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{NTERSTATE COMMERGE COMMISSION
‘ - Secretary of the Interstate
Commerce Commission
Washington, D. C. 20423
Dear Sir: E;.%c%
Encloséd for fiiing pursuant to 49 U,S.C, 20c and 49 C,F.R,
*1116 are the following documents: ‘
" (1) Two original counterparts of a Management Agreement

dated April 23, 1975, between Richmond Leasing Company,
777 South Post Oak Road, Houston, Texas, 77027, and
Glenn A, Welsch, 3405 Taylors Drive, "'Austin, Texas,
78703; R ' '

(2) Original and one certified copy of a Collateral Assignment
between Glenn A, Welsch of 3405 Taylors Drive, Austin,
Texas, 78703, and The Capital National Bank in Austin,

‘ ' 114 West 7th Street, Austin, Texas, 78701; and.

(3) Original and one certified copy of a Security Agreement
between Glenn A, Welsch of 3405 Taylors Drive, Austin,
‘Texas, 78703 and The Capital National Bank in Austin,

. 114 W, Tth Street, Austin, Texas, 7870l.

for filing concurrently in accordance with 49 U.S,C, 1116, 3 (d)
(2). Accordingly, a cashier's check in the amount of $100. 00
is enclosed as the filing fee for all three documents.

. The do_cuments shown in (1)land (2) above are being submitted

The rolling stock involved in the transactions is described as
follows: '

INTERSTATE
COMME‘RCE COMMISSION
- . RECEIVED
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; * + '- Secretary of the Interstate Commerce Commission
~January 15, 1976 '

Six (6) 23,500 gallon nominal capacity tank cars, DOT
111A100W3, exterior coiled and insulated with 100-ton
trucks and bearing numbers RTMX 2201, RTMX 2203,
RTMX 2204, RTMX 2205, RTMX 2209, and RTMX
2212, ‘ '

‘ ~ After the documents have been filed, pleése reti;rn the originals
: to Roy Rushing, Vice President, The Capital National Bank in
Austin, P, O, Box 550, Austin, Texas 78789. '

Thank you for your cooperation.

’ V : . -//' .-
4 : Roy E. Rushing .
Vice President

RER /sj
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Washington, D.C. ‘ _

Dear Mrs. Lee:

- Enclosed you will find the three certified copies you request.ed by
‘ telephone on January 26, 1976 which are the Collateral Assignment,

Security Agreement and Management Agreement. Also enclosed is

a $50. 00 cashiers check. '

If you need any further assistance please feel free to call me.

Very truly yo

27 /1 54.7
RoyE Rushing

" Vice Pres 1dent
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m_a:am: ﬁsa:s.s Commission

‘- OFFICE OF THE mm03mﬂ>m~<

Washington, B.E. 20423 1/29/76

Dear Sir:

The enclosed document was Hwooamma pursuant to the

§
§
{

provisions of Section 20c of the Huﬂmnmﬁmﬁm Commerce Act;
»o G,.m...O. 20c, on 1/26/76 mn G“OGUE_ , ,

and assigned recordation Eav& 8192, 8192~A & 8192-B

\ omME ours,
&l@—u
i @S@mmf

‘Secretary.
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THE STATE OF TEXAS )

) | JNTERSTATE COMMERCE COMMISSION
COUNTY OF TRAVIS ) o ,

. I, EILEEN SMITH, the undersigned Notary Public in and

.for Travis County, Texas do hereby certify that I have compared
‘the. attached copy of a Security Agreement with the original

"~ document and such copy is a true and correct copy in all respects.

AN
\ : e
CERTIFIED this /§ day of » 1974,

' <?; ﬁ g; . 2;
Eileen Smith ‘
Notary Public in and for

Travis County, Texas

o

My Commission Expires:

L=f .+ 1977




. Trav;s County, Texas, hereinafter called "Secured Party,“

928

e llll AL nl“ & mm’d

_ | JAN 26 1976 -3 03 PM
SECURITY :.;-AGREEMENT_{ INTERSTATE COMMERCE COMMISSION

- RECORDATION Ko.

GLENN A. WELSCH, 3405 Taylors Drive, Austin, Travis

:fCounty, Texas' 78703 hereinafter called “Debtor," and The

Capital National Bank in Austin, 114 West 7th Street Austin,

-

agree as follows-

SECTION I. CREATION OF SECURITY INTEREST

Debtor hereby grants to Secured Party a security

'1nterest 1n the Collateral described in Section II of this

Security-Agreement to secure performance and payment of all

- obligations and indebtedness of Debtor to Secured Party of

whatever kind, whenever or however (whether heretofore or
hereafter) created or incurred, including but not limited to
the obligations and indebtedness of Debtor to Secured Party

described in Section III of this Security Agreement.

'SECTION II. COLLATERAL

The collateral of this Security Agreement is inventory
or equipment of the following description:

Six (6) 23,500 gallon nominal capacity tank
cans, DOT 111A100W3, exterior coiled and
insulated with 100-ton trucks and bearing.
numbers RTMX 2201, RTMX 2203, RTMX 2204,
RTMX 2205, RTMX 2209, and RTMX 2212,

now owned or hereafter acquired by Debtor, and all additions

"and accessions thereto, and proceeds thereof (hereinafter

collectively called the "Colleteral"). The inclusion of pro-
ceeds in this Security Agreement does not authorize Debtor

to sell, dispose of or otherwise use the-collateral*in any
manner not specifically authorized by this'Agreement. This

is a purchase money security interest end Debtor will use funds
to purchase the Collateral or the Secured Party may disburse

funds direct to the seller of the Collateral.



- SECTION III. PAYMENT OBLIGATIONS OF DEBTOR

(1) Debtor shall pay to Secured Party any sum or sums
due or which may become due pursuant to any promissoryAnote

or notes now or hereafter executed by Debtor to evidence

‘Debtor's indebtedness to Secured Party, in accordance with the

terms of such promissory note or notes and the terms of this

. -Security Agreement, as well as all'other indebtedness now due

and owing said Secured Party, and any and all indebtedness
hereafter to become due and owingisaid Secured Party, whether

evidenced by note, overdraft, endorsement or othefwise, and

" any and all renewals, rearrangements, or extensions of said

indebtedness,‘including but not limited to that certain promi536ry
note dated "2'2;":5'41 BEAL =, 1913__/'i'n the original principal
aﬁgunt of $130,000.00 executed by Debtor and paYable;to ﬁhe
order.of Secured Party.

(2) Debtor shall pay to Secured Party on demand all

expenses and expenditures, including reasonable attorneys'

fees and other legal expenses incurred or ‘paid by Secured
Party in exercising or protecting its interests, rights and

remedies under this Security Agreement, plus interest thereon

at the rate of ten percent (10%) per annum. .

(3) Debtor shall pay immediately, without notice, the

entire unpaid indebtedness of Debtor to Séqured Party whether

'created'or incurfed‘pursuant to this Security—Agreemént or

otherwise,Aupon Debtor's default under Secion V of this Security

Agreement.

SECTION IV, DEBTOR'S REPRESENTATIONS, WARRANTIES AND AGREEMENTS
Debtor répresénts, warrants and agrees that:
(1) All informatioh‘supplied and statemenﬁs made by
Debtor in any financial credit or aééounting‘statement or

application for credit prior to, contemporaneously with or



subsequent;togkhegexecutionvof th;SHSecurity.Agreement~aree

and shall ‘be true, correct, complete, valid-and genuine.

(2) No Financing Statement covering the Collateral
or itsipfbceedsvisfen file in any public office; except for
fhevsecufity intefest'grented in ﬁhis Security Agreemen£;
there is.ne 1ien, seeurity;interest er encumbrance in or on
the Collaﬁe:al. | |

(3) Debtor's residence is-tge address shown at the
beginning of this agreement, and Debtor will immediately
not;fy Secured Party in wfiting‘of.eny change of Debtor's
piece ef fesidenee. | |

(4) The chief place of business of Debtor is the

address_shewn at the beginning of this agreement. Debtor will -

‘immediately notify Secured Party in writing of any change in

Debtor's chief place of businese. If certificates of title
are7issued'0r outstanding with respect to any ef the Colleterai,
Debtor will cause the interest of Secured Party to be properly
noted thereon.

{(5) Until default, Debfbr may use the Collateral in
any lawful manner not inconsistentvﬁith this agreemenﬁ or with
theeterﬁs or‘conditions of anyvpolicy of insuranee thereon
and may also leese the Collateral in the_ordinary eourse‘of
business. Secured Party seeurity interest shall attech to
all proceeds of dispositions of the.Collateral,

(a) At the request_of-SeeuredvParty, Debtor will
maintain a special bank account with Secured Party,
over which Secured Party hae the sole power of -
withdrawal. Upon Secured Party's demand, Debtor
will deposit upon receipt all checks, drafts, cash,.

and other payments pursuant to Inventory leased.



Aﬁ leéét;once'a weszk; Secured Party will apply the

_whole or part of;the,fhﬁds_dn depoéiglin‘the‘speciali

_qcééunt against'the p;incipal'or interest or both |
jbfiioans made under ;his agreemént. Secured Party"

: may,deteimine the order and method of such appli- .
cation. Any portion of funds on deposit in the
special account which:Seéured Party eieété’not to
sb'épply may be paid over‘by_Secufed“Party to Debtor.~'
(b} Debtor will at all-fimés keep¥accurate and

_ complete record§ of the Collateral and Secured Party

.'ﬁay.céll at Debtor's place of buSiﬁess at intervals,
and without hindrance or delay, inspect, audit, Check .
and makeiextraéts from the books, records, journals,
orderé, receiptS) correspondenée, aﬁd other data
relating to the Collatéfal or to any other trané-
action between Secured Party and Debtor.

(6) Debtor shall péy prior to delingquency all taxes,
charges, liens and assessments against‘the Colléteral, and
upon Debtor's failure_to'do so, Secured Party a£ its option

may pay any Qf them and shall be the sole judge of the legality

‘or validity thereof and the amount necessary to discharge'

the same. Such payment shall become part of the indebtednes$
secured by this agreement and shall be paid to Secured Party
by Debtor immediately and without-demand; with interest thereon
at the rate of ten percent (10%) per annum,

| (7) Debtor will have ahd maintain iﬁsurance at all
times with respeét,to all Collateral against risks of fire,

theft, and such other risks as Secured Party may require,

including extended coverage, and in the case of motor vehicles, -

including collision coverage. Such insurance policies shall

contain such terms, be in a form, for a period and be written



by companies satisfactory ‘to Secured Party. Such insurance

policies shall also contain a standard.mortgagee's endorse-

ment providing for payment of any loss to Secured Party. ‘all

:;policies of insurande shall’ PrOVlde for ten days written

minimum cancellation notice to Secured‘Party. Debtor shall .

.furnisn’Secured Party evidence of compliance with the foregoing-

insurance provisions. Secured:Party may act as attorney for.

the Debtor in obtaining, adjusting, settling and cancelling.

such insurance and endorsing any drafts drawn by insurers of

rthe Collateral Secured Party may apply any proceeds of

' such 1nsurance which may ‘be received by it in payment on

account of the obligations secured hereby, whether due or not.
(8) Debtor shall, at,hisAown expense; do, make, procure,

execute and deliver all acts,‘things, writings and assurances
as Secured Party may at any time request to protect, assure
or enforce its interests, rightSrand remedies created by,
provided in or emanating from this Securiuy Agreement.
| (9) Debtor shall not lend, rent, ieaSe or otherwise
dispose of the Collateral orlany interest therein.except as
authorized in this Security Agreement or invwriting'by
Secured Party, and Debtor shall keep the Collateral} including
the proceeds thereof, free from unpaid charges, including
taxes, and from liens,.encumbranceS“and eecurity interests
other than that of Secured Party.

(10) Debtor.shall sign and execute alone or with Secured

Party any Financing Statement or other document or procure any

-document and pay all connected costs, necessary or reasonable-

to protect the security interest under this Security Agreement
against the rights or interests of third persons. |
'(11)' Debtor shall at all times keep proceeds of the
Collateral separate and distinct from other property of Debtor
and ‘shall keep accurate and complete records of the Collateral

and its proceeds.



(12) Debtor is the owner of the Collateral free and

clear of anyflieh; encumbrah¢é,”charge, or .interest of any

- third person whatsoever.

(13) The Collateral will not be misused or abused,
wasted of a11ow¢d to deterioraté, except for the ordinary
wear“andbte;r of its iﬁtended“primary’use,1and wili not be used
in violation of any statute or ordinance.

 (14) The collateral will not be‘sold, transferred or
dispdsed of by Debtor or be subjected to any unpaid charge,

including rent and takes, or to any-subsequent interest of a-

third person created or suffered by Debtor voluntérily or

involuntarily, unless Secured Party consents in writing in
advance to such sale, transfer, disposition, charge, or sub-’

sequent interest.

SECTION V., EVENTS OF DEFAULT

Debtor shall be in default ﬁpde; this Security Agreement

.ﬁbbn the happening.of any of the following events or conditions

(herein called an "Event of Default"):

(1) . Debtor's failure to pay‘when due any ‘indebtedness
secured by this Security Agreement, either principél or intéreét;
(2) Default by Debtor in the»punctual perfofmance of
any of ﬁhe bbligatibns, covenants, terms or provisions contained
or referred to in this Secuffty Agreemént or in any note

secured hereby.

(3) Any warranty, representation, or statement contained
in this Security,Agreemeht or made or furnished to.Secured |
Party by or on behalf of Debtor in cbnnegtion with this Security
Agreement'or tb induce Secured'Party to'make a loan to Debtor

proves to have been false in any respect when made or furnished.



(4) Loss, theft, substantial damage,-destruction, sale
or encumbrance of or to any of the Collateral, or the maklng
of any levy, seizure or attachment thereof or thereon.

(5) Debtor s death, lnsolvency or bu51ness fallure, the
appointment of a receiver of all or any part of the property
of Debtor:; en assignment.for the benefit of creditors of
Debtot} the calling of a meeting of creditors of Debtor; or
the>comnencement ofbanyvproceeding undervany bankruptcy or
insolvency laws by or against Debtof or any guarantor or .
surety for' Debtor. , : _ -

(6) Any statenent of the financia1 condition of Debtor
or of any guarantor, surety or endorser of ‘any liability of
Debtor,to Secured Party submitted to Secured Party by Debtor.
or anyaeuch guarantor, surety or endorser proves to be false.

(7) If Secured Party should at any time be of the opinion
that the'collateral ié not sufficient or hee declined or may

decline in value, or should Secured Party deem payment of

. Debtor's obligations to Secured Party to be insecure, then

Secured Party may call for additional collateral satisfactory
to secured Party, and Debtor'promises,to furnieh_such,addi—
tional security forthwith. The call for additional security

may be oral or by telegram or by United States mail addressed

- to the address of Debtor shown at the -beginning of this agreement.

If Secured Party makes such call for additional collateral and
Debtor fails to furnish such additional security, then Secured
Party may declare Debtor to be in default under this Security
Aéreement. |

(S)o Any guarantor, surety or endorser for Debtor-de-

faults in any obligation or liability to Secured Party.

SECTION VI. SECURED PARTY'S RIGHTS AND REMEDIES
A. Rights Exclusive of Default

(1) This Security Agreement, Secured Party's rights



hgréunder%or thé{indébtedness herebi'secured may be assigned
by Secﬁ%ed Party from time to tiﬁe} and invahy such:caée‘ﬁhe
Assigp¢g sh§}l be.éntitled ﬁo all of the rights, pfivilegeé
and féﬁedies'éténted in this Seéurity-Agreement té Securéd
Parfy, and Debtor will assert no claims ér defenses he may

have against Secured Party against the Assignee, except those

'g{antéd-in this Security Agreement.

'(2). Secured Party may enter upon Debtor's premises at
’ /

any reasonable time to inspect Debtor's books and records

’pertain;ng,to'the Cdllateral, and Debtor shall assist Secured

-ﬁafty in‘ﬁéking any such inspection.

(3) Secured Party may execute, sign, endorse, transfer
or delivér"in the name of Debtor, notes, checks, drafts or
other instruments for the payment. of money and receipts,

certificates of origin, applications for certificates of title

‘or any other documents necessary to evidence, perfect or

' realize upon the security interest and obligations created

gy tﬁis>8ecurity Agreement;

| (4) At-its option, Secured Party may discharge taxes,
liens or security interests or other encumbrances at any time
levied or placed on the collateral, may pay for insurance
on the collateral and may pay for the maintenanée and preser-
vatioﬂ of the co1lateral. Debtor agrées to feimburse Secured

Party on demand for any payment made, or expense incurred by

. Secured Party pursuant to the foregoing authorization, plus

iﬁterest»thereon at the rate of ten percent (10%) per annum.
B. Rights in Event of Default

(1)  Upon the occurrence of an Event of Default, and

at any time thereafter, Secured Party may declare.all obligations

securedvhereby_immediately due and payable and shall have the



rights and remedles of a Secured Party ‘under the Uniform
Commerc1a1 Code - of : Texas, includlng without llmltatlon thereto,
‘the rlght to sell, lease or otherwise dlspose of any or all

'of the Collateral and the rxght to take possession of the
vCollateral, and for that'purpose secured Party may enter upon
anylpgemises on which the Collateral or any part thereof may_.

be situated::and remove the same'therefrom.. Secured Party may

require Debtor to assemble the Collateral and make it available

to Secured Party at a place to be'designated-by Secured Parﬁy
‘ whlch is reasonably convenlent to both partles. Unless the
Collateral is perlshable or threatens to decline speedily in

value or is of a type customarily sold on a recognized market,

Secured Party will send Debtor reasonable notice of the time and

place of any public sale thereof or of the time after which.
anyrprivate‘sale or other disposition thereof is to be made.
The requirement of sending reasonable notice shall be met if
such notice is mailed, postaée prepaid, to Debtor at the
._address designated at the.beginning of this Security Agreement
af least five days before the time of the sale or disposition.
Expenses of retaking, holding,-preparigg for sale, selling or
ethe~like sha1l include Secured Party's reasonable attorneys'
fees -and legal expenses, plus interest thereon at the rate of
ten>percent (10%) per'annum.' Debtor shall remain liable for
any- deficiency. | |
| (2) Secured‘Party may remedy any default and.may waive
aﬁy default without waiving the default rehedied or without
waiving any other prior or subsequent default.

(3) The remedies of Secured Party hereunder are cumu-
lative, and the exercise of any one or more of the remedies '
provided for hereih shall not be construed as a waiver of any

of the other remedies of Secured Party.



SECTION VII. - ADDITIONAL AGREEMENTS -

- (1) The term. "Debtor" as_used[in”this.inStrumenﬁtsha11 be
{cong;;ged as“§ipgu1ar‘or plural to correspond with the;number
"QET;efédﬁs';ggéutiﬁg this instruﬁénﬁ as Déﬁéér; Tﬂe ?rdnodns
used in this instrument are in the masculine'gender but shaIIlbe
coﬁstﬁhed'as feminine or neuter as occésion may require.
.v"Secured Party" and.”DebEbr" as used.in this instrumént include
the heirs, executor§ or administrators, successors, repré-.
sentatives; receivers, trustees and assigns of those'parties.‘

'(2) “I1f more than one person executes this instrument &s
Débtor, their obligations under this instrument shall be
joint ahd'sévéral;

(3) The section headings appearing. in this'instrument'
have been inserted for convenience ohly and shall be given
no substantive meaning or significance whatever in construing
the terms and provisions of this instrument. Terms used in
this instrument which ére defined iﬁ'the'Texas.Uniform Commer-
ci&l.Code are:usedIWith the meanings as therein_defined.

(4) The law governing this secured transaction shall
be that of the State of Texas in force at the date of this

instrument.

EXECUTED this Qz&day §f DE@?MBE/&- ' i92_$f.

] / .
’9’2/2/7\,/ ﬁ s //é//& -VA

"GLENN A. WELSCH
Debtor :

THE CAPITAL NATIONAIL BANK

¢ Vice fresTdent :
Secured Party

BY:




' THE STATE OF TEXAS [
COUNTY - OF TRAVIS

BEFORE ME, the undersigned authority, on this day per-
sonally appeared GLENN A. WELSCH, known to me to be the person
whose name is subscribed to the foregoing instrument, and
-acknowledged to me that he executed the same for the purposes
and consxderatlon therein expressed. /v
LA

. _Given undey my hand and seal of office on this the 237
day..of A?

DemPea_ 19
/‘Aé’l——h . _ Jﬁw

. Notary Public 1in and for
Travis County, Texas

My Commission Expires:

j’ ’_/ ’ 19 77- _ . .‘

THE STATE OF TEXAS [

X
COUNTY OF TRAVIS [

BEFORE ME, the rSLg uthority, on this day per-
sonally appeared 2?2 i , Vice President

of The Capital National Bﬁnk h Aust%h, a corporation, known
tOSmelto be the person whose name is subscribed to the fore-
going instrument, and acknowledged to me that he executed

the same for the purposes and consideration therein expressed,

in the capacity therein stated and as the act and deed of

said corporation. ><l,

. . “
Giv under,;my hand and seal of office on thlS‘the:ézg
day of é POl 4 ééz', 19 7%
S o Sk

Notary Public 1n and for
Travis County, Texas

My Commission Expires:

./2.4/ , 1977

-]l
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COUNTY OF TRAVIS )
INTERSTATE COMMERCE COMMISSION
I, BARBARA KIENLE; the undersigned Notary Public in and for Travis
County, Texas do hereby certify that I have compared the attached copy of a

Security Agreement with the original document and such copy is a true and
correct copy in all respects.

. ( =
CERTIEIED this 27th day of January, 1976.

Bordaras FKix e

Barbara Kienle -
- Notary Public in and for
Travis County, Texas

My Commission Expires:

&~/ , 1977
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SECURITY AGREEMENT

GLENN A. WELSCH, 3405 Taylors Drive, Austin, Travis

County, Texas 78703, hereinafter called "Debtor," and The

'Capital National Bank in Austin, 114 West 7th Street, Austin,

Travis County, Texas, hereinafter called "Secured Party,"

agree as follows:

 SECTION I. CREATION OF SECURITY INTEREST

Debtor hereby grants to Secured Party a security
interest'in‘the Collateral described in Section II of this
Security Agreement to secure performance and payment of all
obligations and indebtedness of Debtor to Secured Party of
whatever kind, whenever or however (whether hereﬁofore or
hereafter) created or incurred, ‘including but not limited to
the obligations and indebtedness of Debtor to Secured Party
desc¢ribed in Section III of this Security Agreement.

SECTION II. COLLATERAL

The collateral of this Security Agreement is inventory
or equipment of the following description:

Six (6) 23,500 gallon nominal capacity tank
cans, DOT 111Al100W3, exterior coiled and
insulated with 100~-ton trucks and bearing
numbers RTMX 2201, RTMX 2203, RTMX 2204,
RTMX 2205, RTMX 2209, and RTMX 2212,

now owned or hereafter acquired by Debtor, and all additions

and accessions thereto, and proceeds thereof (hereinafter

" collectively called the "Collateral"). The inclusion of pro-

- ceeds in this Security Agreement does not authorize Debtor

to sell, dispose of or otherwise use the collateral in any
manner not speéifically authorized by this Agreement. This

is a purchase money security interest and Debtor will use funds
to purchase the Collateral or the Secured Party may disburse

funds direct~to the seller of the Collateral.



SECTION III. PAYMENT OBLIGATIONS QF DEBTOR

(1) Debtor shall pay to Secured Party any sum or sums
due or which may become due pursuant to any promissory note
or notes now or hereafter executed by Debtor to evidence
Debtor's indebtedness to Secured Party, in accordance with the
terms of such promissory note or notes and the terms of this
Security Agreement, as well as all other indebtedness now due
and owing said Secured Party, and any and all indebtedness
hereafter to become due and owing said Secured Party, whether
evidenced by note, overdraft, endorsement or otherwise, and
any and all renewals, rearrangements, or extensions of said
indebtedness, including but not:limited to that eertain promissory
note dated ZQEQ'Q'&(EE:C =, 19_7_§.f in the original principal
amount of $130,000.00 execﬁted by Debtor and payable to the
order of Secured Party. | |

\ (2) Debtor shall pay to Secured Party on demand all

expenses and expenditures, including reasonable attorneys'
fees and other legal expenses incurred or paid by Secured
Party in exercising or protecting its interests, rights and
remedies undef this Security Agreement, plus interest thereon
" at the rate of ten percent (10%) per-annum.

(3) .Debtor shall pay immediately, without notice, the
'eneire unpaid indebtedness of Debtor to Secured Party whether
created or incurred pursuant to this Secdrity Agreement or

otherwise, upon Debtor's default under Secion V of this Security

Agreement.

SECTION 1V. DEBTOR'S REPRESENTATIONS, WARRANTIES AND AGREEMENTS
Debtor represents, warrants and agrees that:
(1) All information supplied and statements made by
Debtor in any financial credit or accounting statement or

application fer credit prior to, contemporaneously with or




subsequent to the execution of this Security Agreement are
and shall be true,. correct, complete, valid and genuine.

(2) No Finahcing Statement covering the Collateral
or its proceeds is on file in any public office; except for
the security interest granted in this Security Agreement,
there is no lien, security interest or encumbrance in or on
the Collateral. |

(3) Debtor's residence is the address shown at the

~beginning of this agreement, and Debtor will immediately

notify Secured Party in writing of any change of Debtor's
place of residence.

(4) The chief place of business of Debtor is the
address sthn at the beginning of this agreement. Debtor will
immediately notify Secured Party in writing of any change in
Debtor's chief place of business. If certificates of title
are issued or outstandiné with respect to any of the Collateral,
DebLor will cause the interest of Secured Party to be properly
noted thereon, |

(5) Until default, Debtor may use the Collateral in
any lawful manner not inconsistent with this agreement or with
the terms or conditions of any policy of insurance thereon
and may also lease the Collateral in the ordinary course of
business. Secured Party secﬁrity interest shall attach to
all proceeds of dispositions of the Collateral.

(a) At the request of Secured Party, Debtor will
maintain a speciél bank account with Secured Party,
over which Secured Party has the sole power of
withdrawal. Upon Secured Party's demand; Debtor
will deposit upon receipt all checks, drafts, cash,

and other payments pursuant to Inventory leased.



At least once a weszk, Secured Party will apply the
whole or part of the funds on deposit in the special
account against the principal of interest or both

of loans made under this agreement. Secured Party
may determine the order and method of such appli- .
cation. Any portion of funds on deposit in the
special account which Secured Party elects not to

-Yo) abply may be paid over by Secured Party to bebtor.
(b) Debtor will at all times keep accurate and
complete}records of the Collateral and Secured Party
may call at Debtor's place of business at intervals,
-and'without hindrance or delay, inspect, audit, check
and make extracts frgm the books, records, journals,
orders; receipté, correspondence, and other data
relating to the Collateral or to any other trahs-
action between Secured Party and Debtor.

(6) ° Debtor shall pay prior to delinquency all taxes,

-charges, liens and assessments against the Collateral, and

upon Debtor's failure to do so, Secured Party at its option
may pay any of them and shall be the sole judge of the legality
or validity thereocf and the amount necessary to discharge
the same. Such payment shall become part of the indebtedness
secured by this agreement and shall be paid to Secured Party
by Debtor immediately and withéut demand, with interest thereon
at the rate of ten percent (10%) per annum,

(7) Debtor will have and maintain insurance at all
times with respect to all Collateral against risks of fire,
theft, and such other risks as Secured Party may require,

including extended coveragé, and in the case of motor vehicles,

including collision coverage. Such insurance policies shall

~contain such terms, be in a form, for a period and be written



by companies satisféctory to Secufed Patty. Such insurance
bolicies shall also contain a standard mortgagee's endorse-

- ment providing for payment of_any loss to Secured Party. ‘All'

- policies of insurance shall provide for ten days written
minimum canceliation»notice to Secured Party.. Debtor shall
furnish Secured Party evidence of compliance with the foregoing
insurance provisions. Secured Party may act as attorney for
the Debtor in obtaining, adjusting, settling and cancelling
such insurance and endorsing any drafts drawn by insurers of

[

the'Collatefal. Securéd Party may apply any proceeds of
éuch insurance which may be received by it in payment on
account of thé obligatiohs secured hereby, whether due or not.

(8) Debtor shall, at his own expense, do, make, procure,
éxecute and deliver all acts, things, writings and assurances
as Secured Party may at any time request to protect) assure
or enforce its interests, rights and remedies created by,
.pro§ided in or emanating from this Security Agreement.

(9) .Debtor shall not lend, rent, lease or otherwise
dispose of the Collateral or any interest therein except as
authorized in this Security Agreement or in writing by
Secured Party, and Debtor éhall keep the Collateral, including
the proceeds thereof, free from unpaid charges, incldding
taxes, and from liens, encumbrances and security interests
other than that of Secured Party.

(10) Debtor shall sign and execute alone or with Secured
Party any Financing Statement or other document or procure any
document and pay all connécted costs, necessary or reasonable
to protect the security interest under this Security Agreement
against the rights or interests of third persons. |

(11) Debtor shall at all times keep proceeds of the
Collateral separate and distinct from other property of Debtor
and shall keep accurate and complete records of the Collateral

and its proceeds.
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(12) Debtor is the owner of the Collateral free and
clear of any lien, encumbrance, charge, or interest of any
third person whatsoever.

(13) The Collateral will not be misused or abused,
wasted or allowed to deteriorate, except for the ordinéry
wear and tear of its intended primary use, and will not be used
in violation of any statute or.ordinance.

(14) The collateral will not be sold, transferred or
disposed ofvby Debtor or be subjected to any unpaid charge,
including rent and taxes, or to any subsequent interest of a
third person created or suffered by Debtor voluntarily or
involuntaril?, unless Secured Party consents in writing in'
advance to such sale, transfer, disposition, charge, or sub-

sequent interest.

SECTION V., EVENTS CF DEFAULT
i Debtor shall be in default under this Security Agreement
upon the happening of any of the following events or conditions
(heréin called an "Event of Default"): |
(1) Debtor's failure to pay when‘due any indebtedness
secured by this Security Agreeﬁent, either principal or interest.
(2) Default by Debtor in the punctual performance of
any of the obligations, covenahts,'terms or provisions contained
or referred to in this Security Agreement or in any note
secured hereby.
(3) Any warranty, representatioh, or statement contained
in this Security Agreement or made or furnished to Secured
Party by or on behalf of Debto; in connéction with this Security
Agreement or tb induce Secured Party to make a loan to Debtor

proves to have been false in any respect when made or furnished.



(4) Loss, theft, substantial d;mage, destruction, sale
or encumbrance of or to any of the Collateral, or the making
of any levy, seizure or attachment thereof or thereon.

(5) Debtor's death, insolvency or business failure; the
appointment of a receiver of all or any part of the property

of Debtor; an assignment for the benefit of creditors of

.Debtor; the calling of a meeting of creditors of Debtor; or

the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Debtor or any guarantor or
surety for Debtor.

(6) Any statement of the financial condition of Debtor
or of any guafantor, surety or endorser of any liability of
Debtor to Secured Party.submitted to Secured Party by Debtor
or any such guarantor, surety or endorser proves to be false.

(7) If Secured Party should at any time be df the.opinion
thaF the collateral is not sufficient or has declined or may
decline in value, or should Secured Party deem payment of
Debtor's obligations to Secured Party to be insecure, then
Secured Party may call for additional collateral satisfactory
to Secured Party, and Debtor promises to furnish such addi-
tional security forthwith. The call for additional security
may be oral or by telegram or by United States mail addressed
to the address of Debtor shown at the beginning of this agreement.
If Secured Party makes such call for additional collateral and
Debtor fails to furnish such additional security, then Secured
Party may declare Debtor to be in defaul£ under this Security
Agreenent,

(8) Any guarantor, surety or endorser for Debtor de-~

faults in any obligation or liability to Secured Party.

SECTION VI. SECURED PARTY'S RIGHTS AND REMEDIES
A. Rights Exclusive of Default

(1) This Security Agreement, Secured Party's rights



hereunder or the indebtedness hereby secured may be assigned
by Secured Party from time to time, and in any such case the
Assignee shall be entitled to all of the rights, privileges
and remedies gr&nted in this Security Agreement to Secured
Party, and Debtor will assert no claims or defenses he may
have against Sequred Party against the Assignee, except those
granted in this Security Agreemené.

(2) Secured Party may enter upon Debtor's premises at
any reasonable time to inspect Debtor's books and records
pertaining to the Collateral, and Debtor shall assist Secured
Party in making any such inspection.

(3) Sedured Party may execute, sign, endorse, transfer
or deliver in the name of Debtor, notes, checks, drafts or
other instruments for the payment of money and receipts,
certificates of origin, applications for certificates of fitleA
or any other documents necessary to evidanCe; perfect or
real&ze upon the'security interest and obligations created
by this Security Agreement.

(4) At its option, Secured Party may discharge taxes,
liens or security interests or other encumbrances at any time
levied or placed on the collateral, may pay for insurance
on the collateral and may pay for the maintenance and pressr-
vation of the collateral. Debtor agrees to reimburse Secured
Party on demand for any payment made, or expénse incurred by
Secured Party pufsﬁant to the foregoing authorization, plus
interest thereon at the rate of ten percent (10%) per anﬁum.
B. Rights in Event of Default |

(1) Upon the occurrence of an Event of Default, and
at any time tﬁereafter, Secured Party may declare all obligations

secured hereby immediately due and payable and shall have the



rights and remedies of a Secured Party under the Uniform
Commercial Code of Texas, including without limitation thereto,
the right to sell, lease or otherwise dispose of any or all
of the Collateral and the right to take possession of the
Collateral, and for that purpose Secured Party may enter upon
any premises on which the Collateral or any part4the;eof.may
be situated and remdvé the same therefrom., Secured-Party may
require Debtor to assemble the Collateral and make it available
to Secured Party at a place to be designatedlby Secured Party
which is reasonably convenient to both parties. Unless the
Collateral is perishable or threatens to decline speedily in
value or is of a type customarily sold on.a recognized market,
Secured Party will send Debtor reasonable notice of the time and
place of any‘public sale thereof or of the time aftér which
any private sale or other disposition thereof is to be made.
The‘requirement of sending reasonable notice shall'be met 1if
such notice is mailed, postage prepaid, to Debtor at the
address designated at the beginning of this Security Agreement
at least five days before the time of the sale or disposition.
Expenses of retaking, holdiﬁg, preparing for sale, selling or
the like shall include'Secured‘Party's reasonable attorneys'
fees and legal expenses, plus interest thereon at the rate of
ten percent (10%) per annum. Debtor shall remain‘liablé for
any deficiency.

(2) sSecured Party may remedy any default and may waive
"any default without waiving thé default remedied or without
" waiving any other prior or subsequent default. |

(3) ‘The remedies of Secured.?arty_hereunder are cumu-
lative, and the exercise of any one or more of the remédies
"provided for herein shall not be construed as a waiver of any

of the other remedies of Secured Party.



SECTION VII. ADDITIONAL AGREEMENTS

(1) The term "Debtor" as used in this instrument shall be
construed as singular or plural to correspond with the number
of persons executing this instrument as Debtor. The pronouns
used in this instrument are in the masculine gender but shall be
construed as feminine or neuter as ocqasion_may,:egqi;e;
"Secured Party" and "Debtor" as used in this instruﬁént include
the heirs, executors or administrators, successors, repre-
sentatives, receivers, trustees and assigns of those parties.

(2) If more than one person executes this‘instrument as
Debtor, their obligations under this instrument shall be
joint and several.

(3) The section headings appearing in this instrument
have been inserted for convenience only and shall be given
bno substantive meaning or significance whatever in éonstruing
thelterms and provisions of this instrument. Terms used in
this instrument which are defined in the Texas Uniform Commer-
cial Code are used with the meanings as therein defined.

(4) The law governing this secured transaction shall
be that of tﬁe State of Texas in force at the date of this

instrument.

EXECUTED this 23 day of DECEM@E/E , 19'75_“.

/%%;m/ O / /7 ,//’

"GLENN A. WELSCH
Debtor

THE CAPITAL NATIONAL BANK

IN AU .
: : \
BY: d427,/{:§;{ééi~q _
Lf Vice }’resuient
Secured Party
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THE STATE OF TEXAS |
COUNTY OF TRAVIS [

BEFORE ME, the undersigned authority, on this day per-
sonally appeared GLENN A. WELSCH, known to me to be the person
whose name is subscribed to the foregoing instrument, and
acknowledged to me that he executed the same for the purposes
and consideration therein expressed.

a)f)/Lk__v

Given under my hand and seal of office on this the _./.3
day of 5 b(f?!é&ir 19:25
%4/’(’1—& —D S ‘J(

Notary Public 1n and for
Travis County, Texas

My Commission Expires:

Lo/ 21977

THE STATE OF TEXAS [
X
COUNTY OF TRAVIS [
BEFORE ME, the,u??ers;gg?d uthority, on this day per-
sonally appeared S N s , Vice President
of The Capital National Bénk in Aust%h, a corporation, known
to me to be the person whose name is subscribed to the fore-
going instrument, and acknowledged to me that he executed
the same for the purposes and consideration therein expressed,
in the capacity therein stated and as the act and deed of
said corporation. [*
DA

Given under/my hand and seal of office on this the-\\J

day of _ /ol p. s 19757
;;T2<j V‘wﬁgiiszﬂ——-

Notary Public in and for
Travis County, Texas.

My Commission Expires:

4] 1977
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