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A C SECURITY AGREEMENT - -

August 18, 1975

’ : DATE
Lincoin Industries, Inc, . a resident of 1702 First Natlonal Bank Building
) S NO. AND STREET .
L doeodn oo imncaster .  Nebraska ... . .
CITY ' COUNTY STATE

(hereinafter called “DEBTOR"), for consideration grants to

Name: National Bank of Commerce Trust and Savings Association
Office Address:. P.O. B‘ox 82408‘ Linc°1n; Nebraﬂka

(hereinafter called “SECURED PARTY”) a security interest in the following property and any and all additions, accessions and
substitutions thereto or therefore (herecinafter called the “COLLATERAL"):

Sixty, ACF Industries, 100 ton Roller Bearing, 4,650 Cubic Feet, Center Flow,
Continuous Hatch, Gravity Qutlet, Covered Hopper Cars, Consecutive Serial

Numbers LGIX 315 through and including LGIX 374 and the contract rights with
respect thereto and proceeds of both, ' ;

Mark if applicable ) (a) All of Debtor's inventory including all goods, merchandise, raw materials, goods in process, finished
goods and all other tangible personal property now owned or hereafter acquired and held for sale or lease or furnished or to be
furnished under contracts of service or used or consumed in Debior's business (all hereinafter called the “Inventory”}, and in
contract rights with respect thereto and proceeds of both, Without limitation the term “Inventory” includes

Mark if applicable {7 (b) All accounts, notes, drafts, chattel paper, acceptances and other forms of obligations and re-
celvables now or hereafter received by or belonging to Debtor for goods sold by it or for services rendered by it, all guaranties
and securities therefor, all right, title and interest of Debtor in the merchandise which gave rise thereto including the right
of stoppage in transit, and all rights of Debtor earned or yet to be earned under contracts to sell goods or render services
and in the proceeds thereof.

The security interest granted hereby is to secure payment of the indebtedness evidenced by a certain promissory note of
even date herewith payable to the Secured Party, or order, as follows:

_._.__Aaaméd-muroat-uhau be payable_on_October 1, 1975, January 1, 1976, April 1, 1876,

and July 1, 1976; then $93, 750.00 plus accrued interest on the first day of each
third month thereafter with a final payment due on July 1, 1980.

together with such additional sums as may hereafter be advanced t{o the Debtor or expended by the Secured Party or its assigns
on behalf of the Debtor or his assigns for any purpose whatsoever and evidenced by notes, drafts, open account, or otherwise,
with interest thereon at rates to be fixed at the time of advancing or expending such additional sums, provided, however, that
the making of any such advances or expenditures shall be optional with Secured Party, or its assigns; and this security agreement
shall secure the payment of any and all extensions or renewals and successive extensions or renewals of said note or notes, and
of any indebtedness at any time owing to Secured Party, or its assigns, and shall further secure the payment of any and all
indebiedness owing by Debtor to Secured Party, and for all of which this security agreement shall stand as a continuing se-
curity until paid (all of such indebtedness being referred to as the “Obligations”); and the Debtor agrees that the Secured Party,
its successors or assigns, may apply any payments made on the Obligations secured hereby, at its option, on any of the notes or
other indebtedness secured hereby.

DEBTOR EXPRESSLY WARRANTS AND COVENANTS: -

1. That except for the security interest granted hereby Debtor is, or to the extent that this agreement states that the Col-
lateral is to be acquired after the date hereof, will be. the owner of the Collateral free from any adverse lien, security interest or
encumbrance; and that Debtor will defend the Collateral against all claims and demands of all persons at any time claiming the
same or any interest therein.

Mark if applicable %9 2. Debtor is a duly organized and existing corporation under the laws of the State nfmnsﬂs
............................................................................................ and is duly qualified and in good standing in every other state in which it is

~dolng business.

Mark if applicable [} 3. The execution, delivery and performance hereof are within Debtor's corporate powers, have been
duly authorized, are not in contravention of law or the terms of Debtor's charter, by-laws, or other incorporation papers or of
any indenture, agreement or undertaking to which Debtor is a party, or by which it is bound.

Mark if applicable (] 4. As to all accounts receivable, Debtor will from time to time, as requested by Secured Party give
Secured Party a list of the accounts receivable existing at the time of the request and all accounts reported to the Secured Party
will be good and valid accounts representing an undisputed bona fide indebtedness of the account debtor to Debtor for merchan-
dise theretofore shipped or delivered pursuant to or in connection with a contract of sale or for services theretofore rendered by
Debtor to or for said account debtor; there are and will be no set-offs or counter claims of any nature whatsoever against any
such account; no agreement under which any dedutiion or discount may be claimed has been or will be made with the account
debtor on any of such accounts except as reflected in the report furnished by Debtor; the Debtor will be lawful owner of all such
accounts and will have good right to pledge, sell, assign and transfer the same and grant a security interest therein, None of such
accounts has been or will be pledged, sold, assigned or transferred to any other persen than Secured Party or in any way encum-
bered except to Secured Party and Debtor will warrant and defend all accounts against the lawful claims and demands of all.
persons. . :

'

5. Debtor will keeﬁf its r‘:ecm‘"‘ds concerning hccounts, contract rights and Inventory al...... s s
................................................................................................... Debtor will at all reasonable times and from time to time allow Secured

Party by or through any of its officers, agents, employees, attorneys, or accountants to examine and inspect the inventory and
to examine, inspect and make extracts from Debtor's books and other records, and to arrange for verification of accounts re-
ceivable, under reasonable procedures directly with account debtor or by other methods. Debtor will furnish to Secured Party upon
request all notes or other papers evidencing any accounts receivable and any puarantees, securities or other documents and in-
formation relating thereto,

{uver)
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Mark if applicable [] 6. So long as Secured Party does not request that the account debtors on the Collateral be notified of
the assignment thereof to Secured Party, Debtor shall make collections of such accounts and turn over such proceeds to Szgured
Party weekly or at such longer intervals as the Secured Party may allow, together with a collection report in form- satisfactqry
to Secured Party. Secured Party may at any time notify account debtors that the accounts have been assigned to Secured Party
and shall be paid to Secured Party, Upon request of Secured Party at any time, Debtor will so notify such account debtors and
will indicate on all billings to such account debtors that the accounts are payable to Secured Party. "Any proceeds of accounts
thereafter received by Debtor shall be turned over to the Secured Party daily in the exact form in which they are received.

7. To evidence Secured Party's rights hereunder Debtor will assign or endorse the Collateral or proceeds thereof to Secured
Party as Secured Party may request. Secured Party shall have full power to collect, compromise, endorse, sell or otherwise deal
with the Collateral or proceeds thereof in its own name or that of Debtor. Debtor shall pay to Secured Party on demand any and
all expenses, incurred or expended by Secured Party in the collection or attempted collection of Collateral and in protecting
and enforcing the obligations and other rights of Secured Party hereunder.

Mark if applicable [] 8. With regard to inventory Debtor shall immediately notify Secured Party of any event causing loss
or depreciation in the value of the inventory and the amount of such loss or depreciation. Debtor will deliver to Secured Party
prior to the tenth day of each month a report in form satisfactory to Secured Party with respect to the next preceding month,
showing opening inventory, inveintory acquired, inventory sold and delivered, inventory sold and held ‘for future delivery, inven-
tory returned or repossessed, inventory used or consumed in Debtor's business and closing inventory. ’ :

Mark if applicable ] 9. Until default, Debtor may use the invenfory in any lawful manner not inconsistent with this agree-

'~“ment or with the terms _or conditions of any policy of insurance thereon and may also sell the inventory in the ordinary course of

business. A sale in the ordinary course of business does not include a transfer in partial or total satisfaction of a debt, Debtor
will report to Secured Party weekly, or at such longer-intervals as Secured Party may allow, the sales of inventory for such week
or longer period. All proceeds, of inventory rece'ved by Debtor shall be turned over to Secured Party, together with the periodic
report required above, unless Secured Party agrees that the proceeds for any period need not be turned over to it.

10. That no financing statement cov\ering the Collateral or any proc‘eeds thereof is on file in any public office and that at
the request of ‘Secured Party, Debtor will join with Secured Party in executing one or more financing statements pursuant to the
Nebraska Uniform Commercial Code in form satisfactory to Secured Party and will pay the cost of filing such financing state-
ment, this security agreement and ‘any continuation or termination statement, in all public offices wherever filing is deemed by
Secured Party to be necessary or desirable. ’

11. To pay all taxes and assessments of every nature which may be levied or assessed against the Collateral.

12, Not to permit or allow any adverse lien, security interest or encumbrance whatsoever upon the Collateral and not to

permit the same to be attached or replevined.

13. At its option, Secured Party may discharge taxes, liens or security interests or other encumbrances at any time levied
or placed on the Collateral and may pay for the repair of any damage or injury and may pay. for the maintenance and preserva-
tion of the Collateral. Debtor agrees to reimburse Secured Party on demand for any payment made or expense incurred by Se-
cured Party pursuant to the foregoing authorization. Until such reimbursement, the amount of any such payment, with interest
at the rate of 9% per annum from date of payment until reimbursement, shall be added to the indebtedness owed by Debtor and
shall be secured by this security agreement. o

14. That Debtor will at Debtor's own expense forthwith insure the tangible Collateral in a reliable insurance company
against loss or damage by fire, extended coverage and theft for an amount equal to the value of said Collateral. and keep the
same so insured continuously until the full 'amount of said indebtedness is paid, with loss payable to Secured Party as its interest
may appear, and that Debtor will on demand deliver said policies of insurance or furnish proof of such insurance to the Secured
Party, and in case of loss, the Secured Party shall retain from the insurance money an amount equal to the total balance of said
indebtedness remaining unpaid, whether according to the tenor and effect of any promissory note or notes evidencing such in-
debtedness the same is due or not. Should the Debtor fail or refuse to forthwith effect such insurance and deliver the policies or
furnish proof of such insurance as aforesaid, or fail to keep the Collateral so insured continuously until the full amount of said
indebtedness is paid, the Secured Party may at its option effect such insurance and the amount so paid for such insurance with
interest at the rate of 9% per annum from date of payment until repaid shall be added to said indebtedness, and the same shall
be secured by this security agreement. : :

15. Debtor will pay the reasonable attorney’s fees of Secured Party and said Debtor will pay said Secured Party any and
all costs and expenses incurred in recovering possession of the Collateral and incurred in enforcing this security agreement,
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and the same shall be secured by this security agreement. . . s e CE -

16. That Debtor -will not use the Collateral in violation of any applicable statu\fes, régulations or ordi\nances.

UNTIL DEFAULT Debtor may have possession of the Collateral and use it in any lawful manner not inconsisteng with this
agreement and not inconsistent with any ‘policy of insurance thereon, and upon default: Secured Party shall have the immediate
right to the possession of the Collateral.

DEBTOR SHALL BE IN DEFAULT under this agreement upon the happening of any of the following events or conditions:
(a) default in the payment or performance of any obligation, covenant or liability contained or referred to herein or in any
note evidencing the same;

(b) any warranty, representation or statement made or furnished to Secured Party by.or on behalf of Debtor proves to have

been false in any material respect when made or furnished;

(¢) any event which results in the acceleration of the maturity of the indebtedness of Debtor to others under any indenture,
agreement or undertaking; ) : )
{d) loss, theft, damage, destruction, sale (except as authorized in paragraph 9 hereof) or encumbrance to or of any of the
Collateral, or the making of any levy, seizure or attachment thereof or thereon;

(e) death, dissolution, termination of existence. insolvency. business failure, appointment of a receiver of any part of the
property of, assignment for the benefit of creditors by, or the commencement of any proceeding under any bankruptcy. or
insolvency laws by or against Debtor or any guarantor or surety for Debtor.

UPON SUCH DEFAULT. and at any time thereafter, or if it deems itself insecure, Secured Party may declare all Obliga-
tions secured hereby immediately due and payable and shall have the remedies of a secured party under the Nebraska Uniform
Commercial Code. Secured Party may require Debtor to assemble the Collateral and deliver or make it available to Securqd
Party at a place to be designated by Secured Party which is reasonably convenient to both parties. Unless the Collateral is
perishable or threatens to decline speedily in value or is of a type customarily sold on a recognized market, Securgd Party will
give Debtor reasonable notice of the time and place of any public sale thereof or of the time after wh@ch any pr_lvat_e salc_e or
any other intended disposition thereof is to be made. The requirements of reasonable notice shall be met if such notice is mailed,
postage prepaid, to the address of Debtor shown at the beginning of this agreement at least five days before the time of the sale
or disposition. .

No waiver by Secured Party of any default shall operate as a waiver of any other default or of the same default on a future
occasion. The taking of this security agreement shall.not waive or impair any other security said Secured Party may have or
hereafter acquire for the payment of the above indebtedness, nor shall the taking of any such additional security waive or im-
pair this security agreement; but said Secured Party may resort to any security it may have in the order it may deem proper,
and notwithstanding any collateral security, Secured Party shall retain its right of setoff against Debtor.

All rights of Secured Party hereunder shall inure to the benefit of its successors and assigns; and all promises and duties qf
Debtor shall bind his heirs, executors or administrators or his or its successors or assigns. If there be more than one Debtor, their
liabilities hereunder shall be joint and several.

This agreement shall become effective when it is signed by Debtor.

Debtor:
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