CHARLES R. MCCARTHY, JR.

; JOE A. SHULL
: ‘ J. JAMES MCKENNA

Secretary of the Interstate
Commerce Commission

Room 1227

Washington, D. C.

MCcCARTHY AND ASSOCIATES
ATTORNEYS AT LAW
SUITE 200
1015 - 20TH STREET, N.W.
WASHINGTON, D.C. 20036
(202) 466-8080

December 30, 1977 91 50

RECORDATION NO. ........... Fied & Recontdd

DEC 30 197711 4

20423

Attn: Mildred Lee

Re:

Dear Ms.

1.
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Pursuant to 49 U.S.C.

recordation,
certified true copies of a December 29,

Agreement to be recorded by the ICC.

The names and addresses of the parties to the enclosed
Chattel Mortgage Security Agreement are as follows:

Recordation of Security Interest
in Railroad Rolling Stock
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Letter of Transmittal for Purpose of ICC

Lee:

Debtor-Mortgagor

Lawrence C. and Sally Ann Sack
7604 Edenwood Court
Bethesda, Maryland 20034

Secured Party-Mortgagee

Bank of Columbia
1430 K Street, N. W,
Washington, D. C,
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I have enclosed the original document and five
1977 Security
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Secretary of the Interstate
Commerce Commission

Room 1227

Page Two

December 30, 1977

The general description of the equipment covered by
the enclosed Security Agreement is as follows:

One (1), seventy (70) ton, fifty (50)
foot, XF Boxcar having identifying
markings, VCR, representing the lessee
railroad, Virginia Central Railroad.
Also having the designated serial num-
ber vC 7003.

The original document should be returned to the
aforementioned secured party-mortgagee.

Very truly yours,

Anthony J. 'Dal Pra
Counsel for Debtor

AJDP:mlg
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- BETWEEN LAWRENCE C. SACK and SALLY ANN SACK

 Cteitorm Commercial Code; ind.or Corp. 6-70 80 EXCHANGE PLACE AT BROADWAY, ¢icWw YORK

AR : ' SECURITY AGREEMENT .
(Chattel Mortgage)

THIS AGREEMEN T, made the 2 4~ day of ,ou/wt.u—\ 197 7 under the laws of the stateok District of

Columbia

herein called the Debtor
whose business address is (if none, write “none”) 7604 Edenwood Court, Bethesda, Maryland 20034

and whose residence address is 7604 Edenwood Court, Bethesda, Maryland 20034
association,
and BANK OF COLUMBIA, NATIONAL ASSOCIATION, a national banking / herein called the Secured Party

whose addressis 1430 K Street, N.W., Washington, D.C.

T J .
WITNESSETH : principal

To secure the payment of an indebtedness in the/amount of $ 27,000.00 with interest, payable as follows

Principal and interest payable in fifty-nine (59) equal and successive monthly
installments in the amount of Four Hundred Forty-eight and 24/100 Dollars
($448.24) each, and one (1) final and successive monthly installment in the
amount of the then remaining principal balance and all accrued and unpaid
interest thereon; said installments commencing one (1) month from the date of
the below referenced note and continuing on the same day of each month there-
after until the fifth anniversary of said note, at which time the entire
principal balance of said note and all accrued and unpaid interest thereon
shall be due and payable in full, 50
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as evidenced by a note or notes of even date herewith, and also to secure any other indebtedness or liability of the Debtor
to the Secured Party dirvect or indirect, absolute or contingent, due or to become due, now. existing or hereafter arising,
including all future advances or loans which may be made at the option of the Secured I’arty, (all hereinafter called the
“obligations”) Debtor lhereby grants and conveys to the Secured I'arty a security interest in, and mortgages to the Sec-
cared Party, :

(a) the property described in the Schedule herein which the Debtor represents will be used pnmarxly
[[1 for personal, family or household purposes

[] in farming operations
&3 in business or other use

(b) all property, goods and chattels of the same classes as those scheduled, acquired by the Debtor subsequent to the

execution of this agreement and prior to its termination
(¢) all proceeds thereof, if any,

(d) all increases, substitutions, replacements, additions imd accessions thereto
(the foregoning (a), (b), (¢) and (d) hereinafter called the collateral).

1. DEBTOR WARRANTS, COVENANTS AND AGREES AS FOLLOWS:

PAYMENT la To pay and perform all of the obligations secured by this agreement according to their terms.

DEFEND 1b To defend the title to the collateral against all persons and against all claims and demands whatsoever, which collateral,

“TITLE except for the security interest grunted hereby, is lawfully owned by the Debtor and is now free and clear of any and all hena,
security interests, claims, clmxges, encumbr, ances, taxes and assessments except as may be set forth in the schedule.

ASSURANCE 1c On demand of the secured party to do the following; furnish further assurance of title, execute any written agreement

OF TITLE or do any other acts necessary to effectuate the purposes and provisions of this agreement, execute any instrument or state-

ment lequiled by law or otherwise in order to perfect, continue or terminate the security inteleat of the Secured Party in the
collateral and pay all costs of filing in conuection therewith.

POSSESSION 1d To retain possession of the collateral during the existence of this agreement and not to sell, exchange, assign, lo'\n, de-
liver, lease, mortgage or otherwise dispose of same without the written consent of the Secured l’m ty. =

LOCATION le To keep the collateral at the location specified in the schedule and not to remove same (except in the usual course of busi-
ness for temporary periods) without the prior written consent of the Secured Party.

LIENS 1f To keep the collateral free and clear of all llena, charges, encumbrances, taxes and assessments.

TAXES 1g 'To pay, when due, all taxes, assessments and license fees relating to the collateral.

REPAIRS 1h 7To keep the collateral,-at Debtor’s ewn cost and expense, in good repair and condition and not to misuse, abuse, w .\ate or

allow to deteriorate except for normwal wear and tear and to make same availuble for inspection by the Secured Party at all
reasonable times.

INSURANCE 11 To keep the co]latm.xl insured aziinst loss by fire (including extended cover .:"9) theft and other hazards as the Secured
arty may require and to obtain collision insurance if applicable. Policies shall be in such form and amounts and with guch
compitnies 18 the Secured Party may designate. Policies shall be obtained from responsible Insurors authorized to do business
in this state. Certificates of Insurance or policies, piyuble to the respective parties as their interest may appear, shatl be Qe
posited with the Secured Party who is authorized, but under no duty, to obtain such insurance upon failure of the Debtor tu
do so. Debtor shall give immediate written notice to the Secured Purty and to in=urors of loss or ditmage to the collateral and
shall promptly file proofs of loss with insurors. Debtor hereby uppoints the Secured I'arty the -ltt()l‘lle) for the Debtor in ob
taining, adjusting and cancelling any such insurance and endmmn" settlement drafts and hmdn assigns to the Secured Party
all sums which may become p.uume under such insurance, inclm]m return premiving and divi«lends, us additionnl secnril_w
for the indebtedness,

pﬁOVllded Iéowever, that W‘e%‘s;bﬁvﬂ 1ease of the collateral to Virginia Central
alrLiroa
» XropodumMuRRNMNNmEANIExEy is hereby consented to by the Secured Pari
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FINANCING
STATEMENT

CAPTIONS

1) If this agreement is security for a loan to be used to pay a part or all of the purchase price of the collateral; fo use the
proceeds of the loan to pay the purchase price, filing fees and insurance premiums. The Secured ’arty however, may pay ths
proceeds directly to the seller of the collateral. .

1k To immediately notify the Secured Party in writing of any change in or discontinuiance of Debtor’s place or places of bus
iness and/or residence. .

j1 That if the collateral has been attached to or is to be attached to real estate, a description of the real estate and tht
name and address of the record owner is set forth in the scheduk: herein; if the said collateral Is attached to reul extuate prios
to the perfection of the security interest granted hereby, Debtor will on demand of the Secured Party furnish the latter with a
Qisclaimer or disclajmers, signed by all persons having an interest in the real estate, of uny interest in the collateral whicl s
prior to Secured Purty’s intevest. :

2. GENERAL PROVISIONS:

o4 Notes, if any, executed in connection with this agreement, are separate instruments and may be negotiated by Secured
Party without releasing Debtor, the collateral, or any guarantor or co-maker. Debtor consents to any extension of time of pay-
ment. If there be more than one Debtor, guarantor or co-maker of this agreement or of notes secured hereby, the obligation of
all shall be primary, joint and several.

"%b  Waiver of or acquiescence-in any default by the Debtor, or failure of the Secured Party to insist upon strict performance

by the Debtor of any warranties or agreements in this security agreement, shall not constitute a waiver of any subsequent or
other default or failure.

2¢ Notices to either party shall be in writinz and shall be delivered personally or by mail addressed to the party at the ad
dress herein set forth or otherwise designated in writing.

20 The Uniform Commercial Code shall govern the rights, duties and remedies of the parties and any provisions herein de-
clared invalid under any law shall not invalidate any other provision or this agreement.

2e The following shall constitute a default by Debtor:

Failure to pay the principal or any instaliment of principal or of interest on the indebtedness or any notes when due.
Failure by Debtor to comply with or perform any provision of this agreement.

False or misleading representations or warranties made or given by Debtor in connection with this agreement.
Subjection of the collateral to levy of execution or other judicial process.

Commencement of any insolvency proceeding by or against the Debtor or of any guarantor of or surety for the Debtor's obli-
gations.

Death of the Debtor or of any Guarantor of or surety for the Debtor's obligations.

Any reduction in the value of the collateral or any act of the Debtor which imperils the prospect of full performance o
satisfaction of the Debtor’s obligations herein.

2f- Upon any default of the Debtor and at the option of the Secured Party, the obligations secured by this agreement shall
immediately become due and payable in full without notice or 'emand and the Secured Party shall have all the rights, rem-
edies and privileges with respect to repossession, retention and sale of the collateral and disposition of the proceeds as are
accorded to a Secured Party by the applicable sections of the Uniform Commercial Code respecting “Default”, in effect as of
the date of this Security Agreement.

Upon any default, the Secured Party’s reasonable attorneys’ fees and the legal and other expenses for pursuing, searching
for, recelving, taking, keeping, storing, advertising, and selling the collateral shall be chargeable to the Debtor.

The Debtor shall remain liable for any deficiency resuiting from a sale of the collateral and shall pay any such deficiency
forthwith on demand.

If the Debtor shall default in the performance of any of the provisions of this agreement on the Debtor's part to be per-
formed, Secured Party may perform same for the Debtor’s account and any monies expended in so doing shall be chargeable
with interest to the Debtor and added to the indebtedness secured hereby.

In conjunction with, addition to or substitution for those rights, Secured Party, at his discretion, may: (1) enter upon Debtor’s
premises peaceably by Secured Party’s own means or with legal process and take possession of the eollateral, or render it un-
usable, or dispose of the collateral on the Debtor’s premises and the Debtor agrees not to resist or interfere; (2) require Debtor
to assemble the collateral and make it available to the Secured Party at a place to be designated by the Secured Party,
reasonably convenient to both parties (Debtor agrees that the Secured Party’s address as set forth above is g place reasonably
convenient for such assembling) ; (3) unless the collateral is perishable or threatens to decline speedily in value or is of a
type customarily sold on a recognized market, Secured Party will give Debtor reasonable notice of the time and place of any
public sale thereof or of the time after which any private sale or any other intended disposition thereof is to be made, The re-
quirements of reasonable notice will be met if such notice is mailed, postage prepaid, to the address of the Debtor shown
shove, at least three days before the time of sale or disposition. '

2g Secured Party may assign this agreement and if assigned the assignee shall be entitled, upon notifying the Debtor,
to performance of all of Debtor’s obligations and agreements hereunder and the assignee shall be entitled to all of the rights
and remedies of the Secured Party hereunder. Debtor will assert no claims or defenses Debtor may have against the Se-
cured Party against the assignee,

2h The Secured Party is hereby authorized to file a Financing Statement.

21 The Captions are inserted only as a matter of convenience and for reference and in no way define, limit or describe the
scope of this agreement nor the Intent of any provision thereof.

2j The Debtor covenants and agrees to cause to be plainly, distinctly, permanently
and conspicuously marked upon the side of the collateral the following words in
letters not less than 1" in height: BANK OF COLUMBIA, NATIONAL ASSOCIATION,
SECURED PARTY. 1In case, during the continuance of this Security Agreement, any
such marking on the collateral shall at any time be painted over or otherwise be
made inconspicuous, removed, defaced or destroyed, the Debtor shall immediately
cause the same to be restored or replaced. :

2k The Debtor covenants and agrees that it will cause this Security Agreement and
all amendments, supplements and assignments hereto to be duly filed and recorded
with the Interstate Commerce Commission in accordance with Section 20c of the
Interstate Commerce Act, at Debtor's sole cost and expense.

21 In the event that the collateral shall be or become worn out, lost, stolen,
descroyed, or, in the opinion of the Debtor or the Secured Party, irreparably
damaged, from any cause whatsoever, or taken or requisitioned by condemnation or
otherwise resulting in loss of use for a period of 60 days (such occurrences

being hereinafter called Casualty Occurrences), the Debtor shall promptly and

fully notify the Secured Party with respect thereto. In the event of a Casualty
Occurrence, the obligations secured by this agreement shall, at the option of the
Secured Party, immediately become due and payable in full without notice or demand.

2m The provisions of this agreement and all the rights and obligations of the
parties hereunder shall be governed by the laws of the District of Columbia.

[ CONTINUED ON PAGE 2-A HEREOF ]}




| = °  The terms, warranties and agrcements herein contained shall bind and inure to the benefit of the respective. parties

hereto, @and their respective legal representatives, successors and assigns.

| The gender and number used in this agreement are used as a reference term only and shall apply with the same effect
\ whether the pmnes are of the masculine or femmme gender, corporate or other form, and the singular shall likewise includ
" the plural.

Thix agreement may not be changed orally.

! IN WITNESS WHEREOF, the Parties have respectively signed and sealed these presents the day and year first abov
written,

SECURED PARTY:

.~ BANK OF LUMB NATION ASSOCIATION o :
‘? j Av¥ g mm
\i AR

| /] L LTS
h [Corporate Seal] ~8ally An?Sack '

| SCHEDULE

| Describe items of collateral the address where each item will be located and describe any prior liens, ete, and the amounts

(} due thereon. If iterps are crops ov "oods affixed or to be affived to real estate describe the real estate and state the name and ad-
: dress of the owner of record thereof.

Items ~ Location, ete.
One (1) 70 ton, 50 foot, XF Boxcar having ) Leased to Vixf‘ginia Central
serial number -~ YC 70073 Railroad

]
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‘ On this (,?E"' day of NGembin ., 1977 , before me personally appeared
\‘ _LAWRENCE C. SACK and SALLY ANN SACK, to me personally known, who being by me duly
.\ Sworn, acknowledged that they executed the foregoing instrument as their free act and

“ R " deed.’ ' o
Lo e ‘ gﬁﬁ tud e ﬂyﬁ [ ervunsif ‘
P [Notarial Seal] _ Notary Public
\l S , My commission expires: W/?’]?

oo

‘ ‘District of Columbia

. On this .9 day of K)/MV;W » 197) , before me personally appeared
M MY F , to me personally known, who, being by me duly sworn, says
that he iS a8 ceuds. Zi<ee ,ﬂw . of BANK OF COLUMBIA, NATIONAL ASSOCIATION, that the

seal affixed to the foregoing instrument is the seal of said national banking associa-
tion, that said instrument was signed and sealed on this day on behalf of said national
banking association by authority of its Board of Directors and he acknowledged that the
execution of the foregoing instrument was the free act and deed of said national
banking association.

' '-, 2 Al )/é"/t/l%-"
[Notarlal Seal] Notary Public

) G G
My commission expires: AJZe<ztic /¢ 977
The chief place of busmnss of the Debtor, if other than stated in this agreement, is:




WAIVER BY LANDLORD AND/OR OTHERS

The undersigned, being the owner, mortgagee, landlord and/or lessor of the Debtor’s premises, and knowing that the Secured
Party relies hereon, does hereby waive, relinquish anud release to the Secured Party or any holder of the security agreement all
right of levy or distraint for rent and all other c¢laims and demands of every kind which the undersigned has or may have against
the collateral, this waiver to continue until termination of the security agreement.

WITNESS the hand and seal of the undersigned this day of 19 .
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GUARANTEE

The undersigned guarantees prompt and full performance and payment according to the tenor of the within agreement, to
the holder hereof, and, in the event of default, authorizes any holder hereof to proceed against the undersigned, for the full
amount due including reasonable attorneys’ fees, and hereby waives presentment, demand, protest, notice of protest, notice of dis-
honor and any and all other notices or demand of whatever character to which the undersigned might otherwise be entitled. The
undersigned further consents to any extension granted by any holder and waives notice thereof. If more than one guarantor, ob-
ligation of each shall be joint and several.

WITNESS the hand and seal of the undersigned this day of 19 .

B 3T () 1 ViSO
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PAGE 2~A OF SECURITY AGREEMENT

2n  The Debtor covenants and agrees to supply the Secured Party with
current financial statements of Debtor, including income and net

worth information, annually during the term of this agreement. Failure
of the Debtor to make such statements available shall constitute a
default hereunder.

20 The Debtor hereby assigns to the Secured Party, as additional col-
lateral for the obligations secured hereby, all payments now or here-
after due Debtor from Railvest, Inc., Management Company s
provided, however, that until there be a default hereunder, the Debtor
may collect and enjoy such payment without accountability to the
Secured Party, provided that such payments are collected not more

than thirty (30) days in advance of when they are legally due and
payable.

2p The Debtor hereby warrants and represents that the loan secured
hereby is transacted solely for the purpose of carrying on or acquiring
a business or commercial investment.



DISTRICT OF COLUMBIA, ss:

I, n;ifggzi;__ ,Cff;iégézak~,A\§~ , a@a Notary Public

in and for the District of Columbia, hereby certify that

I have examined the original Security Agreement dated
December 29, 1977 and executed by Lawrence C. Sack and
Sally Aﬁn éack, and find the attached copy to be a true
copy of the original Security Agreement in all respects.

Dated: December 30, 1977.

Notary Public

My Commission Expires:

MiConimission Lxpires June 14, 1979
AN
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