90 days after receipt of such demand or, if such
obligee is an agency‘er instrumentality of the United States;
immediately upon such demand) pay to Sﬁch'ebligee, invcash;
~an amount‘eQual to (i) the then unpaid Loans and the interest
aecrued thereOn te the date of payment by'the Administrator;d
provided, however, that the Lender shall have assigned to
-the Administrator, as of the date of such demand, all of

its right, title and interest in and to the Loan and Mort—

. gage pursuant to an Assignment in the form of the assign-
ment attached hereto as Exhibit E, except as provided in

such Assignment, or (ii) the amount of such . instalment of
the Loans or 1nterest thereon (1nclud1ng 1nterest on such
1nstalment and interecst at the Debt Rate (as deflned in the
‘Loan and Mortgage) from the due date thereof under the

Losn and Mortgage to the date of payment thereof by the



Administrator); prdyided, howevef;}that the Opéion_con;
tained in thisvclausé (ii) shall not be available to the
Adminisﬁrétdr if fhe obligeevof'the Lbans at Ehe time.of.
the occﬁrrence‘of such event éf-default is not‘an agency or
instrumentality of the United‘States; further'provided,‘
that if pursuant to SecEion 4(b) hereof;ithe Aéministrator

shall make any payment to the Lessor in respect of an event

of default under the Lease, the Administrator shall at thé

time it makés such payment to the Lessor, pay to the obligee
of the Loans the unpaid amoﬁnt of the Loans and intérest

thefeon pursuant to and.subject to the conditions of clause
(i) of this Section 4(a). Payment by the'Adminiétrator under -
this Subsection 4(a) shall constitutebfhe solé aﬁd exciuSive
remedy of the obligee of the Loans (in lieh of the'remedieé
provided in Article 16 of the Loan and Mortgage andrin lieu

of all other remedies of a secured party at law, in equity

- or otherwise) (but without prejudice to any rights it may
have as an assignee of the Trustee, but subject, however,

'to Section 4(b) hereof) by reason of an event of default

under the Loan and Mortgage; provided, hcwever, that‘this

_sentence shall not preclude any action for damages or

injunctive relief (but not affecting Amtrak's right to the

- use and possession of the Egquipment under Article 10 of .

the Loan and Mortgagé,_and it shall be assumed for this



purpose that Amtrak,ié not in default under such Artiéle
10) which the Lender méy eleét to institute againsﬁ Amtrak
based upon any such event of éefault; further prdvided,
that if the Lender by the exercise of any of its rights
under this subséctidn 4(a) feco?ers_any poifion of the Loans,
the Administrator's obligation qﬁdef this Agreement shall‘
" be reduced by‘such‘émouﬁt. Amtrak's dbligatidns undér'fhe7
Loéﬁ aﬁd Mortgagé and uhdét'the'Léase'shall bé reduqed'by
‘the amounts paid by the Administrator pursuant to clause
(ii) of this Section 4(a); provided, however, ﬁhat no éuqh
" reduction shall be ma&e for interest paiad by the Administrator :
at the Debt Rate on any ihstélment of the Loans and'intereéf
 therebn. | ﬁ
(b)‘ In the event that Amtrak shall féii to pay-
when dde;any Guaranteed Lease Obligation pajablé'undér'the
‘;éase, the United States of America shall, after the expira-
ti@nvof ény grace period-provided in the Lease in respect
tﬁereof, upon the Administrator's receipt of Qrittéh demand
_for payment_by the Trustee, promptly (and, in any event,'
within 90 days after receipt of such demand) pay to the_
Trustee, in cash, an amount equal to the Guarahteed Leése
Obligation with fespéct to which such demand shali ha&e
v been made, mihus (to_the extent the Guaranteed Lease dbliga;

- "tion includes the same) the amount, if any;'paid by the



Administrator toAthg\obligee of the Loans pursuant to s ub—
section 4(a) hereof; providea, however, that the'Trdstee
shall have assigned tb'the Administrator, concurrently
wifh the paymént of the Guaranteed Lease Obligation covered
by such demand, all its right, title and interest in and |
tovthe Leasé purs@éntuto an ASsignment_in'£he’form‘of the
",ésSignment attaéﬁed hereto as Exhibit F, excéptvas provided;
iin"Shch Assignment. The Trustee agrees fhat it will not B
éxeféise; prior to‘making any demand Under,thié subseétionv
Q(b).and during such 90-day period, any of its remedies
provided for in Section 17(b) of the Lease or any other |
remedies at'iaw};inréQUity or otherwise to‘enfdrée its.rights
against tbe Equipment, by'reason of an eventAof deféﬁit
under the Lease; provided, h0wevér,'that thié sentence éhalll
not preciude'any action to reco&er-any amqunts 6&ihg uﬁder
| .the_Léase or ény action for damages-or’injunctive>reli§f 
>(bﬁt'pot affecting Amtrak's right to the uée and pos$essibn
of the Eéuipment under Section 20.2 of the Lease, and it
shall be assumed for this purpose that Amtrakvis»not in
defaultbundet such Section 20.2 until after the éxpiration
of such 90—day.period)_which.the Trdstee may elect to insti-
tute against Amtrak based upon any such event of defaqlt;'
-fu:ther provided, that, if the Trustee by.the'exerqise §f

_any of its rights under this_subsectionn4(b) obtains any



,amount;iﬁcludéd_ih‘fhe Guaranteed Lease Obligationé, £hé
A.Admiﬁistrator'é bbligaticn Qnder this Agreement shall be
reduced by such amoﬁnf.

| (c) The Adminiétrator unconditionally &ai?és»
"Véﬁy otﬁer'riéhts”he may havé to notice 6f;default, preéént—‘,
meht fb ahd demand for paymeht, protest for nonpayﬁent'or
dishopbf‘and all otﬁervﬁotices which may be réquired by any
sfatevof Federal law. This waiver shall not be construed
tovlimit in any way the Administrator's right to bping
suiﬁ»against any pefson for bréach‘of Section 8 hefépf.  _—
To enable payment under this Section.4, the Seéretafy (or

‘the Administrator on his behalf) shall promptly iséué such
notes or Qbiigétions to the Secretéry of the Treasury in
an amount which, together with cher funds, if any, whicﬁ
are then available to the Administrator'or the Secretéry
dhder Section 602 of the Act; shall be sﬁfficient to make

all payments required by this Agreement.

5. Assignmeﬁt by Lender of Certain Rights. Thé :
Lendér heteby irrevocably convéys to the‘Adminisfrator all
'the rights of the Lender under Article 16 of the Lqénfand
Mo;tgage and fhe.security interest of theA#endef undéf‘the
Loan and Mortgége; The Lénder further agrees that it will

‘not take any aétion at any time hereafter that would impaif
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the Admihiétrator;é;rights'and security interest conve&ed
to the Administrator under this Section 5. 1In the event
that the Administtétor shall not make payment to thé Trustee
ofhany Guaranteed Lease Obligation within 90 days after
‘the‘Trustee'shall have made demand upon the Adminisﬁratdr'
,theréfor under subseétién 4(b) herebf} then any rights and
vsecurity intérest‘COnveyéd by the Lender to the Administrator
- sﬁéil be deemed to have bécome null and void §nd shall auto-
matically cééée to-exisfyand the Administrator heréby Waiyes,_:
-upon the héppening of such evenf,'and fOrAsuéh time théré—
' after thét any Gharanteed Lease_ObligatiOn”remaiﬁs unpaid,
all his rights and security interest under. this Sectioh 5,
and all rights (including any rights to ‘which the Adminis—
‘:trétor W6uld otherwise have succeeded by'SUbrogation) which
' the'Administfator may have-obtainédipursuant to Section 4,
’it‘beiﬁé expressly undéfstood and agreed that'the Adminis-
trator's right; fitie and interest in and Eg‘fhe Equipment
shéll, upon the happehiﬁg 6f'such event, be and remain sub;‘
" ordinate to the rights of the Trustee to the extént that
and for as long as any part of the Guaranteed Lease Obiiga-
tfén shall thereafter remain unpaid. 1In recognition of |
thé righfs'énd seéurity interést transfeired by the Lender
under}this Seption 5, the Administrator has released, by
;aﬁ:apprppriaté'documént'filed under the Interstate Commerce

Act, Section 20c, any other lien,‘secutity title or other
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'vinterest whioh'he may otheruise have had, under the Security
Agreements; dated August 7, 1972, and the Security Agreement
':_dated December 27, 1973 (affirmed by Agreements dated July lQ,
1974, October 11, 1974, and December 31, 1974, and amended-by:
an Agreement dated'January’29 1975), between Amtrak andhthe
'.Admlnlstrator, or otherwise, with respect to the Equ1pment to
vbe acqu1red by Amtrak pursuant to the Purchase Aqreement.

6. Representatlons by Admlnlstrator. The Adminis-

trator represents and warrants that (a) this Agreement has
been duly authorized,.exeouted and delivered by.the'Adminis—
-,trator in accordance with the provisions of the Act and"

vthe delegation of authority by the Secretary thereunder,

and is enforceable in accordance with its terms, and the
guaranty contalned in this Agreement has been approved by

the Secretary of the Treasury, and»(h) $15,010,560 of the
guaranty authority available to‘Amtrak under Section 602

" of the Act has been reseryed (together with an amount egual
.to accrued and unpaid rent and interest at the Overdue'Rate
as provided in the Lease), first, for the payment'of the
Loans, together with interest thereon, and the balance tor
the. payment of the Guaranteed Lease Obligations,‘said.amount
" to decline (or 1ncrease) after each semlannual rental payment
:‘under the Lease to the extent of the reductlon (or 1ncrease)
“if any, - 1n the Guaranteed Lease Obllgatlons durlnq such seml-»

yannual perlod (but subject to the max imum of'the amount of



13

the guaranty authdriﬁy reserved above, the guaranty authority
so reserved shall in no event be less than that reguired in
order fully'tO'discharéé‘the obligations guaranteed under

subsection 4(a) and subsection 4(b) hereof). .-

7. Guaraﬁty Fee. Within 10 deys following receipt
by fhe'Trustee of each rental payment médé under the Lease,
the Trustee shall pay to the Administrator a guaranty fee

calculated at the:annual rate of 1/4 of one percent of the

- amount of the Maximum Purchase Price during the semiannual
 period preceding such rental payméﬁt; it being understood
“._that the payment of the guaranty fee it not a condition of

the obligation of the Administrator to make the gha;anteed

payment s under Sections 4(a) and 4(b) hereof.

8. Notices. All notices and other communications

" hereunder shall be in writing and shall, except as otherwise
- provided in Sectién 4 hereof, be deemed to have been given

"when delivered or mailed by first class registered or cer-

fified mail, postage prepaid, addressed (a) if to the Adminis-

 tfa£Q;, Federal Railroéd Administration of the Department
'Qﬁ-Traﬁspdrtation, 400 - 7£h Street,'S.W.,-Washington)‘D;C;'
 20590; or at such other address as the Aahinistrator shéll
'haVe fqrﬁisﬁedvto Aﬁtrak; the Lender and the'Trustee.in_

.iWriting, (b) if té‘the Trﬁstee; as set forfh in Sectiqn ff:_

26 of the LeaseyAqréement, or (c) if to the'Lender, inlcare'»

of Department of thé‘Treasury, Main Treasury Building,



1

 . R¢Bm'5124,fwéshihgpon,‘D;C. 20220,“Attehtion"bf Sécfefafy;f'
Federal Fi;aﬁéiﬁg Bank, or at éuch.othervadd;éSS as the |
"pattiéé éhaii.héGé fUrniSHea to the'other'partiés hérétQ 1*

in.Wfitihg; Copies of-all‘correspondencé'betwéen‘the‘Lendérf

and'Amfrak and between the Trustee and Amtrak relatiﬁg to.

any,event.of default'or threatened évent of default sﬁalll

be deliveréd 6r'mailed, as above‘provided;'ﬁyifhé Lender =

.or the Trustee, as the case may be, to the Administrator.

9. Endorsement of Guaranty. The Administrator
'agtées'to endorse (i) on the Loan and Mortgage and on the
 Leasé the guaranty'proViéed for herein in the fbrms appehded
to Sdch dédﬁments and (ii)”for the benefit of any assignees
of the Trustee 'or the Lender on the instruments-of'assignmént
totsuch assignees é'compafable guarahty.'

10. Miscellaneous. This Agreement embodies the

veﬁti:e'agreement and understahding'amohg the Adminisftator,
_thebTrdstee and the Lender with réspect to the-Administra—
téf;s guaranty set forth herein, superseaes all prior
agfeementS’relating to such guafanty, and shail be goVerned
,By.the laws of the biétriét of Coiumbia. No.vafiation qf; 
'mgdificétion of ‘this Agreement shall be'valid'unléés in
wrifing and signed bybduiy authQriied officérs~o£ all thg
: vpartiéé hereto; vAllbthe terms of Ehis Agféemépt'shail be
' fbindin§>qpoh and‘inufe to thevbenefit bf.and be enforCeabiéf

' by the respective successors and assigns of the parties
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hereto;' The headlngs in thls Agreement are for convenlence-'

of reference only and shall not limit or otherw1se affect
any of the terms hereof This Agreement may be executed
in any number of counterparts,-each ofmwhich shall be an .
”:original but all of whrch together shall constltute one‘

and the same 1nstrument ' N

IN WITNESS WHEREOF, the partles hereto have duly

rexecuted this Agreement as of the date set forth above.

DEPUTY FEDERAL RAILROAD
ADMINISTRATOR,

by

Degﬁty-FederaI}REIIroad
Administrator, Guarantor

- Attest:

Authorlzed Offic r

Abthorized Officerv
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FEDE Q/FINANCING BANK ,

///L\

Vlce Pres1d37

 Attest:

f i =2

Secretary




‘CITY OF WASHINGTON, ) _
I ) ss.:
'DISTRICT OF COLUMBIA, ) -

On this ?0_ day ,E;%;;~‘ 11975, before'me-persona11y~'

f"%;ﬁ%éé?édﬁAséph'H;'Hall} tOﬂme'peréonéliy'khbwn, Whé, béing“,
iby,ﬁe duiy sworn} saQS'that‘he is £he Depufy‘FederallRailpoad
| Administ;ator, that the fofegoing‘instrument-was signed by
him‘by autﬁority duly delegated fo him by the'Secretaryrof- '
.TfanspOrtation} and-he acknowledged'that the éxécutidn of__'
.thé‘fofegoing instrument was his freé act'and'aeed as fhe_

. Deputy Federal Railroad Administrator.

2Ot

S _ ' - Notary Puh

i [geal]
'Mleommission expires:

My’ Commission Expires August 31, 1978



CITY OF WASHINGTON )
‘ Yss: .

DISTRICT OF COLUMBIA) . ‘<;;i?%f | , S »1
On this Z20© day of K @4’_‘ - 1975, before me
‘ personally appeared Donaid E. Black , to me per¥
sonally knﬁwn, who being by mé'duly éworn,'says that he
is an Aqthofized Officer of MANUFACTURERS NATIONAL BANK
OF DETROIT, that one of the seals affixed to the fqregoing
instrument is the'seal.of said Bank, that said instrument
was skgned and sealed on behalf'of.said-Bank by authofity“
of ité Board of Directbrs;»éhd he acknbwledgéd that‘the

execution of the foregoing instrument was the free act and

deed of said BRank.

.y o , ‘jﬁ7 o
' Notary Publis_ .t
) ' . - ( - . * _;,r .

[Seal]
My Commission Expires:

iy Commission Expires August 31, 1978 . | ’ | | o ,



" CITY OF WASHINGTON,. -)
T ") ss.:
 DISTRICT OF COLUMBIA, )

On th1520 day of 1975

: . N
. appeared 65200L44é /574Z;j7¢;4,// -, to'me'personally

'<_known, who, be1ng by me duly sworn, says- that he 1s -a V1ce

befoﬁe me. personally

President of FEDERAL FINANCING BANF, that said 1nstrument
‘'was signed on behalﬁ of said Bank by authorlty of its Board
- of Ditecfors; and he acknowledged that the executlon of the

'foregqing instrument was the free act and deed of sald'Bank,

2 -fg*'; C ' : | ’ o Notary Pu
S " [Seal]

' My Commission expires::

- My Commission Expires August 31; 1978




Exhibit E

AGREEMENT AND ASSIGNMENT dated as of
, 197 , from
(hereinafter called the "Ass1gnor“), to THE
FEDERAL RAILROAD ADMINISTRATOR OF THE DEPART-
MENT OF TRANSPORTATION OF THE UNITED STATES

OF. AMERICA (hereinafter called the “Assignee”).

_ WHEREAS FEDERAL FINANCING BANK * (herelnafter N
called the "Lender") and NATIONAL RAILROAD PASSENGER CORPORAf‘
~ TION ¢ (hereinafter called the l"'Rail‘roa'd."f) have entered iﬁto’
a Loan Agreement.and Chattel Mortgage dated_as of Januéry‘lj
‘,1975 (hereinafter called the,“Loan‘and Mortgage“), cover-
ing the fihéncing_cf the purchase by'the Railroad of the
railroad equipmentr(hereinafter called thel”Eguipment")

- referred to in the Loan and Mortgage*-

| NOW, THEREFORE, this Agreement and A551gnment
(hereinefter called “thls As51gnment“) Witnesseth that,
Win‘ccnsideration of the'sum of One Dollar and‘other'good
-and valuable consideration paid by the A551gnee to the-

":Ass1gnor, the recelpt of which is hereby acknowledged

R If there has been a subsequent a551gnment of thev
’ALoan and Mortqaqe, it should be referred to.



SECTION l The A=51gnor hereby ass1gns, transferS'

: and sets over unto the As51gnee, 1ts successors and a331gne

- -all the rlght tltle and 1nterest of the Assignor in and to

ieach un1t of the Equ1pment subject to the Loan and Mortqage,
and in and to the Loan and Mortqage (exceot the rlqhts reserved
t0'the Lender, as deflned in the Guaranty Aqreement dated

. o 1975, among the A551qnee, Federal F1nanc1nq
‘leank and Manufacturers Natlonal Bank of Detr01t, ‘as Trustee
under a Trust Agreement dated as of January 1, 1975, which'i'
are‘not conveyed hereby and are hereby expressly reseryed'ﬁ
tolthe Assignor),without any'recourse, however, agalnst the”
Assignor or‘any representation or Warranty by the-Assignor.
in”furtherance of the:foregoing assignment and transfer, the
AssignOr hereby authorizes and empowers the Assignee,uin.the
Assignee's own name,tor in the name of the AsSignee's’nominee,
‘or.in the name of and as attorney hereby 1rrevocably constl-
tuted for the Asslgnor, to ask demand sue for, collect, |
‘recelve and enforce any and all sums to Wthh the A551gnee'
-1s or may become entltled under thle Ass1gnment and, exceptf
as hereinabove prov1ded, compllance by the Rallroad with the‘
terms andlaqreements7on 1ts-part-to be performed under the
yLoan and Mortgaqe, ‘but at the expense and 11ab111ty and for
the sole benefit of the Assrgnee._v

‘SECTION - 2 _ The Assignee may:assign'alljor‘any of,A



its righté under the Loan and Mortgage,'including the
right to receive any paYments due or to beéqme-due to it
from the Railroad thereunder. 1In the event of any such
assignment any such subseguent or sﬁccessivé assignee or
assigﬁees shall, .to the extent of such assignment, enjoy
2ll the rights and privileges énd be subjéctlto all tﬁe
obligations of the Assignee hereunder.

SECTION 3. Although this Assignment is dated
fot-convenience as of the date first set forth above, the
_actual date of execution hereof is the date stated in the

acknowledgment hereto annexed.

IN WiTNESS.WHEREOF, the Assignor-ﬁas.caqsed-ﬁhis
,ihstrdment to be executed in its éorpbraté haﬁe'by its |
officers thereunto duly authorized,_ahd its COrporate.sééf.
to bé héreunté affixed‘and duly attested, all as of the.

date first above written.

,Vice President*“

ICbrpofate'Sealj ' o - '__ N

Attest:

“TTAssistant Secretary



CCOUNTY OF - . ., )

'Onfthisd‘:é*day df f_, . l§”’{”before-melﬁefs0né

Ta.ally appeared d o '-' CeT Do -i tO me Der-.ifﬁ

’Frﬂﬁgsonally known, who, be1nq by me duly sworn, says that hevﬂ

Cisa . e 7 o S :; that

A}fione of the seals afflxed to the fore001ng 1n=trument is the

o feorporate seal'of sald o B _ .‘, ; o that sald'

: ‘1nstrument was 51qned and sealed on behalf of sa1d
by authorltv of 1ts Board of Dlrectors-’
: and he acknowledged that the executlon of the foreq01ng

",1nstrument was the free act and deed of sald

'Notaty_Publio‘

0[Notaria1'Sea1]



\Exhibit F -

AGREERENT.AND:ASSIGNMENTIdatedZas.of-
,_1§7 ’ from MANUFACTURERS
NATIONAL BANK OF DETROIT as Trustee under
Ca Trust Agreement dated as of January 1,
l‘_o1975* (herelnafter called the A551gnor), tofé.
THE FEDERAL RAILROAD ADMINISTRATOR OF THE |
DEPARTMENT_OF TRANSPORTATION,OF‘THE'UNITED'
_STATES OF AMERICA (hereinafter calledvthe

Assignee).

WHEREAS the A551gnor* and NATIONAL RAILROAD PAS-~” :

SENGER CORPORATION (here1nafter called the Rallroad) have

:"entered 1nto an Eou1pment Lease dated as of January'l'

' ‘1975 (herelnafter called the Lease), covering the lea51ng o

.to the Rallroad of the rallroad equ1pment (herelnafter

?}fcalled the Equ1pment) referred to in the Lease-

NOW THEREFORE, thls Aareement and Ae51gnment'L”
a_(herelnafter called thls A551gnment) Wltnesseth that, in
'-cons1deratlon of the sum of One Dollar and other good and
valuable con51derat10n paid by the ASC1qnee to the As51gnor,f-

the receipt of whlch 1srhereby acknowledged:

'* If there has been a- subseouent a351qnment of the Leaqe,'
approprlate changes should be made.



SECTION-i‘ »ThezAssianrhhereby assigns,'transfers
and sets over unto the Assignee, its.successors_andVassigns
all the rlght title and interest of the Aééignorhih and to
each Item of the Equipment SUbject to the.LeaSe,.and'in and
“to the Lease kencépt the rights of indemnification_contained B

'jin“Sections 6 and 10“2'of the”Lease,'Which are hereby expressly

7:;reserved to the A551gnor, however, this reservatiOn-of~such'

frlghts shall not nulllfy the a551gnment of such rlghts to the*7

‘A531gnee, rather, such rlqhts may be exerc1sed concurrently

”7j by the A551qnee and - the Asslqnor, w1th the A551gnor s'clalms

E under such rlqhts belnq prlor to those of the A551gnee- pro-

':'vlded however, that ‘the A551qnee may purchase any clalm of thezjl'

‘JTVAqslgnor aqalnst the Rallroad under Sectlon 10 2 of the Lease

"*;by dlrectly ext1ngu1sh1ng any such clalm or llen), w1thout

h-any recourse, however, agalnst the A551qnor or any represen-
'fjtatlon oriwarrantyoby the Assggnor."ln furtherance of the'y_ffta
‘foregoing assiénment and transfer, the Assrgnor hereby autho—wa
rizes and empowers the'Assignee, 1n the Asslanee S own name,
-gor 1n the name of the Ass1gnee nomlnee, or 1n the name of
ﬂand as attorney hereby 1rrevocably constltued for the A351gnor,
—»to ask demand sue for, collect, recelve and enforce any
‘7and all sums to whlch the Asqrgnee is or may become entltled
’ under this Ass;gnment and, except as herelnabove prov1ded,

compliance by'the Railroad with the terms and agreements on



_ité part to be'perférmed“under the Lease, bpt at the expense
and iiability and for-fhe sole benefit of fhe'Assignee.

SECTION 2. - The Assianee may assign all or'any of
its rights under the Lease, including thé right to receive
any payments due or to become due to it from the Railroad
thereunder. ,Invthé event of any such assignment~aﬁy éuch
subsequent or successive assigneé or assignees shall, tb
the eitent of such‘assignment,'enjoy all the ;ights and
privileges and be subject to all the obligations of the
Assignee hereunder.

SECTION 3. Although this Assignment is dated
for coﬁVenience as of the date first eet for;h'ébo§e; the
actuval date of execution hereof is the date stated in the

acknowledgment hereto annexed.

IN WITNESS WHEREOF,.the Assignor has caused.ﬁhis-
'v_inSthment to be executed in‘its coréorate name by its
officer theréﬁnto—duly authorized, and its corporte seal
to be hereuﬁto-affixed and duly attested, ali as of the

date first above written,

by

v Authorized Officer
[Corporate Seall :

Attest:

Authorized Officer
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PASSENGER- EQUIPMENT

" PURCHASE AGREEMENT

Between therundersigned,‘dated.as of-June 24, 1974
ANF-FRANGECO, S.A. (hereinafter called "ANF");‘an incorporatedlcompa
with a capital of 44,716,500 Freech Francs, the registered offices
of which are_at Crespin-Blanc.- Misseron (Nord) and the executivei
office ef-which is at Tour Aurore,_Paris-Défense; Courbeyoie.r“aﬂi
(92080) (Hauts de Seine),-France, represented by:Mr Jeaﬁ Peiabeh‘k
in his capacity as Director General, and THE NATIONAL RAILROAD"
PASSENGER CORPORATION, (hereinafter Called."Amtrakﬁ), organized.

under the Rail Passenger Service Act of 1970 and the laws of the

D;strlct of Columbia, having offices at 955 1! Enfant Plaza North,S. w

Washington, D. C., United States of Amerlca, represented byr

Mr; Robert A. Day, its Director of Contracts, Cars and Locomotives.

* WHEREAS, the parties entered into ah agreement dated

‘Februaryr28 1973 for the lease of two ‘turbine- powered passenger

‘tralns which leasehold has been a551gned by ANF to its Unlted a

States sub51d1ary, and

WHEREAS, that agreement provided Amtrak with an option to

'purchase_other trains of this type, and

- WHEREAS, Amtrak now wishes to exercise a portion of this

option. ' ' ' e

" In consideration of the mutual covenants herein, it has

been agreed as follows :
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1. Agrecment of Sale and Purchase

tl.l ANF shall sell to Amtrek, and AmtrakHShail purcnaée;.‘
F.A,S,‘Frencn port, from'ANF, four (4) turbine-powered o
passenger>"RTG"‘trains (hereinefter,called the “Trains" and
individualiy, the "Train"). Each Train snall-consist of a
power section at either end, twd internediate trailer sections
and one intermediate bar- grill sectlon, all to be of the same:

type as those leased by Amtrak under the agreement of February 28 -191

'and as described in the spec1f1cat10n attached’ hereto as Exhlblt A

and any subsequent supplements thereto. It is understood that
Exhibit A will include Exhibit A.l.

1.2 As soon.as possible‘but not later than the delivery':

'_of'the last Train, ANF shall provide Amtrak with all speeifida-L

tioné, drawings and manuals in English relating to operation and

. malntenance of ‘the Trains, which are not now in the posse551on of

fAmtrak

1;3 'Evidence of transfer to Amtrak of title to each Irain
shall be by executlon of a Bill of Sale .and Acknowledgment of
Recelpt 1n respect theﬁio in a mutually agreeable form.h

2, | Completion

2.1 ANF shall complete Trains as specified in Section‘l.I
in accordance with the following schedule :

2 Trains not later than January 31,>1975
2 Trains not later than February 28, 1975

or such dates resuiting from'excnsable delay as described in
Section 2.2,
2.2 Excusable delay in completion of a Train may result

from :



. ' . (a) Mbdificaﬁions.ndt included in Exhibit A made by‘AN?'
| | at the request of Amtrak | |
(b) Failure by Amtrak to make tlmely shipments to ANF of
_matexials to be supplied by Amtrak in accordance w1th Exhlblt A
(c)» Appllcat;on of Force Majeure as degcribed in

Sec'tion 11.6

'_2.3 If ANF fails to complete the Trains for acceptance by .

?Z L ‘ Amtrak in eccordance with Section 2.1, the actual damage to Amcrak--

; o '.wili be.difficult or impossible to determiﬁe. Iherefore,‘indlieu}f§i

1 | of actual damages, ANF shall pay to Amtrak.as fixed 1iquidated
damages flfteen hundred (l 500) French Francs per Train for each

‘ week or fractlon thereof that each Traln is not completed follow1ng
the latest date of acceptance as defined in'SeCtiop 2.1.‘Shou1d the
period‘of delay for a Train extend more than twenty weeks, the
liquidated'damages shail be increased to fofty:thddsand (40,000)
fFrehcth;ancs per week or fraction thereof,

ﬁ' ' . o _ 2.4 If’the failure of ANF to deliQer‘a Train in

| accordance wifh this Agreement extends beyond 180 days after the

1 .~ last date stated in Section 2.1 for such Tréin, or aS'euch date

may be modified indaccordance with Section 2 or other applicable

4provisiqns ef this Agreement, Amtrak may by written notice
termihate this Agreement as to the affected Train or Trains in

‘connection the;ewith. Neither pérf? shall>then heve any further
obligation ofbliability to the‘other'hereunder; except that ANF

shall promptly return to Amtrak the security aeposifsgalready

made for each Train so terminated and pay the damages set forth

b rimes shaie e

in Section'2.3.




3.  Acceptance and Delivery

3.1--Upoh_completioh of a Train, ANF shall notify,Aﬁtrak

that the Train is ready for acceptance at its plant at Blanc-

%f' - o Miséeton,.ﬁrahCe.

P - f . 3.2 "As soon as pgssibl% after receipt of such notification,
‘Amtrak at its expense shall make an éccepténce inspection df;the"‘
Train at the ANF'plaAt usiﬁg a mutually agreeable checklist. If

found to be in accordance with such checklist, an authorized

representative of Amtrak shall sign a Certificate of Acceptance,
as shown in Exhibit B. Such Certificate will also contain a
certification by ANF that the Train has been constrﬁcted'in

‘accordance with Section 1.1.

3.3 Following'acceptance of a Train by Amtrak, ANF 'shall
- be responsible for movement of the Train from its plant. to a
French port designated by Amtrak for transportation by ship at

Amtrak's expense to the United States. Amtrak shall request ANF

to deliver the Train‘gt the port on a épecific date,,such reduest to
be made at-least 14 days prior to such dété; ANF will then notify.
Q- ' i" '. “Amtrak és-séon as possiblg thg expected date of a;rival at the

port. Upon receipt of such information, Amtrak will arrange for_ 'Hy
i : ‘ ' .inséecfion of thevTrain'for the purpose of ascerfaining if any".

t loss or damage has occurred to the Train during the period from

? ' ' © the déte of the-Cértificate of_Acceptance,to‘the date of such

; inspection, as weli,as for full payment for the Train in

accordance with Section 5.1, Both the inspection and payment

1 o . shall occur within five (5) days after .the date of Amtrak's
requested arrival of the Train at the port. Should loss or damage

! | ' to the Train be found as a result of such inspection, ANF will be

~

rgsponsiblg for making proper'repaifs and the period of time referred
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- shall be extendéd‘for that purpose. ANF will be preparedito return

‘security deposits to. Amtrak pursuant to Section 5.3, and to pass

title to the Train to Amtrak during this five day period. ANF

will retain possession of the Train and be responsible for loss

or damagé to the Train until séttlement and paésage of title
have been éccomplished.v

4. Purchase Price

4.1 'The Base Purchase Price for each Train shall be

thirteen millidn five hundred seventy-one thousand'(l3,571,000)

French Francs, F.A.S. French port designated pursuant to
Section 3.3,

4.2 The Base'Purchase~P§ice is subject to change should

ANF make a modification requestéd by Amtrak of a Train as

described in Section 1.1.

-5, Method of Payment
. : . . :
* 5.1 As described in Section 3.3, Amtrak shall pay to

ANF the Purchase Price in French Francs for each Train determined

-~ under Section 4 of this Agreement,

>'5.2 As a'security advance for the_payment of the Pufchase
Price of each Train under Se;tion 5.1 abo§e,‘Amt;ak agfees‘to
make security deposits'in ANF'g-account at Banque National de
Paris, Champs,Elyéees, PariS'B, France in accordance with-the
fpllowing séhédule, | |

(a) Upon executionvof this Agreement 10 .% of the Base
: Purchase Price-

(b) After receipt by ANF of the - 40 % of the Base

‘major iron and steel components Purchase Price
(c) After construction of the car . 30 % of the Base
"bodies by ANF, mounted but not Purchase Price

B planished
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Payment'unde; subparagraphs (b) and (c) above, shalllbe_made
within thirty (30) days after'receipt of notification by Amtrak
of the occurence of the events stated for each train.

5.3 ANF shall retain éhd have the use of all amounts so

 'depo$ited under Section 5.2 as security for the payment to it of

the Purchase Price of the Trains. However, upon receipt of the

full Purchase Price for each Traih; ANF 'agrees to repay to

- Amtrak, without interest or fees, the amount deposited with ANF -

" ‘under Section 5.2. in connection with the Train purchasédvand for.

which such'security deposits were made. Upon receipt of the Purchase
Price of all Trains purchased under this Agreement, or upon
receipt‘of the Purchase Price for_the‘last of those Trains

for which the'order was not cancelled pursuant to Section 2.4.,

ANF shall refund to Amtrak all security deéposits not previously

repaid. Amtrak shall not acquire any interest in the Trains as
a result of such security deposits, and such deposits shall in
no way be considered a payment or pértial payment for the Trains.

6;. Modificationé

6.1 Ahtrak_may, at-énytime , by 4written ordervmake'any
feasible modification of a train_within the general scope of this
Agreemenf. Upon receipt of such order, ANF shall promptly determine

on a reasonable basis the effect of such modification on price or

‘delivery of ‘that Train. If Amtrak agrees with the determination by

AN?, this Agreement-will be appropriately amended in writing and
ANF will make the modification. Where the cost‘of.property made
obsolete or excess as result of a modification is included in ANF's
determination, Amtrak shall have the right to prescribe. 'the manner

of diépositioh of such property.
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., 6.2 ANF will make available. to Amtrak upon reasonable

notice such information aS'will:permit_Amtrak to make a proper’

analysis-df,ANF's determination as a result of Amtrak exercising
its rights under Section 6.1.

7. Proaréss of Work

7.1 ANF will furnish to Amtrak in a mutually agreeable

form a p:oduction'schedUIe for'theATrains on whiéh will be

stated the estimated dates.of completion of various major

portions of -the work specified in Exhibit A beginning on.

July 15, 1974,<ahd at the end of each two week period thereafter,

"ANF will advise Amtrak by letter of the status of the wbrk.

7.2 ANF will permit authorized representatives of Amtrak -
to view the work in progress, plans and specifications for the
work, and any material to be used on the Trains, and to participate

in the inplant'inspéctions and tests required by‘Exhibit A. Such

. authorized representatives will'promptlybadvise ANF if the work

is not being performed in accordance with the Exhibit or the warran-
ties*given by ANF, ANF ‘shall furnish at no cost to Amtrak reasonabl

office space, desks and chairs for such authoiized representatives.

8. Warranties

8.1‘:ANF warrants that each f#ain will be 6onstructed in
confdrmity,Withvsection.l.l.ANF alSinarranté each Train against
any defects or failures caused by faulty or inadequate design,

inadequate workmanship, or defective materials for a period of

“one year from date of acceptance of the Train ; provided, however,

the main turbine and auxiliary turbine engines, and component
parts and accessofy items thereof supplied by Turbomeca to ANF

shall be warranted as specified in Exhibit C,.



In addition, .the following specific warranties are given

by ANF for a period commencing with date of acccptance‘of eaéh

Irainh: v
| (a) .Air conditioning eduipmeﬁt for‘eighfeen (18) moﬁth§ri
(b) Car shell structure for a period of fourv(4) years'
. (¢) Truck axles'fof two (2) years |
(d) .Truck_frame.fbr a period of five (5) years
" (e) .Jbﬁrnal beériﬂgs‘and jou;nal housings for two‘(2) '
. years | | o
Jernal beatinés shall not réquire inspecfion more than
once every 500,000 miles.'Bearings,shall not. have more thgn
10 % failﬁre at the end of l,OO0,000 milés oflservice.,Bearing

type must. have had previous successful .application in railway

' passenger car use,

8,2. Within thirty (30) days after discovery of a defect
described in Section 8.1, Amtrakihill give ANF written notice
should any materials, parts, or equipment become defective

under faii usage during the peripds.stipulated above. Within

:thirty (30) days after receipt of said notice from Amtrak, ANF

will arrange at its sole expense for prompt repair of replacement

of such materials, parts or equipment at the location of the Train,
or at a location selected by ANF,

8.3 Warranties shall not[apply to any train, or component

. part thereof, which has been altered unless altéred'by or with

approval of ANF, nor where the failure or defect in any such-
item was caused by accident or by failure to properly preserve,
store, install 6r_operate such item in accordance with reasbnablé.

or standard procedures applicable in the railroad industry

provided, however, ANF's warranties shall apply where any

such accident of,failure was caused by ANF,



8.4 fANF.shAll not be liable for wh;rahty 6f,any mdtqriald
‘furnished by Amtrak for installation in a Trgin1f§ be deiivefed;‘ 
by ANF, except th$t4ANF does warrant that ANF's workmanship in
'Such'insfallation will be free from defect, | |

8.5 The foregoing warranties and the obligations and

.liabilities>of ANF for defects or failures in products are in
1lieu of all ofher wariantie55 guarahtees or liabilities, express
of implied, ‘arising by law of otherwise, INCLUDING_IMPLIEﬁ |
1 | B WARRANIIlES OF MER_CHANIABIL-ITY AND FITNESS FOR A PARTICULAR

| PURPOSEJANDVSuch shall not be exténded,haltered,Abr varied .
éxcept-by written‘inétrumeht sighed by ANF. ANF shall not be
liable for any special or consequgntial damages. |

9. Representations

i‘ - ’ | ANF':epresents to Amtrak fhgt at the.time of transfer

of title to Amtrak of‘éach Train, ANF will be vested ﬁith

1 | | ' requisite authority to pass title to such Train frée of all
lieng andvencumbrénces, secufity interests, contractual rights

? ' | "(such as, for egample, qnder debt instruments or leésesf and all:
_other rights of‘third parties of every kind and description
‘including, without limitation, any creditors of ANF (collectively
ﬁ; . ‘ nadverse Rightsﬁ)} | “
i .

10. Patent and Trademark Indemnity

10.1 ANF shall indemnify Amtrak and its officers; agents

and empkyees against liability, including costs for inffingement"

of any patents, trademarks and service marks which have been

regisfercd with the United States Patent Office on or before

| . m_‘_w.“—" -

the date of this Agreement involving the manufacture of sale

of the Trains under this Agreement. The foregoing indemnity shall

not apply unless ANF shall have been notified as soon as practi-



bable-by‘Amtrak of the suit or action alleging the‘inf:ingement,'

~and unless Amtrak will agree to be represented in any sﬁch'action

or suit by attorneys selected by‘ANF at its expehsé; and further

-such indemnification shall not apply to :

(a) an infringement resulting from a modification of
or addition to a Train after acceptance

(b) ‘any patent, trademark or service mark used by Amtrak

‘without the consent of ANF

' '(c) a claimed infringement which is settled without the

. consent of ANF, unless required by final decree of a court of

competent jurisdiction or
| (d) _agreement'with any third party as to the nature and -
extent of any ldsses, expenses, damages or coéts., |
-Assist#ﬁce or information which is furnished byvAmtfak at
ANF's request shalllbe at ANF's expense. | |
Amtrak, at its expenée, ﬁay be'repreéénted;in such matters
by cqunsel of itglchoosing,7However, ANF shall retain control ofA
the aétion or'suit.
‘10.2 In the evenf that; as a :esult of any such suit, (a)

prior to acceptance by Amtrak, the manufacture of any Train or .

component thereof is enjoined, or (b) after acceptance,‘the use

is enjoined; ANFAagrees to utilize its best effofts to modify
suéh_Trgin.or‘coﬁponent_Suitably or tb sﬁbstitute a suitablé
item the:efér, wﬁich modified or substitute item ;; not éubject
to such injunctioh and which is of equa} quality, and to exténd:
the provisions of this Article thereto or ANF "shall, at ANF's

expense, . secure for Amtrak the right to continueAthé'uSe,of the

Train or component by procuring:a license or other authorized use

thereof by Amtrak.



v 16.3 Except as provided above, ANF shall have no other
obligation for patent, trademarkior'service mark indemnity, and
ANE shall hot, under ény_circumstances,'be liable for incidental

ofiéonsequentialldamages by reason of any claim for‘bétent,,

~

trademark or service mark infringement for the use of any_item~'
furnished or used in_the'performahce of the work under this

contract,

10.4 ANF shall have no obiigation for patent iﬁdemhity fo;
‘}any component or’maferial furnisﬁédltO‘ANFﬁby Ahtrak or fbr-aﬁy‘-
'-item furnished by ANF puisuant to Amtrak's dééigﬁ; prOvidéd,
howevef, if'aﬁy of ANF's personnel shall have any.actual‘knowledge
that any-infringement wéuld be likely to result from the
« ‘ - manufacture, sale or use of any éomponents furnished §ursuanfl
to Amtrak'S‘design, ANF shall promptly notify Amtrak. Amtrak
shall indemnify ANF on tHe'sameibasis as provided above for any

claim of inffingement made against ANF for any item furnished

h{ S by Amtrak or furnished by ANF pursuant"to Amtrak's design,

; ‘ k : 11, General

11,1 Assignability
Each of the parties shall have the right to assign .all or{?fV
~part of its rights and obligations under this agreement upon -

notice to the other party, provided, however, that each

assignor shall be jointly liable with its respective assignee.

11.2 Taxes and Customs Duties

©11.2.1 Liability for all customs duties and taxes except

income'taxes‘which-may be asserted or due in the United States .
under the laws of the United States or of any subdivision

thereof, including but without limitation any State,Acouhty,'

municipality, or the District of Columbia as a result of the



saie of the Trains, shall be paid or otherwise disposed of by
Aﬁtrak at its expense. ANF shéll promptly notify Amtrak whén
any such tax or duty is claimed or otherwise.asserted or
assessed against ANF, Thercupon, Amtrak shall promptly advise
- ANF whether Amtrak contests the amount or validity of such tax
or duty., Amtrak, at its expense, may undertake such contest wifh
the full cooperation of ANF., However, ANF, at its option, and
at its expense, may be represented in such matters by consel of
itﬁ‘dwn choosing. Amtrak shall retain control of tﬁe action or
éuit.
11.2.2 Conversely, liability for all levies and taxeé,
which may be asserted or due in France under the laws of‘France,
as a resulf of the'sale'of the Trains, shall be paid or otherwise -
disposéd of by ANF at its expeﬁse. Amtrak shall promptly notify
ANF when any such tax or levy is claimed or otherwise asserted
or assessed against Amtrak, Thereupoﬁ, ANF shall promptly adviée
Amtrak whether ANF intends to contest tﬁe amount or validity.of
such tax or levy. ANF, at its expense, may undertake such contest
with the full cooperation of Amtrak. Howeéer, Amtrak, at its option,
and at its expense, may be represénted in.sﬁch matters by counsel
6f its own choosing. ANF shall‘retain-confrol of the actioﬁ or
suit. i
11,3 Notices
—_— N
Any notice pursuant to this Agreement shall be by electrical
message or in writing by certified mail, return receipt requested,
and shall be deemed to have been given when acfually receivedAby

the other party at :



(a) If to Amtrak :

National Railroad Passenaer Corporation .
955 L'Enfant Plaza, North, S.W.

wWashinaton, D.C. 20024, U.S.A. :
Attention : Vice President - Procurement

(b) If to ANF 1

ANF-FRANGECO

Tour Aurore

Cedex No. 5 ‘
92080 - Paris-Defense, France
Attention : Director General

11,4 Certain Expenses

Except as otherwise specifically provided in the present
agreement, neither Amtrak‘nor ANF shalllbear'ahy expense
incurréd by the other in connectiOn_With the’negotiatioh,
executién, o;'implgmentétion 6f this Agréément. |

11,5 Interpretation

11.5.1 Tﬁis Agreement with its exhibits‘coﬁstitutes_the
entire agreement of the partieé.on burchasing the Trains and
supersedes all prior agreements whether written or oral, between
the parties, except the Trademark Agreement Béfﬁeen £hé,parties
dated August 6, 1973, Amtrak, however;vuntileune 30, 1§75,
retains the right to purchasé»four (4) additional tUIbiﬁe—powe£ed
passenger trains under the proVisions of‘thé agréement dated
February 28, 1973, This Agfeement shall be issued in five (5)
copies, inciuding two (2) in French with a gertificate.of épproyed
translation appéndeé. Any expense of translation aﬁd'legalization
of it shall be borne equally by the parties, The others shall be
in English, In the event of ambiguity, the English text shall
control, The division-of this Agreemebt into sectiqﬁé and the

captions applicable thereto is for convenience only, and shall

not affect the interpretation or construction of this agreement,



11.5.2 By express agreement between the parties, fhis:

‘ agreément‘and its interpretatien shall be governed by the laws

. of the District of Columbia dnd of the United States of Americe
that are in force at the date of signing of the agreecment.
However, all litigation between the-parties concerning the
validity, the interpretation, or the execution of this agreement
shall be governed exclusively by the jurisdiction of the
Tribunal de Commerce in Parie, France.

11.6 Force Majeure

The obligations of the parties.under this agreement shall
be subject to force majeure (which shall include strikes, riots,
floods, éccidents, acts of Government, acts of God, and other
causes or cireumstances beyond the control of the party claiming
such force majeure as an excuse for nonperformance) but only as
long as, and to the extent that, such fo%ce majeure shall make

~the performance of such obligations impossible.

11,7 Authorizations

Amtrak shall use its best efforts to obtain all the
governﬁental or administrative approvals necessary as required
by the laws of the United States, and ANF shall use its best
efforts to obtain all the governmental or administrative

approvals necessary as required by French law relating to the

'taking effect and execution of this Agreemegt.

IN WITNESS WHEREOF, the parties have executed this

Agreement on the date first above written.

N B

N
Jean Pelabon, birector General
NATIONAL RAJILROAD PASSENGER CORPORATION
/) [ Phe] ’
By - (/\("("l"\./‘(( /(,-k/( ¢ )
“ROhCr T AL Day, PEFEcins (8eShettdas

P

ANF—FRAN;FC07.5<A.

By
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2001
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MODII'TCATIONSG TOQ PRESENTLY  LEASED RTG TRAINS
TO BY INCLUDLD JN TRAINS COVEREL BY THIS AGRELMENT

(The followiig mav ho partially
included in Exhibit A)

Material
, Sunplicd
Description o By Amtrak

Decac:.vate cxisting arills and
prevarce for installation of
microwave ovens: :
Deletce Prench coffece maker and preware
for installation of Cory colffce maker
Delete Frencn cash register and
prenarce for installation of Natlonal
Césh Register macirine
Remov: every other rack in left hand
dlq“la” case ) .
Remeve horizontal rac‘s from storage
compurtments ’
Eliniinate center doors in tra llcr"
Install brushas in engine cumpartments
for cleaning .-Turbo oil radiator
Iden+i’y bell switch by wvainting white
Elin nete electromagnetic brakes.
Stenbﬁl identification for emergency
- fuel shut off ,
Insil14 heavy duty ing brackets
er switch to :
low2s switch .strip on engineer's desk
Instzll grab irons 1n31de calbb for bhoth
enqgiaeer and firceman
Install électrit-heatlng taves on wcber
fill lines, drain lines and air
dryer cxhaust. ,
Install 220 volt clectrical sockets in-
air intalic compartment

Instail gvro lights {location to be : ves
defined) o - v : : R
Instail stoel APU inlet scrceen ’

Identify braite isolation switceh
Provide for automatic sand application

during cmergency braking .
Provide for storagc of cmbrqbncy .
hO; =5

tall protective cover over fircman's
emO“qcncy dumn valve
Inctal, air reservoir straps :
Ins.a”>l tync wpr longshani coupler with yes
m»1 fied yoko and ailr bralkoe hoses
Ins al! channcl ccction from crash nost
through qusasct into ceator 3ill, such
Scclion canable of transmitting '
204,000 1. shiear load



B XDt A |

-2 -
- , ‘ Material
“Amtrak - ' " Supplied
No. Description ' By Amtrak
2003 Adjust height of "cow catcher" to
' no more than 6 inches and no less
than 3 inches above rail, with worn
wheels. Also otrongth"n and
relocate forward as much as possible
2004 -Eliminate first class car. All trailer
cars should have the same doors,
baggage racks and seal tracks
2005 : Eliminate all seats and carpeting (to
be installed in the U.S.)
2005 New gaugzss on cnginaman's console
2007 Modify air scoops to meat Amtrak
. ' clearance diagram _
2008 Wheels to. b2 pressad on axles to mest
‘ specification of 53 3/8 inzhes + 0
- 1/16 batwesn whee! and flanges
2008 ' Plug outldts for batteries and bar grill
on both sides of each vehicle
2010 - Install chemical toilets (7 par train) ‘ yes
2011 , Install engineesr's ball (2 par train) o . yes
2012 ‘ Install water coolers (7 per train) ' yes
2013 Install radios (2 per train) _ ‘ yes
2014 ~_ Paint exterior with Amtrak colors - Decals
2015 English inscriptions in eacn car, : Drawings .
including signs on toilets for
"Ladies" and "No Smoking" signs
3001 Shielding of turbins control wiring to
eliminate shut down from use of radno
3002 -  Install guards on drain cocks '
3004, : All engines equipped with ernergency
_ fuel shut-offs . -
3005 Install emergancy engine shut down
' _ A switches : . _
3006 Modify hand brake ) yes
3007 Install exhaust pipe guards o )
3008 Install transmission oil cooler fan guard
3011 . Adjust vertical handholds at cab doors to
‘ ' 2" clearance :
3013 Adjust sand pipe brackbtg to provndc :
' ( 2 1/2" clearance
3014 : Replace headlights with high intensity lamps yes
3015 Instail transmission floor guard ’ '

3003 : Fliminate starting fuel tank,



Amtralk
No.

3022
. 3024

3026

3028
400l

4002

4003

4004

4005
4006

4007

4008 -

4009

4010

A0t
4013
00l

5002

. Descrintion

® Install engineman's scat for fireman

Relocate end door stons to provide 2"
clecrance : .

Replace French horn with Lleslie 4 -chime
standard railroad ty.uc horn

Install hand holds in f.ont of power cars

- Potable water fill inicts canped

~and marked "Potable Water Fill Point"

Junctions of interior rririgerator _
panels, shelves and shelf mounting sealed
with DEVCON or e:jvivalent -

Seams at junction of interior storage cabinet
panels, also count>r (ops with adjacent
counters, tray slid~s. refrigerators and
other equipment to b sealed withy I wide
p‘IaStic striowing and adnesive cdmpound

Seams at junctions of condiment holders
to be sealed with | * wide plastic stripping
and adhesive compoLnd B

Install |/2" raised edye arbund base of vent in

~ o standup counter teo

Seal all nuts, rivets a2nd open screw slots with
DEVCON , '

Fasten insulation panet securely to refrigerator
docr, using silastic (Dow-Corning), an 2ir
curing rubber base nroduct

Affix temperature ccnversion chart (Centigrade -

to Fahrenheit) to area adjacent to overhead
refrigerator thermonieter or install F
thermorncier ' ' ' .

Install thermomeater (pencil type), enclosed in
protective transparent container in under-
counter 're.’r’igerators, cold storage cabinets
and food display ceces » ‘

Install 1" wide plastic stripping with adhesive

- compound to climinate seams between cabinet
and floor surface ,

Scal moltding on folu-down dining tables with
DEVCON |

Stencil "Hand Washine Only" on arca of sink
and hand towdl razk .

trstall air deflectors oo both pchr _aklcs gear
boxes

Provide safely uxle goar box dip stick

Exhibit Al

Material

Supplicd
By Amlrak

yes

. yes



Amlrak
No.

5003 *

5004
5005

5006

5007

5008
5005

5011

5012
5014
5016

5017

5018
5021

5022

&

Exhibil A-)

Material
» _ Supplicd
Description _ By Amlrak

Modify Astazou starting circuit

Install turbing air intake,scoop on roof

Pop off circuit breakers CCVTL (CNY;
CCVT2 (CN),; CCCP (CLM) during
winter lo avoid rotating compressor

“and condensor fans of air conditioning
sels

Freon compressor--disconnect heating
resistance R(CH)CP of compressor
by disconmnecting wire 6640 on contractor
XP (CLM) in air 'conditioning closeat to
isolate the terminal of this wire

Install diode in conjuriction with APU
contractor

Modify Faiveley door operating rod

Install adagter in each Astazou inlet to
connect monometar ' ' ‘

Change turbine air intzke--partial obturation
of main air intake scoop

- . Change air intake plastic ducts

Install protection grid pefore Turmo air intaxe

Change main fuel ETNA pressure regulators
to others with a different adjustment

Change of turbine air intake--modify warm air
duct after alternator

Install deflector ventilator for each powér car

Technic air cooling units--install another gasket
on door of underframe set control closet to
avoid blocking the closet with snow

Turmo I11--install protector close to turbine
acceleration control

install tharmal insulation on main and auxiliary
fuel pipes from tanks to turbines to decrease .
formalion of ice .in fucl system - .

Modify time detay of acceleration control on
powoer cars o

Install drain heaters and door heaters -

Install improved defrosters on three front
windows in cab

Install toilet vents

Decrease shilting point of Voith transmicsion to
70 MPH or less



Amtrak
No.

600¢

6010
6011
6012

6014
5015
6016
6017

6018
6012

'y

Description

[Install automatic door opcerators
on all interior Jdoors.
Change aluminum fucl tank to ctcel
Instatl fuel gauge‘ '
Install Houstan nozzle for use in
fueling
Install slip/slide system
Equip cab with ventilation system
Secure plast'ic Iight panels in
. passenger cpt. -
Properly vent and scal windows to
eliminate fogaing and water -
condensation '
Install seat tracks .
Change controls to right side of cak

- Exhibit A-J

Matcrial
Supplicd
By Amtrak

yes
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EXHIBIT B

CERTIFICATE OF ACCEPTANCE

This will certify that RTG Train consisting of the
following scctions:

Power Section

Trailer Section

Grill Bar Section

Trailer Section

Power Section

G d=en constructed in accordance wlth Sectlon 1. l of this.
h(l'gMCnt :

For ANF

Each of the tests stated on the aporoved checklist’
has been conducted and the Train described above has been
found to conform to the standards tncreln.- The Train is
‘therefore accepted. : ‘ '

For Amtralk



“hept up to date,

: ' ' ' © O mANLUBLL U
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————

WARRANTY o TURBOHECA TURBINES

'y

The conditicons and terns of warranty governing new motors

wiich will be uscd by AMTRAK, whether installcd in the trains

initially or as replacements, are the following:

<

TURMO 1IT F
Complete warranty covering parts and labbr: 62,500 milcs or

2 months from the date of entrv into scrvice (whichewver comes
12 n Y

first).
This warrarcy Will only apnly as long as the provisions

in the Turboneca maintenance manuvals, technical bulletins and

all appropriate documents are respected, given that the equip-

Y

r.2nt has bzen used under normal operating conditions, as inad

rn

93

Q

by Turbcmeca and that the motor journal 'bosks have been rigorcusly

-

The warranty will not be in force, in partigular, under

the following circumstances:

- application of modifications without written agreemant

fron Turboineca, .

. . .
. -

- . repair of material not foresecen in. the maintenance docu-

ments and not approvaed by Turboncca,

- parts or clenents not idencifiable as hweing those delivered
Q' .
originally with thce cquivment,
- material having undergone a ddmage due to a fact outside

of normal opcration (intake of forcign bodices).



.
1 . .

- The warranty is limited to repair by Turbomeca of the part

- . N »
t

or bgr's‘whigh will be determined 45 dcfcctive. The expdnses.
Iof,disassémbly and rcﬁsscmblylon the train afé cxciudcd, as
well as all coﬁnectcd cxpenses other than the expenses of
trénsportation of.the matcrial‘from the maintenance-céntcr
to ﬁhc Turbomcca workSl ‘
Turbomeca retserves the right to.determine if the parts
. <. T
should be replaccd or repaired.
The Turbomeca technical reproesentative shall have com-

plete ifrecdom to examine the material on which a defect has

been claimed, as well as the right to consult zll the necessary

docwr2nts related to the cause of the defect each time that a
‘clain against the warranty is made.

As concerns the accecsories not wmanufactured by Turbomeca,

-

)

the wafranty is limited to that which Turbomesca received from
_the maker. Turbomaca will.use its beét efforts that tne_
Qarranty not be inferior toAthat which is g#anted to Turbo—
neca.

It is specified that the elements of rapid Qear, such as
the joints; tubing, filters, bearings, céc., witlch are not
gu#ranteed by their makers, are éxcludéd from the Turbowmeca
warraﬁty. h |

- ; -

The ‘furboncea warranty s expressly limited to the

-

- . .

Cwarranty indicated here above, all claims including those:
claims againct warranty, which tond to bring into force a

P further responsibility are excluded.

T -
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In case of .a dispute, it will be arbitrated by an expert, the

S.H.C.F. being designated as arbitrator to the exclusion of.

any other organization and its decisions will be enforceable

.kL-on the partices, without possibility of appcal.

v

In casc of litigation, French courts will have sole jurisdiction

for any reason.whatever. : o R

RSTAZOU IV
Couwplete warranty parts and labor for lSOO'hours or 18& months,

under th

®

same conditions as those expressed in the first

S

parayraph for the TURMO IIT F, the alternators bcing excluded.

8,

Lt



SECURLITY DEPOSIT ASSIGNMENT AGREENENT,.

Betwécn the undersigned, dated as of January.QB,‘1Q75
ANF-INDUSTRIE, S.A.,(formerly ANF—FRANGECO, hereinafter
called "ANF"), an incorporaﬁed company with a capital of
44,7f6,500 French Francs,.the registered offices of which
are at Crespin-Blahc—ﬁ‘sseron (Nord) and the executive
office of which is at Tour Aurore, Paris-Defense, Courbévoié
(92080) (Hzuts dé‘Seine), France,_representcd by Mr. Charles
DURARD in his.capacity as_Difector of the General Rolling

o
Stock Division, and TiE NATICNAL RAILROLD PASSENGER
CORPORATICH hereinafier called "Amitrak"), organized under -
’ - ’ =

the Rail Passenger Service Act of 1970 and the laws of the
District of Columbia, .having offices at 955 L'Enfant Plaza

North, S.W., Washington, D.C., United States of America

] ) ] y - )

Represented by Mr. Robert A, DAY its Director of Contricis,

Cars and Locomotives.
WHEREAS, the partiés ehtcrod into an Agrecment dated asvof
June 24, 1974 for the purchase of four turbine—poﬁeredA

passenger traing, ("Purchase Agreement”) and®

WHEREAS, the Purchase Agreement provided that Amtrak as
a security advance for the paymbnt of the Purchase Price
of each train was to make security deposits in ANF's account

at Banque Nationale de Paris, Champs Elysées, Paris 8, France

oo/



Ay P ‘
in accordance with the schedule set forth in Section 5.2 of

the Purchage Agreement ;

WHFEREAS, the Purchase Agreemcht also provided that ANTF, upon
receipt of the full Purchase Price of a train, agreed to
repay to Amtrak, without interest or fees, the amount of

the security deposit made in connection with such train ;

WHEREAS, Amtrak has made security deposits as described of

43,427,200 French Francs for the four trains; and

WHEREAS, Amtrak wishes upon the purchase of a train to assign
-to ANF its interest in the security deposits made in

connection with such train as partial payment for such train ;

NOW, THE:?FORE,‘in consideration of the mutual covenants
herein, it has been agreed as follows :

1. The erxecution of the Acknowledgment of Receipt for a_train
or trains by Amtrak as provided in Section 1.%. of the
Purchase Agreemént}will constitute the release and assignmrent
'toAANF,‘as partiél paymenf for such train or trains in the
amount of such security deposits thefgfore, of Amtrak's

right to the refund of the security deposits fh connection’
with such train or trains. a

2. The amount of the secufity-dcposits made in connection

vwith each train ig 10,856,800 French Francs.



-

3. Thib Agreement shall amend the rights and duties of

Amtrak and ANF under Sectiops'3.3 and 5.7. of thd Purchése
Agrcement with roépcct to the refund of-thc_security deposits
made iﬁ connection with a train or;trains oﬁly upon transfer
of title to such train Qr'tréiné as provided in Section 1.3

of the Purchase Agreement; Except as expressly provided herein,
this Agrecment shall not be deeméd to modify or amend the
rights or duties of the parties under the Purchase Agrcement.
4. This Agreement shall be issued in five (5) copies in
English. By express agreement between the parties, this
Agrecrent and its interpretaticn shall be governed by the

laws of the District_of‘Colﬁmbia and»df the United Statés of
America that are in force at the date of signing of the
Agreerment. However, all litigation betﬁéén the parties concer-
ning the validity, the inﬁefpretétion; or the.executioh Qf this
Agreemeﬁt shall be'governed“exclusively by the jurisdiction

of the Tribunal de Commerce in Paris, France.

IN WITWESS WiIEREOF, the parties have executed this Agreement
as of the date first above written. A.hﬁF.- INDUSTRIE
' Gapital Socil F. 43.716.500
“TOUR AURORE
Pans-Delense

ANF-INDUSTRIE, S.A.
’ . 92400 COURBEVOIE

S ¢{7 <Ei~ <0
By b TV MAA
Cﬁafﬁos DURAND, Director of General
Rolling Stock Division.

NATIONAL RAILROAD PASSENGER CORPORATION

) ’ ' )
py A S P

Robert A. DAY, Dirccyor Contracts
‘ : Cars find locolotives.
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LOAN AGREEMENT AND
CHATTEL MORTGAGE

Dated as of January 1, 1975

between

FEDERAL FINANCING BANK

and

NATIONAL RAILROAD PASSENGER CORPORATION

Guaranty by Department of Transportation

4 RTG Trains
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LOAN AGREEMENT AND CHATTEL MORTGAGE

LOAN AGREEMENT AND CHATTEL MORTGAGE dated as of January 1, 1975, between
NATIONAL RAILROAD PASSENGER CORPORATION (hereinafter called the “Railroad”) and FEDERAL
FINANCING BANK (hereinafter called the “Lender”).

WHEREAS pursuant to the terms of a Passenger Equipment Purchase Agreement (hereinafter called
the “Purchase Agreement”) dated as of June 24, 1974, as amended as of January 23, 1975, between ANF-
Industrie, S.A. (hereinafter called the “Builder”) and the Railroad, the Builder has agreed to construct,
sell and deliver to the Railroad, and the Railroad has agreed to purchase, the railroad equipment
described in Schedule A hereto (hereinafter called the “Equipment”); and

WHEREAS pursuant to the terms of a Sale and Lease Back Agreement (hereinafter called the “Sale and
Lease Back Agreement”) dated as of January 1, 1975, between the Railroad and Manufacturers National
Bank of Detroit, as trustee ( hereinafter, together with any successor thereto, called the “Trustee”), under a
Trust Agreement dated as of January 1, 1975, the Railroad has agreed to sell to the Trustee, subsequent to
its purchase under the Purchase Agreement and after the completion of the improvements referred to in
the Sale and Lease Back Agreement, as permitted by Article 14 hereof, all of its right, title and interest as
the owner of the Equipment and certain of its rights under the Purchase Agreement, and to lease the
Equipment back from the Trustee pursuant to the terms of an Equipment Lease (hereinafter called the
“Lease”) dated as of January 1; 1975, between the Railroad and the Trustee, and the Trustee has agreed
to purchase the Equipment and such rights from the Railroad, to lease the Equipment back to the Railroad
pursuant to the Lease and to pay for the Equipment in the manner set forth in Article 3 of the Sale and
Lease Back Agreement.

Now, THEREFORE, in consideration of the mutual covenants and agreements hereinafter contained, the
parties hereto agree as foliows:

ARTICLE 1. Loans. The Lender will, on the terms and subject to the conditions hereof make loans of
Federal Reserve Funds (hereinafter called Loans) hereunder to the Railroad at such times and in such
amounts as hereinafter set forth, up to, but not exceeding $11,700,000 in aggregate principal amount. The
Lender will make each Loan by wiring Federal Reserve Funds in the amount of such Loan to a bank
designated by the Railroad.

ARTICLE 2. Loans Based on Purchase Price. The base price or prices per unit of the Equipment,
exclusive of interest, are set forth in Section 4 of the Purchase Agreement. The base price or prices are
subject to such increase or decrease as may be agreed to by the Builder and the Railroad. The term
“Purchase Price” as used herein shall mean the base price or prices as so.increased or decreased as
evidenced by the Builder’s invoice with respect to such Equipment, but expressed in United States dollars
based on the actual price to the Railroad of the French francs used to make the payments to such Builder
contemplated by Section 4 of the Purchase Agreement. The Equipment shall be settled for in such number
of groups of the Equipment delivered to and accepted by the Railroad on or before June 30, 1975, as may
be agreed upon by the parties hereto (each such group being hereinafter called a Group). Each Group
shall comprise an entire turbine-powered passenger “RTG” train consisting of a front and rear power
section, two intermediate trailer sections and one intermediate bar-grill section.

On any Closing Date (as hereinafter defined in this Article 2) the Lender shall make a Loan to the
Railroad in an amount equal to the Purchase Price of the Group or Groups being settled for on such
Closing Date, subject to the limitation contained in Article 1 hereof and to compliance with the conditions
contained in Article 13 hereof: The Railroad hereby promises to pay in cash to the Lender the amount of
the Loans in 30 consecutive semiannual instalments, as hereinafter provided.

The instalment repayments of the principal amount of the Loans shall be made on each January 2 and
July 2, commencing January 2, 1976, to and including July 2, 1990 (or if any such date is not a business
day on the next succeeding business day), each such date being hereinafter called a Payment Date. The



percentage of the aggregate principal amount of the Loans payable on each of the Payment Dates is set
forth in Schedule B hereto. The unpaid balance of the Loans shall bear interest at 7.80% per annum (the
“Debt Rate™) from the Closing Date in respect of each Loan. Interest accrued to a Settlement Date (as
defined in the Sale and Lease Back Agreement), with regard to a Group then being settled for thereunder,
shall be payable on that date, and interest accruing on and after a Settlement Date shall be payable on
each January 2 and July 2 following the Term Lease Commencement Date (as defined in the Lease).

The term “Closing Date” with respect to any Group shall mean such date (on or prior to June 30,
1975), not more than ten business days following presentation by the Railroad to the Lender of the
Builder’s invoice or invoices and the certificate or certificates of acceptance for such Group in the form of
Exhibit 1 hereto (hereinafter called the Certificate or Certificates of Acceptance), as shall be fixed by the
Railroad by written notice delivered to the Lender at least three business days prior to the Closing Date
designated therein. The term “business days” as used herein means calendar days, excluding Saturdays,
Sundays and any other day on which banking institutions in Washington, D. C. are authorized to remain
closed.

Interest under this Agreement shall be calculated on the basis of a 365-day year and actual days’
elapsed.

The Railroad will pay, to the extent legally enforceable, interest at the Overdue Rate (as hereinafter
defined) upon all amounts remaining unpaid after the same shall have become due and payable pursuant
to the terms hereof, anything herein to the contrary notwithstanding. The term “Overdue Rate” shall
mean interest at a rate per annum equal to the Debt Rate.

All payments provided for in this Agreement shall be made in immediately available funds. All
payments required to be made to the Lender shall be delivered to it in care of Department of the Treasury,
Division of Finance and Management Information, Treasury Annex #1, Washington, D.C. 20226, or as the
Lender may otherwise specify in writing to the Railroad. Except as provided in Article 7 hereof, or upon
the purchase from the Trustee of any units of the Equipment by the Railroad under Section 25 of the
Lease, the Railroad shall not have the privilege of prepaying any instaiment of its indebtedness hereunder
prior to the date it becomes due, provided, however, that the Railroad may make a prepayment of the
Loans up to $2,000,000 principal amount on or prior to the Term Lease Commencement Date upon at
least 3 days prior written notice to the Lender.

ARTICLE 3. Purchase Agreement. The Railroad represents and warrants to the Lender that the
certified copy of the Purchase Agreement delivered to the Lender is a true and correct copy of the Purchase
Agreement as in effect on the date hereof and that there have been no amendments or modifications
thereof, except for changes in specifications approved by the Railroad.

ARTICLE 4. Taxes. The Railroad agrees to pay and discharge (and does hereby agree to indemnify
and hold the Lender harmless from and against) all sales, use, personal property, excise, leasing, leasing
use, stamp or other taxes, levies, imposts, duties, charges or withholdings of any nature (together with any
penalties, fines or interest thereon, unless resulting from the Lender’s action or failure to act) imposed
against the Railroad, the Lender or the Equipment by any foreign, Federal, state or local governmental
taxing authority upon or with respect to the Equipment or upon the purchase, ownership, delivery, lease,
possession, rental, use, operation, return, sale or transfer of title to the Railroad under the terms hereof, or
upon the rentals or receipts arising therefrom or the payments made hereunder (excluding, however,
foreign, Federal, state and local taxes on, or measured by, the net income of the Lender); provided,
however, that the Railroad shall not be required to pay or discharge any such tax, levy, impost, duty,
charge or withholding so long as it shall, in good faith and by appropriate administrative or legal
proceedings, contest the validity thereof in any reasonable manner which will not affect or endanger the
security interest of the Lender in the Equipment, and the Railroad shall reimburse the Lender for any
damages or expenses resulting from such failure to pay or discharge. The Railroad agrees to assist the
Lender in the preparation, and when possible to file, on behalf of the Lender, all required tax returns and
reports relating to taxes for which the Railroad is responsible under this Article 4. The Lender shall keep
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the Railroad informed of any claim made against the Lender for the payment of any such tax, levy,
impost, duty, charge or withholding. The obligations of the Railroad contained in this Article 4 shall
continue in full force and effect notwithstanding the full payment of the Loans and the conveyance of title
to the Equipment, as provided in Article 5 hereof, or the termination of this Agreement in any manner

whatsoever. :

ARTICLE 5. Title to the Equipment. The Railroad, for and in consideration of the undertakings of the
Lender hereunder, does hereby grant, sell, mortgage and convey unto the Lender, its successors and
assigns, and does hereby grant to the Lender a security interest in the Equipment until the Railroad shall
have made all its payments under this Agreement and shall have kept and performed all its agreements
herein contained, notwithstanding the delivery of the Equipment to and the possession and use thereof by
the Railroad as provided in this Agreement. Any and all additions to the Equipment and any and all
replacements of parts of the Equipment and additions thereto shall constitute accessions to the Equipment
and shall be subject to all the terms and conditions of this Agreement and included in the term
“Equipment” as used in this Agreement, subject, however, to the provisions of Article 8 hereof.

‘Except as otherwise specifically provided in Article 7 hereof, when and only when the full
indebtedness in respect of the Loans, together with interest and all other payments as herein provided,
shall have been paid, and all the Railroad’s obligations herein contained shall have been performed by the
Railroad, absolute right to the possession of, title to and property in the Equipment shall pass to and vest
in the Railroad without further transfer or action on the part of the Lender. However, the Lender, if so
requested by the Railroad at that time, will (a) execute a release of its security interest in the Equipment to
the Railroad, or upon its order, free of all liens, security interests and other encumbrances created or
retained hereby and deliver such release to the Railroad at its address referred to in Article 19 hereof, (b)
execute and deliver at the same place, for filing, recording or depositing in all necessary public offices, such
instrument or instruments in writing as may be necessary or appropriate in order then to make clear upon
the public records the title of the Railroad to the Equipment and (¢) pay to the Railroad any money paid
to the Lender pursuant to Article 7 hereof and not theretofore applied as therein provided. The Railroad
hereby waives and releases any and all rights, existing or that may be acquired, in or to the payment of any
penalty, forfeit or damages for failure to execute and deliver such release or instrument or instruments or to
file any certificate of payment in compliance with any law or statute requiring the filing of the same, except
for failure to execute and deliver such release or instrument or instruments or to file such certificate within
a reasonable time after written demand by the Railroad.

ARTICLE 6. Marking of the Equipment. The Railroad will cause each unit of the Equipment to be kept
numbered with its identifying number as set forth in Schedule A hereto, or in the case of Equipment not
there listed such identifying number as shall be set forth in any amendment or supplement hereto
extending this Agreement to cover such Equipment, and will keep and maintain, plainly, distinctly,
permanently and conspicuously marked by a plate or stenciled upon each side of each unit, in letters not
less than one inch in height, the words “Ownership Subject to a Security Agreement Filed under the
Interstate Commerce Act, Section 20c” or other appropriate markings approved by the Lender, with
appropriate changes thereof and additions thereto as from time to time may reasonably be requested by
the Lender to protect the Lender’s security interest and property in the Equipment and its rights under this
Agreement. The Railroad will not place any such unit in operation or exercise any control or dominion
over the same until such markings have been made thereon and will replace promptly any such markings
which may be removed, defaced or destroyed. The Railroad will not change the number of any unit of the
Equipment except in accordance with a statement of the new number or numbers to be substituted
therefor, which statement previously shall have been filed with the Lender by the Railroad and filed,
recorded and deposited by the Railroad in all public offices where this Agreement shall have been filed,
recorded and deposited.

Except as provided in the immediately preceding paragraph, the Railroad will not allow the name of
any person, association or corporation to be placed on any unit of the Equipment as a designation that
might be interpreted as a claim of ownership; provided, however, that the Railroad may cause the
Equipment to be lettered with the names or initials or other insignia of the Railroad or its affiliates.
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ARTICLE 7. Casualty Occurrences and other Prepayment. In the event that any unit of the Equipment
shall, in the good faith opinion of the Railroad, be or become lost, stolen, destroyed, worn out, irreparably
damaged or rendered permanently unfit for use or shall be requisitioned or taken over by any
governmental authority under the power of eminent domain or otherwise, except for any requisition for use
by the United States Government, resulting in the loss of possession or use by the Railroad for a period of
ninety consecutive days {any such occurrence being hereinafter called a Casualty Occurrence) prior to the
payment in full of the Loans, together with interest thereon and all other payments required hereby, the
Railroad shall promptly cause the Lender to be fully informed in writing in regard thereto and on a date
not later than the earlier of (x) the ninetieth day following the date on which such unit or units of the
Equipment suffered a Casualty Occurrence or (y) the date of receipt by the Lessee of any insurance
proceeds in respect of such unit or units of the Equipment, shall pay to the Lender a sum equal to the
Casualty Value (as hereinafter defined) of such unit or units of Equipment as of the date of such payment.
At the time of each payment of Casualty Value hereunder, the Railroad shall file, or cause to be filed, with.
the Lender a certificate setting forth the Casualty Value of the units covered thereby. Any money paid to
the Lender pursuant to this paragraph shall be applied to prepay the Loans ratably in accordance with the
unpaid balance of each instalment and the Railroad will promptly furnish to the Lender a revised schedule
of payments of principal and interest thereafter to be made, in such number of counterparts as the Lender
may request, calculated as provided in the third paragraph of Article 2 hereof.

Upon payment by the Railroad to the Lender of the Casualty Value of any unit of the Equipment
having suffered a Casualty Occurrence, absolute right to the possession of), title to and property in such unit
shall pass to and vest in the Railroad, without further transfer or action on the part of the Lender, except
that the Lender, if requested by. the Railroad, will execute and deliver to the Railroad, at the expense of
the Railroad, an appropriate instrument confirming such passage to the Railroad of all the Lender’s right
and security interest in such unit, in recordable form, in order that the Railroad may make clear upon the
public records the title of the Railroad to such unit.

The Casualty Value of each unit of the Equipment suffering a Casualty Occurrence shall be deemed to
be that portion of the original Loan attributable thereto remaining unpaid on the date as of which such
Casualty Value shall be determined ( without giving effect to any prepayment or prepayments theretofore
made under this Article 7 with respect to any other unit), plus interest accrued thereon but unpaid as of
such date. For the purpose of this paragraph, each repayment of the Loans made pursuant to Article 2
hereof shall be deemed to be a repayment of that portion of the original Loan attributable to each unit of
the Equipment in like proportion as the original Loan attributable thereto bears to the aggregate of the
original Loans in respect of all the Equipment.

In the event the Lender receives any insurance proceeds under Section 21.1 of the Lease in respect of a
Casualty Occurrence, such proceeds shall be applied in the manner provided in the first paragraph of this
Article 7 and shall be deducted from the amount payable hereunder or, if such proceeds are received after
full payment under this Article 7, such proceeds shall be paid to the Railroad.

ARTICLE 8. Maintenance; Compliance with Laws and Rules. The Railroad shall use or cause the use of
the Equipment only in the United States, except that the Railroad may fromm time to time use or cause to be
used in Canada units of Equipment provided that, during any calendar year the total use of the Equipment
in Canada shall not exceed, on an aggregate basis, more than 2% of the total aggregate use of the
Equipment in the United States and Canada. The Railroad shall use the Equipment orily in the manner
for which it was designed and intended. The Railroad shall, at its own cost and expense, maintain and
keep the Equipment in good order, condition and repair, ordinary wear and tear excepted, and in
accordance with standards generally prevailing in the railroad industry, including making all replacements
required to maintain the Equipment in good running order and the correcting of any initial defects therein.
The Railroad agrees, for the benefit of the Lender, the Trustee, and the Trustor (as defined in the Lease)
to comply in all material respects with all applicable laws, rules, requirements or regulations of any
legislative, executive, administrative or judicial body exercising any power, authority or jurisdiction over
the Equipment or the Railroad including, without limitation, all laws of the jurisdictions in which the
Railroad’s service or operations now or hereafter may extend, and the rules and regulations of the United
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States Department of Transportation and the Interstate Commerce Commission, to the extent such
requirements or regulations affect the title, maintenance or possession of any unit of the Equipment, and in
the event any change, alteration, replacement, or addition of or to any part on any unit of the Equipment
shall be required or ordered by the same, the Railroad will at its own cost and expense fully comply
therewith. Any parts installed or replacements made by the Railroad upon any unit of Equipment ( except
radio equipment or devices having a similar use which have been added to any such unit of Equipment by
the Railroad, the cost of which is not included in the Purchase Price of such unit) shall be considered
accessions to such unit of Equipment and a security interest therein shall be immediately vested in the
Lender as provided in Article 5 hereof, without cost or expense to the Lender, provided that the Railroad
shall be entitled to remove any such accession so long as such removal is not inconsistent with the
Railroad’s obligations set forth in the preceding sentences of this Article 8.

ARTICLE 9. Reports and Inspection Rights. On or before April 1 in each year, commencing with the
year 1976, the Railroad shall furnish to the Lender an accurate statement, as of the preceding December
31, (a) showing the amount, description and numbers of the units of Equipment covered hereby, the
amount, description and numbers of all units of Equipment that may have suffered a Casualty Occurrence
during the preceding calendar year (or, in the case of the first such statement, for the portion thereof
commencing with the date of this Agreement), and such other information regarding the condition or
repair of the Equipment as the Lender may reasonably request, and (b) stating that, in the case of all
Equipment repainted during the period covered by such statement, the markings required by Article 6
hereof shall have been preserved or replaced. The Lender shall have the right, at its sole cost and expense,
by its authorized representative, to inspect the Equipment and the Railroad’s records with respect thereto,
at such times as shall be reasonably necessary to confirm to the Lender the existence and proper
maintenance thereof during the continuance of this Agreement. The foregoing right of inspection shall be
subject, however, to such terms and conditions of access as may be reasonably imposed by any railroad,
terminal company or other entity upon the property on which the Equipment is situate at the time of any
such inspection.

ARTICLE 10. Usé and Possession. So long as the Railroad shall not be in default hereunder, the
Railroad shall be entitled to the possession and use of the Equipment ( by itself or by others on its behalf)
in accordance with the terms hereof upon the rail lines over which the Railroad conducts, or has conducted
for it, rail passenger service. '

ARTICLE 11. Prohibition Against Liens. The Railroad will pay or satisfy and discharge any and ali
sums claimed by any party from, through or under the Railroad or its successors or assigns which, if
unpaid, might constitute or become a lien, charge or security interest on the Equipment, or any unit thereof
or any accession thereto, equal or superior to the Lender’s security interest therein, but shall not be
required to pay or discharge any such claim so long as the validity thereof shall be contested in good faith,
with due diligence and by appropriate administrative or legal proceedings in any reasonable manner and
the nonpayment thereof does not, in the reasonable opinion of the Lender, adversely affect the property
rights of the Lender in or to the Equipment or otherwise under this Agreement. Any amounts paid by the
Lender in discharge of liens, charges or security interests upon the Equipment shall be secured by and
under this Agreement.

This covenant will not be deemed breached by reason of liens for taxes, assessments or governmental
charges or levies, in each case not due and delinquent, or undetermined or inchoate materialmen’s,
mechanics’, workmen’s, repairmen’s or other like liens arising in the ordinary course of business and, in
each case, not delinquent.

ARTICLE 12. Railroad’s Indemnities. Except with respect to the Lender’s exercise of its right to inspect
under Article 9 hereof, the Railroad agrees to indemnify, protect and hold harmless the Lender from and
against all losses, damages, injuries, liabilities, claims and demands whatsoever, regardless of the cause
thereof, and expenses in connection therewith, including, but not limited to, counsel fees and expenses,
patent liabilities, penalties and interest, arising out of or as a result of the entering into or the performance
of, or the occurrence of a default or an event of default under Article 15 of this Loan and Mortgage, the
retention by the Lender of its security interest in the Equipment, the ordering, acquisition, use, condition,
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possession, storage or return of any unit of the Equipment during the period when such security interest in
the Equipment remains in the Lender, any accident in connection with the operation, use, possession,
storage or return thereof during such period, or the transfer of such security interest in the Equipment by
the Lender pursuant to any of the provisions of this Agreement; provided, however, the Lessee shall not
indemnify, protect or hold harmless the Lender from or against any losses, damages, injuries, liabilities,
claims or demand (including any expenses in connection therewith) which either (i) result from actions
taken by the Lender which are not expressly permitted by this Loan and Mortgage or (ii) result from
action taken or omissions to act by the Lender other than with respect to the Equipment or in connection
with this Loan and Mortgage. This covenant of indemnity shall continue in full force and effect
notwithstanding the full payment of the indebtedness in respect of the Loans, and the release of the
Lender’s security interest in the Equipment, as provided in Article 5 hereof, or the termination of this
Agreement in any manner whatsoever.

ARTICLE 13. Closing Conditions. The Lender, on each Closing Date fixed as provided in Article 2
hereof with respect to a Group of the Equipment, shall make a Loan to the Railroad in an amount equal to
the Purchase Price of the Group being settled for provided therein, provided that there shall have been
delivered to the Lender, at least five business days prior to such Closing Date, the following documents, in
form and substance satisfactory to it and to Messrs. Cravath, Swaine & Moore, in such number of
counterparts as may be reasonably requested by said counsel:

(a) A document of title from the Builder to the Railroad transferring to the Railroad legal title to
the units of the Equipment in such Group;

(b) A Certificate or Certificates of Acceptance of the Railroad with respect to the units of the
Equipment in such Group certifying that such units have been inspected and accepted by the Railroad
and are marked in accordance with Article 6 hereof;

(¢) An invoice of the Builder for the units of the Equipment in such Group accompanied by or
having endorsed thereon a certification by the Railroad as to the correctness of the prices of such units
and a certification by the Railroad that such invoice has been paid in full or is concurrently being paid
in full out of the proceeds of the Loans;

(d) A favorable opinion of Messrs. Cravath, Swaine & Moore, dated as of such Closing Date,
(1) as to this Agreement being a legal, valid and binding instrument and the vesting of a security
interest in and to the units of Equipment in such Group in the Lender and (2) setting forth that (i) no
approval of the Interstate Commerce Commission is necessary for the valid execution and delivery by
the Railroad of this Agreement or if any such approval is necessary, it has been obtained, (ii) this
Agreement has been duly filed and recorded with the Interstate Commerce Commission in accordance
with Section 20c¢ of the Interstate Commerce Act and no other filing or recordation is necessary for the
protection of the rights of the Lender in any state of the United States of America or in the District of
Columbia, (iii) the repayment of the Loans and interest thereon by the Railroad has been duly
guaranteed by the Federal Railroad Administrator (or such other official to whom the powers of the
Federal Railroad Administrator shall have been duly delegated pursuant to Section 102(2) of the
Rail Passenger Service Act, as amended, and 49 US.C. 1657(e)) on behalf of the Secretary of the
Department of Transportation (hereinafter called the Administrator) pursuant to the Guaranty
Agreement (hereinafter called the Government Guaranty), among the Administrator, the Trustee,
and the Lender under the provisions of the Rail Passenger Service Act, as amended, and the
Government Guaranty and the guaranty of the Administrator endorsed on this Agreement have been
duly executed and delivered and constitute valid, binding and enforceable general obligations of the
United States of America backed by the full faith and credit of the Government of the United States
and (iv) registration of this Agreement is not required under the Securities Act of 1933, as amended,
and qualification of an indenture with respect thereto is not required under the Trust Indenture Act of
1939, as amended; and such opinion shall also cover such other matters as may reasonably be
requested by the Lender;

(e) A favorable opinion of counsel for the Railroad, dated as of such Closing Date, as to the due
authorization, execution and delivery of this Agreement by the Railroad and as to the enforceability
thereof under Federal law or the laws of the District of Columbia, to the effect set forth in clauses
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(2)(i) and (ii) of subparagraph (d) above and stating that the Railroad is a duly organized and
existing corporation in good standing under the laws of its jurisdiction of incorporation and has the
corporate power and authority to own its properties and to carry on its business as now conducted;

(f) A favorable opinion of the General Counsel of the Department of Transportation, in form
and substance satisfactory to the Lender, to the effect set forth in clause (2)(iii) of subparagraph (d)
above and stating that all necessary approvals of the Secretary of the Treasury have been obtamed '

(g) A duly executed copy of the Government Guaranty; and

(h) A favorable opinion of Canadian counsel for the Railroad, dated as of such Closing Date, to
the effect that this Agreement has been duly deposited in the office of the Registrar General of Canada
pursuant to Section 86 of the Railway Act of Canada, with notice of such deposit being given in the
Canada Gazette in accordance with said Section 86 (or appropriate provision made therefor) and
that no other filing or recordation is necessary for the protection of the rights of the Lender under this
Agreement in Canada or in any province or territory thereof:

In giving the opinions specified in subparagraphs (d) and (e) of this Article 13, counsel may qualify
any opinion by general reference to limitations as to enforceability as imposed by bankruptcy, insolvency,
reorganization, moratorium or other similar laws affecting the enforcement of creditors’ rights generally.
In giving the opinion specified in said subparagraph (d), counsel may rely, as to title to the Equipment at
the time of delivery thereof under this Agreement on the document of title of the Builder and as to any
matter governed by Federal law or the law of the District of Columbia on the opinion of counsel for the
Railroad as to such matter.

The Lender shall not be obligated to make payment at any time after the commencement of any
proceedings specified in clauses (c) or (d) of Article 15 of this Agreement or if an event of default, or any
event which with the lapse of time and/or demand provided for in this Agreement could constitute an
event of default, shall have occurred and be continuing under this Agreement. In the event that the
Lender shall not make any such payment, the Lender shall reassign to the Railroad, without recourse to
the Lender, all right, title and interest of the Lender in and to the umts of .the Equipment with respect to
which payment has not been made by the Lender.

ARTICLE 14. Assignments. The Railroad will not sell, assign, transfer or otherwise dispose of its rights
under this Agreement or, except as provided in Article 10 hereof, transfer the right to possession of any
unit of the Equipment without first obtaining the written consent of the Lender. A sale, assignment,
transfer or disposition to (1) a railroad company organized under the laws of the United States of America
or any of the states thereof which shall acquire all or substantially all of the property of the Railroad, and
which, by execution of an appropriate instrument satisfactory to the Lender, shall assume and agree to
perform each of and all the obligations and covenants of the Railroad under this Agreement, or (2) the
Trustee pursuant to the Sale and Lease Back Agreement, shall not be deemed a breach of this covenant;
provided, however, that the Railroad shall not be released from any of its obligations hereunder and the
obligations assumed by the Trustee shall be limited as provided in the Sale and Lease Back Agreement.
The Railroad and the Lender hereby agree for themselves and for their successors and assigns that the
preceding proviso is made for the express benefit and may be enforced by the Trustee and that no
amendment, waiver or modification of such proviso shall be effective as against the Trustee without its
prior written consent thereto.

All or any of the rights, benefits and advantages of the Lender under this Agreement, including the
right to receive the payments herein provided to be made by the Railroad, may be assigned by the Lender
and reassigned by any assignee at any time or from time to time.

Upon any such assignment either the assignor or the assignee shall give written notice to the Railroad
and the Trustee, together with a counterpart or copy of such assignment, stating the identity and post office
address of the assignee, and such assignee shall by virtue of such assignment acquire all the assignor’s
right, title and interest in and to the Equipment and this Agreement, or in and to a portion thereof, as the
case may be, subject only to such reservations as may be contained in such assignment. From and after the
receipt by the Railroad of the notification of any such assignment, all payments thereafter to be made by
the Railroad under this Agreement shall, to the extent so assigned, be made to the assignee in such manner
as it may direct.



In the event of any such assignment or successive assignments by the Lender, the Railroad will, if
necessary, upon request of the assignee, change the markings on each side of each unit of the Equipment so
as to be consistent with the interests of the assignee in the Equipment. The cost of such markings in the
event of an assignment of not less than all the Equipment at the time covered by this Agreement shall be
borne by the Railroad and, in the event of an assignment of less than all such Equipment, such cost shall
be borne by such assignee.

The Railroad will (a) in connection with each settlement for the Equipment subsequent to such
assignment, deliver to the assignee, at the time of delivery of notice fixing the Closing Date for such
Equipment, all documents reasonably required by the terms of such assignment to be delivered to such
assignee in connection with such settlement, in such number of counterparts or copies as may reasonably
be requested, except for any opinion of counsel for such assignee, and (b) furnish to such assignee such
number of counterparts of any other certificate or paper required by the Lender as may reasonably be
requested.

ARTICLE 15. Defaults. In the event that any one or more of the following events of default shall occur
and be continuing, to wit:

(a) the Railroad shall fail to pay in full any indebtedness in respect of the Loans or any other
sum payable by the Railroad as provided in this Agreement within 10 days after payment thereof
shall be due hereunder; or

(b) the Railroad shall, for more than 30 days after the Lender shall have demanded in writing
performance thereof, fail or refuse to comply with any covenant, agreement, term or provision of this
Agreement, or of any agreement entered into concurrently herewith relating to the financing of the
Equipment, on its part to be kept or performed or to make provision satisfactory to the Lender for
such compliance; or

(c) a petition for reorganization under Section 77 of the Bankruptcy Act, as now constituted or as
said Section 77 may be hereafter amended, shall be filed by or against the Railroad and, unless such
petition shall have been dismissed, nullified, stayed or otherwise rendered ineffective (but then only so
long as such stay shall continue in force or such ineffectiveness shall continue), all the obligations of
the Railroad under this Agreement shall not have been duly assumed in writing, pursuant to a court
order or decree, by a trustee or trustees appointed (whether or not subject to ratification) in such
proceedings in such manner that such obligations shall have the same status as obligations incurred by
such trustee or trustees, within 30 days after such appointment, if any, or 60 days after such petition
shall have been filed, whichever shall be earlier; or

(d) any other proceeding shall be commenced by or against the Railroad for any relief under any
bankruptcy or insolvency law, or law relating to the relief of debtors, readjustments of indebtedness,
reorganizations, arrangements, compositions or extensions (other than a law which does not permit
any readjustment of the indebtedness payable hereunder), and, unless such proceedings shall have
been dismissed, nullified, stayed or otherwise rendered ineffective ( but then only so long as such stay
shall continue in force or such ineffectiveness shall continue), all the obligations of the Railroad under
this Agreement shall not have been duly assumed in writing, pursuant to a court order or decree, by a
trustee or trustees or receiver or receivers appointed (whether or not subject to ratification) for the
Railroad or for its property in connection with any such proceedings in such manner that such
obligations shall have the same status as obligations incurred by such trustee or trustees or receiver or
receivers, within 30 days after such appointment, if any, or 60 days after such proceedings shall have
been commenced, whichever shall be earlier; or

{e) the Railroad shall make or permit any unauthorized assignment or transfer of this Agreement
or any interest herein or any unauthorized transfer of the right to possession of any unit of the
Equipment; or

(f) the Government Guaranty (as defined in the Lease) shall, for any reason, not be, or cease to
be in full force and effect; or

(g) an event of default shall have occurred under the Lease, arising out of the failure of the
Railroad to perform its obligations under this Loan and Mortgage;
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then at any time after the occurrence of such an event of default the Lender may, upon written notice to
the Railroad and upon compliance with any mandatory legal requirements then in force and applicable to
such action by the Lender, declare (hereinafter called a Declaration of Default) the entire indebtedness in
respect of the Loans, together with the interest thereon then accrued and unpaid, immediately due and
payable, without further demand, and thereafter the aggregate of the unpaid balance of such indebtedness
and interest shall bear interest from the date of such Declaration of Default at the Overdue Rate (as
defined in Article 3 hereof), to the extent legally enforceable. The Lender shall thereupon be entitled to
recover judgment for the entire unpaid balance of the indebtedness in respect of the Loans so payable,
with interest as aforesaid, and to collect such judgment out of the Equipment or any property of the
Railroad wherever situated. The Railroad shall promptly notify the Lender of any event which has come
to its attention which constitutes, or which with the giving of notice and/or lapse of time could constitute,
an event of default under this Agreement.

The Lender may at its election waive any such event of default and its consequences and rescind and
annul any Declaration of Default by notice to the Railroad in writing to that effect, and thereupon the
respective rights of the parties shall be as they would have been if no such event of default had occurred
and no Declaration of Default had been made. Notwithstanding the provisions of this paragraph, it is
expressly understood and agreed by the Railroad that time is of the essence of this Agreement and that no
such waiver, rescission or annulment shall extend to or affect any other or subsequent default or impair any
rights or remedies consequent thereon.

ARTICLE 16. Remedies. At any time during the continuance of a Declaration of Default, the Lender
may, subject to compliance with any mandatory legal requirements then in force and applicable to the
action to be taken by the Lender, take or cause to be taken by its agent or agents immediate possession of
- the Equipment, or one or more of the units thereof, without liability to return to the Railroad any sums
theretofore paid and free from all claims whatsoever, except as hereinafter in this Article 16 expressly
provided, and may remove the same from possession and use of the Railroad or any other person and for
such purpose may enter upon the Railroad’s premises or any other premises where the Equipment may be
located and may use and employ in connection with such removal any supplies, services and aids and any
available trackage and other facilities or means of the Railroad.

In case the Lender shall demand possession of the Equipment pursuant to this Agreement and shall
reasonably designate a point or points upon railroad tracks as to which the Railroad then has a contractual
right of access, the Railroad shall, at its own expense, forthwith and in the usual manner, cause the
Equipment to be moved to such point or points upon such railroad tracks as shall be designated-bythe
Lender and shall there deliver the Equipment or cause it to be delivered to the Lender. At the option of
the Lender, the Lender may for a period not exceeding 90 days keep the Equipment on any of the premises
of the Railroad or upon railroad tracks as to which the Railroad then has a contractual right of access until
the Lender shall have leased, sold or otherwise disposed of the same, and for such purpose the Railroad
agrees to furnish, without charge for rent or storage, the necessary facilities at any point or points selected
by the Lender reasonably convenient to the Railroad. This agreement to deliver the Equipment and
furnish facilities as hereinbefore provided is of the essence of the agreement between the parties, and, upon
application to any court of equity having jurisdiction in the premises, the Lender shall be entitled to a
decree against the Railroad requiring specific performance hereof. The Railroad hereby expressly waives
any and all claims against the Lender and its agent or agents for damages of whatever nature in connection
with any retaking of any unit of the Equipment in any reasonable manner.

At any time during the continuance of a Declaration of Default, the Lender, with or without retaking
possession thereof, at its election and upon reasonable notice to the Railroad and to any other persons to
whom the law may require notice of the time and place, may sell the Equipment, or any unit thereof, free
from any and all claims of the Railroad or any other party claiming from, through or under the Railroad at
law or in equity, at public or private sale and with or without advertisement as the Lender may determine;
provided, however, that if, prior to such sale and prior to the making of a contract for such sale, the
Railroad should tender full payment of the total unpaid balance of the indebtedness in respect of the
Loans, together with interest thereon accrued and unpaid and all other payments due under this

9



Agreement as well as expenses of the Lender in retaking possession of, removing, storing, holding and
preparing the Equipment for, and otherwise arranging for, the sale and the Lender’s reasonable attorneys’
fees, then in such event absolute right to the possession of, title to and property in the Equipment shall pass
to and vest in the Railroad. The proceeds of such sale, less the attorneys’ fees and any other expenses
incurred by the Lender in retaking possession of, removing, storing, holding, preparing for sale and selling
the Equipment, shall be credited on the amount due to the Lender under the provisions of this Agreement.

Any sale hereunder may be held or conducted at New York, New York, at such time or times as the
Lender may specify (unless the Lender shall specify a different place or places, in which case the sale shall
be held at such place or places as the Lender may specify), in one lot and as an entirety or in separate lots
and without the necessity of gathering at the place of sale the property to be sold, and in general in such
manner as the Lender may determine. The Railroad shall be given written notice of such sale not less than
ten days prior thereto, by telegram or registered mail addressed to the Railroad as provided in Article 19
hereof. If such sale shall be a private sale, it shall be subject to the right of the Railroad to purchase or
provide a purchaser, within ten days after notice of the proposed sale price, at the same price offered by the
intending purchaser or a better price. The Lender or the Railroad may bid for and become the purchaser
of the Equipment, or any unit thereof, so offered for sale. In the event that the Lender shall be the
purchaser thereof, it shall not be accountable to the Railroad (except to the extent of surplus money
received as hereinafter provided in this Article 16), and in payment of the purchase price therefor the
Lender shall be entitled to have credited on account thereof all sums due to the Lender from the Railroad
hereunder.

Each and every power and remedy hereby specifically given to the Lender shall be in addition to
every other power and remedy hereby specifically given or now or hereafter existing at law or in equity,
and each and every power and remedy may be exercised from time to time and simultaneously and as
often and in such order as may be deemed expedient by the Lender. All such powers and remedies shall

- be cumulative, and the exercise of one shall not be deemed a waiver of the right to exercise any other or
others. No delay or omission of the Lender in the exercise of any such power or remedy and no renewal or
extension of any payments due hereunder shall impair any such power or remedy or shall be construed to
be a waiver of any default or an acquiescence therein. Any extension of time for payment hereunder or
other indulgence duly granted to the Railroad shall not otherwise alter or affect the Lender’s rights or the
Railroad’s obligations hereunder. The Lender’s acceptance of any payment after it shall have become due
hereunder shall not be deemed to alter or affect the Railroad’s obligations or the Lender’s rights hereunder
with respect to any subsequent payments or default therein.

If, after applying all sums of money realized by the Lender under the remedies herein provided, there
shall remain any amount due to it under the provisions of this Agreement, the Railroad shall pay the
amount of such deficiency to the Lender upon demand, and, if the Railroad shall fail to pay such
deficiency, the Lender may bring suit therefor and shall be entitled to recover a judgment therefor against
the Railroad. If, after applying as aforesaid all sums realized by the Lender, there shall remain a surplus
in the possession of the Lender, such surplus shall be paid to the Railroad.

The Railroad will pay all reasonable expenses, including attorneys’ fees, incurred by the Lender in
enforcing its remedies under the terms of this Agreement. In the event that the Lender shall bring any suit
to enforce any of its rights hereunder and shall be entitled to judgment, then in such suit the Lender may

recover reasonable expenses, including attorneys’ fees, and the amount thereof shall be included in such
judgment.

The foregoing provisions of this Article 16 are subject in all respects to all mandatory legal
requirements at the time in force and applicable thereto.

ARTICLE 17. Applicable State Laws. Any provision of this Agreement prohibited by any applicable
law of any jurisdiction (which is not overridden by applicable federal law) shall as to such jurisdiction be
ineffective, without modifying the remaining provisions of this Agreement. Where, however, the conflicting
provisions of any such applicable law may be waived, they are hereby waived by the Railroad to the full
extent permitted by law, it being the intention of the parties hereto that this Agreement shall be deemed to
be a Loan Agreement and Chattel Mortgage and enforced as such.

10



Except as otherwise provided in this Agreement, the Railroad, to the full extent permitted by law,
hereby waives all statutory or other legal requirements for any notice of any kind, notice of intention to
take possession of or to sell or lease the Equipment, or any unit therof, and any other requirements as to
the time, place and terms of the sale or lease thereof, any other requirements with respect to the
enforcement of the Lender’s rights under this Agreement and any and all rights of redemption.

ARTICLE 18. Recording. The Railroad will cause this Agreement, any assignments hereof and any
amendments or supplements hereto or thereto to be filed and recorded with the Interstate Commerce
Commission in accordance with Section 20c of the Interstate Commerce Act and deposited in the office of
the Registrar General of Canada pursuant to Section 86 of the Railway Act of Canada with notice of such
deposit being given in the Canada Gazette in accordance with said Section 86 (or appropriate provision
made therefor); and the Railroad will from time to time do and perform any other act and will execute,
acknowledge, deliver, file, register, deposit and record any and all further instruments reasonably
requested by the Lender for the purpose of proper protection, to the satisfaction of counsel for the Lender,
of its security interest in the Equipment and its rights under this Agreement or for the purpose of carrying
out the intention of this Agreement.

ARTICLE 19. Notice. Any notice hereunder to any party designated below shall be deemed to be
properly served if delivered to it at its address below:

(a) to the Railroad, at 955 L’Enfant Plaza North, S.W., Washington, D. C. 20024, Attention of -
Secretary,

(b) to the Lender, in care of Department of the Treasury, Main Treasury Building, Room 3124,
Washington, D. C. 20220, Attention of Secretary, Federal Financing Bank,

(c) to any assignee of the Lender or of the Railroad, at such address as may have been furnished
in writing to the Railroad or the Lender, as the case may be, by such assignee,

or at such other address as may have been furnished in writing by such party to the other parties to this
Agreement.

ARTICLE 20. Article Headings; Effect and Modification of Agreement. The table of contents and all
article headings are inserted for convenience only and shall not affect any construction or interpretation of
this Agreement.

This Agreement, including the Schedules hereto exclusively states the rights of the Lender and the
Railroad with respect to the Equipment and supersedes all other agreements, oral or written, with respect
to the Equipment. No variation or modification of this Agreement and no waiver of any of its provisions
or conditions shall be valid unless in writing and signed by duly authorized officers of the Lender and the
Railroad.

ARTICLE 21. Law Governing. The Railroad warrants that its chief place of business and its chief
executive office are located in the District of Columbia. The terms of this Agreement and all rights and
obligations hereunder shall be governed by the laws of the District of Columbia; provided, however, that
the parties shall be entitled to all rights conferred by Section 20c¢ of the Interstate Commerce Act and such
additional rights arising out of the filing, recording or deposit hereof, if any, and of any assignment hereof,
as shall be conferred by the laws of the several jurisdictions in which this Agreement or any assignment
hereof shall be filed, recorded or deposited.

ARTICLE 22. Benefit. This Agreement shall be binding upon and inure to the benefit of the successors
and assigns of the parties hereto to the extent provided herein.

ARTICLE 23. Approvals of Administrator. The parties agree that before any amendment or
modification of this Agreement, or any assignment or transfer of the interest of the Railroad hereunder
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(other than to the Trustee pursuant to the Sale and Lease Back Agreement), becomes effective, the
Administrator must approve the same in writing. In the event of an assignment or transfer of the Lender’s
interest herein, the transferee or assignee of such interest, and any subsequent transferees or assignees,
must obtain the approval of the Administrator before any such transfer or assignment becomes effective,
provided, however, that such approval shall not be required with respect to any transfer or assignment of
the Lender’s interest herein (i) by the Federal Financing Bank, or (ii) with respect to any such transfer or
assignment to insurance companies, commercial and savings banks, pension funds, financial institutions of
recognized standing organized under the laws of the United States or any state thereof, or any agency or
instrumentality of the United States government.

ARTICLE 24. Execution. This Agreement may be executed in any number of counterparts, each of
which so executed shall be deemed to be an original, and such counterparts together shall constitute but
one and the same contract, which shall be sufficiently evidenced by any such original counterpart.
Although this Agreement is dated as of the date first set forth above, for convenience, the actual date or
dates of execution hereof by the parties hereto is or are, respectively, the date or dates stated in the
acknowledgments hereto annexed.

IN WITNESS WHEREOF, the parties hereto have caused this instrument to be executed in their respective
corporate names by their respective officers thereunto duly authorized, and their respective corporate seals
to be hereunto affixed and duly attested.

FEDERAL FINANCING BANK

By ettt et
President
Attest:
Secretary
NATIONAL RAILROAD PASSENGER CORPORATION
{ CORPORATE SEAL] B et s
Treasurer
Attest:
Secretary

GOVERNMENT GUARANTY .

The Deputy Federal Railroad Administrator on behalf of the Secretary of the Department of
Transportation of the United States of America does hereby guarantee to the Lender named in the
foregoing Loan Agreement and Chattel Mortgage the prompt payment of the unpaid Loans and interest
thereon referred to in said Loan Agreement and Chattel Mortgage pursuant to and in accordance with the
Guaranty Agreement dated , 1975 among the Deputy Federal Railroad Administrator on
behalf of the Secretary of the Department of Transportation of the United States of America, as
Guarantor, Manufacturers National Bank of Detroit, as Trustee, and said Lender.

Deputy Railroad Administrator
Guarantor

12



CITY OF WASHINGTON
DistricTt oF COLUMBIA

On this day of , 1975, before me personally appeared , to me personaliy
known, who, being by me duly sworn, says that he is a Vice President of FEDERAL FINANCING BANK, that
the foregoing instrument was signed on behalf of said corporation by authority of its Board of Directors;
and he acknowledged that the execution of the foregoing instrument was the free act and deed of said
corporation.

Notary Public
[NOTARIAL SEAL]

My Commission Expires:

CITY OF WASHINGTON
DistricT oF COLUMBIA

On this day of , 1975, before me personally appeared , to me personally
known, who, being by me duly sworn, says that he is the Treasurer of NATIONAL RAILROAD PASSENGER
CORPORATION, that one of the seals affixed to the foregoing instrument is the corporate seal of said
corporation, that said instrument was signed and sealed on behalf of said corporation by authority of its
Board of Directors; and he acknowledged that the execution of the foregoing instrument was the free act
and deed of said corporation.

Notary Public
[NoOTARIAL SEAL]

My Commission Expires:

CITY OF WASHINGTON
DistricT oF COLUMBIA

On this day of , 1975, before me personally appeared AsapH H. HaiL, to me
personally known, who, being by me duly sworn, says that he is the Deputy Federal Railroad
Administrator, that the foregoing instrument was signed by him by authority duly delegated to him by the
Secretary of Transportation; and he acknowledged that the execution of the foregoing instrument was his
free act and deed as the Deputy Federal Railroad Administrator.

Notary Public
[ NOTARIAL SEAL]

My Commission Expires:
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SCHEDULE A

DESCRIPTION OF EQUIPMENT*

Quan- Place of
Type tity Acceptance Train Price Total Price Delivery

ANF-Industrie, S.A.
turbine-powered '
passenger RTG train ....... 4 Le Havre, France $2,925,000% $11,700,000% 2 in Jan. 1975
2 in Feb. 1975

DESCRIPTION OF ITEMS OF EQUIPMENT

Quantity
Type Per Train Total R. R. Nos.

Front power section for turbine-powered passenger

RTG train c...coceeecceeceeeereneneeeee ettt 1 4 , 58, 64, 66, 68
Rear power section for turbine-powered passenger

RTG train c...c.ooceeceveecenereeecrereeeceeesee e erea e 1 4 59, 65, 67, 69
Intermediate trailer section for turbine-powered pas-

senger RTG train.....c.ocovveceeevcicnreiecteee et eeresenes 2 8 80, 82, 83, 85, 86, 88, 89, 97
Intermediate bar-grill section for turbine-powered

passenger RTG train........cccocovveeecinieceecreeeeeve e 1 4 81, 84, 87, 96

* A more complete description of the Equipment is contained in Section 1.1 of the Purchase
Agreement and Exhibit A thereto.

T Less the cost of one auxiliary engine which will not be included in front power section No. 66.



SCHEDULE B

AMORTIZATION OF THE LOANS

Percentage of

the Aggregate
% Loans Payable
January 2, 1976.....cccoevvemreieeceeeeeeeeneae 2.471191
JULY 2, 1976 .ot eneens 2.567566
January 2, 1977...cccoviiiiccnncenns 2.667702
July 2, 1977 .ot 2.771742
January 2, 1978.......cooceermrienneieeeeeieeeenns 2.879841
July 2, 1978 ..ttt 2.992154
January 2, 1979......cooveieicecice e 3.108848
JUly 2, 1979 oo 3.230093
January 2, 1980........cooeevievieciecer e 3.356066
July 2, 1980 ... 3.486953
January 2, 1981 .......cocoeeeieeieieieceeieee 3.622945
July 2, 1981 .o 3.764240
January 2, 1982.......ccoooeeeeeeeeeeeeteeerene 3.911044
July 2, 1982 ... 4.063575
January 2, 1983........ooooeveieiieeieecceeeeeenns 4222055
JUIY 2, 1983 ... e 4.386715
January 2, 1984........cooomemreeeereeeeeeiens 4.557796
July 2, 1984 ...t 4.735551
January 2, 1985......ccoveeeeeieereiecreeeisearene 3.784503
JUly 2, 1985 ..ot tenses 2.671711
January 2, 1986......cccoeeeeeecreeieeeereeeieenns . 2.609704
July 2, 1986 ......eeeeeeieeeeeeee e 2.711482
January 2, 1987.....ocooeveecvecenteeeeeeeeeeeenrens 2.713350
July 2, V987 .o 2.819172
January 2, 1988......ccoceeeevevienreeeeeereeeeeces 2.825241
July 2, 1988 ................ teretreer e reerateetanbanarens 2.935425
January 2, 1989.......c.oooveeiecrerieeeereeaeiees 2.939104
July 2, 1989 ... 3.053728
January 2, 1990 ...t 4737921
July 2, 1990 ... e 3.402582

100.0000%



EXHIBIT 1
CERTIFICATE OF ACCEPTANCE
To: FEDERAL FINANCING BANK, as Lender under a Loan Agreement and Chattel Mortgage dated as of

January 1, 1975.

I, duly appointed inspector and authorized representative of NATIONAL RAILROAD PASSENGER
CORPORATION (“Railroad™), for the purpose of the Loan Agreement and Chattel Mortgage dated as of
January 1, 1975, between Federal Financing Bank and the Railroad, do hereby certify that I have
inspected, received, approved and accepted delivery of, on behalf of the Railroad under the Loan
Agreement and Chattel Mortgage, the following units of Equipment:

MANUFACTURER:

Typre oF EQUIPMENT:

PLACE ACCEPTED:

DATE ACCEPTED:

NUMBER OF UNITS:

NUMBERED:

I do further certify, for the foregoing purpose, that the foregoing Equipment is in good order and
condition, and appears to conform to the specifications applicable thereto and that each unit included
therein has been marked in accordance with Article 6 of the Loan Agreement and Chattel Mortgage.

The execution of this certificate will in no way relieve or decrease the responsibility of the
manufacturers of the Equipment for any warranties they have made with respect to the Equipment or for
any other obligations which they now or may hereafter have to the Railroad.

DATED: , 1975
Inspector and Authorized
Representative of
NATIONAL RAILROAD PASSENGER CORPORATION
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SALE AND LEASE BACK AGREEMENT

SALE AND LEASE BACK AGREEMENT dated as of

January 1, 1975, between MANUFACTUREKRS NATIONAL

BANK OF DETROIT, as Trustee under a Trust Agree- ..

ment (hé;einafter called the»“Tfust Agreemeﬁt“)
dated as of January 1,.1975 (héfeinaftér‘called
.thé "Truétee”), and NATIONAL RAILROAD PASSENGER
CORPQRATiON, a corporation organized under the

Rail Pasééngen Ser?ice Act,- as amehded, and

the laws of the District of Columbia (here-

inafter called the "Railrcad").

WHEREAS the Railroad has agreed to purchase four'“

,‘turbine—pqwered passenger “RTG" trains pursuant to and more

fully described in the Passéngef Equipment Purchase Aggeemenp‘
(he;einafﬁer called the “Purchase Agreeﬁent“) dated as of

June 24, 1974,.as amended asvof Janﬁary'23, 1975; between ANE— -
Indﬁsﬁrie, S.A..and-the~Rai1road_in aécdrdanqe with the'spec—‘
ifications agreed to with said.manufacﬁurer, and the‘Railroad

hereby agrees to complete the furnishing of such trains as

.éontemélated_by Article 3(a)(v) hereof (each such‘train, com- .

prising a front and rear power section, two intermediate

‘trailer sections and one intermediate bar-grill section,

éompletely furnished as aforesaid, being hereinafter'ca1led‘

a "Train" and all such trains being hereinafter collectively



oy - called the "Trains";

WHEREAS the-Rajlroad_has arctanged to fjnénce"the'
acquisition of the Trains under the Loan Agreemehﬁ and Chattel
L ' Mértéage (hereinafter called the “Loan and Mortgage") dated
as of Jénuary 1, 1975, between %he Raiiroad and Federal
Financing Bank (hereinafter called the “Lender"); and
WHEREAS the Rajiroad desires to sell all its right,
title and_interest_in and to tﬁe Trains to, and to lease the
Trains back from, the Trustee, and the Trustee desires to pur-

chase the Trains from and lease the Trains to the Railrcad

e DT G et b
s

W as aforesaid;

RN

NOW , THEREFORE('in coﬁsideration of the mqtual.prbmises,
covenantS‘and agreemen;s hereinafter set forth, Ehe parties
hereto do hereby agree as féllows:

ARTICLE 1. The Railroad,heceby‘agreesAto sell,vand“lb"

the Trustee hereby agrees to pufchase, subject tovthefrjghts -

L St men 5,30 b S Nt e sat ) carh Bn £

of the Lendet as defined in the Loan 'and Mortgage, each Train

prior to it having been placed in service .by the Railroad pro- .-

AR, e "
b

vided . that all the conditions of Section 15 of the Equjpmén:"

Lease (hereinafter called the "“Lease“), dated as of January

‘l,'1975, betweenvthe,Trustee{-as Lessbc, and the Railroead,

as Lessee, have been satisfied.
ARTICLE 2. The Trustee agqrees that, upon réquest

of the‘Railroad‘followjng delivery to, and acceptance by,

L SV Ik S ndian ann et WNATLUA L APy e o o
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the Railroad of each Train. (as evidenced by delivery of

. the Certificate of'Completion and Acceptance provided for

in Section-1.2 of the Lease), and conveyance of title thereto
byvbill of sale, the Trustee will, subject to all the terms
and conditions provided for in the Lease and this Agreement,

purchase such Train from the Railroad on such date (each such

- date beingvhecejnafter called a "Settlement Datef)_as'shall

be fixed by the Railroad on at least five days' notice to

the Trustee, by makinag the payments and assuming the obliga-

tions‘providéd for in Article 3 hereof, and accept title thereto
(subject to the security interest of the Lender under the
. Loan and Mortgége)'by a bill of sale in the form attached

hereto as Schedule I and lease such Train back to the Rail;oad

on the terms:and subject'to theAcondjtions of the Lease.
‘ AARTICLE'3.,>As_the'purchase price for each Train
being purchaged by the Trustee‘frém the Railcoéd hereunder;
the T:gstéeragtees as follows: o |
(a) to pay'to the Railroad from time to time, upon
reouest Of‘the‘Railroad following delivefy to the Rail-
:oéd of such Train, an amount eoual to 27.8%‘of each |
" of the following expenditures made by the Railroad in

respect of. such Train so long as the aggregaté of such

expenditures does not exceed $3,600,000*% per Train:

* Less, as to one of the Trains, the cost of one auxiliary

engine which will not be included in the front power section
thereof. : '
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l(i)'the purchase Price of such Train as N
défﬁned in Article 2 of the Losn and Mortgage;
(ii) the cost of,transporting suéh Train from
' Lé Havre, France, td Port Elizabeth, New Jersey;
(iii) the coét of insu;anée of such Train’
during transpoftatioh referred to in clause (ii)v
of 'this Article 3(a); - | o
‘(iv) the import duties and téxes imposed.by
the‘ﬂnited States of America on such Train; and
| (v) the cost Qf‘completion ofvthe'furnishings.
for ‘such T;ain as described in-Schédule IT hereto;
(ali of thé_items referred-to in clauses (i), (ii{, |
(iii), (iv) and (vj of this Article 3(a) to be set.
forth in an invoibe from the Railfoad to the Trustee);
(b)-to assume and pay' the inétalments of the Loans;‘
as_defined in the Loan and Mortgéée, including interest
thereon (excluding the-infergst &ue and payable on the:
Settlémehﬁ Date) and_péyAprepayments thereof reguired
or pefmittéd by t he lést paraéraph of Article 2 gf the
Loan and Mortgage in respect of Such.Train; provided
that, it is understood and{aqreéd that theztotal uhpaid

principal amount of  the Loans 6utstanding‘undec the

Loan and Mortgage shall equal 72.2% of the expenditures

"_made by the Railroad as set forth in clauses (i)lfhrough

(v) of Article 3(a) above and that the Trustee shall
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have received satisfactory evidence tﬁereof; and
(c) to assume and discharge allAthe other obliga-
.tions of the'Railréad under the Loan and Mortgage in
respect of éuch Train. | | o
The“obligations sb assumed by the_Trustee under'paragréph (a)

of this Article 3 shall be payable only to thg‘extent of

amounts fu:nishedfby the Trustor (as defined in the Trust

Agreement) to the Trustee pursuant to the Trust Agreement.
The obligations so assumed by the Trustee under paragraphs

(b) and (c).of this Article 3 shall be payable only out

of the "income and proceeds from the7Equipmént"f(as.he;éinafter

defined), and such payments shall be made by the Trustee

only to the extent that the Trustee or any assignee of the

" Trugtee shall have actually received sufficient "income

and proceeds from the Fouipment® to make such payments.
The Railroad agrees that the Trustee in its capacity as
trustee and the trust in respect of which the Trustee is

acting as trustee shall have no personal liability to meke

any paYments under this Aareement whatsoever except, in

so<fat as payments under paragraph (é) of this Article 3,
are concerned, as hefeinabove_provided,.énd,exéept;'in SO
far as paymenté under paragfaphs (b) and (c) of this Article .
3 are concerned, from the "income and prdceeds from the

I-:(luipm(‘n..l "to Lhe extont .'u'lunlvl.y r('t“'iv;\(l by the 'l'rl‘l."‘.l’(‘.('?'..v‘

or any assignee of the Trustee as above provided. ' As used
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herein the tetm “jdcqme and proceeds from the Equjpment“
shall méﬁn (i)‘if'one of the events of default specifjed

in Article 15 of the Loan and Mortqége shall have occurred
and while it shall be continuiﬁé, so much of the following .
amounts as age,indefeasjbly re¢eived by the Trustee or -any

assignee of the Trustee at any time after any such event

_ and during'the continuance thereof: '(j)”all amounts of

rental and amounts in respect of Casualty Occurfences (as
defined jn Section 11 of the Lease) paid for or with respect
to the Trains pursvant to the Lease and (ii) any and all

payments (excluding,.howeyer, any amounts paid by the Rail-

. road to the Trustee pursbant to SectjonS'G, 10.2, or 16

of the Lease) or proceeds received by the Trustee or‘any
assignee of the Tuusteé under the.Leasejor for or with
respéct'to the Trains as the uesult of the sale (including
any purchase by the Railroad pursuant to Section 25 of ﬁhé’
Leése), lease ot otbér disposition thefeof (after deducting
all reasonable costs. and expenses.of such tale, lease. or
other disposition)? and'(2).a£_any other time only that

portion of the amounts referred to in the foregoing clauses

(1) and (ii) of thjslsentence as are jndefeasibiy received

A by the Trustee or ‘any assignee thereof and as shall egual.

the portion of the Loans (including reocuired prepayments)

and/or interest thereon due and payable on the date such
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amounts received by the Trustee or any assignee of thefTrustee
were required to be paid to it bursuant to the Lease, éxcept
that, in the event of a purchase by the Railroad pursuant

\

to Section 25 of the Lease, there shall be included such

portion of the purchase price received'by the Trustee as

.shall'equal‘the unpaid belance of the Loans and the“intérest

accrued thereon, it being understood that "income and proceeds
from the Equipment® shall in no event include amounts referred

to in the foregoing clauses (i) and (ii) of this sentence

‘which were received by the Trustee or any assignee of the

Trustee priér to the existence of sUEh an event of default
ghd which exceeded the amounts-reQUired»to discharge that
portion of thedeans (including reguired prépayments theredf)
and/or interest thereon due and péyable ocn the payment date
corrésponding;fo the date on which amounts:with respect
there;o received by the Trustee orAény aésignee'of the Trustee
were reauired to be paid‘td it pursuant to the Lease or,
in the cése of the purchase pricé reéeiVed by the Trustee

pursuant to Section 25 of the Lease, which exceeded the'

amount re@uired t0~ﬁay the Loans and the interest accrued

thereon. The obligations of the Railroad under the Loan

and Mortgaqe assumed_by the Trustee hereunder (other than

‘the obligation to pay the Loahs, and interest accrued -thereon)

shall, as to the Trustee, be deemed in all respeéts.satisfied
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by the Railroad's ekecu&ion‘and delivery of the Lease
(whether or not theALeése shall be amended or be jn effect
at any tihe).

| ARTICLE 4, The Railroad agrees that, notwith-

standingvthe provisions of this Agreement, it shall remain

~liable - to the Lender for the discharge of all the obligétions'_

~of the Railroad under the Loan and Moxtgége to the extent

such obligations are not dischatgéd by the Trustee under
this Agreement.
ARTICLE 5. In the event that the Railroad shall

purchase any Train pursuant to Section 16 of the Lease,

- ‘the Trustee shall have no further obligation with respect

thereto'under the Loan and Mortgage, including, without
limitation, the obligation to pay the instalments of the
Lpané with respect to such Trains becomjng due after the
date of purchase, br.jntére§t thereafter accfujdg, and in
such‘evéntvthe Railroad aqrees'to release the Trustee from

all its obligations assumed hereunder with respect to such

Trains, including the obijgatjon to pay such Loans and the

interest thereafter accruing thereon. \)_'
ARTICLE 6. The terms of this Aqreement and all
rights and obligations hereunder'shail be governed by the-

laws of the District of Columbia.

ARTICLE 7. Before any amendment or modification
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of this Agreement, or any assignment or transfer of the

~ interest of the Trpstee hereunder. or the Trustor under the

Trust Agreement (other than to insurance companies, cbmmercial
and savings banks and financing corporations of recognized
standing organized under the laws of the Unjted.States or

6: any state thereof) or of the jntereSt of the Rajlroad'

" hereunder, becomes effective, the Federal Railroad Administrator.

must approve the same in writing, However, the Tructee

or the Trustor under the Trust Agreement may assign to the

Lender its rights hereunder and under the Trust Agreementi

"In consideration of hjs»guacanty:of the Railroad's financial

‘obligations under this Agreement, the Federal Railroad

Administrator (or such official to whom the powers of the

“Federal Rallroad Administrator shall have been- duly delegated

pULsuant to SectJon 102(2) of the Rail Passenger Service

'Act, as amended, and 49 U.S.C. l657(e))_shall have the r:ght

to enforce this provision ir;espective of any other provision

of this Agreement,

ARTICLE 8. Thfs Agceemenf may be executed in-
any number of counte;pa;ts, each of which so executed ehall
be deemed'to be an ocjgihal, and quch CounteLpaLts tocether

shall cohstituﬁe but-one and the same contract, thch °hall

be sufficiently evidenced by any such orjgjhal counterpact.

Aithough this Agreement is dated .as of the date first set
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forth above, for cohveniencé,'the actual date or dates of
execution hereof byfthe parties hereto is or are, respectively

the date-or dates stated in the acknowledgments hereto annexed.

IN WITNESS WHEREOF, the parties'hereto_haye caused

'this instrument to be executed in their respective corporate

names by their respective officers thereunto duly authorized,

and their,respective corporate seals to be hereunto affixed

and duly attested.

NATIONAL RAILROAD PASSENGER
 CORPORATION, -

[Corporate Sealj‘

Attegt:

Secretary

MANUFACTURERS NATICONAL BANK
OF DETROIT, as Trustee,

by

[Corporate Seal]

Attest:
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CITY OF WASHINGTON, )

- : : ) ss.:
DISTRICT QF COLUMBIA, )
On this day of 1975, before
'me personally appeared : -, to me per-

sonally known, who being by me auly sworn, says that he

is the Treasurer bf NATIONAL RAILROAD PASSENGER CORPORATION,
that one of the seals affixed to the fqregéing ihstrument_

js_the corporate seal of Said corpdratﬁon,_that said instru-
ment was sianed and sealed on behalf of said corporatjon" |

by authority of its Board of Directors; and he acknowledged

" that the execution of the foregoing instrument was the free

act and deed of said corporation.

Notary PubTlic"

:[Séal]

My Commission Expires:
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STATE OF MICHIGAN, )

) ss.:
COUNTY OF WAYNE, )
On this day of ' 1975, before me
personally appeared ' ' ' , to me per-

sohally known, who being"by_me dulyisworn, says that he

is an Authorized Officer of MANUFACTURERS NATIONAL BANK =
OF:DETRQIT; that 6ne of the seéls affixéd £0'the ﬁdregoing:
instrument is the seal of said Béhk;vthat said inétrument
was-signed:aﬁd sealed on behalf of said Bank by.authority

of its Board of Directors;'and he acknowledged that the:

execution of the foregoing instrument was the free act and

deed of said Bank. .

Notary Public

[Seall

My'Commission-Expireszl
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SCHEDULE 1

BILL CF SALE

KNOW ALL MEN BY THESE, PRESENTS THAT:

NATIONAL RAILROAD PASSENGER CORPORATION, a corpora-
tion organized under the Rail Passenger Service Act, as
amended, and the laws of the District of Columbia (herein-
after referred to as the "“Seller"™) in consideration of One
Dollar and other good and valuable considertions, receipt
whereof is hereby acknowledged, does hereby grant, bargain,
sell and assign to MANUFACTURERS NATIONAL BANK OF DETROIT,
as Trustee under a Trust Agreement dated as of January 1,
1975, with Ford Motor Credit Company .as beneficiary (said

- Trustee being hereinafter referred to as “Buyer") the

following property:

Seller's R. R. Nos.

Description

_ . TO HAVE AND ‘TO HOLD said property to Buyer, its
successors and assigns, to its and their own use forever.

The inEecest,of Seller in said property, and the

ownetship.

- interest transferred by this Bill of Sale, is that of absolute

, Seller heceby warrants that it is the lawful owner
of said property and that its title to said property is free

- and clear of all liens, security interests, charges, claims

and encumbrances of every kind whatsoever (except the security
interest of the Lender as defined in the Loan Acgreement and

Chattel Mortgage dated as of Jenuary 1, 1975, between Federal

Financing Bank and the Seller); that its title to said property
is hereby conveyed to Buyer free and clear of all liens,

"charges, security interests, claims and encumbrances of every

kind whatsoever (except the security title of the Lender as

defined in the Loan Agieement and Chattel Mortgage referrced

to above); and that Seller will warrant and defend such title
forever against all claims and demands whatsoever.

IN. WITNESS WHEREOF, National Railroad Passenger Cor-

‘poration has caused this instrument - to be executed in its cor- -’
"porate name by its respective officer hereunto duly auvthorized
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and its'corporéte seal to be hereunto duly affixed and
. attested this day of 16875,

o

NATIONAL RAILROAD PASSENGER

- CORPCRATION,
by |
Treasvurer
[Corporate.SealJ
Attest:
Secretary

CITY OF WASHINGTON, )

. . , ) ss.:
DISTRICT OF COLUMBIA,)

On this day of : + 1975, before .

me personally appeared , tO me per--

sonally known, who beinag by me duly sworn, says that he is
the Treasurer of NATIONAL RAILROAD PASSENGER CORPCRATION, that
"one of the seals affixed to the foregoing instrument is  the
corporate seal of said corporation, that said instrument was'
signed and sealed on behalf of said corporation by authority
of its Poard of Directors; and he acknowledged that the. exe-
cution of the foregoing instrument was the free act and deed
of said corporation.

Notary Public
 Iseal)

My Commission Expires:
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Description

.The Purchase Price (as

defined in Article 2 of
the Loan and Mortgage)

The cost of transporta-
tion from Le BHavre,
France, to Port Ellzabeth
New Jersey

" The cost of insurance

during transportation

‘The import duties and

taxes imposed by the
United States of
America

The cost of completion

of furnishings including,

among other things, the

~instellation of seats,
"corpeting, water coolers,

and emergency sashes

- — —

Cost Per Train

$2,925,000%*

~ 85,000

3,750

450,000

136,250

'SCHEDULE II

Total Cost

'$11,700,000%

. 340,000

15,000

1,800,000

545,000

' $T4,400,000%

* Less the cost of one aux111ary enqgine whlch WIll not be
included in front power section No. €¢€.
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EQUIPMENT LEASE

Dated as of January 1, 1975

between

MANUFACTURERS NATIONAL BANK OF DETROIT, as Trustee
under a Trust Agreement dated as of the date hereof with
Ford Motor Credit Company,

Lessor

and

NATIONAL RAILROAD PASSENGER CORPORATION,

Lessee

Guaranty by Department of Transportation

4 RTG Trains
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EQUIPMENT LEASE

THIS EQUIPMENT LEASE dated as of January 1, 1975 between MANUFACTURERS NATIONAL BANK
oF DETROIT, a national banking association, not in its individual capacity but solely as trustee under a Trust
Agreement (the “Trust Agreement™) dated as of January 1, 1975 (said bank, so acting together with any
assignee thereof or successor in interest thereto being hereinafter called the “Lessor”), with Ford Motor
Credit Company, a Delaware corporation (said corporation, together with any successor in interest under
the Trust Agreement, as permitted by Section 19.3 hereof, being hereinafter called the “Trustor”), and
NATIONAL RAILROAD PASSENGER CORPORATION, a corporation organized under the Rail Passenger Service
Act, as amended, and the laws of the District of Columbia (the “Lessee”);

WITNESSETH:

SECTION 1. MANUFACTURE AND DELIVERY OF EQUIPMENT.

1.1. Intent to Purchase, Sell and Lease. The Lessee is purchasing certain equipment (collectively the
“Basic Equipment” and individually an “Item of Basic Equipment”) pursuant to a Passenger Equipment
Purchase Agreement (the “Purchase Agreement”) dated as of June 24, 1974, as amended as of January
23, 1975, with ANF-Industrie, S.A. (the “Manufacturer”). The Lessee has arranged to finance the
acquisition of the Basic Equipment under a Loan Agreement and Chattel Mortgage (the “Loan and
Mortgage™) dated as of January 1, 1975, between the Lessee and Federal Financing Bank (the
“Lender”). Upon delivery of each Item of Basic Equipment by the Manufacturer, and the execution and
delivery by and on behaif of the Lessee of a Certificate of Acceptance therefor, substantially in the form of
Exhibit 1 to the Loan and Mortgage, the Lessee will transport each Item of Basic Equipment from France
to the United States and complete the furnishing of such Item of Basic Equipment (the “furnishings”) as
provided in the Sale and Lease Back Agreement (as defined in the Loan and Mortgage). The Basic
Equipment, together with such furnishings, is hereinafter collectively called the “Equipment” and
individually an “Item of Equipment”. (The Equipment is more fully described in Schedule A attached
hereto.) The Lessee prior to placing each Item of Equipment in service is selling such Item of Equipment
to the Lessor, subject to the provisions of the Loan and Mortgage, pursuant to the Sale and Lease Back
Agreement. The Lessor agrees to lease and to let each such Item of Equipment to the Lessee and the
Lessee agrees to hire each such Item of Equipment from the Lessor for the rental and on and subject to the
terms and conditions herein set forth; provided that the Acquisition Cost (as defined in Section 2.2 hereof)
of all Items of Equipment leased hereunder shall not exceed an aggregate of $14,400,000.

1.2. Certificate of Completion and Acceptance. Upon completion of the furnishing of each Item of
Basic Equipment by the Lessee in accordance with the specifications referred to in the Sale and Lease Back
Agreement, the Lessee will execute and deliver to the Lessor a Certificate of Completion and Acceptance
in the form of Exhibit 1 hereto. The Lessee’s execution and delivery to the Lessor of a Certificate of
Completion and Acceptance with respect to each Item of Equipment shall conclusively establish that, as
between the Lessor and the Lessee, but without limiting or otherwise affecting the Lessor’s or the Lessee’s
rights, if any, against the Manufacturer, such Item of Equipment is acceptable to and accepted by the
Lessee under this Lease, notwithstanding any defect with respect to design, manufacture, condition or in
any other respect, and that such Item of Equipment is in good order and condition. The execution of a
Certificate of Completion and Acceptance with respect to an Item of Equipment shall constitute
representation by the Lessee that it has no knowledge of any such defect in such Item of Equipment.

SECTION 2. RENTS AND PAYMENT DATES.

2.1. Rent for Equipment. The Lessee agrees to pay the Lessor the following rent for each Item of
Equipment:

(a) Interim Rent. For each Item of Equipment, as Interim Rent for the rental period from and
including the Settlement Date (as defined in the Sale and Lease Back Agreement) with respect to
such Item of Equipment to the Term Lease Commencement Date (as defined in Section 2.2 hereof),



an amount equal to the sum of (x) interest at a rate equal to the Debt Rate (as defined in the Loan
and Mortgage) on 72.2% of the Acquisition Cost (as defined in Section 2.2 hereof) thereof, (y)
.0064739% of the Acquisition Cost thereof per elapsed day, and (z) the guaranty fee (the “Guaranty
Fee”) payable by the Lessor, as Trustee, to the Federal Railroad Administrator or such other official
to whom the powers of the Federal Railroad Administrator shall have been duly delegated pursuant
to Section 102(2) of the Rail Passenger Service Act, as amended, and 49 U.S.C. 1657(e) (hereinafter
called the “Federal Railroad Administrator”) under the Government Guaranty (as defined in Section
15 hereof) in respect of such rental period. For the purposes of this Section 2.1(a), all interest rates
shall be computed on the basis of a 365-day year and actual days elapsed.

(b) Periodic Rent. For each Item of Equipment 30 consecutive semiannual installments of
Periodic Rent payable in amounts equal to the sum of (i) 4.6135% (the “Basic Lease Rate”) of the
Acquisition Cost of such Item of Equipment and (ii) the Guaranty Fee payable in respect of each
semiannual rental period.

2.2. Rent Payment Dates; Acquisition Cost. The Term Lease Commencement Date (the “Term
Lease Commencement Date) for all Items of Equipment shall be July 2, 1975. Interim Rent shall be due
and payable on the Term Lease Commencement Date with respect to Interim Rent accrued to such date.
The installments of Periodic Rent for each Item of Equipment shall be due and payable semiannually
following the Term Lease Commencement Date on January 2 and July 2 of each year, commencing
January 2, 1976. The term “Acquisition Cost” as used herein shall, subject to Section 1.1 hereof, mean,
with respect to each Item of Equipment, an amount equal to the sum of (1) the amounts paid by the
Lessor to the Lessee pursuant to Article 3(a) of the Sale and Lease Back Agreement and (2) the unpaid
amount of the Loans (as defined in the Loan and Mortgage) with respect to each Item of Equipment
assumed by the Lessor.

2.3. Place and Manner of Rent Payment. The Lessor irrevocably instructs the Lessee to make, and
the Lessee agrees to make, all the payments provided for in this Lease, including but not limited to all
rentals, profits and other sums whether as rent, casualty payments, indemnity, liquidated damages or
otherwise (the “Lease Payments™) as follows:

(a) out of any of the Lease Payments, other than payments made pursuant to Sections 6, 10.2 or
16 hereof or that portion of the Interim or Periodic Rent equal to the amount of the Guaranty Fee,
amounts sufficient to satisfy the obligations of the Lessor and the Lessee under the Loan and
Mortgage on the date the Lease Payments are due and payable under the Lease shall be paid to the
Lender in immediately available funds in care of Department of the Treasury, Division of Finance
and Management Information, Treasury Annex #1, Washington, D.C. 20226, or such other place as
the Lender shall in writing designate;

(b) that portion of the Lease Payments equal to the amount of the Guaranty Fee shall be paid to
the Federal Railroad Administrator pursuant to Section 7 of the Government Guaranty; and

(¢) payments made pursuant to Sections 6, 10.2 or 16 and any balance of the Lease Payments,
after application under (a) and (b) above, shall be paid in immediately available funds directly to
the Lessor at 151 West Fort Street, Detroit, Michigan 48226, Attention of Corporate Trust
Department, or such other place as the Lessor shall in writing designate.

2.4. Net Lease. This Lease is a net lease. Lessee’s obligation to pay all amounts hereunder shall be
absolute and unconditional and the Lessee shall not be entitled to any abatement of rent or reduction
thereof or recoupment of or setoff against rent including, without limitation, abatements, reductions,
recoupments and setoffs due by reason of any past, present or future rights, claims or causes of action of
the Lessee against the Lessor, the Manufacturer or the Trustor under this Lease, the Purchase Agreement,
the Sale and Lease Back Agreement or the Loan and Mortgage nor, except as otherwise expressly provided
in Sections 3, 11, 16, 17, 23 or 25 hereof, shall this Lease terminate, or the respective obligations of the
Lessor or the Lessee be otherwise affected for any reason or cause, including, without limitation, any defect
in or failure of title of the Lessor to any Item of Equipment (except for any defect or failure of title
resulting solely from acts or omissions of the Lessor or the Trustor) or any defect in or damage to or loss of

2



possession or use or destruction of all or any Item of Equipment from whatsoever cause; any
nonconformity in any respect of any Item of Equipment with the specifications applicable thereto; any
liens, encumbrances or rights of others with respect to any Item of Equipment; the prohibition of, or
restriction against, the Lessee’s use of the Equipment or the interference with such use by any person or
entity; the invalidity or unenforceability or lack of due authorization of this Lease, or the Sale and Lease
Back Agreement; any insolvency of, or bankruptcy or reorganization or any similar proceedings against,
the Lessee; or for any other cause whether similar or dissimilar to the foregoing, any present or future law
to the contrary notwithstanding; it being the intention of the parties hereto that the rents and other
amounts payable hereunder shall continue to be payable in all events in the manner and at the times
herein provided unless the obligation to pay the same shall be discharged pursuant to the provisions of
Sections 3, 11, 16, 17, 23 or 25 hereof; provided, however, that neither this Section 2.4 nor any other
provision of this Lease shall preclude any separate, independent claim (not by way of any abatement,
recoupment or reduction of or setoff against any amount at any time payable by the Lessee hereunder) by
the Lessee for the breach of any representation, covenant, undertaking or agreement made herein by the
Lessor.

SECTION 3. TERM OF THE LEASE.

The term of this Lease as to each Item of Equipment shall begin on the Settlement Date for such Item
of Equipment and subject to the provisions of Sections 11, 16, 17, 23 and 25 hereof shall terminate, in the
case of each Item of Equipment, 15 years following the Term Lease Commencement Date.

SECTION 4. OWNERSHIP AND MARKING OF THE EQUIPMENT.

4.1. Retention of Title. The Lessor, subject to the provisions of the Loan and Mortgage, shall and
hereby does retain full legal title to the Equipment notwithstanding the delivery thereof to and the
possession and use thereof by the Lessee.

4.2. Duty to Number and Mark Equipment. The Lessee will at its expense cause each Item of
Equipment to be kept numbered with its road number as set forth in Schedule A and will keep and
maintain plainly, distinctly, permanently and conspicuously marked by a plate or stenciled upon each side
of each Item of Equipment in letters not less than one inch in height as follows: '

“Ownership Subject to a Security Agreement Filed under the Interstate Commerce Act,
Section 20c¢”

with appropriate changes thereof and additions thereto as from time to time may be reasonably req’uested
by the Lessor and approved by the Lender in order to protect the interests of the Lessor or the Lender in
such Item of Equipment and the rights of the Lessor under this Lease and of the Lender. The Lessee will
not place any such Item of Equipment in operation or exercise any control or dominion over the same until
the required legend shall have been so marked on both sides thereof and will replace promptly any such
names and word or words which may be removed, defaced or destroyed. The Lessee will not change the
road number of any Item of Equipment except with the consent of the Lessor and in accordance with a
statement of new road numbers to be substituted therefor, which consent and statement previously shall
have been filed with the Lessor by the Lessee and filed, recorded or deposited by the Lessee in all public
offices where this Lease shall have been filed, recorded or deposited.

4.3. Prohibition Against Certain Designations. Except as above provided, the Lessee will not allow
the name of any person, association or corporation to be placed on the Equipment as a designation that
might be interpreted as a claim of ownership; provided, however, that the Lessee may cause the Equipment
to be lettered with the names or initials or other insignia customarily used by the Lessee or its affiliates on
transportation equipment used by it of the same or a similar type for convenience of identification of the
right of the Lessee to use the Equipment under this Lease.

4.4. Indemnification for Improper Marking. The Lessee shall indemnify the Lessor and the Trustor
against any liability, loss or expense incurred by any of them as a result of any act or omission of the
Lessee which is inconsistent with Sections 4.2 or 4.3 hereof.
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SECTION S. DISCLAIMER OF WARRANTIES.

NEITHER THE LESSOR NOR THE TRUSTOR SHALL BE DEEMED TO HAVE MADE OR
GIVEN, AND EACH HEREBY EXPRESSLY DISCLAIMS, ANY REPRESENTATION OR WAR-
RANTY, EXPRESS OR IMPLIED, AS TO (A) THE MERCHANTABILITY, FITNESS FOR USE,
OPERATION, CONDITION OR DESIGN OF ANY ITEM OF EQUIPMENT, (B) THE QUALITY OF
THE MATERIAL, EQUIPMENT OR WORKMANSHIP THEREIN, (C) THE LESSOR’S TITLE
THERETO, (D) INTERFERENCE BY ANY PARTY OTHER THAN THE LESSOR WITH THE
LESSEE’S RIGHT TO THE QUIET ENJOYMENT THEREOF, OR (E) ANY OTHER MATTER
WHATSOEVER (other than Lessor’s Warranty as hereinafter in this Section 5 defined), UPON THE
ACCEPTANCE BY THE LESSEE OF ANY SUCH ITEM, OR THE TRANSFER THEREOF TO THE
LESSEE PURSUANT TO ANY PROVISION HEREOF, OR OTHERWISE, IT BEING AGREED
THAT ALL SUCH RISKS, AS BETWEEN THE LESSOR AND THE LESSEE, ARE TO BE BORNE BY
THE LESSEE. The Lessor hereby appoints and constitutes the Lessee its agent and attorney-in-fact during
the term of this Lease or any renewal thereof to assert and enforce, from time to time, in the name and for
the account of the Lessor and the Lessee, as their interests may appear, but in all cases at the sole cost and
expense of the Lessee, whatever claims and rights the Lessor may have as owner of the Equipment against
the Manufacturer in respect thereof. “Lessor’s Warranty” shall mean as to any Item of Equipment a
warranty by the Lessor that: (i) the Lessor has received whatever title (subject to the security interest of
the Lender) to such Item of Equipment as was conveyed to the Lessor by the Lessor’s predecessor in title
to such Item of Equipment; and (ii) such Item of Equipment will be free of all liens, charges,
encumbrances, claims or security interests which either (A) result from action taken or omissions to act by
the Lessor which are not expressly permitted by this Lease or which are not expressly requested or
consented to by the Lessee in writing or (B) result from action taken or omissions to act by the Lessor
other than with respect to the Equipment or in connection with this Lease.

SECTION 6. LESSEE’S INDEMNITY. '

6.1. Scope of Indemnities. Except with respect to the Lessor’s or the Trustor’s exercise of its right to
inspect under Sections 12.3, 13, and 18 hereof, and, except with respect to payments of any fee under
Section 26.1 hereof, the Lessee agrees to indemnify, protect and hold harmless the Lessor and the Trustor
from and against all losses, damages, injuries, liabilities, claims and demands, and expenses in connection
therewith, including, but not limited to, counsel fees and expenses, patent liabilities, penalties and interest,
arising out of or as the result of the entering into or the performance of, or the occurrence of a default or an
event of default under Section 17 of, this Lease, the ownership of any Item of Equipment, the ordering,
acquisition, use, operation, condition, purchase, delivery, rejection, storage or return of any Item of
Equipment or any accident in connection with the operation, use, condition, possession, storage or return of
any Item of Equipment resulting in damage to property or injury or death to any person; provided,
however, the Lessee shall not indemnify, protect or hold harmless the Lessor or the Trustor from or against
any losses, damages, injuries, liabilities, claims or demands (including any expenses in connection
therewith ) which either (i) result from actions taken by the Lessor or the Trustor which are not expressly
permitted by this Lease or (ii) result from action taken or omissions to act by the Lessor or the Trustor
other than with respect to the Equipment or in connection with this Lease.

6.2. Continuation of Indemnities and Assumptions. The indemnities contained in this Section 6 shall
survive the expiration of the term or termination of this Lease with respect to all events, facts, conditions or
other circumstances occurring or existing prior to such expiration or termination. The Lessee shall be
entitled to control, and shall assume full responsibility for, the defense of any action, suit or proceeding
brought in connection with any matter indemnified against pursuant to Section 6.1 hereof, will cause such
action, suit or proceeding to be defended by counsel selected by the Lessee, which counsel shall be
reasonably acceptable to the Lessor, and the Lessor and the Trustor agree to cooperate with the Lessee in
any such defense. In the event of the Lessee’s refusal to assume such defense, the Lessee shall pay all costs
and expenses incurred by the Lessor or the Trustor in connection with such defense.

6.3. Subrogation. Upon the payment in full by the Lessee of any indemnities contained in this
Section 6, and provided that no event of default (or other event which with lapse of time or giving of
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notice or both would constitute an event of default) shall have occurred and be continuing, the Lessee
shall be subrogated to any right of the Lessor or the Trustor in respect of the matter against which
indemnity has been paid. Any payments received by the Lessor (except pursuant to the Trust Agreement)
or the Trustor from any person (except the Lessee or the Federal Railroad Administrator) as a result of
any matter with respect to which the Lessor or Trustor has been indemnified by the Lessee pursuant to this
Section 6, shall be paid over to the Lessece to the extent necessary to reimburse the Lessee for
indemnification payments previously made. None of the indemnities in this Section 6 shall be deemed to
create any rights of subrogation in any insurer or third party against the Lessee therefor, from or under the
Lessor or the Trustor, whether because of any claim paid or defense provided for the benefit thereof or
otherwise.

SECTION 7. LAWS, RULES AND REGULATIONS.

The Lessee agrees, for the benefit of the Lessor, the Trustor and the Lender, to comply in all material
respects with all applicable laws, rules, requirements or regulations of any legislative, executive,
administrative or judicial body exercising any power, authority or jurisdiction over the Equipment or the
Lessee including, without limitation, all laws of the jurisdictions in which the Lessee’s service or operations
now or hereafter may extend, and the rules and regulations of the United States Department of
Transportation and the Interstate Commerce Commission, to the extent such requirements or regulations
affect the title, maintenance or possession of any Item of Equipment, and in the event any change,
alteration, replacement, or addition of or to any part on any Item of Equipment shall be required or
ordered by any of the foregoing, the Lessee will at its own cost and expense fully comply therewith.

SECTION 8. USE AND MAINTENANCE OF EQUIPMENT.

The Lessee shall use or cause the use of the Equipment only in the United States, except that the
Lessee may from time to time use or cause to be used in Canada Items of Equipment, provided that during
any calendar year the total use of the Equipmerit in Canada shall not exceed, on an aggregate basis, more
than 2% of the total aggregate use of the Equipment in the United States and Canada and, upon the
request of the Lessor, the Lessee shall, for any calendar year specified in such request, furnish to the
Lessor, within 60 days after such request, a certificate setting forth the aggregate use of the Equipment in
Canada compared with the total aggregate use of the Equipment in the United States and Canada. The
Lessee shall use the Equipment only in the manner for which it was designed and intended. The Lessee
shall, at its own cost and expense, maintain and keep the Equipment in good order, condition and repair,
ordinary wear and tear excepted, and in accordance with standards generally prevailing in the railroad
industry, including making all replacements required to maintain the Equipment in good running order
and the correcting of any initial defects therein. Any parts installed or replacements made by the Lessee
upon any Item of Equipment (except radio equipment or devices having a similar use which have been
added to any such Item of Equipment by the Lessee, the cost of which is not included in the Acquisition
Cost of such Item) shall be considered accessions to such Item of Equipment and title thereto shall be
immediately vested in the Lessor, without any obligation of the Lessor to make any payment with respect
thereto and without expense to the Lessor, provided that the Lessee shall be entitled to remove any such
accession so long as such removal is not inconsistent with the Lessee’s obligations set forth in the preceding
sentence or under Section 7 hereof. The obligations of the Lessee hereunder shall survive the termination
of this Lease, and shall remain in effect until the return of the Equipment to the Lessor pursuant to Sections
13 or 18 hereof.

SECTION 9. LIENS ON THE EQUIPMENT.

The Lessee shall pay or satisfy and discharge any and all claims (other than the security interest of the
Lender or claims resulting from an act of the Lessor or the Trustor), which, if unpaid, might constitute or
become a lien, security interest or a charge upon the Equipment or any Item thereof or any accession
thereto, and any liens, security interests or charges which may be levied against or imposed upon any Item
of Equipment as a result of the failure of the Lessee to perform or observe any of its covenants or
agreements under this Lease, but the Lessee shall not be required to pay or discharge any such claims so

5



long as the validity thereof shall be contested in good faith, with due diligence and by appropriate
administrative or legal proceedings in any reasonable manner, and the nonpayment thereof does not, in
the reasonable opinion of the Lender, the Lessor or the Trustor, adversely affect the property rights of the
Lessor in or to the Equipment or result in the imposition of any criminal penalties against the Lender, the
Lessor or the Trustor. The Lessee’s obligations under this Section 9 shall survive termination of this Lease.

This covenant will not be deemed breached by reason of liens for taxes, assessments or governmental
charges or levies, in each case not due or delinquent, or undetermined or inchoate materialmen’s,
mechanics’, workmen’s, repairmen’s or other like liens arising in the ordinary course of business and, in
each case, not delinquent.

SECTION 10. FILING, PAYMENT OF FEES AND TAXES.

10.1. Filing. Prior to the delivery and acceptance of the first Item of Equipment, the Lessee will, at its
sole expense, cause this Lease to be duly filed, registered or recorded in conformity with Section 20c¢ of the
Interstate Commerce Act and duly deposited in the office of the Registrar General of Canada pursuant to
Section 86 of the Railway Act of Canada with notice of such deposit being given in the Canada Gazette in
accordance with said Section 86 (or appropriate provision made therefor), and will furnish the Lessor
proof thereof. The Lessee will, from time to time, do and perform any other act and will execute,
acknowledge, deliver, file, register and record (and will re-file, re-register, or re-record whenever required)
any and all further instruments required by law or reasonably requested by the Lessor or the Lender for
the purpose of protecting the Lessor’s title to, or the security interest granted to any assignee under Section
19 hereof in, the Equipment to the reasonable satisfaction of the Lessor’s or such assignees’s counsel or for
the purpose of carrying out the intention of this Lease. The Lessee will promptly furnish to the Lessor and
any assignee thereof hereunder evidence of all such filings, registering, recording, depositing, refiling, re-
registering, re-recording and/or redepositing and an opinion or opinions of counsel for the Lessee with
respect thereto satisfactory to the Lessor and any assignee thereof hereunder. The Lessee will pay all costs,
charges and expenses incident to any such filing, refiling, registering, re- reglstermg, recording and re-
recording of any such instruments or incident to the taking of such action.

"~ 10.2. Payment of Taxes. In addition to all payments to be made by the Lessee hereunder, the Lessee
shall, subject to the exclusion hereinafter set forth, bear the full expense of and, unless precluded by law,
remit directly to the proper governmental authority all taxes, fees, assessments, duties, or other charges
(hereinafter collectively referred to as Imposts) levied or imposed on the Lessor, the Lessee, or the
Trustee, by the United States, any state, or foreign government, and any agency, instrumentality, political
subdivision or unit of the United States, any state, or foreign government, which Imposts are upon or with
respect to, arising from, or in connection with or measured by this Lease, the Purchase Agreement, the
Loan and Mortgage, or the Sale and Lease Back Agreement, including any document contemplated
thereby (all such agreements and documents being referred to in this Section 10.2 collectively as the
“Documents™), or any sale, rental, use, payment, shipment, delivery, re-delivery, or transfer of title of any
property or Item of Equipment under the terms hereof or of the Documents.

The Lessee’s obligation to bear and remit Imposts shall not include:

{1) United States Federal income tax payable by the Trustor or the Lessor in consequence of the
receipt of payments provided for by the Documents.

(ii) All state, city, or local income taxes or franchise taxes on, or measured by, net income based
on the receipt of payments provided for by the Documents up to the amount of any such taxes based
on such receipts which would be payable to the state, city, or locality in which the Trustor or the
Lessor has its principal place of business without apportionment to any other state, city or locality,
unless the Lessor or the Trustor is required by law to apportion such receipts to such other state, city or
other taxing authority, in which case the amount of tax caused by the apportioned receipts shall also
be paid by the Lessor or the Trustor. The exclusion provided in this part (i1) shall not apply to state
or city income tax which is in substitution for or relieves the Lessee from an Impost it is otherwise
obligated to bear under the terms of this Section 10.2
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The Lessee shall make all returns, statements, or reports required in connection with any Imposts
which the Lessee is obligated to bear, in such manner as to show the interest of the Lessor and the Lender
in such Items of Equipment; provided, however, that the Lessor shall, with respect to any state or political
subdivision thereof or the United States of America, file required returns, statements, and reports relating
to sales or use taxes, and taxes, fees, and charges on or measured by the Lessor’s gross earnings or gross
receipts arising from the Items of Equipment, or the value added by the Lessor thereto, and remit the
amount thereof and the Lessee shall reimburse the Lessor promptly upon demand for the amount of such
taxes, fees and charges upon submission to the Lessee of reasonably satisfactory evidence thereof.

The Lessee shall promptly remit all Imposts to the appropriate governmental authority within the
time provided by law and will at all times keep all and every part of any Item of Equipment free and clear
of any Impost which might in any way affect the title of the Lessor or the interest of the Trustor or result in
a lien upon any such Item of Equipment; provided, however, that the Lessee shall be under no obligation to
remit any Impost of any kind so long as it is contesting, in good faith and by appropriate legal proceedings,
such Impost and the nonpayment thereof is authorized by law and does not, in the reasonable opinion of
the Lessor and the Trustor, adversely affect the title, property or rights of the Lessor, the Trustor, or the
Lender hereunder. The Lessee agrees to give the Lessor and the Lender notice of such contest within 30
days after institution thereof and the Lessor and the Trustor agree to provide information requested in
writing by the Lessee as may be reasonably required by the Lessee in furtherance of said contest. If any
Impost shall be charged or levied against the Lessor directly (payment of which under this Section 10.2 is
to be made by the Lessee) and is remitted by the Lessor, the Lessee shall reimburse the Lessor upon
submission to the Lessee of reasonably satisfactory evidence thereof.

The Lessee shall be liable for all fines, penalties, interest, and other charges imposed in connection
with the reporting and remittance obligations imposed on the Lessee by this Section 10.2

In the event that during the continuance of this Lease, the Lessee becomes liable for any remittance or
reimbursement pursuant to this Section 10.2, such liability shall continue, notwithstanding the expiration of
this Lease, until such Impost is remitted or the Lessor is reimbursed therefor.

To the extent that the Lessee may be prohibited by law from performing in its own name the duties
required by this Section 10.2, the Lessor hereby authorizes the Lessee to act in the Lessor’s name and on its
behalf; provided, however, that the Lessee shall indemnify and hold the Lessor harmless from and against
any and all claims, costs, expenses, damages, losses and liabilities incurred in connection therewith as a
result of, or incident to, any action by the Lessee pursuant to this authorization.

The Lessee shall, whenever requested by the Lessor or the Trustor, submit to the Lessor copies of
returns, statements, reports, billings and remittances, or furnish other evidence satisfactory to the Lessor
and the Trustor of the Lessee’s performance of its duties under this Section 10.2. The Lessee shall also
furnish promptly upon request such data as the Lessor or the Trustor reasonably may require to permit the
Lessor’s compliance with the requirements of taxing authorities.

SECTION 11. PAYMENT FOR CASUALTY OCCURRENCE.

11.1. Duty of Lessee to Notify Lessor. In the event that during the term of this Lease or any renewal
thereof or prior to the return of any Item of Equipment pursuant to Section 13 or Section 18 hereof, any
Item of Equipment, in the good faith opinion of the Lessee, shall be or become lost, stolen, destroyed,
worn out, irreparably damaged or rendered permanently unfit for use or shall be requisitioned for use or
taken over by any governmental authority under the power of eminent domain or otherwise, except
requisition for use or takeover by the United States Government, resulting in the loss of possession or use
by the Lessee for'a period of ninety consecutive days (any such occurence being hereinafter called a
“Casualty Occurrence™), the Lessee shall promptly notify the Lessor in writing in regard thereto and
specify the date said Item of Equipment was first placed in service and the date of the Casualty Occurence.
The Lessee’s obligations under this Section 11 shall survive termination of this Lease.

11.2. Sum Payable for Casualty Loss. The Lessee, on a date not later than the earlier of (x) the
ninetieth day following the date on which such Item or Items of Equipment suffered a Casualty Occurrence
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or (y) the date of receipt by the Lessee of any insurance proceeds in respect of such Item or Items of
Equipment, shall pay to the Lessor an amount equal to the sum of (1) all installments of rent with respect
to such Item or Items of Equipment accrued and unpaid to and including the rent payment date next
preceding or coincident with the date of such Casualty Occurrence, (ii) the Casualty Value (as defined in
Section 11.5 hereof) of such Item or Items of Equipment on the rent payment date next preceding or
coincident with the date of such Casualty Occurrence, and (iii) interest at the Overdue Rate (as defined in
Section 22 hereof) on the amount referred to in clause (ii) from the rental payment date as of which such
Casualty Value is determined to the date on which such payment is made.

11.3. Rent Termination. On the date as of which the Casualty Value of any Item or Items of
Equipment is determined in accordance with clause (ii) of Section 11.2 hereof, the obligation to pay rent
for such Item or Items of Equipment shall terminate, but the Lessee shall continue to pay rent for all other
Items of Equipment.

11.4. Disposition of Equipment. The Lessee shall (unless it shall exercise the option provided in this
Section 11.4), as agent for the Lessor, dispose of such Item or Items of Equipment which have suffered a
Casualty Occurrence as soon as it is able to do so for the best price obtainable. Any such disposition shall
be on an “as-is”, “where-is” basis without recourse, representation or warranty, express or implied. As to
each separate Item of Equipment so disposed of the Lessee may retain all amounts of such price and
damages received by the Lessee by reason of such Casualty Occurrence up to the Casualty Value paid with
respect thereto and shall remit the excess, if any (minus, to the extent it shall not exceed such excess, the
fair market value of the modifications included therein, determined as provided in Section 23.1 hereof), to
the Lessor. The Lessee may, at its option, retain any such Item of Equipment if the fair market value
thereof (minus the fair market value of the modifications included therein), determined as provided in
Section 23.1 hereof, shall not exceed the Casualty Value attributable thereto, or, if such fair market value
(minus such fair market value of the modifications) shall exceed the Casualty Value paid with respect
thereto and the Lessee shall pay to the Lessor the amount of such excess. If the Lessee shall elect to retain
any such Item of Equipment as aforesaid, the Lessor shall deliver to the Lessee a bill of sale therefor as .
provided in Section 23.1 hereof.

11.5. Casualty Value. The Casualty Value of each Item of Equipment shall be an amount determined
as of the rent payment date specified in clause (ii) of Section 11.2 hereof, equal to that percentage of the
Acquisition Cost of such Item of Equipment as set forth in the Casualty Value Schedule attached hereto as
Exhibit B.

11.6. Requisition for Use. In the event that during the term of the Lease or any renewal thereof or
prior to the return of an Item of Equipment pursuant to Section 13 or Section 18 hereof, the use of any
Item of Equipment is requisitioned or taken by any governmental authority for a period not exceeding
ninety consecutive days or by the United States Government, then the Lessee’s obligations under this
Lease with respect to such Item of Equipment shall continue to the same extent as if such requisition or
taking had not occurred. Provided no event of default under Section 17 hereof shall have occurred and be
continuing the Lessee shall be entitled to receive and retain for its own account all sums payable for any
such period by such governmental authority or the United States Government as compensation for
requisition or taking of possession up to an amount equal to the rent paid or payable hereunder for such
period, and the balance, if any (to the extent such amount constitutes compensation for use of the
Equipment, but not otherwise ), shall be payable to and retained by the Lessor as its sole property.

SECTION 12. REPORTS AND INSPECTION RIGHTS.

12.1. Financial Statements. The Lessee shall furnish to the Lessor, promptly upon their becoming
available, a copy of each of its annual reports to the Congress of the United States, including the financial
statements contained therein, and its quarterly statements to the Interstate Commerce Commission on
Forms RE and I (income statement) and CBS (balance sheet).

12.2. Equipment Reports. On or before April 1 in each year, commencing with the year 1976, the
Lessee shall furnish to the Lessor an accurate statement, as of the preceding December 31, (a) showing the
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amount, description and numbers of the Items of Equipment then leased hereunder, the amount,
description and numbers of all Items of Equipment that may have suffered a Casualty Occurrence during
the preceding calendar year (or, in the case of the first such statement, for the portion thereof commencing
with the date of this Lease), and such other information regarding the condition or repair of the
Equipment as the Lessor may reasonably request, (b) describing the modifications ( as defined in Section
23.1(c¢) hereof) to the Equipment made during the preceding calendar year (or, in the case of the first
such statement, for the portion thereof commencing with the date of this Lease), and (c¢) stating that, in
the case of all Equipment repainted during the period covered by such statement, the markmgs required by
Section 4.2 hereof shall have been preserved or replaced.

12.3. Lessor’s Inspection Rights. The Lessor shall have the right, at its sole cost and expense, by its
authorized representative, to inspect the Equipment and the Lessee’s records with respect thereto, at such
times as shall be reasonably necessary to confirm to the Lessor the existence and proper maintenance
thereof during the continuance of this Lease. The foregoing right of inspection shall be subject, however,
to such terms and conditions of access as may be reasonably imposed by any railroad, terminal company
or other entity upon the property on which the Equipment is situate at the time of any such inspection.

SECTION 13. RETURN OF EQUIPMENT UPON EXPIRATION OF TERM.

Upon the expiration of the term of this Lease or any renewal thereof, as the case may be, with respect
to any Item of Equipment, the Lessee will, at its own cost and expense, at the request of the Lessor, deliver
such Item of Equipment to the Lessor upon such tracks as the Lessor shall reasonably designate (and as to
which the Lessee then has a contractual right of access), and the Lessee will arrange for the storage of such
Item of Equipment on such tracks for a period not exceeding 90 days (except that, with respect to any Item
of Equipment, such period shall be 180 days if the Lessee shall, pursuant to Section 23 hereof, notify the
Lessor of Lessee’s exercise of its option to purchase such Item of Equipment or to renew this Lease with
respect thereto, and shall then not so purchase or renew), all as directed by the Lessor upon not less than
- 30 days’ notice to the Lessee. All movement and storage of each such Item is to be at the risk and expense
of the Lessee. During any such storage period the Lessee will permit the Lessor or any person designated
by it, including the authorized representative or representatives of any prospective purchaser of any such
Item, to inspect the same, but only on the terms and conditions set forth in Section 12.3 hereof, which
Section the Lessor shall cause to be applicable to any such prospective purchaser and any such authorized
representative. The delivery, storage and transporting of the Equipment as hereinbefore provided are of
the essence of this Lease, and, upon application to any court of equity having jurisdiction in the premises,
the Lessor shall be entitled to a decree against the Lessee requiring specific performance of the covenants
of the Lessee to so make available, store and transport the Equipment. During the storage period the
Lessee shall maintain insurance on such Item of Equipment in accordance with Section 21 hereof. The
Lessee’s obligations under this Section 13 shall survive termination of this Lease.

SECTION 14. LESSEE’S REPRESENTATIONS AND WARRANTIES.
The Lessee represents and warrants that:

(a) The Lessee is a corporation duly organized under the Rail Passenger Service Act, as
amended, and the laws of the District of Columbia, is in good standing under the laws of the District
of Columbia and believes that it is not required to qualify to do business as a foreign corporation in
any state.

(b) The Lessee has the corporate power, authority and legal right to execute and deliver this
Lease (including the Certificates of Completion and Acceptance provided for herein), to lease the
Equipment hereunder, and to execute and deliver the Purchase Agreement and the Loan and
Mortgage (including the Certificates of Acceptance provided for thereunder) and the Sale and Lease
Back Agreement and to perform its obligations hereunder and thereunder.

(¢) The execution and delivery of this Lease (including such Certificates of Completion and
Acceptance), the Purchase Agreement and the Loan and Mortgage (including such Certificates of
Acceptance) and the Sale and Lease Back Agreement by the Lessee, and the performance by the
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Lessee of its obligations hereunder and thereunder, do not and will not conflict with any provision of
existing law or of the Articles of Incorporation or bylaws of the Lessee or, in any material respect, of
any agreement binding upon the Lessee. '

(d) The execution, delivery and performance of this Lease (including such Certificates of
Completion and Acceptance ), the Purchase Agreement and the Loan and Mortgage (including such
Certificates of Acceptance) and the Sale and Lease Back Agreement by the Lessee and the
consummation by the Lessee of the transactions contemplated hereby and thereby do not require the
consent, approval or authorization of, or notice to, any Federal or District of Columbia authority, or,
to the Lessee’s knowledge or belief, any other governmental authority.

(e) This Lease, the Purchase Agreement, the Loan and Mortgage and the Sale and Lease Back
Agreement are, and the Certificates of Acceptance and the Certificates of Completion and Acceptance
will be when entered into, legal, valid and binding obligations of the Lessee enforceable against the
Lessee in accordance with their respective terms, subject to bankruptcy, insolvency, reorganization
and similar laws affecting the rights and remedies of lessors, creditors and secured parties.

(f) Each Item of Equipment will constitute “new section 38 property” within the meaning of
Section 48(b) of the Code (as defined in Section 15 hereof), at the time of delivery of the Equipment
to the Lessor under the Sale and Lease Back Agreement, the Equipment will not have been placed in
service by the Lessee and no person will have claimed any investment tax credit or amortization or
depreciation deductions with respect thereto; and each Item of Equipment will be placed in revenue
service on or before June 30, 1975 within the meaning of Section 1.46-3(d) of the Income Tax
Regulations.

(g) Each Item of Equipment on the date of delivery thereof to the Lessor is, in the opinion of the
Lessee, estimated to have a useful life of at least two years beyond the expiration of the term of the
Lease and estimated to have a fair market value at the end of the term of the Lease of at least 15% of
the Acquisition Cost for such Item of Equipment.

(h) To the best of the Lessee’s knowledge and belief, and after good faith investigation with due
diligence, the Lessee has filed all foreign, Federal, state and local tax returns which are required to be
filed and has paid or made provision for the payment of all taxes which have or may become due and
payable thereunder other than taxes which are being contested in good faith and for the payment of
which adequate reserves have been provided.

SECTION 15. CONDITIONS TO LESSOR’S OBLIGATIONS; GOVERNMENT GUARANTY.

The Lessor shall not be obligated to purchase any Item of Equipment to be purchased by the Lessor
under the Sale and Lease Back Agreement, and to lease such Item of Equipment hereunder, unless, on the
date such purchase is requested by the Lessee: (a) the Lessor shall have been furnished with a certificate
signed by a duly authorized officer of the Lessee stating that (i) all of the Lessee’s representations and
warranties in Section 14 of this Lease are true and correct as though made as of such date, (ii) no litigation
or governmental proceedings are pending or, to the Lessee’s knowledge, threatened against the Lessee
which may to a material extent adversely affect the continued operation of the Lessee, and (iii) no event of
default hereunder or under the Loan and Mortgage, or event which might mature into an event of default,
has occurred or is continuing; (b) the Government Guaranty shall have been executed and delivered by
the Federal Railroad Administrator on behalf of the Secretary of the Department of Transportation, the
Lessor and the Lender, and shall be in full force and effect; (c) the Lessee shall have furnished in form
and substance reasonably satisfactory to the Lessor: (i) resolutions of the Board of Directors of the Lessee,
certified by its Secretary or an Assistant Secretary, authorizing the lease of such Equipment hereunder and
the execution, delivery and performance of this Lease, the Purchase Agreement, the Loan and Mortgage
and the Sale and Lease Back Agreement, (ii) evidence of compliance with the insurance provisions of
Section 21 of this Lease, (iii) a favorable opinion of counsel for the-Lessee regarding the matters set forth
in paragraphs (a) through (e) of Section 14 of this Lease (except that (A) with respect to paragraph (c)
such counsel’s opinion may be limited to Federal and District of Columbia laws and, insofar as it covers
“any agreement binding upon the Lessee”, may be qualified to relate only to agreements of which such
counsel has knowledge, (B) with respect to paragraphs (a) and (d) such counsel’s opinion need not
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extend to matters expressed as the belief of the Lessee, and (C) with respect to paragraph (e) such
counsel’s opinion insofar as it covers enforceability of any of the instruments referred to therein need relate
only to the enforceability thereof under Federal law or the laws of the District of Columbia), stating that
the Lease and the Sale and Lease Back Agreement have been duly filed with the Interstate Commerce
Commission in accordance with Section 20c of the Interstate Commerce Act and no other filing or
recordation is necessary for the protection of the rights of the Lessor under such instruments in any state of
the United States of America or in the District of Columbia, and stating that all the right, title and interest
received by the Lessee from the Manufacturer in and to each Item of Equipment being purchased by the
Lessor under the Sale and Lease Back Agreement, has been transferred to the Lessor pursuant to the Bill
of Sale referred to in the Sale and Lease Back Agreement, (iv) such releases, financing statements,
waivers, certificates or letters and other documents as the Lessor may reasonably request to insure that the
Equipment will not be subject to any lien, charge, encumbrance, security interest or other similar interest
(other than the security interest created by the Loan and Mortgage), (v) an opinion of the general counsel
of the Department of Transportation, in form and substance satisfactory to the Lessor, that the Federal
Railroad Administrator on behalf of the Secretary of the Department of Transportation has the power
under the Rail Passenger Service Act, as amended, to execute and deliver the Government Guaranty, that
such execution and delivery has been duly authorized, and that the Government Guaranty has been duly
executed and delivered and constitutes a valid, binding and enforceable general obligation of the United
States of America backed by the full faith and credit of the Government of the United States and all
necessary approvals of the Secretary of the Treasury have been obtained, and (vi) an opinion of special
Canadian counsel for the Lessee stating that the Lease and the Sale and Lease Back Agreement have been
duly deposited in the office of the Registrar General of Canada pursuant to Section 86 of the Railway Act
of Canada with notice of such deposit being given in the Canada Gazette in accordance with said Section
86 (or appropriate provision made therefor) and no other filing or recordation is necessary for the
protection of the rights of the Lessor under such instruments in Canada or in any province or territory
thereof; and (d) the Lessor shall have been furnished with executed copies of all of the documents
delivered to the Lender pursuant to Article 13 of the Loan and Mortgage. The “Government Guaranty”,
as that term is used in this Lease, shall mean the Guaranty Agreement among the Federal Railroad
Administrator on behalf of the Secretary of the Department of Transportation, the Lessor and the Lender.

Notwithstanding any other provisions of this Lease, the Lessor shall not be obligated to make
payment for any Item of Equipment if any document furnished, or requested to be furnished, by the Lessee
prior to the requested date of payment is not in form and substance satisfactory to or is not provided to the
Trustor or if prior to such requested date of payment there shall have been any amendment, modification,
addition or change (other than a change in tax rates) made in or to the provisions of the Internal Revenue
Code of 1954, as amended to the date hereof (the “Code™), the Treasury Regulations under the Code
(including but not limited to the Treasury Regulations relating to the Asset Depreciation Range Systém of
depreciation under Section 167(m) of the Code), published Internal Revenue Service Revenue Proce-
dures, published Internal Revenue Service Revenue Rulings or other published Internal Revenue Service
administrative interpretations, or applicable judicial precedents (any of the foregoing being hereinafter
referred to as a “Change in Tax Law”) which Change in Tax Law in the written opinion of Messrs.
Sullivan & Cromwell or other independent counsel of comparable reputation selected by the Trustor (a
copy of which opinion shall be furnished to the Lessee), might reasonably be expected to affect in any way
the ability or the entitlement of the Trustor to claim tax benefits on a basis that is at least as favorable as
that to which the Trustor would be entitled under the Internal Revenue Service ruling referred to in Section
16 hereof (whether or not such ruling has been issued ) or from taking (a) investment tax credit at the rate
~ of 7% on the full Acquisition Cost for the Equipment on the basis that such property is “new section 38
property” or ( b) depreciation deductions with respect to the full Acquisition Cost for the Equipment over
an asset depreciation period of 12 years to a gross salvage value of 15% of Acquisition Cost, as reduced by
10% of the Acquisition Cost as provided in Section 167(f) of the Code, computed initially under the
double declining balance method of depreciation provided in Section 167(b)(2) of the Code and then
changing to the sum-of-the-years digits method of depreciation provided in Section 167(b)(3) of the
Code, when most beneficial to the Trustor, with the annual allowance determined without reduction for
salvage.
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SECTION 16. FEDERAL INCOME TAXES.

16.1. Ownership and Federal Income Tax Benefits. The Trustor, as the owner of the Equipment for
Federal income tax purposes, shall be entitled to such deductions, credits and other benefits as are
provided by the Code to an owner of property, including, without limitation, the maximum depreciation
deduction with respect to the Equipment authorized under Section 167 of the Code based on the aggregate
Acquisition Cost in respect of the Equipment utilizing the 12-year depreciable life prescribed for the
Equipment in the Asset Guidelines Class No. 00.25 in accordance with Section 167(m) of the Code
employing the double declining method of depreciation, switching to the sum of-the-years-digits method
when most beneficial to the Trustor (such deduction being herein called the “ADR Deduction™),
deductions with respect to the Loans pursuant to Section 163 of the Code (such deductions being herein
called the “Interest Deduction™), and the investment tax credit in 1975 (herein called the “Investment
Credit”) with respect to the aggregate Acquisition Cost of the Equipment pursuant to Section 38 and
related Sections of the Code.

The Lessee agrees that neither it nor any corporation controlled by it, in control of it, or under
common control with it, directly or indirectly, will at any time take any action or file any returns or other
documents inconsistent with the foregoing or which would increase the amount of rentals required to be
taken into income by the Trustor over the amounts specified to be payable under this Lease on the dates
due hereunder except as specifically provided in this Lease, and that each of such corporations will file
such returns, take such actions and execute such documents as may be reasonable and necessary to
facilitate accomplishment of the intent hereof. The Lessee agrees to keep and make available for
inspection and copying by the Trustor such records as will enable the Trustor to determine whether it is
entitled to the full benefit of the Investment Credit and the ADR Deduction with respect to the Equipment.

16.2. Representations and Warranties of Lessee. The Lessce represents and warrants that (i) at the
time the Trustor becomes the owner of the Equipment, the Equipment will constitute “new eligible Section
38 property” within the meaning of Sections 46 and 48 of the Code, (ii) at the time the Trustor becomes
the owner of the Equipment, the Equipment will not have been used by any person so as to preclude “the
original use of such property” within the meaning of Sections 48(b) and 167(c)(2) of the Code from
commencing with the Trustor and (iii) the Lessee will not at any time during the term of this Lease, use or
fail to use any Item of Equipment in such a way as to disqualify it as “Section 38 property” within the
meaning of Section 48(a) of the Code.

16.3. Tax Indemnity. If (after an Internal Revenue Service Ruling ( hereinafter called the “Ruling”)
shall have been obtained satisfactory in form and substance in the reasonable opinion of the Trustor, with
respect to the tax benefits described in Section 16.1 hereof) (a) in the reasonable opinion of the Trustor
(1) the Internal Revenue Service shall have questioned the validity or applicability of the Ruling with
respect to the tax benefits described in Section 16.1 hereof, (ii) the Ruling shall at any time have ceased to
be in full force and effect or (iii) any Change in Tax Law shall have occurred which will materially and
adversely affect the Trustor’s ability to realize tax benefits on a basis that is at least as favorable as that to
which the Trustor would otherwise have been entitled under the Ruling, or (b) (i) the Trustor shall lose or
shall lose the right to claim, (ii) there shall be disallowed or a deficiency shall be proposed, or (iii) there
shall be recaptured with respect to the Trustor, all or any portion of the Investment Credit, the Interest
Deduction or the ADR Deduction as provided to an owner of property with respect to an Item of
Equipment (the events set forth in clauses (a) and (b) of this section 16.3 being hereinafter referred to as
a “Loss of Tax Benefits™), then the Lessor shall, within 60 days after the date on which, in the reasonable
opinion of the Trustor, the Loss of Tax Benefits occurs, notify the Lessee of such occurrence (which notice
shall be accompanied by a statement setting forth the basis on which it is claimed that any Loss of Tax
Benefits has occurred) and the Trustor shall forbear payment of any tax claimed for at least 30 days after
the giving of such notice. Within 30 days after the giving of such notice, the Lessee shall advise the Lessor
and the Trustor in writing whether or not the Lessee wants such Loss of Tax Benefits to be contested
pursuant to Section 16.5 hereof. If (1) the Lessor and the Trustor do not receive such written advice within
30 days or (ii) there shall be a termination of contest under Section 16.5, the Lessor shall notify the Lessee
whether or not the Trustor will require the Lessee to purchase all or any part of the Equipment subject to
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such Loss of Tax Benefits, and if such purchase is required, the Lessee shall purchase, within 30 days after
such notice from the Lessor such Items of Equipment then subject to this Lease as are specified in such
notice, and assume any obligations that the Lessor or the Trustor have under the Loan and Mortgage with
respect to such Items of Equipment for a purchase price equal to (A) the difference between (x) the
aggregate Maximum Purchase Price (as defined in Schedule C hereto) for such Items of Equipment on the
rental payment date such unpaid principal amount of the Loans was determined plus interest on the
amount of such aggregate Maximum Purchase Price at the Overdue Rate from such rental payment date to
the date of payment, and (y) the unpaid principal amount of the Loans applicable to such Items of
Equipment determined as of the rent payment date next preceding or coincident with the date on which
the Loss of Tax Benefits occurs in the reasonable opinion of the Trustor plus interest on the amount of such
unpaid principal amount of the Loans at the Debt Rate (as defined in the Loan and Mortgage) from such
rental payment date to the date of payment or (B) with respect to any Loss of Tax Benefits which does not
involve the loss, disallowance, recapture, or adjustment of Investment Credit, an amount calculated as set
forth in clause (A) of this sentence but substituting in such calculation Casualty Value in place of
Maximum Purchase Price. Such purchase price shall be payable at the office of the Lessor in Detroit,
Michigan, in immediately available funds against delivery by the Lessor of a bill of sale conforming to the
requirements of Section 23.1( a) hereof, except that such conveyance shall be subject to the security interest
of the Lender. Upon payment of the purchase price described in clauses (A) or (B) of this paragraph and
the acceptance by the Lessee of the bill of sale, the Lease and the Sale and Lease Back Agreement shall
terminate with respect to such Items of Equipment and the Lessee shall thereby unconditionally assume
any obligations that the Lessor or the Trustor may have under the Loan and Mortgage with respect to such
Items of Equipment.

In the event that the Lessor or the Trustor loses or there shall have been disallowed any foreign tax
credit as a direct or indirect result of the use of any Item of Equipment in Canada or otherwise outside of
the United States, the Lessee hereby agrees promptly to pay to the Lessor or to the Trustor an amount
which, after deduction of all taxes required to be paid by the Lessor and the Trustor in respect of the
receipt thereof under the laws of any Federal, state or local government or taxing authority of the United
States or under the laws of any taxing authority or governmental subdivision of a foreign country, shall be
equal to the excess of the foreign tax credit under Section 901 of the Code which would have been
allowable to the Lessor or the Trustor with respect to such year and all prior years if the Lessor and the
Trustor had not participated in the transactions contemplated by this Lease over the foreign tax credit
actually allowable to the Lessor or the Trustor with respect to such years, together with any interest,
penalties or additions to tax which may be assessed by the United States Government against the Lessor
and the Trustor as a result of such loss of foreign tax credits. The Tax Department of Ford Motor
Company shall in good faith calculate all amounts due under this paragraph. In connection therewith, the
Trustor will provide the Lessee with a certificate of an officer of the Trustor setting forth in reasonable
detail the calculation and method used in making such calculation. The Trustor agrees to provide such
information (except any Federal, State or other income tax returns of the Trustor, Ford Motor Company
or any affiliate of the Trustor or Ford Motor Company) as shall reasonably be requested in writing by the
Lessee to determine the accuracy of any such calculation.

16.4. Right to Terminate for Tax Reasons. If the Lessor or the Trustor shall seek and shall not have
obtained by September 30, 1975 (or other later date agreed to in writing by the Lessee and the Trustor) a
ruling satisfactory in form and substance in the reasonable opinion of the Trustor with respect to the tax
benefits specified in Section 16.1 hereof (including but not limited to a ruling that this Lease is a true lease
for Federal income tax purposes; that the trust created under the Trust Agreement will be treated for tax
purposes as a grantor trust and not as an association taxable as a corporation; and the Lessee is entitled to
deduct its rental paymeénts pursuant to Section 162 of the Code) then, at the option of the Trustor, the
Trustor may require the Lessee to purchase from the Lessor on or before October 15, 1975 (or other later
date agreed to in writing by the Lessee and the Trustor) each Item of Equipment theretofore delivered
hereunder to the Lessor by (a) assuming any obligations that the Lessor or the Trustor may have under
the Loan and Mortgage with respect to such Items of Equipment and (b) paying to the Lessor, at the
office of the Lessor in Detroit, Michigan, in immediately available funds, an amount equal to the sum of
the following: (i) an amount equal to the difference between (x) the aggregate Acquisition Cost of such
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Items of Equipment, plus interest on the amount of such aggregate Acquisition Cost of such Items of
Equipment at the Overdue Rate from the Term Lease Commencement Date to the date of payment, and
(y) the unpaid principal amount of the Loans applicable to such Items of Equipment determined as of the
Term Lease Commencement Date, plus interest on-the amount of such unpaid principal amount of the
Loans at the Debt Rate from the Term Lease Commencement Date to the date of payment, (ii) the
amount of all fees and expenses payable to the Lessor for its services as Trustee and (iii) the amount of all
out-of-pocket expenses (including but not limited to all attorneys’ fees (not to exceed $35,000) and
disbursements and the cost of printing all documents) reasonably incurred by the Trustor in connection
with the transactions contemplated by this Lease). Such amount shall be payable at the office of the
Lessor in Detroit, Michigan, in immediately available funds against delivery by the Lessor of a bill of sale
conforming to the requirements of Section 23.1(a) hereof, except that such conveyance shall be subject to
the security interest of the Lender. Upon payment of the amount described in clauses (i), (ii) and (iii) of
this paragraph and the acceptance by the Lessee of the bill of sale, the Lease and the Sale and Lease Back
Agreement shall terminate with respect to such Items of Equipment and the Lessee shall thereby assume
any obligations that the Lessor or the Trustor may have under the Loan and Mortgage with respect to such
Items of Equipment.

16.5. Contest. (a) If the Lessee requests that the Trustor contest a Loss of Tax Benefits arising under
Section 16.3(a) hereof, the Trustor may then file a supplementary ruling request confirming that (i) the
Internal Revenue Service Ruling referred to in Section 16.3 hereof is still in full force and effect and (ii)
the Trustor is entitled to all of the tax benefits set forth in the Ruling, including the full Investment Credit,
ADR Deduction and Interest Deduction. If the Trustor requests such supplementary ruling and does not
receive a supplementary ruling, satisfactory in form and substance in the reasonable opinion of the Trustor,
within six months after making such request, there shall be deemed a termination of contest. It is
understood that the Trustor may withdraw any supplementary ruling request at any time if it receives oral
or written advice from the Internal Revenue Service that a supplementary ruling satisfactory in form and
substance in the reasonable opinion of the Trustor will not be issued. The Trustor agrees to advise the
Lessee of the receipt of such advice, in writing, by an authorized representative of the Trustor or its Tax
Counsel. It is further agreed that if the Trustor does not file a supplementary ruling request upon receipt
by the Trustor of the Lessee’s request that the Trustor contest the Loss of Tax Benefits arising under
Section 16.3(a) hereof, there shall not be a termination of contest at such time; provided, however, that if
the Trustor does not file a supplementary ruling request and suffers a Loss of Tax Benefits arising under
Section 16.3(b) hereof, the Trustor may proceed in the manner set forth in Section 16.3 hereof and as set
forth below in this Section 16.5(b).

(b) Except as provided above, if the Trustor suffers a Loss of Tax Benefits arising under Section 16.3
hereof and the Lessee requests that the Trustor contest such Loss of Tax Benefits with the Internal
Revenue Service, the Trustor shall be under no obligation to so contest unless:

(1) Messrs. Sullivan & Cromwell or other independent counsel of comparable reputation selected
by the Trustor render a written opinion within 45 days after receiving such request for an opinion that
there is a reasonable basis to contest such Loss of Tax Benefits; and

(ii) the Lessee agrees to pay on demand all reasonable expenses, including, without limitation,
the fees and disbursements of Messrs. Sullivan & Cromwell or other independent counsel selected by
the Trustor, paid or incurred by the Trustor in connection with this paragraph.

If such an opinion that a reasonable basis to contest such Loss of Tax Benefits is rendered, the Trustor
agrees in good faith to take such steps as are reasonably required in the Trustor’s opinion to carry on such
contest. '

If Messrs. Sullivan & Cromwell or other independent counsel of comparable reputation selected by
the Trustor do not render a written opinion that there is a reasonable basis on which to contest
administratively such Loss of Tax Benefits within 45 days after receiving such request for an opinion, there
shall be deemed a termination of contest.
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If the Trustor shall contest a Loss of Tax Benefits administratively with the Internal Revenue Service
in accordance with Section 16.5(a) hereof and, in the opinion of the Trustor, does not prevail in such
contest, the Trustor shall be under no obligation to contest such Loss of Tax Benefits, in respect of which
Lessee may be required to indemnify the Trustor in accordance with this Section 16, in a court of
competent jurisdiction unless:

(1) The Lessee requests the Trustor to contest such Loss of Tax Benefits within 10 days after the
Trustor has notified the Lessee of its intent not to make such contest;

(ii) Messrs. Sullivan & Cromwell or other independent counsel of comparable reputation
selected by the Trustor render a written opinion within 45 days after receiving a request for such an
opinion, that the Investment Credit, ADR Deduction, or Interest Deduction, adjusted, disallowed, or
recaptured, as the case may be, is allowed under the statutes of the United States, the regulations
promulgated thereunder, and decided judicial cases; and

(iii) The Lessee agrees to pay on demand all reasonable expenses, including, without limitation,
the fees and disbursements of Messrs. Sullivan & Cromwell or other independent counsel selected by
the Trustor, paid or incurred by the Trustor in connection with this Section 16.5(b) including, but not
limited to, all expenses and legal fees incurred by the Trustor in connection with any legal proceedings
contemplated by this Section 16.

If such an opinion that the Investment Credit, ADR Deduction, and Interest Deductions are allowed is
rendered, the Trustor agrees in good faith to take such steps as are reasonably required in the Trustor’s
opinion to carry on such contest.

If the Lessee does not request the Trustor to contest any such Loss of Tax Benefits in a court of
competent jurisdiction within 10 days after the Trustor has given it notice thereof or if Messrs. Sullivan &
Cromwell or other independent counsel of comparable reputation, selected by the Trustor, do not render a
written opinion within 45 days after such opinion is requested, that the Investment Credit, ADR Deduction
or Interest Deductions, as the case may be, are allowed, there shall be deemed a termination of contest. If
the Trustor institutes judicial proceedings in accordance with this Section 16.5 and does not prevail at any
Jjudicial level, there shall be deemed a termination of contest. The Trustor shall have no obligation to
appeal any decision of any court.

If the Trustor decides to contest a Loss of Tax Benefits in a court of competent jurisdiction, Tax
Counsel of Ford Motor Company shall determine in his sole discretion whether to petition the Tax Court
of the United States for a redetermination of any adjustment or deficiency proposed to be assessed by the
Internal Revenue Service or to pay any adjustment or deficiency and institute an action in a court of
competent jurisdiction for a refund of taxes paid. In the event that the Trustor pays the tax resulting from
any such proposed adjustment or deficiency and proceeds to seck a refund thereof, the Lessee agrees to
pay the Trustor an amount equal to interest at a rate equal to 15% per annum on the amount of tax in
question computed from the date of payment of such tax to the date of final determination of any such
adjustment or deficiency, such amount to be payable in equal instalments within each calendar year on the
dates on which rental for such period is payable under the Lease. Upon receipt by the Trustor of a refund
of any tax paid by it in respect of which the Lessee has paid an amount equal to interest at the rate
provided in the preceding sentence while such tax payment was being contested by the Trustor, the Trustor
shall pay to the Lessee an amount equal to the aggregate amount of such interest.

Notwithstanding anything to the contrary contained in this Section 16, if Messrs. Sullivan & Cromwell
or other independent counsel selected by the Trustor renders a written opinion that the Investment Credit,
ADR Deductions or Interest Deductions, as the case may be, are allowed, the Trustor in its sole and
absolute discretion may forego the indemnities with respect to such Investment Credit, ADR Deductions or
Interest Deductions and not institute any judicial proceedings.

SECTION 17. EVENTS OF DEFAULT.
(a) The following shall be events of default hereunder:
(i) Default, and continuance thereof for 10 days, in the payment of any rent or other amount
hereunder; '
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(ii) The Lessee shall, for more than 30 days after the Lessor shall have demanded in writing
thereof, fail or refuse to comply with any covenant, agreement, term or provision of this Lease or of
any agreement entered into concurrently herewith relating to the financing of the Equipment, on its
part to be kept or performed or to make provision satisfactory to the Lessor for such compliance;

(iii) Any representation or warranty made by the Lessee in Section 14 of this Lease is untrue in
any material respect, or any statement, report, schedule, notice, or other writing furnished by the
Lessee to the Lessor in connection herewith is untrue in any material respect, on the date as of which
the facts set forth are represented, warranted, stated or certified;

(iv) A petition for reorganization under Section 77 of the Bankruptcy Act, as now constituted or
as said Section 77 may be hereafter amended, shall be filed by or against the Lessee and, unless such
petition shall have been dismissed, nullified, stayed or otherwise rendered ineffective ( but then only so
long as such stay shall continue in force or such ineffectiveness shall continue), all the obligations of
the Lessee under this Lease shall not have been duly assumed in writing, pursuant to a court order or
decree, by a trustee or trustees appointed (whether or not subject to ratification) in such proceedings
in such manner that such obligations shall have the same status as obligations incurred by such trustee
or trustees, within 30 days after such appointment, if any, or 60 days after such petition shall have
been filed, whichever shall be earlier;

(v) Any other proceeding shall be commenced by or against the Lessee for any relief under any
bankruptcy or insolvency law, or law relating to the relief of debtors, readjustments of indebtedness,
reorganizations, arrangements, compositions or extensions (other than a law which does not permit
any readjustment of the rents and other amounts payable hereunder), and, unless such proceedings
shall have been dismissed, nullified, stayed or otherwise rendered ineffective ( but then only so long as
such stay shall continue in force or such ineffectiveness shall continue), all the obligations of the
Lessee under this Lease shall not have been duly assumed in writing, pursuant to a couyrt order or
decree, by a trustee or trustees or receiver or receivers appointed (whether or not subject to
ratification) for the Lessee or for its property in connection with any such proceedings in such manner
that such obligations shall have the same status as obligations incurred by such trustee or trustees or
receiver or receivers, within 30 days after such appointment, if any, or 60 days after such proceedings
shall have been commenced, whichever shall be earlier;

(vi) The Lessee shall make or permit any unauthorized assignment or transfer of this Lease or
any interest herein or any unauthorized transfer of the right to possession of any Item of the
Equipment;

(vii) The Government Guaranty shall, for any reason, not be, or cease to be in full force and
effect or if the Secretary of the Department of Transportation, or his delegate, or the Secretary of the
Treasury, or his delegate, shall unequivocally repudiate his respective authority to issue or to make
payment (or if any court of competent jurisdiction shall make a final determination to such effect)
under any guaranty issued pursuant to Section 602 of the Rail Passenger Service Act, as amended to
the date hereof; or

. (viii) An event of default shall have occurred under the Loan and Mortgage, arising out of the
failure of the Lessee to perform its obligations under this Lease.

When used herein, unless the context otherwise requires, the term “event of default” shall mean any event
described in the foregoing clauses (i) through (viii) and the term “event which might mature into an event
of default” shall mean any event which with the lapse of time or with the giving of notice to the Lessee or
both, would constitute an event of default. To the extent of its knowledge thereof, the Lessee shall give the
Lessor prompt notice of any event of default or of any event which might mature into an event of default.

(b) Upon the happening of an event of default, the Lessor shall (except to the extent otherwise
required by law) be entitled to:

(1) proceed by appropriate court action or actions either at law or in equity to enforce
performance by the Lessee of the applicable covenants and terms of this Lease or to recover damages
for the breach thereof;
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(2) repossess any or all Items of Equipment without prejudice to any remedy or claim hereinafter
referred to;

(3) elect to sell any or all Items of Equipment, after giving 30 days’ notice to the Lessee, at one or
more public or private sales and recover from the Lessee as liquidated damages and not as a penalty
for the Lessee’s default hereunder an amount equal to the amount, if any, by which (A) the sum of
(i) the aggregate Casualty Value of such Items of Equipment on the date such notice is given (plus
interest thereon at the Overdue Rate from the date rental payments cease to the date of payment),
(ii) all rent owing or accrued hereunder to and including the date such notice is given, (iii) all costs
and expenses (including sales tax) reasonably incurred in searching for, taking, removing, keeping,
storing, repairing, restoring and selling such Items of Equipment, (iv) all other amounts owing by the
Lessee hereunder, whether as additional rent, indemnification or otherwise, and (v) all reasonable
costs and expenses, including ( without limitation) legal fees and expenses, incurred by the Lessor as a
result of the Lessee’s default hereunder, exceeds (B) the amount received by the Lessor upon such
public or private sales of such Items of Equipment;

(4) upon notice to the Lessee receive prompt payment from the Lessee of an amount equal to the
aggregate Casualty Value on the rental payment date next preceding the date such notice is given of
all Items of Equipment which have not been sold by the Lessor pursuant to Section 17(b)(3) (plus
interest thereon at the Overdue Rate from the date rental payments cease to the date of payment),
plus, to the extent not otherwise recovered from the Lessee pursuant to said Section 17(b)(3), (i) any
rent owing or accrued hereunder to and including the date such notice is given, (ii) all costs and
expenses reasonably incurred in searching for, taking, removing, keeping, storing, repairing and
restoring such Items of Equipment, (iii) all other amounts owing by the Lessee hereunder, whether as
additional rent, indemnification or otherwise, and (iv) all reasonable costs and expenses, including
(without limitation) legal fees and expenses, incurred by the Lessor as a result of the Lessee’s default
hereunder; provided that upon receipt of payment in full of such amount, the Lessor shall deliver to

the Lessee a bill of sale for the Items of Equipment then subject to this Lease as provided in Section
23.1 hereof;

(5) by notice to the Lessee declare this Lease terminated without prejudice to the Lessor’s rights
in respect of obligations then accrued and remaining unsatisfied; or

(6) avail itself of any other remedy or remedies provided for by any statute or otherwise
available at law, in equity or in bankruptcy or insolvency proceedings.

The remedies herein set forth or referred to shall be cumulative and may be exercised concurrently or
consecutively. The references to additional rent in Sections 17(b)(3) and (4) hereof shall each include,
without limitation, interest at the Overdue Rate (as hereinafter defined), to the date of receipt by the
Lessor of the amount payable under said sections, on installments of rent owing hereunder to and
including the rent payment date immediately preceding the date on which notice is given under said
clause, from the respective due dates of such installments, and interest at said rate on all other reasonable
costs, expenses and losses for which the Lessor is entitled to payment under said sections from the
respective dates incurred by the Lessor.

The Lessee hereby waives any requirements of law, now or hereafter in effect, which might limit or
modify the remedies herein provided to the extent such waiver is permitted by law. The failure of the
Lessor to exercise the rights granted hereinbefore upon the occurrence of any event of default shall not
constitute a waiver of any such right upon the continuation or recurrence of any such event of default.

It is agreed that the rights and remedies of the Lessor hereunder shall be subject to the rights and
remedies of the Lender under the Loan and Mortgage.

SECTION 18. RETURN OF EQUIPMENT UPON DEFAULT.

18.1. Lessee’s Duty to Return. If the Lessor shall terminate this Lease pursuant to Section 17 hereof,
the Lessee shall forthwith, at its own cost and expense, deliver the Equipment to the Lessor and store and
transport the Equipment as provided in Section 13 hereof.
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18.2. Specific Performance. The delivery, storage and transporting of the Equipment as provided in
this Section 18 are of the essence of this Lease, and, upon application to any court of equity having
jurisdiction in the premises, the Lessor shall be entitled to a decree against the Lessee requiring specific
performance of the covenants of the Lessee to so deliver, store and transport the Equipment.

18.3. Lessor Appointed Lessee’s Agent. Without in any way limiting the obligations of the Lessee
under the foregoing provisions of this Section 18, the Lessee hereby irrevocably appoints the Lessor as the
agent and attorney of Lessee, with full power and authority, at any time while the Lessee is obligated to
deliver any Items of Equipment to the Lessor pursuant to Section 17 hereof, to demand and take

possession of such Item in the name and on behalf of the Lessee from whomsoever shall be at the time in
possession of such Item.

SECTION 19. ASSIGNMENTS BY LESSOR; SUCCESSOR TRUSTEES.

19.1. Assignments by Lessor. The benefits of this Lease shall be assignable (but only as an entirety)
by the Lessor without the consent of the Lessee to a single institutional corporate agent or trustee acting for
institutional corporate lenders, or to a single institutional corporate lender, of recognized standing, or to
any agency or instrumentality of the United States Government, but the Lessee shall be under no
obligation to any assignee of the Lessor except upon written notice of such assignment from the Lessor;
provided that any such assignment by the Lessor (other than to the Lender as collateral security) shall
make appropriate provision for the assumption by the assignee of the obligations of the Lessor under the
Sale and Lease Back Agreement. Upon notice to the Lessee of any such assignment the rent and other
sums payable by the Lessee which are the subject matter of the assignment shall be paid to the assignee at
the place and in the manner set forth in Section 2.3. Without limiting the foregoing, the Lessee further
acknowledges and agrees that (i) the rights of any such assignee in and to the sums payable by the Lessee
under any provisions of this Lease shall not be subject to any abatement whatsoever, and shall not be
subject to any defense, set-off, counterclaim or recoupment whatsoever whether by reason of or defect in
the Lessor’s title (except for any defect or failure of title resulting from acts or omissions of the Lessor), or
any interruption from whatsoever cause (other than from a wrongful act of the Lessor or the assignee) in
the use, operation or possession of the Equipment or any part thereof, or any damage to or loss or
destruction of the Equipment or any part thereof, or by reason of any other indebtedness or liability,
howsoever, and whenever arising, of the Lessor to the Lessee or to any other person, firm or corporation or
to any governmental authority or for any cause whatsoever, it being the intent hereof that, except as
aforesaid, the Lessee shall be unconditionally and absolutely obligated to pay the assignee all of the rents
and other sums which are the subject matter of the assignment, and (ii) the assignee shall have the sole
right (except as otherwise provided in such assignment) to exercise all rights, privileges and remedies
(either in its own name or in the name of the Lessor for the use and benefit of the assignee) which by the
terms of this Lease are permitted or provided to be exercised by the Lessor.

19.2. Successor Trustees. The Lessee agrees that in the case of the appointment of any successor
trustee in accordance with the terms of the Trust Agreement, such successor trustee shall, upon written
notice of such appointment to the Lessee by the Lessor, succeed to all the rights, powers and title (subject
to the obligations) of the Lessor hereunder, without the necessity of any consent or approval by the Lessee
and without in any way altering the terms of this Lease or the Lessee’s obligations hereunder. One such
appointment of a successor trustee shall not preclude the further appointment of successor trustees. Any
successor trustee shall be a bank or trust company incorporated under the laws of the United States or of
any state thereof, having its principal place of business in the United States of America and having a
combined capital and surplus of at least $50,000,000 and a member of the Federal Reserve System.

19.3. Successor Trustors. The Lessor agrees that the Trust Agreement shall contain irrevocable
provisions such that any successor Trustor or Trustors thereunder shall be limited to corporations which are
(a) formed under the laws of the United States or of any state thereof and (b) financial institutions, or
financing corporations, of recognized standing.
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SECTION 20. ASSIGNMENTS BY LESSEE; USE AND POSSESSION.

20.1. Lessee’s Rights to the Equipment. So long as the Lessee shall not be in default under this
Lease, the Lessee shall be entitled to the possession and use of the Equipment in accordance with the terms
of this Lease, but, subject to Section 20.2 hereof, without the prior written consent of the Lessor, the Lessee
shall not assign, transfer or encumber its leasehold interest under this Lease in any of the Equipment. The
Lessee shall not sublease any Item of Equipment or, without the prior written consent of the Lessor, part
with the possession or control of, or suffer or allow to pass out of its possession or control, any of the
Equipment, except to the extent permitted by the provisions of Section 20.2 hereof.

20.2. Use and Possession by Lessee. So long as the Lessee shall not be in default under this Lease,
the Lessee shall be entitled to the possession and/or use of the Equipment ( by itself or by others on its
behalf) in accordance with the terms hereof upon the rail lines over which the Lessee conducts, or has
conducted for it, rail passenger service.

20.3. Merger, Consolidation or Acquisition of Lessee. Nothing in this Section 20 shall be deemed to
restrict the right of the Lessee to assign or transfer its leasehold interest under this Lease in the Equipment
or possession of the Equipment to any corporation, governmental agency or other entity ( which shall have
duly assumed the obligations hereunder of the Lessee) into or with which the Lessee shall have become
merged or consolidated or which shall have acquired the property of the Lessee as an entirety or
substantially as an entirety.

SECTION 21. INSURANCE.

21.1. Lessee’s Covenant to Carry Insurance. The Lessee will cause to be carried and maintained at
all times and at its own expense during the term of this Lease physical damage insurance and public
liability insurance (which includes, but is not limited to, liability for property damage and/or personal
injury) covering the Equipment in the name of the Lessor, the Trustor, the Lender and the Lessee (as their
interests may appear) in such form as is commonly maintained on comparable equipment by companies
similarly situated. In all events the Lessee will cause to be carried and maintained in the name of the
Lessor, the Trustor, the Lender, and the Lessee (as their interests may appear) insurance against all risks
of physical damage to the Equipment as provided under a standard all-risk policy. Such insurance. policy
or policies shall provide that all losses thereunder will be adjusted with the Lessor, the Lender and the
- Lessee and will be payable to the Lessor, the Lender and the Lessee as their respective interests shall
appear. It is agreed that the standard all-risk physical damage policy shall provide coverage of at least
$5,000,000 for each occurrence and may provide for a deductible of not more than $500,000 with respect
to any one loss, (provided, however, that such policy may provide for a deductible of not more than
$1,000,000 with respect to any one loss, if such policy shall provide for coverage of at least $10,000,000 for
each occurrence) and that the public liability policy shall provide coverage of at least $48,000,000 for each
occurrence and may provide for a deductible of not more than $2,000,000, with respect to any one loss.
Any insurance proceeds resulting from insurance carried by the Lessee received by the Lessor in respect of
Items of Equipment suffering a Casualty Occurrence shall be deducted from the amounts payable by the
Lessee to the Lessor in respect of any Casualty Occurrence pursuant to Section 11 hereof. If the Lessor
shall receive any such insurance proceeds after the Lessee shall have made payments pursuant to Section
11 hereof, without deduction for such insurance proceeds, the Lessor shall pay such proceeds to the Lessee
up to an amount equal to the Casualty Value paid by the Lessee with respect to an Item of Equipment and
any balance of such proceeds shall remain the property of the Lessor.

21.2. Evidence of Insurance. The policies of insurance required under this Section 21 shall be valid
and enforceable policies issued by insurers of recognized responsibility reasonably acceptable to the
Lessor. Upon the execution of the first Certificate of Acceptance, and thereafter not less than 10 days prior
to the expiration dates of any expiring policies theretofore required under this Section 21, certificates of
insurance and related endorsements shall be delivered to the Lessor by the insurers or by the authorized
representative of the insurers, as the case may be, in lieu of providing copies of the original policies. Such
original policies, which shall be available for inspection by the Lessor at the Lessee’s Washington, D. C.
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office upon reasonable request, may be blanket policies covering other equipment not covered by this
Lease provided that any blanket policy shall, in the certificates of insurance and endorsements provided
for herein, specifically designate the Items of Equipment as being included therein and covered thereby to
the full extent of the amounts herein required and shall name the Lessor, the Trustor and the Lender as
insured parties thereunder with respect to such Items of Equipment. All such policies shall:

(a) contain an agreement by the insurers that such policies shall not be cancelled or the amount
of coverage thereof or persons covered thereunder adversely changed without at least 60 days’ prior
written notice to the Lessor and the Lender by the insurers or the insurers’ authorized representative,
as the case may be;

(b) contain a breach or violation of warranties, declarations or conditions clause which shall
provide that the interests of the Lessor and the Trustor thereunder shall not be rescinded, impaired, or
invalidated by an act or omission of the Lessee or any other person;

(c¢) provide that any losses shall be payable notwithstanding the use of the Equipment for
purposes other than those permitted by the terms of the policy, any change in title or ownership of the
Equipment or any foreclosure or other proceeding or notice of sale relating to the Equipment, this
Lease, or the Loan and Mortgage; and

(d) be primary without right of contribution from any other insurance which is carried by the
Lessor, the Trustor or the Lender and shall expressly provide that all provisions thereof, except the
limits of liability, shall operate in the same manner as if there were a separate policy covering each
insured; each such policy shall waive any right of subrogation of the insurers to any right of the
Lessor, the Lessee, the Trustor or the Lender against any person insured under such policy, and shall
waive any right of the insurers to any set-off or counterclaim or any other deduction, whether by
attachment or otherwise, in respect of any liability of the Trustor, the Lender, the Lessor or the Lessee.

SECTION 22. INTEREST ON OVERDUE RENTALS AND AMOUNTS PAID BY LESSOR.

Anything to the contrary herein contained notwithstanding, any nonpayment of rentals due
hereunder, or amounts reasonably expended by the Lessor on behalf of the Lessee, shall result in the
obligation on the part of the Lessee to pay also, as additional rent hereunder, an amount equal to the
Overdue Rate (as hereinafter defined) on the overdue rentals and such amounts so expended for the
period of time during which they are overdue or expended and not repaid. The term “Overdue Rate” shall
mean interest at a rate per annum equal to the sum of (i) 72.2% multiplied by the Debt Rate (as defined
in the Loan Mortgage) plus (ii) 4.17%.

SECTION 23. OPTIONS TO PURCHASE AND RENEW.

23.1. Option to Purchase. Provided that the Lessee is not in default, the Lessee shall have the
following option to purchase:

(a) The Lessee shall have the right to purchase all but not less than all of the Equipment at the
expiration of the term of this Lease (including any renewal term) at a price equal to the “fair market
value” (as hereinafter defined). The Lessee shall give the Lessor notice 180 days prior to the end of
the term of its election to exercise the purchase option provided for in this Section. Payment of the
option price shall be made at the place of payment specified in Section 2 hereof in funds then current
against delivery of a bill of sale transferring and assigning to the Lessee all right, title and interest of
the Lessor in and to the Equipment and containing Lessor’s Warranty (as defined in Section 5
hereof), but without recourse or any other representation or warranty, express or implied, as to the
condition of the Equipment or any other matters. Notwithstanding the giving of notice by the Lessee
as aforesaid, the Lessee shall not be obligated to purchase the Equipment if the Lessee shall advise the
Lessor within 15 days after the determination of the option price under this Section 23.1 that the
Lessee has decided not to purchase the Equipment.
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(b) “Fair market value” shall be determined on the basis of, and shall be equa!l in amount to, the
purchase price which would obtain in an arm’s-length transaction between an informed and willing
purchaser (other than a purchaser currently in possession) and an informed and willing seller under
no complusion to sell and, in such determination, costs of removal from the location of current use
shall not be a deduction from such purchase price. If, after 30 days from the giving of notice by the
Lessee of the Lessee’s election to purchase the Equipment, the Lessor and the Lessee are unable to
agree upon a determination of the fair market value of the Equipment, such purchase price shall be
determined in accordance with the foregoing definition by the following procedure: If either party to
such determination shall have given written notice to the other requesting determination of such value
by this appraisal procedure, the parties shall consult for the purpose of appointing a qualified
independent appraiser by mutual agreement. If no such appraiser is so appointed within 20 days after
such notice is given, each party shall appoint an independent appraiser within 30 days after such
notice is given, and the two appraisers so appointed shall, if they are unable to agree upon a
determination of the fair market value of the Equipment within 10 days following their appointment,
appoint a third independent appraiser within 15 days following their appointment. If the two
appraisers are unable to so agree upon a determination of fair market value and do not so appoint a
third appraiser, either party may thereupon apply to the American Arbitration Association to make
such appointment promptly, and both parties shall be bound by any appointment so made. Any
appraiser or appraisers appointed pursuant to the foregoing procedure shall be instructed to
determine the fair market value of the Equipment within 10 days after his or their appointment. If the
parties shall have appointed a single appraiser or if either party shall have failed to appoint an
appraiser, the determination of fair market value of the single appraiser appointed shall be final and
binding upon the parties hereto. If two appraisers shall be appointed and shall agree upon a
determination of fair market value, such determination shall be final and binding upon the parties
hereto. If three appraisers shall be appointed, the determination of the appraiser which differs most
from the other two appraisers shall be excluded, the remaining two determinations shall be averaged
and such latter average shall be final and binding upon the parties hereto as the fair market value.
The appraisal proceedings shall be conducted in accordance with the Commercial Arbitration Rules
of the American Arbitration Association as in effect on the date hereof, except as modified hereby.
The provision for this appraisal procedure shall be the exclusive means of determining fair market
value and shall be in lieu of any judicial or other procedure for the determination thereof, and each
party hereto hereby consents and agrees not to institute any judicial or other procedures. The
expenses of the appraisal procedure shall be borne by the Lessee.

(¢) There shall be deducted from the option price payable hereunder an amount equal to the fair
market value (determined as provided in paragraph (b) of this Section 23.1) of the modifications ( as
hereinafter defined) to the Equipment. The fair market value of each modification shall be
determined independently of its value as part of the Item of Equipment in which it is incorporated.
“Modifications” shall mean any one or more change(s) to an Item of Equipment not included in
normal repairs, maintenance and replacements required by Section 8 hereof and the initial cost of
which (including installation) shall in the aggregate have exceeded $5,000. The term “fair market
value of the modifications” shall mean, when used elsewhere in this Lease, the aggregate of the fair
market values of the modifications to an Item of Equipment.

(d) Unless the Lessee has given the Lessor 180 days’ notice as required in connection with
exercise of the foregoing option, or if after the determination of the option price of the Equipment
pursuant to Section 23.1(b) hereof the Lessee shall have advised the Lessor that it has decided not to
purchase the Equipment pursuant to Section 23.1(a) hereof, all the Equipment then leased hereunder
shall be returned to the Lessor in accordance with Section 13 hereof.

Notwithstanding any election of the Lessee to purchase, the provisions of Section 11 hereof shall continue
in full force and effect until the date of purchase and the delivery to the Lessee of a bill of sale for the
Equipment purchased by the Lessee as provided in Section 23.1(a) hereof; provided, however, that with
respect to any Casualty Occurrence occurring after the end of the term of this Lease or any renewal thereof,
if the purchase price has been agreed upon by the parties pursuant to this Section 23, such purchase price
shall govern the amount of the payment to be made in the event of a Casualty Occurrence.
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23.2. Option to Renew. Provided that the Lessee is not in default, the Lessee shall have the following
renewal options:

(a) The Lessee shall have the option to renew and extend this Lease in respect of all, but not less
than all, Items of Equipment then covered by this Lease, for a consecutive extended term or terms of
one year or any integral multiple thereof; provided, however, that the aggregate of such extended term
or terms shall not exceed four years. Each such term or terms shall be upon and subject to the terms
and conditions herein contained for the original term of this Lease excepting only that the Periodic
Rent for each such renewal term, which shall be payable semiannually in arrears during each such
term, shall be an amount equal to the “fair market rental value” (as hereinafter defined) of such
Equipment. Each such renewal term shall commence immediately upon the expiration of the
preceding term. The Lessee shall give the Lessor notice not less than 180 days prior to the end of the
original term or of the then current renewal term of its election to exercise any renewal option
provided for by this Section 23.2. Notwithstanding the giving of any notice by the Lessee as
aforesaid, the Lessee shall not be obligated to renew and extend this Lease for the renewal term
covered by such notice if the Lessee shall advise the Lessor within 15 days after the determination of
the rental for such renewal term under this Section 23.2 that the Lessee has decided not to rent the
Equipment for such renewal term.

(b) “Fair market rental value” shall be determined on the basis of, and shall be equal in amount
to, the rental which would obtain in an arm’s-length transaction between an informed and willing
lessee (other than a lessee currently in possession) and an informed and willing lessor under no
compulsion to lease and, in such determination, costs of removal from the location of current use shall
not be a deduction from such rental. If, after 30 days from the giving of notice by the Lessee of the
Lessee’s election to extend the term of this Lease, the Lessor and the Lessee are unable to agree upon
a determination of the fair market rental value of the Equipment, such rental shall be determined in
accordance with the foregoing definition by the following procedure: If either party to such
determination shall have given written notice to the other requesting determination of such value by
this appraisal procedure, the parties shall consult for the purpose of appointing a qualified
independent appraiser by mutual agreement. If no such appraiser is so appointed within 20 days after
such notice is given, each party shall appoint an independent appraiser within 30 days after such
notice is given, and the two appraisers so appointed shall, if they are unable to agree upon a
determination of the fair market rental value of the Equipment within 10 days following their
appointment, appoint a third independent appraiser within 15 days following their appointment. If
the two appraisers are unable to so agree upon a determination of fair market value and do not so
appoint a third appraiser, either party may thereupon apply to the American Arbitration Association
to make such appointment promptly, and both parties shall be bound by any appointment so made.
Any appraiser or appraisers appointed pursuant to the foregoing procedure shall be instructed to
determine the fair market rental value of the Equipment subject to the proposed extended term within
10 days after his or their appointment. If the parties shall have appointed a single appraiser or if
either party shall have failed to appoint an appraiser, the determination of fair market rental value of
the single appraiser appointed shall be final and binding upon the parties hereto. If two appraisers
shall be appointed and shall agree upon a determination of fair market rental value, such
determination shall be final and binding upon the parties hereto. If three appraisers shall be
appointed, the determination of the appraiser which differs most from the other two appraisers shall
be excluded, the remaining two determinations shall be averaged and such latter average shall be
final and binding upon the parties hereto as the fair market rental value. The appraisal proceedings
shall be conducted in accordance with the Commercial Arbitration Rules of the American Arbitration
Association as in effect on the date hereof, except as modified hereby. The provision for this appraisal
procedure shall be the exclusive means of determining fair market rental value and shall be in lieu of
any judicial or other procedure for the determination thereof, and each party hereto hereby consents
and agrees not to institute any judicial or other procedures. The expenses of the appraisal procedure
shall be borne by the Lessee.

(¢) There shall be deducted from the rental payable hereunder for any renewal term an amount
equal to the fair market rental value (determined as provided in paragraph (b) of this Section 23.2)
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of the modifications to the Equipment. The fair market rental value of each modification shall be
determined independently of its value as part of the Item of Equipment in which it is incorporated.

SECTION 24. IMMUNITIES; NO RECOURSE.

It is expressly understood and agreed by and between the parties hereto, anything herein to the
contrary notwithstanding, that each and all of the representations, covenants, undertakings and agree-
ments herein made on the part of the Lessor, while in form purporting to be the representations, covenants,
undertakings and agreements of Manufacturers National Bank of Detroit, are nevertheless each and every
one of them made and intended not as personal representations, covenants and undertakings and
agreements of it in its individual corporate capacity or for the purpose or with the intention of binding it in
its individual corporate capacity, but are made and intended for the purpose of binding only the Trust
Estate as that term is used in the Trust Agreement (a true copy of which Trust Agreement has been
delivered by the Lessor to the Lessee, initialled for identification by an Authorized Officer of the Lessor),
the Trustee under such Trust Agreement is the Lessor hereunder, and this Lease is executed and delivered
by Manufacturers National Bank of Detroit, not in its own right but solely in the exercise of the powers
conferred upon it as trustee under the Trust Agreement; and no liability or responsibility in its individual
corporate capacity is assumed by nor shall at any time be asserted or enforceable against said Bank or the
Trustor, or any incorporator or any past, present or future subscriber to. the capital stock of said Bank or
the Trustor, on account of this Lease or the Sale and Lease Back Agreement or on account of any
representation, covenant, undertaking or agreement of said Bank or the Trustor, in this Lease or the Sale
and Lease Back Agreement contained, either expressed or implied, all such individual or corporate
liability, if any, being expressly waived and released by the Lessee herein and by all persons claiming by,
through or under the Lessee; excepting, however, that the Lessee or any person claiming by, through or
under it, making claim hereunder, may look to said Trust Estate for satisfaction of the same. Except as
provided in Section 26.10 hereof, each representation, covenant, undertaking and agreement herein made -
on the part of the Lessor (including, without limitation, the Lessor’s Warranty set forth in Section 5
hereof’), for itself or for the Trustor, shall be deemed to have been made by the Trustor, as well as by the
Lessor, to the extent of the Trust Estate. The Lessor hereby represents to the Lessee that it has full and
irrevocable power and authority to bind the Trustor in accordance with the preceding sentence.

SECTION 25. MANDATORY PURCHASE OF ITEMS OF EQUIPMENT BY LESSEE UNDER
CERTAIN CONDITIONS.

25.1. Purchase of Items of Equipment by Lessee after Term Lease Commencement Date. If, at any
time on or after the Term Lease Commencement Date, the Lessor shall, by reason of the occurrence of the
event of default specified in Section 17(a)(vii) hereof, be entitled to proceed under Section 17(b) hereof,
then the Lessee hereby unconditionally agrees that it will, upon the written request of the Lessor, purchase
from the Lessor the Equipment by paying to the Lessor, as the purchase price therefor, within 10 days after
such written request, at the office of the Lessor in Detroit, Michigan, in immediately available funds, an
amount equal to the sum of (i) the aggregate Casualty Value (as determined as of the rent payment date
coincident with or next preceding the date of payment under this Section 25.1) for all of the Equipment,
(ii) interest at the Overdue Rate on the amount set forth in clause (i) above from the date as of which .
such amount was determined to and including the date of payment thereof, (iii) any rent accrued and
unpaid on the Equipment to and including the rent payment date as of which the Casualty Value is
determined under this Section 25.1 and (iv) any other amounts owing by the Lessee to the Lessor
hereunder.

25.2. Borrowing on Guaranty. The Lessee agrees, if it shall become necessary, to obtain the funds for
any purchase required under Section 16 hereof or this Section 25 by using the guaranty authority of the
Secretary of the Department of Transportation which has been set aside for such purpose pursuant to the
Government Guaranty.

25.3. Conveyance by Lessor. On the date of any purchase of an Item of Equipment as provided in
Section 16 hereof or as provided in this Section, the Lessor will sell such Item of Equipment to the Lessee
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by delivering to the Lessee, without recourse, representation or warranty of any kind, express or implied
(other than Lessor’s Warranty), a bill of sale covering such Equipment purchased by the Lessee. Any cost,
expense or sales or use tax incurred by the Lessor or the Lessee, in connection with the sale and purchase
of such Equipment, shall be paid by the Lessee, and the Lessor shall have no duty or liability whatsoever
with respect to such sale and purchase except as expressly provided in the preceding sentence hereof. In
the case of each such Item of Equipment purchased by the Lessee, the Lessee shall be liable for all of its
indemnities under Sections 6 and 10.2 hereof with respect to such Equipment as to events occurring prior
to, but not after, the date of such purchase.

25.4. Satisfaction of Obligation to Pay Casualty Value. If the Lessee shall purchase the Equipment
pursuant to Section 16 hereof or pursuant to this Section 25, it shall have the right to satisfy any obligation
it may have to pay Casualty Value for the Equipment because of the happening of a Casualty Occurrence
by purchasing such Equipment in accordance with the terms of Section 16 hereof or this Section 25.

SECTION 26. MISCELLANEOUS.

26.1. Fees. Each of the Lessor and the Lessee represents that there has been no third party, other
than Warburg Paribas Becker Inc., involved as agent, broker or finder in connection with this Lease. The
payment of the fee of Warburg Paribas Becker Inc. shall be the sole responsibility of the Lessor and the
Lessor hereby agrees to pay such fee.

26.2. Lessor is Owner. This Lease shall constitute an agreement of lease, and nothing herein shall be
construed as conveying to the Lessee any right, title or interest in any Item of Equipment except as a lessee
only. The Lessor and the Lessee agree that for all Federal, state and local income tax purposes the Lessor,
on behalf of the Trustor, will be the owner and lessor of the Equipment and that the Lessee will be the
lessee. In addition, nothing contained herein shall be construed as an election by the Lessor or the Trustor
to treat the Lessee as having acquired any Item of Equipment for purposes of the Investment Credit
allowed by Section 38 of the Code, and thr, Lessor, the Trustor and the Lessee agree that they will not
make such an election. '

26.3. Trustee’s Fees. The Lessee agrees to pay the Lessor’s fees and reasonable expenses (including
reasonable attorneys’ fees), as trustee under the Trust Agreement, for the acceptance and administration of
the trust. The Lessee will reimburse the Lessor for such fees and expenses promptly upon notice from the
Lessor of the amount thereof. It is agreed that the Lessor’s initial fee for acceptance of the trust (including
the annual fee for administration of the trust for the first year) shall be $3,500 and that the Lessor’s annual
fee for administration of the trust shall be $850.

26.4. Action by Lessee. Except as otherwise specifically provided herein, any provision in this Lease
that the Lessee shall take any action shall require the Lessee to do so at its sole cost and expense.

26.5. Lessor’s Right to Perform. If the Lessee fails to make any payments required by this Lease, or
to perform any of its other obligations contained herein, the Lessor may itself, but shall not be required to,
make any such payments or perform any such obligations and, in making such payments, the Lessor may
rely on invoices and other documents evidencing the amounts required to be paid, which are reasonably
satisfactory to it. The amount of any such payment and the Lessor’s costs and expenses, including without
limitation legal fees and expenses in connection therewith and with such performance, shall thereupon be
and become payable by the Lessee to the Lessor upon demand.

26.6. Opinion of Lessor’s Counsel. The Lessee shall not be obligated to sell any Item of Equipment
to be sold by the Lessee under the Sale and Lease Back Agreement, and to lease such Item of Equipment
hereunder, unless, on the date of such purchase the Lessee shall have been furnished with a favorable
opinion of counsel for the Lessor, dated as of such date, to the effect that this Lease, the Trust Agreement,
the Sale and Lease Back Agreement and the Government Guaranty have been duly authorized, executed
and delivered by the Lessor and constitute the legal, valid and binding obligations of the Lessor
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enforceable against the Lessor in accordance with their respective terms, subject as to any limitations as to
enforceability imposed by bankruptcy, insolvency, reorganization, moratorium or other similar laws
affecting the enforcement of creditors’ rights generally.

26.7. Notices. Any notice or other communication hereunder shall be in writing and, if mailed, shall
be deemed to be given on the second day after it is sent by registered or certified mail, postage prepaid,
and addressed: (i) if to Lessee, at 955 L’Enfant Plaza North, S.W., Washington, D.C. 20024, Attention:
Secretary, (ii) if to Lessor, at 151 West Fort Street, Detroit, Michigan 48226, Attention: Corporate Trust
Department, or (iii) to either party at such other address as it may, by written notice received by the other,
designate as its address for purposes of notice hereunder.

26.8. Law Governing, etc. If this Lease or any provision hereof shall be deemed invalid, illegal or
unenforceable in any respect or in any jurisdiction, the validity, legality and enforceability of this Lease in
other respects and other jurisdictions shall not be in any way impaired or affected thereby. Each of the
parties hereto acknowledges that the other party shall not by act, delay, omission or otherwise be deemed
to have waived any of its rights or remedies under this Lease unless such waiver is in writing, and such
writing shall be binding only to the extent therein provided and only upon the party signing it. A waiver
on any one occasion shall not be construed as a waiver on any future occasion. Without limiting the
foregoing, the Lessor’s rights and the Lessee’s duties shall in no way be affected by the Lessor’s inspection
of, or failure to inspect, the Equipment or any Item thereof. The Lessee hereby waives any right to assert
that the Lessor cannot enforce this Lease (or that this Lease is invalid ) because of any failure of the Lessor
to qualify to do business in any jurisdiction. This Lease shall be governed by and construed under the laws
of the District of Columbia and shall be binding upon and inure to the benefit of the Lessor and the Lessee
and their respective successors and assigns; provided, however, that the parties shall be entitled to all rights
conferred by Section 20c of the Interstate Commerce Act and such additional rights arising out of the
filing, recording or deposit hereof, if any, and of any assignment hereof, as shall be conferred by the laws
of the several jurisdictions in which this Agreement or any assignment hereof shall be filed, recorded or
deposited.

26.9. Section Headings. The Table of Contents and Section headings in this Lease are for
convenience of reference only and shall not be considered to be a part of this Lease.

26.10. Lessor’s Authorization. The Lessor represents to the Lessee that the execution, delivery and
performance of this Lease, the Sale and Lease Back Agreement, the Trust Agreement and the Government
Guaranty are within the corporate power of the Lessor, have been duly authorized by all necessary
corporate and other action and are, and at all times will be, authorized under the Trust Agreement.

26.11. Modification of Lease. No variation or modification of this Lease shall be valid unless in
writing and signed by duly authorized officers of the Lessor and the Lessee or any assignee thereof.

26.12. Approvals of the Federal Railroad Administrator. The parties agree that before any
amendment or modification (other than to the specifications contained in Exhibit A to the Purchase
Agreement, as it may be amended from time to time) of this Lease, or any assignment or transfer of the
interest of the Lessor hereunder or the Trustor (other than to insurance companies, commercial and
savings banks and financing corporations of recognized standing organized under the laws of the United
States or of any state thereof) or of the interest of the Lessee hereunder, becomes effective, the Federal
Railroad Administrator must approve the same in writing, which approval shall not be unreasonably
withheld. In consideration of his guarantee of the Lessee’s financial obligations under this Lease, the
Federal Railroad Administrator shall have the right to enforce this provision irrespective of any other
provision of this Lease.

26.13. Execution in Counterparts. This Lease, and any lease supplemental hereto, may be executed
in several counterparts, each of which so executed shall be deemed to be an original and in each case such
counterparts shall constitute but one and the same instrument. Although this Lease is dated as of the date
first set forth above, for convenience, the actual date or dates of execution hereof by the parties hereto is or
are, respectively, the date or dates stated in the acknowledgments hereto annexed.
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IN WITNESS WHEREOF, the parties hereto have caused this Lease to be executed by their respective
officers thereunto duly authorized and their corporate seals to be hereto affixed.

MANUFACTURERS NATIONAL BANK

OF DETROIT,
as Trustee

Authorized Officer
{ CORPORATE SEAL)

ATTEST v LEssOR

Authorized Officer

NATIONAL RAILROAD PASSENGER CORPORATION

Treasurer
{ CORPORATE SEAL)

ATTEST LESSEE

Secretary

Government Guaranty

The Deputy Federal Railroad Administrator on behalf of the Secretary of the Department of
Transportation of the United States of America does hereby guarantee the prompt payment of the
Guaranteed Lease Obligations, pursuant to and in accordance with the Guaranty Agreement dated

, 1975 among the Deputy Federal Railroad Administrator of the Department of Transportation
of the United States of America, as Guarantor, Manufacturers National Bank of Detroit, as Trustee, and
Federal Financing Bank, as Lender.

DEepPuTY FEDERAL RAILROAD ADMINISTRATOR

By
Deputy Federal Railroad Administrator

ATTEST: GUARANTOR

Chief Counsel F.R.A.
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STATE OF MICHIGAN
$S.:
COUNTY OF WAYNE

On this day of , 1975, before me personally appeared , to me personally
known, who being by me duly sworn, says that he is an Authorized Officer of MANUFACTURERS NATIONAL
BANK OF DETROIT, that one of the seals affixed to the foregoing instrument is the corporate seal of said
bank, that said instrument was signed and sealed on behalf of said bank by authority of its Board of
Directors; and he acknowledged that the execution of the foregoing instrument was the free act and deed
of said bank. :

Notary Public
(SEAL)

My Commission Expires:

CITY OF WASHINGTON
DisTrICT OF COLUMBIA

On this day of , 1975, before me personally appeared , to me personally
known, who being by me duly sworn, says that he is the Treasurer of NATIONAL RAILROAD PASSENGER
CORPORATION, that one of the seals affixed to the foregoing instrument is the corporate seal of said
corporation, that said instrument was signed and sealed on behalf of said corporation by authority of its
Board of Directors; and he acknowledged that the execution of the foregoing instrument was the free act
and deed of said corporation.

Notary Public
(SEAL)
My Commission Expires:
CITY OF WASHINGTON
sS.:

DisTRICT OF COLUMBIA

On this day of , 1975, before me personally appeared Asaph H. Hall, to me personally
known, who being by me duly sworn, says that he is the Deputy Federal Railroad Administrator, that the
foregoing instrument was signed by him by authority duly delegated to him by the Secretary of

Transportation; and he acknowledged that the execution of the foregoing instrument was his free act and
deed as the Deputy Federal Railroad Administrator.

Notary Public
(SEAL)

My Commission Expires:
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SCHEDULE A

DESCRIPTION OF EQUIPMENT*

Quan- Place of
'IE ﬂ Acceptance Train Price Total Price Delivery
ANF-Industrie, S.A. turbine-
powered passenger RTG train. 4 Glenn, lllinois  $3,600,0001 $14,400,000% 2 in Mar. 1975

2 in Apr. 1975

DESCRIPTION OF ITEMS OF EQUIPMENT

Quantity
Type Per Train Total R. R. Nos.

Front power section for turbine-powered RTG train.. - 1 4 58, 64, 66, 68
Rear power section for turbine-powered passenger

RTG train ..ot sesessesessseesnssnans 1 4 59, 65, 67, 69
Intermediate trailer section for turbine-powered pas-

senger RTG train..........oooociiiieiiecieeeeseene e 2 8 80, 82, 83, 85, 86, 88, 89, 97
Intermediate bar-grill section for turbine-powered

passenger RTG train.........cocovvvveecrncennnensenerenennane 1 4 81, 84, 87,96

* A more complete description of the Basic Equipment is contained in Section 1.1 of the Purchase
Agreement and Exhibit A thereto. Cost of completion of furnishings and other costs are set forth in
Schedule II to the Sale and Lease Back Agreement (as defined in the Loan and Mortgage).

1 Less the cost of one auxiliary engine which will not be included in front power section No. 66.



SCHEDULE B

SCHEDULE OF CASUALTY VALUE

CASUALTY VALUE: The following per cent of the Acquisition Cost (as defined in the Lease) to the
Lessor of any Item of Equipment is to be paid pursuant to Section 11 of the Lease as the result of any Item
of Equipment becoming the subject of a Casualty Occurrence. Casualty Value does not include any
amounts for which the Lessor may be entitled to indemnification under Sections 6 and 10.2 of the Lease.

Before Term Lease Commencement Date, Casualty Value shall equal 103.05%.

If Casualty Occurrence is Casualty If Casualty Occurrence is Casualty
during semiannual period Value during semiannual period Value
ending on Periodic Rent Payable ending on Periodic Rent Payable
Payment Date Per Item Payment Date Per Item
| SO IUTOROROTPRRRINt 104.24% 16 oo 64.06%
2 et 103.96 S 61.26
K TR 103.41 . | & SN 58.37
4o 102.59 19 e 55.40
b TR 101.54 20 e 52.34
S 95.58 p) (OO 49.21
T e 94.07 22 e 46.04
SO 92.35 23 e 42.83
O e 90.42 24 s 39.57
10 e 83.63 25 s 36.29
| ) TR 81.39 26 .ot 32.96
| 1 79.06 27 s 29.60
| 5 J 76.62 28 e 26.20
14 e 69.41 29 e 22.717
15 e 66.78 30 e 19.34

Thereafter................... 15.00



SCHEDULE C

SCHEDULE OF MAXIMUM PURCHASE PRICE -

The MAXIMUM PURCHASE PRICE shall mean the following per cent of the Acquisition Cost (as
defined in the Lease) to the Lessor of an Item of Equipment for the purpose of determining any amount
payable pursuant to Section 16.2 of the Lease. The Maximum Purchase Price does not include any
amounts for which the Lessor may be entitled to indemnification under Sections 6 and 10.2 of the Lease.

Maximum Maximum
If Maximum Purchase Price is Purchase If Maximum Purchase Price is Purchase
determined as of any date Price determined as of any date ~ Price
prior to Periodic Rent Payable prior to Periodic Rent Payable
M Per Item Pa_ynlﬂal_e Per Item
| SOUURIOTOUR 104.24% | (R 78.06%
2 e 103.96 17 e 75.26
K TSP UOTTORIN 103.41 L8 e 72.37
Gt 102.59 19 e 69.40
S s 101.54 : 20 e 66.34
G 95.58 2] e 63.21
Teeereeriresenesseneenere 98.74 22 e SR 60.04
ST 97.02 23 e 56.83
9 s 95.09 24 e 53.57
10 e 88.30 25 e 50.29
| R SOR 90.72 26 oo 46.96
12 e 88.39 2T et 43.60
13 e 85.95 28 e 40.20
| SRR 78.74 29 e 36.77
15 e 80.78 30 e 33.34

Thereafter................. 29.00



EXHIBIT 1

CERTIFICATE OF COMPLETION AND ACCEPTANCE

To: MANUFACTURERS NATIONAL BANK OF DETROIT, as Trustee
under Trust Agreement dated as of January 1, 1975.

I, duly appointed inspector and authorized representative of NATIONAL RAILROAD PASSENGER
CoORPORATION (““Railroad”), for the purpose of the Equipment Lease (the “Lease”) dated as of January
1, 1975, between Manufacturers National Bank of Detroit, Trustee under the Trust Agreement dated as of
January 1, 1975, as Lessor, and the Railroad, as Lessee, do hereby certify that I have inspected, received,
approved and accepted delivery of, on behalf of the Railroad and the Lessor under the Equipment Lease,
the following units of Equipment:

MANUFACTURER:
TYPE OF EQUIPMENT:
PLACE ACCEPTED:
DATE ACCEPTED:
NUMBER OF UNITS:
NUMBERED:

I do further certify, for the foregoing purpose, that the foregoing Equipment is in good order and
condition, and appears to conform to the specifications applicable thereto referred to in the Purchase
Agreement dated as of June 24, 1974, as amended as of January 23, 1975, between the Railroad and
ANF-Industrie, S.A. and in the Sale and Lease Back Agreement dated as of January 1, 1975, between the
Trustee and the Railroad, and to all applicable United States Department of Transportation and Interstate
Commerce Commission requirements and specifications and that each unit included therein has been
marked in accordance with the specifications set forth in Section 4.2 of the Lease.

The execution of this certificate will in no way relieve or decrease the responsibility of the
manufacturers of the Equipment for any warranties they have made with respect to the Equipment or for
any other obligations which they now or may hereafter have to the Railroad.

Dated: , 1975.

Inspector and Authorized
Representative of
NATIONAL RAILROAD PASSENGER CORPORATION



