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" THIS AGREEMENT, made and entered into this

by and between LALLARD TRANSPORTATION COMPANY ,

day of September

22nd , 1975

~inafter called "Lassor

at ~Tulsa, Oklahoma

and

Wllllams Energy Company

a corporation, of Tulsa, Oklahdma, Hare~

lbcated

i Lessor agrees to furnish to the Lesaee, and the Lessee agri
accept and use, upon thP terms and conditions hexeln set forch

fcllowing~descriqu tank cars (hereinafter referred to_as the '

> Hereinaftér‘called "Lessee'.

WI'T'NESSE‘I‘H:

the

cars"; if

'only one car shall be covered h& this Agreement, -all plural references to’

.

© cars shall wean said one car), for the use of each of which cars the - <

" Lessee agrees to pay to Lessor the following service charges:

Number
of Cars
Description
of C§rs - 15
Service

1124340~

“Approximate

- Capacity
: o Per Car (in
- Type Gallons)

'g‘ 133,000

. Service

Charge
Per Car

Par Month

§400.00 -

Charge. o R . L . J*:;

Said service charges shall becqﬁe effective, with regaxrd to each of the’
cars, upon the date of arrival thereof at the loading point designated by .
Lessee, (hereinafter referred to as the “Effective Daﬁe") and shall continue

“din effect, with regard to each such car until returned,to Lessor,‘és_herein—

after prov1ded in Artlcle S, at the end of the term of this Aoknemenc.

Payment of said service charges shall be mnade to NALLARD TRANS?ORTAEIOH
COMPANY at its prlncnpal offlce, 1408 Phlltnwer uuxldlng, 1ulsa Ok 1ahoma'

74103, on the flrst day of each month -in advauce wlthout deductlon.

Delivery 2.

Each of the cars. shall be cdnsidefedvas deliverad to the Lessee
of Cars. . ' ’ ‘

_hereunder upon the Effective Date. Furnl hlnw of the cars by Lessor shall

be subject to all causes beyond the con;rol of Lessor.
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Cars

Subject to
Customer's
Inspection.

Responsibility

for Damage
Resulting
from
Lading.

Return,
of Cars.

Maintenance.

Substltutlon

" of Cars.

"Reports

and
Mileage.

therein.

“American Railroads. °

consent.

'-3. Each of the cars shall be subject to che Lessee’ s 1nspection
. -

before loadlng, and the loadlng of each such car shall’ constitute ac-

ceptance thereof by the Lessee hereunder, and shall be conclusive

gvidence of the fit and suitable condition of .each such car for the

purpose of transporting the commodities then and thereafter loaded

All cars received by Lessee shall be suitable for LPG use

and contain no contaminates such as ammonia.

4. In the event the tank of any of ‘the cars, or the flttlngq ot
appur;enances thereto,.shall become damaged by the qommodicy loaded
herein, the Lessee agrees to assume responsibility to such damage.

5. The Lessee agrees immediately upon the expiration of this’

" Agreement, to return each of the cars to Lessor at Lessor's designated

-loading point, and to give Lessor aﬂvance written notice of such return.

6. - Lessor agrees. to maintain each of the cars in good condition

" and repair, according to the Cade o Rules of»the'Association of

No repaxrs to any of the cars shall be made by

‘the Lessee for Lessor s account wlthout the Lessor s prior written

If any of the cars shall bécome unfit for service, and shall

- be’ reported to Lessor as needlng rcpairs then the service charges'
" covering each such car shall abate from and after a perlod of five (5)
days from the date-upon which each such car shall be so reported, until

:each'ﬁuch car shall be rébaired and returned to service, or shall be

‘replaced by another car.
7. In the eﬁent any of the cars‘shall Become damaged or destroYed‘
Lessor shall have the right, but shall not be obllgated to substitute

therefore, another car of the same type and capac1ty.

: 8;' The Lessee agrees to furnish Lessor promptly with complete

" . reports of the movements of the cars, inqluding dates loaded and shipped,

commodiﬁy, destination, and full junction routing§ anq Lessor. agrees to
keep records pertaining to the movements of the cars. "Lessor shall
collect ail mileage earned by the cars while the cars shall be in the

Lessee's service hereunder, and shall credit said mileage so collected

"to the Lessee's car service account; provided, however, that the total

of sucﬁ'mileage credits shall not exceed the aggregacevservice charges

payable by ihe Lessee under this'Agreémentf
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Excess
Empty
Mileage.

Lettering
of Cars.

Responsibllity
for Teﬁes,

. Respongibility
for Lading -
Personal
Injury.

N . . L. e 3 - S
Lessor agrees to report said mileage credit to the Lessee on or about
. . . . ’

the last day of the second wmonth succeeding the month during which

sdch mileage shall be earned.
.9, fhe Lessee agrees so to use the cars tﬁat eheie mileage under

load shall be equal to their mileage empty'upon'eaeh railfoad over which

the care shall move; and, upoe the expiration of this Agreement,.shduld

the enpty mileage of the cars upon any railroad exceed the loaded mileage

'of the cars on such rallroad the Lessee agrees to pay Lessor, as an ad«

ditlonal service charge, for such excess of empty mileage at the rates

: .established by the tariffs of the railroad upon which such excess shall

* be incurred, if Lessor is charged for such mlleage

"10.° The Lessee shall place no lettering ot marklng of any kind

upon the cars w;theut Lessor s prlor written consent except that, fo:

~the'purpose ef evidencing the operation of the cars, in the Lessee's
jservice hereunder, the Lessee shall be permltted to board placard, or’

. stencil, the cars, . w1th letters not to exceed two (2") inches in height.

11. Lessor agrees to assume ‘responsibility for, and to pay all

" property taxes levied upon the cars‘aed to file all propeityv;ax feports't_

relating thereto;:
.12,  Lessor shall not be liable for anyldelay or loss of, or damage
to,, cemmoditiee or any part thereof 1oaded or'shipped,in the cars, how=

ever such a loss or damage shall be caused, or shall result. The tessee

.agrees to assume respon51b111ty for, to 1ndemnify Lessor agalnst and to
~save it harmless from, any such loss or damage, or clalm.therefor. Lessee

. further agrees to 1ndemn1fy Lessor against and to save 1t harmless from

claims relating to injuries or fatalities to persons not Lessor's employees,
arising out of Lessee's negligence in its use, possession or opefation of

any of the cars , or Lessee's failure to comply with any of the obligations

- in this Agreement.
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. Use.of a h : }“ 13. ihe Lessee agrees ta use the cars exclusively withln the
-Engg;ment. B boundarles of the continental United States, (exclu51vely of Alaska
» and Hawail) Canada, and Mexico and to make no transfer or assignment
- of this Agreement without Lessor $ prior written consent‘ and this .
-Agreement, and ‘the rights of the Lessee hereln, shall not be assiénable
or transferable by operation of law. No title, leasehold, or prcperty
interest of any klnd in any of the cars shall vest in the Lessee or
in the Lessee § SuCCessors or a551gns by reason of thlS Agreement, or.
by reason of the delivery to or use by, the Lessee of the cars.
"Remedies. - S 14. If the Lessee shall fail to carry out and perform any of the
. . obllgatlons on its part to be performed under thls Agreement, or 1f a
petltion, 1n bankruptcy, for reorganization for a Trustee, ar foria
Receiver, shall be filed by or against the Lessee, then'andiinvany‘of
said events, Lcssor shall have, without notice or demand the rlght
immediately to repossess the cars to remove the cars from the Lessee s
service, and to termlnate thrs Agreement. If Lessor shall not termlnate

this Agreement, the. Lessee s liabilicy for said car serv1ce charges

¥ shall cnntinue. The rlghts and remedies hereln given to Lessor shall
in no nay limit its rights and remedies given or provided by law or in
equity. » ; _ L
Additianall ‘ _: 15. In addltion to Paragraph 9 of this contractAthe Lessee agrees

Provisions,
to use the care in accordance with the Code of Per Dlem Rules and

Interpretation - Freight Rule 18 and exceptlons thereto, and/or mileage
tarlff 7 series, H. R, Hlnsch Agent and exceptlons thereto pertaining
 to mileage rates and rulee dnd wlll be llable for any charges nade

thereunder.

16. The Lessee agrees to return cars in the same condltion as

when initially received, ordinary wear and tear excepted
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Yerm of --'-:u © 17, This Agreement shall remain in full force aad effect,
\greement. S o . ’ .
o " with regard to each of the cars, for a pericd of one hundred twenty
{120} mouths, with the initial five years at a rate of $400.00 per
car per month. Rental rates during the second five years to be
negotiated between parties at the end of inirial périod, rental
not to exceed $450.00 per car pef month over the second five
. year period. But in no case shall the rent be lower than $400.00

©..per car per month.

-.18. Upon termination of this contract; Lessee will return

-.cars in suitable condition for loadiﬁg of Liquefied Petroleum Gas.

19. In tbe‘evéntithac prior tolche expiréfion of‘Fhis
_:Agreement; the U.:S; Dep#rtment of franspértation, or agj cher
'ﬁgoverﬁmégcal agency having jﬁrisdiétioh over thé operation, $afety
‘qr use of réilroad equipment;‘requircs that Mallérd TféﬁgéorcatiOn

Company add, modify or 1n any mannar adjust the cars subject to
:'thxs lea e in order to quallEy them for cperathn in railroad
.vingerchange,vLesééeiagreés to pai én additional mopthly éharge of
'>$1.75 per car for each $100 expeﬁdéd by Mallard Transportation
:f.::.Company on such car, effectivg asioﬁ the aate the car islyetu#ned
to Lgssea‘é sérvice after.applicatidn of such additions, modifica—' . o
cioﬁs'or édjusfmenté.A Mallard'furthér agrees tﬂac Williams'shali

. .-+ - bave the option to pay for any such modifications at the time of .
i, o . . o oo o ’
,‘) {”»/’?ﬁ the appllcatlon.

/ ;

i,

B )1’4 . TN WITNESS WHEREQF, the parties hareto have causad thls 1nstrument
to ou‘exeguped an& dellvered the day and year first above written.

'NALLARD TRANSPORTATION COMPANY

S ‘:‘ By | (’DCQD

A§§{. Secretary . S President -

R
(Lesseco, to df
seal here)

‘

its corporate

nu:.,'l:: 1 a l u_ o - S ‘ 'wm.m«ls ENERGY COMPANY

Lz/ Y/ W e

“g_@ﬁ?bnrru(ﬁ; . S Presmiw+ (ticle)

[
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