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GUARANTY AGREEMENT, dated ébd&f jﬁﬂ : g, 1975, among the
DEPUTY FEDERAL RAILROAD ADMINISTRATOR of the DEPARTMENT OF TRANS-
PORTATION of the UNITED STATES OF AMERICA, as Guarantor (the
"Administrator"), pursuant to Section 602 of the Rail Passenger
Aqt, as amended {(the "Act"), SEATTLE-~-FIRST NATIONAL BANK, a
national banking association, not in its individual capacity but
as Trustee under a Trust Agreement déted as of May 1, 1975 (the
Trustee and its successors and assigns being hereinafter called
the "Trustee"), and FEDERAL FINANCING BANK, an instrumentality of
the United States of America, as assignee of the Conditional'Sale
Agreement, as hereinafter defined (such Bank and its succesgors

and assigns being hereinafter called "Federal Financing Bank").
WITNESSETH:

WHEREAS, in order to assist in carrying out its responsi-
bility t0o provide intercity rail paséenger service in accbrdance
with the provisions 6f the Act, National Railroad Passenger Cor-
poration (héreinafter called the "Railroad"), a corporation
organized under the Act and the laws of the District of Columbia,
has entered into a Conditional Sale Agreement (the "Conditional

Sale Agreement") dated as of June 1, 1975, with General Electric
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Company, a copy of which is attached hereto as Exhibit A, to
purchése certain locomotives (the "Equipment"), a Sale and Lease
Back Agréement (the "Sale and.Lease Back Agfeement")'dated as of »
June 1, 1975, with the Trustee, a copy of which is attached
hereto as Exhibit B, to seli the Equipmeﬁt to thg Trustee and
lease the Equipmeht back,'and an Equipﬁent Lease (the "Equipment
Lease") dated as of June 1, 1975, with the Trustee, a copy of
which is attached hereto as Exhibit C, coveriﬁg thé terms of the

lease of the Equipment; and

WHEREAS, the Conditional Sale Agreement_provides £or the
payﬁent of a portion of the puréhase price for the Equipment,
aggregating a maximum of Ten Million Six Hundred Thirty-six
Thousand Eight Hundred and Seventy-five Doilars ($10,636,875.00)
in 26 semiannual installments (the "Conditiohal Sale Indebted-

ness") together with interest thereon; and

WHEREAS, the Equipment Lease provides for the payment of
various amounts by the Railroad to the Trustee for the lease of
the Equipment, including the amounts hereinafter referred to as

the Guaranteed Lease Obligations; and

WHEREAS, General Electric Company has assigned certain of
its rights,'including the right to receive payment of the Condi-
tional Sale Indebtedness, together with interest thereon, to the

Federal Financing Bank pursuant to an Agreement and Assignment



(the "Agfeement and Assignment") dated as of June 1, 1975, a copy'

of which is attached hereto as Exhibit D; and

| WHEREAS, the Secretary of Transportation of the United
States of America (the "Sécretary“) haS-duly'dasignated the
Administratdr as his deiegate, under the authority of Section
102(2) of the Act and 49 U.S.C. 1657(e), to carry out certain
functions vested in the Secretary by the Act; and thenAdminist:a~
tor is thereby duly authorized with the approval of the Secretary
of tﬁe Tréasury to make this guaranty pursuant to Section 602 of
~the Act, and the Secretéry of the Treasury has duly given such

approval;

WHEREAS, the entéring into of the aforémentioned'transac—
tions by the Trustee and the Federal Financing Bank is, in the
case of each of thém, conditioned upon and in consideration of
the participation of thevother; and the receipt of the guaranty

set forth herein;

NOW, THEREFORE, in consideration of the premises and of the
mutual covenants hereinafter set forth, the parties agree as

follows:

Section 1. Guarantee of Conditional Sale Indebtedness. The
Administrator hereby guarantees the prompt payment by the Rail-

road of the installments of the Conditional Sale Indebtedness,



together with interest therecn;?if‘any, wnen'and.aS‘the saméf
‘.shellobecome due and'peyable‘(whether'atamaturity, by acceleraé ':f
tionlorhpursuant'to other provisions’of the'Conditionai Sale |
_Agreement} or‘otherwise)Ain;accordance with the terms of the

Conditional Sale'Agreement.

Settion 2' Guarentee of Lease Payments.a The Administrator

hereby guarantees to the Trustee the prompt payment by the Rail-
‘road of the amounts payable by the ‘Railroad under the followrng '
-prov151ons of the Equlpment Lease, (except amounts accruing _
-.thereunder w1th respect to Modlflcatlons, as deflned in the
Equlpment Lease) to the extent'unpald as. of theetlme ‘the Admln;m
ietrator‘makes payment pursuant to this Guarantyfu (a) Section
2. l,‘(except amounts nayable under Sectlon 2. 1(c) pursuant to’
Section 10.2, 15. l(lV) and (to the extent that amounts due there-
under exceed amounts payable under Sectlon 2(c) hereof) Section
21) (b) Section 16 (except any amounts payable under 16(b)(3)(1v)e
or 16(b) (4) (iii) pursuant to Sectlons-4 4, 6, 9, 10.2, 15. 1(iv),
or-24 5); (c) interest at the Overdue Rate (as deflned in the
Equipment Lease) payable by the Rallroad under Section 21 on any :

P

‘amounts guaranteed hereunder, and {d) Sectlon'22 2, when and as’
; -
the same shall become due and payable (whether at maturlty, by

1acceleratlon or pursuant to . other prov1sxons of the Equlpment

-

Lease, or otherwrse) in accordance with the terms of the Equip-

o ment Lease, all of which amounts may ‘be herelnafter or elsewhere

referred to as“theFGuaranteed.Lease Obllgatlons.,'c'
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It is understood and agreed that to the extent amounts are
payabie hereunder pursuant to more than one section‘of the Equip?
ment Lease, or.may be characterized hereunder as eithef rent or
indemnities, the Trustee shall be en;itled to recover such amount

only under one such section or one such characterization, it

being the intent of this paragraph to preclude the double recovery -

of such amounts from the Administrator.

Section 3. Guaranty is Unconditional. The guaranty here-

under is an absciute and unconditional guaranty of the amounts
guaranteed,'is in no way conditioned or contingent upon any
attempt to collect from the Railroad or uponiany other condition
or contingency, and shall remain in full force and effect without
regard to, and shall not be'affectedﬂor impaired by;'any cdndi—
tion, contingency or occurrence, including, without limitation,
(i) any amendment or modification of or addition or suppiement to
the Conditional Sale Agreement, thé Equipment Lease or the Sale
and Lease Baék Agfeemént; (ii) any extension, indulgence, waiver
or other action of inaction with respect to ﬁhe Conditional Sale
Agreement, the Equipment Lease or the Sale and Lease Back Agree-
ment; (iii) any default by the Railroad under, or any invalidity
or unenforceability'of, or any irregularity or other defect in,

the Conditional Sale Agreement, the Equipment Lease or the Sale

and Lease Back Agreement or the use by the Railroad of the pro-

ceeds of the moneys made available to or for the benefit of the



Railroad, either under the Act or otherwise; (iv) any exercise or
' nonexercise oi any right, remedy, power or privilége under this
Agreement, the Conditional Sale Agreement, the Equipment Lease or
the Sale and Leaée Back Agreement; (v} any bankruptcy,;insolvency,
reorganization merger, consolidation, dissolutioﬁ or transfer of
assets or similar proceeding involvinQ or affecting the Railroad;
(vi) any failure to furnish the Administrator with copies of
correspondence relating to events of default as prcﬁided in
Section 8 he—eof; (vii) the impairment by the Federal Financinq
Bank of the Administrator's rights and security interest conveyed
by the Federal Financing Bank under Section 5 hereof; of’(viii)
any amendment to or repeal of the Act. This guaranty may not be
terminated, cancelled or otherwise revoked; shall be conclusive
evidence of compliahce by this guaranty with the provisions of
the Act and this guaranty shall be valid and incontestable in the
hands of the Trustee and the Federal Financing Bank, except for
fraud or material misreprésentation on the part of the party

| seeking enforcement hereof with respect to its claim hereunder.

Section 4. -Payments by the Administrator.

(a) In the event that the Railroad shall fail to pay
when due any required installment of the Conditional Sale Indebt-
edness, or any interest thereon, the United States of America

shall, after the expiration of any grace period provided in the



| Conditional Sale Agreement in respect thereof, hpon the Adminis-
trator's receipt of written demand for payment by the obliéee of
the Conditional Sale Indebtedness, promptly (and, in any event,
within 90 days éftér'receipt_of such demandbor,.if-such obligee
is an agency or instrumentality of the United States, immediately
_upon.such demand) pay to such obligee, in cash, an amount equal
to (i) the then unpaid Conditional Sale Indebtedness and the in-
terest accrued thereon to the date of payment by the Administrator;
provided, however, that the Federal Financing Bank shall have |
assigﬁed to the Administrator, as of the date of such demand,-all
of its right; titlé andvin;erest in and to the Conditional Sale
Agreement and in any other instrument téken or‘assigned as secu-
rity for theAConditional Sale Indebtédness'pursuant to an Assign-
-ment in the form of the assiénment attachedvhereto as Exhibit E,
4except as provided in such Assignment, or (ii) the amount of such
installment of the Conditional Sale Indebtedness and interest
thereon if any, (including intereét at-7.92% as provided in
Section 3.7 of the Conditional Sale Agreement) from the due date
thereof under the Conditional Sale Agreement to the date of
payment thereof.by the Administrator; provided, however, that the
option contained in this clause (ii) shéll not be available to
the Administrator if the obligee of the Conditional Sale Indebt-
edness at the time of the occurrence of such event of default is
not an agency or instrumentality of the United States; further
prbvided, that if pursuant to Section 4(b)_hereof, the Administrator

shall make any payment to the Trustee in respect of an evént of



default under the EQuipment Leeee,ltﬁe Adﬁinietrator shall’at’the o
time it makes such payment to the;Truetee, pay to the obligee ofe
the Conditional Sale Indebtedness the.unpaid amounttof}the Condi- )
_ tional Sale Iﬁdebtedness and interest'thereon, if aey, pursuant

to and subject to the condltlons of clause (i) of this Section
4(a). Payment by the Administrator under thls subsectlon 4(a) y
shall constitute.the sele and exclusive remedy of‘the obligee of
the Conditional éale Indebtedness (in lieu of the remedies pro- .
'_videa ineSection 16 of the Conditioral Sale Agreemeht and in iieu
ef all otheﬁ remedies of a secured part& at law, in equity or'
-otherwise) by reason of an event of default under the Condltlonal,e
Sale Agreement, prov1ded however, that thls sentence shall not -
'preclude any action for damages or injunctive relief (but not
affecting the Railroad's rlght to the use and posse551on of the
Equipment under Section 10 of the Condltlonal Sale Agreement, and
it ehall be assumed for this»purpose that the Railroad is not in
default under such Section,IO).which the Federal Financing Bank
may elect to institute againstnthe Railroad based upon any such
event of default; further provided, that if the Federel Financing

" Bank by the exercise of any of its rights under this subsection |
4(a) recovers any portion of the Condltlonal sale Indebtedness,

the Admlnlstrator s obllgatlon under this Aqreement shall bev
reduced‘by such amount. The Railroad's obligations under Section

3.3(b) of the Conditional Sale Agreemeﬂt and that portion of the

rent due pursuant to Section 2.1 of the Equipment Lease equal
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thereto shall be reduced by the'améunt paid by the Administrator
pufsuant'to clause (ii) of this Section 4(a); provided; however,
. that no such reduction shall be made for interest paid by the

Administrator at the Debt Rate on any installment of Conditional

Sale Indebtedness.

(b) In the event that the Railroad shall fail to pay
when due any Guaranteed Lease Obligation, the United States of
America shall, after the expiration of any érace period proVided
in the Equipment Lease in respect théreof, upon the Administra-
tor's receipt of written demand for payment by the Trustee,
promptly (and, in any event, within 90 days after receipt of such
demand) pay to the Trustee, in cash, an amount equal to the
Guaranteed Lease Obligation with respect to which such demand
shall have been made, minus (to the extent the Guafanteed_Lease
Obligation includes the same). the amount, if any,‘paid by the
Administrator to the obligee of the Conditional Sale Indebtedness
pursuant to.subsection 4 {(a) hereof; provided, however, that the
Trustee shall have assigned to the Administfator concurrently
with the payment of the Guaranteed Lease Obligationrcovered by
such demand, all its right, title and interest in and to the

Equipment Lease pursuant to an Assignment in the form of the



assignment attached hereto as Exhibit F, except as provided in
such Assignment. The Trustee agrees tha£ prior to making any
démand under thisvsubsection 4 (b) and.during such 90fday period
the Trustee will not without thé-consent of the Administrator (i}
exercise any remedies provided for in paragraphs (2)} (3) or (4)
of Se¢tion 16 (b) of the Equipment Lease other than the giving of
notices, nor (ii) interfere with the Railroad's use or possession
of the Equipﬁent under Section 19.2 of the Equipment Leasé (and
unless the Administrator should otherwise elect it shall be
assumed for this purpose thaﬁ the Railroad is not in default
under such Section 19.2 until after the expiration of such 90-day
period); If the Trustee by the exercise of any remedies per-
mitted to be exércised by this subsection 4(5) obtains any amount
included in the Guaranteed Lease Obligations,Athe Administrator's
obligation under this Agreement shall be reduced by such amoﬁnt.
Payments of any amounts to the Federal Finanéing Bank pursuant to
subséction 4(a) hereof pursuant to notice of an event of default
under the Conditional Sale Agreement shall not be construed to
cure the default under the Equipment Lease, and Trustee, at its
solé option, shall be entitled to prpceed to make demand upon the
Administrator pursuant to this subsection é(b) as if no payment

had been made under subsection 4-(a).

f
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(c) The Administrator unconditionally waives:any other
rights he may have to notice of default, presentment to and
demand for paymént, pro;est for nonpayment or dishonor and all
‘other notices which may be requiréd by any state or Federal law.
This waiver shall not be construed to limit in any way the Ad-
ministrator's»right to bring suit agéinst any person for breach
of Section B'hereof, To enable payment under this Section 4, the
vSecretary {or the Administrator on his behalf) shall ?rémptly
issue such notes or obligations to the Secretary of the Treasury
in an amount which, together with other funds, if any, which are
then available to the Administrator or the Secretary under Sec-
tion 602 of the Act, shall be sufficient toc make all payments

required by this Agreement.

{(d) This guaranty agreement constitutes a valid,
binding and enforceable general obligation of the United States
of America backed by the full faith and credit of the Government

‘of the United States.

Section 5. Assignment by the Federal Financing Bank of

Certain Rights., The Federal Financing Bank hereby irrevocably

conveys to the Administrator all the rights of the Federal Fi-
nancing Bank under Section 16 of the Conditional Sale Agreement
and the security interest of the Federal Financing Bank under the

‘Conditional Sale Agreement, and any and all other rights which

11



~ the Federal Financing Bank may have taken or received as security
‘for the payment of the Conditional Sale Indebtedness. The Fed-
‘eral Financing Bank furthef agrees that it will not take any
action at ény time hereafter that would impair the Administrator’'s
rights and security'ihterest.conveyed to thé Administrator under
this Section 5. 1In the event that the Administrator shall not
make payment to the Trustee of any Guaranteedeease Obligation
wi;hin 90 days after the Trustee shall have made demand:upon_the
Administrator therefor under subsection 4 (b) hefeof, then any
rights and security intereét conveyed by the Federal Financing
Bank to the Administrator shall be deemed to have become null and
void and shall automatically cease to exist and tﬁe Administrator
"hereby waivés, upon the happening of such-évent, and for such
time thereafter that any Guaranteed Lease Obligation remains
unpaid, all his rights and security interest under this Section
5; and all rights (including any rights to which the Administra-
tor would otherwise have succeeded by subrogation) which the
Administrator may have obtained pursuant to Section 4, it being
expressly understood-and agreed that the Administrator'sAright,
title and interest in and to the Eguipment shall, upon the hap-
pening of such event, be and remain subordinate to the rights of
the Trustee to thekextent that and for so 16ng as any part of the
Guaranﬁeed Lease Obligation shall thereafter remain unpaid. 1In
recognition of the rights and security interest transferred by
the Federal Financing Bank under this Section 5, the Administra-

tor has released, by an appropriate document filed under the

12



Interstate Commerce Act, Section 20c, any other lién, security
interest or other interest whiéhvhe may otherwise have had, ﬁnder
the Security Agreementsvdated August 7, 1972 and December 27,
1973 (affirmed by Agreements dated July 10, 1974, Ocﬁober 11,
1974, and December 31, 1974, and amended>by Agreemehts dated
January 29, 1975; March 20, 1975, and April 16, 1975), between
“the Railroad and the Administrator; or otherwise, with respect to
the Equipment to be acquired by the Railroad §ursuant to the

Conditional Sale Agreement.

Section 6. Representations by Administrator. The Adminis-

trator représents and warrants tha£ (é) this Agreement has been
duly authorized, executed and delivered by the Administrator in
accordance with the provisions of the Act and the delegation of
authority by the Secretary‘thereunder, and is enforceable.in ac-
cordance with its terms, and the guaranty contained in this
Agreement has been approved by the Sécretary of the Treasury,“and
(b) $16,251,360.75 of the guaranty authority available to the
Railrdad under Section 602 of the Act has been reserved (together
with an amount equal to accrued and unpaid rent at the Overdue
Rate as provided in the Equipment Lease), first, for the payment.
of the Conditional'Sale Indebtednesé; together with interest
thereon, and the balancevfor the payment»of the Guaranteed Lease
: Obligations, in an aggregate amount equal to the applibable

amounts set forth in Schedule C to the Equipment Lease. The

13



guaranty authority so reserved shall in no event be.léss"than
tﬁat required‘in order fully to discharge the obligations guar-
anteed heréunder.‘ The Administrator agrees that no payments made
~ to Federal Financing Bank, whether or not considered made pur-
suént to Section 4 (a) hereof, shall be'applied to reduce the
guaranty authority here reserved, uniess-such payment has been
made pursuant to notice of the.occurrence of &n event of.default
under the Conditional Sale Agreement, and demand for payﬁent

pursuant to Section 4(a}.

Section 7. Maximum Obligation. The Administrator's obli-

" gation hereundef shall not at any time exceed the amoﬁnt”set
fofth in Schedule C for the applicable period with respect to
which'payment hereunder is made, together with an amount equal to
accrued and unpaid rent at the Overdue Rate as provided in the

Equipment Lease.

Section 8. Guaranty Fee. Within 10 days following receipt

by the Trustee, acting itself or through others, of each rental
payment made under the Equipment Lease, the Trustee shall pay to
the Administrator a guaranty fee calculated aﬁ the annual rate of
1/4 of one percent ¢of the amount shown in Schedule C to the
Equipment Léasé for the semiannual period preceding such rental

payment; it being understood that the payment of the guaranty fee

14



is not a condition of the obligation of the Administrator to make

the guaranteed payments under subsections 4(a) and-4(b) hereof.

Section 9.  Notices. All notices and other communications.
hereunder shall be in writing and shall, except as otherwise pro-
vided in Section 4 hereof, be deemed'io have been given when
delivered or mailed by first class registered or certified mail,
postage prepaid, addressed (a) if to the Administrator, Federal
Railroad Administration of the Department of Transportation,

400 - 7th Street, S.W., Washington, D.C. 20590, or at such other
address as the Administrator shall have furnishéd to the Rail-
road, the Fedefal Finaﬁcing Bank and the Trustee in‘writing, (b)
if to the Trustee, as set forth in Section 24.6 of the Equipment
Lease or (c) if to the Federal Financing Bank, in care of Depart-
- - ment of the Treasury, Main Treasury Building, Room 3124, Washington,
D.C. 20220, Attention of Secretary, Federal Financing Bank, or at
such other address as the Federal Financing Bank shall have
furnished to the other parties hereto in writing. Copies éf all
correspondehce between the Federal Fihancing‘Bahk and the Rail-
road and between the Trustee and the Railroad relating to any
event of default or threatened evenf of default shall be de-
livered or mailed, asrabove_provided, by the Federal Financing

Bank or the Trustee, as the case may be, to the Administrator.

15



Section 10. Endorsement of Guaranty. The Administrator

agrees to endorse (i) on the Agreement and Assignment and on the
Equipment Lease the guaranty provided for herein in the forms
appended to sﬁch documents and (ii) for the benefit of any as-
signees of the Trustee or the Federal Financing Bank on the
instruments of assignment to such assignees a comparable guar-

anty.

Section 11l. Miscellaneous. This Agreement embodies the

_entire agreement and understanding ambng»the Administrator, the
Trustee and the Federal Financing Bank with respect to the Admin-
istrator;s guaranty se£ forth herein and supersedes all prior
‘agreements relating to such guaranty and shall be governed by
 laws of the District of Columbia. No variatién or modification
of this Agreement shall be valid unless in writing and signed by
duly authorized officers of all the parties hereto; provided,
that it is recognized by all parties héreto that Modifications to
the Equipment subject to the Equipment Lease may bécome neceésary
or desirable from time to time, and amendments to this Guaranty
Agreement are contemplated from time to time to guarantee payment
of the amounts which may become due with respect to the same.
All the terms of this Agreement shall be binding upon and inure
to the benefit of and be enforceable by the respective successors.
and assigns of the parties hereto. The headings in this Agreement

are for convenience of reference only and shall not limit or

16



otherwise affect any of the terms hereof. This Agreement may be
executed in any number of counterparts, each of which shall be an
original, but all of which together shall constitute one and the
same instrument.

IN WITNESS WHEREOF,Tthe parties hereto have duly executed

this'Agreement as of the date set forth above.

&wﬂm% FEDERAL RAILROAD ADMINISTRATOR

vé‘ A ;? l";l:?
By mf g hww! "}3‘4[ »5(
Deputyf Federal_ﬂallroad
Administrator, Guarantor

ATTEST :

L/KWWMM t#‘,w4 ﬁ£[¢%ﬂé]4ﬁ;
Rﬂthﬁrjﬂzﬁf

......

_ SEATTLE~FIRST NATIONAL BANK,
S A a National Banking Association,
N ' as Trustee

P .
/' __,' v N4
« P ; [ 4% Jk?;{_%
BY i z‘L@)“fw" A
Autﬁoﬁﬁﬁ%k fllcer
, ASST. VICE PREXIDENT
e R & TRUST QFFICER

"

FEDERAL FINANCING BANK

By ;Egzé?%f/ ,/%gfi *:;Zr«f;um«.

iﬁg@ﬁbrized Offlcer
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CITY OF WASHINGTON, )
B ) ss.
DISTRICT OF COLUMBIA)

On this zéi day of J/// ¥ , 1975, before me per-
sonally appeared ASAPH N WA/ / - , to me personally known,

who, being by me duly sworn, says that he is the Deputy Adminis-
trator of the Federal Railrocad Administration, that the foregoing
instrument was signed by him by authority duly delegated to him
by the Secretary of Transportation; and he acknowledged that the
-execution of the foregoing instrument was his free act and deed
as the, Federal Railroad Administrator.

__ _DE ury W g %W(ﬂ

Nqﬁéry Publlc

(a/

[Seall My Commission Expires My Commission Eapires Apeil 50, 1977

STATE OF WASHINGTON )

) s8.
COUNTY OF KING )
, o ‘
On this /’”Hﬁy of B:m&wwq . 1975, before me personally
appeared R M D, ', to me personally known,

who, being by me duly sworn, says that he is an Authorized
. Officer of SEATTLE-FIRST NATIONAL BANK, a national banking asso-
ciation, that one of the seals affixed to the foregoing instru-
ment 1s the seal of said assocciation, that said instrument was
signed and sealed on behalf of said association by authority of
its Board of Directors; and he acknowledged that the execution of
the LoFegOLng instrument was the free act and deed of said asso-

Cldtlon. ,
- ',{\17 b | ' ,
u .- _ , g
MR | Q’m!%blic -
R S : _
{ééaii\ﬁ" , My Commission Expires: §§4&j7%ﬂ’ﬂ

CITY OF WASHINGTON )
) ss.
DISTRICT OF COLUMBIA)

on this o024 day. of, , 1975, before me

~personally appeared ol il O me rso ;%y know _
who, being by me duly swoi¥n, says that he is a“éimﬂ&m(?mmwmtmeU

18



of FEDERAL FINANCING BANK, that one of the seals affixed to the.
foregoing instrument is the corporate seal of said corporation,
that said instrument was signed and sealed on behalf of said
association by authority of its Board of Directors; and he ac-
knowledged that the execution of the foreqoing instrument was the
free act and deed of said corporation.

| [ ) y 0
. - ﬁ&ﬂﬁﬁ%wm% kkmmtuwﬁﬂ

e {| Notary Public

[Seai]i”; g My Commission Expires: ﬁ%/ﬂgqyﬁﬁaﬁ

19



. CONDITIONAL SALE AQREEMENT : .
' l batgd as of June 1, 1975 ) o | o B i

‘ betweefz'
o Genemlmecmc Company -

* National Railroad Passenger Corporation

Guaranty by Department of Transportation ;
)
25 General Electric Diesel-Electric Locomotives . b
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CONDITIONAL SALE AGRIIE\IENT

CONDITIONAL SALE AGREEMENT dated as of June’ 1, 1975, between GENERAL ELECTRIC -~

" CompaNny, a New York corporation (hereinafter called the “Builder” or “Vendor,” as more particularly

set forth in Section 22 hercol), and NatioNaL RaiLroap PasseNcer CORPORATION, a corporation -

‘organized under the Rail Passenger Service Act, as amended, and the laws of the Dlstnct of Columbia
(hereinafter called the “Railroad”).

WHEREAS the Builder has agreed to construct; sell and dehver to the Raﬂroad and the Raﬂ-
road has agreed to.purchase, the railroad equipment described in Schedule A hereto (hereinafter
individually called a “Unit” or “Unit of the Equipment” and collectwely called the “Equipment”);
and . .
. WHEREAS, pursuant to thé terms of a Sale and Lease Back Agreement (hereinafter called the
“Sale and Lease Back Agrcement”) dated as of June 1, 1975, between the Railroad and Seattle-First
National Bank, a national banking association, as Trustee (hereinafter, together with any successor
thereto, called the “Trustee”) under a Trust Agreement dated as of May 1, 1975, the Railroad has

agreed to sell to the Trustee, subsequent to its purchase hereunder and as permitted by Section 14

. hereof, all of its rights, title and interest as the owner of the Equipment and certain of its rights under

this Agreement, and to lease the Equipment back from the Trustee pursuant to the terms of an -

Equipment Lease (hereinafter called the “Equipment Lease”) dated as of June 1, 1975, between the
~Railroad and the Trustee, and the Trustee has agreed to purchase the Equipment and such rights

from the Railroad, to lease the Equipment back to the Railroad pursuant to the Equipment Lease and .

to pay for the Bqu:pmcnt in the manner set forth in Section 3 of the Sale and Lease Back Agreement;

NOW THEREFORD in consideration of the premises and the mutual promises, covenants and
agreements hereinafter set forth, the parmes hereto do hereby agree as follows:

- SECTION\ 1. Constmctaon and Sale. Pursuant to_th:s Agreement, the Builder shall conétruct the

' Equipment at'its plant in Erie, Pennsylvania, and will sell and deliver to the Railroad, and the Rail-

road will purchase from the Builder and accept delivery of and pay for (as hereinafter provided) the
Equipment, each Unit of which shall be constructed in accordance with the specifications referred to
in Schedule A hereto and in accordance with such modifications thereof as may be agreed upon in
_ writing between the Builder and the Railroad (which specifications and modifications, if any, are here-

inafter called the “Specifications”). The design, quality and component parts of each Unit of the
Equipment shall conform, on the date of completion of manufacture of each thereof, to all Department .

of Transportation and Interstate Commerce Commission requirements and specifications reasonably
interpreted as being applicable to railroad equipment of the character of such Units of the Equipment,
“and each Unit of the Equipment will be new railroad equlpment

SEcTiON 2. Inspection and Delivery.

2.1 The Builder will deliver the Units of the Equipment to the Railroad at the place specified
in Schedule A hereto, in accordance with the delivery schedule set forth in Schedule A hereto; pro-
vided, however, that the Builder shall have no obligation.to deliver any Unit of the Equipment here-
under at any time after any event of default (as described in Section 15 hereof), or event which with
the lapse of time. or demand could constitute such an event of default, shall have occurred.

2.2 The Builder’s obligation as to time of delivery is subject, however, to delays resulting from
causes beyond the Builder's reasonable control, including but not limited to acts of God, acts of
government such as embargoes, priorities and allocations, war or war conditions, riot or civil com-

“motion, sabotage, strikes, differences with workmen, accidents, fire, flood, explosion, damage to plant,
- equipment or facilities, delays in receiving necessary materials or delays of carriers or subcontractors.
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2.3 Notwithstanding the preceding provisions of this Section 2, any Unit of the Equipment not
delivered, accepted and settled for pursuant to Section 3 hereof after June 1, 1975, and on or beiore
- December 31, 1975, shall be excluded herefrom. If any Unit of the Equipment shall be excluded from
this 'Agreement pursuant to the immediately preceding. sentence, the Railroad and the Builder shall
execute an agreement supplemental hereto limiting this Agreement to the Units of the Equipment not
80 excluded herefrom. If the Builder's failure to deliver a Unit of Equipment so excluded from this
‘Agreement resulted from one or more of the causes set forth in the immediately preceding paragraph,
the Railroad shall nevertheless be-obligated to accept such Unit of the Equipment and pay the full
.purchase price therefor, determined as provided in this Agreement, if and when such Unit of the
" Equipment shall be completed and delivered by the Builder, such payment to be in cash on the deliv-
ery of such Unit of the Equipment, either directly or, in case the Railroad shall arrange therefor, by

means of a conditional sale agreement, equipment trust or such other appropriate method of financing

as the Railroad shall determine and as shall be reasonably acceptable to the Bmlder

2.4 During constructzon, the Equlpment shall ‘be subject to inspection and approval by the'
‘authorized inspectors of the Railroad and the Builder shall grant to such authorized inspectors reason- -
able access to its plant. The Builder agrees to inspect all materials used in the construction of the

Equipment and workmanship in accordance with the standard quality control practices 6f the Builder.
Upon completion of each Unit or of a number of Units of the Equipment, such Unit or Units shall be
presented to an inspector of the Railroad for inspection at the place specified for delivery of such

Unit or Units, and if each such Unit conforms to the Specifications, requirements and standards ap-

plicable thereto, such inspector, who shall be an authorized representative of the Railroad, shall execute
and deliver to the Builder a certificate of acceptance in the form of Exhibit- 1 hereto (hereinafter
called the “Certificate of ‘Acceptance”) stating that such Unit or Units have been inspected and ac-
. cepted on behalf of the Railroad and are marked in accordance with Section 6 hereof; provided,
- however, that the Builder shall not thereby be relieved of its warranties referred to in Schedule B
hereto, which is hereby incorporated by reference. .

2.5 On delivery of each such Unit hereunder at the place spemﬁed for delivery, the Railroad will
assume the responsibility and risk of, and shall not be released from its obligations hereunder in the
event of, any damage to or the destruction or loss of such Unit; provided, however, that the Bullder
- ghall not thereby be relieved of its warranties referred to in Schedule B hereto.

Secrion 3. Purchase Price and Payments.

8.1 The base price or prices per Unit of the Equipment, exclusive of interest, are set forth in
" Schedule A hereto. The base price or prices, which shall exclude freight charges, if any, from the
Builder’s plant to the point of delivery, are subject to such increase or decrease as may be agreed to
by the Builder and the Railroad. The term “Purchase Price” as used herein shall mean the base price
or prices as so increased or decreased. If on any Closing Date (as hereinafter defined in this Section 3)
the Average Cost (as hereinafter’ defined) would, but for the provisions of this sentence, exceed
$610,000.00, the Builder (and any assignee of the Builder) will, upon request of the Railroad, enter
into an agreement excluding from this Agreement such Unit or Units of the Equipment then proposed
to be settled for and specified by the Railroad, as will, after giving effect to such exclusion, reduce such
" Average Cost to not more than $610,000.00, and the Railroad agrees to purchase any such Unit or
Units so excluded from this Agreement from the Builder for cash on the date such Unit or Units
would otherwise have been settled for under this Agreement either directly, or, in case the Railroad
- shall arrange therefor, by means of a conditional sale agreement, equipment trust or such other appro-

priate method of financing as the Railroad shall determine and as shall be reasonably acceptable to .

the Builder. Provided, however, that any waiver by the Railroad of its right in the immediately pre-
ceding sentence to exclude a Unit or Units of the Equipment from this Agreement shall not be deemed
a waiver of such right with respect to any other Unit or Units of the Equipment {or which settlement
is then or thereaiter being made. “Average Cost” shall mean that amount determined by dividing
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(x) the aggregate 6f the 'Invoiced Purchase Price (as hereinafter defined) _fdr-which éettlement has

- theretofore been and is then being made under this Agreement by (y) the number of Units of the

Equipment for which settlement has theretofore been and is then being made under this Agreement.

3.2 The Equipmeﬁt shall be settled .for in such number of groups of fhe Equipmént delivered to-

and accepted by the Railroad after June 1, 1975, and on or before December 31, 1975, as may be
agreed upon by the parties hereto (each such group being hereinafter called a “Group”’).

. 8.3 The Railroad hereby acknowledges itself to.be indebted to the Vendor in ‘the amount of, and
" hereby promises to pay in cash to the Vendor at such place ds the Vendor may designate, the Purchasa
. Pnce of the Eqmpment as follows: .

a. On each Closing Date (as hereinafter defined) with respect to a Gmup (1) an amount equal

- £0.30.25% of the aggregate Purchase Price of the units in such Group, plus (ii) the amount by which
{x) the Purchase Price of all units of Equipment for which seitlement has theretofore and is then
‘being made, as set forth in the invoice or invoices therefor (said invoiced prices being herein called
the “Invoiced Purchase Prices”), exceeds (y) the sum of $10,636,875.00 and any amount or amounts
previously paid or payable with respect to the Invoiced Purchase Prices pursuant to this subparagmph

« (a), and :

b In twenty-six (28) consecutive semiannual installments, as heremafter provided, an amount
equal to the aggregate Purchase Price of the Units of the Equipment in the Group for which settle-
ment is then being made, less the aggregate amount paid or payable with respect thereto pursuant
to subparagraph (a) of this paragraph. , ,

‘8.4 The installments of the portion of the Purchase Price payable pursuant to subparagraph (b)

" - of the preceding paragraph (said portion of the aggregate Purchase Price for such Equipment being

herein called the “Conditional Sale Indebtedness”) shall be payable semiannually following Decem-

ber 31, 1975, on July 2 and December 31 of each year commencing July 2, 1976, (or if any such -

date is not a business day on the next succeeding business day), each such date being hereinafter

called a “Payment Date.” The unpaid balance of the Conditional Sale Indebtedness shall bear interest

(i) from and including the Closing Date (as hereinafter defined) in respect of which such indebtedness
was incurred until fully paid at the rate of 7.82% per annum {the “Debt Rate’”). Interest incurred to,

December 31, 1975 shall be payable on that date and interest accruing on and after December 31,

1975 shall be payable on each Payment Date thereafter. The principal amount of Conditional Sales

" Indebtedness payable on each Payment Date shall be calculated on such a basis that the aggregate
of the principal and interest payable on each Payment Date shall be substantially equal and such 26
installments of principal will completely amortize the Conditional Sale Indebtedness.

3.6 The term “Closing Date” with respect to any Group shall mean such date (after June 1,
1975, and on or prior to December 31, 1975), not more than ten business days following presentation
by the Builder to the Railroad of the invoice or invoices and the Certificate or Certificates of Ac-
ceptance for such Group, as shall be fixed by the Railroad by written notice delivered to the Vendor
at least three business days prior to the Closing Date designated therein; provided, however, that
there shall not be more than one closing in any one calendar week. The term “business days™ as used
herein means calendar days, excluding Saturdays, Sundays and any other day on which banking
institutions in the city and state in which the principal office of the Vendor, the Trustee or the Rail-
road is located are authorized to remain closed.

3.6 Interest under this Agreement shall be calculated on the basis of a 365-day year and actual
days elapsed. (

3.7 The Railroad will pay, to the extent legally enforceable, interest at the rate of 7.929% per
annum upon all amounts remaining unpaid after the same shall have become due and payable pur-
suant to the terms hereol, anything herein to the contrary noththstandmg
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. 3.8 All payments provided for in this Agreement shall be made in such coin or curreni:y of the

United States of America as at the time of payment shall be legal tender for the payment of public

-and private debts. Except as provided in Section 7 hereof, the Railroad shall not have the privilege

of prepaying any installment oi its mdebtedness hereunder prior to the date it becomes due.

Secrion 4. Taxes. The leroad -agrees to pay and discharge {and does hereby agree to in-

demnify and hold the Vendor harmless from and against) all sales, use, personal property, excise,

leasing, leasing use, stamp or other taxes, levies, imposts, duties, charges or withholdings of any nature

(together with any penalties, fines or interest thereon, unless resulting from the Vendor’s action or -

failure to act) imposed against the Railroad, the Vendor or the Equipment by any foreign, Federal,
. State or local governmental taxing authority upon or with respect to the Equipment or upon thé
- purchase, ownership, delivery, lease, possession, rental, use, operation, return, sale or transfer of title
to the Railroad under the terms hereof, or upon the rentals or receipts arising therefrom or the pay-
ments made. hereunder (excluding, however, foreign, Federal, state and local taxes on, or measured

by, the net income of the Vendor); provided however, that the Railroad shall not be reqmred to pay -

. or discharge any such tax, levy, impost, duty, charge or withholding so long as it shall, in good faith
and by appropriate administrative or legal proceedings, contest the vali_dity thereof in any reasonable
manner which will not affect or endanger the security interest of the Vendor in the Equipment,
and thé Railroad shall reimburse the Vendor for any damages or expenses resulting from such failure
‘to pay or discharge. The Railroad agrees to assist the Vendor in the preparation of and, when possible,
to file on behalf of the Vendor, all required tax returns and reports relating to taxes for which the
Railroad is responsiblé under this Section 4. The Vendor shall keep the Railroad informed of any
claim made against the Vendor for the payment of any such tax, levy, impost, duty, charge or with-
holding. The obligations of the Railrocad contained in this Section 4 shall continue in full force and
 efféct notwithstanding the full payment of the indebtedness in respect of the Purchase Price of, and

- the release of Vendor’s security interest in, the Equipment, as provided in Section 5 hereof or the

termmatmn of this Agreement in any manner whatsocever. : :

Secrion 5. Title to and Security Interest in the Equtpment

6.1 The Vendor shall and hereby does retain a security mterest in the Eqmpment until the
. Railroad shall have made all its payments under this Agreement and shall have kept and performed
.all its agreements herein contained, notwithstanding the delivery of the Equipment to and the
possession and use thereof by the Railroad as provided in this Agreement. Any and all additions
to the Equipment and any and all replacements of parts of the Equipment and additions thereto shall

constitute accessions to-the Equipment and shall be subject to all the terms and conditions of this-

Agreement and included in the term “Equipment” as used in this Agreement, subject, however, to the
provisions of Section 8 hereof. L )

52 Except as otherwise specifically prov:ded in Sectxon 7 hereof, when and only when the full
indebtedness in respect of the Purchase Price of the Equipment, together with interest and all other
payments as herein provided, shall have been paid, and all the Railroad’s obligations herein contained
shall have been performed by the Railroad, absolute right to the possession of the Equipment shall pass
to the Railroad without further transfer or action on the part of the Vendor. However, the Vendor, if
50 requested by the Railroad at that time, will (a) execute an instrument or instruments releasing or
discharging, as the case may be, all liens, security interests and other encumbrances on or in the Equip-
ment created or retained hercby, and deliver such instrument or instruments to the Railroad at its
address referred to in Section 19 hereof; (b) execute and deliver at the same place, for filing, record-
ing or depositing in all nccessary public offices, such instrument or instruments in writing as may be
. necessary or appropriate in order then to make clear upon the public records the title of the Railroad
to the Equipment; and (¢) pay to the Railroad any money paid to the Vendor pursuant to Section 7
hereof and not theretofore applied as therein provided. The Railroad hereby waives and releases any

~ and all rights, existing or that may be acquired, in or to the payment of any penalty, forfeiture or -
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damages for failure to execute and deliver such instrument or instruments or to file any certificate
of payment in compliance with any law or statute requiring the filing of the same, except for failure
to execute and dcliver such instrument or instruments or to file such certificate within a reasonable
time after. written. demand by the Railroad.

SECT!ON 6. Marking of the Equipment.

6.1 The Railroad will cause each Unit of the Equlpment to be kept numbered thh its 1dcnt1fymg
number as sct forth in Schedule A hereto, or in the case of Equipment not there listed such identifying
number as shall be set forth in any amendment or supplement hereto extending this Agreement to
cover such Equipment. The Railroad will not change the number of any Unit of the Equipment except
~ in accordance with a statement of the new number or numbers to be substituted therefor, which
statement previously shall have been filed with the Vendor by the Railroad and filed, recorded and
deposited by the Railroad in all public oflices where this Agreement shali have been filed, recorded
and deposited. .

6.2 Except as provided in the immediately preceding paragraph, the. Railroad will not allow the

name of any person, association or corporation to be placed on any Unit of the Equipment as a
designation that might be interpreted as a claim of ownership; provided, however, that the Railroad
‘may cause the Equipment to be lettered with the names or initials or other i mswma of the Rallroad
or its afﬁhates

SE(_:TION 7. Casualty Occurrences and other Prepayment.

7.1 In the event that any Unit of the Equipme;lt shall be or become lost, stolen, destroyed, or, in

. the opinion of the Railroad, irreparably damaged, or shall be requisitioned or taken over by any govern- ~

mental authority under the power of eminent domain or otherwise for a period of ninety (90) consecutive
days (any such occurrence being hereinafter called a “Casualty Occurrence”) prior to the payment
of the full Conditional Sale Indebtedness, together with interest thereon and all other payments
required hereby, the Railroad shall, promptly after it shall have determined that such Unit has
suffered a Casualty Occurrence, cause the Vendor to be fully informed in writing in regard thereto
and on the next succeeding date for payment of interest under Section 3 hereof, shall pay to the
-Vendor a sum equal to the Casualty Value (as hereinafter defined) of such Unit or Units of the
'Equipment as of the date of such payment. At the time of each payment of Casualty Value here-
under, the Railroad shall file, or cause to be filed, with the Vendor a cert'ficate setting forth the
Casualty . Value of the Units covered thereby. Any money paid to the Vendor pursuant to this
paragraph shall be applied to prepay the Conditional Sale Indebtedness and the Railroad will promptly
furnish to the Vendor a revised schedule of payments of principal and interest thereafter to be made,
in such number of counterparts as the Vendor may request, calculated as provided in the fourth
paragraph of Section 3 hereof, so that the aggregate of the principal and interest payable on each
remaining Payment Date shall be substantially equal and the remaining pnncupal payments will com-
pletely amortize the Conditional Sale Indebtedness

7.2 Upon payment by the Railroad to the Vendor of the Casualty Value of any Unit of the
Equipment having suffered a Casualty Occurrence, absolute right to the possession of such Unit shall
- pass to and vest in the Railroad, without further transier or action on the part of the Vendor, except
- that the Vender, if requested by the Railroad, will execute and deliver to the Railroad, at the expense
of the Railroad, an approprmte instrument confirming such passage to the Railroad of all the Vendor’s
right, title and interest in such Unit and the release of Vendor's sccurity interest therein, in recordable

form, in order. that the Railroad may make clear upon the public records the title of the Ranlroad io

such Unit.
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- 73 The “Casualty Value” of each Unit of the Equipment suffering a Casualty Occurrence shall
be deemed to be that portion of the original Purchase Price thereof remaining unpaid on the date as
of which such Casualty Value shall be determined (without giving effect to any prepayment or pre-
payments theretofore made under this Section 7 with respect to any other Unit), plus interest accrued
thereon but unpaid as of such date. For the purpose of this paragraph, each payment of the Purchase
Price in respect of Equipment made pursuant to Section 3 hereof shall be deemed to. be a payment
on each Unit of the Equipment in like proportion as the original Purchase Price of such Unit bears
to the aggregate ongmal Purchase Price of the Equipment. :

7.4 In the event the Vendor receives any insurance proceeds under Section 20.1 of the Equipment -

Lease in respect of a Casualty Occurrence, such proceeds shall be applied in the manner provided in the

first paragraph of this Section 7 and shall be deducted from the amount payable hereunder, or, if such -

proceeds are received after full payment under this Section 7, such proceeds shall be paid to the
Railroad.

SECTION 8. Maintenance; Compliance with Laws and Rules. The Rm’lroad shall use or cause

the use of the Equipment only in the United States, except that the Railroad may from time to time
use or cause to be used in Canada Units of the Equipment provided that during any calendar year

the total use of the Equipment in Canada shall not exceed, on an aggregate basis, more than 2% of
the total aggregate use of the Equipment in the United States and Canada. The Railroad shall use
the Equipment only in the manner for which it was designed and intended. The Railroad shall, at its
own cost and expense, maintain and keep the Equipment and any Modification thereto (as defined in
Section 2.2 of the Equipment Lease) in good order, conditicn and repair, ordinary wear and tear
excepted, and in accordance with standards generally prevailing in the railroad industry, including
making all replacements required to maintain the Equipment in good running order. The Railroad
agrees to comply in all material respects with all applicable governmental laws, regulations, require-
ments and rules (including the rules of the Department of Transportation) with respect to the use
and maintenance of each Unit of the Equipment and not to cause or permit any Unit of Equipment
to be operated in violation of such law, regulations, requirements and rules. In case any equipment or
appliance on any such Unit of Equipment shall be required to be changed or replaced, or in case any
additional or other equipment or appliance is required to be installed on such Unit of the Equipment in

. order-to comply with such laws, regulations, requirements and rules, the Railroad agrees to cause such

changes, additions and replacements to be made at no cost to Vendor, provided, however, that the
Vendor’s rights hereunder are subject to the Railroad’s rights as Lessee under the Equipment Lease
to purchase the Equipment pursuant to Sections 3, 7.1, 8 and 22.1 thereof. Any parts installed or re-

" - placements made by the Railroad upon any Unit of the Equipment (except radio equipment or devices

having a similar use which have been added to any such Unit of the Equipment by the Railroad, the
cost of which is not included in the Purchase Price of such Unit and except Lessee Improvements as
defined in Section 2.2 of the Equipment Lease) shall be considered accessions to such Unit of the
Equipment and a security interest.therein shall be immediately vested in the Vendor as provided in
Section 5 hereof, without cost or expense to the Vendor, provided that the Railroad shall be entitled to

remove any such accession so long as such removal is not inconsistent with the Railroad's obligations

set forth in the preceding sentences of this Section 8 and its obhgatzons under Sections 7 and 8. of the
Equipment Lease. »

SecrioN 9. Reports and Inspection Rights.

9.1 On or before April 1 in each year, commencing with the year 1976, the Railroad shall furnish
to the Vendor an accurate statement, as of the preceding December 31, (a) showing the amount,
description and numbers of the Units of the Equipment covered hereby, the amount, description and

numbers of all Units of the Equipment that may have suflered a Casualty Occurrence during the pre-

ceding calendar year (or, in the case of the first such statement, for the portion thereof commencing
with the date of this Agreement), and such other.information regarding the condition or repair of
the Equipment as the Vendorl may reasonably request; and (b) stating that, in the case of all Equip-




.

“ment l:cpainted during the period covered.by s_uéh statement,' the markings reqﬁiied by Section 6
“hereof shall have been preserved or replaced. The Vendor shall have the right, at its sole cost and
expense, by its authorized representative, to inspect the Equipment and the Railroad’s records with

respect thereto, at such times as shall be reasonably necessary to confirm to the Vendor the existence =~

‘and proper maintenance thercoi during the continuance of this Agreement. The foregoing right of
inspection shall be subject, however, to such terms and conditions of access as may be reasonably
imposed by any railroad, terminal company or other entity upon the property on which the Equipment

is situate at the time of any such inspection. Vendor agrees to indemnify and hold harmless the Rail-

road, its afliliates, directors, officers, agents, emplovees, servants and contractors from and against any
claim, cause of action, damages, liability, cost or expense (including counsel fees and costs in con-
nection therewith) which may be incurred in any manner (whether arising from personal injury,
- property damage or otherwise) which is in any way, directly or 1nd1rectly, attributable to. the exercise
of such right of mspectmn

SECTION 10 Use and Possession. So long as the Railroad shall not be in default hereunder,
the Railroad shall be entitled to the possession and use of the Equipment (by itself or by others on its
behalf) in accordance with the terms hereof upon the rail lines over whmh the Railroad conducts, or
has conducted for it, rail passenger service.-

SECTION 11. Prohibition Against Lzens

11.1 The Railroad will pay or dmcharge any and all sums claxmed by any partv from, through or
under the Railroad or its successors or assigns, including without limitation claims for taxes, assess-
ments or governmental charges or levies, which, if unpaid, might constitute or become a lien, charge
or security interest on the Equipment, or any Unit thereof, equal or super.or to the Vendor’s security

. interest therein, but shall not be required to pay or discharge any such claim so long as the validity-
thereof shall be contested in good faith and by appropriate administrative or legal proceechngs inany

reasonable manner and the nonpayment thereof does not, in the reasonable opinion of the Vendor,

adversely affect the property or rights of the Vendor in or to the Equipment or otherwise under this

~ -Agreement. Any amounts paid by the Vendor in discharge of liens, charges or security interests upon
" the. Eqmpment shall be secured by and under this Agreement.

. 11.2 This covenant will not be deemed breached by reason of liens for taxes, assessments or gov-
ernmental charges or levies, in each case not due and delinquent, or undetermined or inchoate material-
men’s, mechanics’, workmen’s, repairmen’s or other like liens arising in the ordinary course of business
and, in each case, not delinquent.

- SecrioN 12. Railroad’s Indemnities. The Railroad agrees to indemnify, protect and hold
harmless the Vendor from and against all losses, damages, injuries, liabilities, claims and demands
‘whatsoever, regardless of the cause thereof, and expenses in connection therewith, including counsel
fees, arising out of retention by the Vendor of a security interest in the Equipment, the use and opera-
tion thereof by the Railroad during the pexiod when the security interest therein remains in the Vendor
or the transfer of the security interest in the Equipment by the Vendor pursuant to any of the pro-
visions of this Agreement, except, however, any losses, damages, injuries, liabilities, claims and demands
whatsoever arising out of any tort, breach of warranty or failure to perform any covenant hereunder by
the Builder. This covenant of indemnity shall continue in full force and effect notwithstanding the full
payment of the indebtedness in respect of the Purchase Price of, and the release of the security intcrest
in the Equipment as provided in Section 5 hereof, or the termination of this Agreement in any manner
whatsoever.

" SECTION. 13. Patent Indemnities; Builder's Warranties of Materzal and Workmansth All
agreements in respect of patent indemmities and warrantics of design, material and workmanship are
~ set forth in the Specifications and in Schedule B hereto and are hereby incorporated by reference.
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SECTION 14, Asstgnments

14. 1 The Railroad will not sell, assign, transfer or otherwxse dispose of 1ts rights undcr this

o ‘ Agreement, or, except as provided in Section 10 hereof, transfer the right to posssesion of any Unit

of the Equipment without first obtaining the written consent of the Vendor. A sale, assignment, trans-

fer or disposition to (1) a railroad company organized under the laws of the United States of America

or any of the states thercof which shall acquire all or substantially all of the property of the Railroad,
- and which, by execution of an appropriate instrument satisfactory to the Vendor, shall assume and
~agree to perform each of and all the obligations and covenants of the Railroad under this Agreement,
or (2) the Trustce pursuant to the Sale and Lease Back Agreement, shall not be deemed a breach of
* . this covenant; provided, however, that the Railroad shall not be released from any of its obligations

hereunder and the ob]watmns assumed by the Trustee shall be hmxted as provided in ‘the Sale and
Lease Back Agreement :

14.2 All of the rights, benefits and advantages of the Vendor under thxs Agreement including
the right to receive the payments herein provided to be made by the Railroad, may be assigned by

the Vendor and reassigned by any assignee at any time or from time to time. No such assignment-

shall subject any assignee to, or relieve the Builder from, any of the obligations of the Builder to con-
struct and deliver the Equipment in accordance with this Agreement or to respond to its warranties

and agreements contained or referred to in Section 13 hereof, or relieve the Railroad of any of its obli-

gations to the Builder under Sections 1, 2, 3, 4, 12, 13 and 14, hereof or of any. other obllgatxon whxch
according to its terms and context, is intended to survive an assxgnment

14.3 Upon any such assignment, either the assignor or the assignee shall give written notlce to

.. the Railroad, together with a counterpart or copy of such assignment, stating the identity and post

office address of the assignee, and such assignee shall by virtue of such assignment acquire all the
assignor’s right, title and interest in and to the Equipment and this Agreement subject only to such
reservations as may be contained in such assignment. From and after the receipt by the Railroad of
the notification of any such assignment, all payments thereafter to be made by the Railroad under thls
_ Agreement shall be made to the assignee in such manner as it may direct.

14.4 The Railroad recognizes the contemporaneously herewith and pursuant to the terms of an
~ Agreement and Assignment (hereinafter called the “Agrecement and Assignment”) -dated as of the
date hereof, between Builder and Federal Financing Bank, Builder will assign all of its rights, benefits
and advantages under this Agreement to Federal Financing Bank. The Railroad consents to such

assignment and expressly represents to Federal Financing Bank for the purpose of inducing it to enter.

into the Agreement and Assignment, the rights of Federal Financing Bank to the entire unpaid indebt-
edness in respect of the Purchase Price, together with interest thereon, as well as any other rights
hereunder which may be so assigned, shall not be subject to any defense, setoff, counterclaim or recoup-
ment whatsoever arising out of any breach of any obligation of the Builder with respect to the Equip-
ment or the manufacture, construction, delivery or warranty thereof, or with respect to any indemnity.
herein contained, nor subject to any defense, setoff, counterclaim or recoupment whatsoever arising by
reason of any other indebtedness or liability at any time owing to the Railroad by the Builder. Any

“and all such obligations, howsoever arising, shall be and remain enforceable by the Razlroad against
and only against the Builder.

14.5 The Railroad will (a) in connection with each settlement for the Equipment deliver to
Federal Financing Bank, at the time of delivery of notice fixing the Closing Date for such Equipment,
all documents reasonably required by the terms of such assignment to be delivered to such assignee
in connection with such settlement, in such number of counterparts or copies as may reasonably be
. requested, except for any opinion of counsel for such assignee, and (b) furnish to Federal Financing

Bank such number of counterparts of any other certificate or paper reqmred by the Vendor as may
.- reasonably be requested. :
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14.6 If the Builder does not receive payment with respect to Units of the Equipment as provided
in the Agreement and Assignment, the Builder will promptly notify the Railroad of such event and,
if such amount shall not have been previously received, the Railroad will, not later than 90 days after
the date such payment was duc, pay or cause to be paid to the Builder the aggregate unpaid Purchase
Price of such Units, together with interest from the date such payment was due to the date of payment
by the Railroad at the highest prime rate of interest of leadmg New York City banks in efiect on the
date such payment was due. .

SECTXON 15. Defaults.

15.1 In the event that any one or more of the follomng events of default shall occur and be
continuing, to wit:

a. The Railroad shall faxl to pay in full any mdebtedness in lespect oi the Purchase Price of the

Equipment or any other sum payable by the Railroad as provided in this Agreement within 10 days :

after payment thereof shall be due hereunder; or

b. The Railroad shall, for more than 30 days after the Vendor shall have demanded in writing
performance thereof, fail or refuse to comply with any covenant, agreement, term or provision of this
Agreement, or of any agreement entered into concurrently herewith relating to the financing of the
Equipment, on its part to be kept or performed or to make provision satxsfactory to the Vendor for
~ such compliance; or

-"¢. A petition for reorganization under Section 77 of the Bankruptcy Act, as now constltuted or as
said Section 77 may be hereafter amended, shall be filed by or against the Railroad and, unless such
petition shall have been dismissed, nullified, stayed: or otherwise rendered ineffective (but only so long
as such stay shall continue in force or such ineflectiveness shall continue), all the obligations of the
Railroad under this Agreement shall not have been duly assumed in writing, pursuant to a court order
or decree, by a trustee or trustees appointed (whether or not subject to ratification) in such proceed-
ings in such manner that such obligations shall have the same status as obligations incurred by such
trustee or trustees, within 30 days after such appointment, if any, or 60 days after such petition shall
. have been filed, whichever shall be earlier; or

d. Any other proceeding-shall be commenced by or against the Railroad for any relief under any
bankruptcy or insolvency law, or law relating to the relief of debtors, readjustments of indebtedness,

reorganizations, arrangements, compositions or extensions (other than a law which does not permit

any readjustment of the indebtedness payable hereunder), and, unless such proceedings shall have
been dismissed, nullified, stayed or otherwise rendered inefiective (but then only so long as such stay
-shall continue in force or such ineffectiveness shall continue), all the obligations of the Railroad under
this Agreement shall not have been duly assumed in writing, pursuant to a court order or decree, by
a trustee or trustees or receiver or receivers appointed (whether or not subject to ratification) for the
Railroad or for its property in connection with any such proceedings in such manner that such obli-
gations shall have the same status as obligations incurred by such trustee or trustees or receiver or
" receivers, within 30 days after such appoiniment, 1f any, or 60 days after such proceedings shall have
been commenced whichever shall be earlier; or

-

" e. The Railroad shall make or permit any unauthorized assignment or transfer of this Agreement
* or any interest herein or any unauthorized transfer of the right to possessmn of any Unit of the Equip-
ment; or

4 f. The Govemment Guaranty (as defined in the Lease) shall, for any reason, cease to be in full
force and effect; _

_then at any time after the occurrence of such an event of default the Vendor may, upon written notice
to the Railroad and upon compliance with any mandatory legal requirements then in force and applic-
able to such action by the Vendor, declarr.. (hereinafter called a “Declaration of Default”) the entire

1
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indebtedness in respect of the Purchase Price of the Equipment, together with the interest thereon
then accrued and unpaid, immediately due and payable, without further demand, and thereafter the
aggregate of the unpaid balance of such indebtedness and interest shall bear interest from the date
of such.Dcclaration of Default at the Overdue Rate (as defined in Section 3 hereof), to the extent
legally enforceable. The Vendor shall thereupon be entitled to recover judgment for the entire unpaid
balance of the indebtedness in respect of the Purchase Price of the Equipment so payable, with inter-
est- as aforesaid, and to collect such judgment out of the Equipment or any property of the Railroad
wherever situated. The Railroad shall promptly notify the Vendor of any event which has come to its
-attention which constitutes, or which with the giving of notice and/or lapse of time could constxtute,

-an' event of default under this Agreement. o _— '

15.2 The Vendor may at its election waive any such event of default and its consequences and

" rescind and annul any Deelaration of Default by notice to the Railroad in writing to that effect, and

thereupon the respective rights of the parties shall be as they would have been if no such event of
default had occurred and no Declaration of Default had been made. Notwithstanding the provisions
~ of this paragraph, it is expressly understood and agreed by the Railroad that time is of the essence of.
this Agreement and that no such waiver, rescission or annulment shall extend to or affect any other or
subsequent default or impair any rights or remedies conseuuent thereon

"SEctioN 16. Remedies. o 5 o R

16.1 At any time during the continuance of a Declarat:on of Default the Vendor may, subject to
compliance with any mandatory legal requirements then in force and applicable to the action to be
taken by the Vendor, take or cause to be taken by its agent or agents immediate possession of the
Equipment, or one or more of the Units thereof, without liability to return to the Railroad any sums
theretofore paid and free from all claims whatsoever, except as hereinafter in this Section 16 expressly
provided, and may remove the same from possession and use of the Railroad or any other person and
for such purpose may enter upon the Railroad’s premises or any other premises where the Equipment
‘may be located and may use and employ in connection with such removal all supphes, services and
eids and any available trackage and other facilities or means of the Railroad.

-16.2 In case the Vendor shall demand possession of the Eqmpment pursuant to this Agreement
and shall reasonably designate a point or points upon railroad tracks as to which the Railroad then
has a contractual right of access, the Railroad shall, at its own expense, forthwith and in the usual
manner, cause the Equipment to be moved to such point or pomts upon such railroad tracks as shall
be designated by the Vendor and shall there make available the Equipment or cause it to be made
~available to the Vendor. At the option of the Vendor, the Vendor may for a pericd not exceeding 90
days keep the Equipment on any of the premises of the Railroad or upon railroad tracks as to which
the Railroad then has a contractual right of access until the Vendor shall have leased, scld or otherwise
disposed of the same, and for such purpose the Railroad agrees to furnish, without charge for rent or
storage, the necessary facilities at any point or points selected by the Vendor reasonably convenient to
the Railroad. This agreement to deliver the Equipment and furnish facilities as hereinbefore provided
is of the essence of the agreement between the parties, and, upon application to any court of equity
having jurisdiction in the premises, the Vendor shall be entitled to a decree against the Railroad re-
. requiring specific performance hercof. The Railroad hereby expressly waives any and all claims against
the Vendor and its agent or agents for damages of whaicver nature in connectxon with any retaking of
- any Umt of the Equipment in any reasonable manner. .

16 3 At any time during the continuance of a Declaration of DcIault the Vendor (after retaking
possession of the Equipment as hereinbefore in this Section 16 provided) max, at its election and upon
such notice as hereinafter set forth, retain the Equipment in zatisfaction of the entire indebtedness in
respect of the Purchase Price of the Equipment and make such disposition thereof as the Vendor shall
deem fit. Written notice of the Vendor’s election to retain the Equipment shall be given to the Railrcad

12




by telegram or registered mail, addressed as provided in Section 19 hereof, and to any other persons
to whom the law may require notice, within 30 days after such Declaration of Default. In the event
that the Vender shall clect to retein the Equipment and no objection is made thereto within the 30-day
. period described in the second proviso below, all the Railroad’s rizhts in the Equipment shall there- -

" upon terminate and all payments made by the Railroad may be retained by the Vendor as compen-

sation for the use of the Lauipment by the Railroad; provided, however, that if the Railroad, before
the expiraticn of the 30-day period described in the proviso below, should pay or cause to be paid
- to the Vendor the total unpzid balance of the indebtedness in respect of the Purchase Price of the
Equipment, togother with interest thereon accrued and unpaid and all other payments due under this
- Agreement, then in such event absolute right to the possession of, title to and property in the Equip- .
ment shall pass to and vest in the Railroad; provided, further, that if the Railroad or any other persons
notified under the terms of this paragraph object in writing to the Vendor within 30 days from the
rece’pt of notice of the Vendor’s election to retain the Equipment, then the Vendor may not so retain
the Equipment, but shall sell, lcase or otherwise dispose of it or continue to hold it pending sale, lease
or other disposition as hereinafter provided or as may otherwise be permitted by law. If the Vendor
shall have given no notice to retain as hereinabove provided or notice of intention to dispose of the
Equipment in any other manner, it shall be deemed to have elected to sell the Eqmpment in accord-'
" ance with the provisions of this Section 16.

16.4 "At any time during the continuance of a Declaration of Default, the Vendor, with or without
retaking possession thereof, at its election and upon reasonable notice to the Railroad and to any other
persons to' whom the law may require notice of the time and place, may sell the Equipment, or any
_Unit thereof, free from any and all claims of the Railroad or any other party claiming from, through
“or.under the Railroad at law or in equity, at public or private sale and with or without advertisement
" ‘as the Vendor may determine; provided, however, that if, prior to such sale and prior to the making
_of a contract for such sale, the Railroad should tender full payment of the total unpaid balance of the
indebtedness in respect of the Purchase Price of the Equipment, together with interest thereon ac-
crued and unpaid and all other payments due under this Agreement as well as expenses of the Vendor
_in_retaking possession of, removing, storing, holding and preparing the Equipment for, and otherwise .
arranging for, the sale and the Vendor’s reasonable attorneys’ fees, then in such event absolute right
" to the possession of, title to and property in the Equipment shall pass to and vest in the Railroad.

The proceeds of such sale, less the attorneys’ fees and any other expenses incurred by the Vendor in -
‘retaking possession of, removing, storing, holding, preparing for sale and selling the Equipment, shall
-be.credited on the amount due to the Vendor under the provisions of this Agreement.

© 16.5 Any sale hereunder may be held or conducted at New York, New York at such time or
times as the Vendor may specify (unless the Vendor shall specify a different place or places, in which
case the sale shall be held at such place or places as the Vendor may specify), in one lot and as an
entirety or in scparate lots and without the necessity of gathering at the place of sale the property
to be sold, and in genreral in such manner as the Vendor may determine. The Railroad shall be given
written notice of such sale not less than ten days prior thereto, by telegram or registered mail ad-
~ dressed to the Railroad as provided in Secticn 19 hereof. If such sale shall be a private sale, it shall be
subject to the right of the Railroad to purchase or provide a purchaser, within ten days after notice
of the proposed sale price, at the same price cffered by the intending purchaser or a better price. The
Vendor or the Railroad may bid for and become the purchaser of the Equipment, or any Unit thereof,
so offcred for sale. In the event that the Vendor shall be the purchaser thereof, it shall not be account-
able to the Railroad (except to the extent of surplus money received as hereinafter provided in this

action 16), and in payment of the purchase price therefor the Vendor shall be entitled to have
eredited on account thereof all sums.due to the Vendor from the Railroad hereunder.

16.6 Each and every power and remedy hereby specifically given to the Vendor shall be in addi-
tion to every other power and remedy hereby specifically given or now or hereafter existing at law or in
equity, and each and every power and remedy may be exercised from time to time and simultaneously
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and as often and in such order as may be deemed expedient by the Vendor. All such powers and
remedies shall be cumulative, and the exercise of one shall not be deemed a waiver of the right to
exercise any other or others., No delay or omission of the Vendor in the exercise of any such power or
remedy and no renewal or extension of any payments due hereunder shall impair any such power or
remedy or shall be construed to be a waiver of any default or an acquiescence therein. Any extension

of time for payment hereunder or other indulgence duly granted to the Railroad shall not otherwise

alter or affect the Vendor’s rights or the Railroad’s obligations hereunder. The Vendor’s acceptance
of any payment after it shall have become due hereunder shall not be deemed to alter or affect the
_Railroad’s obligations or the Vendors rights hereunder with respect to any subsequent payments or

default therein,

. 16.7 1If, after applying all sums of money realized by the Vendor under the remedies herein pro-
- vided, there shall remain any amount due to it under the provisions of this Agreement, the Railroad
shall pay the amount of such deficiency to the Vendor upon demand, and, if the Railroad shall fail to
pay such deficiency, the Vendor may bring suit therefor and shall be entitled to recover a judgment
therefor against the Railroad. If, after applying as aforesaid all sums realized by the Vendor, there
shall remain a surplus in the possession of the Vendor, such surplus shall be paid to the Railroad.

16.8 The Railroad will pay all reasonable expenses, including attorneys’ fees, incurred by .the‘
Vendor in enforcing its remedies under the terms of this Agreement. In the event that-the Vendor shall’

bring any suit to enforce any of its rights hereunder and shall be entitled to judgment, then in such
suit the Vendor may recover reasonable expenses, mcludmg attorneys fees, and the amount thereof
shall be included in such judgment.

16.9 The foregoing prowsmns of this Section 16 are subject in all respects to all mandatory legal
reqmrements at the time in force and applicable thereto _ , .

SecrioN 17. Applicable State Laws. Any prowsxon of this Agreement prohibited by any ap-
plicable law of any jurisdiction (which is not overridden by applicable federal law) shall as to such
jurisdiction be ineflective, without modifying the remaining provisions of this Agreement. Where, how-

.'ever, the conflicting provisions df any ‘such applicable law may be waived, they are hereby waived by

the Railroad to the full extent permitted by law, it being the intention of the parties hereto that this

Agreement shall be deemed to be a conditional sale and security agreement and enforced as such.

SECTIOﬁ 18. Recording. 'The Railroad will cause this Agreement, any assignments hereof and

any amendments or supplements hereto or thereto to be filed and recorded with the Interstate Com-

- mercé Commission in accordance with Section 20c¢ of the Interstate Commerce Act and deposited in
the office of the Registrar General of Canada pursuant to Section 86 of the Railway Act of Canada
with notice of such deposit being given in the Canada Gazette in accordance with said Section 86 (or
appropriate provision made therefor); and the Railroad will from time to time do and perform any
other act and will execute, acknowledge, deliver, file, register, deposit and record any and all further
instruments reasonably requested by the Vendor for the purpose of proper protection, to the satis-
faction of counsel for the Vendor, of its security interest in the Equipmenf and its rights under this
Agreement or for the purpose of carrying out the intention of this Agreement.

SFCTION 19. Notice. Any notice hereunder to any party desxgnat/ed below shall be deemed to
be properly served if delivered to it at its address below:

a. To the Railroad, at 955 L’Enfant Plaza North, S.W., Washington, D.C. 20024, attention:
Secretary. ' ' o

b. To the Builder at Geneml Electric Company, Transportatxon Systems—Business Division, 2901
East Lake Road, Erie, Pennsylvania 16531.
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¢. To Federal Financing Bank in care of Department of Treasury, Main Treasury Building, Room
3124 Washmgton, D.C. 20220, attentnon Secretary of Federal Financing Bank.

d To any aqsugnee of Federal Financing Bank or of thé Railroad, at such address as’ may have
been furnished in writing to lhe Razlroad or Federal Fmancmg Bank, as the case may be, by such
assignee.

Or at such other address as may have been furnished in writing by such party to the other parties to
this Agreement
SECTION 20. Section Headmgs, Effect and Modification of Agreement

. 20.1 The table of contents and all Section headings are inserted for convenience only and shall
not affect any constructmn or interpretation of this Agreement. '

20.2 This Agreement, mcludmg the Schedules hereto (and the Spemﬁcatmns 1dent1ﬁed in Sched-
ule A hereto), exclusively states the nghts of the Vendor and the Railroad with respect to the Equip-

ment and supersedes all other agreements, oral or written, with respect to the Equipment. No variation

or modification of this Agreement and no waiver of any of its provisions or conditions shall be valid
unless in writing and signed by duly authorized officers of the Vendor and the Railroad.

. SecrionN 21. Law Governing. The Railroad warrants that its chief place of business and its
chief executive office are located in the District of Columbia. The terms of this Agreement and all
rights and obligations hereunder shall be governed by the laws of the District of Columbia; provided,
. however, that the parties shall be entitled to all rights conferred by Section 20c of the Interstate
- Commerce Act and such additional rights arising out of the filing, recording or deposit hereof, if any,
and of any assignment hereof, as shall be conferred by the laws of the several jurisdictions in which
- this Agreement or any assignment hereof shall be filed, recorded or deposited.

" - SectioN 22. Definitions. The term “Vendor” whenever used in this Agreement, means, before
any assignment of any of its rights hereunder, General Electric Company and any successor or successors
for the time being to its manufacturing properties and business; and after such assignment by Builder
" to Federal Financing Bank pursuant to. the Agreement and Assignment, means Federal Financing
Bank, its successors and assigns (herein “Federal Financing Bank”); and the term “Builder” when-
ever used in this Agreement, means, both before and after any such assignment, General Electric
Company, and any successor or successors for the time being to its manufacturing properties and
business. This Agreement shall be binding upon and inure to the benefit of the successors and a551gns
of the partleq hereto to the extent provided herein.

SecTION 23. Approvals of Admmwtmtor and Trustee. The parties agree that before any amend-
ment or modification of this Agrcement, or any assignment or transfer of the interest of the Railroad
hereunder (other than to the Trustee pursuant to the Sale and lease Back “Agreement), becomes
effective, the Administrator (as defined in Section 2.1 of the Equipment Lease) and the Trustee must
approve the same in writing, which approval shall not be unreasonably withheld. In the event of an
assignment or transfer of the Vendor's interest herein, the transferee or assignee of such interest, and
any subsequent transferees or assignees, must obtain the approval of the Administrator before any -
such transfer or assignment hecomes effective, provided, however, that such approval shall not be re-
quired in respect to.any transfer or assignment of the Lender’s interest herein (i) by Builder pursuant
to the Agreement and Assignment; (ii) by the Federal Financing Bank, or (iii) with respect to any
such transfer-or assignment to insurance companics, commercial and savings banks, pension funds,
financial institutions of recognized standing organized under the laws of the. United States or any state
"thereof, or any agency or instrumentality of the United States government.. e
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.8ection 24. Execution. This Agreement may be executed in any number of counterparts,
each of which so executed shall be deemed to be an original, and such counterparts together shall
constitute but one and the same contract, which shall be sufficiently evidenced by any such original
counterpart. Although this Agreement is dated as of the date first set forth above, for convenience,
the actual date or dates of execution hereof by the parties hereto is or are, respectively, the date or
dates stated in the acknowledgments hereto annexed

IN WITNESS WHEREOF, the parties hereto have caused this instrument to be executed in their

- . respective corporate names by their respective officers thereunto duly authorized, and their respective
. corporate seals to be hereunto affized and duly attested.

[CorpoRATE sm] o . GENERAL ELECTRIC COMPANY

Authorized-Offieer
ﬁ@/}ﬂyﬂh— /}g?/ ,é,a,{,.»? - ,
Ascomotsve //'ur/z/(r(y ﬁ;ﬂa}/mmi‘
[CorroraTE SEAL] ) S NATIONAL RAILROAD PASSENGER Conpom'non B
Attest:
/f// .Z% Authorized O
Authorized Officer

" OF PENNSYLVANIA

"~ COMMONWEALTH .. ‘ . L
58
COUNTY or ERIE

On this /37 day of\éusa; 1975, before me personally appeared Cﬁ“ﬁ’&i/x‘/ .................
to me personally known, who, being by me duly sworn, says that he is a /7 7k oAy e Z’t‘/‘/é r"’ffoz‘“

of GeneraL ELecTrIc CoMPaNY, that one of the seals affixed to the foregoing instrument is the corporate -

seal of said corporation, that said instrument was signed and sealed on behalf of said corporation by
authority of its Board of Directors; and he acknowledged that the execution of the foregoing instru-
ment was the free act and deed of said corporation.

.......................................................

NOTARY . PUBLIC in and for the Commonwealth of

Pennsylvania.

- MARGARET M. FREW, Notary Public
© - residing at ... ErieErte-CozPa

My Commxmon Expires June 7, 1976

My commission expires ........
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Crity or WASHINGTON
DisrricrT oF Cowmnm

On this&day of‘?ﬁmﬁS’lQ% before me persnnally appeared . CDC"Y) ﬁ
to me personally known, who, being by me duly sworn, says that he is a ,./2;114—4‘“' ...................
of NaTionaL RarLroap PasseNGErR CORPORATION, that one of the seals affixed to the foregoing instru-
ment is the corporate seal of said corporation, that said instrument was signed and. sealed on behalf

of said corporation by authority of its Board of Directors; and he acknowledged that the execution

of the foregoing instrument was the free act and deed of sald corporatio

n. P
....DL’Q—‘:N\WR ﬁ“ 2kl yae -

NOTARY PUBLIC in and for the District of Columbia.

My commission expires ..... . ? - acp -2l
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EXHIBIT 1
CERTIF ICATE OF ACC EPTANCE

" "To GeNERAL ELecTrIC CoMpaNY, and SEATTLE-FIrsT NaTioNaL BaANK, a national banking association,
’ as Trustce under Trust Agreement dated as of May 1, 1975,

- 1, a duly appointed inspector and authorized representative of NATIONAL RAILHOAD PASSENGER
CorproraTioN (“Railroad”), for the purpose of the Conditional Sale Agreement dated as of June 1,

1975, between General Electric Company and the Railroad, and the Equipment Lease dated as of

June 1, 1975, between Seatile-First National Bank, a national banking association, Trustee under the

. Trust Agreement dated as of May 1, 1975, as Lessor, and the Railroad, as Lessee, do hereby certify

that I have inspected, received, approved and accepted delivery of, on behalf of the Railroad under
the Conditional Sale Agreement and (subject to delivery by the Railroad to said Lessor of a bill of sale
therefor) the Equipment Lease, the following units of Equipment: .

MANUFACTURER
TYPE OF EQUIPMENT
PLACE ACCEPTED

' DATE ACCEPTED
NUMBER OFT UNITS
NUMBERED

I do further certify for the foregoing purpaose, that the foregoing Equipment is in good order and.
condition, and appears to conform to the specifications applicable thereto and to all applicable United
States Department of Transportation requirements and specifications and that each locomotive
included therein has been numbered in accordance with Section 6 of the Condltxonal Sale Agreement
- and Section 4.2 of the Equipment Lease. :

The execution of this certificate will in no way relieve or' decrease the responsibility of the manu-
facturers of the Equipment for any warranties they have made with respect tp the Equipment or for
any other obligations which they now or may hereafter have to the Railroad.

DATED:............ S~ - . . 1975

-

Inspector and Authorized Representative of
NATIONAL RAILROAD PASSENGER CORPORATION
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. SCHEDULE B
BUILDER’S WARRANTY

Item 1.

(a) General. The Builder warrants that the Equipment is of the kind -and ‘qdality described in,

or will be built in accordance with, the Specifications referred to in Section 1 of the Conditional Sale
Agreement to which this Schedule B is attached (hereinafter in this Schedule B called the Agreement)
‘and is suitable for the ordinary purposes for which the Equipment is used and warrants each Unit of
‘the Equipment against any defects or any failures caused by faulty or inadequate design, poor work-
manship or poor material for a period of two years from date of Railroad’s acceptance of each Unit of
- Equipment, or 350,000 miles, whichever comes first. In addition the car body, wiring and trucks shall
be covered by extended warranty for ten years. Any part or parts thereof that prove inadequate, in-
sufficient or defective either in design, material or workmanship during the period of guarantee shall
be replaced by the Builder without expense to the Railroad at the shops designated by the Railroad.

The above shall apply to any modifications made to any Unit of Equipment whether they are due to ‘

defectlve material or. workmanship or to other madequacxes in such Unit.

~Where a failure of 25% of a guaranteed item occurs within the guarantee period, the remaining
items shall receive repairs or adjustments under the guarantee, including those that have passed
beyond the guarantee period before that failure was recognized.

The period of guarantee on a spare part shall commence on the date the part is placed in service
by the Railroad and shall terminate upon the earlier of (a) the date which is one year after such spare
part is first put in service by the Railroad or, (b) the date when such part has been m service for
100,000 miles.

Equipment reliability must be such to insure 90 % dajly availability (method of calculation to be
by mutual agreement between Railroad and Builder) of the Equipment exclusive of out of service
time (commencing when the Unit of Equipment is delivered to the shop or engine house designated
by Builder to make the necessary repairs) as a result of derailment, collision or act of God and not
exceeding 24 hours in any 30-day period for periodic maintenance as required by law. Railroad will be

-responsible to insure that repair time is consistent with such shop’s established practice and adjust-

ment shall be made for any excess out of service hours resulting from delaying action of Railroad or its
representative. Liquidated damages of $200 per day shall be paid for each day for each Unit of Equip-
ment which fails to meet this reqmrement during the initial warranty penod of two years or 350,000
‘miles.

{b) Repairs or Alteratzons The Bmlders guarantee shall not apply to any Unit of Equipment
which shall have been repaired or altered in a manner which is not in accordance with standards
generally accepted in the railroad industry or which does not have the approval of the Builder. How-
ever, the Builder’s guarantee shall not extend to parts that are not manufactured by the Builder and

that are used in the repair or alteration of any Unit. In the case of repairs made by the Builder or by -

his authorized representative his approval shall be implied.

_ (c) Specialties. The Builder warrants specialties not of its own speciﬁcation or design to the
‘same extent that the suppliers of such specialties warrant such items to the Builder.

(d) Miscellancous. There are no warranties with respect to material and workmanship, expressed
or implied, made by the Builder except the warranties set out above.

The Builder further agrees with the Railroad that neither the inspection as provided in Section 2
of the Agrecment, nor any examination, nor the acceptance of any Units of the Equipment as provided
in said Section 2 shall be deemed a waiver or a modification by the Railroad of any of its rights under
this Item 1.
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Item 2.

Except to the extent the Builder is obligated under this Agreement to indemnify, protect and hold
- harmless each assignce of any rights of the Builder under the Agreement, the Railroad agrees to in-

- demnify, protect and hold harmless each such assignec from and against any and all'liabiliti(_zs, claims,
-demands, costs, charges and expenses, including royalty payments and counsel fees, in any manner

imposed upon or accruing against each such assignee because of the use in or about the construction
or operatlon of the Equipment, or any Unit thereof, of any desagn, article or material which infringes
.or is claimed to infringe on any patent or other right.. :

The Builder shall defend any suit or proceeding brought against the Railroad, any assignee of the

Railroad and/or each assignee of the Builder’s rights under this Agreement so far as the same is based

on a claim that the Equipment of Builder’s specification, or any part thereof, furnished under the
Agreement constitutes an infringement of any patent, if notified promptly in writing and given
‘authority, information and assistance (at Builder's expense) for the defense of same, and the Builder
shall pay all damages and costs awarded therein against the Railroad, any assignee of the Railroad
and/or any such assignee of the Builder.

" In case any Unit of the Equipment, or any part thereof, is'in such suit held to constltute n-
fringement and the use of such Unit or part is enjoined, the Builder shall at its option and at its own’

expense either procure for the Railroad, any assignee of the Railrcad and any such assignee of the
Builder the right to continue using such Unit or part,,or replace the same with non-infringing equip-
ment subject to the Agreement, or modify it so it becomes non-infringing, or remove such Unit and
refund the Purchase Price and the transportation and installation costs thereof. If the Purchase Price
is so refunded, such refund shall be made to the assignee of the Builder’s rights under the Agreement
~ if the Agreement has been so assigned, which refund shall be applied in like manner as payments in
"respect of Casualty Occurrences under Section 7 of the Agreement and, to the extent such refund
exceeds the Casualty Value, such excess shall be paid to the Railroad.

The Builder will not assume Hability for patent infringement by reason of purchase, manufacture,

sale or use of devices not mcluded in and covered by its specification.

The foregoing states the entire hablhty of the Builder for patent infringement by the Equipment

or any part thereof.
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SALE AND LEASE BACK AGREEMENT

SALE AND LEASE BACK AGREE\IENT dated as of June 1, 1875,
between SEATTLE~FIRST NPTIOVAL BAW&, a natlonal banklng assodla—

. tion, not in its individual capacity but ‘solely as Trustee undexr

~a Trust Agrge"@nt (hereinafter called the "Trust Agreement"}
dated as of May 1, 1975 (herelnafter called thc "Trustee"), and
NA;IONAL RAILROAD PA SS&NG&R CORPORATION, a corporation organlzed:

'under the Rail Passenger Service Act, as amended, and the laws of

the District of Columbia (hereinafter called the "Rallroad"):

WHEREAS, the’Railvcad has*agreed to purchase the railroad
'fequlpmnnu ‘(hereinafter ca1le& tbe‘"Equlpment") descrlbed in
Schedule A to the Conditional Salc Agreement (herelnafter called

the "Conditional SalevAgreement") dated as of June 1, 1975,

between General Electric Company and the Railroad; and

WHEREAS,  a Partiéipation Agreement dated as of May 1, 1975
(the;"Participation hgreement"), has been entered into between
the Raiiroad; the Trustee, SeattledFirst National Bank, a national

_hanking~a$sociation, The Fifth Third Leasing Company, an Ohio

corporation, and Union Trust Company of the District of Columbia,'

a company organized under the laws of the District. of Columbia,

and Federal Financing Bank, an instrumentality of the United
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States of America, regarding participation in the financing of
'  the above pufchase, and of the terms'ahd‘conditions of which the

parties to this Sale and Lease Back Agreement have knowledge; and

WHEREAS, the Railroad desiféé to.sell all its ?ight[ £i£ie

\énd interest in.and,to the Equipment to, and to;leaée the Equip-~
ment back;from, the Trustee, and ﬁhe Trquee desires to pufcﬁase
" the Eguipment freom, and lease the Equipmenthtd, the Rgilroad as |

aforesaid;

NOW, THEREFORE, in consideration of the mutual promises,
covenants and agreements hereinafter set forth, the parties

hereto do hereby agree as follows:

 ‘,Section 1. Thé Railroathereby agreeé.to séli,_and the
Trustee hereby agrees to purchase, subjéct to the rights of the
Federal Financiné-Bank, the Eéuipment prior to the same haviné
been placed in service by the Railroad, provided that all the
conditions of/séction 4 of the Participation Agreement have been

satisfied.

Section 2. The Trustee agrees that, upon request of the
Railroad following delivery of the Equipment to the Railroad (as

evidenced by delivery of the Certificate of Acceptance provided




' for in the Conditional Sale Agreeﬁent), aﬁd conveyance of~ti£lev
(subject to the.security interest of the Federal Finahcing Bank
under the Conditional Saia Agreement) thereto by bill of sale;
the Trustee wiil, subject to all ﬁhé'terms and éonditidns pro-
Qided‘for in the Equipment Leasé and this Agreement; pﬁrchase o
 the Equipment from the Railroad on such date as shall be fixed by
the Railroad on at least‘thrée days"notiée.to the‘Trﬁstee, by

- making the payménts'énd éssﬁming the obligatiqns provided for in
Section 3fhereof and accept title thereto (subject as aforesaid) .
§y_a Billfof sale in the form attéched hereto és Schedule I and .

‘lease the Equipment back to the Railroad.

Section 3; As the purchase price fof thequuipment being
éurchaSed.by the Trustee from the Railidéd hereunder, the Trustee
agrees as féllows: | o |

(a) to pay to the Railroad from time to time, upon
reguest of the Railroad following'delivery tc the Railroad
of sﬁch Equipmeﬂt and the payment by the Railroad to the
Builder, as defined in the Conditional Sale Agreement, of
any payment required by subsection 3.1 of Section 3 6f.the
Conditional Sale Agreement, an émount equal to such payment
ﬁade by the Réilroad under said subsection 3.1 in respect of
_such Equipmént;'provided, the Trustee shall have no obliga-.

tion with respect to Units of Equipment excluded from the

-3-
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Conditional Sale Agreement for any reason;

(b) to assume and pay the 1nstallments of the Condl—
tlonal Sale Indebcevness (hereinafter called the Condltlonal
Sale Indebtedness), as deflned:;n the Condltlonal Sale
Ag:eemept, ineludihg-interest tﬁereon andApfepayments the£e~
ofirequired or permitted by the last two-paregraphs of
Sectlon 3 of the Condltlona1 Sale Agreement in respect of

such Equlmment, and

(c) to assume and dlscharge all the other obllgatlons
‘of the Railroad under the Condltlonal Sale Agreement in .

respect of such Equipnent.

The obligations so assumed by the Tiustee under paragraph (a)

of this Section 3 shall be payable only to the extent of amounts

~ furnished by ehe Trustors (as defined 1n the Trust Agreemeﬁt) to
the Trustee pursuant to the Trust Agreement. The obllcatlons

so assumed by the Trustee under paragraphs (b) ‘and (c) of this
Section 3 shall be Dayas1e only out of the Trust Estate (as |

defined in the Trust Agreement) andlsuch payments shall be made

by the Trustee only to the extent that the Trusiee-or any aseignee

of the Trustee shall have actually recclved sufficient moneys or

properties’ in the Trust Estate to make such payments. The Rall-

road agrees that the Trustee in its capacity as Trustee and the




Trust in respecﬁ_of_which thefTrustee is acting as Trustee shall
ha§e no_personal liability to make eny peyments under this'Ag:ee~~
‘ment whatseever except, insofar as payments under paragraph (a)
of this Section 3 afe concerned .as hereinabove provided, and
excent, 1nsofer as paymeﬁts under paragraphs (b) ~and (c) of th151
‘Sectloﬂ 3 are concerned, frow the Trust Estate to. the extent
actually received by the Trustee or any assignee of the Trustee
as above ‘provided. The obligations of the Railroad under the
Candltlonal Sale ggreement assumed by the Trustee hereunder .
(other than the obllcatlon to pay the Condltlonal Sale Indebted~g
ness,'and interest accrued tnereon) shall -be deemed 1n all re-—
'spects satlseled by the Rall oad's undertaklngs contalned in the

Equipnent Lease.’

Section 4. The Railroad agrees that,‘notwiﬁhstanding the
piovisiohs of this Agreenent, it shall remain liable to the
Federal financing Bank for the discharge of‘all the obligations
of the Railroad under the Conditional Sale Agreement to the
exteﬁt such obligations are not discharged by the Trustee under
- this Agx eeﬂent. The Railroad agrees that, as an accommodation to
the partles, it will remit éirectly to the Federal Financing Bank
_that portion of the rent due the Lrustee under the Ecuipment
Lease mhlch is egual in amount to the then current installment of
Conalt*onel Sale Iﬁdeotecqess, and will llkCWlse renlt directly

-to the Federal Railroad Administrator that portion of the rent
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consisting of the Guaranty Fee for the Government Guaranty as

defined in the Equipment Lease. In the event the Railroad

exercises any purchase option pursuant to Sections 2, 7, 8 and

22,1 (a) or (b) of the Egquipment Lease, the Railrocad agrees to
assune ahd pay the then remaining unpaid balance of‘the'Condi—
-tionél Sale Indebtedness, including interest thereon, if any,
and shall hold Trustée harmless from'éﬁy‘and all‘fﬁrther liabi-

lity therefor.

- Section 5. The terms of this Agreement and éil rigHts and

.obligations hereunder shall be governed by the laws of the Dis- .

trict of Columbia.

Section 6. Before any amendment or modification of this
Agreement, or any assignment or transfer of the interest of
the Trustee hereunder (other than to insurance companies, com-

" mercial savings banks and financing corporations of recognized

standing organized under the laws of the United States or'any'

staté thereof) or of the interest of the Railroad hereunder,
becores effective, the Federal Rail:oad Administrator must ap-
prove the same in writing which approvalvshall not be unreason-
'ébly withheld; However, the Trustee or any Trustor under the

Trust Agreement may assign to the Federal Pinancing Bank its

rights hereunder and under the Trust Agrcement. In considera-

tion of his guaranty of the Railroad's financial obligations

under this Agreement, the Federal Railroad Administrator shall

2
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have the right to enforce this provision irrespective of any

other provision of this Agreement.

Section 7. Tﬂis Agreemeﬁt may ke executed in any‘number of
dounteréarts, each of which so exeéuted-shall_be deemed to be an .
origihél, and such counteréarts togéiher shall constitute but bnq'
and.the same contract, which shéll be suffiéiently evidenced by .
any suchforidinal éounterpart. Althéugh this Agreementvis dated

as of the date first sat forth above, for convenlence, the actual

‘date or dates of execution hereof by the parties hereto is or

~are, respectively the date or dates stated in the acknowledgments

hereto annexed.

IN WITNESS WHEREOF, the parties hereto have caused this
instrument to be executed in their respectiveAéoréoréte names by
‘their respective oificers hereunto duly authorized, énd their
: iéspective corporate seals +to be hereunto affixed and duly

'attested.

NATIONAL RAILROAD PASSENGER
CORPORATION

, o m/) . /@j&, A
S - Authorized OIzigar
[Corporate Seall | ‘ éﬁﬁij}

Attest:

//)éf / ;”“L/-“

Author121rg OZIlCG”
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SEATTLE-FIRST NATIONAL BANK,
2 national banking association,
-~ as Trustee, : :

. Authgrize szf}cer v
7 R DACK
¢ o ' - : - ~ASST. VICE F’?’:S}DCN"
[Corporate Seal] . " &TRUST OFFICER
- Attest: o o -
(:::::}iiikQLJﬁiﬁ:lﬁ;;auy/’//f
A‘Autpﬂfxiea«@:&lc“r
CORPOLATE TRUST .OFFICER
.. SEATTLE-FIRST MATIOHAL DMMC
CITY OF msanzczosz, ' )
) SS.:

DISTRICT OF COLUMBIA, ) '

On this 2?25%; day of (;¢&JZayr “, 1975, before me per-

sonally appearsd e GPH Wi eadecen_ o , to me personally
known, who being by rne culy sworn, §3ys that he-is a,,é?gaaamuﬂibLfa

of NATIONAL RAILROAD PASSENGMR CORPORATION, that one oI the seals
- affixed to the foregoing instrument is the corporate seal of said
corporation, that said instrument was signed and sealed on behalf
of said corporation by authority of its Board of Directors; and
he acknowledged that the execution of the foregoing lnsterent
was the free act and deed of said corporatlon.

@ UCU'h\,LQ upﬂ (1220

NOTARY PUBLI

[Seall : ' My Commission expires: Q/ao/’)(p




STATE OF WASHINGTON )
_ , ) S5.:
COUNTY OF K IN G )

On this ‘¢5ﬁftz'day of - JUAMAK:  , 1975, before me person-
ally appeared D nm. DA , to me personally L
known, who being by re culy sworn, says that he is an Authorized
Officer of SEATTLE-FIRST NATIONAL BANK, a national banking asso-
ciation, that cne of the seals affixed to the foregoing instru-
ment is the corporate seal of said association, that said instru-
ment was signed and sealed on behalf of said association by ,
authority of its Board cf Directors; and he acknowledged that the
execution of the foresgoing instrument was the free act and deed

of said associlation.

NOTARY PUBLIC

[Seall - | My Commission expires: ‘3>/ﬁsj/§4"




- , . . - SCHEDULE I
BILL OF SALE -

. KNOW ALL MEN BY THESE PRESENTS THAT: | e

- NATIONAL RAILROAD PASSENGER CORPORATION, a corporation
organized under the Rall Passenger Service Act, as amended, and
~the laws of the District of Columbia (hereinafter referred to as
the "Seller") in consideration of One Dollar and other good and
valuable considerations, receipt whereof is hereby acknowledged,
does hereby grant, bargzain, sell, ags'gn and transfer to SEATTLE-
FIRST NATIONAL BANK, a national banking association, as Trustee
under a Trust Agreement dated as. of May 1, 1975 (hereinafter
referred to as "Buyer") the follow1ng property:

14

Seller's R. R. Nos. . - : Descrlpulon

.

TO HAVE AND TO EOLD sald Dro“erty to Buyer, 1ts succassors
and assigns, to 1ts and their own use forever.

. The interest'of Seller in said property, and the interest
transferred by this Bill of Sale, is that of absolute ownership.

Seller hereby warrants that it is the. lawful owner of said’
property and that its title to said property is fres and clear
f all liens, securdity interests, charges, claims and encumbrances
of every kind .hat50ﬂver (except the security interest of the
Federal Financing Bank as defined in the Conditional Sale Agree-.

-ment dated as of June 1, 1975, between General EZlectric Co. and
the Seller); that its title to said property is hereby conveved
to Buyer fres ahd clear of all liens, chargez, security intexr-
ésts, claims and encumbrances of every kind whatsoever (except
the secu“ity interest of the Federal Flnancing Bank as defined in
the Conditional Sale Agreemant referred to above):; and that

Seller will warrant and ce*ﬁrd such title forever against all
clains and demands whatscevear.

, National Railroad Passenger Corporation
ant o be executed in its corporats nan
by its respective cfiicer thereunto aulv authorized and its
corporate seal to be hereunto duly affixed and attested this
' day of . 1975.

, IN WITN?SS WHERE
has caused this 1n*t‘:.:.
Foging

NATIONAL RAILROAD PASSENGER
CORPORATION '

By

Authorized Officer

-10-




[Corporate Seall

N Attest:

" _Authorized Officer

CITY OF WASHINGTON, ) ‘
‘ . : » ) 5S.:
DISTRICT OF COLUMBIA, )
On this day of , 1975, before me person-

ally appeared ’ to me personally known, who
being by me duly sworn, says that he is an authorized officer of
Nat;onal Railroad Passenger Corporation, that one of the seals
affixed to the for egoiﬁg instrument is the corporate seal of said
corporation; that said instrument was signed and sealed on behalf
of said corporation by authority of its Board of Directors; and
he acknowledged that the execution of the foregoing 1nstrument
»was the free act and desd of said corpordtlon.

NOTARY PUBLIC

[Seall My Commission expires:

.-ll.....

,,,




- EQUIPMENT LEASE

e it Dated as of June 1,1975

between

~ Seattle-First National Bank,
- A National Banking Association, _

As Trustee

- LESSOR

and |
~National Railroad Passenger Corporation,
LESSEE

Guaranty by Department of Tramsporlation

" 95 General Electric Diesel-Eleciric Locomotives
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 EQUIPMENT LEASE

" THIS EQUIPMENT LEASE dated as of June 1, 1975, between SEATTLE-FIRST NATIONAL
BANK, a national banking association, not in its individual capacity but solely as Trustee Under the .
Trust Agreement (the “Lessor”), and NATIONAL RAILROAD PASSENGER CORPORATION, a
corporation organized under the Rail Passenger Service Act, as amended and.the Laws of the District
of Columbla (the “Lessee);

' WITNESSETH:
SkcrioN 1. MANUFACTURE-AND DELIVERY OF EQUIPMENT.

- 1.1 Intent to Purchase, Sell and Lease. The Lessee is purchasing certain equipment delivered
and accepted and settled for under the Conditional Sale Agreement (as hereinafter defined) after
June 1, 1975 and on or prior to December 31, 1975 (such equipment, including any Lessee improve-
ment [as defined in Section 2.2 hereof] thereto being herein referred to collectively as the “Equip-
ment” and individually as a “Unit of Equipment”) desecribed in Schedule A attached hereto and
made a part hereof, pursuant to a Conditional Sale Agreement (the “Conditional Sale Agreement”)
dated as of June 1, 1975 with GENERAL Erectric Company (the “Builder”). Upon delivery of each
Unit of Equipment by the Builder, and the execution and delivery by and on behalf of the Lessee of a
Certificate of Acceptance therefor, substantially in the form of Exhibit I to the Conditional Sale
Agreement, the Lessee, prior to placing such Unit of Equipment in service, is selling such Unit of
Equipment to the Lessor, subject to the provisions of the Conditional Sale Agreement, pursuant to
the Sale and Lease Back Agreement (as defined in the Conditional Sale Agreement and herein the
“Sale and Lease Back Agreement”). The Lessor agrees to lease and let each such Unit of Equipment _
to the Lessee and the Lessee agrees to hire each such unit of Equipment from the Lessor for the rental
and on and subject to the terms and conditions herein set forth; provided that the Acquisition Cost
{as defined in Section 2.2 hereof) of all Units of Eqmpment leased hereunder shall not exceed an
aggregate of $15,250,000.00. -

1.2 Inspectzon and Acceptance. Upon delivery of each Unit of Equlpment by the Builder, an
authorized representative of the Lessee will inspect such Unit of Equipment and if such Unit of
Equipment tendered for delivery appears to meet the specifications, such representative will accept
delivery thereof and execute and deliver to the Builder and the Lessor duphcate Certificates of
Acceptance.

1.3 Certlﬁcate of Acceptance. The lessee’s execution and delivery to the Lessor of a Certificate
of Acceptance with respect to each Unit of Equipment shall conclusively . establish that, as between
the Lessor and the Lessee, but without limiting or otherwise affecting Lessor’s or the Lessee’s rights,
if any, against the Builder or any other third party, such Unit of Equipment is acceptable to and
accepted by the Lessee under this Lease, notwithstanding any defect with respect to design, manu-
facture, condition or in any other respect, and that such Unit of Equipment is in good order and
condition and appears to conform to the specifications applicable thereto and all applicable United
© States Department of Transportation and Interstate Commerce Commission requirements and
specifications, if any. The execution of a Certificate of Acceptance with respect to a Unit of Equxp-
ment shall constitute a rcpr(,e,entatmn by the Lessee that it has no knowledge of any defect in such
Unit of Equipment. :

Section 2. RENTS AND PAYMENT DATES.

2.1 Rent for Equipment. The Lessce agrees to pay the Lessor the following rent for each Unit
of Equipment:




(a) Interim Rent. For each Unit of Equipment as Interim Rent the sum of (i) an amount equal
to 2/365ths of the Basic Lease Rate (as defined in Section 2.1(b) hercof) of the Acquisition Cost
(as defined in Scction 2.2 hereof) of cach Unit of Equipment subject to this Lease for each day
~ elapsed from and including the Closing Date (as defined in the Conditional Sale Agreement and
herein the “Closing Date”) for such Unit of Equipment to the Term Lease Commencement Date
(as defined in Section 2.2 hereof), plus (ii) an amount equal to the guaranty fee payable by the

Lessor, as Trustee, to the Deputy Federal Railroad Administrator of the Department of Transporta-

tion of the United States of America (the “Administrator”) under the Guaranty Agreement (the
“Guaranty Agreement”), dated® ‘v«i«i.,jl, 1975, among the Administrator on behalf of the Secretary
of the Department of Trans porifmoz): the Lessor, and Federal Financing Bank, as Assignee of the

Bmlder under the Conditional Sale Agreement (the “Guaranty Fee”) in respect of suc‘u rental penod _

(b) Periodic Rent. For each Unit of Equipment thirty (30) semiannual mstaﬂments of Periodic
Rent payable in an amount equal to the sum of (i) 4.8124< of the Acquisition Cost (herein called the
Basic Lease Rate) of such Unit of Equipment plus (ii) an amount equal to the Guaranty Fee payable
in respect of each rental period plus (iii) the aggregate of the Modification Rate of each Mochﬁcatxon
Cost of such Unit of Equipment (as defined in Section 2.2 hereof).

. (o) Addztzonal Rent. Additional rent payable by Lessee to Lessor under this Lease shall mcluda, )
without limitation, amounts, if any, payable pursuant to Sections 10.2, 11, 15.1, 16 and 21 hereof.

2.2 Rent dement Dates; Acquisition Cost; Modifications. The Term Lease Commencement
- Pate (herein “Term Lease Commencement Date”) for ail' Units of Equipment shall be December 31,

1975. Interim Rent shall be due and pavable on the Term Lease Commencement Date with respect’

to Interim Rent accrued to such date. The installments of Periodic Rent for each Unit of Equipment
shall be due and payable semiannually following the Term Lease Commencement Date on July 2
and December 31 of each year, commencing July 2, 1976 (herein a ‘“rent payment date”). The
term *“Acquisition Cost” as used herein shall mean, with respect to each Unit of Equipment, the
cost to the Lessor of the acquisition of such Unit of Equipment (including the unpaid amount of
the Conditional Sale Indebtedness (as defined in the Conditional Sale Agreement and herein the
“Conditional Sale Indebtedness”) with respect to such Unit assumed by the Lessor, and including the
cost to Lessor of any Modification to such unit made prior to Term Lease Commencement Date, but
- not including any closing costs). The term “Modification Cost” as used herein shall mean with respect
to each Unit of Equipment, the cost to the Lessor of each Modification to such Unit of Equipment
made from time to time, cn or after the Term Lease Commencement Date pursuant to Sections 7 and
8 hereof. The term “Modification Rate” as used herein shall mean that percentage of each Modifica-
tion Cost which will amortize such Modification over the then remaining term of this Lease and will
provide Lessor with a pre-tax equivalent yield, calculated on after-tax basis, equal to 59 above the
rate for newly issued United States Treasury obligations of maturities most closely corresponding to

the termination date of the Ledse. The term “Lessee Improvement” shall mean each improvement or

addition after the Term Lease Commencement Date not included in normal repairs, maintenance and
replacements, to any Unit of Equipment, which is or will be readily removable without causing
material damage to such unit of Equipment or which would qualify as a deductible repair within the
. annual percentage repair allowance under the appropriate Asset Guideline Class of the Equipment
(which Class shall include for purposes of this sentence, enly the Equipment and Modifications
thereto) as provided in Reg. 1.167(a)-11 as from time fo time amended. The term “Modification”

shall mean any addition or improvement to a Unit of Equipment not included in normal repairs,

maintenance and replacements, which is not a Lessee Improvement (as defined in this Section 2.2).

2.3 Place and Manner of Rent Payment. The Lessor irrevocably instructs the Lessee to make,
and the Lessee agrees to make, all the payvments provided for in this Lease in immediately available
funds (including but not limited to the payments required under Section 11 hereof) for the account
of the Lessor, care of the Trustee, Seattle-First National Bank, P.O. Box 24186, Seattle, Washington

.
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98124, Attention: Corporate Trust Dept., or at such other place or places as the Trustee shall specify
in writing in the Sale and Lease Back Agreement or otherwise) on or before 10:00 A.M,, Seattle
time, on the date upon which payments are due and payable. With respect to payments made in

““other than Federal funds, the Lessee will instruct the bank transferring said funds on the Lessee's.

" behalf to wire advice of said transier to Seattle-First National Bank, Attention: Corporate Trust
Dept., not later than 10:00 A.M, Seattle time on the rental payment date. With respect to payments
made in Federal funds, the Lessee will instruct the Bank transferring said funds on the Lessee’s behalf
: to make said transfer to Seattle-First Naticnal Bank, Attention: Corporate Trust Dept. '

24 Net Lease. This Lease is a net lease and the Lessee shall not be entitled to any abatement

of rent or reduction thereof, including, but not limited to, abatements or reductions due to any

_present or future claims of the Lessce against the Lessor under this Lease or otherwise or against
the Builder of the Equipment, nor, except as otherwise expressly provided herein, shall this Lease
terminate, or the respective obligations of the Lessor or the Lessee be otherwise affected, by reason
of any defect in or failure of title of the Lessor to the Equipment (except for any defect or failure
of title resulting solely from acts or omissions of the Lessor or any Trustor) or any defect in or damage

to or loss or destruction of all or any of the Equipment from whatsoever cause, the taking. or requisi-

tioning of Equipment by condemnation or otherwise, the lawiul prohibition of the Lessee’s use of
the Equipment, the interference with such use by any private person or corporation, the invalidity or
“unenforceability or lack of due authorization or other infirmity of this Lease, or lack of right, power
or authority of the Lessor to enter into this Lease, or for any other cause whether similar or dis-
similar to the foregoing, any present or future law to the contrary notwithstanding, it being the
. intention of the parties hereto that the rents and other amounts payable by the Lessee hereunder shall
. continue to be payable in all events unless the obligation to pay the same shall be terminated pursuant
_'to Section 11 hereof, or until, pursnant to Section 13 hereof, the Equipment is made available to
Lessor, or until, pursuant to Section 22.1 hereof, the Lessee shall purchase the Equipment; provided
however, that neither this Section 2.4 nor any other provision of this Lease shall preclude any
_ separate, independent claim (not by way of any abatement or reduction of any amount at any time

payable by the Lessee hereunder) by the Lessee for the breach of any representation, covenant,.

undertaking or agreement made herein by the Lessor for itself or for the Trustors (as deﬁned in
Section 24 11 hereof).

" Seorion 3. TERM OF THE LEASE.

The term of this Lease as to each Unit of Equipment shall begin on the Closing Date for such
Unit of Equipment, and subject to the provisions of this Section 3 and Sections 7, 8, 11, 16 and 22
hereof shall terminate, in the case of each Unit of Equipment, fifteen (15) vears following the Term
Lease Commencement Date, provided, however, that anv time prior to the Term Lease Commence-
ment Date, Lessee may exercise its purchase option pursuant to Section 22.1 hereof (subjeet to the
terms thereof) at an option price as’ determined in paragraph (a) of said Section 22.1.

SecTion 4. OWNERSHIP AND MARKING OF THE EQUIPMENT.

4.1 Retention of Title. The Lessor, as between the Lessor and the Lessce, shall and hereby
does retain full legal title to the Equipment notwithstanding the delivery thereof to and the possession
and use thereof by the Lessee.

.4.2 Duty to Number Equipment. The Lessee will cause each Unit of Equipment to be keptv

numbered ‘with its road number as set forth in Schedule A. The Lessee will not change the road
- number of any Unit of Equipment except with the consent of the Lessor and in accordance with a
statement of new road numbers to be substituted therefor, which consent and statement previously
shall have been filed with the Lessor by the Lessee and filed, recorded or deposited by the Lessee
in all public oflices where this Lease shall have been filed, recorded or deposxted
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4.3 Prohibition Against Certain Desz’g}z}ztions. Except as above provided, the Lessee will not

allow the name of any person, association or corporation to be placed on the Equipment as a designa-
tion that might be interpreted as a claim of ownership; provided, however, that the Lessee may cause
_the Equipment to be lettered with the names or initials or other insignia customarily used by the
Lessee or its affiliates on transportation equipment used by it of the same or a similar type for con-
venience of identification of the right of the Lessee to use the Equipment under this Lease.

4.4 Indemnification for Improper Marking. The Lessee shall indemnify the Lessor and the
Trustors against any liability, loss or expense incurred by any of them as a result of any act or
omission of the Lessee which is inconsistent with Sections 4.2 or 4.3 hereof. .
SECTION 5. DISCLAIM]"R OF WARRANTIES. ‘

NEITHER THD LESSOR NOR ANY TRUSTOR SHALL BE DBEMED TO HAVE MADE
OR GIVEN, AND EACH HEREBY EXPRESSLY DISCLAIMS, ANY REPRESENTATION
OR WARRANTY, EXPRESS OR IMPLIED, AS TO (A) THE MERCHANTABILITY, FITNESS
FOR USE, OPERATION, CONDITION OR DESIGN OF ANY UNIT OF EQUIPMENT, (B)
THE QUALITY OF THE MATERIAL, EQUIPMENT OR WORKMANSHIP THEREIN,
(C) THE LESSOR’S TITLE THERETO, (D) INTERFERENCE BY ANY PARTY OTHER
THAN THE LESSOR WITH THE LESSEE’S RIGHT TO THE QUIET ENJOYMENT THERE-
~ OF, OR (E) ANY OTHER MATTER WHATSOEVER (other than Lessor’s Warranty as hereafter in
this Section 5 defined), UPON THE ACCEPTANCE BY THE LESSEE OF ANY SUCH UNIT
OR THE TRANSFER THEREOF TO THE LESSEE PURSUANT TO ANY PROVISION HERE-
OF, OR OTHERWISE, IT BEING AGREED THAT ALL SUCH RISKS, AS BETWEEN THE
LESSOR AND THE LESSEE, ARE TO BE BORNE BY THE LESSEE. The Lessor hereby appoints
.and constitutes the Lessee its agent and attorney-in-fact during the term of this Lease to assert and
enforce, from time to time, in the name and for the account of the Lessor and the Lessee, as their

interests may appear, but in all cases at the sole cost and expense of the Lessee, whatever claims and..

rights the Lessor may have as owner of the Equipment against the Builsier in respect thereof.
“Lessor’s Warranty” shall mean as to any Unit of Equipment including Modifications thereto a war-
- ranty by the Lessor that: (i). the Lessor has received whatever title (subject to the security interest
of the Vendor) to such Unit of Equipment including Modifications thereto as was conveyed to the
Lessor by the Lessor's predecessor in title to such Unit of Equipment including Modifications thereto;
- and (ii) such Unit of Equipment including Modifications thereto will be free of all liens, charges, en-
cumbrances, claims or security interest which either (A) result from action.taken or omissions to
act by the Lessor which are not expressly permitted by this Lease or which are not expressly requested
or consented to by the Lessee in writing or (B) result from action taken or omissions to act by the
Lessor other than with respect to the Equipment and Modifications thereto or in connection with
this Lease.

SectioN 6. LESSEE’S INDEMNITY,

6.1 Scope of Indemnities. Except with respect to the Lessor’s or the Trustor’s exercise of its
right to inspect under Sections 12.3, 13 and 17 hereof, and except as provided in Section 15.2 of the
Participation Agreement (hercinafter defined), the Lessee agrees to indemnify, protect and hold harm-
less the Lessor and the Trustors from and against all losses, damages, injuries, liabilities, claims and
demands and expenses in connection therewith, including, but not limited to, counsel fees and ex-
penses, patent liabilities, penalties and interest, arising out of or as the result of the entering into or
the performance of, or the occurrence of a default or an event of default under Section 16 of, this
Lease, the ownership of any Unit of Equipment, the ordering, acquisition, use, operation, condition,
purchase, delivery, rejection, storage or return of any Unit of Equipment or any accident in connection
with the operation, use, condition, possession, storage ot return of any Unit of Equipment resulting in

damage to property or injury or dcath to any person; provided, however, the Lessee shall not in- -
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'demnify, protect or hold harmless the Lessor or the Trusior from or against any losses, damages, in-
juries, liabilities, claims or demands (including any expenses in connection therewith) which either (i)
- result from actions taken by the Lessor or the Trustor which are not expressly permitted by this Lease

or (ii) result from action taken or omissions to act by the Lessor or the Trustor other than with

respect to the Equipment or in connection with this Lease.

6.2 Continuation of Indemnitics and Assumpiions. The indemnities contained in this Section 6
- ghall survive the expiration of the terra or termination of this Lease with respect to all events, facts,
conditions or other circumstances occurring or existing prior to such expiration or termination. The
- Lessee shall be entitled to control, and shall assume full responsibility for, the defense of any action,
- suit or procecding brought in connection with any matter indemnified against pursuant to Section
. 6.1 hereof, will cause such action, suit or proceeding to be defended by counsel selected by the
* Lessee, which counsel shall be reasonably acceptable to the Lessor, and the Lessor and the Trustor
agree to cooperate with the Lessee in any such defense. In the event of the Lessee's refusal to assume
such defense, the Lessee shall pay all costs and expenses incurred by the Lessor or the Trustor in
- connction with such defense, including counsel fees. -

" SecTioN 7. RULES, LAWS AND REGULATIONS.

7.1 The Lessee agrees, for the benefit of the Lessor, the Trustor and Federal Financing Bank, to
comply in all material respects with all applicable laws, rules, requirements or regulations of any legis-
lative, executive, adminisirative or judicial body exercising any power, authontv or Jullsdxctlon over
the eqmpment or the Lessee including, without limitation, all laws of the Jurisdictions in which the
" Lessee’s service or operations now or hereafter may extend, and the rules :md regutations of the United

- -States Department of Transportation and the Interstate Commerce Commission, to the extent such

- requirements or regulations affect the title, maintenance or possession of any Unit of Equipment, and

not to cause nor permit any Unit of Equipment to be operated in violation of such requirements or
. regulations. In the event any change, alteration, replacement, or addition including, without limitation,
8 Modification of or to any part of any Unit of Equipment shall be required or ordered by any of
the foregoing to be made prior to the expiration of this Lease or any renewal thereof, the Lessee shall
fully comply therewith; provided, however, that anytime after December 31, 1984, anything in this
Section 7 to the contrary notwithstanding, Lessee may, in lieu of making any required Modification
under this Section 7.1, exercise its purchase option pursuant to Section 22.1 hereof (subject to the
terms thereof) at an option price determined pursuant to paragraph (b) thereof.

7.2 Each Modification (as defined in Section 2,2 hereof) shall be made initially at Lessor’s own
cost and expense and leased by Lessee over the remaining term of this Lease as provided in Section
2.1(b) hereof. Provided, however, that anvthing in Section 7.1 or 8 hereof to the contrary notwith-
standing, the Lessee shall not make any Modification to a Unit of Equipment unless all obligations
of Lessee hercunder attributable thereto shall have been guaranteed by the Administrator pursuant to
the Guaranty Agreement or by a surety bond or other security reasonably satisfactory to Lessor in
form and substance. Any replacement, repairs, or maintenance and any Lessee Improvement fo any
Unit of Equipment shall be made at Lessee’s own cost and expense.

Secrion 8. USE AND MAINTENANCE OF THE EQUIPMENT.

The Lessce shall use or cause the use of the Equipment only in the United States, except that
the Lessee may from time to time use or cause to be used in Canada Units of Equipment, provided
that during any calendar xeqr the total use of the Equipment in Canada shall not exceed, on an
aggregate basis, more than 2¢, of the total aggregate use of the Equipment in the United States
and Canada and, upon the request of the Lessor, the Lessee shall, for any calendar vear specified in
such request, furnish to the Lessor. within 60 days after such request, a tcertificate setting forth the
aggregate use of the Equipment in Canada compared-with the total ageregate use of the Equipment

in the United States and Canada. The Lessce shall use the Equipment only in the manner for which
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it was designed and intended. The Lessee shall, at its own cost and expense, maintain and keep the
Equipment and any Modifications thereto in good order, condition and repair, ordinary wear and tear
“excepted, and in accordance with standards generally prevailing in the railroad industry, including
making all replacements required. to maintain the Equipment and any Modifications thereto in good
running order. No Modification not required pursuant to Section 7 hereof shall be made by Lessee to
any Unit of Equipment without the prior written consent of Lessor; provided, however, that if Lessor
" shall refuse to consent to a Modification, Lessee may exercise its purchase option pursuant to Section
22.1 hercof (subject to the terms thereof} at an option price determined pursuant to paragraph (b)
- thereof. The cost and cxpmses of any replacement, Modification or Lessee Improvement shall be
borne as provided in Section 7.2 hereof. Any such replaccment or Modification made by the Lessee
upon any Unit of Equipment (except radio equipment or devices having similar use which have beert
added to any such Unit of Equipment by Lessee, the cost of which is not included in the Acquisition
Cost of such Unit) shall be considered accessions to such Unit of Equipment and title thereto shall be
immediately vested in the Lessor; provided that the Lessee shall be entitled to-remove any such
accession so lonﬁ as such removal is not inconsistent with the Lessee's obhgahons under this Section
8or under Section 7 hereof.

Secrion 9. LIENS ON THE EQUIPMENT.

The Lessee shall pay or satisfy and discharge any and all claims (other than the security interest
of the Vendor or claims resulting from an act of the Lessor or any Trustor) which, if unpaid, might
. constitute or become a lien, security interest or a charge upon the Equipment or any Unit thereof,
and any liens, security interest or charges which may be levied against or imposed upon any Unit
.of Equipment as a result of the failure of the Lessee to perform or observe any of its covenants or

agreements under this Lease, but the Lessee shall not be required to pay or discharge-any such claims
so long as it shall, in good faith and by appropriate administrative or legal proceedings, contest the

validity thereof in any reasonable manner which will not affect or endanger the title and interest of

the Lessor to the Equipment. The Lessee’s obligations under this Section 9 shall survive termination
of this Lease.

This covenant will not be deemed breached by reason of liens for taxes, assessments or govern-
. mental charges or levies, in each case not due or delinquent, or undetermined or inchoate material-
* men’s, mechanics’, workmen’s, repairmen’s or other like liens arising in the ordinary course of
business and, in each case, not delinquent.

SEC’TION 10. FILING, PAYMENT OF FEES AND TAXES.

10.1 Filing. In addition to satlsfymg the condition precedent in Section 4.3 of the Participation
Agreement (as defined in Section 14 hereof), the Lessee will, from time to time, do and perform any
act and will execute, acknowledge, deliver, file, register and record (and will re-file, re-register, or
re-record whenever required) any and all instruments reasonably requested by the Lessor, for the
purpose of protecting the Lessor’s title to, or the security interest granted to any assignee under
Section 18 hereof in, the Equipment to the reasonable satisfaction of the Ifessor’s or such assignee’s
counsel or for the purposc of carrying out the intention of this Lease. The Lessee will promptly
furnish to the Lessor and any assignee thereof hercunder evidence of all such filings, registering,
recording, depositing, refiling, re-registering, re-recording and/or redepositing and an opinion or
opinions of counsel for the Lessee with respect thereto reasonably satisfactory to the Lessor and any
assignee thercof hereunder. The Lessee will pay all costs, charges and expenses incident to any such
filing, refiling, registering, re-registering, recording and re-recording of any such mstruments or
incident to the taking of such actlon.

10.2 Pavment of Taxes. In addltaon to all payments to be made by the Lessee hereunder the
Lessee shall, subject to the exclusion hereinafter set forth, bear the full expense of and, unless pre-
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_ cluded by law, remit directly to the proper governmental autﬁo’rity all taxes, fees, assessménts, dﬁfies,'

imposts, withholdings, or other charges: (hereinafter collectively referred to as “Imposts”) levied or
imposed on the Lessor, the Lessee, any Trustor, or any Unit of Equipment by the United States, any
state or forcign government, and any agency, instrumentality, political subdivision or unit of the

" United States, any state or foreign government, which Imposts are upon or with respect to, arising
~ from or in connection with or measured by this Lease, the Conditional Sale Agreement, Agreement
“and Assignment, the Assignment of Lease and Agreement, the Participation-Agrecment or the Sale

and Lease Back Agreement, including any document contemplated thereby (all such agreements and

- documents being herein referred to collectively as the “Documents”), or any purchase, sale, rental,
. use, ownership, possession, eperation, pavment, shipment, delivery, re-delivery or transier of title of

any property or Unit of Equipment under the terms hereof or of the Documents, or upon the rentals
or receipts arising therefrom

The Lessee’s obligation to bear and remit Imposts under this Scctlon 10.2 shall not include:

(i) United States federal income tax payable by any Trustor or the Lessor.

(ii) State, city, or local income taxes or franchxse taxes on, or measured by, net income of. Lessor :
“or any Trustor. .

+ In the event Lessor is required to and does make any payment under this Section 10..2, Lessee

shall pay the person indemnified an amount which, after taking into acount all taxes required to be
paid by such person in respect of the receipt thereof under the laws of the United States or a foreign,
state or local government taxing authority (after giving credit for any savings in respect of any such

taxes by reason of deductions, credits or allowances in respect of the payment of the expenses

indemnified against, and of any other such taxes), shall be equal to the amount of such payment. The
sum payable pursuant to this Section 10.2 shall be payable thirty (30) days after the person to be

“indemnified delivers to Lessee the verification reasonably satisfactory to Lessee that indemnity is due
pursuant to this paragraph for such person, including without limitation, a statement describing in-

reasonable detail the circumstances requiring indemnification hereunder, and setting forth in reason-
able detail the computation of the amount thereof.

The Lessee agrees to assist the Lessor and the Trustors in the preparation, and where possible

to file, on behalf of the Lessor and the Trustors, all required tax returns and reports relat ting to taxes
for which the Lessee is responsible under this Section 10.2. The Lessor shall keep the Lessee informed
of any claim made against the Lessor or any Trustor for the payment of any such tax, levy, impost,

" duty, charge or withholding.

The Lessee shall promptly remit all Imposts to the appropriate govemmental authorxty within -

the time provided by law and will at all times keep all and every part of any Unit of Equipment free
and clear of any Impost which mighi in any way affect the title of the Lessor or the interest of the
Trustors or result in a lien upon any such Unit of Equipment; provided, however, that the Lessee shall
be under no obligation to remit any Impost of any kind so long as it is contesting, in good faith and

. by appropriate legal proceedings. such Impost and the nonpayment thereof is authorized by law and
“does not, in the reasonable opinion of the Lessor and the Trustors, adversely affect the title, property

or rights of the Lessor, the Trustors, or Federal Financing Bank hereunder. The Lessee agrees to give

the Lessor and the Trustors notice of such contest within 30 days after institution thercof and the

Lessor and the Trustors agree to provide information mmmsted in writing by the Lessee as mav be
reasonably required by the Lessee in furtherance of said contest. If any xmpost shall be charged or
levied against the Lessor directly (payment of which under this Scction 10.2 is to be made by the
Lessee) and is remitted by the Lessor, the Lessee shall reimburse the Lessor upon submission to the
Lessee of reasonably satisfactory evidence thereof.

The Lessee shall be liable for all fines, penalties, interest, and other charges imposed in connection
with the reporting and remittance obligations imposed on the Lessee by this Section 10.2.
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In the event that during the continuance of this Lease, the Lesgeé becomes liable for any remit-
tance or reimbursecment pursuant to this Section 10.2, such liability shall continue, notwithstanding

* . the expiration of this Lease, until such Impost is remitted or the Lessor is reimbursed therefor.

" o the extent that the Lessee may be prohibited by law from performing in its own name the’

duties required by this Section 10.2, the Lessor hereby authorizes the Lessee to act in the Lessor’s
- name and on its behalf; provided, however, that the Lessee shall indemnify and hold the Lessor
harmless from and against any and all claims, costs, expenses, damages, losses and labilities incurred
in connection therewith as a result of, or incident to, any action by the Lessee pursuant to this
authorization. - :

The Lessee shall, whencver requested by the Lessor or the Trustor, submit to the Lessor copies of
. returns, statements, reports, billings and remittances, or furnish other evidence satisfactory to the
Lessor and the Trustor of the Lessee’s performance of its duties under this Section 10.2. The Lessee
shall also furnish proraptly upon request such data as the Lessor or the Trustor reasonably may reqmre

- to permlt the Lessor’s compliance with the requirements of tamng authontles

' SECTION 11. PAYMENT FOR CASUALTY OCCURREN CE

. 11.1 Duty of Lessee to Notify Lessor. In the event that during the term of this Lease or any
. renewal thereof or prior to the return of any Unit of Equipment pursuant to Section 13 or Section 17
hereof, any Unit of Equipment, including any Modification thereto, in the good faith opinion of the
Lessee, shall be or become lost, stolen, destroyed, worn out, irreparably damaged or rendered perma-
nently unfit for use or shall be requisitioned for use or taken over by any governmental authority
_under the power of eminent domain or otherwise, resulting in the loss of possession or use by the
Lessee for a period of 80 consecutive days (any such occurrence being hereinafter called a “Casualty
Occurrence”), the Lessee shall promptly notify the Lessor in writing in regard thereto and specify the
date said Unit of Equipment was first placed in service and the date of the Casualty Occurrence. The
Lessee’s obligations under this Section 11 shall survive termination of this Lease.

11.2 Sum Payable for Casualty Loss. The Lessee, on the rent payment date next succeeding the

notification provided in Section 11.1, shall pay to the Lessor a sum equal to the Casualty Value (as
defined in Section 11.5 hereof) of such Unit or Units of Equipment as to which notification is given as
- of the date of such payment together mth the rental with respect to such Unit or Units of Equipment
otherwise due on such date.

- 11.3 Rent Termina~tion. Upon (but not until) payment of the Casualty Value in respect of any
Unit or Units of Equipment on the date provided in Section 11.2 hereof, together with the rental with
respect to such Unit or Units of Equipment otherwise due on such date, the obligation to pay rent for
such Unit or Units of Equipment and any Modifications thereto shall terminate, but nothing in this
Section 11.3 shall impair or modify the Lessee’s obligation to continue to pay rent under Section 2.1
hereof for all other Units of Equipment and Modifications thereto.

. 11.4 Disposition of Equipment. The Lessee shall (unless it shall exercise the option provided in
this Section 11.4), as agent for the Lessor, dispose of such Unit or Units of Equipment and Modifi-
cations thereto which have suffered a Casualty Occurrence as soon as it is able to do so for the best
price obtainable. Any such disposition shall be on an “as-is,” “where-is” basis without representation
or warranty; express or implied. As to each separate Unit of Equipment so disposed of the Lessce may
retain all amounts of such price and damages received by the Lessee by reason of such Casualty
Occurrence up to the Casualty Value attributable thereto and shall remit the excess, if any (minus, lo
the extent it shall not exceed such excess, the fair market value of Lessee Improvements to such Unit
or Units of Equipment), to the Lessor. The Lessee may, at its option, retain any such Unit of Equip-

ment and Modifications thereto if the fair market value thercof (minus the amount to be deducted

under the immediately preceding sentence), shall not exceed the Casualty Value attributable thereto,

~or, if such fair market value (minus such amount to be deducted under the immediately preceding
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sentence) shall exceed the Casualty Value attributable thereto and the Lessce shall pay to the Lessor
~ the amount of such excess. If the Lessee shall elect to retain any such Unit of Equipment as aforesaid,
- the Lessor shall deliver to the Lessee a bill of sale therefor as provided in Section 22.1 hereof.

11.5 Casual(v Value. The Casualtv Value of each Unit of Equipment shall be an amount deter—
mined as of the date the Casualty Value is paid to the Lessor under Section 11.2 hereof (and not the
date of the Casualty Occurrence) equal to (a) that percentage of the Acquisition Cost of such Unit
of Equipment as set forth in the Casualty Value Schedule attached hereto as Schedule B and (b) the
Modification Casualty Value, if any, which shall mean for each Modification the value shown in a
schedule (a “Modification Casualty Value Schedule”), that shall be agreed to before the Modification
is made. Each such schedule shall reflect the assumptions and concep's which were originally used
mn demvmg the pereentage in the Casualty Value Schedule.

11.6 Requisition for Use. In the event that during the term of this Lease or any rcnewal thereof

or prior to the return of eny Unit of Equipment pursuant to Section 13 or Section 17 hereof, the use
of any Unit of Equipment is requisitioned or taken by any governmental authority for a period not
exceeding 90 consccutive davs, then the Lessee’s obligations under the Lease with respect to such Unit
of Equipment shall continue to the same extent as if such requisition or taking had not occurred. Pro-
vided: no event of default under Section 16 hereof shall have occurred and be continuing, the Lessee
shall be entitled to receive and retain for its own account all sums payable for any such period by such
governmental authority as compensation for requisition or taking of possession up to an amount equal
to the rent paid or payable hereunder for such period, and the balanc, if any (to the extent such
amount constitutes compensation for use of the Equipment, but not otherwxse), shall be payable to
and retained by the Lessor as its sole property.

SECTION 12. REPORTS AND INSPECTION RIGHTS.

12.1 Annual Report and Quarterly Statements. The Lessee shall furnish to the Lessor, promptly |

“upon their becoming available, a copy of its annual report to the Congress of the United States, in-
cluding the financial statements contained therein and, when requested by Lessor, its quarterly state-
ments to the Interstate Commerce Commission on Forms RE and I (income statement) and CBS
- (balance sheet). ' :

12.2 Equipment Reports. On or before April 1 in each year, commencing with the year 1976,
the Lessee shall furnish to the Lessor an accurate statement, as of the preceding December 31, (a)
showing the amount, description and numbers of the Units of Equipment then leased hereunder, the
amount, description and numbers of the Units of Equipment that may have suffered a Casualty
Occurrence during the preceding calendar year (or, in the case of the first such statement, for the
~ portion thereof commencing with the date of this Lease), and such other information regarding the
condition or repair of the Equipment as the Lessor may reasonably request, (b) describing each and
every Lessee Improvement to the Equipment in excess of $10,000, made during the preceding calendar
year (or, in the case of the first such statement, for the portion thereof commencing with the date of
this Lease), and (c) stating that, in the case of all Equipment repainted during the period covered
by such statement, the numbers required by Section 4.2 hereof shall have been preserved or replaced.

123 Lessor’s Inspection Rights. The Lessor shall have the right, at its sole cost and expense, by
its authorized representative, to inspect the Equipment and the Lessee’s records with respect thereto,
at such Limes as shall be reasonably necessary to confirm to the Lessor the existence and proper main-
tenance thereof duting the continuance of this Lease. The foregoing right of inspection shall be subject,
however, to such terms and conditions of access as may be reasonably imposed by any railroad,
terminal company or other entity upon the property on which the Equipment is situate at the time
of any such inspection. Lessor and each Trustor hereby jointly and severally agree to indemnify and
hold harmless the Lessee, its afliliates, directors, oflicers, agents, employees, servants and contractors
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from and against any claim, cause of action, damapes, lability, cost or expense (including counsel fees
 and costs in connection therewith) which may be incurred in any manner (whether arising from per-
“sonal injury, property damage or otherwise), provided, however, that nothing in this Section 12.3
shall be construed as imposing any obligation on Lessor to conduct inspections or to discover any
defect in the Equipment nor as imposing on Lessor any duty other than the duty to indemnify as ex-
pressly provided hereinabove.

Secrion 13. RETURN OF EQUIPMENT UPON EXPIRATION OF TERM.

. Upon the expiration of the term of this Lease with respect to any Unit of Equipment, the Lessee
" will, at its own cost and expense deliver such Unit of Equipment to the Lessor upon such tracks as
the Lessor shall reasonably designate (and as to which the Lessee then has a contractual right of
access), and the Lessee will arrange for the storage of such Unit of Equipment on such tracks for a
period not exceeding 90 days, all as directed by the Lessor upon not less than 30 days’ notice to the
Lessee. All movement and storage of each such Unit is to be at the risk and expense of the Lessee.
During any such storage period the Lessee will permit the Lessor or any person designated by it,
including the authorized representative or representatives of any prospective purchaser of any such
Unit to inspect the same, but only on the terms and conditions set forth in Section 12.3 hereof, which
Section the Lessor shall cause to be applicable to any such prospective purchaser and any such author-
ized representative. The making available, storage and transporting of the Equipment as hereinbefore
provided are of the essence of this Lease, and, upon application to any court of equity having juris-
diction in the premises, the Lessor shall be entitled to a decree against the Lessee requiring specific
performance of the covenants of the Lessee to so make available, store and transport the Equipment.
During the storage period the Lessee shall mamtam insurance on such Unit of Equipment in accord~
ance with Section 20 hereof. A

Secrion 14. LESSEE’S REPRESENTATIONS AND WARRANTIES
- The Lessee represents and warrants that:

~(28) The Lessee is a corporation duly organized under the Rail Passenger Service Act, as
. amended, and the laws of the District of Columbia, is in good standing under the laws of the District

of Columbia and believes with good reason that it is not required to qualify to do business as a forexgn
-corporation in any State. .

(b) The Lessee has the corporate power, authority and legal right to execute and deliver this
Lease, to lease the Equipment hereunder, and to execute and deliver the Conditional Sale Agreement
(including the Certificates of Acceptance provided for thereunder), the Sale and Lease Back Agree-
ment dated as of June 1, 1975, between the Lessor and the Lessee (herein “Sale and Lease Back
Agreement”) and the Participation Agreement dated as of June 1, 1975, among Lessor, Lesseé, the

Trustors, the Administrator and Federal Financing Bank (herein the “Participation Agreement”) and

to perform its obligations hereunder and thereunder.

(c) The execution and delivery of this Lease, the Conditional Sale Agreement (including such
Certificates of Acceptance), the Sale and Lease Back Agreement and the Participation Agreement by
the Lessee, and the performance by the Lessee of its obligations hereunder and thereunder, are not in
‘violation of the articles of incorporation or bylaws of the Lessee or, to the knowledge of Lessee, of any
indenture, mortgage, contract or other agreement to which the Lessee is a party or by which it is
bound or of any law, governmental rule, regulat:on, order, judgment, hc,ense or other mstrument
applicable to the Lebsee

(d) The execution, delivery and performance of this Lease, the Conditional Sale Agreement
(including such Certificates of Acceptance), the Sale and Lease Back Agreement and the Participation
Agreement by the Lessee and the consummation by the Lessee of the transactions contemplated
hereby and thereby do not require the consent, approval or authorization of, or notice to, any Federal,
District of Columbia or Canadian authority, or, to the Lessee’s belief, any other governmental authority.
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(e) This Lease, the Conditional Sale Agreement, the Sale and Lease Back Agreement and the

Participation Agreement are, and the Certificates of Acceptance will be when entered into, legal, valid -

and binding obligations of the Lessee enforceable against the Lessee in accordance with their respective
terms, subject to ‘bankruptey, insolvency, reorganization and similar laws affecting the rights and
remediecs of lessors, creditors and secured parties.

(f) Each Unit of Equipment will constitute “new section 38 propert'y” within the meaning of
Section 48(b) of the Code at the time of delivery of the Equipment to the Lessor under the Sale and
Lease Back Agreement, the Equipment will not have been placed in service by the Lessee and no

- person will have claimed any investment credit or amortization or depreciation deductions with respect

thereto; and cach Unit of Equipment will be placed in service on or before December 31, 1975, within
the meaning of Section 1.46-3(d) of the Income Tax Regulations. -

. (g) Each Unit of Equipment on the date of delivery thereof to the Lessor has a useful life of at
least four years.beyond the expiration of the term of the Lease and estimated to have a fair market

value at the end of the term of the Lease of at least 209 of the Acqulsltmn Cost Of such Umt of

Eqmpment

{h) To Lessee’s knowledge and belief, all information or data supplied from time to time by the

Lessee in writing to the Trustors or Lessor or the Internal Revenue Service in connection with a
Request for Tax Rulings, including but without limitation, all facts relating to the intended use of
the Equipment, is and shall continue to be complete and accurate.

Secrion 15. INDEMNIFICATION FOR LOSS OF CERTAIN TAX BENEFITS.

15.1 Tax Indemnities. If for any reason (other than for the reasons set forth in Section 15.2
hereof) any Trustor shall lose, or shall not have, or shall lose the right to claim, or shall suffer dis-
allowance of or shall be required to recapture for income tax pwrposes (any such event being here-

inafter called a “Loss”) (i) all or any portion of its pro rata share of the accelerated depreciation

deductions {with a basis equa] to at least 100% of the Acquisition Cost without regard to salvage

o value computed on the basis of any of the methods set forth in Section 167(b) (2), (3) or (4) of the

Internal Revenue Code of 1954 (including at the option of Trustors, employing the double declining
balance method of depreciation, and switching to the sum-of-the-year’s-digits method and then to the
straight-line method when most beneficial to the Trustors all without the consent of the Commissioner
of Internal Revenue) and under circumstances where the Equipment shall constitute eligible property
in accordance with Section 1.167(a)-11 of the Income Tax Regulations and utilizing the 12-year
depreciable life prescribed for the Equipment in the Asset Guidelines Class No. 00.25 in accordance
~with Section 167(m) of the Internal Revenue Code and eligible for the “half-year convention” and
“modified half-year convention” as provided in Section 1.167(a)-11 of the Income Tax Regulations,
-(ii) all or any portion of its pro rata portion of interest amounts paid or accrued with respect to the
Conditional Sales Indebtedness pursuant to Section 163 of the Code, (iii) all or any portion of its pro

rata share of ten percent (107;) investment tax credit in 1975 pursuant to Section 38 and related
Sections of the Code, or (iv) all or any portion of its pro rata share of the rent payable hereunder as
income from sources within the Uniled States as provided in Section 861 of the Code (such items
hereinafter referred to as the “Tax Benefits”) or any Tax Benefits warranted ‘with respect to any
Modification, and if, as the result thereof, (a)} a Trustor suffers an increase in the amount of income
tax payable in any taxable vear that would not otherwise have been pavable in such taxable year, the
Lessce shall pay to such Trustor an amount as set forth below in subparagraph (A} hereof, or (b) any
Trustor realizes in any taxable year a reduction in the amount of income tax payable that would
have otherwise been pavable (including, without limitation, a decrease in gain or increase in loss
recognized on the disposition of the Equipment or any Unit thereof or on the disposition of an interest
in the Trust or any part of the estate thereof), such Trustor shall pay the Lessee a sum as set forth
below in aubpamamph (3) hereof:

11
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(A) With respect to such increase in income tax payable to such Trustor, the Lessee shall pay
to such Trustor an amount which (x) after taking into account all taxes, levies, imposts, duties,
charges, or withholdings, and any interest or penalties thereon, under the laws of any federal, foreign,
state or local government or taxing autherity (all such taxes, levies, imposts, duties, charges or with-
holdings, and any interest or penalties thereon, hereinafter referred to in this Section 15 as “Charges”)
required to be paid by such Trustor in respect of the receipt of such payment, and (y) after taking
into account any tax benefits to such Trustor resulting from such Trustor having paid any amount in
respect to which payment from Lessee is required pursuant to this subparagraph (A), (z) shall be
equal to such increase in income tax.payable by such Trustor. The sum payable pursuant to this
subparagraph (A) shall be payable on the Lease Term Commencement Date or thirty (30) days after
such Trustor delivers to Lessee verification of such Loss reasonably satisfactory to Lessee, including
without limitation, a statement describing in reasonable detail the Loss and the computation of the
amount so payable, whichever first occurs, provided, however, that Lessee’s obligation under this
Section 15.1 shall terminate in the event Lessee purchases the Equipment pursuant to its purchase
option under Section 22.1(a}. «
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(B) With respect to such realization by such Trustor of a reduction in income tax payable, such
Trustor shall pay to the Lessee an amount which (x) after taking into account all -reductions in coi
~ Charges required to be paid by such Trustor as a result of or in connection with a payment to be made - '
by such Trustor pursuant to subparagraph (B) and (y) after taking into account any increase in
Charges resulting from such Trustor having made such payments (z) shall be equal to the amount of
such reduction in income tax payable by such Trustor. On realizing any such reduction in income tax
payable, such Trustor shall so inform Lessee as promptly as reascnably practicable and shall provide
Lessee with verification reasonably satisfactory to Lessee of the amount of such reduction, including
without limitation, a statement describing in reasonable detail such reduction and the computation of o
the amount thereof. The sum payable pursuant to this subparagraph (B} shall be payable on the 15th W
day of the third month following the close of the taxable year with respect to which such reduction in e

income tax payable is realized. ti ,

15.2 Limitations on Tax Indemnities for Acts of the Lessor or the Trustors. Anything in Section
15.1 hereof to the contrary notwithstanding, no payment shall be payable by Lessee to a Trustor and
the other consequences of any such Loss as provided in Section 15.1 shall not occur, if and to the
extent the Trustor shall have lost, or shall not have, or shall have lost the right to claim, or shall have . iy
suffered a disallowance of, or shall have been required to recapture all or any portion of the Tax Bene-
fits indemnified in Section 15.1, as a direct result solely of the occurrence of any of, or combination of,
the following events, acts or conditions:

(a) A transfer or other disposition by the Lessor or any Trustor of any interest in any Umt of ' G
Equipment, including any Modification thereto, unless a Event of Default shall have occurred and be i
continuing; provided, however, that the execution and delivery of the Documents (as defined in Sec-
tion 10.2 hereof), including any document contemplated hereby or thereby in the carrying out of the
transactions contemplated herein and therein and the use, operation, possession and maintenance of
the Equipment as contemplated in this Lease shall not be deemed to have caused the loss of such
tax benefits under this clause (a); -

(b) The failurc of Lessor or any Trustor to claim in a timely manner the Tax Benefits indemni-
-fied in this Section 15, or to make any timely or appropriate election of or in connection w1th the same,
or to take any action appropriate or necessary to the availability of the same;

{c) The failure of Lessor or ahy Trustor to have suflicient liability for income tax against which
to credit such investment credit or suflicient income to bencfit from such depreciation or interest de-
ductions, as appheable,
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(d) The failure of Lessor or any Trustor to notify Lessee of or to take timely action in contesting
a claim made or amon taken by the Internal Revenue Service with reapect to the disallowance of such
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Tax Benefits, the failure to give such notice or take such action in a timely manner shall have pre-
‘eluded the right of Lessce to contest such claim or action, or a failure on the part of Lessor or any
Trustor to take action to contest any such claim after a timely request to conduct such contest has
been given by Lessee to Lessor pursuant to Section 15.5 hereof, or the release, waiver, compromise or
settlement of any action or proceeding taken pursuant to Section 15.5 hereof by Lessor or any Trustor
without the prior written consent of Lessee. .

15.3 Limitation on Tax Indemnities After the Receipt of a Favorable Tax Rulm,, 1f the Trustors |
and the Lessee shall receive a favorable tax ruling from the Internal Revenue Service stating that the -

Trustors shall be entitled to all of the Tax Benefits (as defined in Section 15.1 hereof), anything in
Sections 15.1 or 15.2 hereof to the contrary notwithstanding, payment shall be payable by Lessee to a
. Trustor and the other consequences of any such Loss as provided in Section 15.1 shall oceur only if
such Loss was caused by any act or failure to act of Lessee whatscever, including, without limitation,
the following:

(a) Any mformatxon fumxshed by the Lessee to the Lessor or any Trustor for uses relating to an
Internal Revenue Service Ruling obtained pursuant to Section 15.1 of the Participation Agreement
(and certified by an officer of the Lessee) proving to be fraudulent, untrue, incorrect, inaccurate,
- misleading, unreasonable or insufficient in whole or in part;

(b) The Lessee, or any officer, employee, agent or counsel thereof failing to state any material

fact in conneciion with the obtaining of such Ruling;

- (c) The Lessee, or any officer, employee, agent or counsel thei'eof,'taking ‘orbfailing to take any
action whatsoever (including, without limitation, any action in respect of the Lessee’s income tax
returns) which is inconsistent with or in contravention of any of the matters set forth in such Ruling

or which constitutes a breach of any representation or warranty set forth in clauses (f) and (g) of

Section 14 hereof; or

{d) The Lessee, or any oﬁicer, employee or agent thereof uéing or otherwise dealing with or

~ causing or permitting any other person to use or operate or deal with the Equipment in any manner

which will result in a loss of any Tax Benefits (as defined in Section 15.1 hereof) to the extent such
use, operation or dealing would cause such loss under the Internal Revenue Code and the Income Tax
Regulations promulgated thereunder.

15.4. Consolidated Returns. Wherever within this Section 15 reference is made to the income tax
liability, or the income tax return of a Trustor, such reference shall for any taxable year of such Trustor
for which the Trustor is a member of an affiliated group of domestic corporations which file a consoli-
dated income tax return and which such Trustor joins, be deemed to refer to the consolidated income
tax liability of such group or to the consolidated income tax return of such group, as the case may be.

- 15.5 Contest of Loss of Tax Benefits. In the event that the Lessee requests that a Loss of Tax
Benefits be contested (or in the event that the parties shall mutually agree to such contest), (a) the
Trustors agree to take such action in respect to such contest as the Lessee shall reasonably request in
writing from time to time and to keep the Lessee informed as to the progress of such contest, but only
if the Lessee shall have (1) made provision to reimburse the Trustors in a manner satisfactory to them
for all reasonable costs and expenses (including, without limitation, legal fees and expenses) which
the Trustors may incur in connection with such contest and (i) in the event that the Lessee shall have
requested the Trustors to contest a Loss of Tax Benefits (with which request the Trustors do not
agree), furnished the Trustors with an opinion of independent tax counsel; reasonably satisfactory to
the Trustors, to the effect that a reasonable defense exists to such claim and (b) the Lessee shall have

the right to approve counsel for the Trustors, which approval shall not be unreasonably withheld; pro- -

vided, however, that each Trustor, at its sole option, may forego any and all administirative appeals,
proceedings, hearings and conferences with the Internal Revenue Service in respect of such contest
and may, at its sole option, either pay the tax claimed and sue for a refund in the appropriate United
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States District Court or the United States Court of Claims, as such Trustor shall elect, or contest such
. claim in the United States Tax Court, considering, however, in good faith such request as the Lessee
shall make concerning the most appropriate forum in which to proceed.

15.6 Expenses. In the event that a Loss of Tax Benefits is contested pursuzmt to Section 15.5
hereof, Lessce agrees to reimburse Lessor and each Trustor for the reasonable costs and expenses
(including without limitation legal fees and e‘{penses) which Lessor or each Trustor may incur in
connection with such contest.

Secrion 16. EVENTS OF DEFAULT. |
(a) The following shall be events of default hereunder:

(i) Default, and continuance thereof for 10 days, in the payment of any rent or other amount
hereunder;

(ii) The Lessee shall, for more than 30 days after the Lessor shall have demanded in writing

thereof, fail or refuse to comply with any covenant, agreement, term or provision of .this Lease or of
any agreement entered into concurrently herewith relating to the financing of the Equipment on its
part to be kept or performed or to make provision satisfactory to the Lessor for such compliance;

(iii) Any representation or warranty made by the Lessee in Section 14 of this Lease is untrue in

any material respect, or any statement, report, schedule, notice, or other writing furnished by the

Lessee to the Lessor in connection herewith is untrue in any material respect, on the date as of which
the facts set forth are represented, warranted, stated or certified;

(iv) A petition for reorganization under Section 77 of the Bankruptcy Act, as now constituted or
as said Section 77 may be hereafter amended, shall be filed by or against the Lessee and, unless such
petition shall have been dismissed, nullified, stayed or otherwise rendered inefiective (but then only so
long as such stay shall continue in force or such ineflectiveness shall continue), all the obligations of
~ the Lessee under this Lease shall not have been duly assumed in writing, pursuant to a court order or
'decree, by a trustee or trustees appointed (whether or not subject to ratification) in such proceedings
in such manner that such obligations shall have the same status as obligations incurred by such trustee
or trustees, within 30 days after such appointment, if any, or 60 days after such petmon shall have
been filed, whichever shall be earlier;

(v) Any other proceeding shall be commenced by or against the Lessee for any relief under any
bankruptcy or insolvency law, or law relating to the relief of debtors, readjustments of indebtedness,
reorganizations, arrangements, compositions or extensions (other than a law which does not permit
any readjustment of the rents and other amounts payable hereunder), and, unless such proceedings
shall have been dismissed, nullified, stayed or otherwise rendered ineffective (but then only so long
as such stay shall continue in force or such inefiectiveness shall continue), all the obligations of the
Lessee under this Lease shall not have been duly assumed in writing, pursuant to a court order or
decree, by a trustee or trustees or receiver or receivers appointed {whether or not subject to ratifi-
cation) for the Lessee or for its property in connection with any such proceedings in such manner
that such obligations shall have the same status as obligations incurred by such trustee or trustees or
receiver or reccivers, within 30 days after such appointment, if any, or 60 days after such proceedings
shall have been commenced, whichever shall be earlier;

" (vi) The Lessee shall make or permit any unauthorized assignment or transfer of this Lease or

any interest herein or any unauthorized transier of the right to possession of any Unit of the Equip-
ment; or- :
(vii) The Government Guaranty shall, for any reason, cease to be in {full force and effect; or

(viii) An event of default shall have oceurred under the Conditional Sale Agreement arising.out . . - .

| of the failure of Le.jsce to perform its obligations under this Lease.
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. When used herein, unless the context otherwise requires, the term “event of default” shall mean -

any event described in the foregoing clauses (i) through (viii) and the term “event which might ma-
ture into an event of default” shall mean any event which with the lapse of time, or with notice to the
Lessee and lapse of time, would constitute an event of default. T'o the extent of its knowledge thereof,
the Lessee shall give the Lessor prompt notice of any event of default or of any event which might
mature into an event of default.

{b) Upon the happening of an event of default, the Lessor shall (except to the extent other\mse
xequxred by law) be entitled to:

(1) Proceed by apprepriate court action or actlons to enforce performance by the Lessee of the'

' apphcable covenants and terms of this Lease or to recover damages for the breach thereof;
(2) Rcpossess any or all Units of Eqmpment mthout prc;uchce to any remedy or claim herem-

o after referred to;

(3) Elect to sell at one or more public or private sales or relet any or all Umts of Equipment,
after giving 30 days’ notice to the Lessee, and recover from the Lessee as liquidated damages for the
Lessee’s default hereunder an amount equal to the amount, if any, by which (A) the sum of (i) the
aggregate of the applicable amount set forth in the schedule attached hereto as Schedule B (herein
“Schedule B”). of such. Units of Equipment on the date such notice is given, (ii} all rent owing or
accrued hereunder to and including the date such notice is given, (iii) all costs and expense (including
sales tax) reasonably incurred in searching for, taking, removing, keeping, storing, repairing, restoring
and sclling such Units of Equipment, (iv) all other amounts owing by the Lessee hereunder, whether
as additional rent, indemnification or otherwise, and (v} all reasonable costs and expenses (including
without limitation lezal fees and expenses) incurred by the lessor as a result of the Lessee’s default
hereunder, exceeds (B) the amount received by the Lessor upon such public or private sales of such
Units of Equipment and the greater of the fair rental value of or the aggregate rent contracted for
any Units relet by Lessor, discounted to present worth at the rate of 7.92% per annum;

{4) Upon notice to the Lessee receive prompt payment from Lessee of an amount equal to thev '
agegregate of the applicable amount set forth in Schedule B computed as of the rent payment date.
. next preceding the date such notice is given of all Items of Equipment which have not been sold or

relet by the Lessor pursuant to Section 16(b) (3) above plus, to the extent not otherwise recovered
from the Lessee pursuant to said Section 16(b) (3} above, (i) any rent owing or accrued hereunder to
and including the date such notice is given, (ii) all costs and expenses reasonably incurred in search-
ing for, taking, removing, keeping, storing, repairing and restorinrg such Units of Equipment, (iii) all
other amounts owing by the Lessee hereunder, whether as additional rent, indemnification or other-
wise, and (iv) all reasonable costs and expenses, including, without limitation, legal fees and expenses,
incurred by the Lessor as a result of the Lessee’s default hereunder; provided that upon receipt of

payment in full of such amount, the Lessor shall deliver to the Lessee a bill of sale for the Units of -

Equipment and Modifications thereto then subject to this Lease as provided in Section 22.1 hereof;

(5) By notice to the Lessee declare this Lease terminated without prejudice to the Lessor’s rights
in respect of obligations then accrued and remaining unsatisfied; or

(6) Avail itsclf of any other remedy or remedies provided for by any statute or otherwise avail-
able at law, in equity or in bankruptcy or insolvency proceedings.

The remedies herein set forth or referred to shall be cumulative. The references to additional rent in
clauses 3 and 4 of this paragraph (b} shall each include, without limitation, interest at the Overdue
Rate (as defined in Section 21 hereof), to ithe date of receipt by the Lessor of the amount payable
under said clause, on installments of rent owing hereunder to and including the rent payment date im-
mediately preceding the date on which notice is given under said clause, from the respective due dates

of such installments, and interest at said rate on all other reasonable costs, expenses and losses for

which the Lessor is entitled to payment under said clause from the respective dates incurred by the
Lessor.
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The Lessee hercby waives any requirements of law, now or hereafter in effect, which might limit
or modify the remedies herein provided to the extent such waiver is permitted by law. The failure of
the Lessor to cxercise the rights granted hercinbefore upon the occurrence of any event of default shall

© not constitute a waiver of any such right upon the continuation or recurrence of any such event of .-~

default.

It is agreed that the rights and remedies of the Lessor hereunder shall be subject to the rights

and remedies of the Federal Financing Bank.

SECTION 17. RETURN OF EQUIPMENT UPON DEFAULT.

17.1 Lessee’s Duty to Return. 1f the Lessor shall terminate this Lease pursuant to Sectlon 16

hereof, the Lessee shall forthwith deliver the Equipment including each Modification thereto to the
Lessor and store and transport the Equipment as provided in Section 13 hereof.

17.2 Specific Performance. The making available, storage and transporting of the Equipment as

provided in this Section 17 are of the essence of this Lease, and, upon application to any court of

equity having jurisdiction in the premises, the Lessor shall be entitled to a decree against the Lessee
requiring specific performance of the covenants of the Lessee to so deliver, store and trangport the
Equipment.

17.3 Lessor Appointed Lessee’s Agent. Without in any way limiting the obligations of the Lessee
under the foregoing provisions of this Section 17, the Lessee (to the extent of its corporate power)
- hereby irrevocably appoints the Lessor as the agent and attorney of Lessee, with full power and author-
ity, at any time while the Lessee is obligated to make available any Units of Equipment to the Lessor
- pursuant to Section 16 hereof, to demand and take possession of such Unit in the name and on the
behalf of the Lessee from whomsoever shall be at the time in possession of the Item.

Secrion 18. ASSIGNMENTS BY LESSOR: SUCCESSOR TRUSTEES.

18.1 Assignments by Lessor. The benefits of this Lease shall be assignable (but only as an en-
tirety) by the Lessor without the consent of the Lessee to a single institutional corporate agent or
trustee acting for institutional corporate lenders, or to a single institutional corporate lender, of recog-
nized standing, or to any agency or instrumentality of the United States Government, but the Lessee
shall be under no obligation to any assignee of the Lessor except upon written notice of such assign-
ment from the Lessor; provided that any such assignment by the Lessor (other than to Federal Fi-
- nancing Bank as collateral security pursuant to ihe “Assignment of Lease and Agreement” dated as of
June 1, 1975, between Lessor and Federal Financing Bank, Federal Financing Bank its successors and

assigns herein referred to as “‘Federal Financing Bank”), shall make appropriate provision for the .

assumption by the assignee of the obligations of the Lessor under the Sale and Lease Back Agreement.
Upon notice to the Lessee of any such assignment the rent and other sums payable by the Lessee
which are the subject matter of the assignment shall be paid to the assignee at the place and in the
manner set forth in Section 2.3. Without limiting the foregoing, the Lessee further acknowledges and
agrees that (i) the rights of any such assignce in and to the sums payable by the Lessee under any
provisions of this Lease shall not be subject to any abatement whatsoever, and shall not be subJect to
any defense, set-off, counterclaim or recoupment whatsoever whether by reason of or defect in the
Lessor’s title (except for any defect or failure of title resulting from acts or omissions of the Lessor),
or any interruption from whatsoever cause (other than from a wrongful act of the Lessor or the

assignee) in the use, operation or possession of the Equipment or any part thereof, or any damage to -

or loss or destruction of the Equipmcnt or any part thereof, or by reason of any other indebtedness or
liability, howsoever, and whenever arising, of the Lessor to the Lessee or to any other person, firm or
corporation or to any governmental authority or for any caus2 whatsoever; it being the intent hereof
that, except as aforesaid, the Lessee shall be unconditionally and absolutely obligated to pay the

assignee all of the rents and other sums which are the subject matter of the assignment, and (ii) the -
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assignee shall have the sole right (except as otherwise provided in such assignment) to exercise all
rights, privileges, and remedies (either in its own name or in the name of the Lessor for the use and
benefit of the assignee) which by the terms of this Lease are permitted or provided to be exercised by
- the Lessor. The term “Lessor” as used in this Lease shall mean the original Lessor, any permitted

assignee and any successor trustee appointed in accordance with the provisions of Section 18.2 hereof.-

18.2 Successor Trustees. The Lessee agrees that in the case of the appointment of any successor .

trustee in accordance with the terms of the Trust Agreement, such successor trustee shall; upon written

- notice of such appointment to the Lessee by the Lessor, succeed to all the rights, powers and title

(subject to the obligations) of the Lessor hereunder, without the necessity of any consent or approval

- by the Lessee and without in any way altering the terms of this Lease or the Lessce’s obligations here-
under. One such appointment of a successor trustee shall not preclude the further appointment of

. successor trustces. Any successor trustee shall be a bank or trust company organized under the laws
of the United States or of any state thereof, having a combined capxtal and surplus of at. least
$50,000,000 and a membcr of the Federal Reserve System. :

Secrion 19. ASSIGNMENTS BY LESSEE; USE AND POSSESSION

19.1 Lessee’s Rzﬂhts to the Equipment. So long as the Lessee shall not be in default under thls
Lease, the Lessce shall be entitled to the possession and use of the Equipment in accordance with the
terms ({f this Lease, but, subject to Section 19.2 hereof, without the prior written consent of the Lessor,
the Lessee shall not assign, transfer or encumber its leasehold interest under this Lease in any of the
Equipment. The Lessee shall not sublease any Unit of Equipment or, withcut the prior written consent
~ of the Lessor, part with the possession or control of, or suffer or allow to pass out of its possession or

control, any of the Equipment, except to the extent permitted by the provisions of Section 19.2 hereof.

19.2 Use and Possession by Lessee. So long as the Lessee shall not be in default under this
Lease, the Lessee shall be entitled to the possession and/or use of the Equipment (by itself or by
others on its behalf) in accordance with the terms hereof upon the rail hnes over which the Lessee
conducts, or has conducted for it, rail passenger service.

18.3 Merger, Consolidation or. Acquzsztwn of Lessee. Lessee may assign or transfer its leasehold
interest under this Lease in the Equipment or possession of the Equipment to any corporation, gov-
ermmmental agency or other entity (which shall have duly assumed the obligations hereunder of the

Lessee), into or with which the Lessee shall have become merged or consclidated or which shall’ have,g

acquired the property of the Lessee as an entirety or substantially as an enmety

SECTION 20. INSURANCE.

20.1 Lessce’s Covenant to Carry Insurance. The Lessee will cause to be carried and maintained
at all times and at its own expense during the term of this Lease physical damage insurance and public

Hability insurance {which includes, but is not limited to, liability for property damage and/or personal |

injury) covering the Equipment and Modifications thereto in the names of the Lessor, Trustors,
Federal Financing Bank and Lessee (as their interest may appear) in such form as is commonly main-
tained on comparable equipment by companies similarly situated. In all events the Lessee will cause
" to be carried and maintained in the name of the Lessor, Trustors, Federal Financing Bank and Lessee
{as their interests may appear) insurance against all risks of physical damage to the Equipment as
provided under a standard all-risk policy. Such standard all-risk physical damage insurance policy or
policies shall provide that all losses thereunder will be adjusted with the Lessor, Trustors, Federal
Financing Bank and Lessce and will be pavable to the Lessor, Trustors, Féderal Financing Bank and
Lessee as their respective interests shall appear. It is agreed that the standard all-risk physical damage
policy or policies shall provide coverage of at least $5,000.000 for cach occurrence and may provide for
& deductible of not more than 3$500,000 with respect to any one loss {provided, however, that such
policy or policies may provide for a deductible of not more than $1,000,000 with respect to any one
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loss, if such policy or policies shall prm}ide for covera«ﬂe of ﬁt least $10,000,000 for each occurrence)

and that the public liability policy or policies shall pmvxdc coverage of at least $48,000,000 for each

“occurrence and may provide for a deductible of not more than $2,000,000 with respect to any one loss.
Any net incurance procecds resulting from insurance carried by the Lessee received by the Lessor in
respect of Units of Equipment suffering a Casualty QOccurrence shall be deducted from the amounts

“payable by the Lessee to the Lessor .in respect of any Casualty Occurrence pursuant to Section 11

hereol. If the Lessor shail receive any such net insurance proceeds after the Lessee shall have made
payments pursuant to Scction 11 herveof, without deduction for such net insurance proceeds, the Lessor
shall pay such proceeds to the Lessee up to an amount equal to the Casualty Value with respect to a
Unit paid by the Lessee and any balance of such proceeds shall remain the property of the Lessor.

. 20.2 Evidence of Insurance. The policies of insurance required under this Section 20 shall be
valid and enforceable policies issued by insurers of recognized responsibility reasonably acceptable to
the Lessor. Evidence in the form of an Insurance Certificate and related endorsements of each and
every policy shall be provided to Lessor, Federal Financing Bank and each Trustor on or before the
Closing Date for the first Unit or Units of Equipment. Lessee shall satisfy Lessor that the above-
described insurance is fully in eflect on each Unit of Equipment, to the extent applicable, on the
- Closing Date of each Unit of Equipment. “Insurance Certificate” shall mean a certificate with respect
to the insurance required to Le maintained pursuant to Section 20 hereof, signed by an independent
insurance broker (who may be the broker regularly retained by Lessee) reasonably acceptable to
Lessor, which shall describe the risks covered by each policy of insurance then in force covering
risks related to the Equipment, identify the insurer with which such policies of insurance are carried
and maintained, specify the amount of insurance coverage provided against each such risk or class
of risk, and state that all such policies of insurance comply in all respects w1th the prov1smns of
Section 20 of this Lease.

Lessor’s acknowledged acceptance of, its failure to object in wﬁting within 45 dayé foilowing
receipt to, or its action on, such a certificate shall be suflicient evidence that such certificate is accept-
able to Lessor. ' . )

The original policies, which shall be available for inspection by the Lessor at the Lessee’'s Wash-
“ington, D. C., office upon reascnable request, may be blanket policies covering other equipment not
covered by this Lease provided that any blanket policy shall, in the Endorsements provided herein,
specifically designate the Units of Equipment as being included therein and covered thereby to the

full extent of the amounts herein required and shall name the Lessor, Trustors and Federal Financing

Bank as insured parties thereunder with respect to such Units of Equipment. All such policies shall:

(a) Contain an agreement by the insurers that such policies shall not be cancelled or the amount
of coverage thereof or persons covered thereunder be adversely changed without at least 30 days’ prior
written notice to the Lessor and Federal Financing Bank by the insurers or the insurers’ authorized
representative, as the case may be;

(b) Contain a breach or violation of warranties, declarations, or conditions clause which shall

provide that the intercsts of the Lessor and the Trustor thereunder shall not be rescinded, impaired,
or invalidated by an act or emission of the Lessee or any other person;

(c) Not contain a limitation on the amount payable thercunder with respect to the use of the

Equipment for purposes other than those permitted by the terms of the policy, any change in title or

ownership of the Equipment or any foreclosure or other procceding or notice of sale relating to the
Equipment, tlns Lease, or the Agreement and Assignment;

(d) Be primary without right of contribution from any other insurance which is carried by Lessor,
any Trustor or Federal Financing Bank and shall expressly provide that all provisions thereof, except
the limits of liability, shall operate in the same manner as if there were a separate policy covering each
insured; and
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(e) Each such policy shall waive any right of subrogation of the insurers to any right of the
Lessor, Lessee, any Trustor or Federal Financing Bank against any person insured under such policy
and shall waive any right of the insurers to any setoff or counterclaim or any other deduction, whether
by attachment or .otherwise, in re:;pect of any hablhty of the Trustor, Federal Financing Bank the
Lessor or the Lessee,

Section 21. INTEREST ON OVERDUE RENTALS AND AMOUNTS PAID BY LESSOR.

Anything to the contrary herein contained notwithsténding, any nonpayment of amounts due
hereunder, or amounts reasonably expended by the Lessor on behalf of the Lessee, shall result in the
obligation on the part of the Lessee to pay also, as additional rent hereunder, interest (at the rate as
provided in paragraph (a) or (b) of this Section 21 and herein the “Overdue Rate”) on the overdue

amounts and such amounts so expended for the penod of time during which they are overdue or .

expended and not repaid as follows:

(a) On overdue amounts. (other than mtenm rent and the first twenty-six installments of periodic
rent payable under Section 2.1(a) and (b) hereof) and amounts expended by Lessor on behalf of the
Lessee, at a rate equal to the lesser of the following per annum rates (computed on the basis of a
365-day year): the highest rate then permitted by law or the rate equal to the sum of-(i) 69.75%
multiplied by the Debt Rate (as deﬁned in the Cenchtmnal Sale Avreement) plus (ii) 6.4758%, on
such amounts;

(b) On overdue amounts of interim rent and the first twenty-six installments of periodic rent
payable under Section 2.1(a) and (b) hereof, at a rate equal to the lesser of the following per annum
rates (computed on the basis of a 365-day year); the highest rate then permitted by law or the rate
_equal to the sum of (i) 69.75% multiplied by the Debt Rate (as defined in the Conditional Sale Agree-
ment) plus (ii) 3.63%, on such overdue rent.

Secrion 22. OPTIONS TO PURCHASE AND RENEW.

22.1 Opiion to Purchase. Provided that the Lessee is not in default, the Lessee shall have the
following options to purchase all but not less than all of the Equipment and Modifications thereto:

{(a) Pursuant to Section 3 hereof, at an option price equal to the greater of (i} the fair market
value of the Equipment or (ii) the sum of (A) the Acquisition Cost of the Equipment, (B) all interim
rent on the Equipment acecrued to the Term Lease Commencement Date, (C) the amount of all
out-of-packet expenses, including attorneys fees and brokers {ees, in the amount of 0.65% of the total
“Acquisition Cost specified in Section 1.1 hereof, incurred by the Trustors in connection with the nego-
- tiation of .the documents and the implementation of the transactions contemplated thereby, and
(D) by reason of Lessec’s exercise of this option to purchase, the amount of all cut-of-pocket expenses,
including without limitation, attorney’s and appraiser’s fees reasonably incurred by Lessor by reason
of Lessee's exercise of this option to purchase, (but not including any indemnity for Tax Benefits as
defined herein), less (iii) the amount of the Conditional Sale Indebtedness not previously paid. The
purchase price payable hereunder shall be due and payable on the Term Lease Commencement Date.

(b) Pursuant to Sections 7 and 8 hereof at an option price equal to the greater of (i) the fair
market value (as hereinafter defined) of the Equipment or (i) the sum of (A) the aggregate of the
applicable amount for cach Unit of Equipment as set forth in Schedule C (camputed as of the rent
paymcnt date_next preceding the date notice of Lessce’s election to exercise its purchase option is
~ given to Lcasor) and (B) all rent accruing to the rent p’lymcnt date next succeeding the notice to
Lessor of Lessee’s election 1o exercise iis purchase option, less (iii) the amount of the Conditional Sale
Indebtedness not prevxously paid. The option price shall be due and payable on said rent payment
© date.

, {c) At the expiration of the term of this Lease (including any renewal term) at an option price
equal to the fair market value (as hereinafier defined). The Lessee shall give the Lessor notice 180
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days prior to the end of the term of its e_lei:tion to exercise the puréhase optioh provided for in this
p‘aragraph Unless the Lessee has given the Lessor 180 days’ notice as required in connection with

exercise of this option, all the Equipment then leased hereunder shall be returned to the Lessor in

: accordance with Section 13 hereof.

Payment of the optmn price shall be made at the place of payment specified in Section 2 hereof
in funds then current against delivery of a bill of sale transferring and assigning to the Lessee all
right, title and interest of the Lessor in and to the Equipment and containing Lessor’s Warranty,
but without any other -representation. or warranty, express or implied, as to the condition of the
Equipment or any other matters.- Notwithstanding the giving of notice to Lessor by the Lessee of

.its election to exercise a purchase option, the Lessee shail not be oblizated to purchase the Equip-

ment provided the Lessee shall have advised the Lessor within 15 days after the determination of
an option price under this Section 22.1 that the Lessee has decided not to purchase the Equipment,
and shall have paid Lessor all costs and expenses, including without limitation attomey s fees, incurred
by Lessor b} reason of Lessee’s election to exercise a purchase optxon

The “fair market value” shall be an amount mutually agreed upon by the Lessor and the Lessee;
provided that if the Lessor and the Lessee are unable to agres upon the fair market value of the

Equipment within 30 days after receipt by the Lessor of the notice of the Lessee’s election to exercise’

its purchase option, the fair market value shall be determined by an appraiser selected by mutual
agreement of the Lessor and the Lessee. If the. Lessor and the Lessee are not able to agree upon an
appraiser, or i the lair market value is not so determined within 90 days after receipt by the Lessor
of the Lessee’s election to purchase, the same shall be determined by American Appraisal Company

or its successor. Costs and expenses incurred in connection wxch any such appraisal shall be borne by

, the Lessee.

There shall be deducted from the fair market value determined hereunder an amount equal to
the portion of the fair market value of the Equipment which is attributable to any Lessee Improve-
ment which resulied in an increase in the fair market value of the Equipment, determined as above
provided, as of the date of determination, as compared with the fair market value the Equipment
would have had, as of the date of determination, without such Lessee Improvement, determined as
above provided. The term “fair market value of a Lessee improvement” shall mean, when used else-

"where in this Lease, the portion of the fair market value of a Unit of Equxpment which is attributable
- . to any Lessee Improvement, determined as aforesaid.

In the event that Lessee does not exercise its option to purchase pursuant to this Section 22, at
the termination of this Lease, or any renewal thereof, Lessor may, but shall not be required to, pur-
chase any or all Lessee Improvements. Lessor shall make payment to Lessee for any such Lessee
Improvements Lessor elects to purchase pursuant to this paragraph, an amount equal to the fair
market value of such Lessee Improvement as determined under this Section 22.1.

Notwithstanding any election of the Lessee to purchase, the provisions of Section 11 hereof
shall continue in full force and effect until the date of purchase and the passage of ownership of the
Equipment purchased by the Lessee upon the date of purchase; provided, however, that with respect
to any Casualty Occurrence occurring after notice to Lessor of Lessee’s election to exercise a purchase

‘option, if the option price has been agreed upon by the pariics pursuant to this Section 22, such option

price shall govern the amount of the payment to be made in the event of a Casualty Occurrence

22.2 Option to Renew. Prowded that the Lessee is not in defﬂult the Lessee shall have the
following n.newal options:

(a) The Lessee shall have the option to renew and extend this Lease as to such Units of Equip-
ment as it may elect for four additional renewal terms of ene year each upon and subject to the terms
and conditions herein ceniained for the original tenn of this Lease excepting only that the Periodic
Rent for each such renewal term, which shall be payable semiannually in arrears during each such
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term, shall be an amount equal to the “fair market rental value” (as hereinafter defined) of such
Equipment including Modifications thereto. Each such renewal term shall commence immediately upon
the expiration of the preceding term. The Lessee shall give the Lessor notice not less than 180 days
prior to the end of the original term or of the then current renewal term of its election to exercise any
rencwal option provided for by this Section 22.2. Notwithstanding the giving of any notice by the
Lessee as aforesaid, the Lessee shall not be obligated to renew and extend this Lease for the renewal
term covered by such notice if the Lessee shall advise the Lessor within 15 days after the determination
of the rental for such rencwal term under this Section 22.2 that the Lessee has decided not to rent the
Equipment for such renewal term. :

(b) The “fair market rental value” shall be an amount mutually agreed upon by the Lessor and
the Lessee; provided that if the Lessor and the Lessee are unable to agree upon the fair market rental
value of the Equipment within 30 days after receipt by the Lessor of the notice of the Lessee’s election
to exercise any renewal option, the fair market rental value shall be determined by an appraiser selected
by mutual agreement of the Lessor and ihe Lessee. If tiie Lessor and the Lessee are not able to agree -
upon an appraiser, or if the fair market rental value is not so determined within 60 da:,s after receipt
by the Lessor of the Lessee’s election to renew, the same shall be determined by American Appraisal
Company or its successor. Costs incurred in connection with any such appraisal shall be borne by the
Lessce. :

{¢) There shall be deducted from the rental pavable hereunder for any ‘renewal term an amount
equal to the portion of the fair market rental value of the Equipment which is attributable to Lessee
Improvements, which resulted in an increase in the fair market rental value of the Equipment, deter-
mined as above provided, for such renewal term, as compared with the fair market rental value the

- Equipment would have had, for such renewal term, without such Lessee Improvements, determined
as above provided. :

Secrion 23. CONCERNING THE LESSOR.

It is expressly understood and agreed by and between the parties hereto, anything herein to the
contrary notwithstanding, that each and all of the representations, covenants, undertakings and agree- -
ments herein made on the part of the Lessor, while in form purporting to be the representations, cove-
nants, undertakings and agreements of Seattle-First National Bank, a national banking association,
are nevertheless each and every one of them made and intended not as personal representations,
covenants and undertakings and agrzements of it in its individual corporate capacity or for the

purpose or with the intention of binding it in its individual corporate capacity, but are made and =

intended for the purpose of. binding only the Trust Estate as that term is used in the Trust Agree-
ment (a'true copy of which Trust Agreement has bz2en delivered by the Lessor to the Lessee, initialled
for identification by an Authorized Ofiicer of the Lessor), the Trustee under such Trust Agreement
is the Lessor hereunder, and this Lease is executed and delivered by Seattle-First National Bank,
‘& national banking association, not in its own right but solely in the exercise of the powers conferred
upon it as trustee under the Trust Agreement; and no liability or responsibility in its individual
corporate capacity is assumed by nor shall at any time be asserted or enforceable against said Asso-
ciation, or any incorporator or any past, present or future subscriber to thé capital stock of said
Association, on account of this Lease, the Sale and Lease Back Agreement or the Participation
Agrcement or on account of any representation, covenant, undertaking or agreement of said Asso-
ciation in this Lease or the Sale and Lease Back Agreement contained, either expressed or implied,

all such individial corporate liability, if any, being expressly waived and released by the Lessce
herein and by all persons claiming by, through or under the Lessce: excepting, however, that the
Lessee or any person claiming by, through or under it, making claim hereunder, may look to said
Trust Estate for satisfaction of the same. Except as provided in Section 24.9 hercof, each .repre-
sentation, covenant. undertaking and agreement herein made on the part of the Lessor (including,
. without limitation, the Lessor's Warranty set forth in Section 5 hereof), for itself or for the Trustors,
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shall bé deemed to have been made bjr each Trustor, to the exfent of its pro rata interest, as well as ‘

by the Lessor. The Lessor hereby represents to the Lessce that it has full and irrevocable power and
authonty to bind each Trustor in accordance W1th the preceding sentence.

SEGTION 24, MISCELLANEOUS.

24.1 Approvels of the Administrator. The parties agree that before any amendment or modifica-
tion (other than to the Specifications) of this Lease, or any assignment or transfer of the interest of

~‘'the Lessor hereunder (other than to insurance companies, commercial savings banks and financing:

corporations of recognized standing organized under the laws of the United States or of any state

thereof) or of the interest of the Lessee hereunder, becomes effective, the Administrator must approve -

the same in writing, which approval shall not be unreascnably withheld. In consideration of his
- guarantee of the Lessee’s financial obligations under this Lease, the Administrator shall have the
right to enforce this provision irrespective of any other provisions of this Lease.

24.2 Lessor Is Owner. This Lease shall constitute an agreement of lease, and nothing herein

shall be construed as conveying to the Lessee any right, title or interest in any Unit of Equipment
and Modifications thereto except as a lessee only. The Lessor and the Lessee agree that for all Federal,
state and local income tax purposes the Lessor, on behalf of Trustors, will be the owner and lessor of
the Equipment and that the Lessee will be the lessee. In addition, nothing contained herein shall be

construed as an election by the Lessor or Trustors to treat the Lessee as having acquired any Unit of

Equipment for purposes of the investment credit allowed by Section 38 of the Code, and the Lessor,
the Trustors and the Lessee agree that they will not make such an election. :

24.3 Trustee's Fees. The Lessee agrees to pay the Lessor’s fees and reasonable expenses, as
trustee under the Trust Agreement, for the acceptance and administration of the trust. The Lessee
will reimburse the Lessor for such fees and expenses promptly upon notice from the Lessor of the
amount thereof. It is agreed that the Lessor’s fee for acceptance of the trust and administration shall
" be equal to 34,000 in the first year of the Trust and $1,000 annually thereafter (or a greater amount

if an event of default hereunder shall occur), together with reasonable attorneys’ fees for counsel for

the Lessor, which fees shall not exceed $7,500.

24.4 Action by Lessee. Except as otherwise specifically provided herein, any provision in this
Lease that the Lessee shall take any action shall require the Lessee to do so at its sole cost and
expense.

24.5 Lessor’s Right to Perform. If the Lessee fails to make any payments reqmred by this Lease, -
or to perform any of its other obligations contained herein, the Lessor may itself, but shall not be

required to, make any such payments or perform any such obligations and, in making such payments,
the Lessor may rely on invoices and other documents evidencing the amounts required to be paid,
which are reasonably satisfactory to it, The amount of any such payment and the Lessor’s reasonable
costs and expenses, including (without limitation) legal fees and expenses in connection therewith
and with such performance, shall thereupon be and become payable by the Lessee to the Lessor upon
demand.’

24.6 Notices. Any notice or other communication hereunder shall be-in writing and, if mailed,
shall be deemed to be given on the second day after it is sent by registered or certified mail, postage
prepaid and addressed: (i) if to Lessee, at 955 L’Infant Plaza North, S.W., Washington, D.C.,
20024, Attention: Secretary; (ii) if to Lessor, at P.O. Box 24186, Scattle-First National Bank, Seattle,
© Washington 98124, Attention: Corporate Trust Department; (iii) if to any assignee of the Lessor of
rights hereunder, at such address as may be have been {urnished in writing to the Lessor and the
Lessce by such assignee, or (iv) to a party at such other address as it may, by written notice received
by the other partics designate as its address for purposes of notice hereunder.

94.7 Law Governing, Ete. If this Lease or any provision hercof shall be deemed invalid, illegal or

unenforceable in any respect or in any jurisdiction, the validity, legality and enforceability of this -
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Lease in other respects and other jurisdictions shall not be in any way impaired or affected thereby..
Each of the parties hereto acknowledges that the other party shall not by act, delay, omission or
otherwise be deemed to have waived any of its rights or remedies under this Lease unless such waiver
is in writing, and such writing shall be binding only to the extent therein provided and only upon
the party signing it.-A waiver on any one occasion shall not be construed as a waiver on any future
occasion. Without limiting the foregoing, the Lessor’s rights and the Lessee’s duties shall in no way
be affected by the Lessor’s inspection of, or failure to inspect, the Equipment or any Unit thereof.
The Lessee hereby waives any right to assert that.the Lessor cannot enforce this Lease (or that this =
Lease is invalid) because of any failure of the Lessor to qualify to do business in any jurisdiction.
This Lease shall be governed by the laws of the District of Columbia and shall be binding upon and .
inure to the benefit of the Lessor and the Lessee and their respective successors and assigns; provided,
however, that the parties shall be entitled to all rights conferred by Section 20c of the Interstate

" Commerce Act and such additional rights arising out of the filing, recording or deposit hereof, if any,
and of any assignment hereof, as shall be conferred by the laws of the several jurisdictions in which
thzs Agreement or any assignment hereof shall be filed, recorded or deposited.

24 .8 Section Headings. The Table of Contents and Section headings in this Lease are for con-
venience of reference only and shall not be considered to be a part of this Lease.

 24.9 Lessor's Authorization. The Lessor represents to the Lessee that the execution, dehvery and
performance of this Lease, the Sale and Lease Back Agreement, the Trust Agreement, the Participa-
tion Agreement and the Government Guaranty are within the corporate power of the Lessor, have
been duly authorized by all necessary corporate and other actmn and are, and at all times wﬂl be,
authorized under the Trust Agreement.

24.10 Modification of Lease. No variation or modification of this Lease shall be vahd unless in
" writing and signed by duly authorized officers of the Lessor and the Lessee. .

24.11 Trustor Defined. The term “Trustors” as used herein means Seattle-First National Bank,
The Fifth Third Leasing Company and the Union Trust Company of the District Columbia, Trustors
under the Trust Agreement dated as of May 1, 1275 (the “Trust Agreement”), among the Trustors
- and the Lessor, and their respective successors in interest and assigns under said Trust Agreement as
-perrmtled by Section 13 of the Participation Agreement. .

4 24.12 Execution in Counterparts.  This Lease, and any lease supplemental hereto, may be
. executed in several counterparts, each of which so executed shall be deemed to be an original and
in each case such counterparts shall constitute but one and the same instrument. Although this Lease
is dated as of the date first set forth above, for convenience, the actual date or dates of execution
hereof by the parties hereto is or are, respectively, the date or dates stated in the acknowledgments
hereto annexed.

IN WITNESS WHEREOF, the parties hereto have caused this Lease to be executed by their
respective officers thereunto duly authorized and their corporate seals to be hereto affixed.

SEATTLE-FirsT NATIONAL BANK,
[CorpPORATE SEAL] - a national banking association, as Trustee

Heovmplenngfoncannrtccanenvonancn
- H

A. L. YEChitiarised fjicer R.M. DAGG
ICORPORATE TRUST OFFICER ‘ . ASST. VICT PRESIDENT
'SEATTLE-FINST LATICMAL BAN : : & TRUST OTFICER

[CorporaTE SeaL] NaTioNAL RAILROAD PASSENGER CORPORATION
Attest: ; / o) \’ﬂ
........................ L l/“”’f WA oA AT S 7222V
Authonzcd Officer ' _ Authorized Qjfler
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Guaranty by Department of Transportation

The Deputy Federal Railroad Administrator on behalf of the Secretary of the Department of
" Transporiation of the United States of America does hereby guarantce the prompt payment of the
Guaranteed Lease Obligations, pursuant to and in accordance with the Guaranty Agreement dated
ijﬁc {{ » 1975, among the Deputy Federal Railroad Administrator of the Department of Transpor-
- tati

of the United States of America, as Guarantor, Scattle-First National Bank, a national bankmg
association, as Trustee, and Federal Financing Bank. :

DepruTry FEDERAL RAILROAD ADMINISTRATOR

Attest"""‘ ’ ' S y ' .
e é /%2 ..............

Deputy Federal I{azlroad Admi.
iﬁgf S. MM{ ...............

.

STATE OF WASHINGTON)
County or King g

On thls;ao day of June, 1975, before me peraonally appe'u'ed ....... Q /L”A
to me personally known, who being by me duly sworn, says that he is an Authorlzed Ofﬁcer of Seattle-
First National Bank, a national banking association, that one of the seals affixed to the foregoing
instrument is the corporate seal of said association, that said instrument was signed and sealed on
behalf of said association by authority of its Board of Directors; and he acknowledged that the
. execution of the foregoing instrument was the free act and deed of said association.

[Seal]

Ciry oF WASHINGTON
DistrICT OF COLU\IBIA

s ' B
On this ﬁ day of Jume, 1975, before me personally appeared ... DCN ...... L ........... LN21eL
to me perqonally known, who being by me duly sworn, says that he is a ............. / MERE
" of NarionaL RaiLroap Passencrr CorroraTioNn, that one of the seals affixed to the foregoing instru-
" ment is the corporate seal of said corporation, that said instrument was signed and scaled on behalf
of said corporation by authority of its Board of Directors; and he acknowledged that the executxon

of the foregoing instrument was the free act and deed of said coxpomuon

........................

in and for the District of Colurmnbia

[Scal] | | | i My.Commission Expires: q 'vﬁo - 79

Notary Publi
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DistricT oF CoLumBia

On this /. 7%ay of ij 1975, before me personally appeared /5//////{//;7Zé S

to me personally known, who being by me duly swomn, says that he is the Deputy Federal Rallroad :
Administrator, that the foregoing instrument was signed by him by authority duly delegated to him
by the Secretary of Transportation; and he acknowledged that the execution of the forefromg instru-
ment was his free act and deed as the Deputy Federal RmIrOad Admlmstmtor

%A

BOIION o777 ot Loy s 2
Notary -ub‘% and for th D:stnct of Columbia

City or WASHINGTON §

s

-

| I
: My Commission hxpxres - L
[Seal] | ¥ ot £xpiuds aped 4, 1oy,
§
g
. :
‘ .
:
. 3
{:
4
3
H
I
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SCHEDULE B

SCIIEDULE Or CASUALTY VALUE

. CASUALTY VALUE The following per cent of the Acquisition Cost (as deﬁned in the Equip- .
ment Lease) to the Lessor of any Unit of Equipment is to be paid on a rental payment due date
pursuant to Section 11 of the Equipment Lease as the result of any Unit of Equipment becoming the
. subject of a Casualty Occurrence, depending upon when the Casualty Value is paid. Casualty Value
does not include any amounts for which the Lessor may be entitled to indemnification under Section
) 4 4, 6, 9, 10.2 and 24.5 of the Equipment Lease.

Before Term Lease Commencement Date Casualty Value shall equal to 101%

I Casualty Occurrence is  Casualty B Casualty Occurrence is Casualty

-

during semiannual period  Vaiue during semiannual peried  Value
ending on rent Payable ending on rent - Payable
payment date Per Unit payment date Per Unit
) I .106.5663% R [ SN eeneerrinen .66.9819%
’ 3 T 107.1216% - 17 eeeereeneee o 64:1116%
B ......107.3788% 2B 61.0598%
e 107.2912% 19 ’ . 58.05109%
5 106.9500% T 20 i 54.8599%
6 10827109 S D 51.7251%
T ” 98.9503% 22 . 48.3840%
8. . 9171229 N 23 45.1135%
9 . 96.2726% . 24 ' 41.6198%.
;11 S 94.5164% | 25 e, 38.1897%
11 | 86.1766% 26 34.5392%
12 . 83.9520% 27 . 30.9581%
13.. . 81.5920% Y Y 27.3520%
LI S 78.9614% 29, 23.6760%
R TR 69.8626 % . 30 e, 20.0000%
: Thereafter—fair market value
{as defined in the Lease)
27
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' SCHEDULE C

SCHEDULE OF OPTION PRICE

OPTION PRICE: The following per cent of the Acquisition Cost (as defined in the Equipment
Lease) to the Lessor of any Unit of Equipment is to be paid pursuant to Section 16 of the Equipment

Lease as the result of a default by Lessee thereunder or pursuant to Section 22.1(b) of the Equipment

Lease as the result of Les;see;s elcjction to exercise its purchase option under Sections 3, 7 or 8 of
_the Equipment Lease. Option Price does not include any amounts for which the Lessor may be en-
_titled to indemnification under Sections 4.4, 6, 9, 10.2 and 24.5 of the Equipment Lease.

It Default or Lessee’s H Defauli or Lessee’s )
_ Elcciion to Excrcise . Election to Exercise

T g Sonmnl - M ing Somivamal
"L rmiayeentae e g g A Gl
IR 106.5663% | 16.mmiicsieereereeerrensenns 86.2127%-
Zerrerrrrcrrerinenen: 1071216 % : SR : < X: YUY
B 107.3788% , 18 N 80.2906%
[ T 107.2912% 19 . .. 77.2818%
B 106.9500% S g0l o T4.0907%
B 106.2710% B T 70.9559%
S 105.3607% I S ... 67.6148%
8 o 104.1226% | % T 64.3443%
S 102.6830% Y S 60.8506%
10, e 100.9268% 2B, 57.4205%
3 I 98.9971% | T 53.7700%
12 96.7725% - . - 0y A -1 % 1-1:1: 1A
T 94.4125% 28..... ' 46.5828%
M 91.7820% R Y- 42.9068%
15 oo 89.0034% ' T 39.2308%

28
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AGREEMENT AND ASSIGNMENT

AGREEMENT AND ASSIGNMENT dated as of June 1, 1875, between

. GENERAL ELECTRIC ‘COMPANY (hereinafter called the Builder), and .

FEDERAL FINANCING BANK, an instrumentality of the United States .

of America, its successors and assigns (hereinafter called Federal

Fihanciﬁg“Bank).

WHEREAS, the Builder and NATIONAL RAILROAD PASSENGER COR~

PORATION (hereinafter called the Railrocad) have entered into a

- Conditional Sale Agreement dated as_évaune 1, 1975 (hereinafter

called the Conditional Sale Agfeement), covering the construction,

sale and delivery by the Builder ana the'purchase by’the Railroad

~of the railroad eguipment (hereinafter called the Equipment)

referred to in the Conditional Sale Agreement;

WHEREAS, a-Participation Agreement dated as of June 1, 1975 -
("the Participatioﬁ Agreement"), has been entered intb betweén
the Railroad, the Trustee, Seattle-First National Bank} a naticnal
baﬁking association, The Fifth Third’Leasing Company, an Ohio |
corporation, and Unicn Trust Compaﬁy of the District of Columbia,
a companonrganized'under.the laws of the District of Columbia,
and Federal Financing Bank, an instrumentality of the United

States of hmerica, regarding participation in the financing of

@
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the above purchase, and of the terms and conditions of which the

parties to this Agreement and Assignment have knowledge;

NOW, THEREFORE, this Agreement and A831gnment {hereinafter

”‘_called thls A551gnment1,

WITNEGSSETH:

That, in consideration of the sum of One Dollar and other

good and valuable consideration paid by the Federal Financing"

Bank to the Builder, the receipt of which is hereby acknowledged;

as well as of the mutual covenants herein contained:

SECTION 1: The Builder hereby assigns, transfers and sets’

over unto Federal Financing Bank, its successors and assigns:

a. Allithe right; fitle and interest éf the Builder
in and to each Unit of the Equipment when and as severally.
delivered td and accepted by the Railroad under the Condi-
tional Sale Agreement, subject to payment by the Federal
Financing Bank to the Builder 6f the amount required'to be

paid under Section 4 hereof with respect thereto;

b. All the right, title and interest of the Builder

in and to the Conditional Sale Agreement (except the right

e
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to construct and deliver the Equipment and the right to

. recelve the payments spec1fled in Section 2.3 and. in Section

13 l ‘and in subparagraph (2) of Section 3.3 and the last'
paragraph of Section 14 thereof and reimbursement for taxes
paid or incurrea By the Buildéf as‘provided_in Section‘4:

héfeof} and in and to any and all amounts which-may be or
become due or ow1ng to the Builder under the Conditional
Sale Agreemsnt on account of the 1ndebtedness in respect

of the Purchase Price'(as defined in the_Conditional Sale
Agreeﬁent) of the quipment.and intérest thereon, and in
and to any other sums becoming due. from the Railroad under
the Conditional Sale Aérgemént, other than those hereinabove

excluded; and

c. Except as limited by subparagraph (b) hereof, all
‘the Builder's rights, powers, privilegeé and remedies under

the Conditional Sale Agreement;

without any recourse) however, against the Builder for or on
account of the failure of the Railrocad to make any of the pay-
ments provided for in, or otherwise to comply with, any of the

provisions of the Conditional Sale Agreement; provided, however,

that this Assignment shall not subject the Federal Financing Bank
to, or transfer, or pass, or in any way affect or modify, the

obligations of the Builder to construct and deliver the Eguipment

e
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in accordance with the Conditional Sale Agreement or with res-
pect to its warranties and agreeﬁents contained or referred tc’in
Sectién 13 of the Conditional Sale Agreement, or'relieve.the |
Railroad frdm its obligations to the Builder contained or re-
_fetred to in Sections 1, 2, 3, 4, 12,13 and 14, of the condi~
itiOﬁal Sale Agreement, it being undefstood'and~agreed that,
_notwithstanainq this Assi§nmeht, qriany suhsequént assignment
pursuant to the prdvisians of.Section 14 éf%the Conditiohal

Sale Agreement, all obiigations of the Builder to the Railroad

with reépect to the Equipment shall be and remain enforcéablé by

the Railroad, its successors and assigns, against and only against

~the Builder. 1In furfhexancé of the foregoing assignment and
transfer, the Builder hereby auﬁhorizes‘and empowers the Federal
" Financing Bank, in the name of Federal Financing Bank, or in
‘the.name of its nominee, or in the name_of and as attotney hereby
irfeﬁocably constituted for the Buildet,‘td ask, demand, sue for,
collect, recei?e and enforce any and all sums to which the Fed-
erél Financing Bank is or may become enéitled under thié Assign~ 
ment énd compliance by the Railroadeith the terms and agreements
on its part to be performed under ﬁhe Cénditional Sale Agreement,
but at the expense-and liability and for the sole benefit of thé

Federal Financing Bank.

SECTION 2: The Builder agrees that it shall construct thé

Equipment in full accordance with the Conditional Sale Agreement

-
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(including Schedules A and B thereto} and wili deliver the same

 _upon completion to the Railroad in accordance with the provisions -

of the Conditional Sale Agreement; and that, notwithstanding this
“Assignment, it will perform and fully comply with each bf‘and all

-

the covenants and conditions of the Conditional Sale Agreement
set forth to be performed and complied with'by the.Bﬁilder: The‘
Builder!further égrees that it will warrant to the Federal Finan-
cing Bank and ihe Railroad that at the time of dgiiver& of each
Unit of the Equipment under the Conditional Sale Aéreemeﬁt it hrad
;egél'title to such Unit and_gogd and lawful right to sell such
Unit and that title to such ﬂnit was.free of ail cléims, lien#,
Security interests and other encumbranées of any nature éxcept
only the rights of the Railroad under the Conditional Sale Agréew
: ment{ and the Builder furtherbagrees that it will defend the
title to such Unit against the demands of all persons whomso-
’éver based on claiﬁs originating_prior £o‘the delivery of such

"~ Unit by the Builder under the Conditional Sale Agreement; ail
subject, howevef; to the provisions of the Conditional Sale
Agreenent and £he rights of the Railroad thereunder. The Builder
will not'deliver~any of the Equipment to the Railroad under the
Conditionél Sale Agreement until the filings and ie;ordations
referred to in Section 18 of the Conditional Sale Agréeﬁant have
been effected (the Builder and its éounsel keing entitled to rely

on advice from the Railroad that such filings and recordations

have(been effected). ' : . o .
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- SECTION 3- The Builder agrees with the Federal Financing

 1 Bank that in any suit, proceed1ng or actlon brought by Federal

Flnanc1ng Bank under the Conditional Sale Agreenent for any
~installment of, or interest on, indebtedness in’respec£ of the
'Purchase Price of the Equipmént or to enforce any provision of
the Condifional Sale Agreement, the Buildér will indemnify,
protect and hold harmless the Federal Financing Bank from and
_againstfall'expense, loss or damage suffered by reason of any

defense,'setoff, counterclaim or recoupment whaﬁsoever'of the

Rallroad arlslng out of a breavb by the Bullder of any cbllgatlon'

"with respect to the Equlprant or the manufacture, constructlon,
dellvery or warranty thereof, or by reason of any defense, set-

" off, counterclaim or recoupmegt whatsoevér afising by reason of
any other indebtedneés or liability at any tiﬁe owing to the
Railroad by the Builder. The Builder's~obiigation so to indem-
‘nify, piotect ana héld harmless the Federal Fihancing Béhk is

| conditional upon (a) the. pedera1 anadéing Bank" timely moiion
or other approprlate actlon, on the ba51s of Section 14 of the
Conditional Sale Agreement, to strike any defense, setoff, coun-
tercléim‘or recoupment‘asserted by the Railrcad in any such suit,
proceeding or acﬁion and (b) if the court or other body having
jurisdiction in such suit, proceeding or action denies such
nmotion or other action and accepts such defense,.éetoff, counter-
claint or recouprbnt as a trlaole issue in such suit, proceading

or actlon, the Federal Flnanc1ng Bank's prompt notification to




[ : [

+

the Builder of the asserted defense, setoff, counterclain or
recoupment and the Federal Financing Bank's giving the Builder
~the right; at the Builder's expense, to comprcmiée, settle or

defend against such defense, setoff, counterclaim orArecoupmeht.

Except_ih cages of articles or materials specified‘by the
Railroad and not manufactured by the Bui;der'ahd in césés’of
.designsi systems, processes, formulae or combinatioﬁs-specified
by the Railroad énd not develoéed‘or puryofted to be developed
by the Buildexr, the Builder agrees, except aslothérwise'speci—‘
fically provided in Schedule E to the Condifional Sale Agreement,
ito>indemnify,'protect'and hold harmless the Federal Financing
Bahk from and against any and all liabi;ity;'claims, costs,

- charges and expense, including royalty payments énd counéél fees,
in any manner imposed upon or acqrﬁing against the Federal Financ;
. ing Bank or'its assigns because of‘thé use in or about the con-
sﬁruction or operétion of any.of the Equiprent of any design,
system, process, formula, combination, article or material which
infringes or isvéléimed to infringe on ahy péténﬁ or other right.
The Federal Financing Bank will give prompt notice to the Builder
of ahy such liabilitf or claim actﬁally‘known to thé Federal
Financing Bank énd will give the Builder the figﬁt, at the
Builder's expense, to compromise; settle'or defend against such
claim, Tﬁe Builder agrees that any amounts payable to it by the

Railroad with respect to the Equipment, whether pursuant to the

-7

A R R ki ki S B S VR, 3 A . i A A 5 e B ¢ P PR 5 B 4»—




Conditional Sale Agreement or otherwise, not hereby assigned

to the Federal Financing Baﬁk, shall not be secured by any lien,

charge or security interest upon the Equipment or any Unit there-

of.

'SECTIGN 4: The-Federal’Finéncing'Bank,-on‘each Closing .
| pate fixed as provided in Section‘3 of the Conditional Sa;é
Agreemeﬂtfwith‘respect to a Groub (és defined in said Section 3)
. of the Equipment ard subﬁect to satisfactioh-or fulfiliment of

all conditions provided in the Participation Agreement, includa-

ing, without limitation, all thé.conditions of Section 4 theredf,'

" shall pay to the Builder an amount"eqﬁal to the portion of the
Purchase Price thereof which, under the terms of said Section 3,
.is payable in installménté, provided that there shall ha&é been
~delivered to the Federal Finéncing Bank, as provided in Section |
lﬁ-of thelConditional Sale Agreemeht, at leést three business.
“days (as defined in said Section 3) pridr to such Closing Daﬁé}
(or prior to thé first such Closing Date only in the case of the -
opinions of counsel‘required under paragraphs d, e and h of this
Section) the following documents, in form énd substance reason-
ably satisfactory to it and in such number of counterparts as may

~ be reasonably requested by it:

a. A bill of sale from the Builder to the Federal

"Financing Bank and to the Railroad tfansferriﬁg to the

g
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Federal Financing Bank a security interest in and to the
Railroad legal title to (subject to the security ihterest of
the Federal Financing Bank) the Units of the Eqﬁipment in
such Group, warranting to the Federal Financing Bank and

to the Railroad that at thé‘ﬁime'of delivery of'suchluﬁité
under the Conditional Sale Agreement-the Builder had legal»v
title to;such Units and good and lawful right to‘sell such
'ﬁnits and that title to such Units.was‘free of ali'claims,
‘liens, security interests and other encumbrances of any
nature except only the rights of the Railroad uﬁder the
Conditional Sale Agreement, and covenahting to defénd the
title tb such Units against the~démands éf all persons
whomsoevef based on claims originating prior to the deliv-
ery of such Units by the Builder under the Conditional Sale

'_Agreement;

b. A Certificate or Certificates of Acceptance with
respect to the Units of the Equipment in such Group as

contemplatéd by Section 2 of the Conditional Sale Agreement;

C. An invoice of the’Builder for the Units of the
Equipment in such Group accompanied by or having endorsed
thereon a certification by the Railroad as to the correct-

ness of the prices of such Units;




a. AAfavorable opinion"of oounsel for the Raiiroad;
- as to the due»authorization, execution ahd delivery ofvthe
Condltlonal Sale Agreement by the Railroad and as to the
'enforceablllty thereof under the laws of the District of
Columbla, and (1) settlng forth- that (1) no approval of the
. Interstate Commerce Commission is necessary for the valid
execution and delivery by'the Railroad of the Conditional
Seie,Agreement or this Assignment; or if any such approval
is neceesary, it has been obtained,. {ii) the Conditional
Sale Agreement and this Assignment have been duly filed and

recorded with the Interstate Commerce Commission in accor-

dance with Section 20c of the Interstate Commerce Act and no

other flllng or recordation 1s necessary for the protectlon
of the rlghts of the Federal Flnanc1ng Bank in any state of
the United States of America or in the District of Columbia,
‘andv(Z) stating'that the Railroad is a duly organized and
existiﬁg'corporation in good standing under the laws of its
jurlsdlctlon of incorporation and has the corporate power
“and authorlty to own its properties and to carry on its

-business as now conducted;

e. A favorable opinion of General Coursel of the
Department of Transportation, in form and substance satis-
factory to the Federal Financing Bank, to the effect that

the payment of the Conditional Sale Indebtedness (as defined

=10~
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in the Conditional éale Agfeement) and interest thereon by
fthe Railroad has been_dﬁly guaranteea-by the Federal Rail-
,réad“Administrator on behalf of the Secretary of the Depérﬁa
ment of Transportation (hereinafter called the Administra-
tor) pursuant to the Guafahty Agreement (hereinafter called:
the'Govérnmenﬁ Guaranty), among the Adﬁinistrator, Seattle—

First National Bank, a national banking aésociation,‘as

Trustee, and the FederalAFinancing Bank under the provisions

of;the.Rail PéSsenger Service Act, as amended, and the
Govefnment Guarantf and the éﬁaranty of the Administrator
endorééd on this Assignment have begn duly executed, and
‘delivered and constitute valid, binéing and enforceable

general obligations of the United States of America backed

by the full faith and credit of the Govelnment of the United

States, and stating that all necessary approvals of the

Secretdry of the Treasury have been obtained;

£ A receipt from the Builder for any payment (other
than the payment being made by the Pederal Financing Bank
pursuant to the flrst paragraph of thlS Section 4) required
to be made on such Closing Date to the Builder with respect
to the Equipment, unless such payment is made by the Federal
Financing Bank with funds furnished to it for that purpose

by the Rallroad

-11-
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g. A duly executed copy of the Government Guaranty;

and -

~h. A favorable opinion of Canadian counsel for the

. Railroad, prior to the firSt'Closiﬁg Date, to ﬁﬁe effect 1
‘that the Conditional Sale Agreement'and'this Assignmen£ have
beeﬁ duly depoéited in the office'éf the Registrar General
of'Cénada‘pursuant to Section 86 of the Railway Act of |
-Canada, with notiée of such deposit being given in t_:hej
Caﬁada Gazette in ac;ordance with said Section 86 (or apé-’”
propriate provision made fherefor) and that no other filing
or récérdation is neéessary for the protection of the rights
of the Federal Financing Bank under such doéuments in Canada

or in any province or territory thereof.

In giving the opinions specified herein, counsel may qualify

any opinion by gehéral referenéé to limitations as to enforce-
ability as imposed by bankruptcy, insolvency, reorganization,
moratorium or oﬁﬁer similar laws affecting the enforcement of
cfeditors‘ rights generally. Each such legal opinion shali
contain an undertakiﬁg promptly to notify the Federal Financing
Bank, Trustee and its special cognsel if, prior td the last
ClosingvDate or December 31, 197%, whichever first occurs, the
author of such opinioﬁ becomes aware of any changes in law or the
interpretation thereof since the date of éuch opinion which would

render such opinion incorrect in any material respect.

-12-

S e s o P



" S

The Federal Financing Béﬁk shall not be.obligated to make
payment at any time after fhe commenéemént of any proceedings
xspécified.in clause (c¢) or (d) of Section 15 of the Conditionél
' Sale Agreement or if an event of default, or ény_event whiéh with
the-lapse of time and/or demahd prcvided,for in the Conditional
'Sale Agreément couid constitute an event‘of defauig, shall have
occurred and be continuing under the Condi;ional Sale Agreement.
in the‘event that the Federal Financing Bank shall not make any
. such payment, thé Federal Financing Bank shall reéssigh.ﬁo the
Buildér, Wifhout recourse to thé'Fedéral Fihahéing Bank; all
right, title and interest of the gederai Financing Bank in and
“to the Units of the Equipment with iespeﬁt to whicﬁ payment has

not been made by the Federal Financing Bank.

SECTION 5: The Federal Financing Bank may‘assign all, but
'ndt less than all, of its rights under the Conditional Sale Agree-
"ment, including the right to receive any ?ayments due or to |
become due to it from the Railroad thereﬁnder subjec; to thé ‘
prévisioﬁé of Secfioq 23 of the Conditiocnal Sale Agreement. In
the event of any such assignment any such subsequent or succes-
sive assignee or assignees shall, to thé extent of such assign-

ment, enjoy all the rights and privileges and be subject to all

- the obligations of the Federal Financing Bank hereunder.

SECTION 6: The Builder hereby:

-13-
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(a) represents and warrants to the Federal Financing
-Bank, its successors and assigns, that the Conditional Sale

‘Agreement was duly authorized by it and lawfully executed

and delivered by it for a valid consideratioen, that, assum- = - ;
ing due authorization, exécution and delivery by the Rail-.
road, the Conditional Sale Agreement is, insofar as the

Builder is concerned, a valid and existing agreement bind-

T

ing upon it and the Railroad in accordance with its terms

and that it is now in force without amendment thereto;

(b) .agrees that it will from time to time and ét all
times, at the request of the Federal'Finahcing‘Bank or its
sSuCccessors of assigns, make, executé énd deliver all such
further instruments of éssighmeﬁt, transfer and assurahce

and do such further acts and things as may be necessary

-

and'apprapriate in the premises to give effect to the pro-
-visions hereinabove set forth and more perfectly to confirm
the rights, titles and interests hereby assigned and trans-
ferred tp_the Federal Financing Bank or intended so to be;

ahd

Ak Bt apttr: 38 R R S 1 e WG TRY

(c) agrees that, upon request of the Federal Financing
Bank, its successors and assigns, it will execute any and
all instruments which may be necessary or proper in order

to discharge of record the Conditional Sale Agreement or any

-14-



-other instrument evidencing any interest of the Builder

_therein or in the Equipment.

SECTION 7. The terms of this Assignment and all rights and
_ obligations hefeunder shali be'gevernea by the laws of the Dis~:

trict of Columbiaj; provided, however, that the parties shall be

entitled to ali rights conferred as provided in Section 21 of the
Conditicnal Sale Agreement. -The'terme, rights and-obligaﬁions of
the partles hereunder may not be changed orally, but may be
changed only.by an agreement in writing signed by the party

against whom enforcement of such change is sought.

' SECTION 8. This Assignment may be executed in several
counterparts, each of which so executed shall be deemed to be
an original and in each case such counterparts shall constitute
but one and_the same instrument. The ?edeial Financing Bank
Qegrees to deliver an executed counterpart of this Assigpment to
the Rallroad, whlch dellvery shall constitute due notice of the
.a551gnment hereby made. Although this A551gnment is dated for
‘convenience as of the date first set forth above, the actual
date or dates of execution hereof by the parties hereto is or
are, respectively, the date or dates stated in the acknowledg-
. ments hereto annexed. |

“IN WITNESS WHEREOF, the Builder and the Federal Financing

-15-
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Bank have caused this instrument to be executed in their respec-
tive corporate names by their respective officers thereunto duly
authorized, and their respective corporate seals to be hereunto

affixed and duly attested.

GENERAL ELECTRIC COMPANY

[CORPORATE SEAL]

Attest: - ' By c3}§9\“5\\ vA

C%\ - AZ&&g;ﬁVqKZ/A&véqu v
i /5zio <£2- “ékaﬂkh9ﬁ?/ﬁ;awaa£}Cj?ﬂﬁfﬁbPof{'

Céy%estlng(;scretaly

FEDERAL FINANCING BANLv

[CORPORAT? SEAL] By 7/{¢ /Aif/ :;2~/£M-

Attest: .‘A%}Hbrlzed Officer

Iy Y4

Authorized Officer !

GUARANTY BY DEPARTMENT OF TRANSPORTATION

pegty

TheAFederal Rallroad AdmlnlstratOL on behalf of the Secre-
tary of the Department of Transportation of the United States
of America does hereby. guarantee to the Federal Financing Bank
named in the foregoing Agreement and Assignment the prompt pay-
ment of the unpaid Conditional Sale Indebtedness and interest
thereon under the Conditional Sale Agreement referred to in said
Agreement and Assignment pursuant to_and in accordance with the
Guaranty Agreement dated . L Lo i [ak among the Deputy Fedéeral
Railroad Administrator on behalf of the Secretary of the Depart-

ment of Transportation of the United States of America, as Guaran-.

tor, Seattle-First Mational Bank, a national banking association,
as Trustee, and said Federal Financing Bank.

A Y 4

Deputy} Federal Railroad
Administrator, Guag@ntor

-16~
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COMMONWEALTH OF
PENNSYLVANIA

COUNTY OF ERIE

) ,
) '
) SSQ ‘

)

On this f day of J;rk} . 1975, before me personally

appeared (.5 /jrngAW“

, to 'me personally known, who being by

. me duly sworn, says that. he is a Zltizer 2hnéirs Jng Of GENERAL
_ ELECTRIC COMPAMNY, that one of the seals affixed to the foregoing
instrument is the corporate seal of said corporation, that said

instrument was' signed

and sealed on behalf of said corporation by

authority of its Board of Directors; and he acknowledged that the
execution of the foregoing lnstrument was the free act and deed

of said corporation.

My Commission Expires:

CITY OF WASHINGTON )

)
DISTRICT OF COLUMBIA)

y-4
MM }’)’;}; f‘t‘/’ Tzl »vdj Lo

)ﬂm tuqe f )’7" ‘ u%/uy(/‘
" NODARY PUBLIC

MAR@ARCT'M FREW, Not.
Erie, Ede Co., P, otary Public

My Commission Expires June 7. 1976 o B }E‘f’:“""“ L

SS.

QLU&% 4 before me personally appeared

duly sworn, says that
Bank, that one of the
is the corporate seal
was signed and sealed

' do me\ p ersonv}ly~known, who, being by me
he is a ”ubuta, of Federal Financing
seals afflxed to the foregoing instrument

of said association, that said instrument

on behalf of said association by authority

of its Board of Directors; and he acknowledged that the execution
of the foregoing instrument was the free act and deed of said

association.

My Commission Expires:

S;Dlﬁth% . E>f¥<;£im¢p4ffﬂ

NOTARY PUBLIC

aleolrs
77
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. DISTRICT OF COLUMBIA)

CITY OF WASHINGTON )
) ss8.

On this /7tlday of Q//V/’}/ /lgczgyibeforc me personally

appeared A4S, M MAZ /. . to me ‘personally known, who, being
by me duly sworn, says that he is the Deputy Federal Railroad

- Administrator, that the foregoing instrument was signed by him by

authority duly delegated to him by the Secretary of Transporta-

tion; and he acknowledged that the execution of the foregoing’
instrument was his free act and deed as the, Federal Railroad
Administrator. ~

NOTARY PIZJ/BLIC /

. .. . " My Commission Expires April 30, 1977
My Commission Expires: * T

ACKNOWLEDGMENTVOF‘NOTICE OF ASSIGNMENT

NATIONAL RAILROAD PASSENGER CORPORATION hereby acknowledges
due notice of and consents to the assignment made by the fore-
going. Agreement and Assignment dated as of June 1, 1975.

-

- NATIONAL RAILROAD PASSENGER CORPORATION

. By 25 M/E@(A
: Authorizzzﬁgrrlcer

~18-
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o ' " EXHIBIT E

‘
1

AGREEMENT AND ASSIGNMENT dated as of | , 1975,

ffom FEDERAL FENANCING BANK to THE DEPUTY FEDERAL RAILROAD ADMINIS—

vTRATOR OF THE DEPARTMENT OF . TRANSPORTATION OF THE UNITED STATES '

OF AMERICA (herelnafter called the Admlnl»trator)

WHEREAS, GENERAL ELECTRIC‘COMPANX (hereinefter called the
Builder) and NATIONAL RAILROAD PASSENGER CORPORATION (hereinafter
called the}Railroad) have entered into a Cenditional Sale Agree~:
ment dated as of June 1, 1975 (hereinafter eailed the Cohditionel
Sale Agreement), covering the eonstruetien, sale and.delivery by
‘the Bullder and the purchase by the Rallroad of the railroad
equipment (herelnafter called the Equlpment) referred to in the

Conditional Sale Agreement;

WHEREAS,_the Builder has assigned its right,’title and in-
terest in the Conditional Sale Agreement to FEDERAL FINANCING
BANK pursuaﬁt to an'Agreement and Assignment dated as of June l;

1975;

NOW, THEREFORE, this Agreement and Aesignment (hereinafter
called this Assignment) Witnesseth that, in consideration of the

sum of One Dollar and other good and valuable consideration paid
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by the Administrator to Federal Financing Bank, the réceipt of

which is hereby acknowledged:

SECTION 1. Thé Federal Finanéing Bank hefeby assigns,
ﬁransfers and sets over unto theAAdminiétrator, itslsuCGéngrs
and assigns all the righﬁ, title and interest of the Federal
Financing Bank in and‘tq each Unit'of the Equipment subject to
the Conditional Sale Agreement, and in and to the Conditional
Sale Agreement and in and to any other instrﬁmént 6r'agreement
assigned to-it as security for the payment of the Conditioﬁal
Ssale Indebtedness (except the rights reserved to the Federal
Fiﬁancinq Bénk, as defined in the Guaranty Agreement dated
July'[é;, 1975, among the Administrator; FEDERAL FINANCING BANK
and SEATTLE-FIRST NATIONAL BANK, a national banking aséociation,
as Trustee under a Trust Agreement dated as of May 1, 1975, which
are not conveyed hereby and are hereby expressly reserved to the
Federal Financing Bank)} without any recourse, however, against
the Federal Financing Bank. ih furtherance of the foregoing
~assignment and transfer, the‘Federal Financing Bank hereby autho-
rizes and empbwérs the Administratqr,'in the Administrator's own
name, or in the name of the Administrator's nominee, or in the
name of and as attofney hereby irrevocably constituted for the
Federal Financing Bank, to ask, demand, sue for, collect, receive
and enforée any and all sums to which the Administrator is or may

become entitled under this Assignment and, except as hereinabove
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provided, compliance by the Railroad with the terms and agree-

ments on its part to be performed under the Conditional Sale
Agreement, but at the expense and liability and for the sole

benefit of the Administrator.

SECTION 2. The Administrator may assign all of its rights
under the Conditional Sale Agreement, including the right to
receive payments due or to become due to it from the Railroad

thereunder. In the event of any such assignment any su¢h subse-

. quent or successive assignee or assignees shall, to the extent of

such assignment, enjoy all the rights and priviléges and be

subject to all the obligations of the Administrator hereunder.

SECTION 3. Although this Assignment is dated for conveni-
ence as of the date first set fotth above, the actual date of
execution hereof is the date stated in the aéknowledgement hereto

annexed.

IN WITNESS WHEREdF, the Federal Financing Bank has caused
this instrument to be executed in its corporate name by its
officers thereunto duly authorized, and its co:porate seal to
be hereunto affixed and duly attested, all as of the date first

above written.

FEDERAL FINANCING BANK

By

Authorized Officer



{Corporate Seal]

Attest:

Authorized Officer

CITY OF WASHINGTON )

_ ) ss.
DISTRICT OF COLUMBIA )

Oh this day of o , 1975, before me
personally appeared ‘ o e ; to me personally

known, who, being by me duly sworn, says that he is a

of FEDERAL FINANCING BANK; that one of the
seals affixed to the foregoing instrument is the corporate seal
of said FEDERAL FINANCING BANK; that said instrument was signed
and sealed on behalf of said FEDERAL FINANCING BANK by authority

of its Board of Directors; and he acknowledged that the execution

of the fore901ng instrument was the free act and deed of said
corporation.

Notary Public

[Notarial Seall



" EXHIBIT F

AGREEMENT AND ASSIGNMENT dated as of ' , 1975,

from SEATTLE—FIRST NATIQNAL BANK, a national banking association,.
as Trustee under a Trust'Agreement dated as of May 1, 1975 (here~-
inafter called the Trustee), to THE FEDERAL RAILROAD ADMINIS-
TRATOR OF THE DEPARTMENT OF TRANSPORTATION OF THE UNITED STATES

OF AMERICA (herelnafter called the Admlnlstrator)

WHEREAS, the Trustee and NATIONAL RAILROAD PASSENGER COR—
PORATION (hereinafter called the Railrcad) have entered into an
Equipment Lease dated as of June 1, 1975 (hereinafter called the

Equipment Lease), covering the leasing to the Railroad of the

- railroad equipment {(hereinafter called the Equipment) réferred to

in the Equipment Lease;

_NOW, THEREEORE,~this Agreemént and Assignment (hereinafter
called this Assignment) Witnesseth‘that,'in consideration of the
sum of One Dollar and other good and valuable consideration paid
by the Adminisﬁrator to the Trustee, the receipt of which is

hereby acknowledged:

SECTION 1. The Trustee hereby assigns, transfers and sets

- over unto the Administrator, its successors and assigns, all the

right, title and interest of the Trustee in and to each Unit of



the Equipment subject to the Equipment Lease, and in and to the

Equipment Lease (except the Trustee's rights of indemnification

contained in Sections 4.4, 6, 10.2, and 15.1 of the Equipment'

Lease to the extent amounts payable thereunder are not otherwise
includable in the Guaranteed Lease Obligations which are hereby
expressly reserved to the Trustee, however, this reservation of

such rights shall not nullify the assignment of such rights to

- the Administrator, rather such rights may be exercised concurrently_

by the Administrator and the Trustee with the Trustee's claims
under such rights being prior to those of the Administfator;_
providéd, however, that the Administraﬁor may purchése any claim
of the Trustee against the Railroad under Section 10.2 df the
Equipment Lease by directly extinghishing ahy sﬁch claim or
lien), without any recéurse, however, against the Trustee. In
furtherance of the forégoing'assignment and transfer, the Trustee
hereby authorizes and empowers the Administrator, in the Adminis-~
trator's own name, or in the name of the Administrator's nominee,
or in the name of and as attorney hereby irrevocably constituted
for the Trustee, to aSk, demand, sue for, cdlléct, receive and
enfbrce any and all sums to which the Administrator is or may
become entitled under this Assignment and, except as hereinabove
provided; compliance by the Railroad with the terms and agreements
on its part to be performed under the Equipment Lease, but at fhe

expense and liability and for the sole benefit of the Administrator.
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SECTION 2. The Administrator may assign:all of its rights
under the Equipment Lease, including the right to receive payments
due or to become due to it from the Railroad thereunder. In the
event of any such assignment any such sﬁbéequent or successive
assignee or assignees shall, to the extent of such assignment,
enjoy all the rights and privileges and be sﬁbject to éll the

obligations of the Administrator hereunder.

SECTION 3. Although this Assignment is dated for conven-
ience as of the date first set forth above, the actual date of
execution hereof is the date stated in the acknowledgment hereto

annexed. -

IN WITNESS WHEREOF, the Trustee has caused this instrument
- to be executed in its corporate name by its officer thereunto
duly authorized, and its corporate seal to be hereunto affixed

and duly attested, all as of the date first abqve written.

SEATTLE~FIRST NATIONAL BANK
a national banking association

By .

AuthorizediOfficer,
[Corporate Seall : '

Attest:

Authorized Officer



STATE OF )
) ss.
COUNTY OF =~~~ = =~ }
On this =~ day of‘ o ', 1975, before me per-
sonally appeared = oo o me personally known,

who, being by me duly sworn, says that he is a
of SEATTLE-FIRST NATIONAL BANK, a national banking assoc1at10n,
that one of the seals affixed to the foregoing instrument is the
corporate seal of said association, that said instrument was
signed and sealed on behalf of said association by authority of
its Board of Directors; and he acknowledged that the execution of
the foregoing lnstrument was the free act and deed of said asso-
ciation,

Notary Public
[Notarial Seal]



