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150 N. 16T , . ‘ o AR e
POST OFFICE BOX 10334 INTERSTATE COMMERCE COMMISSION

PHOENIX, ARIZONA 85016

Secretary, Interstate Commerce

Commission ' ’ Yook
Washington, D.C. 20423 ' ' aztington, D,

Dear Sir:

The enclosed documents, executed in connection with a Loan Security
Agreement of railroad equipment, are hereby submitted for recordation
pursuant to 49 U.S.C. 20c¢c and ICC Regulations, 49 C.F.R. Subtitle B,
Chapter X, Part 1116. .

The following persons were parties to the Loan Security Agreement:

1. R & R Leasing Company - Debtor
4705 West Buckeye
P. 0. Box 6966
Phoenix, Arizona 85005

2. Northwest Acceptance Corporation - Secured Party
- S 6150 North 16th Street, Suite 2 e
P. O. Box 10334
Phoenix, Arizona 85016

3. Charles R. and Bonnie L. Newman -~ Guarantors
2010 East San Juan Avenue :
Phoenix, Arizona- 85016

The Loan Security Agreement covers the following equipment:

All of that personal property specifically described in
Exhibit A attached hereto and by this reference made a
part hereof. »
A fee of $50.00 is included herewith for recordation of this Loan
Security Agreement. Please return the original document to:
John Petersen - Northwest Acceptance Corporation
P. O. Box 14490
Portland, Oregon 97214

134
) %—&O}%*@\g‘aég Sincerely,
s\l q Jéﬂ NORTHWEST ACCEPTANCE CORPORATION
BLab W VS) NIV
RETAERE William H. Hall

Assistant Vice President

AN ORBANCO COMPANY _ .
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Bnterstate Commeree Commission
‘Wasghington, B.E. 20423 - 12/8/78

OFFICE OF THE SECRETARY

 John Petersen
, |

Noriuwesl Acceptance Corp.
P.0.lok 14480

Portiend, Urcgon 97214
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Dear &ir:

Thé enclosed document(s) was recorded pursuant to the

provisibns of Section 20(c) of the Interstate Commerce Act,

*49 U.S.C. 20(¢), on at
| 12/6/78 11:20axd

and assigned recordation number(s) 9885
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‘ LOAN SECURITY AGREEMENT

INTERSTAYZ ¢ositasnrs CaLanssion
R & R Leasing Company (“Borrower™)
Address 4705 Wesi: Buckeye Phoenix Maricaopa Avizona
STREET AND NUMBER OR RURAL ROUTE AND BOX NUMBER . CITY COUNTY STATE
Borrower represents that the above address is: (CHECK ONE X3 his principal (or sole) place of business !n_AIlfr%fll:a____
O his residence, and he has no place of business in___nT._
8

has borrowed from Northwest Acceptance Corporation : (“Lender” or “Secured Party™)
Business Address 0150 N. 16th Street, Suite 2 - P.0.Box 10334 - Phoenix, Arizona

Borrower owns the following described property (hereafter called “Collateral”):

All of that personal property specifically described in Exhibit A attached hereto and by
this reference made a part hereof

In consideration of Ninety Thousand Sixty Four and 00/100 * * * * * * * %,, . ¢90,064.00 y

to him paid by Secured Party, and to secure the payment of the said amount and interest, Borrower hereby transfers to Secured Party the above described
Collateral (including the proceeds thereof, but not by this reference authorizing the sale thereof without the written consent of Secured Party),

together with all tools, equipment, accessories, substitutions, additions, replacements, parts and accessions now or hercafter affixed to or used in connection
with the Collateral.

Secured Party ,
PROMISE TO PAY: Borrower promises/to pay sald moneys in instalments as follows: *

EXXAXX KK XK KK XK AKX K LK TSR T
XAXK XX KAK KK KK KK XXX CX

*See Exhibit B attached hereto and by this reference made a part hereof.

i heschiotesy iz ¢ sexseiconstodst
The terms and conditions appearing on the back hereof are a part of

this agreement to the same extent as though set forth herein, LOAN SECURITY AGREEMENT

IN WITNESS WHEREOF, the said Borrower has hereunto set his hand this 30 day of Novembex 1978
) PRINT OR TYPE) R_& R lLeasing Company
Lender NOXrthwest Acceptance. Corporation BORROWER'S )
'\ 1).¢ Q {& &c NAME(S) ) —
A W et  / VR .
B . p Borrower Signs BV:J // /L /- JC /v o .
Tite Q\L\ v President

Borrower Signs

GUARANTY

In consideration of the Lender entering the transaction set forth above, each of us, as a primary obligor, jointly, severally and unconditionally guar-
antees to such Lender and any assigns of Lender (hereinafter called *holder™) the payment promptly when due of every instalment thereof, irrespective
of any invalidity or uneaforceability thereof or the security therefor and the payment on demand of the entire unpaid balance if Borrower defaults in any
payment of any instalment at its duc date or in any other manner, without first requiring holder to proceed against Borrower or to liquidate any security,
and agrees to be bound by and on demand to pay any deficiency established by a sale of the paper and/or security held, with or without notice to us.
Each of us waives notice of acceptance hercof and of any defaults and consents that holder may, without affecting our liability, compromise or release,
on terms satisfactory to it or by operation of law or otherwise, any rights 2gainst and grant extensions of time of payment to Borrower and other

obligors or guarantors. “Chis guaranty shall not be discharged or aficcted by death of any of the undersigned and shall bind our respective heirs, admin-
istrators, representatives, successors and assigns.

Witness oir hands a.ad seals this day of L 19
‘\W‘E""v‘"k - Guarantor.
Witnese - Gu-ar;hmr, - . - =

~ -

. . . 3 § . -. P B
THIS IS A TRUE AND CERTIFIED COPY OF THE ORIGINAL

3 L~

“'Notary Public

My Commission Exrires June 14. 1981



TERMS AND CONDITIONS "

1. OTHER CHARGES

a. EXPENSES OF SECURED PARTY. If Borrower fails to perform any acts or pay any amounts due other persons under this agremmet, Secured
Party may perform the acts or pay the sums due and the sums expended by Secured Party in the performance of any act or in the paymentt of such sums,
with interest thereon at the highest lawful contract rate, shall be at once due to Secured Party and shall be added to and become a part off the obligation
secured by this agreement without waiver of any rights arising from breach of any covenants-herein contained.

b. FUTURE ADVANCES. This agrcement is also given to secure any and all money due for work done or for material, supplies, accessories
furpished or sold or money advanced to Borrower by Secured Party. Secured Party may add such amounts to the amount then due umder this agree-
ment. 1f Borrower fails to pay any such moneys when due, Secured Party may use any means herein provided for the collection or sccurrity thereof. 1f
this agreement has been assigned, any such moneys becoming due and payable hereafter from Borrower to Lender may be added to the amomnt secured
by this agreement by the consent of Lender and the then holder of this agreement. Any such moncys becoming due and payable hereafter from Borrower
to any other person, partnership or corporation may likewise be added to the amount secured by this agreement by the consent of suich third party
and the then holder of this agreement.

¢. COLLECTION COSTS. Any sums expended by Secured Party for the collection of the balance due upon this agreement and ffor dhe seizing
and keeping of the Collateral, or any part thercof, together with the costs and expenses of sale, including a selling commission of not more than 15 per -
cent of the gross sale price, together with attorney’s fees, including attorneys’ fees on appeal, incurred in connection with the collection of the sums due
or recovery of the property, whether or not in a legal proceeding, shall be added to the balance due under this agreement and secured hewreby, and shall
be immediately due upon demand made upon Borrower or may be paid from the proceeds of sale of the Collateral.

2. OTHER DUTIES OF BORROWER

a. PROTECTION OF COLLATERAL. Borrower agrees that he will, at his own cost and expense: (1) procure forthwith and. mantain fire
insurance with extended coverage on the Collateral for the full insurable value thereof, in such companies as are acceptable to the Secured Party or
his assigns, for the life of this agrecment, plus other insurance thereon in amounts and against such risks as the Secured Party or his assigms may specify,
and promptly deliver each policy to the Secured Party or his assigns, with a standard long form endorsement attached thereto showing lloss payable to
Secured Party and his assigns as respective interests may appear; Secured Party's acceptance of policies in lesser amounts or risks shall mot constitute a
waiver of Borrower's foregoing obligations; (2) keep the Collateral at all times in good repair and free from all liens or charges of wlhatseever kind
or nature, whether for storage, repairs or otherwise; (3) pay all taxes levied upon the Collateral before the same become delinquent; ((4) not suffer
or permit the Collateral to be attached or seized on execution or otherwise; and (5) not, without the written consent of Secured Paruy, remove the

Collateral from the me_Com:inem:a.L_U_ni_t_e_d_StateS

b. AIDING SECURED PARTY. Borrower will join with Secured Party in executing, filing and doing whatever may be necessary under applicable law
to perfect and continue Secured Party’s sccurity interest in the Collateral, all at Borrower’s expense.

3. GENERAL

a. APPLICATION OF PAYMENTS. If any of the Collateral shall be sold at any time, the proceeds from such sale shall be applied upon the
instalments due on the balance in inverse order of maturity, unless the holder of the note and Borrower shall otherwise agree by instrurment in writing
signed by each of them.

b. ASSIGNMENT. This agrecement may be assigned by Secured Party and wherever any right, privilege or power is given in this instrument to
Securcd Party, it is understood that such right, privilege or power shall pass to the assignce. Borrower agrees not to assert against the asignee any
claim or defense which it may have against Lender except defenses of a type assertable against a holder in due course of a negotiable instrument.

c¢. INSURANCE DURING DEFAULT. Insurance shall not be in effect or collectible by Borrower on the above Collateral, if payments are in default
or delinquent.

d. NOTICE. Each demand, notice or other communication shall be served or given by mail or telegraph addressed to the party at his address set
forth herein or as changed by written notice to the other party, or by personal service upon the party. Reasonable notice, when notice is mequired, shall
be deemed to be five days. :

e. WAIVER. Secured Party shall not be deemed to have waived any of its rights under this or any other agreement or instrument signed by the
Borrower unless the waiver is in writing signed by the Secured Party. No delay in exercising its rights shall be a waiver nor shall a waiver om one occasion

operate as a waiver of such right on a future occasion. Acceptance by Secured Party of any payment hereunder after the same is due, shall not eonstitute
a waiver of any provision of this agreement.

f. All of the terms herein and the rights, duties and remedies of the parties shall be governed by the laws of Arizona
(BTATEY
Any part of this agreement contrary to the law of any state having jurisdiction shall not invalidate other parts of this agreement in that state.

4. DEFAULT

Borrower shall be in default under this agreement if (1) he fails to make payment of any instalment of principal or interesy/ BIK Hnt>mMX as and
when the same shall become due; (2) he shall fail to perform any of the covenants or conditions to be by him kept and performed; (3} any attempt
shall be made to remove, injure, or dispose of the Collateral; (4) the Collateral is attached or levied upon; (5) without the written consent of the
Secured Party, the Borrower encumbers the Collateral with a subsequent security interest or purchases goods under a security agreement with any third
person, which goods are to be attached as accessions to or used in conpection with the Collateral; (6) Borrower permits any lien to be filed or levied
upon the Collateral; (7) the Collateral shall not be safely or properly kept, cared for, and protected by Borrower; (8) the Sccured Party deems or has
reasonable cause to deem itself insecure; (9) Borrower makes any misrepresentation or materially false certificate or statement to Secured Party, whether or
got in connection with this agreement; (10) Borrower dies; (11) Borrower becomes insolvent or insolvency proceedings are commenced by or against

orrower,

5. REMEDIES

In addition to all the rights and remedies of a sccured party upon default set forth in the Uniform Commercial Code, thprsusmx amd this agree-
ment, the Secured Party may declare the balance immediately due and payable, may require the Borrower to assemble the Collateral and make it available
at a reasonably convenient place designated by the Secured Party, and may transfer, assign, endorse and sct over the certificate of title covering any
vehicle herein described in Borrower's name, place and stead. ’
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EXHIBIT B

SCHEDULE OF INSTALLMENTS TO BE PAID
BY BORRCWER TO SECURED TARTY

35 equal consecutive monthly principal installments in the amount of $2,502.00
each commencing Januvary 5, 19879, and then on a like date each mwonth thereafter, and
a final principal installment in the amount of $2,494.00 due December 5, 1981, to-
gether with interest payable monthly on the unpaid principal balances from the Cate
hereof until the obligation has been pzid in full, at a simple interest rate per
annum egual to five percent (5%) above the greater of the prime rate of The Chase
anhattan Bank of New York, N.Y., or the prime rate of Bank of Emerica, San Francicsco,
California, in effect as of the first éay of cach calendar quarter. Frime rate wozns
the rate of interest charged by a bznk for commercial loans of short term maturities
to its most creditworthy borrowers. Interest shall be paid coincidentally with the
monthly principal payments described herein and in addition to said principal
payments. The agreed rate of interest payable by Borrower to Secured Party is, as
of the date hereof, sixteen and one half percent (16%%) simple per annum. It is
understood and agreed, however, that the interest rate shall be increzsed or decreased
quarterly in the event of a change in the applicable prime rate. 1In the event of a
change in the applicable prime rate, then the interest rate payable hereunder shall
be increased or decreased, as the case may be, by the same amount as the change in
the applicable prime rate. Any change in the rate of interxest payable hereunder
shall become effective on the first day of the calendar quarter following the calendar
quarter in which the change in the applicable prime rate occurs. All payments shall
be applied first to interest and then to principal. Notwithstanding anything herein
contained to the contrary, in no event shall the interest due and payable hereunder
exceed the maximum rate permitted by law.

NORTHWEST ACCEPTANCE CORPORATION R & R LEASING COMPANY
Secured Party Borrower
VR L |
i . . _ o
BY: \k, L(.quw‘ N\ A BY: X (¢ /,C AL
s
TITLE: &V . TITLE: 7.

bd

THIS IS A TRUE AND CERTIFIED COPY OF THE ORIGINAL

Notatyl(Public .
My Commission Expires June 14, 1981

-
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EYHIBIT B

SCHEDULE OF INSTALLMENTS TO EE PAID
BY BORROWER TO SECURED FARTY

35 equal consecutive monthly principal installments in the amount of $2,502.00
each commencing January 5, 1979, and then on a like date each month thereafter, and
a final principal installment in the amount of $2,494.00 due December 5, 1981, to-
gether with interest payable monthly on the unpaid principal balances from the date
hereof until the obligation has bezen paid in full, at a simple interest rate per
annum cqgual to five percent (5%) above the crcater of the prime rate of The Chase
Manhattan Bank of New York, N.Y., or the prime rate of Bank of Zmerica, San Francisco,
California, in effect as of the first day of cach calendar quarter. Frime rate means
the rate of interest charged by a bznk for commercial loans of short term maturities
to its most creditworthy borrowers. Interest shall be paid coincidentally with the
monthly principal payments described herein and in addition to said principal
payments. The agreed rate of interest payable by Borrower to Secured Party is, as
of the date hereof, sixteen and one half percent (16%%) simple per annum. It is
understood and agreed, however, that the interest rate shall be increased or decreased
guarterly in the event of a change in the applicable prime rate. 1In the event of a
change in the applicable prime rate, then the interest rate payable hereunder shall
be increased or decreased, as the case may be, by the same amount as the change in
the applicable prime rate. Any change in the rate of interest payable hereunder
shall become effective on the first day of the calendar quarter following the calendar
quarter in which the change in the applicable prime rate occurs. BAll payments shall
be applied first to interest and then to principal. Notwithstanding anything herein
contained to the contrary, in no event shall the interest due and payable hereunder
exceed the maximum rate permitted by law.

NORTHWEST ACCEPTANCE CORPORATION R & R LEASING COMPANY -
Secured Party Borrower
By: LC-Q\«iw- A el BY: X (% /é A BT
TITLE: &\/ {) TITLE: ¢ -
7

THIS IS A TRUE AND CERTIFIED COPY OF THE ORIGINAL

Doy Busdy

Nofdr\_Public
Ny Commission’ Expires June 14, 1281
\\ ~ : : 4
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EXHIBIT A

Port of a _LOan Security Agreement

R & R Leasing Company

Cebtor

November 30

__ana Northwest Acceptance Corporation

Secured Party

American Car &
including Rule
American Car &
including Rule
American Car &
including Rule
American Car &
including Rule
American Car &
including Rule
American Car &
including Rule
American Car &
including Rule
American Car &
including Rule
American Car &
including Rule
American Car &
including Rule
American Car &
including Rule
American Car &
including Rule
American Car &
including Rule
American Car &
including Rule
American Car &
including Rule
American Car &
including Rule
American Car &
including Rule
American Car &
including Rule
American Car &
including Rule
American Car &
including Rule
American Car &
including Rule
American Car &
including Rule

Foundry Company
88 refurbishing
Foundry Company
88 refurbishing
Foundry Company
88 refurbishing
Foundry Company
88 refurbishing
Foundry Company
88 refurbishing
Foundry Company
88 refurbishing
Foundry Company
88 refurbishing
Foundry Company
88 refurbishing
Foundry Company
88 refurbishing

_19_78 inthe 2mount of § 20,064.00 plus interest

50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments

car,

car,

car,

car,

car,

car,

car,

S/N
S/N
S/N
S/N
S/N
S/N

S/N

W-1300

wW-1301

W-1302

W-1303

W-1304

W-1305

W-1306

complete,
complete,
complete,
complete,
complete,
complete,

complete,

50 ton four door ballast (hopper)car, S/N W-1307 complete,

and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & -attachments

car,

S/N W-1308 complete,

Foundry Company 50 ton four door ballast (hopper) car, S/N W-1309 complets

88 refurbishing
Foundry Company
88 refurbishing
Foundry Company
88 refurbishing
Foundry Company
88 refurbishing
Foundry Company
88 refurbishing
Foundry Company
88 refurbishing
Foundry Company
88 refurbishing
Foundry Company
88 refurbishing
Foundry Company
88 refurbishing
Foundry Company
88 refurbishing
Foundry Company
88 refurbishing
Foundry Company
88 refurbishing
Foundry Company
88 refurbishing

R & R Leasing Company

and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments

car,

car,

car,

car,

car,

car,

car,

car,

car,

car,

car,

car,

S/N
S/N
S/N
S/N
S/N
S/N
S/N
S/N
S/N
S/N
S/N

s/

W-1310
W-1311
W-1312
W-1313
W-1314
W-1315
W-1316
W-1317
w-1318
W;1319
W-1320

W-1321

Northwest Acceptance Corporatlon

complete,
complete,
complete,
complete,
complete,
complete,
complete,
complete,
complete,
complete,
complete,

complete,

Defjtox
By A (/7Z;Jé;

Y20/

Title

§2LL’

By

\ie)cured Party & l!

AP

Title
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Port of a

EXERIT A

Page 2 of 2 pages

Loan Security Agreement

R & R Leasing Company

and Northwest Acceptance Corporation

Debtor

November 30

(1) American Car & Foundry Company
including Rule 88 refurbishing
American Car & Foundry Company
including Rule 88 refurhishing
American Car & Foundry Company
including Rule 88 refurbishing
American Car & Foundry Company
including Rule 88 refurbishing
American Car & Foundry Company
including Rule 88 refurbishing
American Car & Foundry Company
including Rule 88 refurbishing
American Car & Foundry Company
including Rule 88 refurbishing
American Car & Foundry Company
including Rule 88 refurbishing

(1)
(1)
(1)
(1)
(1)
(1)

(1)

R & R Leasing Company

50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments
50 ton four door ballast (hopper)
and all accessories & attachments

Secured Party

19.78_ in the amount of §_20,064.00 plus interest

car, S/N

car, S/N
car, S/N

car, S/N

car, S/N

car, S/N
car, S/N

car, S/N

W-1322
W;l323
W-1324
W-1325
w-1326
W-1327
W~-1328

W-132%

Northwest Acceptance forppration

complete
complete
completr
complet:

complete
complete
complete

complete

By A Cléwén V4

Debtor
//;jﬁe;-‘yw—

By

Title

Title
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