T . SECURITY AGREEMENT.

This agreement is made this' 13th day of'January,~]977, by and between

Lagrrence Schor & Susan Schor ' B : ‘and

The National Bank of Washington.

1. Parties.' That Lagrence Schor and Susan Schor - ' R

are hereinafter referred to ae the "debtor'". The National Bank of Washington
isiheteinafter referred to as "the secufed party". |

»2. The debtor severally herebyigrants to.the secured‘party'a securityv.'
interest inbthe collateral described in'paragraph 3 to éécdré tne performance
or payment—of ‘the obllgatlons and 1ndebtednesseof -debtor:te- secured_party. -
The aforesaid-grant-of: securlty 1nterest is. 11m1ted to and in accordancerwnth
the obllgations;set.forthaxnwthe-pnomxssoty;notevpurspant;to:thls_agreement;;?i;

3. Collateral. The eollateraltbfnthis-eecurity_agfeenent_is of the fol~_.

lowing description: —;Qﬂg——— sepenty.ton, fifty foot, six-inch rigid underframe
5°2¢ars,ékndﬁneaseXF cars, .serial number (s) _ ve9igs . ¢ L

4, PromissorymObligation. .The debtor shall pay to the secured party -
the. sum or: -sums-: -evidenced-by:the promissory noteSrexecuted pursuant*to thls~~.

security"agreement:inraccordance:with:the.terms;qfuthe nptezsecuredmhereby.t

" 5, Insurance; -The debtor .shall.cause-the collateral_to be. insured for
its fair -market value against all expected risks to which it may be exposed or
until“such"tine'as.thiS'security agreement,is terminated.

16. Sale or Further Encumbrance of Collaterai. The.cdllateral will not

be sold, transferredtor disposed of, or_be‘subjected to any unpaid eharge; in-
cludingvtaxes, or to_any subsequent interest of'althird peteon created by debt-'
of-ﬁoluntarily or involuntarily,"nnless‘the seeured.partf COnsentslin~advance

in writing to sueh charge, transfer, disposition, ofisubseqdent intereat.

7. ‘Default. Mistepresentation or ﬁisstatenent'in.conneetdon with non- ,
compliance with et.non—perfetmance:efﬁanyfof,debtor[s“ob1igatione_ormagreements
hefeunder shall constitute{default undervthié éecurity aéreenent;mlln addition,
debtor shall be in default if bankruptcy or insolﬁency prqeeedings ate insti-‘
tuted by or against the debtor or if debtor’makes.any aéeignment for:the.bene-
f1t of credltors or -if debtor is more than forty-flve (45). days delinquent in

payment of the ex1st1ng promissory notes executed pursuant to thlS agreement
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agreement the assignee shall be entitled upon notlfylng the debtor to perlolm=

e e

.ance of the debtor s obllgatlons and agreements hereunder and assrgnee shall
be ent1t1ed to all the rights and remedles of the secured party hereunder.
Upon debtor's default, eecured party ‘may exerc1se hlS rlghts of enforce-
ment as followscv | |
a.’ to seize'the cpllateral and take'posseseion of said collateral;
b. requlre debtor to assemble the collateral and make it available
to secured party ‘so .that secured party: may collect _and take_posses-

'sion.thereof;

c. dispose.ofmthe collateralzbyTpuhlic:orcprivatewsale'inaa;mannert_r_
as secured party_may elect H |
- d. .malntaln an ‘action (at law or otherw1se) for collection of any
additional monies due; and | | |
e. waive any default or remedy.in any reasonable manner without
waiving any other.prior_or subsequent-default.,j R

9, - - Law Gevernlngtsecurlty Agreements= ~The law as set" forth 1n-the-1nter:_

-

o

state -Commerce-Act,-its rules~and regulat1ons.and.the law of the - Dlstrict of

Columbia shall govern the interpretation'pf this security agreement.

.
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WJTNESS _ The Natlonal Bank of Wa%hlngton

mwﬂ«\ w s

Ladrence Schor

<::;E;:;éa«-f=::55;;;§tazﬁ

~ Susan Schor

City of Washington )

District of Columbla) S8

Subscrlbed and sworn to before me thlS 24th day of January
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CITY OF WASHINGTON ) ~~. v -
DISTRICT OF COLUMBIA)

N

On thlS 7th day of Jenuary, 1977 before me personally appeared
Webb c. Hayes; 1v, to me personally known, ‘who belng by me’ duly sworn, says
that he 1s the V1ce Pre31dent of The Natlonal Bank of Weshlngton, that the
tseal afflxed to “the foreg01ng 1nstrument is the corporate seal of sald cor—:

poratlon, that sald 1nstrument was 31gned and sealed on behalf of sald cor-li

'poratlon by authorlty of 1ts Board of Dlrectors,‘and he acknowledged that the

S

executlon of the foreg01ng 1nstrument was the free act and deed of sa1d corpo-;

Aration.’i"'




