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MASTER LEASE AGREEMENT

T ‘ } mmmqumw
. . | | ; -
AGREEMENT made as of __ Dwecripere S ., 1972, @rQ
between Professional Lease Management, Inc., a California fxﬂ45k

_ corporat;on {the "Lessor“) and Canad;an szrogas Resources,;i
Ltd, (the "Lessee") ' ) »

In conszderatlon of the mutual covenants .and .
conditions here;nafter set Co;th, the partzea:hereto ggree*-
as follows: : -

‘ Lessor shall lease to Lessee and Lessee shall hzre

£rom Lessor thzrty-fzve (35), Schlal purposo {(to contain e
: liquid propana gas) 33,000 gallon (U.s.) tank cars, ICC
.§122A340W (the“"tank cars") under. the terms and. condztzons
._herexnafter set forth.
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! 2. Term and Delivery -

The term of this lease shall commence as of tho:”
' date. Lessor pays to Lessee the $206, 675 requ;red by para-
.'graph 4b, and such_date shall be inserted on Exhibit A atel ‘/
- tached héreto ("Cffective Date"); The Leéae shall tox~ . I
'1'f mzna:e at the expiration of five years from the Bffective

: Date of thxs agreement.

Noththstandznq anythxng contalned here;n to the "

. contrary, if Lessor does not acquxre t;tle to all of the '

'-ltank cars to be leased he,eunder by‘pecember 31, 1972,

>

except as proVided:ih paragraph 128, this agreéﬁent and all

oblxgatzons herein shall be termxnated without an/ l;abzlzty

:whatsoever on the part of Lessor or Lessee; prov;ded, however,-
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ithat Lessox shall use its best efforts to acquire title to

the tank cars to he leased hexeundex fron Union Petroleun
Corporation, a whoily-owned subsidiary of ilome Oil Company
Limited. Lessor shall furaish to Lessee,:on or before the

EZfective Date, satisfactory‘évidence that Lessor has

. Obtained titie to the tank cavs. .

Lessor shall have no obrzgatzon to deliver the tank

cars leased hereunder to Lessee, and exgept as provided in

_ paragraph 4, Lessee,'at its own expense shallihaVe full re- §'
1sponszb;l;ty fox obtaining possess;on oﬁ the tank cars from

-ﬂ Un;on Petroleum Co:vorat;on.

2

3. . Payment

a. Rent '.

Rent shall be Three Hundred Fifty Dollars (U.S.

$350.00) per‘month per tank car ox fwélve Thousand Two
, Rundred fifﬁy Dollars (U. s. $12,254. 00)‘pér month, for all

- tank cars leased hcrcunder. which shall be due and pajablc )

on or before the rzrst (Lst) day of each month for the month
for which the tank cars are leased; provzdea, however, that

‘the first rental payment shall not be due until Mazeh 1,

' 1973 and such payment shall ;nclude the prorated monthly ren-

tal for December, 1972, and the full rental for the months

‘of January, February and March, 1973, prov;ded further, how=~

ever, that the reatal payment due March 1, 1973 shall be
réduced Sy the security deposit for the‘first three monthly
rental payments pazd to Lessor pursuant to paragraph 3b. ‘
‘On or before the £ifth (5th) day following the
close of’ gach month, Lessor shall reporp ;p writing to
Lessee ghy mileage allowance received by Lessor_during the
previous month from any railroad on which the tank cars are

used. Kny'éuch mileage allowénce shall be applied in re-=

duction of the reptal'payment for the ﬁbnth for which the

~mileage éllowance is attributable; if’gﬂy such a;;owdnce is

‘not ‘reported ta Lessee ip time for, Lessee to reduce its



. mileage allowance, In adgition, aany mxleage allowance attributable to :

-any such month in excess of the wmonthly rental payment for that

[ B
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rental payment with respect to any such waonth, then Lessor shall

pron;ptly reimburse lessoe for any reatal payments previously paid

without the use of mileage allowance or excess mileage auowance,.

¢

"and credit any remajnéesr of any such maileage allowance as excess

.

month .(exc‘:e.ss mileage allowanée),' 6nall be ‘credite‘d éo Lesqee‘a
account to be‘ used in previous o subae;;uent months, if rgilrogx‘d
mileage pay‘n‘xguts-attri‘outablelto such moaths do not equal the mon-
.thly‘re.ntal; pra\:vided, howeves, any excess »,mile;ge allowance credit-
e_d to .Lessee'; accaount shall be cumulative ozjxiy on- an annual calendar
basie, and aI.L s;\ch: ‘cred;it; shal‘.. expire at. the end of each cale'ndar
year, provaded further. howcver, that if any ‘reatal paymenta for any
month during the calendar year were paid with o..hor thaw milesge

allowance or excess mileage allowance, "Leséég _shall Bé""prom{:ﬂy ree 7

imbursed for the amount of such payment_s not {9 exceed the excess

wmileage allowance accruing as oi December 3i of that year. and any -
oxcess mﬂeaga anowanco ateributablo to calendar year 1972 shall be

carriéd forward to calendar year 1973, S R ‘ I ’
. Il . ‘ ) *
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' allowance credited to

equal the woltbkly went; praovided, however, an,

xcess mxleage

2EEC é(iffggpx 5hall be cumulatlye‘ f&’27/ -
oﬂly on an aanaal caliifff’xou‘ asls, and all suc¢h credit . .

shall expiri;:i,fbg,end of each calendax year; provided further,
. . . ' - '

however, anyp-Sxcess mileage allowance autributdﬁlg\sz\falen- T,
de;—yﬂsg::i;s—uaa%%rb» =i :Q“Wdfﬂ“td‘t"ieTﬂ”T‘?Eﬂ?\l973-’, .

b. Security Dep051t - Pirst Three Months

. Lessea shall pay to Lessor on the'ﬁffectiVe Date
of this agxeement $36, 750 as secur;ty for the first threa

monthly rental payments due’ nercunder.~ N

4. Process of Domestication

. a« Operational Expenditures

' Léssea shall prepare and at its owa expense pay |

~all cosgslénd othes expenses.ii proparing the tank cars fqr

- oparation, to imclude without limitation, empty mileage

c\arges and expenses foud repaxr and malntenance {preparation
of tank cars and paymeat of expenses relatxng thezreto are
refarred 'to as the "process of domestication"); provided,
however;"that costs and expenses fox ﬁﬁe process of domegti-

cation shall not. include the Canadian'duty and Canadian federal

" sales taxes.

' Lessor shall pay to Lessee}.within ten (10) days

of Lessor's acquiring title to the tank:cars, $3,325 as sole

reiwmbursement for all costq‘and expenses gelating to the pro-

. cess of domestication. Lesseé‘shall,hdve full responsibility

for any unreimbursed expenditures, aﬁd'such limitation on the
dollar“émount of reimbursement shall not relieve Lessee of any
obligatzon hereunder 1n prepax;ng the tank cars for operat;on.

b. . Canadian Taxes

.o Lessor shall pay to Lessee: within ten (10) days of,

-Lesaor's acquirang title to the tank cars, $206, 675 to be used

only fqr the payment of Canadian‘dutg‘aad Canad;an federalgsales

-.3\-



taxes ("Canadian Taxes") relating to the importation of the

tank cars in Canada; provxded however, that Lessor, at its -
sole discretion, can offset from the amount Gue, the amount(

roquxred to be paid by Lessee to Lessor pursuant to paragraph

3b. Lessee shall act as agent for‘Lessor fox such:payments, .

. and shall obtain a receipt stating that such taxes are being, .
‘ paid for, and on behalf of, Lessox.
Lessee shall at its own expense pay for any Canadian

" duty and Canadian federal sales tax in excess of $206,675,

and Lessee shall have no xight to relmbursement for any such

- excesse - - - » T

5. Lessee's Ob;lgatlons with Respect to
Equipment ,

:a., Repaxrs and Malntonance

Lessee shall at its own expense operate, maintain,
‘repair and keep the tank cars in good operating condi-

tion.. Lossce shall not make any alteratiocns, addi~

S =‘txons or merovements to the tank cars without the prior

.-wrxtten consent of Lessor; provided, however, any al—
terations, additions ox improvements required by any
governmental authority shall be promptly made by Les-

'fsee without the necessity of Lessox's Writtén consent._f

". All such alterations or improvements"shall be made at
tﬂo sole expense of Lessee ond suoh alterations or im=
vptoyéments‘shali become the property of Lessor gpon  

termination of the lease.

' b, Licensing, Registration aﬁa Taxes
Except ao otherxwvise providodufor in pa:agraph'
tdb}.Lesseé sholl obtain, pay fof“andxdisoharge
when due all license and rcgistfatioo foes, assess-
: mohts, sales, use, property, andlother'taﬁeé-(eXclod-'
:;_ iné'any tax ﬁeasured by‘Lessor’é incomo), together
' w;th any penaltles or interest appl;cable thereto, '

: now or heroafter ;mposad by any 5tato, fedaral, f-ﬁ

f‘ e . wdw
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‘foreign or local govexnment upon the tank cars

) ‘(excludzng any sales tax on the acqulsxtlon of such

tank cars by lLessor but ;nclua;ng any sales or use
tax payable on the lease of the tank‘cars), whethexr:
the same be payable by or‘aseeSSed to Lessor or

Lessee. The tank cars shall not be maintained, used -

or operated in violation of any law or rxule, regula- '

tion or order of any goveramental authority or any

certificate, license or registration'relating thereto. ..,

“¢. Insurance

During the term of-;his leasc, Lessee at its

., own expense shall obtain and keep in full force and .

effect property damage liability and personal lia=

‘bility insurance, naming Lessor as additional in-
5 sured, against claims for death ol or injury to perx-

'.sons, loss of or damage to property ln connection

thh the possession, use or operatxon of the tank

“'cars by Lessee, and any economzc loss due to the

nonavazlab;lzty for use of any property damaged or

,destroyed. The limits on any liability insurance
; poiicy shall not be less than Five Mi;lion'Dollafé
($5,000,000). In addition, Lessee shall obtain S

"1nsurance on the Insured Value of the tank cars,

naming Lessor as additional insured.
'.All such insurexs shall be acceptable to
Lessor. All such policy or polioies shall contain

a "breach of warranty" clause whereby the insurer

_agrees that a breach of the insuring conditions by
'Lessee shall not invalidate the insurance as to

~Lessor and shall provide that they may not be altered'

or cancelled wzthout ten (10) days wr;tten notice to

Y-
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iessor. Lessce shall furnish such evidencé as
Lessor shall reasonably requixe of insurance,. the
terms and conditions of the policy or policies, and -
”‘the date on whichvthe policies expire, The Insured
Valﬁe‘upon execution o{ this lease shall be as set
forth in Exhibit A; thereafter, the Insured Value
may be changed from time to time by agreement be=
ﬁween Lessor and Lessee, it being intended that
each tank car shall be insured at its market value.
1f Lessor and Lessee faii to agree as to any change
in Insuved Value, the controversy shall be.settled
'pﬁrsuant‘tq paragfaph 13,

d. Loss or Damage

. During the term of this leaée;'Lessee assunes ail”
risk 6f loss or damage to the tank cars from any and
every'cause‘whatsoever, whethér or not such loss or'”
damage is éovered hy insurance, and shall includa

‘ wiﬁhéut limitation, the taking of any tank car by any
{gOVeénmental'authority by coﬂdemnationior otherwise..'
Ndmloss or damage to any tank éat or to any part' 
thereof shall relieve Lessee of any okligation under
hxs agreement.
" In the event of loss or damage, Lessor shall

' have the option to xequire Lessee to (1) repair or

LW
Ly

‘:restore the tank car to good condition and working
u': or3er; or‘(z) replace the tank car with a similar
tank car in good repair} conditiqn, and workiné'
order; or {(3) pay Lessor in'cash the difference
between any receipts received by Lessor pursuant to
. an insurapce policy or award by any governmental

‘ authorzty and the Insured Value set forth as

,F,;ch;.b:.t A. - Upon xaseipt of a sum equal to Insured



! Value, the lease hereunder shall terminate only

" with respect to the tank car for which Lessor

has been paid, and Lessee shall become entitled
to such tank car in its standing existing condi=

tion without .any warranty of Lessor, express or

-implied“with respect to any matter whatsoever.

e. Indemnity
o Llessee shall defend, indemnify and hold harm=

less lessor from and against all claims, actions, -

damages, liabilities, and expenses, arising out
.of, or related to, the use, operation or storage of

' the tank cars, including without limitation, at=

torneys' fees, claims for injury to or death of
persons, including employecs of Lessee, loss of ox

daﬁgge‘to pfopexty, including propéfﬁy'of Lessee,

. and economic loss due to the nonavailability for .

use of property damaged or destroyed.

£. Surrender

Upon the expiration or carliexr termination of

the leasa hereunder, Lessee¢ at its owh expense

shall returan the tank cars togethef with all recoxds

. perﬁaining thereto, including without limitation

répair and maintenance records, to Lessor at such
location in the continental U.S.A. as Lessor shall

specify, in the same condition as when receiveg,

except for reasonable wear and tear from oxdinary

USéo' . . ’ /{
":f. Warranties g U)?M*PM
. UL us N

Lessor makes no warranties express or implied
/l .

as to the condition, merchantability, fitness feoy parti-

;'cuia: puip§§§ or any other matter concerning the faﬁk_ o

.
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cars. Lessee hereby waives any claim it might have

agaznst Lessor for any loss, damage, or expense caused

by ‘the tank cars or by any defect thereln, use or main-

tenance thereof, or servicing ox adjustment thereto. Dux-

. ing the period of any lease heregnder in which Lessee ren-

" . ders faithful performance of his obligations, Lessor here-

by assigns to Lessee any factory oxr dealer warranty, whether
express or implied, on the tank cars covered by any leasea
hereunder.. All claims ox actions on any warxanty 50
assigned shall be made or prosecuted by Lessee, at its
sole expehse, and Lessor shall have no obligation what-
soe&gr to make any claim on such wafranty.

. 7. Defaﬁlt ' ”

. If Lessee defaults in the payﬁent of any sum

. of money o bhe paid under this agreement and such default o

Y .

continues for a period of ten (l0) days after written no=

_tice to lLessea of such default; or if Lessee fails to per—l
_ form any covenant or condition required to be performed

by Lessee which failure.shall not be remedied within ten

(10) days after notice thereof by Lessor to Lessee. or

. Lessee shall dissolve, wmake or commit any act of bankruptcy,”
- or any proceeding under any bankruptcy or insolvency sta-_'”

_tute or any laws relating to the relief of debtors be

commenced by or against lessee; or a receiver, trustee

for l;quzdator shall be appointed fox Lessee or for all

or a substantial part of Lessee's assets; or an oxder,
judgment or decree shall be entered by'a court of compe-

‘tent jgfisdiction and shall continue unpaid and in effect

- fox aﬂ&bperiod of sixty (60) consecutive days without a

stay of execut;on, or a wrmt of attachment or executzon

is 1evzed on any agak car and is not d;scharged w;th;n

A ...8_‘ : "..'_ L. “'. ,.'.‘»"v;-l



ten (lO)xdays thereafter, Lessor méy exercise one ox

more of the following remedies with zespect to all or

~ any of the tgak cars leased héreundex:

a. JImmediately terminate this agréement an@ 
'.Lessee's rights hereunder;‘
' b. Requzre the Lessee,to return all or any
: ad derseels st Lt
of the ténk cars to Lessor. pu.uu *—&o—va@agxaph
S4E), and if Lessee fails tgdgompl%.wﬁﬁh*paraﬂ
q;gghﬂsidah, Lessor may take‘possession_of such .’
<
tawk ‘cars without demand or notice and without
court oraer or legal process; Lesseé hereby
.waives- any damages occasioned by such taking of
possession Whether or not Lessee was ;n default ;
at';he;time possession was takeh, so long as
-QE'Lesso;:reasonébly believes that Lessee vas in
' defauié at said time. Lessee Hereby Anowlngly
waives any r;ght to notice of"’ possess;on and .
»-the'tak;ng of possession wzthoug court order or
o legal process; '

Ce Lease the tank cars to such persons,. at
such rental and for such period of Eima as ‘Les=
ﬂsorhshall elect. Lessor shall apply the pro;
ceeds £xom such leasing less all costs and ex=
‘ penseé’incurfad on the recovery, rebair,‘storaga ‘

and renting of such tank cars, to the payment of

Lessee's obligations hereunder. Lessee shall ro-

T main liable for any deficiency, which at the ;

Lessor's option, shall be pazd monthly, as suf-'

fered, or ;mmedzately or at the end of the term ;“”*



-'e-xank»cars.

es damages for Lessee's default;
4. Bring legal actionlto recover all rents
“; or othex amounts then accrued or thereafter accru-
ing from Lessee to Lessor under any provision here-
undex; and | ‘
‘e. Pursue any other renedy whlch Lessor may have.
Each rcmedy is cumulatlve and may be enforced separately
tor concurxently. In the event of default Lessee shall
pay to Lessor all costs and expenses, lnclualng reason-
able attorneys' fees expended by Lessor in the enferce;
meqﬁ of its rights or ;emedies‘hereunder,.ebd Lessee ehall
paj interest at the legal rate inlthe State of California
::on any amount owing to Lessor ffom the time said amount.
becomes due hereunder. '

8. quht of First Refusal to Lease

* " From the date of this agreement and for ten (10)

‘'years hereafter, if Lessee, its parept corporation or

‘ any affiliate, desixes to lease tank cars of the kind

leased herbunder) #rofessional Leasa Management, Inc, ehall
have the:first option to lease such tank cars‘upon the terms .

and condztzons as favorable to Lessee, its parent or any

3«_a£lexate as they could obtain elsewhere. ,

‘9., Right of First Refusal to Buy

< If durzng the term of, or upon termination of,

' 273 /a"’-,a."tl f{:\’ : L”‘l/c’v')
this lease, Lessorﬂdesxres to seil the (&ank cars leased

 hereunder, Lessee, or any affiliate, shall have the first

;. option to purchase such tank car or tahk cars,\upon the

terms and conditions as favorable to Lessor as it could

: ob}gip.elsewhere@ﬂprou;deih.howexexv—the.puzchasemp:&ce

. pursuantntoweuch«right*of"first“refusatwtOWbuy-shallmnot

S e o e,

exceed “the price pa;d by Lessor ; ;p acquxr;ng t;ﬁle"to’the

L /ZWN af-‘” j?;:mm . ///W /
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10. Assignment, Transfer, Encumbrances

Legsce shall no. sell, or nortguge, encuiber,
pledge, hYOOLhuca““ or otherwise grant a security in;eresﬁ
in the tank cars leased hereunder, or.éssign or sublet
this agreement or the tank cars without the pfior written
congant of Lessor. Notwithstanding uﬂythznq contained
in this agreement ¢o the contrcr‘, Lessee may sublease . N

the tank cars to Union Petroleum Corpoxation, a wholly-
owaned subsidla"y of Howme Gll Company Lzmxted, up to,
"ahﬁ ;nclueing, Mazch 31, 1973
Lessor shall have tha right to assign or sublet
this agreement in whole or ia part w¢thout Lessgee's con- 6;&3

tmrn it R
. sent’dadu'Lessee Shall execute all documents(requested by

Lessor o perfect such assigument oz suolett;ng xnclud;ng

'wzthout limitation a shoxt’ form lease ;n the fo:m of Ex-

' jhibzt B attachea hexeto.

11.' Cwnership ‘
' The tank cars are and shall at all times éémain
| : the solérand exclusive property of Leéébf. The only ine
ol terest Lessea shall have in the tank cara is that of - |

-'ALessee undex this lease.

12.. Conditions to Closing )

g R i““ ?rio; to‘the execution of this agreement,'Lea-_
| " gee shalls’ o . ) .I}
.. 7 a, obtaia guaranteaa of Lessea's obligaﬁions
he-eunde: by Mr. E. W. G. Bod;ug, in the form ,f :
P '41 attached herato as Exhibit c. .
-.[ﬁ.. o _[ b. Purnish Lessor a copy of Mr. B. W. G,

‘ ) ‘ Bodruq 8 Personal Zinaancial statement current " .'(7%Qin

i& Pﬂlﬂo{'t-ae I{M.uw‘f/ /—// Kam a/ﬁ//’f/““‘ “7’"f\/"'“"”/:'-'f;'?:".. 'I .
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. action on the part of Lessor.,

within thizrcy k30) days of the execution of this Lease.
c. Furnlsh Lessee with a copy of resolutions
duly adopted by Lessce's, board of dzrectors author~
,‘;ZLng the executan anad dellvery of this agreementa 
4. Pey to Lessor as a security'deposit $§12,250
‘as a security for the last monﬁh's‘rental‘obligation.I
1f ehe parties hereto mutually reseind this agreement
prior to the Effective Date, or Lessor does not acquire a
title to all the tank cars £e be leased hereunder by |
December 31, 1975, this eecuritj daposit shall’be‘reé
: fundea; provided, however, Lessor sha}l fetain up to a
maximum of $5,000 to cover any legal and accounting ex=
penses«to the date of rescission. | |

13;';Unavaiiebility of Taﬁk car

If any tank car to be leased hereunder is unavail-
able-due to any actlon or inaction on the part of Lessor, its
successor.;or assignee, this agreement and all obligations

herein shall_be terminated only with respeet to such tank car

' effectLVe as of the date such tank car becomes unavallable,
without any l;ab;lxty whatsoevar on the part of any party to

B this agreement. provided, however, that the unavazlabxlzty of

any tank car ‘due to Lessee's failure to pexrform lts oblzgatxons

hereunder . zn whole or in part shall not constztnte xnact;on or

LN

14. Arbltratlon
Any controversy ox claim ariéing:out of, or re-

lating to, ﬁhis agreement, or the breach thereof, shall

be settled 1n San Francisce, California, by arb;tratlon in ac-

cordance wzth the rules then obtaxnzng of the Amer;can Arb;-

tration Assoclatzon, and judgment upon the award rendered._-

may be entefed in any court haviag jurisdieéipn‘thereof.;

15. Mlscellaneous

‘:‘e.. AL not;ces requ;red oz petmmtted heraunder

-12-



shall be in writing and shall be sufficient if de-

iivered personally'or sent by certified or registered

""mail or telegram to the party at the address herein-

after sct forth'or at such other add;ess as either party

.may designate in writing from time to time.

Professional Lease Management, Inc,
555 California Strect, Suite 3999
San I'rancisco, California 94104
-Attn: Mark C. liungerford

' Canadian lidrogas Resources, Lt&. -
' Suite 2¥72, One Calgary Place

_ 330-5th Avenue South West

. Calgary, Alberta, Canada

b. No modification or waiver of any provision

of this agreement nor consent to any departure by

»Lessee therefrom shall be effective unless the same

shall he 1n wrltlng s;gned by Lessor, and then such
waiver of consent shall be effective only in the
épecific inStance and for the purpose for which given.

¢. If any term or provxsxon of this agrecment or

'the appl;catxon thexreof shal;, to any extent, be in-

valxd or uneaforceable, such lnvalldxty or unenforcea-

b;l;ty ;hall attach only to such prov;sxon and shall

1 not .affect or render invalid or unenforceable any other

provxs;on of this agreement, and thzs agreement shall

s be valid and enforced to the fullest extent permitted '

: ? by law.

‘ d. This agreement and the provisions herein shall

'be ;nterpreted undey, ané performance shall be L

' governed by, the laws of the State of California.

“‘{E:E}-mime_;s-oé—the—essence.

"f. If Lessee fails to perfdfm any of the obli-

'gatxons performable by it hereunder, Lessoyx may it-

o seli render such perfornance. If Lessee permxts

i ‘-, . " . . ) "-'.-, . B ‘; v
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‘.pazd by Lessor.

.may be located, for the purpose of inspecting and
. ekamining the tank cars to insure compliance by
" tion with the malfunctioning or operxation of the S

" and nature of the accxdent,

‘be pertinent to Lessox's iavestigation of such ac-=
. within ten (10) days after any attachment, tax lien, o

-Cars.

“demand from Lessor, Lessce shall give Lessor written = =

-any lien, encunbrance, charge or assessment on the
‘, tank cars for which Lessee is obligated hereunder, .

Lessoxr may purchase or discharge same and Lessee

shail reimburse Lessor on demand for all sums &0
g. Lessox shall, at any reasonable time, have - o .

the right to inspect the tapk cars wherever they

Lessee with its obligations hereunder. Lessee shall

immediately notify'Lessor of any accident in conneg-

tank cars, including ia such report tihe time, place,

Ld
the damage caused to .the.
property, ‘the names. and addresses oOf persons injured

and of witnesses, and such oLher ;niormatxon as may

cident. Lessee shall also notzfy Lessor in wrxtmng o
or other judiéial process shall attach to the tank -~ - . .,

Within five (5) days after receipt of written . =~

notice of the approximate location of the equipment. .
h. This agreement shall inure to tha benefit

of, and be binding upon, the parties herxeeto and S Cee .

‘their respective successors and assigns; provided, '~ . ~

however, except as set forth hereln, B0 rights of o

Lessee undex thzs lease shall pass to any succesuor

oxr assignece of Lessee by opgration of law or cher- o

wise without the written consent of Lessow,

Celge

o T . . " Voree e D i
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" £o6 be duly executed by the duly‘authorized representatives

The parties hereto have caused this agreement

0

gé of the data first above w:itten.
E PROFESSIONAL LEASE MANAGEMENT, INC.
.. BY ////"»/A/ ( Ve
.. (' . v oo
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’ CANP:DIAN HIDROGAS RESOURCES LYD.
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EXHIBIT A

INSURED VALUE PER TANK CAR

AS OF ACQUISITION DATE

1. Equipment Registry Numher per the
official railway register ("Number")
UPCX Fise7, acquired on De-

' cember __, i972.

2. Number UPCY Si937 . acquired on

- December __, 1972.

3. . Number UP(X S1899
December __, 1972,
4. Numver . UPCY 50459
December __ ., 1972.
5. Number _UFCY 51517
. December __, -1972.
6. Number __ It PCX SIRIS
Decembexr __, 1972,
7. Number _ L #( X R1%52&
- December __, 1972,
8. Number HP()\’(&)S’“

December __, 1972.'

9. " Number “PCY §1$12.

December __, 1972.

10. Number [{1PCx 832

. Decembex __, 4572.

11. Number WP 4187L

Decembe? ., 107Z.

12, Number UOX Ri¥20

¢

¢

December __, 1972.

" 13, wumber [AX §IZ10

Decembex __, 1972.

14, Number (PCX §I18HS

December __, 1972,

15, wumber LPOX TI1T3Y

Decembex __, 1972.

26, wamser- WY $6999.

. Decembex ., d972.

'
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17,

18,

19,

20,

21.

22,

23,

24.
25,

26

27
‘28,
29,

~ 30,

314

32,

33,

34.

L 35,

Number UPCX  F0A43

December __, 1972,
Number UPK _ 30FZ

P

—

December __, 1972.

Number [AF/X Bf 31:3

December _ _, 1972,

Number Hf.’,\/ }ﬂ'i_):)
December _ , 1972.

Number [{P{ X 3G 'q

December __, 1972,

. L] -
Number LIPCY X153

December ot 19’7 2.

Number [(PIX 8! 50/

December __ , 1972,

Number (IP¢ X $1813

December _ , 1972.
Number |{P(X 5”?%:

Dec;amber ¢ 2972,
Number [{FC X 8775?)/

Dece_mber e 1972,

Number [OCX  SISTD

. December __ , 1972.

Numbex HPL/X %l 3‘17

December _ _, 1972,

Number [(FCX  FSD3

December __, 1972,

wumber [J(X_ Fidoz

December __, 1972,

Nurber WX FIR9

December __, 1972,

Number UPCX  §1SDZ..

‘Decembex _ , 4972.

Number LWPCY 3097 {

December __, 1972.

© . Number X | ?{‘ﬁ?g

December _ , 1972,

vunber URX_ B1SIS”

. PDecember __, 1972.
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EXHIBIT B

SHORT FORM LEASE

AGREEMENT made as of L , 1972,

between __ < , (the "Lessor") and

(the “Lessee").‘

In consideration of ihe mutual covenants and
conditions hereinaftex set forth, the parties hereto
agree as follows: ‘

. l.“ Lessor shall leasé to Lessee and Lessee

shall hire from Lessor the tank car described in péras

"grapb 2 pursuant to the covenants and conditions of a

- rMaster‘Qease Agreement between Professional Lease Manage=

[

‘ment, Inc. and Canadian Hidrogas Resources, Ltd., dated

~ e 1972,

2. The tank car leased hercunder shall be a

special purpose (to contain liquid propane gas}, 33,000

'{'galloﬂ (U.8.) tank car, ICC #122A346w, Equipment Registry

Number per the official,railw#y.register - .

- Dated: __ _, ls72,




. Master Lease Agreement with (~u~o¢NUun“y(LQ~m\u»(the

‘breach of any obligation of the Master Lease) as determined .

by the American Association of Railroads; provided howeverL

at any t;mc, and £rom tzme to t;ma, w;tn or wzthout notice

LXHIBIT C R o
GUARANTY AGREEMENT ' "

B ; | o o ‘ (}'NTG Q,s,%

 AGREEMENT made as of Dicwmer S, 1972,

_between Mr. E. W. G. Bodxug (the "Guarantor") and Pro-

fessional Lease Management Inc. (the "iessor")

in conszderatxon of Lessor's enLerxng znto 8
e
3 L/ . d .

"Lessee") , dated DtCﬁﬁwdfm. 'Yy - 1072, (the»"Lea°e
Agreement™) Guarantor agrees as follows: '/"'“ L7 G
| 1. Guarantor hereby guarantees to Lessor, ’
Lessee's payment of all sums due and pe:formance of all
thé.terms and conditions of the Lease Agreement.
2f If Lessce fails to pay rent when the same

becomes due, or defaults in the performance cf any otner -

" term or condxtzon of the Lease Agreement, in lieu of all
‘other rights and remcdies Lessor may be entitled to by

" this Gudkanty-ngreement, the Lease Agxcement, or as pro?

vided by law;‘at che election of Guarantozr, he shall either

(a) pay all rontals when the same become due for the re-

'maxn;ng term of the lease, or (b) purchase all tank cars

leased under the Lease Agreemant at the then fair market

value (absent any diminuation in value due to Lessee's

‘:that ;n connect;on with the exerczse cf such electxon,

Guarantor snall pay to Lessor all rentals accrued and un=

paid to ‘the date of the default by Lessee, and zf Guarantor

4elects to continue payment of rentals, such add;tzonal damages

" that may ‘arise or have arisen in consequence of any defdult

by the Lessee under the Lease Agreement.v'

= Lessor and Lessee are hereby'authorized

to Guarantor and in such mannex, upon such terms and for ’ - . .



1)

such times as they deewm fit, to caange, alter or modify
aﬁy'paztf's obligations under the Lease Agreement, and

any“such changes, alteratiops or wodifications shall have

no effect upon Guarantor's liability hexeundexz.

4. If Lessoxr desirxes, Guarantor shall execute

“a Security Agreement covering all property of Guarantor

real, personal, or wmixed, and in addition, execute such

financing statement ox statements to conmply with any '

'1erderal, state or local govexnmental authority fox both

Canada and the United States.

S« This agreement shall iaure to the benefit of

and be binding upon the parties hereto, their successors

and assigns;. provided, however, that upon the death of Guar-

antor, thie'guaranty agreement shall be terminated and be of -

no, further force or effect; provided further, however, that

any claxm or liability cdue to a nreach, oxr default, of the
Master Lease by Lessee during Guarantor's lifetime shall not

be affected by his death, and th;s guaranty shall remain in-

full force and effect wzth respect to such cla;m or llabllzty.

6. This agreement and the obl;gat;ons-hereunder

”shall ‘be 1nterpreted, construed and enforced in accordance

: wzth the laws of the State of Cal;cornla.

The parties have executed th;s agreement the day

and year f;rst above written.

¢ T o PROFESSIONAL LEASE MANAGEMENT, INC.

C iy




