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SMIERSTATE COMMERCE COMMISSION
January {1, 1978

Secretary

Interstate Commerce Commission
-Washington, D. C. 20423
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Dear Sir: [
Fa

Enclosed for recordation under the provisions of Section 20c of
the Interstate Commerce Ac¢ct arfd the regulations promulaaged there-
o

under, as amended, are the original and two original counterparts
of a Security Agreement dated January ||, 1978.

A general description of the railroad equipment covered by the
enclosed document is as follows:

Fifty (50) 70-ton all steel rail box cars
AN

clean load XF type bearing reporting marks

and numbers NHIR 701 through 750, both in~
{ clusive.

| The names and addresses of the parties to the enclosed documents
are:

DEBTORS: McHugh Brothers Crane Rentals, Inc,
152 Monroe Avenue

Penndel, Pa, 19047

McHugh Brothers Equipment Co., Inc.
McHugh Brothers Heavy Hauling, Inc.
McHugh Brothers Equipment Corp.
Bucks County Construction Co.

All of the above having offices located at:
152 Monroe Avenue

Penndel, Pa. 19047

SECURED PARTY: Westinghouse Credit Corporation
3 Gateway Center

Pittsburgh, Penna. 15222
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Secretary, Interstate Commerce Commission

Page 2

The undersigned is an executive officer of the Debtor mentioned
in the enclosed document and has knowledge of the matters set forth
therein.

Please return the ofiginal of the enclosed Security Agreement
to Mr, Frank Anthony, Westinghouse Credit Corporation, 3 Gateway
Center, Pittsburgh, Pemna, 15222 or to the bearer hereof.

Also enclosed is a remittance in the amount of $50.00 covering

the required recording fee,

Very truly yours,
McHUGH BROTHERS CRANE RENTALS, INC.

TITLE: President
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Fnterstate Commeree Commission
Washington, D.C, 20423

OFFICE OF THE SECRETARY

Mr. Robert Mcilugh
Mcliugh Drothers Crane Rentals, Inc.
132 Monroce Avenue
Poeundel, PA 195647

Dear Mr. Mcllugh:

The enclosed document(s) was recorded pursuant to the
provisions of Section 20(c) of the Interstate Commerce Act,
49 U.S.C. 20(c), onJanuary 17, 1978t 11:40 am
and assigned recordation number(s) 9181

gy

s
Sincerely yours,

4N — N
H.G. Homme, Jr.
Acting Secretary

Enclosure(s)

SE-30-T
(6/77)
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YILRSIAIE COMMERCE COMMISSION
SECURITY AGREEMENT

This SECURITY AGREEMENT (the "Security Agreement") dated
January //, 1978, from McHugh Brothers Equipment Co., Inc.,
a Florida corporation, McHugh Brothers Heavy Hauling, Inc., a
Pennsylvania corporation, McHugh Brothers Crane Rentals, Inc.,
a Pennsylvania corporation, McHugh Brothers Equipment Corp.,
a Pennsylvania corporation, and Bucks County Construction Co.,
Inc., a Pennsylvania corporation, having their principal place
of business at 152 Monroe Avenue, Penndel, Pennsylvania 19047
(collectively referred to as '"Debtor") to Westinghouse Credit
Corporation, a Delaware corporation (the "Secured Party"),
whose address is Three Gateway Center, Pittsburgh, Pennsylvania
15222,

RECITALS:

A. The defined terms used in this Security Agreement
shall have the respective meanings indicated in Section 1
hereof unless elsewhere defined or the context shall other- . 9
wise require.

B. Debtor has simultaneously herewith executed a secured
promissory note ("Note') to the order of Secured Party in
the principal amount of $1,595,000.00 bearing interest at the
rate of the New York Prime Rate (as defined in the Note) plus
4%, payable monthly and maturing not later than February |8 ,
1983.

C. The proceeds of the Note are to be applied by McHugh
Brothers Crane Rentals, Inc. to finance the purchase of the
Equipment (as defined below) described in Schedule B hereto.

D. All of the requirements of law have been fully
complied with and all other acts and things necessary to
make this Security Agreement a valid, binding and legal
instrument for the security of the Note has been done and
performed,

E. All of the entities included in the definition of
Debtor are affiliated corporations.



NOW, THEREFORE, the Debtor in consideration of the premises
and of the sum of Ten Dollars ($10.00) received by the Debtor
from the Secured Party and other good and valuable consider-
ation, receipt whereof is hereby acknowledged, and in order
to secure the payment of the principal of and interest on the
Note according to its tenor and effect, and to secure the
payment of all other sums becoming due under the Note or this
Security Agreement and to secure performance by Debtor of all
its obligations in the Note and in this Security Agreement,
hereby grants the Secured Party, its successors and assigns, a
security interest in all and singular of the Debtor's right,
title and interest in, all and singular, the following described
properties, rights, interests and privileges (hereinafter col--
lectively referred to as the "Collateral'): (i) the Equipment
described in Schedule B attached hereto and made a part hereof,
and the items described in Schedule A, attached hereto and made
a part hereof ("Items"), together with all accessories, equip-
ment, parts and appurtenances whéther now owumed or hereafter
acquired, and all substitutions, renewals or replacements of and

.. additions, improvements, accessions and accumulations to any and

all of the Equipment or Items, together with all the rents, issues,
“income, profits and avails therefrom, (ii) lease between Bucks
County Industrial Development, Inc., as lessor and McHugh Brothers
Heavy Hauling, Inc,, as lessee to be hereafter executed, (iii)
lease between McHugh Rentals, Inc., as lessor and New Hope and
Ivyland Railroad, as lessee, dated December 21, 1977, (iv) all
assets of Debtor in which Secured Party holds a security interest
pursuant to that certain security agreement dated November 4, 1976,

SECTION 1. DEFINITIONS:

The following terms shall have the following meanings for
all purposes of this Security Agreement:

"Equipment" shall mean the railroad rolling stock described
in Schedule B hereto, together with any accessories, equipment,
parts and appurtenances, whether now owned or hereafter acquired.

"Event of Default" shall mean any of the events specified
as such in Section '5 hereof,.



SECTION 2. COVENANTS AND WARRANTIES OF THE DEBTOR:

The Debtor covenants, warrants and agrees for the
benefit of the Secured Party as follows:

Section 2.1. Debtor's Duties - The Debtor covenants
and agrees well and truly to perform, abide by and to be
governed and restricted by each and all of the terms,
provisions, restrictions, covenants and agreements set forth
in the Note and this Security Agreement and in each and
every supplement thereto or amendment thereof which may at
any time or from time to time be executed and delivered by
the parties thereto or their successors and assigns, to the
same extent as though each and all of said terms, provi-
sions, restrictions, covenants and agreements were fully
set out herein and as though any amendment or supplement
to the Note were fully set out in an amendment or supplement
to this Security Agreement. ' '

Section 2.2. Warranty of Title - The Debtor has the
right, power and authority to grant a security interest in
the Collateral to the Secured Party for the uses and purposes
herein set forth; and the Debtor will warrant and defend the
title to the Collateral against all claims and demands of
persons claiming or to claim the same.

Section 2.3. Further Assurances - The Debtor will, at
its own expense, do, execute, acknowledge and deliver all
and every further acts, deeds, conveyances, transfers and
assurances necessary or proper for the perfection of the
security interest being herein provided for in the Collateral,
whether now owned or hereafter acquired. '

Section 2.4. After-Acquired Property - Any and all
property described or referred to in the granting clause
hereof which is hereafter acquired shall ipso facto, and
without any further conveyance, assignment or act on the
part of the Debtor or the Secured Party, become and be
subject to the security interest herein granted as fully
and completely as though, specifically described herein,
but nothing in this Section 2.4 contained shall be deemed
to modify or change the obligation of the Debtor under
Section 2.3 hereof. _

Section 2.5. Recordation and Filing - The Debtor will
cause this Security Agreement and all supplements hereto,
and all financing and continuation statements and similar
notices required by applicable law, at all times to be kept,




recorded and filed at its own expense in such manner and
in such places as may be required by law in order fully

to preserve and protect the rights of the Secured Party

hereunder. :

Section 2.6. Payment of Indebtedness - The Debtor
will promptly pay the indebtedness hereby secured as and
when the same or any part thereof becomes due (whether by
lapse of time, declaration, demand or otherwise).

Section 2.7. Payment of Taxes - The Debtor will from
time to time duly pay and discharge or cause to be paid and

'discharged all taxes, assessments, levies, fees and other

governmental and similar charges imposed on the Collateral
or any part thereof.

-Section 2.8. Mortgages and Liens - The Debtor shall
not directly or indirectly create, incur, assume, or suffer
to exist any mortgage, pledge, lien, security interest,
charge, encumbrance or claim on or with respect to the
Collateral, title thereto or any interest therein.

Section 2.9. Maintenance and Repair - The Debtor -~ will
cause the Equipment to be kept in good working order, condition
and repair, reasonable wear and tear excepted, suitable for
use in interchange. Without limiting the foregoing, the
Debtor: shall cause all replacements, changes or additions
to the . Equipment to be made to the extent required from time
to time by the rules of the Interstate Commerce Commission,
United States Department of Transportation and the current
Interchange Rules or supplements thereto of the Mechanical
Division, Association of American Railroads for continuing
the Equipment in interchange service, and by applicable laws
and regulations of any state or governmental body.

Section 2.10. Insurance - (a) Insurance Against Loss
or Damage - The Debtor will maintain or cause to be main-
tained in effect, with insurers satisfactory to the Secured
Party, insurance agalnst risks customarily insured against
by railroad companies on similar equipment; provided, however,
that the amount of such insurance with respect to the Equip-
ment shall not at any time be less than the amount owing
and outstanding under the Note. Any insurance policies
carried in accordance with this Section 2.10(a) shall provide
that: (i) losses, if any, shall be payable to the Secured
Party under a standard mortgage loss payable clause satis-
factory to the Secured Party, (ii) the Secured Party's
interest shall be insured regardless of any breach or viola-
tion by the Debtor of any warranties, declarations or
conditions contained in such policies, (iii) such insurance,
as to the interest of the Secured Party therein, shall not
be invalidated by the use or operation of the Equipment for
purposes which are not permitted by such policies, (iv) the




insurers shall waive any right of subrogation of the

insurers to any right of the Secured Party and shall waive

any right of the insurers to any set-off or counterclaim

or any other deduction, whether by attachment or otherwise,

in respect of any 11ab111ty of the Debtor, and (v) if any -
premlum or installment is not paid when due, or if such
insurance would lapse or be cancelled, terminated or materially
changed for any reason whatsoever, the insurers will promptly
notify the Secured Party and any such lapse, cancellation,
termination or change shall not be effective as to the

Secured Party for thirty days after receipt of such notice.

(b) Insurance Against Public Llablllty and
Property Damage - - The Debtor will maintain and cause to
be maintained in effect, with insurers satisfactory to the
Secured Party, insurance with respect to the Equipment
against liability for loss or damage to the person or
property of others from such risks and in such amounts as
are customary for railroad companies with respect to similar
equipment.

(c) Reports - The Debtor shall furnish the
Secured Party w1tE certificates or other satisfactory evidence
of maintenance of the insurance required pursuant to this
Section 2.10 and with respect to any renewal policy or
policies shall furnish certificates evidencing such renewal
not less than 30 days prior to the expiration date of the
original policy or renewal policies.

Section 2.11. Warranties - The entities comprising
Debtor hereby warrant:

(a) They are corporations duly organized, legally
existing and in good standing under the laws of its juris-
diction of incorporation;

(b) They have all requisite power and authority and
all necessary licenses and permits to own and operate their
properties and to carry on their business as now conducted
and as presently proposed to be conducted; and

(c) They have duly qualified and are authorized to
do business and are in good standing as foreign corporations
in each jurisdiction where the character of its properties
or the nature of its activities make such qualification
necessary. ‘

(d) The execution and performance of the Note and
this Security Agreement and any other document executed



in connection with this transaction, will not violate

any provisions of any law or any order of any court or
governmental authority or agency and will not conflict with
or result in a breach .0of any of the terms, conditions or
provisions of, or constitute a default under their Articles
of Incorporation or By=-laws.

SECTION 3. POSSESSION, USE AND RELEASE OF PROPERTY:

Section 3.1. Possession of Collateral- While the
Debtor is not in default hereunder, it shall be suffered and
permitted to remain in full possession, enjoyment and control
of the .collateral and to manage, operate and use the same and
each part thereof with the rights and franchises appertaining
thereto, provided, always. that the possession, enjoyment,
control and use of the collateral -shall at all times be.
subject to the observance and performance of the terms of
this Security Agreement.

SECTION 4. APPLICATION OF INSURANCE PROCEEDS:

Section 4.1. Insurance Proceeds - The amounts received
by the Secured Party from time to time which constitute
proceeds of insurance maintained by the Company in resgpect
of the collateral, or which constitute payments by carriers
by reason ot the loss or destruction of the Collateral
shall be held by the Secured Party as a part of the Colla-
teral and shall be applied by the Secured Party from time
to time in its sole discretion, to repair or replace the-
Collateral or to payments of amounts outstanding under the
Note.

Section 4.2. Default - If an Event of Default has
occurred and is continuing, all amounts received by the
Secured Party under this Security Agreement may, at the
option of the Secured Party be applied in the manner
provided for 'in Section 5 in respect of proceeds and avails
of the Collateral.

SECTION 5. DEFAULTS AND OTHER PROVISIONS:

Section 5.1. Events of Defaults - The term "Event of
Default"™ for all purposes of this Security Agreement shall
mean one or more of the following:




(a) Default in payment of an installment of the
principal of, or interest on, the Note when and as the
same shall become due and payable, whether at the due date
thereof or at the date fixed for prepayment or by accelera-
tion or otherwise and such default shall continue for five:
days; or

(b) Default on the part of the Debtor in the due
observance or performance of any covenant condition or
agreement to be observed or performed by the Debtor under
this Security Agreement or the Note or any other agreement
between Debtor (or any one or more of the entities compris-
ing Debtor) and Secured Party, and such default shall continue
unremedied for 30 days after written notice from the Secured
Party to the Debtor specifying the default and demandlng the
same to be remedied; or

(c) Any representation or warranty made herein or
in the Note or in this Security Agreement shall prove
to be untrue in any material respect as of the date of
the issuance or making thereof and shall not be made good
within 30 days after notice thereof from the Secured Party
to the Debtor; or

(d) The Debtor or any one of the entities comprising
Debtor or any guarantor thereof becomes insolvent or bank-
rupt or admits in writing its inability to pay its debts as
they mature or makes an assignment for the benefit of credi-
‘tors, or the Debtor or any one of the entities comprising
Debtor or any guarantor thereof applies for or consents to
the appointment of a trustee or receiver for the Debtor; or

(e) A trustee or receiver is appointed for the Debtor
or any one of the entities comprising Debtor or any guarantor
thereof and is not discharged within 30 days after such
appointment; or

(f) Any judgment, writ or warrant of attachment or
any similar process shall be entered or filed against the
Debtor or any one of the entities comprising Debtor or any
guarantor thereof or against any of the property or assets
of the Debtor or any one of the entities comprising Debtor
or any guarantor thereof and remains unpaid, invacated,
unbonded or unstayed for a period of 30 days; or

(g) Bankruptcy or insolvency proceedings, or other
proceedlngs for relief under any bankruptcy or similar law



or laws for the relief of debtors, are instituted by or
against the Debtor or any one of the entities comprising
Debtor or any guarantor thereof and, if consented to or
are not dismissed within 60 days after such institution.

Section 5.2. Secured Party's Rights - The Debtor
agrees that when any Event of Default has occurred and is
continuing the Secured Party shall have the rights, options,
duties and remedies of a secured party, and the Debtor shall
have the rights and duties of a debtor, under the Uniform
Commercial Code (regardless of whether such Code or a law
similar thereto has been enacted in a jurisdiction wherein
the rights or remedies are asserted) and without limiting
the foregoing, the Secured Party may exercise any one or
more or all, and in any order, of the remedies hereinafter
set forth, it being expressly understood that no remedy
herein conferred is intended to be exclusive of any other
remedy or remedies; but each and every remedy shall be .
cumulative and shall be in addition to every other remedy
given herein or now or hereafter existing at law or in
equity or by statute:

(a) The Secured Party may, by notice in writing
to the Debtor, declare the entire unpaid balance of the
Note to be immediately due and payable; and thereupon all
such unpaid balance, together with all accrued interest
thereon, shall be and become immediately due and payable;

(b) The Secured Party personally or by agents or
attorneys, shall have the right (subject to compliance
with any applicable mandatory legal requirements) to
take immediate possession of the Collateral, or any portion
thereof, and for that purpose may pursue the same wherever
it may be found, and may enter any of the premises of the
Debtor, with or without notice, demand, process of law or
legal procedure, and search for, take possession of, remove,
keep and store the same, or use and operate or lease the
same until sold and may otherwise exercise any and all
of the rights and powers of the Debtor in respect thereof;

(c) In the event the Secured-Party shall demand
possession of the Collateral then, without limiting the
provisions of paragraph (a) hereof, the Debtor shall forth-
with deliver possession of the Collateral to the Secured
Party in good order and repair, ordinary wear excepted at
the location designated by Secured Party or, at the option
of Secured Party, store the Collateral for a period no .
greater than one year at the expense of Debtor at a location
designated by Secured Party.



The delivery and storage of the Collateral as hereinabove
provided are of the essence of this Security Agreement, and
upon application to any court of equity having a juris-
diction in the premises, the Secured Party shall be entitled
to a decree against the Debtor requiring specific perfor-
mance of the covenants of the Debtor so to deliver and store
the Collateral;

(d) The Secured Party may, if at the time such action
may be lawful and always subject to compliance with any
mandatory legal requirements, either with or without taking
‘possession, and without 1nst1tut1ng any legal proceedings
whatsoever, and having first given notice of such sale by
registered mail to the Debtor once at least ten days'
prior to the date of such sale, and any other notice which
may be required by law if such ten days' notice is insuffi-
cient, sell and dispose of said Collateral, or any part
thereof, at private sale or sales and/or public auction or
auctions to the highest bidder, in one lot as an entirety
or in separate lots, and either for cash or on credit and on
such terms as the Secured Party may determine and at any
place (whether or not it be the location of the Collateral
or any part thereof) designated in the notice above referred
to. Any such sale or sales may be adjourned from time to
time by announcement at the time and place appointed for such
sale or sales, or for any such adjourned sale or sales,
without further published notice, and the Secured Party may
bid and become the purchaser at any such sale; and

(e) The Secured Party may proceed to protect and enforce
this Security Agreement and the Note by suit or suits or
proceedings in equity, at law or in bankruptcy, and whether
for the specific performance of any covenant or agreement
herein contained or in execution or aid of any power herein
granted; or for foreclosure hereunder, or for the appointment
of a receiver or receivers for the Collateral or any part
thereof, for the recovery of judgment for the indebtedness
hereby secured or for the enforcement of any other proper,
legal or equitable remedy available under applicable law.

Section 5.3. Acceleration Clause - In case of any sale
of the Collateral, or of any part thereof, pursuant to any
judgment or decree of any court or otherwise in connection
with the enforcement of any of the terms of this Security
Agreement, the principal of the Note, if not previously due,
and the interest accrued thereon, shall at once become and
be immediately due and payable; also in the case of any such
sale, the purchaser or purchasers, for the purpose of making




settlement for or payment of the purchase price, shall be
entitled to turn in and use the Note and any claims for
interest matured and unpaid thereon, in order that there may

be credited as paid on the purchase price the sum apportionable
and applicable to the Note including principal and interest
thereof out of the net proceeds of such sale after allowing

for the propertion of the total purchase price required to

be paid in actual cash.

Section 5.4. Waiver by Debtor - To the extent now or
at any time hereafter enforceable under applicable law, the
Debtor convenants that it will not at any time insist upon or
plead, or in any manner whatever claim or take any benefit
or advantage of, any stay or extension law now or at any
time hereafter in force, nor claim, take, nor insist upon
any benefit or advantage of or from any law now or hereafter
in force providing for the valuation or appraisement of the
Collateral or any part thereof, prior to any sale or sales
thereof to be made pursuant to any provision herein contained,
or to the decree, judgment or order of any court of competent
jurisdiction; nor, after such sale or sales, claim or exercise
any right under any statute now or hereafter made or enacted
by any state or otherwise to redeem the Collateral so sold
or any part thereof, and hereby expressly waives for itself
and on behalf of each and every person, except decree or
judgment creditors of the Debtor acquiring any interest in
or title to the Collateral or any part thereof subsequent to
the date of this Security Agreement, all benefit and advantage
of any such law or laws, and covenants that it will not
invoke or utilize any such law or laws or otherwise hinder,
delay or impede the execution of any power herein granted
and delegated to the Secured Party, but will suffer and
permit the execution of every such power as though no such
power, law or laws had been made or enacted.

Section 5.5. Effect of Sale - Any sale, whether under
any power of sale hereby given or by virtue of judicial
proceedings, shall operate to divest all right, title,
interest, claim and demand whatsoever, either at law or in
equity, of the Debtor in and to the property sold shall be a
perpetual bar, both at law and in equity, against the Debtor,
its successors and assigns, and against any and all persons
claiming the property sold or any part thereof under, by or
through the Debtor, its successors or assigns.

Section 5.6. Application of Sale Proceeds - The purchase
money proceeds and/or avails of any sale of the Collateral,
or any part thereof, and the proceeds and the avails of any
remedy hereunder shall be paid to and applied as follows:

-10-



(a) To the payment of costs and expenses of foreclosure
or suit, if any, and of such sale, and of all proper
expenses, liability and advances, including legal expense
and attorneys' fees, incurred or made hereunder by the Secured
Party and of all taxes, assessments or liens superior to
the lien of these presents, except any taxes, assessments or
other superior lien subject to which said sale may have been
made;

(b) To the payment of the amount then owing or unpaid
on the Note for principal and interest and premium, if any;
and _

(c) To the payment of the surplus, if any, to the Debtor,
its successors and assigns, or to whomsoever may be lawfully
entitled to receive the same.

Section 5.7. Discontinuance of Remedies - In case the
Secured Party shall have proceeded to enforce any right
under this Security Agreement by foreclosure, sale, entry or
otherwise, and such proceedings shall have been discontinued
or abandoned for any reason or shall have been determined
adversely, then and in every such case the Debtor, the
Secured Party shall be restored to their former positions
and rights hereunder with respect to the property subject to
the security interest created under this Security Agreement.

Section 5.8. Cumulative Remedies ~ No delay or omission
of the Secured Party to exercise any right or power arising
from any default, shall exhaust or impair any such right or
power or prevent its exercise during the continuance of such
default. No waiver by the Secured Party of any such default,
whether such waiver be full or partial, shall extend to or
be taken to affect any subsequent default, or to impair the
rights resulting therefrom except as may be otherwise provided
herein., No remedy hereunder is intended.to be exclusive of
any other remedy but each and every remedy shall be cumulative
and in addition to any and every other remedy given hereunder
or otherwise existing; nor shall the giving, taking or
enforcement of any other or additional security, collateral
or guaranty for the payment of the indebtedness secured
under this Security Agreement operate to prejudice, waive or
affect the security of this Security Agreement or any rights,
powers or remedies hereunder, nor shall the Secured Party be
required to first look to, enforce or exhaust such other or
additional security, collateral or guaranties.

-11-



Section 5.9. Joint and Several Liability. - It is
understood and agreed the entities comprising Debtor are
jointly and severally liable for the performance of all of
Debtors obligations hereunder.

SECTION 6. MISCELLANEOUS:

Section 6.1. Successors and Assigns - Whenever any of
the parties hereto is referred to, such reference shall be
deemed to include the successors and assigns of such party;
and all the covenants, premises and agreements in this
Security Agreement contained by or on behalf of the Debtor
or by or on behalf of the Secured Party, shall bind and
inure to the benefit of the respective successors and assigns
of such party whether so expressed or not.

Section 6.2. Partial Invalidity - The unenforceability
or invalidity of any provision or provisions of this Security
Agreement shall not render any other provision or provisions
herein contained unenforceable or invalid.

Section 6.3. Communications - All communications
provided for herein shall be in writing and shall be deemed
to have been given (unless otherwise required by the specific
provisions hereof in respect of any matter) when delivered
personally certified, postage prepaid, addressed as follows:

If to the Debtor: 152 Monrce Avenue
Penndel, Pennsylvania 19047
Attn.: Mr. James McHugh

If to the Secured P. 0. Box 179
Party: Haverford, Pennsylvania
Attn.: District Manager

or to the Debtor or the Secured Party at such other address
as the Debtor or the Secured Party may designate by notice
duly given in accordance with this Section to the other
party. Debtor agrees that notice to McHugh Brothers
Equipment Co., Inc. shall constitute notice to all entities
comprising Debtor.

Section 6.4. Release - The Secured Party shall release
this Security Agreement and the security interest granted
hereby by proper instrument or instruments upon presentation
of satisfactory evidence that all indebtedness hereby secured
has been fully paid and discharged.

-12-



Section 6.5. Governing Law - This Security Agreement
and the Note shall be construed in accordance with and
governed by the laws of the State of Pennsylvania; provided,
however, that the Secured Party shall be entitled to all the
rights conferred by any applicable Federal statute, rule or
regulation.

Section 6.6. Headings - Any headings or captions
preceding the test of the several sections hereof are intended
solely for convenience of reference and shall not constitute
a part of this Agreement nor shall they affect its meaning,
construction or effect.

IN WITNESS WHEREOF, the Debtor and Secured Party have
caused this Security Agreement to be executed on the day and
year first above written.

‘WESTINGHOUSE CREDIT CORPORATION

Sulipor a

Assistant Secrétary
ATTEST:

McHUGH BROTHERS EQUIPMENT €O., INC.>F

sl -

MCHUGH BROTHERS HEAVY HAULING, INC.

By
v
McHUGH BROTHERS CRANE RENTALS, INC.

By Z;Qg <;£2%J#>OLWH// ﬂ’wgf

MCHUGH BROTHERS EQUI/;ENT "CORP.;

e

By AﬁQQHLt§%55%227€%3a441 ata s

BUCKS COUNTY CONSTRé/;ION CO., INC.

~

, ¢ - \ ’ /2
By / / m/ -
v e ”




EQUi Pe

No,

1
172
213
121
132
222

10

120

154
214
243
14
33

142
218
286
287
288
289
261
277

269

Make

Talbert
Talbert
Transport
Talbert
Talbert
Ingersoll
Ingersoll
Ingersoll
Ingersoll
Ingersoll
Ingersoll
Cline
Ford
ford
Cline
Ford

Ford

) Ford

Ford

Ford
Peterbilt
Peterbilt
Peterbilt
Peterbilt
Cline

Brown

Brown

Rand

Rand

Rand

Rand

Rand

Rand

Year

SCHEDULE A
GENERAL EQUIPMENT

Description

1968
1968
1969
1966
1966
1970

1969
1970

1964
1956
1964
1967
i

1973

1973

Low Bed Trailer
Low Bed Trailer
Low Bed Trailer
Low Bed Trailer
Low Bed Trailer
Air Compressor
Air Compressor
Air Compressor
Air Compressor

Air Compressor

Air Compressor

Tractor
Tractor
Tractor
Tractor
Tractor
Tractor
Tractor Winch -

Tractor

Tractor Winch

Tractor
Tractor
Tractor

Tractor

-Tractor

Hi-Bed Trailer

Hi-Bed Trailer

Capacity

25 ton
25 ton
25 ton
20 ton
20 ton
900 CFM
105 CFM
105 CFM
105 CFM
105 CFM

750 CFM

34 ton

34 ton

Serial No;

3234
3235
A-125
2967
2918

. 68362

68732

68733
64221

oL222

6468871550
20251
X002UE50104
X002UF91720
20294
F80KU510739
FIOK6438269
F8OKU510740
FBOEUABLEST

FBOEUG10455

65853N
6585LN
65855N
65852N
20183
R738085

R738077

Value

9,800.00
9,800.00
6,000.00
6,250.00
6,250.00
20,000.00

5,200,00

5,200.00

4,800.00
4,800,00
14,000.,00
68,000.00
26,500,00
8,700.00
48,000.00
3,800.00
2,500,00
2,800.00
3,000,00
4, 200,00
30,500.00
30,500.00
30,500.00
31,500.00
25,000.00

4,950.00

4,950.00



-

Equip.
No.,

273
270
276
271
272
274
268
267
266
9
18
19
32
Iy
81
88
105
108
158
175
193
220
246
247
169
301

Make

Brown
Brown
Brown
Brown
Brown
Brown
Brown

Brown

Brown

Ford
Ford-
Ford
Ford
Ford
Ford
Ford

Ford

. Ford

Ford
Ford
Fora
Ford
Ford
Ford
Ford

Ford

Year

SCHEDULE A

GENERAL EQUISMENT (Continued)

Description

1973
1973
1973
1973
1973
i
1973
1973
1973
1973
1969
1969
1974
1973
1969
1974
1969
1972
1966
1968
l9§9
1971
1971
1968
1974

Hi-Bed Trailer
Hi-Bed Trailer
Hi=Bed Trailer
Hi-Bed Trailer
Hi=Bed Trailer
Hi~Bed Trailer
Hi-Bed Trailer
Hi-Bed Trailer
Hi=Bed Trailer
Pick-up Trﬁck
Pick=up Truck

Pick=up Truck

Pick-up Truck -

Pick=-up Truck
Pick=up Truck
Pick=up Truck

Pick=up Truck

Pick=~up Truck -

Pick-up Truck

Pick=-up Truck

Pick=up Truck
Pick-ub Truck
Pick-up Truck

Pick-up Truck

‘Pick=up Truck

Pick-up Truck

Capacity

34 ton
34 ton
34 ton
34 ton
34 ton
34 ton
34 ton
34 ton

34 ton

Page 2

Serial No. Value
R738081 4,950.00
R738078 4,875.00
R738084 4,875.00
R738079 4,875.00
R738080 4,875.00
_R738082 4,875.00
R738076 4,875.00
R738075 4,875.00
R738074 4,875.00
'F25BEROS554 2,000.00
F35BEE26253 900.00
F25BE792835 750,00
_F25BET24704  2,700.00
F25BER23334 2,000.00
F25BEEQ0652 750.00
F25BET24L4705 2,700,00
“F25BEF51804 600.00
F27BENLS] 20 1,500.00
F25BE888199 500.00
F25BEC86630 600,00
F25BEE27344 600.00
F25BEES1803 - 600.00
F25BEL00226 1,000.00
F25BEL00222 1,000,00
F35BEC74L45] 800,00
F37BET65357 2,700,00
Total 865 650 00

i

e oo



Equip.

No.

282
281
252
90
L5
57
87

102
” AL
174
176
262
245
Lo

31
82
93
98

17

170

192

194

223

224

227

2.8
13

Make

Ford
Ford
Ford
Ford
Ford
Ford

Ford

ford.

Ford f

Ford

Ford

Ford
Ford
Ford
GMC

Ford
Ford
Ford
Ford
Ford
Ford
Ford
Ford
Ford
Ford

Ford

Jeep
Ford

SCHEDULE A

GENERAL EQUIPMENT (Continued)

Year

Description

1974
1974
1974
Model A
1973
1973
1973
1973
1973
1968
1969
1973
1971
1970
1925'
19}1
1974
1974
1974
1971
1972
1974
1971
1972
1972
1956
1973

Pick=-up Truck
Pick=up Truck
Pick=up Truck
Pick=up Truck
Stake Truck
Stake Truck
Stake Truck
Stake Truck
Stake Truck

Stake Truck

‘Stake Truck

Stake Truck
Stake Truck
Stake Truck
Van

Custom
Custom

LTD

Custom

LD

LTD
Custom
Custom
Maverick
Maverick

LTD

Custom

Capacity

Serial No.

F27BGT68264
F27BEU22185
F27BEU22188
A4577861

F61BCRO7727

‘F6IBCR2098

F61BCRO7725

F61BCRO7728

F37BER02866

. F35BEC7L44L5]

F80EUE72031

F61BCRO7726

" F35BELL1865

F50BEF75755

PS3650HPC21338

1E515165816

 LES3AI71571

Le67S141192
LE5S3A171570
2E64S153123

' 2E67S161252
LES3A171569

LE53A171568
1X92F 268672
2X917323921
2E67S154660

5754828830
3E53N202122

Page 3

Value

2,700.00
2,700.00
2,700.00
2,000,00
2,900.00
2,900,00
2,900.00
2,900.00
2,250.00

800.00
1,400.00
2,900.00
1,300.00
1,000.00

500,00

750,00
2,075.00
2,825,00
2,075.00
1,075.00
1,500.00
2,175.00
2,175.00
1,000.00
1,400.00

13550000

300.00
1,575.00



Equip.

No.

104
159
75

Make

Ford
Ford

Ford

Year

SCHEDULE A

b N

GENERAL EQUIPMENT (Continued}}

Description

1973
1974
1974

Custom
Coupe

Station Wagon

Serial No,

Capacify

3E53N202123
4G21H204296
LE7LA183751

Page U4

Value

]9575|00
3,350.00
2,800.00



Equip.
No. Make

334 Fairmont
335 Fairmont
337 Fairmont
347 Fairmont
356 Fairmont
345 Fairmont
336 Fairmont
357 Fairmont
367 Fairmont
368 Fairmont
369 Fairmonf
370 Fairmont
371 Fairmont
331 Fairmont
332 Fairmont
333 Fairmont
338 Fairmont
339 Fairmont
340 Fairmont
34 Fairmont
342 Fairmont
343 Fairmont
344 Fairmont

SCHEDULE A

RAILROAD EQUIPMENT

Description

Sectioh
loading

Section
loading

Section
loading

Section
loading

Section
loading

Sectioﬁ
loading

Scctioﬁ
Sectiog
Section
Scctiog
Sectiob
Sectioﬁ
Section
Sectiob
Sectioﬁ
Sectioh
Sectioﬁ
Sectioa
Sectio;
Séctibﬁ

Section

Section

Section

Flat Car with equipment
ramps and winches

Flat Car with equipment
ramps and winches

Flat Car with equipment
ramps and winches

Flat Car with equipment
ramps and winches

Flat Car with equipment
ramps and winches.

Flat Car with equipment
ramps and winches

Flat Car
Flat Cer
Flat Car
Flat Car
Flat Car
Flat Car
Flat Car
Flat Car
Flat éar
Flat Car
Flat Car
Flat Car
Flat Car
Flat Car
Flat Car
Flat Car

Flat Car

%}’\

Capacity Serial No. Value

5 ton $ 900,00
5 ton 900,00
5 ton 300,00
5 ton 900.00
5 ton 900.00
5 ton 900.00
5 ten 750,00
5 ton 750.00
5 ton 750,00
5 ton 750,00
5 ton 750.00
5 ton 750,00
5 ton 750.00
5 ton 750,00
5 ton 750.00
5 ton 750,00
5 ton 750,00
5 ton 750.00
5 ton 750.00
5 ton 750.00
5 ton 750.00
5 ton 750.00
5 ton 750.00

Total $18,150.00



Equip.,

No.

346
:351
352
353
354
355
329
330
350
360
362
363
359
358
364

328
374
312
375
349
348

376

76

Make
Fairmont
Fairmont
Fairmont
Fairmont
Fairmont
Fairmont
Fairmont
Fairmont
Fairmont
Fairmont
Fairﬁont
Fairmont
Norberg
Fairmont

Railway
Track Work

Harrington
Tamper
Mott

FMC
Jackson

Ingersoll
Rand

Industrial
Brownhoist

Hyster

-2

A

RAILROAD EQUIPMENT (Continued)

Description

Section Flat Car

~ Section Flat Car

Sectién Flat Car
Sectién Flat Car
Sectian Flat Car
Secti&n Flat Car
Motor Car - A-8
Motor Car = A=
Motor’jCar - A8
Dual fampgr W10
Tie Remover W68
Spike briver wi00
Rail Lifter W86
Spike Puller W84

Track Liner

Mower

Hydra % Newer (Hydra Sector)

Mower Rail Mounted

Rail Mounted Weed Sprayer

Tamper:

Rail Mounted Self Propelled

Air Compressor

Locomotive Crane

Fork Lift Truck

Capacity

Serial No.

Value

5 ton

5 ton

5 ton

5 ton
5 ton

5'ton

750 CFM

L0 ton

8,000

71872V73 .

$ 750.00
750,00
750.00
750.00
750.00
750,00

9,000.00

4,500.00

8,500.00

16, 500,00

9,000,00

5,000,00

3,000,00
3,500.00

25,000.00

18,000,00
3,500.00
9,500.00
4,000.00
7,000.00

25,000.00

35,000.00

SNC5D013218T 12,000,00

Total $202,500.00

.



I S |

RAILROAD EQUIPMENT (Continued)

Equip. '

No, Make Description . Copacity  Serial No. Value

275 Ford Tire Truck E F61BVW22164  $7,000.00

305 Chevrolet Mech~-Walk-in Van é CPY3553300533 6,000.00

400  General  Diesel Locomotive . b4hkton 29070 ~15,000.00
Electric - :

84  Ford Fuel Truck 3,000 Gal. C61BUD69969  5,000.00
306 éase Backhoe | 580 i 8696802 9,500.00
327 Fairmont Tool Car ; 805.00
6 Lo' Seatrains - 800.00/each 4,800.00
7 20' Seatrains ~ 400.00/each o : ' 2,800.00

Total  $50,900.00



SCHEDULE B

Those certain rail box cars new clean load (XF type)
having the following reporting marks and road numbers.

NHIR 701
NHIR 702
NHIR 703
NHIR 704
NHIR 705
NHIR 706
NHIR 707
NHIR _ 708
NHIR 709
NHIR 710
NHIR 711
NHIR 712
NHIR 713
NHIR 714
NHIR : 715
NHIR 716
NHIR 717
NHIR 718
NHIR 719
NHIR 720
NHIR 721
NHIR 722
NHIR 723
NHIR 724
NHIR 725
NHIR 726
NHIR 727
NHIR 728
NHIR 729
NHIR 730
NHIR 731
NHIR 732
NHIR 733

. NHIR 734
NHIR 735
NHIR . 736
NHIR 737
NHIR 738
NHIR 739
NHIR 740
NHIR 741
NHIR 742
NHIR 743
NHIR 744
NHIR 745
NHIR 746
NHIR 747
NHIR 748
NHIR 749

NHIR 750



COUNTY OF Qu el

On this [!fﬁjﬂday of [} y s 19 s -before me
personalliy\appeare /, f%gg%é 5 / M/ s to me
personallgi&now s Who being By me duly sworh, 5a that he is the

a1 hom of McHugh Brothers E§uipment Co., Inc.,
that the seal affixed to the foregoing instrument is the corporate
seal of saild corporation, that said instrument was signed and sealed
on behalf of said corporation by authority of its Board of

Directors, and he acknowledged that the execution of the foregoing
instrument was the free act and deed of said corporation.

STATE OF @02/ i .

~

‘:'éEA£_ ?2f{' (% é >ﬂy%c/
o - tayy P%%Fic

!

EFFIE SHAFFER

.V NOTARY PuBLIC
My Commission Expiregg g, 196, Penndel, B<ks County,

N ERTIY

I Pennsylvania 19047

_— ——— My Commission Expires-Augesi-29, 1801

STATE OF ) 1w .
COUNTY OF @M/MJ E 55

/
On this ,  day of 17 ﬁ9 before me
personall apﬂgareé ) Aﬂﬁ ¢ ] 5 to me

personally) know %t?po being \me duljé#brn;’zgws that he is the
t

| McHugh Brothers Heavy Hauling, Inc.,
that the kéal affixed to the foregoing instrum is the corporate
seal of saild corporation, that said instrument was signed and sealed
on behalf of said corporation by authority of its Board of
Directors, and he acknowledged that the execution of the foregoing
instrument was the free act and deed of said corporationl

. SEAL o :
- I ar 1k SHAFF!

T ' NOTARY PUBLIC

My Commission ExpFPiBexgd96, Penndel, B:cks County,

- Pennsylvania 19037

N My Commission Expires August 29, 1951

wet

i
sy

1'7//‘ '




STATE OF ﬁ/ﬁ ‘ .
& § ss:

COUNTY OF 24

On this  day of C} , before me
personally apﬂeare; 0% j , to me

personall know?%ﬂxgp being dylmé duly sworn) f ys that he 1s the

Aﬂ(ﬁﬁ f McHugh Brothers//Crane Rentals, Inc.,
that the seal affixed to the foregoing instrument is the corporate
seal of said corporation, that said instrument was signed and sealed
on behalf of said corporation by authority of its Board of
Directors, and he acknowledged that the execution of the foregoing
instrument was the free act and deed of said corporation.

.= K

S sEML A /E tﬁiﬂiw
- “Nots 1

1

EFFIE SHAFFER

My Commissgﬁn Expi restTARY PUBLIC
RO. Box 196, Penndel, B<ks County;
Pennsy'vania 19017

” A | 2_9 13;“'
'

RTINS A

S

N

e

STATE OF

J>A// | § ss:
COUNTY OF ky M / '
persogglthisppgareé ey of / %%é y%% é' V%a%é%ég%zyefozg z:

l a i i >
personal&%)%?qw s Who being by mé duly swérh,/ lsajfs that he is the
Aﬂ%%ﬂ?fg f McHugh Brothers Z%uipment Corp.,
that the seal affixed to the foregoing instrume is the corporate
seal of said corporation, that said instrument was signed and sealed
on behalf of said corporation by authority of its Board of

Directors, and he acknowledged that the execution of the foregoing
instrument was the free act and deed of said corporation,

SEAT_, ’ gi%! /ﬂ%%/ﬂ/ /
r'% ] -3 L@otf?

y PO afAe suarrer

’ N NOTARY PUBLIC

Co o Nd My Commission EXPJ &S, penndel, Bicis Cowty,
- Pennsy'vania 18U47

B My Commission Expires August 29, 1381




S SEAL’

o~ - ~

STATE OF $4/
COUNTY OF W/f /) § S8

On this ~ day of _;>? v m,A ) |/ 5 before me
personally appgareé D iy 4l 16 to me
i v 4 g

personall known, ho being R hat he is the

0| ,ﬁ of Bucks County Construction Co., Inc.,
That the seéal affixed to The foregoing instrument is the corporate
seal of said corporation, that said instrument was signed and sealed
on behalf of said corporation by authority of its Board of
Directors, and he acknowledged that the execution of the foregoing
instrument was the free act and deed of said corporation.

Fo - - _»,:f’ % EFFIE SHAFFER

y Commission Expirﬁ§ NOTARY PUBLIC
Box 196, Perndel, Bucks County,

B i . Pennsylvania 19047 {

o N N —————My-GemmissionExpires-Atuzos-23-1221

SS:
COUNTY OF

- e)
on this (i day of S uvorcn , 19 1§, before me
personally appeared (/] O.0O. (@blpqume , to me

personally known, who being by me duly sworn, says that he is the
Vice President of Westinghouse Credit Corporation, that the seal
affixed to the foregoing instrument is the corporate seal of said
corporation, that said instrument was signed and sealed on behalf
of said corporation by authority of its Board of Firectors, and
he acknowledged that the execution of the foregoing instrument
was the free act and deed of said corporation.

\\A‘;\\ .-

c— - v
“
=

BN

) N
Forgarangant’

Cyotary Publicd

k]
-
. f;‘.’,,’\v‘

1

b

My Commission Expires:

Bl oM LIS B T
FRDL G G S SV S S SRR RN RS S

Birsburgh, A'l:chzay Couniy, Ca.
" . S A can
iy Commalscion Esiivez MNov. 30 1981



