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LEASE FINANCING AGREEMENT

This Lease Financing Ag*eement dated as of March 31,
1975 (the Agreement) by and among Steiner Sea, Air & Rail Co., Eilfp
Utah corporation (the Lessor), First National City Bank (Inter~-
national - San Francisco), ad Fdae Act corporatian  (the Interim /N
Lender), Dollar Savings Bank, a? Savings ' hawk , Lincoln Mutual
Savings Bank, @ sSauin.s  bawk " and South Brooklyn Savings -
Bank, a sayines bonk (the Lenders) and Mercantile Safe - -
Deposit & Trust Company, a Maryland corporation (the Agent). ’

WITNESSETH :

WHEREAS, concurrently with the execution and delivery
of this Agreement the Lessor and Celanese Corporation (the Lessee) .
are entering into and executing the Lease; and :

WHEREAS, subject to the terms and condltlons of thls"
Agreement, the Interim Lender and the Lenders desire to make .
certain loans to Lessor; :

NOwW THEREFORE, in consideration of the mutual agreements
herein contained, the parties hereto agree as follows: :

1. Financing by Interim Lender

(a) Subject to the terms and conditions of this
Agreement, on each Settlement Date the Interim Lender hereby agrees
to advance and loan to Lessor, in immediately available San
Francisco funds, an amount equal to 100% of the Lessor's Cost of the
Leased Equipment to which such Settlement Date pertains, as herein-
after provided. Each such loan shall be represented by an Interim
Promissory Note in the form of Exhlblt HA" hereto. :

(b) The Lessor agrees to give the Agent and the
Interim Lender at least two (2) Business Days telephonic (promptly
confirmed in writing) notice of each Settlement Date, specifying
(i) the Lessor's Cost of the Leased Eguipment for which Acceptance
Supplement (s) are to be delivered by Lessor to the Interim Lender
-on such Settlement Date and (ii) the description of the Leased
Equiphent referred to in such Acceptance Supplement (s).

(¢} Amounts loaned pursuant to Section 1l{a) hereof
shall be disbursed by the Interim Lender to the Lessor or to the
Manufacturer, as Lessor may direct. The amount of the Interim
Lender's advances or loans with respect to all Settlement Dates
hereunder shall not at any one time exceed $2,800,000.



2.  Financing by Lenders and Pavment by Lessor

(a) Subject to the terms and conditions of this
Agreement, on the Funding Date hereunder, the Lenders hereby each
severally agree to (i) participate in the repayment to the Interim .
Lender of funds advanced and lcaned by the Interim Lender to
Lessor pursuant. to Section 1l(a) hereof on all Settlement Dates
preceding such Funding Date; and (ii}) with respect to Leased
Equipment as to which the Interim Lender has not made advances or
loans to Lessor with respect thereto pursuant to Section 1l(a) hereof
and as to which Acceptance Supplement(s) are to be delivered by
Lessor on such Funding Date, to participate in the payment of
Lessor's Cost of such Leased Equipment. Each such loan shall be
represented by a Non-Recourse Promissory Note in the form of
Exhibit "B" hereto. The participation of each Lender as stated
herein shall be in a principal amount egqual to the aggregate re-~ .
payment (in the case of clause (i) hereof) and in a principal amount
equal to the aggregate Lessor's Cost (in the case of clause (ii) '
hereof) multiplied by the percentage opposite the name of each
Lender as set forth below

. : , Max1mum
Lender Percentage Commitment
Dollar Savings Bank
P. O. Box 987 | e
Pittsburgh, Pennsylvania 15230 53.57143% °  $1,500,000
Lincoln Mutual Savings Bank _ |
1 West Mall Plaza v : . '
Carnegie, Pennsylvania 15106 15.32857% . - 429,200
South Brooklyn Savings Bank
130, Court Street , g S
Brooklyn, New York 11202 8.92857% - 250,000
77.82857¢  $2,179,200

(b} Amounts loaned by Lenderspursuant to Section 2 (a) Ay
hereof shall be made in 1mmed1ate1y available San Francisco funds.f%

(c) The Lessor agrees to give the Agent and each Lendex'egxﬂa
at least two (2) Business Days. telephonic (promptly confirmed in '
writing) notice of the amounts to be loaned by each Lender on the

Funding Date, specifying: {i) the Lessor's Cost of the Leased

Equipment referred to in Section 2(a) (i) and (ii) hereof (stated
separately), and (ii) in the case of Leased Equipment referred to

in 2(a) (ii) hereof, the description of the Leased Equipment re-— R
ferred to in Acceptance Supplements to be dellvered on such Fundlng
Date.

(d) Subject to the terms and conditions of this Agreement,
on the Funding Date the Lessor hereby agrees to advance in immed-
iately available San Francisco funds (i) an amount equal to 22.,17143% -
of the Lessor's Cost of the Leased Equipment, to which all Settle-



ment Dates preceding the Funding Date pertained, and (ii) an amoun£ ”

equal to 22.17143% of Lessor's Cost of the Leased Equipment described

in Acceptance Supplement(s) delivered by Lessor on said Funding Date.

(e) The amount of each Lender's participétion here-
under shall not exceed the Maximum Commitment of such Lender as
stated above. :

(f} On the Funding Date, the Lenders and the Lessor
‘will, subject to the terms and conditions of this Agreement, make
such amounts as described in Sections 2(a) (i) and (4) (i) above
‘available to the Interim Lender at its offices at 44 Montgomery
Street, San Francisco, California, and in the case of amounts
loaned by Lenders pursuant to Section 2(a) (ii)} hereof, such amounts
shall be made available to Lessor or to the Manufacturer, as Lessor
may direct. "

3. Representations and Warranties of Lessor

Lessor represents and warrants as follows:

(a) Lessor is a corporatlon duly organized and ex1qt—
ing and in good standing under the laws of the State of Utah with
full power and authority to enter into this Agreement, the Notes,
the Lease, the Purchase Agreement Assignment, the Assignment and
the Supplemental Agreement and to perform its obligations thereunder
and under any instrument executed pursuant thereto, to own and
operate its properties and to carry on its business as presently
conducted;

(b) Lessor is duly qualified to do business and in
~good standing as a foreign corporation in the Qtates of California,
- Florida and Texas.

(¢) The execution and delivery by the Lessor of
this Agreement, the Lease, the Purchase Agreement Assignment, the
Notes, the Assignment and the Supplemental Agreement and any instru-
ment executed pursuant thereto, and the performance by it of its
obligations under each thereof, have been duly authorized by all
‘necessary corporate action on its part, and do not and will not
conflict with, result in a wviolation of, or constitute a default
under, any provision of its Articles of Incorporation or Bylaws,
. or any agreement or other instrument binding upon it or any law or
governmental regulation or court decree or order applicable to it; .

(d) No litigation or goverrmental proceedings are
pending against the Lessor;

(e) Lessor is a solvent corporation, meeting its
obligations as they mature, and its assets exceed its liabilities-

(f£) Lessor is not in default in the payment of any
material indebtedness representing any borxow1ng or flnanc1ng or
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any other material indebtedness or under any law or governmental

regulation, agreement or other instrument or court decree or order,
materially affecting its property or bu31ness, or aware of any
facts or circumstances which would give rise to any such default;

(g) This Agreement the Lease, the Purchase Agreement
A531gnment the Assignment, the Supplemental Agreement and (subject

~to the provisions of Section . 4 hereof) the Notes are the legal,

valid and binding obligations of Lessor, enforceable in accordance
with their respective terms, subject only to bankruptcy, in~-
solvency, reorganization, moratorium or similar laws affecting -
the enforceability generally of rights and remedies of creditors;

(h) Lessor is the lawful owner, free and clear of
all liens and encumbrances (except any security interest or lien
granted pursuant hereto in favor of the Interim Lender or the
Lenders) of the Lease, the Leased Equipment and all other property
and agreements constituting the Collateral and all sums due and to
become due to the Lessor under the Lease, and such ownership
interest is protected against all persons whomsoever, except for
(i) the rights under the Lease of the Lessee to use the Leased
Equipment during the term of the Lease or any renewal term thereof
and to purchase the Leased Egquipment pursuant to the purchase
option contained therein; and (ii) any security interest or lien
granted pursuant hereto in favor of the Interim Lender or the
Lenders;

‘ (i} Neither the Lesgsor, nhor to the best of its
knowledge Lessee, has directly or indirectly offered any of the
Notes or any similar security for sale to, or solicited offers
to buy any of the same from, or otherwise approached or negotiated
with respect thereto with, anyone other than the Interim Lender,
Lenders and such other persons disclosed in a written statement by -
Lessor to the special counsel for Lenders.

4. Non-recourse to Lessor.

‘ . Notwithstanding any other provision hereof or of the
Notes, a form of which is attached as Exhibit "B" hereto, to the . 4
contrary, each of the Lenders agrees that the Lessor shall have no
liability, except as stated in this Section, for the payment of
the interest on or the principal of such Notes, and each of the
Lenders agrees that it will look solely to the Collateral and the
income and proceeds thereof for the payment of such interest on
and principal of such Notes and that it shall have no recourse

under any circumstances against the Lessor; provided, however, that

this provision shall not be deemed to be a waiver of the indebted-
ness represented by such Notes, and provided further that this
provision shall have no application to any claim for damages which
the Lenders may have against the Lessor on account of any breach
or default by the Lessor in any Representation and Warranty (as
contained in Section 3 hereof) or Covenant .(as contained ln
Sectlon 5 hereof) of the Lessor.



5. Covenants of Lessor. Lessor agrees with the Interim
. Lender and the Lenders that, except as the Interim Lender and, the
Lenders, or the Agent for and on their behalf, may otherwise
consent in writing, until the Notes and all obligations. of the
Lessor hereunder to the Interim Lender and the Lenders are paid
and performed in full, the Lessocor w1ll

- (a) Maintain, preserve and keep in full force and
effect its corporate existence and all rights, franchises, licenses
and qualifications necessary for the continuance of its business
or the enforcement of the Lease by the Lessor, the Interlm Lender,
the Lenders or the Agent;

(b) Observe and perform all of its obligations under
the Lease;

(c) Send the Interim Lender and the Agent, promptly
upon receipt thereof, a copy of each notice (including, without
limitation, notices regarding termination and change of principal
location of the Leased Equipment) received from the Lessee underx
the Lease and will not, without the prior written consent of the
Interim Lender and the Agent, pernit any amendment or modification
to or termination of, waive any provision of, or give any consent
pursuant to the Lease, ‘ -

(d} Cause the Lessee to keep the Leaszed Equipment
insured as and to the extent required in Section 8 of the Lease.
Such policies shall contain loss payable clauses in form and sub-
stance satisfactory to the Interim Lender and the Lenders, naming
the Interim Lender and the Agent as loss payees, and that at
least 30 days prior notice be given to the Interim Lender and the
Agent of any intended cancellation of such insurance, and will
upon request and at the other times provided herein furnish certi-
ficates with respect to such insurance;

(e) Not, except for the Lease, this Agreement, the
Assignment and to the extent provided in the Lease, or with the
prior written consent of the Interim Lender and the Agent, sell,
loan, pledge, mortgage, assign or otherwise dispose of, or create or
suffer to be created any levies, liens or encumbrances on, the
Collateral or any interest therein or part thereof, and will from
time to time cause to be paid all liens, taxes, assessments and
governmental charges lawfully levied, assessed or imposed upon
the Leased Eguipment or any interest therein or the Lease or of
any of the Rent thereunder; provided, however, that nothing herein
contained shall be deemed to require any lien, tax, assessment,
charge, claim or demand to be paid or discharged prior to the due
date thereof or if the Lessor is contesting the same in good
faith by appropriate proceedings, if the Lessor shall cause the
same to be paid prior to the foreclosure of any lien which may"
have attached as security therefor. The Lessor will give the
Interim Lender and the Agent prompt notice of any attachment or



judicial process affecting any part of the Collateral or any loss
or damage to any of the Leased Egquipment, as soon as any executlve'
officer of the Lessor ha5 knowl@dge th@reof

(f) Furnish or cause to be furnished to the Interim
Lender and the Agent copies of all reports, notices, lists and
financial reports furnished by the Lessee to the Lessor from time
to time under the Lease including, without limitation, all such
reports, notices, lists and financial statements furnished by the
Lessee pursuant to Section 4 of the Lease and pursuant to such
Section Lessor will cause the Leased Equipment to be 1nspected
annually; :

(g) CGive notice to the Interim Lender and the Agent
of any default by the Lessee under the Lease promptly upon receipt
by any executive officer of the Lessor of information regarding
same and, at its expense, but subject to the direction and control
of the Interim Lender and the Agent, take such action as the Interim.
Lender and the Agent may deem necessary or desirable for enforcing
the Lease or any other agreement constituting a part of the Collat—
eral; . _ :

(h) Enforce the Lease and cause Lessee to perform
all of its obligations thereunder; :

(i) Indemnify and hold harmless the Interim Lender,
the Lenders and the Agent from and against any and all claims,
actions, expenses, penalties and liabilities of whatsoever nature
(including, without limitation, those involving infringement or
alleged infringement of patents or patent licenses). arising out of
or resulting from the use by, the Lessor or the Lessee, or agents
or emplovees of any thereof, of the Leased Egquipment, and such
obligation shall survive the termination of this Agreement;

(7) At the request of the Interim Lender, the: Lenders
or the Agent, execute and deliver any financing statements and other
~instruments and take such further action as shall be required to
effect or maintain in favor of the Interim Lender,.the Lenders and -
the Agent a perfected security interest . in any and all of the
Collateral or otherwise to. preserve and protect the rights of the
Interim Lender, the Lenders and the Agent hereunder.

6. Appointment of the Agent.

(a) Each Lender hereby appoints the Agent, and the
Agent hereby accepts such appointment, as agent under this Agree-
ment upon the terms and condltlons herein set forth,

(b} The Agent shall take the follOW1ng action for
and on behalf of the Lenders: ,

(i) execute and file as secured party any flnanc—1f
ing statement, continuation statement or other document necessary
to protect the security interests of the Lenders under this Agreement;



(ii) transmit to the Lenders copleé of any
notices delivered or received by the Agent with respect to the Leaqe
or this Agreement:

(iii). upon its receipt of funds pur%uant to the
Lease or this Agreement, or both, distribute and apply such funds
as hereinafter set forth; and

: (iv) from and after the Funding Date hereunder,
receive the Lessor's Copy of the Lease, retain the same at its
principal office and permit any Lender to inspect the same at such
reasonable times and as often as such Lender may reasonably request.

(¢} The Agent shall not be obligated to take any
action in respect of the Collateral except as may be requested
from time to time in writing with respect to the Lease or this
Agreement by the Lenders. Subject to the foregoing, the Agent
- shall take all such action as may be specified in this Agreement
and any such request, including, without linmitation, the exercise
of such rights, powers and remedies vested in the Agent with -
respect to the Collateral by this Agreement, by law or 1n equlty,
or by statute or otherwise.

(d) All moneys collected by the Agent shall be
applied to the payment of the unpaid principal of and accrued
interest on the Notes pro rata, without priority of one such Note
or one such holder over another, in the proportion that the unpald
principal of each such Note, plus the accrued but. unpaid interest .
thereon to the date of application, bhears to the aggregate unpald
principal of all such Notes, plus the accrued but unpaid 1nterest
thereon to the date of such application; -

{e) Eaéh'of the Lenders hereby agrees théﬁ -the Agent
will perform the duties and obligations specified. for it herein,
but only upon the following terms and conditions :

(i) . the Agent makes no representation as to -
the value or validity of the Collateral or as to the correctness
of any statement contained herein and except-as required by
Section 6(b) (i) shall not be responsible for any filing or recording
of any instrument with respect to the Collateral unless otherw1se
duly instructed as prov1ded in Section 6(c) hereofi

_ (ii) the Agent shall be under no obligation with
respect to the application of any moneys except as provided herein;

(iii) the Agent may perform any of the dutles or
exercise any of the powers provided for herein. or with respect to
the Collateral either directly or through its agents or attorneys;



(iv) the Agent may consult with legal counsel
(including special counsel for the Lenders) selected by it and shall
not be liable for any action taken or omitted by it in good faith
and without negligence in accordance with ‘the advice of such
counsel;

(v} the Agent shall not be personally liable for
debts contracted or liabilities or damages incurred in connection
with the enforcement of any of the rights or other interests of
the Lenders 1n respect of the Collateral;

(vi)}) the Agent shall be under no obllgatlon to
inquire as to the nature or sufficiency of any payment received by
it in respect of the Collateral and, except as specifically provided
in this Agreement, shall be under no obligation to take any action
to perfect or preserve unimpaired the security afforded by any. of
the Collateral unless otherwise 1nstructed as provided in Sectlon
6 (c) hereof;

(vii) except as provided in this Agreement, the
Agent assumes ho obligation or liability with respect to any of
the Collateral by reason of its being a party to this Agreement
or an assignee of the Collateral;

(viii) the Agent shall not be requifed to use its
own funds in the performance of any of its obligations or duties
or the exercise of any of its rights or powers herein set forth,
and shall not be required to take any action hereunder or under
the Notes which in its reasonable judgment would involve it in .
expense or liability unless it shall have been furnished reasonable
security and indemnity (unless such expense or liability. of the
Agent are not related to ownership of the Leased Eguipment or
performance of its duties in its capacity as Agent);

_ (ix) = the Agent shall not be regquired to inguire
as to the correctness or authenticity of any of the instruments
constituting the Collateral or the Notes; unless otherwise duly
instructed as provided in Sectlon 6 (c) hereof; :

(x) the Agent shall be protected with respect
to any action taken, suffered, or omitted by it in relying upon
any notice, resolution, request, waiver, consent, order, certi-
ficate, statement, affidavit, indemnity bond, report, opinion,

telegram, letter, Note, document or other instrument reasonably
believed by it to be genuine and to be sigried, sent or presented
by the proper parties; and

, (xi) any moneys at any time held hereunder by the
Agent, shall, until applied as herein provided, be held by it in :
trust for the benefit of the Lenders, and such moneys shall be
carried on deposit without liability for interest thereon;

(f) The Lessor, from time to time upon request of
the Lenders, will pay or cause to be paid to the Agent reasonable



compensation for its services hereunder as agreed to by the Agent
and the Lessor at the time of execution of this Agreement and,

from time to time upon request, will pay or reimburse the Agent for
"all its reasonable expenses and disbursements hereunder and in
respect of the Collateral, including, without limitation, the
reasonable compensation and expenses and disbursements of its
counsel and of its agents not regularly in its employ. The Lessor
will indemnify and save harmless the Agent from and against any
liability or damage which it may incur, in good faith and without
negligence, in the exercise and performance of any of its powers
and duties hereunder, under the Notes or under the Collateral.

(g} The Agent may resign at any time by giving 30
days' prior written notice of resignation to Lessor, the Lenders
and the Lessee, such resignation to be effective on the date
specified in such notice. The Lenders may at any time remove the
Agent for or without cause by an instrument or instruments in
writing delivered to the Agent, the Lessor and the Lessee, In
case the office of Agent shall become vacant for any reason, the
Lenders may appoint, within 30 days after the office of Agent
shall have become vacant, a successor Agent .by an instrument or
instruments in writing delivered to such successor Agent, the
retiring agent, the Lessor and the Lessee. In the event that the
Lenders shall not have so appointed a successor Agent within 30
days after the office of Agent shall have become vacant, the Lessor
shall appoint a successor Agent by an instrument or instruments in
writing delivered to such successor Agent, the retiring Agent, the
Lenders and the Lessee. Upbn its appointment as herein provided,
such successor Agent shall succeed to all the rights and obliga-
tion of the retiring Agent hereunder and with respect to the
Collateral as if originally named herein, and the withdrawing Agent,
at its expense or at the expense of the Lenders if ‘the Agent was
removed without cause shall duly assign, transfer and deliver to
such successor Agent all the rights and moneys at the time held
by the retiring Agent hereunder and with respect.to the Colldteral

(h} Any corporatlon 1nto which the Agen+ may be merged
or with which it may be consolidated, or any corporatlon resulting
from any merger or consolidation to which the Agent is a party,
or any state or national bank or trust company in any manner
succeeding to all or substantially all of the corporate trust
business of the Agent, shall with the written consent of the.
Lenders succeed to all of the rights and obligations of the Agent
hereunder without further action on the part of any of the parties
hereto. Any such successor Agent shall give written notice, within
30 days of such merger or consolldatlon, to the Lessor, the Lenders
and the Lessee. :

(i) The Lenders and the Lessor will execute and:
deliver all such instruments and take. all such action as the
Agent, from time to time, reasonably requests in order further to
effectuate the purposes and to carry out the terms of thls Agree~
ment..



(3) Upon receipt by the Agent of evidence satlofactory
to it of the payment in full of the Notes and the payment (or the
making of provisions satisfactory to the Agent for the payment)
of all other sums payable hereunder (including, without limitation,
the reasonable compensation, expenses and disbursements of the o
Agent), the agency established hereunder shall terminate and the
Agent will execute and deliver to Lessor and each of the Lenders
a proper instrument or instruments acknowledging the satisfaction
and termination of such agency, and will duly assign, transfer
and deliver to the Lenders or Lessor, as the case may be, all of
the rights and moneys at the time held by the Agent hereunder with
~respect to the Collateral. . , A

(k) The Agent may not take any action on behalf of
the Lenders if such action has not specifically been heretofore
provided for in this Agreement or unless such actlon has been
approved in writing by the Lenders. . : -

7. Payments and Application Thereof.

(a) Until the Notes and all obligations of the
Lessor as provided herein to the Interim Lender and the Lenders
shall have been paid and performed in full, the Lessor shall
direct the Lessee to make all payments of Rent as follows: (1)
prior to the Funding Date and with respect to Leased Equipment to
which Settlement Dates preceding the Funding Date pertain, Rent
for such Leased Equipment shall be paid to the Interim Lender; and
(ii) with respect to Leased Equipment for which loans are made by
Lender on the Funding Date, on and after the Funding Date, Rent
for such Leased Equipment shall be paid to the Agent. Payments
and application thereof pursuant to clause (ii) will be further
described in a Schedule, the form of which is attached hereto as
Exhibit "C". 1In the event that Lessor should receive any such
payments, Lessor agrees forthwith to transmit and deliver to the -
Interim Lender or the Agent, as is appropriate, all cash, checks,
_drafts or instruments representing any of such amounts recelved
by the Lessor. :

(b} The Interim Lender or the Agent, as appropriate
pursuant to Section 7(a) hereof, may endorse the name of the Lessor
on any check, draft or other instrument for the payment of money
received by the Interim Lender or the Agent on account of any
payment referred to in Section 7(a) hereof, if it believes such .
endorsement. 1s necessary or desirable for purposes of collection. -
The Interim Lender or the Agent, as is so appropriate, may also
at any time enforce collection of any such amount by suit or other— '
wise in its own name or in the name of the Lessor, and compromis
or extend or renew for any period or any portion thereof.

(e) Lessor will indemnify and save harmless the Interim

Lender, the Lenders and the Agent from and against all liabilities
and expenses on account of any adverse claim asserted against the

~10~-
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Interim Lender, the Lenders or the Agent to any amounts referred to
in Section 7(a) hereof received by the Interim Lender or the Agent
from the Lessee under the Lease, and such obligation of the Lessor
shall continue in effect after and notw1thstand1ng the payment of
the Notes and the release hereof. :

(d) The Lessor agrees that all payments of Rent,
insurance proceeds payable on account of any loss, damage or
destruction to the Leased Eguipment and amounts representing payment
of Stipulated Loss Value, shall be identified by Lessee as paid in
respect of a specified portion of the Leased Eguipment and Lessor
shall also cause Lessee to specify the Acceptance Supplement (s)
~and Note(s) relating thereto, and on the basis of such identification
~and specification, the payments so received by the Interim Lender
or the Agent, shall be applied as follows: o

, : (1) With respect to the payments of Rent by
Lessee, [al all such amounts received by the Interim Lender. pursuant
to Section 7(a) (i) hereof shall be retained by the Interim Lender
until the Funding Date and on such Funding Date the Interim Lender
shall apply monies then so held to the payment of the amounts then -
due under the Notes on such Funding Date; [b] all such amounts '
received by the Agent pursuant to Section 7(a) (ii) shall be retained
by the Agent until the date on which an installment payment is due
and payable on the Notes (a Note installment date) issued to the
Lenders pursuant to this Agreement, and on each Note installment
date the Agent with respect to such Notes shall apply any monies
then so held to the payment of the installment or installments
then due under the Notes, and, if no Event of Default or -event which
might mature into an Event of Default (as stated in Section 8
hereof) has occurred and is continuing on such Note installment
date, then the balance of such monies remaining after payment of
such installments shall be remitted to the Lessor, provided, however,
that if on such Note installment date any Event of Default or event
which might mature into an Event of Default has occurred and is
continuing, such monies may be applied in such order of application
- as the Agent may determine to any unpaid installments on the Notes
(whether or not then due and payable) and to any other amounts
payable by the Lessor under this Agreement;

: (11) Any payment pursuant to Section 11. l(a) _
of the Lease which is received by the Interim Lender (with respect -
to Leased Equipment referred to in Section 7{(a) (i) hereof) or by
the Agent (with respect to Leased Equipment referred to in Section
7(a) (i1) hereof) on account of Event of Loss as defined in such ‘
Section shall be applied to the payment of the Note(s) (relating to
the Leased Equipment as to which such payment is made) in an amount
equal to the product of (A) a fraction, the numerator of which is
the Lessor's Cost of such Leased Equipment, and the denominator
of which is the aggregate Lessor's Cost of the Leased Eguipment -
leased under the Lease (and to which such Note(s) relate) immed-
iately prior to the event with respect to which such payment is
made or amount is received, and (B) the outstanding principal amount

-11-



of such Note(s) at the date of such payment; and provided, however,
that if on such payment date any Event of befault or event which
might mature into an Event of Default has occurred and is continuing,
such moneys may be applied in such order of application as the
Interim Lender or the Agent, as the case may be, may determine to
any, amounts pavable under, or unpaid installments on, the Notes
(whether or not then due and payable) and to any other amounts
payable by the Lessor under this Agreement. '

(iii) With respect to any amounts recelved by
the Interim Lender or the Agent under this Agreement, other than
those referred to in clauges (i) and (ii) above, the Interim Lender
or the Agent shall immediately remit such amounts to the Lessor.

If on the Funding Date, as referred to in clause (i) [a] above, or
-on a Note installment date, as referred to in clause (i) [b]

above, or the date of receipt of such amounts as are referred to

in clause {ii) above, no Event of Default and no event which might
mature into an Event of Default, has occurred and is continuing,
the Interim Lender or the Agent, as the case may be, shall forth-
with remit to the Lessor any balance so held in excess of the amount’
necessary to pay, with respect to amounts referred to in clause

(i) [a] above, the amounts due on the Funding Date as therein stated,
in clause (i) [b]  above, the installment or installments on the
Notes which are then due and payable, and, with respect to. amounts
- referred to in clause (ii) above, the appropriate amounts which
are then payable on the Note(s) or under this Agreement; and if

such excess balance is not so remitted by reason only of the fact
that an event which might mature into an Event of Default has’
occurred and is continuing, the Interim Lender or the Agent, as the
case may be, shall, if so requested by the Lesgsor, apply such excess
balance to prepayment of the Notes, in such order.of application,
consistent with the provisions hereof, as the Interim Lender or the.
Agent, as the case may be, may determine.

(e) The Interim Lender and the Agent shall not be-
liable for any interest on any monies respectively held by them
pursuant to this Agreement.

8. BEvents of Default. EBach of thé following shall consti4
tute an Event of Default under this Agreement: .

(a) If there occurs an Event of Default specified in
paragraphs (a) through (g) of Section 13 of the Lease,

(b) If default shall be made in the performance of
any of the Lessor's agreements herein set forth and such default -
shall continue for forty-five (45) days after notice thereof to
the Lessor from the Interim Lender or the Agent;

(¢) If any material indebtedness of the Lessor becomes
or is declared to be due and payable prlor to its express maturity
by reason of any default by the Lessor in the performance or observ~
ance of any obligation or condition;
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(d) If the Lessor ceases to do business as.a going
concern or shall make an assignment for the benefit of creditors,
or shall admit in writing its inability to pay its debts as they
become due, or shall file a voluntary petition in bankruptcy, or shall
be adjudicated a bankrupt or insolvent, or shall file any petition
or answer seeking for itself any reorganization, arrangement,
composition, readjustment, liquidation, dissolution or similar
. relief under any present or future statute, law or regulation, or
shall file any answer admitting or shall fail to deny the material-
allegations of a petition filed against the Lessor for any such
relief, or shall seek or consent to or acquiesce. in the appointment
of any trustee, receiver or liquidator of the Lessor or of all or .
any substantial part of the properties of the Lessor, or its directors
or majority stockholders shall take any action looklng to the dissolu-
tion or liquidation of the Lessor;

_ (e} If, within thirty (30) days after the commence-
ment of any proceeding against the Lessor seeking any reorganization,
arrangement, composition, readjustment, liquidation, dissolution
or similar relief under any present or future statute, law or
" regulation, such proceeding shall not have been dismissed or if,
within thirty (30) days after the appointment, without the consent
or acquiescence of the Lessor, of any trustee, receiver or liquidator
of the Lessor or of all or any substantial part of the properties
of the Lessor, such appointment shall not have been vacated; or

(f) Any representatlon or warranty made by the
Lessor herein is untrue in any material respect, or any schedule,
statement, report, notice, or writing furnished by the Lessor to
the Interim Lender, the Lenders or the Agent in connection with this
Agreement 1is untrue in any material respect on the date as of which
the facts set forth are stated. ,

The term "event which might mature into an Event of -
~Default" shall mean any event which with the lapse of time or with
notice or both would constitute an Event of Default.

Whenever an Event of Default shall be existing, the
Interim Lender or the Agent may, at their respective option and
without demand or notice of any kind, declare the Notes respectively
issued to the Interim Lender or -the Lenders and all or any of the
obligations of the Lessor to be immediately due and payable, and
upon such declaration such obligations so declared due and payable,
~shall immediately become due and payable and the Interim Lender and
the Agent may exercise from time to time any rights and remedies
respectively available to them under the Lease or under applicable -
law, provided, that if an Event of Default under this Agreement
has occurred by reason of an Event of Default specified 1n paragraph
(a) hereof, and no other Event of Default under the Agreement has
occurred and is continuing, then before terminating the. Lease pur-
suant to this Section, the Interim Lender and the Agent shall consult
with the Lessor and give reasonable consideration to the interests of
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Lessor in the circumstances to the extent such interests are not
inconsistent with the interests of Interim Lender or the Agent.
Lessor shall, promptly upon regquest by the Interim Lender or the
Agent (but subject to any rights of the Lessee), assembleée the
Leased Equipment and make it available to the Interlm Lender or the
Agent at such place or places, reasonably convenient for the Interim
Lender or the Agent and Lessor, as the Interim Lender or the Agent
shall designate. Any notification required by law of intended
disposition by the Interim Lender or the Agent of any of the
Collateral shall be deemed reasonably and properly given if given

at least 10 days before such disposition. Without limiting the
foregoing, upon an Event of Default the Interim Lender or the Agent
may, to the fullest extent permitted by applicable law, without
notice, advertisement, hearing or process of law of any kind, but
subject to any rights of the Lessee, (a) enter upon any premises
where any of the Collateral may be located and take possession of
and remove such Collateral, {(b) sell any or all of the Collateral,
free of all rights and claims of the Lessor therein and thereto,

at any public or private sale, (c¢) bid for and purchase any or all
of the Collateral at any such sale, and (d) retain the Collateral
and collect the income and proceeds thereof. Any proceeds of any
disposition by the Interim Lender or the Agent of any of the
Collateral or any income realized by the Interim Lender or the Agent
in connection therewith may be applied by the Interim Lender or the
'~ Agent to the payment of expenses in connection with the Collateral,
including, without limitation, reasonable attorneys' fees and legal
expenses, and any balance of such proceeds shall be held for the -
benefit of Lessor as hereinbefore provided, and shall be applied-
in payment of the Notes and the other obligations of. the Lessor
~under this Agreement as the Interim Lender or the Agent respectively
in their sole discretion may determine. Any amounts remaining after
the payment of the Notes and such other obligations shall be paid

to the Lessor. The Interim Lender and the Agent may exercise. from .
time to time any rights and remedies available to them as. secured
parties and the Lessor shall have all the duties of a debtor under
the Uniform Commercial Code as in effect from time to time or '
otherwise available to it by law. Lessor hereby. exnressly waives
presentment, demand, notice of dishonor, protest in connection with
the Notes and, to the fullest extent permitted by applicable law, any
and all other notices, advertisements, hearings or process of law

in connection with the exercise by the Interim Lender or the Agent
of any of their respective rights and remedies after an Event of
Default. : :

All obligations of the Lessor, and.all rights, powers
and remedies of the Interim Lender and the Agent, expressed herein,
shall be in addition to, and not in llmltatlon of, those prov1ded
by law. . .

9. Conditions to Obligations of Intefim’Lendet; Lenders
and Lessor. The obligations of the Interim Lender under Section 1
hereof and the obligations of Lenders and Lessor under Section 2
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hereof, are subject to the performance by the Lessee of all of its :
‘covenants, agreements and other obligations required to be performed
by the Lessee under the Lease prior to any Settlement Date or the-
Funding Date under this Agreement, and to the satlsfactlon of the
following further conditions:

(a) On each Settlement Date hereunder:

(i) The Interim Lender and its special counsel
and, in the case of the first Settlement Date, the Agent and the
Lenders' special counsel, shall have received the notice required
by Section 1l(b) hereof, certified as correct by the Lessee, and
followed promptly by written confirmation of such notice, which
notice shall also include copies of executed Acceptance Supple-~
ment (s) and Title Documents relating to the Leased Eqguipment;.

{ii) The Interim Lender shall have received a
Note with respect to the amount borrowed on such Settlement Date
by Lessor;

(iii) The issuance of the Note by the Lessor on
such Settlement Date shall not be prohibited under any. laws or
regulations covering investments to which.the Interim Lender is or
may be subject and such issuance will not subject. the Interim
Lender to any psnalty under or pursuant to any appllcable laws or
governmental regulations; :

(iv) ©No Event of Default and no condition or
event which, with the giving of notice or lapse of time, or both,
would become such an Event of Default hereunder shall have occurred
and be continuing;

(v) The representations and warranties of the
Lessor contained in this Agreement and in the .Lease and the
representations and warranties of the lLessee contained in the Lease
shall be true and correct in all material respects on and as of such
Settlement Date;

(vi) The opinions of counsel delivered pursuant
to paragraph (b) of this Section 9 shall not have been withdrawn or
modified in any material respect in consequnce of events occurrlng
subsequent to the first Settlement Date;

(vii) The Lessor's Cost of all Leased Equipment
paid on preceding Settlement Dates and payable on such Settlement
Date shall not exceed $2,800,000.

The delivery by the Lessor of the notice required by clause (i)
above, the execution and delivery by the Lessor of the Note to be
delivered on such Settlement Date and the borrowing made pursuant
to such Note from the Interim Lender on such Settlement Date
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shall be deemed to be a confirmation by the Interim Lender of the
satisfaction of the condition set forth in (iii) above, by Lessee
and Lessor of the satisfaction of the condition set forth .in (iv)
above, and by Lessor and Lessee of the satisfaction of the condlw
tion set forth in (v) above.

(b) On the first Settlement Date hereunder:

(1) The Lessor, Lessee, the Interim Lender and
the Agent, and their respective counsel, shall have received executed
counterparts of this Agreement, the Purchase Agreement Assignment,
the Lease, the Assignment and the Supplemental Agreement; .

(ii) The Interim Lender and the Agent shall
have received approprlate evidence of the due filing of the docu—
ments referred to in Section 29.2 of the Lease,

(iii) The Interim Lender, the Lenders,; the Agent
and the Lessor shall have received a favorable opinion of counsel
for the Lessee, dated the first Settlement Date, to the effect
as set forth in Section 24.1(b) of the Lease;

{(iv) The Interim Lender, the Lenders and the
Agent shall have received a favorable opinion of counsel for the
Lessor, dated the first Settlement Date, in form and substance
agreeable to such parties; e

(v) The Interim Lender, the Lenders, the Agent
and the Lessor shall have received a favorable opinion of special
counsel for the Interim Lender and Lenders, dated the first
Settlement Date, in form and substance agreeable to such partles,'

(vi) The Interim Lender shall have received
appropriate certificates or other evidence of insurance as requlred
by Sections 8.1 and 8.2 of the Lease; :

(vii) The Interim Lender and the Agent shall have
received certified copies of any consents, registrations or approvals
required pursuant to Sections 19.1(d) and (e) of the Lease;

(viii) The Interim Lender and the.Agent shall have
received certified copies of the appropriate proceedings of Lessee's
Directors with respect to the Lease, the Purchase Agreement Assign-—
ment, the Assignment, the Supplemental Agreement and the other instru-
ments contemplated therein to be executed and delivered by Lessee;

(ix) The Interim Lender and the Agent shall have
~received certified copies of the appropriate proceedings of .
Lessor's Directors with respect to the Lease, the Purchase Agree- =
ment Assignment, this Agreement, the Notes, the Assignment, the
Supplemental Agreement and the other lnstruments contemplated therein
to be executed and delivered by Lessor, '
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(x) 'All proceedings taken in connﬁctlon with the
transactions contemplated hereby and all documents necessary to- the
consummation thereof shall be satisfactory in form and substance

to the Interim Lender, the Lenders and their special counsel and -
they shall have received such copies or counterparts of all documents
and evidence of proceedings related to the transactlons as any of
them shall have reasonably requested.

(c) On the Funding Date hereunder:

(i) The Agent and the Lenders shall have re-
ceived the notice required by Section 2(c) hereof; and followed -
promptly by written confirmation of notice, which notice shall also
include copies of executed Acceptance Supplement(s) and Title = '
Documents relating to the Leased Equipment referred to in Section
2(a) (ii) hereof,

(ii) Each of the Lenders shall have received a
Note with respect to the amount borrowed on such Funding Date by
Lessor ;

(iii) The issuance of the Notes by the Lessor
on such Funding Date shall not be prohibited under any laws or
regulations covering investments to which any of the Lenders is
or may be subject and such purchase will not subject any of the
Lenders to any penalty under or pursuant to any applicable laws
or government regulatlons'

(iv) Each of the Lenders, the Agent and the Lessor»
shall have received a certificate of the Lessee to the effect that
(A) the representations and warranties of the Lessee contained in
the Lease are true and correct in all material respects on and as
of such Funding Date, and (B) no Event of Default and no condi~ _
tion or event which, with the giving of notice or lapse of time or.
both, would become such an Event of Default under the Lease has
occurred and is continuing; !

(v) The opinions of counsel delivered pursuant
to paragraph (b) of this Section shall not have been withdrawn ox
modified in any material respect in consequence of events occurrlng
subsequent to the first Settlement Date, : :

(vi) The Lessor's Cost of all Leased Equipment
on such Funding Date shall not exceed $2,800,000;

(vii) The Agent shall have recelved a Schedule
{in the form of Exhibit "C" hereto) w1th respect to the amount
borrowed on such Funding Date,

(viii) The Agent shall have received approprlate
certificates or other evidence of insurance as requlred by
' Sections 8.1 and 8.2 of the Lease; :

(ix) . All proceedlngs taken in connection with the
transactlons contemplated hereby and all donuments necassary to the
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consummation thereof shall be satisfactory in form and substance
to the Lenders and their special counsel and they shall have re-
ceived such copies or counterparts of all documents and evidence of

.proceedings related to the trdnsactlons as any of them ghall havc
reasonably reguested. :

On such Funding Date, the Interim Lender shall deliver to the Agent
the executed Acceptance Supplement(s) and Title Documents delivered
to the Interim Lender pursuant to Section 9(a) (i) hereof and relating
~to the Leased Equ1pment to which such Funding Date pertains.

10. Representatlonq and Warranties of the Interim Lender
and Lenders. The Interim Lender and the Lenders each represent
and warrant that each is receiving the Note(s) respectively issued
to it, for its own account, for investment purposes only and not
with a view to or for sale in connection with any dlstrlbutlon _
thereof. : '

11. Performance of Obligations of Lessor. The Interim
Lender or the Lenders, or the Agent for and on their behalf, may
from time to time, at their respective option, perform any obliga-
tion to be performed by the Lessor hereunder which the. Lessor shall
fail to perform and take any other action which the Interim Lender
or the Lenders or the Agent deems necessary for the maintenance
ror preservation of any of the Collateral or their respective security
interest in the Collateral. All moneys advanced by the Interim
Lender or the Lenders in connection with the foregoing, together
with interest at the rate of 10.75% per annum (or such lower maximum
rate as shall be legal under applicable law), shall be repaid by the
Lessor to the Interim Lender or the Lenders (or the Agent for and on
their behalf), as the case may be, upon the latter's demand, and
shall be secured hereby prior to any other indebtedness or obliga-
tion secured hereby, but the making of any such advance by the
Interim Lender oxr the Lenders shall not relleve the Lessor of any
default hereunder.

12, Survival of Representations and Warranties. All
agreements, representations and warranties herein and in certi-
ficates and other instruments delivered pursuant hereto shall
survive the execution and delivery of this Agreement and the
issuance and delivery of the Notes, and shall contin«z in effect
so long as any Note is outstanding hereunder.

, 13. Miscellaneous. 'The Interim Lender and Lenders do not
assume any obligation or liability to the Lessee, and any such
assumption is hereby expressly disclaimed; provided, however, that
the interest of the Interim Lender and the Lenders hereunder is, to
the extent hereinabove provmded subordinated and subject to the
Lease.

No failure or delay on the part of the Interim Lender,
the Lenders or the Agent in the exercise of any right or remedy .
under this Agreement, under the Notes or under any other pertinent
instrument or otherwise shall operate as a waiver thereof, nor
shall any single or partial exercise ‘'of any such right or remedy
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preclude other or further exercise thereof or the exercise of any
other right or remedy. :

All payments provided for in this Agreement shall be
made in such coin or currency of the United States of America
as at the time of payment shall be legal tender for the payment
of public and private debts.

Wherever possible, each provision of this Agreement
shall be interpreted in such manner as to be effective and wvalid
under applicable law, but if, for any reason whatsoever, any one or
more of the provisions of thls Agreement shall be held or deemed to
be inoperative, unenforceable or invalid as applied to any parti-
cular case or. cases in any partlcular Jurlsdlctlon or jurisdictions
or in all jurisdictions or in all cases, such circumstance shall not
have the effect of rendering such provisions inoperative, un-
enforceable or invalid in any other: juriSdiction or in any other
case or of rendering any of the prov1smon” of this Agreement in-
operative or invalid. : : .

This Agreement shall be a contract made under and
governed by the laws of the State of Utah. :

This Agreement shall be binding upon and inure to the
benefit of the parties hereto and their respective successors and-
assigns and, without limiting the foregoing, all-rights and powers
hereunder or with respect hereto of the Interim Lender, the Lenders
or the Agent, may be exercised by any of their respective successors

or assigns or any agent or re resentatlve of such .successors or
ass;ngns."ﬁus Acreement and Yhe Exhib, herete may be executed 10 Muullolt g;ou,.i-:,.Fn..f,)

5 weh v:ouhfe\- arTe +goi9:‘r"nr' cans*"hl#*mj ‘au‘f‘ ohe and The Same mst"rzumc.\d'

14. Definitions. The terms defined elsewhere in this 44%;1
Agreement and in the Lease shall, for purposes of this Agreement._ -
and the Lease, have the meanings as so defined. In addition, asQ33*5?
used herein and in the Lease the following terms shall have the
meanings specified:

Acceptance Supplement shall mean a dellvery recelpt,
substantially in the form of Exhibit A to the Equipment Lease
Schedule to the Lease, evidencing delivery to, and acceptance by, o
Lessee of the Leased Equipment under the Lease. R

dated as of March 31, 1975 by and among the Lessor, the Interim
Lender, the Agent and the Lessee, a copy of which is attached as
Exhibit "F" hereto. . : ©jor mdhe Gt
o of’ Baz*tmchc
Business Day shall mean any day other than a Saturday,
Sunday or holiday on which banks in the City of San Pranc1sco are
authorized by law to close. :

Assignment shall mean the Assignment of Lease ﬁtzﬁj%j'

Collateral shall mean the following inventory rights -
and other property of the Lessor, whether now owned or hereafter
acquired: ‘the Leased Eguipment and all substitutes and replacements
of and additions, improwvements, accessions and accumulations to
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- the Leased Equipment, together with all rents, issues, income,
profits and avails thereof; and the Lease and the Assignment and
all rents and sums due and to become due thereunder, including any
and all extensions ox renewals thereof.

Funding Date shall mean the date on Wthh the Lessor
and the Lenders shall be required to advance funds ourquant to -
Section 2 hereof, and shall be June 30, 1975,

Invoice shall mean the invoice of the Manufacturer of
the Leased Equipment setting forth the Purchase Price thereof,

Lease shall mean that certain Equ1pment Lease Agree- -
ment dated as of March 31, 1975 by and between the Lessor and Lessee
pertaining to the lease of the Leased Equlpment, a copy of whlch 15_
.attached as Exhibit "D" hereto.

Lease Flnanc1ng Agreemnnt as used in the Lease shall
mean this Agreement. '

Leased Equipment shall mean the specified equipment
leased by the Lessor to the Lessee under the Lease (and described
in the Equipment Lease Schedule attached thereto) and, where '
appropriate in the context of this Agreement, any items or systems -
of such equipment, any and all accessories, replacements, repairs,
improvements, accessions or substitutions pertaining to such
equlpment, and all parts now or hereafter affixed thereto or used
in connection therewith. '

Lessor's Cost shall mean the Purchase Price of the
Leased Equipment or, where appropriate in the context of this
Agreement, of any item of Leased Equipment. '

Manufacturer shall mean Richmond Tank Car Company.

Note shall mean a Promissory Note, substantially

" in the form of Exhibit "A" (when issued by the Lessor to the
Interim Lender on a Settlement Date) or a Non—-Recourse Promissory
Note in the form of Exhibit "B" (when issued by the Lessor to a
Lender on the Funding Date) hereto. Each Note shall be dated the
date of issue. S S

Notes shall mean more than one Note.

Prime Rate shall mean the higher of (i) the base
rate of First National City Bank on ninety (90) day loans to
responsible and substantial commercial borrowers in effect from .
time to time; or (ii) one-half of one percent (0.50%) above the
latest three (3) week moving average interest rate payable on
90 to 119 day dealer placed commercial paper as published weekly
by the Federal Reserve Bank of New York or, if such publication
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shall be suspended or terminated, such three week mov1nq average
interest rate determined by such Bank from time to time on the .
basis of guotations received by it from three New York commercial
paper dealers of recognized standing, in either case adjusted to
the nearest one-fourth of one percent (0.25%) or, if none, to the =
next higher one-fourth of one percent (0.25%). : A

- Purchase Agreement shall mean that certain Purchase
Order dated October 21, 1974 by the lLessee, through its wholly~ '
owned subsidiary Celtran, Inc., with Richmond Tank Car Co. including
the specifications (Nos. 6 and 22) and the documents attached thereto,
the original of the Purchase Agreement. belng attached as Annex "A":
to the Purchase Agreement Assignment. :

Purchase Agreement Assignment shall mean that Aqree-
ment dated as of March 31, 1975 by and between Lessee, Celtran, Inc.,.
Lessor and Manufacturer, and attached hereto as Exhibit "E".

Purchase Price shall mean the purchase price of each
item of Leased Equipment as described in the Equlpment Lease
Schedule to the Lease.

Rent shall have the meaning set forth in Section 3.2
of the Lease. ‘ '

Settlement Date shall mean the Bu51ness Day desmgnated
in a notice pursuant to Section 1(b) hereof; provided that no
Settlement Date shall occur subseguent to June 27, 1975

Stipulated Loss Value shall have the meaning set forth
in the Lease. S

Subsidiary shall mean a corporation in which Lessee -
owns directly or indirectly at least 51% of the voting securities of
such corporation. - ' ' : ‘

Supplemental Agreement shall mean that agreement
dated as of March 31, 1975 by and among the Lessee, the Interim
Lender, the Lenders, the Lessor and the Agent, a copy of whlch is
attached as Exhibit "G" hereto.

Title Documents-for any item of Leased Equipment
shall consist of either: (i) the Purchase Agreement, an Invoice
marked paid by Lessor, dated as of the date of payment, containing
the number of the check used as payment and a voucher copy of a
check used as payment; or (ii) a bill of sale from the Manufacturer
"with respect to such item of Leased Equipment. ’

. IN WITNESS WHEREOP, this Agreement has been duly executed
as of the day and year first above written.
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STEINER SEA, AIR & RAIL CO.
By ‘O%s@\%%

FIRST NATIONAL CITY BANK =
CENTERVATIONAL- SAN FTRAINC ICO

—

= e f%:

DOLLAR SAVINGS BANK

By - -y

VBy

LINCOLN MUTUAL SAVINGS BANK

By

SOUTH BROOKLYN SAVINGS BANK

By =

MERCANTILE SAFE DEPOSIT & TRUST COMPANY

By
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STEINER SEA, AIR & RAIL CO.

By

FIRST NATIONAL CITY BANK

By

DOLLAR SAVINGQ BANK

Mt fllh
& 9 YA

LINCOLN MUTUAL SAVINGS BANK

By

SOUTH BROOKLYN SAVINGS BANK

MERCANTILE SAFE DEPOSIT & TRUST COMPANY

By
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STEINER SEA, AIR & RAIL CO.

By

FIRST NATIONAL CITY BANK

By

DOLLAR SAVINGS BANK

By

LINCOLN MUTUAL SAVINGS BANK

e . o i)
e r— Ly ~ P

TN el Y
.. e N R =" Y

By wxfﬁChuMm o>l T M e/
o B _

~
i
%,
0,
S

T ’ .
~SOUTH BROOKLYN SAVINGS BANK

By

MERCANTILE SAFE DEPOSIT & TRUST COMPANY

By
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STEINER SFA, AIR & RATL CO.

[

By

FIRST NATIONAL CITY BANK

By
DOLLAR SAVINGS BANK

By

LINCOLN MUTUAL SAVINGS BANK -

.By

 ASST, TREASURER .
MERCANTILE SAFE DEPOSIT & TRUST COMPANY -

By

-22-




ATTEST: f’
o /ﬂ”’ g ‘/77

- BY__ 7

e
-~ /m"

~

s m—mmmm TRUST OFFICER
‘--‘:,A.--\»’; . _ ) .

STEINER SEA, AIR & RATL CO.

By

FIRST NATIONAL CITY BANK

By

DOLLAR SAVINGS BANK

By

LINCOLN MUTUAL SAVINGS BANK

By

SOUTH BROOKLYN SAVINGS BANK

) AﬂETANT VICE PRESIDENT




- EXHIBIT "A"

INTERIM PROMISSORY NOTE

FOR VALUE RECEIVED, the undersigned, STEINER SEA, AIR & .

RAIL CO., a Utah Corporation, having its principal office at 100
Pine Street, San Francisco, California hereby promises to pay to .
the order of First National City Bank, 44 Montgomery Street, San
Francisco, California (the Interlm Lender), on or before June 30,
1975 the principal sum of $ o with interest from the
date hereof at the rate of 125% of the Prime Rate of the Interim
Lender as in effect from time to time. . _

Past due principal shall bear interest computed at the -
rate of 135% of the Prime Rate of the Interim Lender until paid.
Principal of and interest on this Note shall be payable in lawful
money of the United States of America. _ _

~ ‘This Note is issued under and pursuant to a Lease _
Financing Agreement dated as of March 31, 1975, by and between :
the Interim Lender and the maker hereof (herein, as the same may
be amended from time to time, called the Agreement), to which
Agreement reference is hereby made for a statement of the terms
and conditions thereof.

The principal of this Note may be declared due and
payable prior to the express maturity date thereof in the
events, on the terms and in the manner provided for in the
Agreement.

The maker hereof waives presentment and demand for
payment, notice of dishonor, protest and notice of protest of
this Note, and shall pay all costs of collection whén incurred,
including reasonable attorneys' fees. : :

" The provisions of this Note shall inure to the benefit
of and be binding upon any successor to the maker hereof and :
shall extend to any holder hereof. v _ : ‘%

I
4

STEINER SEA, AIR & RAIL co. (mker)

Address: By o o

100 Pine Street : Its
San Francisco, California 94111




This Note has been received or acquired for the holder's own

lawfully be made without registration of this Note under the
Securities Act of 1933, as amended, or unless this Note has been
registered under the Securities Act of 1933, as amended.




EXHIBIT "B"

HON-RECOURSE
PROMISSORY NOTE

$ _ o 1975

FOR VALUE RECEIVED, the undereigned, STEINER SEA, AIR &
RAIL CO., a Utah corporation, having its principal office at 100
Pine Street, San Francisco, Callfornla hereby promlses to pay to

the order of ' (the ‘Lender) ,
at the office of Mercantile Safe Deposit & Trust Company, on or
before , 1992, the principal sum of $

with interest on the unpaid principal balance from time to time
unpaid hereon from the date hereof at the rate of 9-3/4% per . ST,
annumy tom‘\fm"f{& own the basis of a 360 Jw:) j"‘r- or 13~730 ‘D*‘“j' moﬂ'H\S' N / Jn‘_)

Said principal and interest shall be payable in thirty-four
(34) consecutive semiannual installments commencing on December- 31,
1975, and on the 30th day of each June and on the 3lst day of each
, December thereafter to and including June 30, 1982, the first
five (5) semiannual installments to be payments of interest only on
said principal sum and to be in the amount of S
and the twenty-nine (29) semiannual installments thereafter to be
payments of principal and interest, each such installment to be in
the amount of § ., except that the last such payment
shall be in an amount sufficient to discharge the accrued interest
on, and the unpaid principal of, this Note. Each such installment
when paid shall be applied first to the payment of all 1nterest
accrued and unpald hereon, and the balance to pr1n01pal

Past due principal shall bear interest computed at the
rate of 10-3/4% per annum until paid. Principal of and interest
on this Note shall be payable in lawful money of the United
States of America.

This Note is issued under and pursuant to a Lease
Financing Agreement dated as of March 31, 1975, by and between .
the Lender and the maker hereof (herein, as the same may be
amended from time to time, called the Agreement), to which
Agreement reference is hereby made for a statement of- the terms
and conditions thereof. :

' The pr1n01pal of this Note may be declared due and
payable prior to the express maturity date thereof in the events,
on the terms and in the manner provided for in the Agreement

: NotWLthstandlng any other provision hereof to the
contrary, the Lender (and each other holder hereof} agrees that
the maker shall have no liability, except as stated in this _
paragraph, for the payment of the interest on or the pr1n01pal



of this Note, and the Lender (and each such other holder) agrees
that it will look solely to the Collateral under the Agreement

for the payment of such interest on and principal of this Note

and that it shall have no recourse under any circumstances agalnst_
the maker; provided, however, that this provision shall not be
deemed to be a waiver of the indebtedness represented by this

Note, and provided further that this provision shall have no B
application to any claim for damages which the Lender (or any such
other holder) may have against the maker on account of any breach
or default by the maker in any Representation and Warranty (as
contained in Section 3 of the Agreenment) or Covenant (as contalned
in Section 5 of the Agreement) of the maker.

The maker hereof waiveS‘presentment,and demand for
payment, notice of dishonor, protest and notice of protest of
this Note, and shall pay all costs of collection when incurred,
including reasonable attorneys' fees. .

The provisions of this Note shall‘inufe to the benefit
of and be binding upon any successor to the maker hereof and shall
extend to any holder hereof.

STEINER SEA, AIR & RAIL CO. (Ma'kfvt) it
o . S YN )
. ] v

By

Its

Address:

100 Pine Street
~San Francisco, California 94111

This Note has been received or acquired for the holder's own
account, for investment purposes only and not with a view to or
for sale in conusction with any distribution, and the holder
hereof agrees that it will not offer to sell, sell, transfer,

or otherwise dispose of this Note, unless the maker hereof shall
first have received an opinion of counsel satisfactory to it to
the effect that such offer, sale, transfer or disposition may
lawfully be made without registration of this Note under the
Securities Act of 1933, as amended, or unless this Note has been
registered under the Securities Act of 1933, as amended.
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EXHIBIT‘"F"

ASSTGNMENT OF LEASE

This Assignment of Lease dated as of March 31, 1975 (the .
Assignment) by and among Steiner Sea, Alr & Rail Co., a Utah {82&5
corporation (the Lessor), First National City Bank (International -1\
San Francisco), an Edas At ' corporatim {the Interim Lender), fws
Celanese Corporation, & Delaware corporation (the Lessee), and :
Mercantile Safe Deposit & Trust Company, a Maryland corporation

(the Agent). ,

WITNESSETH :

WHEREAS, pursuant to the terms and provisions of the Lease
Financing Agreement (the Agreement) the Lessor is entering into an
Equipment Lease Agreement dated as of March 31, 1975 (the Lease)
with Lessee; and _ .

_ WHEREAS, in order to provide security for the obligations
of the Lessor under the Agreement and the Notes issued pursuant
thereto and as an inducement to the Interim Lender and the Lenders
to enter into, and advance funds and otherwise perform pursuant to,
the Agreement, the Lessor has agreed to assign to the Interim
Lender and to the Agent acting for and on behalf of the Lenders,
according to the respective interests of the Interim Lender and the
Lenders under the Agreement (the Interim Lender and the Agent being
sometimes hereinafter together called the Parties), for security
purposes its rights in, to and under the Lease and the other
Collateral. : :

NOW THEREFORE, in consideration of mutual agreements
herein contained, the parties hereto agree as follows:

1. Subject to the provisions of paragraph 4 hereof,
the Lessor hereby assigns, transfers and sets over unto the Parties,
according to their respective interests under the Agreement, as
. collateral security for the payment and performance of the Lessor's _
obligations under the Agreement and the Notes issued pursuant thereto,
all of the Lessor's right, title and interest as Lessor under the
Lease, along with all rights, powers, privileges and other benefits
of the Lessor as Lessor under the Lease, together with all rights,
powers, privileges and other benefits with respect to the other
Collateral. 1In furtherance of the foregoing assignment, the Lessor
hereby irrevocably authorizes and empowers the Parties, according
to their respective interests under the Agreement and to the extent
provided therein or in the Lease, to ask, demand, sue for, collect

\
e



and receive any and all sums to which the Lessor is or may become
entitled under the Lease or with respect to the other Collateral,
and to enforce compliance by the Lessee with all of the terms and
provisions of the Lease. The Parties agree, according to their
respective interests under the Agreement, to accept any payments
made by the Lessee for the account of the Lessor pursuant to the
Lease. To the extent received, the Parties will apply such payments
under the Lease and any other payments with respect to the other
Collateral, as provided by the Agreement.

2. This Assignment is executed only as security and,
therefore, the execution and delivery of this Assignment shall
not subject the Interim Lender, the Lenders or the Agent to, or
transfer or pass, or in any way affect or modify, any liability
of the Lessor under the Lease, it being understood and agreed that
notwithstanding this Assignment, all obligations of the Lessor to
the Lessee shall be and remain enforceable by the Lessee, its
successors and assigns, against, and only against, the Lessor or
persons other than the Interim Lender, the Lenders or the Agent.

3. Upon the full discharge and satisfaction of all of
the Lessor's obligations under the Agreement to the Interim Lender
and under the Notes issued to the Interim Lender pursuant to the
Agreement, this Assignment to the Interim Lender and all rights,
powers, privileges and other benefits herein assigned and granted
to the Interim Lender shall terminate. Upon the full discharge
and satisfaction of all of the Lessor's cobligations under the
Agreement to the Lenders and under the Notes issued to the Lenders
pursuant to the Agreement, this Assignment and all rights, powers,
privileges and other benefits herein assigned and granf@d to the
Agent shall terminate, and all estate, right, title and interest
of the Agent in and to the Lease and the other Lollateral shall
revert to and vest in the Lessor. o

4. Anything herein, in the Lease or in the Agreement
(or any of them) contained to the contrary notwithstanding:

{a) The Lessor may, but shall be under no obligation
to, cure any Event of Default under the Lease by making any payment
(whether of Rent, payment upon the occurrence of any Event of Loss,
indemnity payment or other payment) or by performing any act which
the Lease requires the Lessee to make or perform. Upon the making
of any such payment or the performance of any such act by the
Lessor, the Event of Default under the Lease or any Event of
Default under the Agreement (or either of them) which occurred
in conseqguence of the Lessee's having failed to make such payment
or to perform such act, shall far all purposes of both the Lease
and the Agreement, be deemed, as between the Lessor and the Interim
Lender, the Lenders and the Agent, to have been cured to the same
extent as if the Lessee had made such payment or performed such-
act. The curing of any Event of Default by the Lessor shall not
be deemad to impose any obligation or liability upon the Lessor to
cure any subsequent Event of Default suffered or permitted to occur
by the Lessee; and



(b) The Parties, and their respective successors
and assigns, hereby agree with the Lessor and its successors and
assigns that, except for the direct collection by the Parties of
all Rent and other sums payable by the Lessee to the Lessor pursuant
to the Lease and the application thereof as provided in .paragraph 1
hereof and according to the Agreement, the Parties will not, so
long as no Event of Default under the Lease or Event of Default
under the Agreement (or either of them) has occurred and is then’
continuing, exercise or enforce, or seek to exercise or enforce,
any of the rights, powers, privileges or other benefits assigned and
transferred by the Lessor to the Parties by this Assignment.

5. The Lessor and Lessee each hereby agree that at any
time and from time to time, upon the written request of either of
the Parties, the Lessor and Lessee will promptly and duly execute
and deliver any and all such further instruments and documents
and take such further action as either of the Parties may reasonably
deem desirable in obtaining the full benefits of this Assignment
and of the rights, powers, privileges and other benefits herein

granted.

_ 6. All of the respective rights of the Parties and the
Lenders under this Assignment are expressly subject and subordinate
to the rights of the Lessee under the Lease. Lessee hereby ack-
nowledges, consents and agrees to the terms and provisions of this
Assignment and to the assignment to the Parties of the rights,
powers, privileges and other benefits of the Lessor under the
Lease and with respect to the other Collateral.

7. This Assignment shall be construed under and governed
by the laws of the State of Utah. The terms defined in the Agreement
and in the Lease shall, for the purposes of this Assignment, have
the meanings herein as so defined. :

IN WITNESS WHEREOF, the parties hereto have executed this
Assignment as of the day and year first above written.

. . STEINER SEA, AIR & RAIL CO.

\‘WFIRST NATIONAL CITY BANK o
“(LﬁgffEWL{WMﬁﬂﬁyw%ﬂw ------ b Lo 4mﬁm%w¢c¢;;a{)

%f-iy @»Q(E&mw g

CELANESE CORPORATION

By



STATE OF CALIFORNIA

COUNTY OF mﬁémwaéaﬁdkk@ww

haadiE TR ST
1]
444

Lf@%fﬁ
On thls of day of-Mareh, 1975, before me personally

appeared _ﬁmqgfﬁ NN A kﬁTng ~, to me personally known,
who, being by me dul¥ sworn, says that he is a Vice President of
Steiner Sea, Air & Rail Co., that one of the seals affixed to the
foregoing instrument is the corporate seal of said corporation
and that said instrument was signed and sealed on behalf of said
corporation by authority of its Board of Directors and he ack-
nowledged that the execution of the foregoing instrument was the

My Commission Expires:

o~
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STATE OF CALIFORNIA
; S8S8.

[ TR

COUNTY OF 47 .

?ﬁn
On_this hﬂﬂdgy of«Mérch 1975, before me personally
appeared ’jﬁﬂfugfg (e, h%ﬁvyy4géf” » to me pers%nally known,
who, being by me duly sworn, says that he is m4ihﬂﬂmfﬁ@

of First National City Bank (International -
San Francisco), that one of the seals affixed to the foregoing
instrument is the corporate seal of said corporation and that said
instrument was signed and sealed on behalf of said corporation by
- -authority. of its Board of Directors and he acknowledged that the
execution of the foregoing instrument was the free act and deed of

<rx1é,¢,.{ £ 0 f (me A _/'; 5:7 w

7 NUTARY PUBLIC

My Comm135lon Expires:
'
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(b} The Partleg,‘and their reapectlve SUCCessors
and assigns, hereby agree with the Lessor and i1ts successorsg and
assigns that, except for the direct collection by the Parties of
all Rent and other sums payable by the Lessee to the Lessor pursuant
to the Lease and the application thereof as provided in paragraph 1
hereof and according to the Agreement, the Parties will not, so
long as no Event of Default under the Lease or Event of Default
under the Agreement (or either of them} has occurred and is then
continuing, exercise or enforce, or seek to exercise or enforce,
any of the rights, powers, privileges or other benefits assigned and
transferred by the Lessor to the Parties by this Assignment.

5. The Lessor and Lessee each hereby agree that at any
time and from time to time, upon the written request of either of
the Parties, the Lessor and Lessee will promptly and duly execute
and deliver any and all such further instruments and documents
and take such further action as either of the Parties may reasonably
deem desirable in obtaining the full benefits of this Assignment
and of the.rights, powers, privileges and other benefits herein

granted.

6. All of the respective rlghts of the Parties and the
Lenders under this Assignment are expressly subject and subordinate
to the rights of the Lessee under the Lease. Lessee hereby ack-~
nowledges, consents and agrees to the terms and provisions of this
Assignment and to the assignment to the Parties of the rights,
powers, privileges and other benefits of the Lessor under the
Lease and with respect to the other Collateral.

7. This Assignment shall be construed under and governed
by the laws of the State of Utah. The terms defined in the Agreement

and in the Lease shall, for the purposes of this Assignment, have
the meanings herein as s0 defined.

IN WITNESS WHEREOF, the parties hereto have executed this
Assignment as of the day and year first above written.

STEINER SEA, AIR & RAIL CO.

By

FIRST NATIONAL CITY BANK

By

CELANESE CORPORATION
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STATE OF NEW YORK : )
: ss.
COUNTY OF )
On this __ day of March, 1975, before me personally
appeared - , to me personally known, who,

being by me duly sworn, says that he is a
of Celanese Corporation, that one of the seals afflxed to the fore-
going instrument is the corporate seal of said corporation and that
said instrument was signed and sealed on behalf of said corporation
by authority of its Board of Directors and he acknowledged that

the execution of the foregoing lnstrument was the free act and deed
of said corporation. _

NOTARY PUBLIC

My Commission Expires:

Parylancd

STATE OF WSt )
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On this 1./da _of iilll, 1975, before me personally
appeared @ Js Jehnston , to me personally known,

who, being by me duly sworn, says that he is a  Assisrant vice presiment
of Mercantile Safe Deposit & Trust Company, that one of the seals
affixed to the foregoing instrument is the corporate seal of said
corporation and that said instrument was signed and sealed on behalf
of said corporation by authority of its Board of Directors and he
acknowledged that the execution of the foregoing instrument was
the free act and deed of said corporatlon b
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EXHIRIT "D"

EQUIPMENT LEASE AGRERMENT

' : This EQUIPMENT LEASE AGREEMENT (hereinafter called the .
Lease) dated as of March 31, 1975, by and between STEINER SEA, AIR
& RAIL CO., a Utah corporation (hereinafter called the Lessor),
and CELANESE CORPCORATION, a Delaware corporatlon (herelnafter
called the Lessee);: .

WITNESSETH:

. WHEREAS the Lessee through its wholly-owned subsidiary
- Celtran, Inc. has entered into certain purchase documents (herein-
after together called the Purchase Agreement) with Richmond Tank Car
Company (such party being hereinafter called the Manufacturer),
pursuant to which Celtran, Inc. on behalf of the Lessee has agreed 3
to purchase and take delivery of certain units of railroad eguipment; .

WHEREAS under an assignment of said Purchase Agreement o
(hereinafter called the Purchase Agreement Assignment), the Lessee
and Celtran, Inc. each are assigning to the Lessor all of their
respective rights under the Purchase Agreement to purchase and take
delivery of those units of railroad eguipment described in the
Purchase Agreement and in the Equipment Lease Schedule (such rail-’
road equipment being hereinafter called the Leased Eguipment),
said Equipment Lease Schedule being hereinafter called the Schedule,
‘and attached hereto and hereby made a part hereof; each reference
to the Lease herein shall be deemed to include a reference to the
'Schedule,

WHEREAS the Lessee agrees to lease from the Lessor all
of the Leased Equipment having an aggregate Purchase Price (as
hereinafter defined) not exceeding $2,800,000, as are delivered
and accepted under the Purchase Agreement on or after March 1,
1975, and on or prior to June 30, 1975, at the Rent and for the
Term and upon the conditions hereinafter provided;

NOW, THEREFORE, in consideration of the premises and of
the Rent and other amounts to be paid and the covenants hereinafter
mentioned to be kept and performed by the Lessee, the Lessor hereby .
leases the Leased Equipment to the Lessee upon the follow1ng terms
and conditions.

SECTION 1

LEASING

'y

1.1 Subject to the terms and conditions hereof, Lessor



" America as at the time of payment shall be legal +ender for the :

A

agrees to lease to Lessee, and Lessee agrees thlease and hire from
Lessor, the Leased Equipment. : : ' :

SECTION 2

e e —

DELIVERY AND ACCEPTANCE OF LEASED EQUIPMENT-

2.1 The Lessor will cause the Leased Equlpment accented

pursuant to the Purchase Agreement to be delivered to the 'Lessee

at the point or points within the United States of America at

which such Leased Equipment is delivered to the Lessor under the
Purchase Agreement. Upon delivery of the Leased Equlpment, or

any portion thereof, ILessee will cause the same to be. 1nsnected,

and if the same is determlned to be in good order and in accord-

ance with the specifications pertaining thereto, Lessee will _
accept the Leased Equlpment and will execute and deliver to Lessor an

‘Acceptance Supplement in the form attached hereto as Exhibit A, where-
upon such Leased Equipment as described in such Acceptance Supplement -

(a) shall be deemed to have been accepted by lessee on the d911V@ry
date specified in such Acceptance Supplement and (b) shall becoma.
subject to and governed by all the terms and provisions of the Lease.

_ 2.2 Lessor shall only be obligated to lease Leased
Edulpment for which Acceptance Supplemﬂntv have bebn ‘executed
prior to June 30, 1975. -

TERM, RENT AND PAYMENT -

3.1 The lease of the Leased Equipment, or any portion
thereof, shall commence on the date of delivery thereof set fort
in the Acceptance Supplement partalnlng thereto and shall contlnue .
for the period spec;ﬁxed as the Term in the Suheaule. '

3.2 The Rent for.the Leased Equlpment shall be in the
amount set forth in the Schedule and shall comm=nce on and be
payable at the times set forth in the Schedule. All payments
of Rent and other amounts payable pursuant to the terms hereof
‘shall be made in such coin or currency of the United States of

payment of public and private debts. -
3.3 Rent shall be paid to the Lessor at its office at'

100 Pine Street, San Francisco, California 94111, or as otherw1se
provided by the terms of the Lease Financing Agreement. :



1

: 3.4 'Lessece's obligations undor the Lease, including, but
not limited to, Lessee's obligation to pay Rent and the other amounts
payable hereunder, shall be absolute and unconditional and shall |
not be affected by any Cchum stance including, without limitaticn,

(1) any set-off, countor laim, recoupment, deduction, defenze, abate-
ment, suspension, defermvnt; remuneration, reduction or other right
Whl’h Lessee may have againot Lessor or anyone else for any reason
whatsoever, (1i) any defect in the title, condition, compliance with
specifications, design, operation, merchantability or fitness for use
of, or any damage to or loss or destructlon of, the Leased Eguipment,
or any portion theleoz, or any interruption or cessation in the use or
possession thereof by Lessee for any reason whatsoever, (iii) any
insolvency, bankruptcy, reorganization or similar proceedings by oxr
against Lessee, (iv) the invalidity or unenforceability or lack of

due authorization of the Lease or any provisiop hereof because of

any reason whatsoever or (v) any other circumstance, hapoenlng '

or event whatsoever, whether or not similar to any of the foregoing.
Lessee hereby waives, to the extent permitted by applicable law, any
and all rights which it may now have or which at any time hereafter
may be conferred upon it, by statute or otherwise, to terminate, o
cancel, guit or surrender this Lease except in accordance with the
‘express terms hereof. Each payment of Rent and other amounts here-
under or interest thereon made by Lessee to Lessor, shall bhe final
and Lessee will not seek to recover all or any part of any such
payment of Rent or other amounts or interest thereon for any reason
whatsoever, it being the intention of the parties hereto that the
Rent and other amounts payable by the Lessee hereunder shall continue
to be payable in all events in the manner and at the times herein
provided unless the obllgatlon to. pay the same qhall be terminated
pursuant to the express provisions of thls Le

3.5 This is a contract of lease bnly, and at all times
during the term of this Lease title to the Leased Equipment is and
shall be vested in the Lessor to the exclusion of the Lessee, and
the delivery to and possesq1on by the Lessee of tho Leased Equlononb'~
shall cons tltULe a letting and bailment. L :

SECTION 4

s e g,

INSPECTION AND REPORTS

4.1 Lessee shall permnit persons designated by Lessor :
to 1nsnec+ the Leased Equipment and the records of Lessee with respeaect
thereto and shall fully cooperate with Lessor and Sdld persons in '
carrylng out said inspection. :

4.2 Without demand Lessee shall notify Lessor:invwriting,'
- within five (5) days after any day on which any tax lien shall
~attach to the Leased Equipment.



4.3 Lessee shall provide Lessor or those perscns
designated by Lessor with the following reports at such tlmes'
as such reports are mailéed by Lessee to'its stockholders {a)
two copies of the annual report of Lessee to its stocPholders,
and (b) two copies of the auarterly reports of Lessee to its
stockholders

SECTION 5

- IDENTIFICATION MARKS

5.1 The Lessee will cause the Leased Equipment to be’
kept numbered with the identifying numbers set forth in Exhibit B
hereto, or in the case of any Leased Eguipment not there listed
such identifying number as shall be set forth in any amendment
or supplement hereto extending this Lease to cover such Leased
Equipment, and will keep and maintain plainly, distinctly, perm-
‘anently and conspicuously marked on the sides of all Leased Equip~
ment, in letters not less than one inch in height, the following
~words: “Steiner Sea, Air & Rail Co., Owner - Lessor, San Francisco,
California®” with appropriate changes thereof and additions thereto
as from time to time may be required by law or xeasonably reguested
~in order to protect the title of the Lessor and the security title

~ of the assignees of Lessor pursuant to Section 16 hereof to such

Leased Equipment and the rights of the'Lessor under the Lease. .
The Lessee will not place any such Leased Equipment in operation ox
‘exercise any control or dominion over the same until such words shall

- have been so marked on both sides thereof and will replace promptly

any such words which may be removed, defaced or destroyed. The
Lessee will not change or permit to be changed the identifying :
number of any Leased Equipment unless and until (i) a statement of
new numbers to be substituted therefor shall have been filed with
the Lessor and filed, recorded and deposited by the Lessee in all
public offices where this Lease shall have been filed, recorded and
deposited and (ii) the Lessee shall have furnished the Lessor an

" opinion of counsel to the effect that such statement has been so
filed, recorded and deposited and that such f£iling, recordation and
dep031t is sufficient to protect the title and interest of the Lessor
in the Leased Eguipment covbred by such statement.

5.2 The Leased Equlpment may be 1ettered "CELX" or in
some other approprlate manner for convenience of identification
of the interests of the Lessor and the Lessee therein. Except as

above provided, the Lessee will not allow the name of any person or
entity to be placed on any of the Leased FEquipmant as a designation
which might be interpreted as a claim of ownership. )



SECTION 6
MAINTENANCE; COMPLIANCE WITH LAWS, RULES AND

REGULATIONS; DISCLAIMER OF WARRANTIES; INDEMNITIES

6.1 Lessee at its expense will maintain the Leased
Equipment in a good operatlng condition and will make all adjust-—
ments, modifications, repairs and replacements with respect to the
Leased Equipment which are reguired to maintain the Leased Equlpment
in such condition. :

6.2 All repairs, replacements, parts, supplies, accessorles,
egquipment and devices secured by Lessee to replace items originally
part of the Leased Equipment shall thereupcn become the property of
Lessor.

6.3 ILessee will remove prior to the expiration or termina-.
tion of the Lease any change, modification, alteration or attachment
made by Lessee (to the extent not constituting repair or replacement
of items originally part of the Leased Equipment) and will repair at
its own expense or reimburse Lessor for the reasonable cost of repair-
ing any damage tc the Leased Equipment caused by the removal of any
such change, modification, alteration or attachment unless Lessor -
otherwise agrees in writing. Any such change, modification, alteration
or attachment made to the Leased Equipment which is made but, with the
consent of Lessor, not removed by Lessee prior to the expiration or
termination of the Lease will be deemed an accession to the Leased
Ecuipment and will become the property of Lessor upon return to Lessor
of Leased Equipment to which attached.

_ 6.4 The Lessee agrees to comply in all respects with all
laws of the jurisdictions in which operations involving any Leased
Eguipment subject to this Lease may extend, with the Interchange Rules -
of the Association of American Railroads, with the currently applicable
specifications of the Department of Transportation, and with all.
lawful rules of the Interstate Commerce Commission, the Federal
Railroad Administrator and any other legislative, executive, adminis-
trative or judicial body or officer exercising. any power or juris- ‘
diction over any such Leased Equipment, to the extent such laws and
~rules affect the operations or use of such Leased Equipment; and the
Lessee shall and does hereby indemnify the Lessor and agrees to hold
the Lessor harmless from and against any and all liability that may
arise from any infringement or violation of any such laws or rules

by the Lessee, the Lessee's employees or any other person. 1In the
event that such laws or rules require the alteration of any Leased
Eguipment or in case any egquipment or appliance on any such Leased
Equipment shall be required to be changed or replaced, or in case any
additional or other eculpment or appliance is reguired to be 1nqtalled
in such Leased Equipment in order to comply with such laws and rules,
the Lessee agrees to make such alterations, changes, additions and
replacements at its own expense and to use, maintain and operate such



Leased Equipment in full comollancc with such laws and rules so long
as such Leased Equlpment is subject to this Lease; provided, however,
that the Lessee may in good faith contest the wvalidity or app11Cdtlon
of any such law or rule in any reasonable manner which does not, in
the opinion of the Lessor, adversely affect the property or rights

of the Lessor or any assignee of Lessor.

6.5 LESSEE ACKNOWLEDGES AND AGREES (i) THAT THE LEASED

EQUIPMENT IS OF A SI%E, DESIGN, CAPACLTY AND MANUFACTURER SELECTED
BY LESSEE, (ii) THAT LESSEE IS SATISFIED THAT THE SAME IS SUITABLE
FOR ITS PURPOSES, (iii) THAT LESSOR IS NOT A MANUFACTURER OR
INSTALLER THEREOF NOR A DEALER IN PROPERTY OF SUCH KIND, AND
(iv) THAT LESSOR HAS NOT MADE AND DOES NOT HEREBY. MAKE, ANY
REPRESENTATION OR WARRANTY OR COVENANT OF ANY KIND OR CHARACTER
WITH RESPECT TO THE MERCHANTABILITY, FITNESS, CONDITION, QUALITY, .
DURABILITY OR SUITABILITY OF THE LEASED EQUIPMENT IN ANY RESPECT
OR IN CONNECTION WITH OR FOR THE PURPOSES AND USES OF LESSEE, OR
ANY OTHER REPRESENTATION OR WARRANTY OR COVENAMT OF ANY KIND OR
CHARACTER, EXPRESS OR IMPLIED, WITH RESPECT THERETO, EXCEPT AS .
SET FORTH IN SECTION 7.1. THE LESSOR SHALL HAVE NO RESPONSIBILITY
OR LIABILITY TO THE LESSEE OR ANY OTHER PERSON WITH RESPECT TO ANY OF
THE FOLLOWING: (i) ANY LIABILITY (INCLUDING, WITHOUT LIMITATION,
STRICT OR ABSOLUTE LIABILITY IN TORT OR BY STATUTE IMPOSED), LOSS
OR DAMAGE CAUSED OR ALLEGED TO BE CAUSED DIRECTLY OR INDIRECTLY
BY ANY LEASED EQUIPMENT OR BY ANY INADEQUACY THEREOF OR DEFICIENCY
OR DEFECT THEREIN OR BY ANY OTHER CIRCUMSTANCES IN CONNECTION

THEREWITH; (ii) THE USE, OPERATION OR PERFORMANCE OF ANY LEASED
EQUIPMENT OR ANY RISKS RELATING THERETO; (iii) ANY INTERRUPTION OF
SERVICE, LOSS OF BUSINESS OR ANTICIPATED PROFITS OR CONSEQUENTIAL
DAMAGES; (iv) THE DELIVERY, OPERATION, SERVICING, MAINTENANCE, RE-
PAIR, IMPROVEMENT OR REPLACEMENT OF ANY LEASED EQUIPMENT; OR (v)
ANY OTHER DAMAGE WHATSOEVER AND HOWSOEVER CAUSED. THE LESSEE'S
ACCEPTANCE OF DELIVERY OF THE LEASED EQUIPMENT SHALL BE CONCLUSIVE
EVIDENCE AS BETWEEN THE LESSEE, THE LESSOR AND THE ASSIGNEES OF
' LESSOR PURSUANT TO SECTION 16 HEREOF THAT ALL LEASED EQUIPMENT
DESCRIBED IN ANY ACCEPTANCE SUPPLEMENT CONFIRMING SUCH ACCEPTANCE
ARE IN ALL THE FOREGOING RESPECTS SATISFACTORY TO THE LESSEE, AND
THEZ LESSEE WILL NOT ASSERT ANY CLAIM OF ANY NATURE WHATSOEVER
AGAINST THE LESSOR OR ANY SUCH ASSIGNEES BASED ON OR WITH RESPECT TO
ANY OF THE FOREGOING MATTERS.

6.6 The Lessee agrees to indemnify and save harmless the
Lessor and the assignees of Lessor pursuant to Section 16 hereof

against any charge or claim made against the Lessor or such assignees

and against any expense, loss or liability (including but not
limited to strict or absolute liabllity imposed by statute or rule.
of law, counsel fees and expenses, patent liabilities, penalties
and interest) which the Lessor or such assignees may incur in

any manner by reason of entering into or performing this Lease,

any of the instruments or agreements referred to herein or contem~



plated hereby or the ownership of, or which may arise in any

manner out of or as the result of the ordering, acguisition, .
purchase, leasing, use, operation, condition, delivery, rnjmction,
storage or return of, any Leased Fculpment while subject to this
Lease or until no longel in the possession of ox stored by the
Lessee, whichever is ldteL, and to lndcmnlLy and save harmless

the Lessor and such assignees aqalnst any charge, clavm, expense,
loss or liability {including but not limited to strict or absolute
liability imposed by statute or rule of law, counsel fees and LVpenses)
on account of any accident in connection with the operation, use,
'condwtlon, possession or storage of any Leased Equipment resulting
in damage to property, or injury to or death of any person. The
1nd@mnltles contained in this paragraph shall survive payment of all
other obligations under this Lease and the termination of this Lease.

6.7 Lessor hereby assigns to Lessee, to the extent
assignable for and during the term-of this Lease, any applicable
factory or other warranty, express or implied, issued on or
applicable to the Leased Equipment, and hereby authorizes Lessee
during the term of this Lease to obtain the customary service
furnished in connection therewith by the Manufacturer, without
expense to Lessor. The rights given Lessee pursuant to this '
Section shall terminate upon the occurrence of any Ev¢nt of Default,
as herelnafter defined.

6.8 The Lessee agrees to prepare and deliver to the
Lessor within a reasonable time prior to the regquired date of
filing (or,.to the extent permissible, file on hehalf of, and furnluh‘
a copy to, the Lessor) any and all reports known by the Lessee to
be required to be filed by the Lessor, or reguested by the Lessor B
to be filed, with any federal, state or other regulatory authority by.
reason of the ownexship by thc Lessor of the Leased Eguipment, the -
security title of such assignees of Lessor to the Leased Equlpment
or the leasing of the Leased Equipment to the Léssee.

SECTION 7

REPRESENTATIONS AND WARRANTIES

OF LESSOR

e Aot oA i

7.1 Lessor represents and warrants that:

(a) Lessor has the lan ful right to lease the
Laased Equipment in accordance with the terms he ~eof;

(b) Leswor is a coxporation duly organized, ,
valldly existing and in good stdnding undnr the 1av% of the state
of its 1ncoroorat10n, and '



(g) Lessor has full power, authority and legal right
to execute, deliver and perform pursuant to the terms of this Lease.
T?ls Lease has been duly authorized by all necessary corporate action
of Lessor. ' : B - g

. 7.2 'THE REPRESENTATIONS AND WARRANTIES SET FORTH IN
SECTION 7.1 ARE EXCLUSIVE AND IN LIEU OF ALL OTH:R REPRESENTATIONS
AND WARRANTIES OF LESSOR, WHETHER WRITTEN, ORAL OR IMPLIED, AND
- LESSOR HAS NOT MADE, AND DOES NOT HEREBY MAKE, NOR SHALL IT BE
DEEMED TO HAVE MADE, ANY REPRESENTATION OR WARRANTY OR COVENANT
AS TO THE MERCHANTABILITY, FITNESS, DESIGN OR CONDITION OF, OR AS
TO THE QUALITY OF MATERIAL OR WORKMANSHIP IN, THE LEASED EQUIPMENT
FOR ANY PARTICULAR PURPOSE, BUT NOTHING HEREIN CONTAINED SHALL BE
DEEMED TO LIMIT LESSEE FROM AVAILING ITSELF OF ANY WARRANTIES,
COVENANTS AND REPRESENTATIONS OF THE MANUFACTURELR OR ANY SUB~
CONTRACTOR OR SUPPLIER OF THE LEASED EQUIPMENT TO THE EXTENT SAID
WARRANTIES, COVENANTS AND REPRESENTATIONS HAVE BEEN ASSIGNED BY
LESSOR TO LESSEE. ' : S

INSURANCE

8.1 At its own expense, and for the periods during which .

the Leased Eguipment is located on premises owned by Lessee or any of i
its Subsidiaries, Lessee shall maintain insurance on the Leased -
Equipment for the Stipulated Loss Value therecf as specified in

the Schedule, such insurance to cover physical loss or damage caused

by fire, lightning, leakage from fire protective equipment, wind

and hail, explosion, aircraft, vehicles, sonic shock waves, smoke

and riot and civil commotion, including vandalism and malicious

mischief. Such insurance may be subject to deductible provisions

not to exceed $25,000 at option of Lessee. All such insurance shall .

name Lessor and Lessee as insureds, shall be in such amount and with
- such companies as shall be approved by Lessor, and shall provide that
it may be altered or cancelled by the insured or the insurer only after
thirty (30) days' prior written notice to Lessor. Losses shall be ad- i
justed only with and paid to, Lessor or its assignees pursuant to
- Section 16 hereof. Certificates or other evidence satisfactory to
Lessor showing the existence of such insurance and the terms and condi-
tions of the policy shall be delivered to Lessor at the time provided
in Section 25 hereof and periodically prior to each expiration of such
insurance. In the event Lessee shall fail to secure and/or maintain
insurance in accordance with the provisions of this Section.8.1; Lessor -
shall have the right to obtain such insurance as Lessor.deems nec—
essary, and Lessee shall be obligated to reimburse lLessor for the
payment by Lessor of all premiums thereof. - : .



8.2 At its own expense, Lessee shall secure and maintain
adequate comprehen51ve general public liability and property .
damage insurance in an amount not less than $10,000,000 (or at such
amount to which Lessor and Lessee may otherwise agree) with respect
to any one occurrence, This ‘insurance shall name Lessor and Lessee
as insureds and shall be with such companies and in such form as
shall be approved by Lessor, and shall insure the conditions in. -
Section 8.3 below. This insurance shall provide that it may be
aluere& or changed by the insurer or at the direction of the

irnsureds only after thirty (30) days prioyx written notice to the

Lassor. Lessor shall be notified in writing by Lessee within
thirty (30) days after receipt hy Lessee of information indicating
a loss payment under said insurance, Certificates or other evidence
satisfactory to Lessor showing the existence of such insurance and
the terms of the policy, shall be delivered to Lessor . at the time
provided in Section 25 hereof and periodically prior to each expira-
tion of such insurance. In the event Lessee shall fail to secure
and/or maintain insurance in accordance with the provisions of this
Section 8.2, Lessor shall have the right to obtain such insurance
as Lessor deems necessary, and Lessee shall he obligated to re1mburse
Lessor for the payment by Lessor of all premiums therefor. )

8.3 Lessee assumes all risks and liability for the

Leased Equipment leased hereunder and for the use, operation and
_sLorage thereof, and for injuries or deaths of persons and damage

to property, howsoever arising from or incident to such use,
operatlon or storage, whether such injury or death to persons be
of agents or employees of Lessee or of others, and Lessee ghall ,
save and hold Lessor harmless from and against any and all losses,
damages, claims, penaltles, liabilities and expenses, including
reasonable attorney's fees, arising or incurred because of or
incident to the Leased Equipment or the use, operation or storage
or alleged use, operation or storage thereof. :

8.4 Lessee assumes all risks of loss, theft or destruc-
tion of, and damage to, the Leased Equipment, and shall defend and
hold Lessor and the Leased Equipment harmless from any risk re-
ferred to in this Section.

SECTION 9

TAXES

9.1 During the term of this Lease, Lessee shall pay and
discharge, when due, all license and registration fees, assessments
and sales, use, rental, property and other tax or taxes now or
hereafter imposed by any state, federal, county, municipal or foreign
government on the Leased Egquipment or on its use or payments hereunder,
or on this Lease (excluding, however, taxes on, or mcasured by, the

" net income of Lessor or any assignee of Lesscr, ox the state ‘



franchise or capital stock taxes of Lessor or any assjignee of Lessor)
whether the same be payahlm by or billed or ass sessed to Less SOX ox
to Lessee, together with any penaltles or interest in connection

therewith.

9.2 If under local or statutory law, or other appli-
cable provisions, Lessee may not make any such payments, Lessee -
will promptly notify Lessor and Lessee shall reimburse Lessor
on demand for all payments thereof made by Lessor.  If any such
license or registration fee, assessment cr tax is, by law, to be
assessed or billed to Lessor, Lessee at its expense shall do ‘any and
all thngs to be done by Lessor in connection with the levy, assess-
‘ment, billing or payment thereof and is hereby authorized by Lessor
to act for and on behalf of Lessor in any and all such respects
‘including, but not limited to, the contest or protest, 1n good faith,
of the validity or the amount thereof. '

9.3 Lessee shall to the‘extent practicable cause all
billings of such fees, assessments and taxes payable by Lessor (as
referred to in Section 9.2 hereof) to be made to Lessor in care of
Lessee and shall from time to time at the request of Lessor, submit

written evidence of the payment of all such fees, assessments and
“taxes o

8.4 1In the event any reports with respect to any fees
assessments or taxes are required to be made, the  Lessee will ei fher‘
make such reports in such manner as to show the interests of the
Lessor in the Leased Equipment if such is necessary or approprlate,
or will nctify the Lessor of such requirement and will make such
reports in such manner as shall be satisfactory to the Lessor.

9.5 In the event that, during the continuance of this
Lease, the Lessee shall become 11able for the payment or relmbu*se"
ment of any fees, assessments or taxes pursuant to this Section, such
liability shall continue, notwithstanding the termination of this
Lease, until all such fees, assessments or taxes are paid or
reimbursed by the Lessee,

SECTION 10

MORTGAGES AKD LIENS

10.1 Lessee will not directly or indirectly create, incur,
assume or suffer to exist any mortgage, pledge, lien, charge,
encumbrance or other security interest or claim on or with respect
to the Leased Equipment, title thereto or any interest therein or
in this Lease, except (i) the respective rights of Lessee as herein
provided, and the rights of the assignees of Lessor pursuant to
Section 16 hereof, (ii) liens or encumbrances which result from
claims against Lessor not arising in connection with the ownership of
the Leased Equipment, (iii) liens for taxes either not yet due or
being contested in good faith (and for the payment of which ade-
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Cquate reserves have been provided) by annroprlaie proceedings
.+ so long as such proceedings do not involve any danger of the sale,
forfeiture or loss of the Leased Equipnent, or any portion thtreof,

oxr 1ntcre t therein, (iv) inchoate materialmen's, mechanics' ,
workmen's, repairmen's, employeeq or other like liens drlslng in -
the ordlnary course of business and not delingquent, and (v). liens
arising out of judgments or awards against Lessee with respect to.
‘which at the time an appeal or proceedlhg for review is being ,
prosecuted in good faith and with respect to which there shall have
. been secured a stay of execution pending such appeal or proceeding
for review. Lessee will promptly, at its own expense, take such
action as. may be necessary to duly discharge any such mortgage,
pledge, lien, charge, encumbrance, securlty interest or clalm not
excepted above if the same shall arise at any tlme.

SECTION 11 | I

DAMAGE TO OR CONFISCATION OF LEASED EQUIPMENT'

11.1 In the event that the Laased Equlpment or any
portion thereof is damaged so as to preclude its use for the
purpose intended, lost, stolen, destroyed by any cause or taken
or raguisitioned by condemnation or otherwise (an Event of Loss) ,
the Lessee shell, promptly after it shall have determined that such
‘Leased Eguioment has suffered an Event of Loss, deliver to the Lessor
a certificate of an officer of the Lessee fully informing Lessor
with respect thereto, and then Lessee shall either:

{a) On the rental payment date lmmedlately succeeding
the date on which such Event of Loss shall occur, pay to Lessor an
‘amount eqgual to the Stipulated Loss Value for such Leased Equipment,
or portion thereof, as of such rental payment date. In addition,
Lessee shall pay to Lessor forthwith any Rent due and payable at
the date of such Event of Loss, Upon receipt by Lessor of the
amounts specified above with respect to such lLeased Equipment, or
portion thereof, this Lease shall be deemed terminated as to such
Leased Equipment, or portion thereof, and Lessor will transfer to
Lessee, without recourse or warranty (except with resyect to its
own acts), all Lessor's rlght, title and interest in and to such
- Leased Equlpment, or portion thereof; or

(b) Duly convey to the Lessor as replacement for
such Leased Egquipment, or portion thereof, title to other equipment
of the same type and guality and deprec1ah1e at the same rate and
to the same extent as the Leased Equipment, or portion thereof,
replaced, owned by the Lessee free and clear of all liens, ,
encumbrances or rights of others whatsoever and having a value
and utility at least egual to, and being in as good operating
condition as, the Leased Equipment, or portion thereo;, with
respnct to which such Event of Loss occurred, assuming that such -
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Leased Equipment, or portion thereof, was in the condition and
repair required by the terms herecof immediately prior to the
occurrence of such Bvent of Loss; and, upon such conveyance, the
Lessee, at its own BXPENsSe, will pramotl} (1) furnish the Lessor
with bills of sale, in form and substance vdtlgfactorv to the
Lessor, with respect to such replacement equipment, (11) cause an
Acceptance Supplement in form satisfactory to the Lessor, subjecting
such replacement equipment to the Lease and to the security interests
of the assignees of Lessor pursuant to Section 16 hereof, to be duly
- executed by the Lessee, {iii) furnish the Lessor with such evidence
of the Lessee's title to such rep1dcen¢nt equipment {(including, if
reguested, an opinion of the Lessee's counsel) and of the condition
of such replacement eguipment as the Lessor may reasonably request
and (iv) take such other action as the Lessor may reasonably request
in order that such replacemant equipment be duly and properly titled
in the Lessor and leased hereunder. and subject to the security inter-
ests .of the assignees of Lessor pursuant to Section 16 hereof,

to the same extent as the Leased Equipment, or portion thereof,
replaced thereby. Upon full compliance by the Léssees with the

terms of this subparagraph (b}, the Lessor will execute, deliver,
and transfer to the Lessee, without recourse or warranty (except
with respect to its own acts), all the Lessor's right, title and
interest in and to the Leased Equipment, or portion thereof, with
respect to which such Event of Loss occurred. Thenceforth, for

all purposes hereof, such replacement equlpment shall be deemed
Leased Equipment as &eflnhd herein. :

The Lessee's election shall be by written notice
given to the Lessor on or before the rental payment date 1mmed1ately
succeedlng the date on which such Event of Loss shall ocecur (or
on the date of such Event of Loss, if such date is a rental payment
date), and, if alternative (b) dhﬂve is elected by the Lessee,
~shall be fully performed within forty~f1ve {45) days after the date
of such notice.

11.2 Any payments received at any time by the Lessor or
by the Lessee from any governmental authority or other party
(including any insurer) with respect to an Event of Loss will be
applied as follows: (i) if alternative (a) in Section 11l.1 is
elected by the Lessee, so much of such payments as shall not exceed
the Stipulated Loss Value reguired to be pald by the Lessee pursuant
to Section 1l.1l(a) hereof shall be applied in reduction of the
Lessee's obligation to pay such Stipulated Loss Value if not already
paid by the Lessee, or, if already paid by the Lessee, shall be
applied to reimburse the Lessee for its payment of such Stipulated
Loss Value, unless an Evamt of befault (or other event which after

shall have occurred anﬁ be confmnuxng, and the balance, if any,
of such payment remaining thereafter will be paid over to, or
retained by, the lLessor; or (ii} if alternative (b) in Section 11.1
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is elected by the Lessee, and provided that Lessee shall have fully
complied with the terms of Section 11.1(b), all such payments shall
be paid over to, or retained by, the Lessee unless an Event of
Default {or other event which after lapse of time or notice or both
vould become an Event of Default) shall have occurred .and be contin-~
uing, in which event such payments shall be paid over to, or

retained by, Lessor in accordance with the terms hereof. .

11.3 Should the Leased Equipment be damaged, so as in
Lessee's opinion not to preclude the use for the purpose intended,
but be capable of repair, Lessee shall repair the same at its
sole cost and expanse and this Lease shall continue in full force’
and effect. Any proceads from insurance received by Lessor in
connection with any damage capable of repair shall be applied to
- the cost of repair, and Lessor agrees to release such proceeds to
Lessee for such purpose upon receipt by Lessor of information
~indicating that such repair has been made in a manner satisfactory
to Lessor. ' o

11.4 Any amounts not payable to Lessee pursuant to this .
Section 11 solely because of an Event of Default (or other event
which after lapse of time or notice or both would become an Event
of Default) shall have occurred and be continuing, or because the
Lessee has not fully complied with the terms of Section 11.1 (b)
hereof, shall be held by Lessor and shall be paid over to Lessee .
at such time as such Event of Default {or other event which after
lapse of time or notice or both would become an BEvent of Default)
shall cease to be continuing or at such time as Lessee shall have
satisfied the terms of Section 11.1(b), unless Lessor shall have
theretofor declared this Lease to be in default pursuant to Section
14 hereof, in which event such amounts shall be retained by Lessor
and disposed of in accordance with the provisions hereof.

SECTION 12

RETURN OF EQUIPMENT

_ 12.1 The Lessee agrees, by the acceptance of the Leased
Equipment, that such Leased Equipment is in good operating order,
repair, condition and appearance. At the expiration of the Term
or any renewal term pertaining thereto, Lessee shall remove from
the Leased Equipment all advertising or insignia placed thereon by
Lessee (except that the statement of ownership of Lessor placed
on the Leased Equipment pursuant to Section 5 hereof shall not be
removed), shall place such Leased Equipment in a condition evid-
encing the standard of maintenance reqguired in Sections 6.1 and 6.3,
shall pay for all repairs necessary to restore such Leased Equipment
to such condition and such Leased Eqguipment shall comply with the
terms and provisions of the Interchange Rules of the Association of
American Rallroads as then in effect. For the purpose of delivering
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ipossession of such Leased Eguipment to the Lessor at the expiration'_
of the Term or any such renewal term, the Lessee shall at its own
cost, expense and risk,

{a) forthwith and in the usual manner and at usuali
speed, cause such Leased Eguipment to be transported to such point
or points as shall reasonably be designated by the Lessor, and

{(b) arrange for the Lessor to store such Leased
Equipment on any lines of railroads or premises approved by the
Lessor until such Leased Equipment has been sold, leased or other-
wise disposed of by the Lessor, provided that Lessee's obligation
pursuant to this subparagraph (b) shall terminate at the conclusion
of ninety (80) days of such storage or upon the consummation by
Lesscr of the sale, lease or other disposition of the Leased Equip-
ment, whichever iz earlier. : : '

The assembling, delivery, storage and transporting of such Leased
Equipment as hereinbefore provided shall be at the expense and

risk of the Lessee and are of the essence of this Lease, and upon
application to any court of equity having jurisdiction in the
“premises the Lessor shall be entitled to a decree against the Lessee
requiring specific performance of the covenants of the Lessee so to
cause the assembly, delivery, storage and transporting of such

Leased Equipm2nt. During any storage period, the Lessee will

permit the Lessor or any person designated by it, including the
~authorized representative or representatives of any prospective
purchaser or lessee of any Leased Equipment, to inspect the same;
provided, however, that the Lessee shall not be liable, except in the
case of negligence or intentional act of the Lessee or of its employees
or agents, for any injury to, or the death ¢f, any person exercising,
either on behalf of the Lessor or any prospective purchaser or
lessee, the rights of inspection granted under this sentence.

Without in any way limiting the obligation of
the Lessee undser the foregoing. provisions of thisnSection, the
Lessee hereby irrevocably appoints the Lessor as the agent and the
attorney of the Lessee, with full power and authority! at any
time while the Lessee is obligated to deliver possession of any
Leased Equipment to the Lessor, to demand and take possession of
such Leased Equipment in the name and on behalf of the Lessee from
whomsoever shall be at the time in possession of such Leased
Equipment. In connection therewith the Lessee will supply the
Lessor with such documents as the Lessor may reasonably request,

12.2 For each day elapsed between the date of the
termination of the Lease as to the Leased Equipment, or any
portion thereof, at the end of the Term with respect thereto and
the date of the return of such Leased Eguipment or such portion
thereof, pursuant to Section 12.1, the Lessee agrees to pay to the
Lessor an amount equal to 1/180 of the Rent specified in the
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Schedule applicable to such Leased Equipment, or such portion
thereof, times the aggregate purchase price of the Leasecd Equip-
ment, or such portion thereof, such amount to be payable to the
Lessoxr not morz than thirty bqunLSS days after the date of return
of such Leased Equipment, or such portion thereof, At the time of
such return, such Leased Equipment, or such portion thereof, shall
be owned by the Lessor free and clear of all liens and rlghps of
others (except such as may result from liens aqa:nst the Lessor
not related to the ownership of such Leased Egquipment, or such.
portion thereof), and shall be in as good operating condition

as when delivered to the Lessee hereunder, ordlnary wear and tear
excepted.

SECTION 13

DEFAULT

13.1 1If, during the continuance of this Lease, one or
more of the follow1ng events (each herein sommtlmes called an
'Event of Default) shall occur: :

' (a) Lessee shall fail to make any payment of any
part of the Rent or other amounts payable pursuant to this Lease
- and such failure shall continue for twenty (20) days after Lessor
gives Lessea written notice of such fallure,

{b) The Lessee shall make or permit any unauthorized
assignment or transfer of this Lease or any unauthorized use or
sublease of any of thevLeased Equipment;

(c) Any representation or warranty of Lessee hereln '
shall be materially incorrect at the time that the same was made
and Lessor shall have given Lessee seven (7) days written notice of
- the incorrectness of such representation or warranty;

(d) Lessee shall fail to observe or perform any
other of the covenants, conditions and agreements on the part of
the Lessee contained herein or Lessee shall fail to observe or
perform any of its covenants and agreements contained in the :
Supplemental Agreement and such failure shall continue for thirty
(30) days after written notice from the Lessor to the Lessee;

(e) Any proceeding shall be commenced by or against
the Lessee for any relief under any bankruptcy or insolvency laws,
or laws relating to the relief of debtors, readjustments of in~ _
debtedness, reorganizations, arrangements, compositions or extenslons,
unless such proceedings shall have been dismissed, nullified, stayed
or otherwise rendered ineffective (but then only so long as such
stay shall continue in force or such ineffectiveness shall continue); .
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(€] A decree or order by a court thlng ]urlsdlctlon
in the premises shall have been entered and remain in forc0 un-
discharged and unstayed for sxxty (60) days

(i) Adjudging the Lessee a bankrupt or in-
solvent, : ' T

(ii) BApproving as properly filed a petition
seeking reorganization of the Lessee under the Bankruptcy Act or
any other state or federal law,

(ill) DlreCulng the appoxnument of a receiver
or liquidator or trustee in bankruptcy ox insolvency of Lessee or
of the properLy of Lessee or -

(iv} Dlrectlng the Wlndlnq un or liquidation of g
the affalrs of the Lessee; '

(g) The Lessee shall:

: (1) Institute'proceédings to be adjudged a
voluntary bankrupt, .

(lll Consent to the flllng of a bankruptcy
proceeding against it,

(ii‘il~ File a petition or answer or consent
seeking reorganization or readjustment under the Bankruptcy Act
or any other state or federal law, or otherwise invoke any law
for the aid of debtors, or consent to the flllng -0of any such

petition,

(iv} Consent to the appointment of a receiver
or liquidator or trustee in bankruptcy or insolvency of its prop-
erty or any substantial portion of its property,

{(v) Make an assignment for the benefit of
creditors, or admit in writing its inability to pay its debts
generally as they become due, or,

(vi) Take any action in furtherance of any of
the aforesaid purposes.

SECTION 14

REMEDIES

: _ 14.1 Upon the occurrence of any Event of Default and at
‘any time thereafter so long as the same shall be continuing, the

-1 6



n

-4

Lessor may, at its option, declare the Lease to be in default and
at any time thereafter, the Lessor may do one or more of the
following with respect to the ILeased Equipment as the Lessor in
its sole discretion shall elect, to the extent permitted by, and
subject to compliance with any mandatory requirements of, appli-~
cable law then in effect: , .

(a) Proceed by appropriate court action or actions
either at law or in equity, to enforce performance by the Lessee
of the applicable covenants of the Lease or to recover damages
for the breach thereof; o ' '

(b) By notice in writing to the Lessee terminate
this Lease, whareupon all rights of the Lessee to the use of the
Leased Equipment shall absolutely cease and terminate as though the
Lease had never been made, but the Lessee shall remain liable as -
hereinafter provided; and thereupon the Lessor may by its agents
enter upon the premises of the Lessee or other premises where the
Leased Equipment may be located and take possession of the Leased
Equipment and thenceforth hold, possess and enjoy the same free N
from any right of the Lessee, or its successors or assigns, to use the
Leased Equipment for any purposes whatever; but the Lessor shall, never-
theless, have a right to recover from the Lessee any and all amounts
which under the terms of this Lease may bé then due or which may have.
accrued to the date of such termination (computing the Rent for any -
number of days less than a full rental period by multiplying the
Rent for such full rental period by a fraction of which the numerator
is such number of days and the denominator is the total number of
days in such full rental period) and also to recover forthwith from
the Lessee (i) as damages for loss of the bargain and not as a
penalty, a sum, with respect to the Leased Equipment, which represents
the excess of (x) the present value, at the time of such termination,
of the entire unpaid balance of all Rent for the Leased Equipment
which would otherwise have accrued hereunder from the date of such
termination to the end of the Term of the Lease over (y) the then
present value of the Rent which the Lessor reasonably estimates to
be obtainable for the use of the Leased Eguipment during such
period, such present value to be computed in each case on a basis
of a 6-1/4% per annum discount, compounded semiannually from the
respective dates upon which Rent would have been payable hereunder
had the Iiease not been terminated; (il] any damages and expenses,
including reasonable attorneys' fees, in addition thereto which the
Lessor shall have sustained by reason of the breach of any covenant
or covenants of the Lease, other than for the payment of Ren®; and
(iii) such sum as shall, in the reasonable opinion of the Lessor,
cause the Lessor's net return and after~tax cash flow under this
Lease to be equal to the net return and after-tax cash flow that
would have been available to the Lessor if it had been entitled
to utilization of all or such portion of the Depreciation Deduction
(as defined in Section 22 hereof) which was lost, not claimed, not
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available for claim or disallowed or recaptured in respect of any
Leased Equipment as a result of the bresach of one or more of the
representations, warranties and covenants made by .the Lessec in

this Lease, the inaccuracy of any statement in any letter or document
furnished to the Lessor by the Lessee, the termination of this Lease,
the Lessee's loss of the right to use any Leased Equipment or the
sale or other disposition of the Lessor's interest in any Leased
Equipment after the occurrence of an Event of Default,

{(c¢) If the Lease shall be terminated, Lessor may
sell such Leased Equlpmant at public or private sale, as Lessor may
determine, or otherwise dispose of, hold, use, parate, lease to-
others or keep idle such Leased Lquinﬂant as Lessor, in its sole
discretion, may determine, all free and clear cf any rights of Lessee
and without any duty to account to Lessee with respect to such )
action or inaction or for any proceeds VLth.respec thereto;

14.2 In addition, Lessee shall be liable for all legal
fees and other costs and expenses incurred by reason of the
occurrence of any Event of Default or the exercise of Lessor's
remedies with respect thereto, including all costs and expenses
incurred in connection with the return of the Leased Eguipment. in
accordance with the terms of Section 14.1(b) hereof. At any sale of
the Leased Eguipment pursuant to 'this Section, Lessor may bid for
and purchase such property. Lessor may rescind the Lease as to

the Leased Equipment, or any portion thereof, or may exercise any
other right or remedy which may be available to it under appllcable
law or proceed by appropriate court action to enforce the terms
hereof or to recover damages for the breach hereof. Except

as otherwise expressly provided above, no remedy referred to in

this Section is intended to be exclusive, but each shall be cumulative
and in addition to any other remedy referred to above or otherwise
available to Lessor at law or in equlty, and the exercise ox baginning
of exercise by Lessor of any one or more of such remedies shall not
preclude the simultaneous ox later exercise by Lessor of any or

all of such other remedies. No express or implied waiver by Lessor

of any Event of Default shall in any way be, or be construed to be,

a waiver of any future or subsequent Event of Default. To the

extent permitted by applicable law, the Lessee hexeby wvailves any
rights now or hereafter conferred by statute or otherwise which may
require the Lessor to -sell, lease or otherwise use the Leased
Equipment in mitigation of the Lessor's damages as set forth in this
Section 14 or which may otherwise 1limit or modlfy any of the Lessoxr's
rights and remedies under this Section 14,

LESSEE WAIVES ANY AND ALL RIGHTS TO NOTICE AND TO A HEARING WITH

RESPECT 70 THE RIGHT OF AND THE REPOSSESSION OF THE LEASED EQUIPMENT
BY LESSOR IN THE EVENT OF A DEFAULT HEREUNDER BY LESSEE.
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SECTION 15

RETURN OF LEASED EQUIPMENT UPON DEFAULT»

15.1 If this Lease shall terminate pursuant to Section 14
hereof, the Lessee shall forthwith deliver possession of the Leased
Equipment to the Lessor, and shall comply with the provisions of
Section 12 hereof relating to the condition of the Leased Equipment
upon delivery of the same to the Lessor. For the purpose of deliver— -
ing possession of the Leased Equipment to the Lessor as above
required, the Lessee shall at its own cost, expense and risk:

(a} Forthwith cause such Leased Equipment to be
wtransporthﬂ to such point or points as shall be designated by the
Lessor within the State of Texas; and :

(b} Arrange for the Lessor to store such Leased
Equipment on any lines of railroads or premises approved by the
Lessor until such Leased Equipment has been sold, leased or other-
wise disposed of by the Lesscr. : :

The assembling, delivery, storage and transporting of such Leased
Equipment as hereinbefore provided shall be at the expense and risk
of the Lessee and are of the essence of this Lease, and upon appli-
cation to. any court of equity having jurlsdlctlon in the premls»s o
the Lessor shall be entitled to a decree against the Lessse requir-
ing specific performance of the covenants of the Lessee so to cause -
the assembly, delivery, storage and transporting of such Leased

" Egquipment. During any storage period, the liessee will permit the
Lessor or any person designated by it, including the authorized
representative or representatives of any prospective purchaser or
lessee of any Leased Equipment, to inspect the same; provided, however, .
that the Lessee shall not be liable, except in the case of negligence
- or intentional act of the Lessee or of its employeee or agents, for
any injury to, or the death of, any person exercising, either on
behalf of the Lessor or any prospective purchaser or lessee, the
rlghts of 1nspect10n granted under this sentence. ,

' Without in any way limiting the ob‘lgatlon of
tha Lessee under the foregoing provisions of this Section, the Lessee
hereby irrevocably appoints the Lessor as the agent and the attorney
of the Lessee, W1th‘full power and authorlty, at any time while the
Lessee is obligated to deliver possession of any Leased Equip-

ment to the Lessor, to demand and take possession of such Leased
Equipment in the name and on behalf of the Lessee from vhomsocever'
shall be at the time in possession of such Leased Equipment. In
connection therewith the Lessee will supply thm Lnssor with such
documents as the Lessor may reasonably request
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" SECTION 16

ASSIGNMENT BY LESSOR

16.1 Lessee acknowledges and understands that .the terms
and conditions of this Lease have been fixed by Lessor in anticipa—
~ tion of its being able to assign its interest, ox any portion y
thereof, under this ILease and in and to the Leazed Equipment, or
~any portion thereof, pursuant to the Lease Financing Agreement and
the Assignment, to certain lending institutions, or an agent or
. trustee representing such lending institutions, or to others having
" an interest in the Leased Equipment or this transaction, all or some of
~which will rely upon and be entitled to the benefit of the provisions

of this Section 16: and Lessee agrees with Lessor and with such lending

institutions and/or such other party (for whose benefit this covenant
is expressly made) and in consideration of the provisions hereof,
as follows: (i) to recognize any such assignment, (ii) to accept:
the directions or demands of such assignees in place of those of
Lessor, (iii) to surrender any leased property only to such
assignees, (iv) to pay all Rent and other amounts payable hereunder
and not to terminate this Lease, notwithstanding any default by Lessor
or the existence of any other setoff as between Lessor and Lessee
or the existence of any other liability orx obligation of any kind
or character on the part of Lessor to Lessee vhether or not arising
- hereunder, (v] not to require such assignees to perform any duty,
~covenant or condition required to be performed by Lessor under the
“terms of this Lease, all rights of Lessee in any such connection
aforesaid being hereby waived as to all of such assjignees and (yi)
to execute any documents which Lessor may reasonably request in
- order to effectuate the foregoing. However, nothing hereinbefore
contained shall relieve Lessor from its obligations to Lessee
hereunder. = Any such assignment, transfer or mortgage shall be
subject and subordinate to the terms and provisions of this Lease
and the interest of Lessee hereunder. ' ’

SECTION 17

* - ASSIGNMENT AND SUBLEASE BY LESSEE

17.1 So long as the lLessee shall not be in default
under this Lease, the Lessee shall be entitled to the possession
and use of the Leased Equipment in accordance with the terms and
provisions of this Lease but, without the prior written consent of
the.Lesspr, the Lessee shall not assign or sublease any of its rights
or interests under this Lease or in or to the Leased Equipment T
or pgrmit the Leased Equipment to be used by any other person. .
Notwithstanding the foregoing, Lessee may (i) permit the use of the
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Leased Eguipment pursuant to the usual interchange of traffic in the
continental United States, Canada and Mexico, but only upon and
subject to all the terms and conditions of this Lease; Efovided,
however, that if the Lessee so permits the use of any Leased Equip-
ment in Canada (or any Province or Territory thereof} eor in Mexico
{(or any State or the Federal District thereof}, the Lessee shall
first have taken all necessary action to protect the right, title
and interest of the Lessor in the Leased Equipment to be so

—used and if reasonably requested by Lessor furnished the Lessor
with an opinion of Canadian or Mexican counsel, as the case may  be,
satisfactory to the Lessor to the effect that such action is all that
is necessary to protect the right, title and interest of the Lessor
in such Leased Equipment; and provided further, that any such use
shall be consistent with the provisions of Section 22 hereof;
(ii) permit the use of the Leased Equipment by any Subsidiary of
Lessee; or (iii) permit the subleasing of the Leased Eguipment for
a period not to exceed four (4) months, provided that such subleasing
is subject to the terms and provisions of the Lease.

SECTION 18

APPLICABLE LAW

) 18.1 The provisions of this Lease and i a
obligations hersunder shall be governed by and cgiitES:dr;ghts and’
accordance with the laws of the State of Utah; provided, however
that the parties shall be entitled to all rights conferéed by !
Section 290‘of the Interstate Commerce Act and such additiongl
rights arising out of the filing, recording or depositing hereof
«nd the Assignment or out of the marking on the Leased Equip- ‘
ment as shall be conferred by the laws of the several jufis~
dictions in which this Lease oxr the Assigmment shall be filed
recorded or deposited or in which any Leased EqQuipment may bef
located. Any provision of this Lease which is prohibited or
unenforceable in any jurisdiction shall, as to such jurisdiction
be ineffective to the extent of such prohibition or . unenforce- !

ability without invalidating the remaining provisions hereof, and any

§uch Prohibition or unenforceability in any jurisdiction shall not
invalidate or render unenforceable such provision in any other juris—

diction to the extent permitted by applicable law. Lessee and Lessor |

here?y waive any provision of law which renders an rovi
pr?hlbited or unenforceable in any respect. No tegmpor piisgsgiiegg
-this Lease may be changed, waived, discharged or terminated orall
‘but only by an instrument in writing signed by the party against Y
which the enforcement of the change, waiver, discharge, or termina-
tion is sought. This Lease shall constitute an agreement to lease
and ngthlng herein shall be construed as conveying to the Lessee ’
inﬁ right, title or interest in the Leased Eguipment, excepé as a
essee. ' ‘
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SECTION 19

REPRESENTATIONS, WARRANTIES,

AND COVENANTE OF LESSER

13.1 Lessee represents, warrants and covenants with respect
to this Lease that the following representatlgps, warrantles and '

the Lease Flnanclng Aarmement.

{(a) Lessee is a corporation duly organlzed, validly

" existing and in gcod standing under the laws of the state of its -
incorporation, and is duly qualified and authorized to do business
in such other state or states in which the ownershlp or leasing of
properties or the conduct of its buSLnPss regquires such qualification
and authorization. :

. (b) Lessee has the full power, authorlty and legal
rlght to execute, deliver and perform tlre terms of this Lease, the
Purchase Agreement, the Purchase Agreement A551gnment, the Assignment
and the Supplemental Agreement, and said instruments have been duly
authorized by all necessary corporate action of Lessee and constitute
valid and binding obligations of Lessee, enforceable in accordance
. with their resyectlve terms.

{(c}) There is.no law and no charter, bylaw or
preference share provision of Lessee and no provision in any
existing mortgage, indenture, contract or agreement, order,
judgment or decree binding on Lessee which would be contravened
by the execution, delivery or performance by Lessee of this Lease,
the Purchase Agreement, the Purchase Agreement Aesmgnment, the
A551gnment and the Supplemental Agreement.

(d) No consent of the stockholders, or the trustee
or holder of any indebtedness, of Lessee is or will be required as
a condition to a validity of this Lease, the Purchase Agreement, the
Purchase Agreement Assignment, the Assignment oxr the Supplemental
Agreement, or if regquired, all such consents have been or will be
obtained and duly certified copies thereof shall be delivered to
Lessor.

(e} No reglstratlcn with, or approval of, any govern-
mental agency or commission is necessary for the execution, delivery
or performance by Lessee of the terms of this Lease, the Purchase
Agreement, the Purchase Agreement Assignment, the Assignment or the
Supplemental Agreement or for the validity and enforceability hereof or
thereof or with respect to the obligations of Lessee hereunder or
thereunder insofar as Lessee is concerned, or if required, all such
registrations and approvals have been or will be duly made or obtained
and certified copies thereof shall be d311Vered to Lessor. :
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(f) There is no action or proceeding pending or
threatened against Lessee before any court or administrative agency
or other governmental body which might result in any materially
adverse effect on the business or condition or operatiéns of
Lessee which has not been made public by Lessee. " '

, {(g) Neither the executicn and delivery of this Lease,
the Purchase Agreement, the Purchase Agreement Assignment, the Assign-
ment or the Supplemental Agreement, nor fulfillment of, or compliance
with, the terms and provisions hereof or thereof, will contravene any
provision of law now in effect, Jjudgment, decree, order, franchise, or
permit applicable to Lessee or conflict with, or result in a breach :
of the terms, conditions or provisions of, or constitute a violation of,

the charter or bylaws of Lessee or constitute a default under,
or conflict with, any agreement or instrument to which Lessee is
now a party, or by which it is bound. R

(h) No mortgage, deed of trust, charter, lease,
or other lien or security interest of any nature whatsoever which
now covers or affects any property or interests therein of Lessee
now attaches or hereafter will attach to any of the Leased Equip-
ment or in any manner affects or will affect adversely Lessor's
right, title and interest therein. S : ' :

(i} Lessee is subject to no material claims underxr
the Renegotiation Act of 1951, as amended, and Lessee has no
reason to believe that any claim under such Act is jimminent or
threatened. lLessee covenants that to the extent that any trans~
action carried on by Lessee pursuant to this Lease, is subject to
the Renegotiation Act of 1951, as amended, it will comply with such
Act and will file or cause to be filed all required reports with the
Renegotiation Board under said Act. : S

(3) The rights and claims purported to be conveyed -
to the Lessor pursuant to the Purchase Agreement Assignment have
been duly conveyed. to the Lessor by the Lessee free and clear
of all liens, charges and encumbrances and rights of others; the
Title Documents for the Leased Equipment will constitute an effect-
ive instrument for the conveyance of title to such Leased Eguipment
to the Lessor without any requirement for recordation or filing;
upon delivery thereof, title to the Leased Eguipment will be vested
in the Lessor free and clear of all liens, charges and encumbrances
‘and rights of others, except for the rights of the Lessee under
the Lease; and the Lease will, upon the execution and delivery of
the related Acceptance Supplements, create a valid leasehold
interest in the Leased Equipment included therein in accordance
with the terms thereof, assuming its due authorization, execution
and delivery by the Lessor. ' '
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SECTION 20

INTEREST ON OVERDUE RENTALS, DAMAGES

AND OTHER OBLIGATIONS

20.1 Anythlnc to the contrary herein contained nO“Wlth~.
standing, any nonpayment of rentals, damages or other obligations
due hereunder shall result in the obligation on the part of the
Lessee promptly to pay alsoc interest equal to 10.75% percent per
annum or the maximum rate enforceable in accordance with applicable
law, whichever is less, on the overdue rentals, damages or other
obligations for the period of time during which they are overdue.

SECTION 21

SURVIVAL OF REPRESENTATIONS, WARRANTIES AND COVENANTS

7

21.1 All representations, warranties and covenants of
Lessee contained herein shall survive the execution and delivery of
this Lease, the Lease Financing Agreement, the Assignment and the
. Supplemental Agreement and shall continue in effect during the Term or
any renewal term of this Lease. No obligation of Lessor hereunder
shall survive the Term of the lease of the Leased Equipment to -
the Lessee or sooner termination of this Lease except as herein
provided, and should Lessor permit the use of the Leased Eguipment
beyond the Term specified therefor, the abllgatwons of Lessee
hereunder shall continue and such permissive use shall not be
,construed as aﬁrenewal of the Term therecf nor as a waiver of any
right or continuation of any ‘obligation of Lessor hereunder and
Lessor may take possession of the Leased Equipment at any time
upon demand. Any cancellation or termination by Lessor, pursuant:
to the provisions of this Lease, shall not release Lessee from
" any then outstanding obligations to Lessor hereunder. :

SECTION 22

FEDERAL INCOME TAXES

22.1 It is the intent of the parties to the Lease that
the Lessor shall at all times be considered the owner of the Leased
Equipment which is the subject of the Lease. The Lessor will be
entitled to: (i) the maximum depreciation deduction (hereinafter
in this Section called the Depreciation Deduction) pursuant to
Section 167(b) of the Internal Revenue Code of 1954, as amended
(the Code) with respect to a depreciable base for the Leased
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Equipment equal to 100% of Lessor's Cost, calculated on the basis
of a twelve (12) year life pursuant to ADR qguideline class 00.25;
and (ii) the deduction for interest on the hﬁrrOWLngs from the
assignees ofjLessor pursuant to the Lease Financing Agreement :
(hereinafter in this Section 22 called the Interest Deduction) . 1.
pursuant to Section 163 of the Code. ‘ ‘ : /M

[+} L&.‘ﬂ é\ef'& ‘\'b

"Lessee represents and warrants to Lessor that at the
time the Lessor becomes the owner of the Leased Equipment, the Leased
Equipment will not have been used by any person so as to preclude
"the original use of such property” within the meaning of Section
167 (c) (2) of the Code, from commencing with the Lessor. ‘

The lLessee agrees that the Lessor shall be entitled
to the Depreciation Deduction and the Interest Deduction, that
the Lessee shall not at any time take any action or use the
Leased Equipment, or any portlon thereof, in a manner or at a
location or otherwise engage in any activity or file any return or
other documents inconsistent with the immediately preceding para-.
graph and that the Lessee will file such returns, take such action
and execute such documents as may be reasonable and necessary to '
facilitate accomplishment of the intent thereof. The Lessee agrees
to keep and make available for inspection and copying by the Lessor
such records as will enable Lessor to determine whether it is
entitled to the full benefit of the Depreciation Deduction with
respect to the Leased Equlpment, and to determine whether Lessee

has complied thh the provisions of this Section,

22.2 If, for any reason due to the act or failure to act of
Lessee (including the inaccuracy or incorrectness of any of the
representations or warranties of Lessee contained in this Section 22,
the operation of the provisions of Section 11.3 (b} hereof or by reason
of the terms and provisions of the Lease, the Lease Financing Agree-
ment or the Supplemental Agreement), a Final Determination is made
by (i) Lessor's counsel, expressed in an opinion to Lessor and Lessee,
(ii) agreement with the Internal Revenue Service by Lessor or by the
parent company of a consolidated group in which Lessor is included for
tax purposes (provided that Lessee has theretofore been notified by
Lessor of any discussions with the Internal Revenue Service directly
pertaining to such agreement}, or (iii) any court decision, in-
cluding a decision of the Tax Court of the United States, which
is not appealed, that the Lessor shall not have or shall lose
(by recapture or otherwise) the right to claim or there shall
be disallowed any portion of the Depreciation Deduction 6r the
Interest Deduction, Lessee shall pay to Lessor additional rent
computed under Section 22.3. : ‘

- " Unless the terms of this Lease or any waiver of the
terms hereof specifically provide cotherwise by express reference
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to this Section 22.2, the obligations of the Lessee under this
Section 22.2 to pay additional rent under the circumstances prov1ded
for herein shall not be reduced or eliminated, and shall continue

in full force and effect notwithstanding the expiration or other
‘termination of the Lease.

22.3 As additional rent provided in Section 22,2, Lessee
shall pay Lessor as liguidated damages for loss of the bargain
and not as a penalty, within 30 days of such Final Determination,
an amount equal to the sum of (a) the quotient of (i) an amount
equal to the disallowed Depreciation Deduction and the dis-
allowed Interest Deductlon'multlplled by - the hlghest effect~
"ive statutory federal income tax and/or excess profit tax rate gen-
erally applicable to domestic corporations for the taxable year of
Lessor for which it (or the parent company of a consclidated group
in which Lessor is included for tax purposes} is required to pay
additional ‘tax (including therein the effect of any applicable
surtax, surcharge an&/or any other federal tax or charge related
to net income or excess profits, or related to dny tax on net
income or excess profits) (hereinafter referred to as the Federal
. Tax Rate) plus any penalty required to be paid by the Lessor with
respect to such Final Determination, divided by (ii) that percentage
‘which is the difference between 100 percent and the sum of (A) the
Federal Tax Rate and {B) the average state tax rate imposed on the net
income and/or excess profits of Lessor (or the parent company of a
consolidated group in which Lessor is included for tax purposes)
for the taxable year of Lessor for which it (or the parent company
of a consolidated group in which Lessor is included for tax purposes)
is required to pay additional tax (including therein the effect '
of any applicable surtax, surcharge and/or any other average state
tax or charge related to net income or excess profits) multi-
plied by that percentage which is the difference between 100 .
percent and the Federal Tax Rate for such year plus (b) any 1nterest
required to be paid by the Lessor with respect to such Final :
" Determination. NotWLthSuandlng any provisions herein to the
contrary, Lessee shall have no indemnity obligation under this
Section 22.3 if the Depreciation Deduction or iInterest Deductloﬂ
is lost or disallowed: :

(i) Due to the voluntary transfer at any tlme whlle
the Leased Bguipment is leased pursuant to the Lease (other than any
transfer pursuant to the Lease Financing Agreement and the Assignment),
and no Event of Default has occurred under the Lease and is contin- '
uing unremedied, without the written consent of the lLessee, by
Lessor of the legal title to the Leased Equipment to any one, if
such transfer by Lessor shall be the direct cause of such loss or
disallowance; ' '

(ii) By reason of the fallure of the Ledsor, or by

‘the parent company of a consolidated group in which Lessor is
‘included for tax purposes, to have sufficient gross income from
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whlch to subtract the Depreciation or Interest Peduction in
computing taxable income within the meaning of Section 63({a) of
the Code;

{iii)} By reason of the failure of the Lessor or the
parent company of a consolidated group in which Lessor is included
for tax-purposes, to claim such Depreciation Deduction or Interest
Deduction. for such Leased Equipment in its income tax returns for
the appropriate year or. to follow the proper procadure in claiming
such Depreciation Deduction or Interest Deduction in such tax
returns for such year, if such failure to claim such Depreciation
Deduction or Interest Deduction or to follow such procedure as the
case may be, shall preclude Lessor from claiming such Deprecmatlon
Deduction or Interest Deduction;

, (iv) By reason of the failure of Lessor to take
timely action in contesting a claim made with respect to the
disallowance of such Depreciation Deduction or Interest Deduction.
- for such Leased Equipment if such failure shall preclude the
rlght of Lessor to ccntest such c¢laim; or . :

(v) If an Event of Loss shall occur with respect
to any such Leased Equlpment, or portion thereof, and Lessee shall
perform in full its obligations pursuant to Secticn ll l(a)

22.4 In ﬁhe event a claim shall be made by the Internal

Revenue Service with respect to the disallowance of such Deprecia-
tion Deduction or Interest Deduction with respect to the Leased
Equipment, or any portion thereof, and the Lessee shall be re-
gquired to indemnify the Lessor for the loss caused by such dis-
allowance, the Lessor hereby agrees to take such action in
connection with contesting such claim as the Lessee shall reason~
ably request from time to time, provided, .that: ' (i) within 30

days after notice by the Lessor to the Lessee of such claim, the
Lessee shall reguest that such claim be contested; (1i) the Lessor
at its sole option, may forego any and all administrative appeals,
proceedlngs, hearings and conferences with the Internal Revenue :
Service in respect of such claim and may, at its sole option, either
‘pay the tax claimed and sue for a refund in the appropriate United
States District Court and/or the United States Court of.Claims, as
the Lessor shall elect, or contest such claim in the Tax Court of
United States, considering, however, in good faith such request

as the Lessee shall make concerning the most appropriate forum in
which to proceed; (iii) prior to taking such action, the Lessee
shall have furnished the Lessor with an opinion of its tax counsel
to the effect that the likelihood of a meritorius defense exists ,
to such claim; and (iv) the Lessee shall have indemnified the Lessox
in a manner satisfactory to it for any liability or loss which the
Lessor may incur as the result of contesting such claim and shall
have agreed to Day ‘the Lessor on demand all costs and expenses which
" the Lessor may incur in connection with contesting such claim,
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including, without limitation, (A) reasonable attorneys' and
accountants' fees and disbursements, (B) the amount of any interest
or penalty which may ultimately be payable to the United States
Government as the result of contesting such claim, and (C) in the
event the Lessor shall pay the tax claimed and then seck a refund
and the Final Determination of such claim shall be adverse to the
Lessox, interest on the_amount of the tax paid attributable to the
"portion of the Depreciation Deduction or Interest Deduction
disallowed by such claim, computed from the date of payment of such
tax to the date the Lessee shall reimburse the Lessor for the
payment of such tax in accordance with the terms hereof. 1In the
case of any such claim by the Internal Revenue Service referred to
above, the Lessor agrees to promptly notify the Lessee in writing of
such claim and agrees not to make payment of the tax claimed for at
least 30 days after the giving of such notice and agrees to give to
the Lessee any relevant information relating to such claim which may
be particularly within the knowledge of the lLessor and shall other-
wise cooperate with the Lessee in good faith in oxder to effectlvely
contest any such claim.

SECTION 23

GENERAL INDEMNITY

23.1 Lessee agrees, whether or not any of the trans-—
actions contemplated hereby shall be consummated, to assume
liability for, and does hereby agree to 1ndemn1fy, protect, save
and keep harmless the Lessor and its assigns and their respective
successors, assigns, officers, directors,: agents and.servants, from
and against, any and all liabilities, obligations, losses, damages,
penalties, claims, actions, suits, costs, expenses and disburse-
ments including legal fees and expenses, of whatsoever kind and
nature, 1mposed on, incurred by or asserted against the Lessor
or its assigns, or any of their respective successors, assigns,
offlcers, dlrectors, agents and servants, in any way relating
to or arising out of (i) the Lease, the Purchase Agreement, the
Purchase Agreement Assignment; (ii) the nmanufacture, purchase,
acceptance or rejectlion of the Leased Equipment under the
Purchase Agreement; and (iii) ownership, delivery, lease, poss-
ession, use, operation, condition, sale, return oxr other )
disposition of the Leased Equipment or any portion thereof (in-
cluding, without limitation, latent and other defects, whether
or not discoverable by Lessor or lLessee), except only that Lessee
~shall not be required to indemnify the Lessor or its assigns,
or their respective successors, a551gns, officers, directors, agents
and servants, for loss or liability in respect of the Leased
Equipment, or any portion thereof, arising from acts or events whlch
occur after such Leased Equlpment or portion thereof,. is no longer
leased by Lessee or, in the case where such Leased Pqulpment, or ‘
portion thereof, remains under lease by Lessee after the expiration
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of the Term therefor, from acts or events which occur aftexr .
possession of such Leased Equipment, or portion thereof, has been
returned to Lessor in accordance with Section 12 hereof, or losg orx
liability resulting from the wilful misconduct or negligence of the
party otherwise to be indemnified hereunder. If either party hereto
shall have knowledge of any claim or liability hereby indemnified-
against, it shall give prompt written notice thereof to the other

party.

SECTION 24

LESSOR'S CONDITIONS

24.1 The obligation of Lessor to consummate and perfoxm
its obligations under this Lease is subject to the performance by
Lessee of all of its obllgatlons hereunder, to the satisfaction
of the terms and provisions of the Lease Financing Agreement with
respect to each Settlement Date and to each FundLng Date and to -
the satisfaction at or before the times provided in the Lease
Financing Agreement of each of the following further conditions:

(a) The representations, warranties and covenants
of Lessee contained in Section 19" hereof shall be true and correct
at and as of the times provided in the Lease Financing Agreement
with the same effect as though such representations, warranties
and covenants had been made at and as of the times prov1ded in the
Lease Financing Agreement; A

(b) Lessor and its assigns shall have recelved
an oplnlon of counsel for Lessee, dated the date of dellvery
thereof as provided in the Lease Flnanclng Agreenant, in form
and substance satlsfactory to Lessor and its a551gns to the
effect that:

(i) Lessee is a corporation duly organized,
validly existing and in good standing under the laws of the state
of its incorporation, and is duly qualified and authorized to do
business in such other state or states in which the ownership or
leasing of properties or the conduct of its business reguires such
~gualification and authorization, and has the full corporate power
and authority to lease the Leased Equipment and conduct its business
and to enter into and execute this Lease, the Purchase Agreement, the
Purchase Agreement Assignment, the Assignment and the Supplemental
Agreement and to consummate all transactions contemplated in connectlon
therewith and in any and all related documents; :

(ii) This Lease, the Purchase Agreement, the

Purchase Agreement Assignment, the Assignment and the Supplemental
Agreement have been duly authorized {including any consent of stock-
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holders required by law or the charter or bylaws of Lessee or other-
wise), executed and delivered and is each a valid, legally binding
obligation of Lessee;

(iii) No governmental approval or consent of
any trustee or holder of any indebtedness of Lessee is necessary
for the execution or delivery of this Lease, the Purchase Agreement,
the Purchase Agreement Assignment, the Assignment or the Supple-
mental Agreement or the validity or enforceability hereof or thereof,
insofar as Lessee is concerned, or if any such approval is necessary,
specifying such approval and that it has been obtained. :

(iv) The execution and delivery of this Lease,
the Purchase Agreement, the Purchase Agreement Assignment, the Assign-~
ment and the Supplemental Agreement and the fulfillment of and compliance
with the terms and provisions thereof will not contravene or constltute
a ‘default under or confllct with Lessee's charter or bylaws
or any terms, conditions or provisions of any promissory note,
indenture or agreement as reascnably specified by Lessor, or =
to such counsesl's best knowledge, any other agreement or

instrument to which Tessee is a party or by which Lessee may be .
bound, and will not violate the provisions of any order or any
court decree. or order issued in respect of Lessee, or any applicable
law or administrative regulation issued in respect of Lessee; and ‘

(v) To such counsel's best knowledge, there
are no actions, lawsuits or proceedings pending, nor threatened,
agalnst Lessee or before oxr by any government or department,
commission, agency or other instrumentality which might materially
adversely affect the business, properties and assets, or the
- condition, financial or otherwise, of Lessee and wiich have not.
been made public by Lessee,

(c) Lessee shall have taken all corporate action
necessary to authorize and consummate this Lease, the Purchase
- Agreement, the Purchase Agreement Assignment, the A351gnment and the
Supplemental Agreement.

24.2 If by reason of the provisions of Section 24.1
hereof, Lessor is not obligated to consummate this Lease, then
Lessor may terminate this Lease by dellverlng to Lessee written
notice of termination.

SECTION 25

DELIVERIES BY LESSEE ON SETTLEME&T DATES AND ON‘FUNDING~DATE-

25.1 On the Settlement Dates and Funding Dates, as -

-3



required by the terms of the Lease Financing Agreement, Lessee _
shall deliver the following documents to the Lessor and its assigns:

(a) The notices required by Section 9(d)(1) of
the Lease Financing Agreement shall have bmgn certified as correct
by Lessee on each Settlement Date;

N {(b) Lessee shall have delivered pursuant to the
terms of the Lease Financing Agreement counterparts of the Lease,
the Purchase Agreement, the Purchase Agreement Assignment, the
Assignment and the Supplemental Agreement, executed by Lessee;

: {c) Lessee shall have dellvered on the Funding
Date the certificates required by Section 9(c) (iv) of the Lease
Financing Agreement;.

~

. {4) Aoproprlate certlflcatee or other ev1dence
of insurance as requlred by Sections 8.1 and 8. ? hereof;

‘ ‘ (e) Opinion‘of its counsel pursuant to Section
24.1(b) hereof; ' : ' . '

(f) Certified coples of the approprlate proceedings
of its Directors with respect to the Lease, the Purchase Agreement,
the Purchase Agreement Assignment, the Assignment, the Supplemental
Agreement and the other instruments and documents executed and
delivered in connectlon therew1th,

(g)' Certified copies of any consents, registrations
or approvals reguired pursuant to Section 19.1(d) and (e) hereof;

(h) Appropriate certificate of incumbency.

" SECTION 26

. SUCCESSORS AND ASSIGNS

26.1 Subject to the provisions of Sections 16 and 17
hereof, this Lease shall be binding upon, and shall. inure to the.
beneflt of, Lessor, Lessee and their respective successors -and

a351gns.

SECTION 27

NOTICES
27.1 All demands, notices and other communications
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under this Lease shall be in writing, and shall be deemed to
have been duly given whén personally delivered ox when deposited _
in a receptacle for the receipt of mail which is maintained undex
the exclusive control of the United States Post Office Department
with postage thesreon prepaid, or when sent hy prepald telcgraph ox
telex and addressed as follows: _

If to Lessor:

STEINER SEA, AIR & RATIIL CO

100 Pine Street

San Francisco, Callfcrnla 94111
or,

If to Lessee:

CELAMESE CORPORATION

1211 Avenue of the Americas
New York, N. Y. 10036 -

Attention: Treasurer

(with copy to the'Qécretary of Lessee)

or at such addresses as may hereafter be furnlshﬁd 1n wrltlng by
any party to the others.

SECTION 28

CAPTIONS

ﬂ 28.1 The captions in the Lease are fox convenlence of
rexerence only, and shall not define or llmlt any of the terms or

provisions hereof.

~ SECTION 29

EXECUTION}'COUNTERPARTS AND MISQ?LLRNEOUQ-

© 29.1 One (1) counterpart of this Lease has been promi-
nently marked "LESSOR'S COPY". Only the counterpart marked
"LESSOR'S COPY" shall evidence a monetary obligation of Lessee.
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29.2 Prior to the delivery and acceptance of any Leased
Equipment hereunder, the Lessee will without expense to the Lessor
cause this Leasz, any supplement relating to such. Leased Equipment,
the Assignment, +the Purchase Agreement, any supplement thereto
relating to such Leased Equipment and the Purchase Agreement
Assignment to be filed and recorded with the Interstate Commerce
Commission in accordance with Section 20¢ of the Interstate Commerce
Act. The Lessee will undertake from time to time, do and perform
any other act and will execute, acknowledge, deliver, file, reglster,
record and deposit (and will refile, rereglster, rerecord or re-
- deposit whenever required) any and all further instruments required
by law or reasonably requested by the Lessor or its assignees
pursuant to Section 16 hereof for the purpose of proper protection,
to the satisfaction of the Lessor and such assignees, of the A f
Lessor's and such.assignees' respective interests in the Leased /m
‘Equipment, or for the purpose of proper protection, to the satis-
faction of the Lessor and such assignees, of the Lessor's and such
assignees' respectlva interests in the Leased Eguipment, or for the
<:§9rpose of carrying out the intention of this Lease.

the Agsicnment, the Parchase Aqreement Asv7nmzn , and the S«ff‘tmt'd"n‘ A "étmn'f‘ Mot
. 29.3 This Leadse)may be executed in smvesel coun erparts, P

such counterparts together constituting but one and the same instrument

Although this Lease is dated as of the date first set forth above,

for convenience, the actual date or dates of execution hereof by

the partles hereto is or are, respectively, the date or dates
stated ‘in the acknowledgmants hereto annexed.

29.4 No recourse shall be had in respect of any obllgat;on
due under this Lease, or referred to herein, against any in-
corporator, stockholder, director oxr officer, as such, past, present
oxr future, of the Lessor or the Lessee, whether by virtue of any
constitutional provision, statute or rule of law or by enforcement
of any assessment or penalty or otherwise, all such 11ab111ty,
whether at common law, in equity, by any constitutional provision,
statute or otherwise, of incorporators, stockholders, directors,
officers, as such, being forever released as a condition. of and as
conSLaeratlon for the. executlon of this Lease. o

29.5 The terms defined in the Lease Flnancing Agreement
shall, for purposes of the Lease, have the meanings herein as so

deflned

- 29.6 ©Provided the Lessee is not in default hereunder,
the Lessee shall be entitled to all mileage allowances and other
moneys payable by reason of the use of the Leased Equipment, and »
any such mileage allowances or other moneys received by the Lessor
shall be forthwith remitted to the Lessee. :
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IN WITNESS WHEREOF, the parties hereto have executed this
Lease as of the day and year first above written. . : :

LESSOR:

STEINER SEA, AIR & RAIL CO. -

o

By f 7‘04&3“8&% ]

Tts  Vice PRespYT 4 Tageytal

" LESSEE:

CELANESE CORPORATION

: By’

C Its

-3 4=



STATE OF CALIFORNIA )
o ; . :  ss.
couNTyY OF Qw'tt, LA s Ii:}gtﬁ?;gﬂf oo "’tf)-rfj‘ )

gLt o
On this mwfdgy QF Mérch, 1975 before me personally
appeared . ﬁ@ﬂﬂmffw / ﬂaﬂwﬁ , to me parsonally known,

who, being by me dul? swoxn, Says that he is a Vice President of
Steiner Sea, Air & Rail Co., that one of the seals affixed to the
foregoing instrument is the Corporate Seal of said Corporation and
that said instrument was signed and sealed on behalf of said-
Corporation by authority of its Board of Directors and he ack-
_nowledged that the execution of the foregoing instrument was the
free act and deed of Sdld Corporation,

NS

s

P g r) -~
IS ,...----;r/-""‘"’ ¥
“uwﬁsj(fﬂ/""’ At )} B wL «f‘d »"‘f’ P
S N ‘ARY FUBLIC E :
!"’l'; o ) o P
Mt remidien. oo, J4 7Y
STATE OF NEW YORK )
‘ : sS.
COUNTY OF )

- On this __ day of March, 1975, before ne personally
appeared to me personally known,
who, being by me duly sworn, says that he is a

of Celanese Corporatlon, that one of the seals affixed
to the foregoing instrument is the Corporate Seal of said Corpora-
tion and that said instrument was 31gned and sealed on behalf B
of said Corporation by authority of its Board of Directors and he
acknowledged that the execution of the foregoing 1nstrument was -
the free act and deed of said Corporatlon. :

NOTARY PUBLIC

My Commission Expires:




IN WITNESS WHEREQF, the parties hereto have executed this '
Lease as of the day and year first above written. -

LESSOR:
STEINER SEA, AIR & RAIL CO.

L 4

By :

Its

" LESSEE:

CELANESE CORPORATION
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-

n
U3
.

e gy

Aoril, 1975, before me personally
;, to me personally 1ru,n1, whe,

that he iz a puty Tres -

of tha o 11M atfix to the foro

seal of corporation and that

R Y

;:CJJ,llC{ ins

Gl Jruzk:;‘., 1oa ad on bEJqZ:IJ of __lJ«i corporabion
oy au‘lvfiil of Aits Board of Direchtors and he that

oy
VR

and deed

STATE OF NEW YORK j o
e S5. L
UNTY OF )

ersonally
11y known,

ruedd

. 975, before ma p
appeared B , to me parson
who, being by ne duly &w\rﬂ, says that he is a
of Mercantlle Safe Dol sit & Trust Company, that onz of the seal

affixed to the forvegoling instrumsnt is the corporate seal of sa:
corporation and that sald instrument was signed and sealed on beb
of said corporation by &uthmrity 0r its Board of Directors and h@
cknowledged that the ex: u! the foregoing instrument was
the free act and deoed of iﬂ CUYDO”HtiGmu

On this = day of March,

o

NOTARY PUBLIC




EQUIPMENT LEASE SCHEDULE

1. Description of Leased'Equipment:>

Description ' : Estimated Cost '

30 Carbon Steel Tank Cars - 30,000
~gallon shell capacity

55 Carbon Steel Tank Cars - 21,200
~gallon shell capacity :

APPROXIMATE TOTAL COST $,2,8oo~','000“- _

Subject to the exclusion of any of the above

Leased Equipment and the addition of such

other substantially similar equipment as the
. parties may agree to include. ' ~

The cost of the Leased Equipment shall-include'aﬁy freight handling,
or inspection charges. v

2. Term:

The initial Term of the Lease will commence on the date
the Leased Equipment, or any portion thereof, i§ delivered to, and
accepted by, Lessee pursuant to the Lease and will end twenty (20)
years after the rental commencement date (Commencement Date). The
Commencement Date for the Leased Eguipment will be June 30¢ 1975.

;3. Rent:

Rent for the Leased Equipment during the initial Term will
consist of Interim Rent and Semi-Annual Rent. The Interim Rent o
shall be payable on June 30, 1975. The Semi-Annual Rent shall be
payable on the Business Day next preceding June 30 and December 31,
‘commencing December 31, 1875. -

The Interim Rent shall be an amount egual to the sunm
of: (i) From and including the date the Leased Equipment, or
portion thereof, is delivered to, and accepted by, Lessee pursuant
to the Lease to June 30, 1875, a rate equal to 125% of the Prime
"Rate per annum times the Purchase Price of such Leased Equipment, - -
or portion thereof, such rate to be computed on the basis of a 365"
day year and actual days elapsed; and (ii) Any commitment or standby



‘fees charged to the Lessor by the Interim Lender.

The Semi-~Annual Rent shall be an amount equal to the
percentage of cost as set forth below times the Purchase Price of

the Leased Equipment.

Payment Number | " % of Purchase Price
1 -5 g © 3.875625%
6 - 40 - 5.201200%

4. Stipulated Loss Value:

‘The Stipulated Loss Value of the Leased ‘Equipment shall
be the percentages of the cost of such Leased Eguipment during
the applicable interim period or semiannual period of the Term with
respect to the Leased Equipment measured from the date of delivery
and acceptance of the Leased Equipment, or any portion thereof,
all as set forth in Exhibit C to the Lease.

In the event Lessee renews in accordance with the prov1—‘
sions of Paragraph 5(b) below, the Stipulated Loss Value during
the period of renewal shall be 16.04% of orlglnal cost of the Leased

Equlpment.

5.  Options:
(a) Lessee's Option to Purchase: Provided that the
Lease has not been earlier terminated and that Lessee is not in
default hereunder, the lLessee may, by written notice delivered to
the Lessor not less than 90 days priocr to the end of the initial
lease term or any renewal term thereof (the Lease Term), elect to -
purchase all, or any part, -of the Leased Equipment at the end

of such Lease Term for a purchase price egual to the "Fair

Market Value" of the Leased Equipment as of the end of such Leasej‘n.<7

Term. Fair Market Value shall be determined on the basis of and
shall be equal in amount to the value which would obtain in an
arm's length transaction between an informed and willing buyer-
user (other than (i) a lessee currently in possessiocn and (ii) a
- used equipment dealer) and an informed and willing seller under no
compulsion to sell and, in such determination, costs of removal
from the location of current use shall not be a deduction from such
value.  If on or before 60 days prior to the expiration of the .
Lease Term, the Lessor and the Lessee are unable to agree upon a
determination of the Fair Market Value of ‘such Leased Equipment,
such value shall be determined in accordance with the foregoing
definition by a qualified independent appraiser. The term



“Appraiser” shall mean such independent appraiser as the Lessor

and the Lessee may mutually agree upon, or failing such agreement,
a panel of three individual appraisers, one of whom shall be
selected by the Lessor, the second by the Lessee, and the third
designated by the first two so selected, The Appraiser shall be
instructed to make such determination within a period of 15 days
following app01ntmenu, and shall promptly communicate such
determination in writing to the Lessor and the Lessee, The deter—
mination so made shall be blndlng upon both the Lessor and the Lessee.
The expenses and fees of the Appralser shall be born equally by

the Lessee and the Lessor. S

{(b) Lessee's Option to Renew; Provided that,the'Lease'
has not been earlier terminated and that the Lessee 1s not in )
default hereunder, the Lessee may, by written notice delivered to -
the Lessor not less than 90 days prior to the end of the initial o
Term or the first renewal term elect to renew the term in respect
of all, or any part, of the Leased Equipment for one five year period
at its "Fair Rental Value", which Rent shall be paid gquarterly in
advance. Fair Rental Value shall be determined on the basis of and
shall be equal to the rent of such Leased Equipment in an arm’'s
length transaction between an informed and willing lessee (other
than (i) a lessee currently in possession and (ii) a used equipment.
dealer) and an informed and willing lessor under no compulsion to
lease and, in such determination, costs of removal from the location
of current use shall not be a deduction from such value. If on or
before 60 days prior to the expiration of the initial Term or the
first renewal term the Lessor and the Lessee are unable to agree
upon a determination of the Fair Rental Value of such Leased
Equipment, such value shall be determined in accordance with the
foregoing definition by a qualified independent Appraiser ("Appraiser")
as the Lessor and the Lessee may mutually agree upon, or failing
such agreement, a panel of three individual appraisers, one of
whom shall be selected by the Lessor, the second by the Lessee,'
and the third designated by the first two so0 selected. The
Appralser shall be instructed to make such determination within a

period of’15- days followxng appointment, and shall promptly communicate:

such determination in writing to the Lessor and the Lessee. The
determination so made shall be binding upon both the Lessor and the
Lessee. The expenses and fees of the Appraiser shall be horne in
equal shares by the Lessor and the Lessee. .



EXHIBIT A

Acceptance Supplement No.

To Eguipment Lease Agreement
Dated as of March 31, 1975

Between STEINER SEA, AIR & RAIL CO

-

AND

CELANESE CORPORATION

This Acceptance Supplement is executed pursuant.to
that certain Equipment Lease Agreement (Lease) dated as of
March 31, 1975, between Steiner Sea, Air & Rail Co.. and Celanese ;
Corporatlon.

-

The terms used herein shall have the meaning given to
such terms in the aforesald Lease in accordance with the terms
thereof. ‘ ,

Lessee hereby confirms that the Leased Equipment desc-

‘ribed in the Annex A hereto has been delivered as of this date and IR

that the term of the Lease with respect to the Leased Equlpment
shall be as provided in the Lease and Schedule thereto. :

- Lessee confirms that, at the time of deIIVery set forth
in this Acceptance Supplement, (a} the Leased Equipment has been
examined by duly ap901nted and authorized rcpresentatlves of
Lessee and that such examination shows on the Leased Equipment a
writing or a metal plate bearlng the follou1wg legend: ‘

"Steln"L Sea, Air & Rail Co.
Owner - Lessorxr .
San Francisco, California"

and that such plate or writing is c0n5010uous and visible and
complies with the terms of the Lease; (b) the Leased Equipment .
described herein was duly accepted by Lessee as Leased Equipment
for leasing under the Lease; (c¢) said Leased Equipment became =
subject to and governed by the terms of the Lease, and (4) Lessee



became obligated to pay to Lessor the Rent and other _amgunts _
provided for in the Lease and herein with respect to said Leased
Equipment. : .

STEINER SEA, AIR & RAIL CO.

By

its .

CELANESE CORPORATION |

By

Its

L)



EQUIPHMENT
DESCRIPTION

VENDOR OR
SUPPLIER

EQUIPMENT
LOCATION ,
{include county)

STATE & COUNTY

SALES TAX RATES

DATE RECEIVED

' IDENTIFICATION
OR SERIAL NO.

' TITLE AND
REGISTRATION NO.

COsT

ANNEX A TO ACCEPTANCE SUPPLEMENT

NO.

TO EQUIPMENT LEASE AGREEMENT DATED
AS OF
March 31, 1975




Type

Carbon Steel Tank Cars,
30,000 gallon spell
capacity

Carbon Steel Tank Cars,
21,200 gallon shell
capacity

EXHIBIT *"B"

Quantity

30

55

Lessee's Car

Numbers {inclusive)

16300 - 16329

16200 - 16254



EXHIBIT C

PERIOD ' SLV. in ¢
0 103.00
1 103.00
2 104.76
3 106.39
4 107.87
5 109.20
6 110.40
7 110.12
8 109.71
9 109.15

10 108.45
11 107.60
12 106.62
13 105.49
14 104,22
15 102.80
16 10r.25 .-
17 299,55
18 97.71
19 95,72
20 93.60
21 91.33
22 88.92
23 86.37
24 83.67
25 80.83
26 77.85
27 74.73
28 71.46
29 68.05
30 - 64.50
31 S 60.81
32 56.97
33 53.00
34 48.87
35 44.61
36 . 40.21
37 - 35.66
38 : 30.97
39 26.13
40 , ‘ 21.16

AT LEASE . :

TERMINATION 16.04

Stipulated Loss Value payments due in lieu of rental payments,
payable at end of designated period.



