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December 28, 1984

Ms. Mildred Lee

Room 2303

Interstate Commerce Commission

12th Street & Constitution Ave., N.W.
Washington, D. C. 20423

Re: Midlantic National Bank/North-
Farmrail Corporation

Dear Ms. Lee:

In accordance with our conversation today, enclosed please find our
check in the amount of $10.00 along with the original and a notarized
copy of the security agreement with respect to this matter. You

will note that Farmrail Corporation, 300 South Main Street, P.O.

Box 1828, Elk City, Oklahoma 73640, is the debtor and Midlantic
National Bank/North, One Garret Mountain Plaza, West Paterson, New
Jersey 07424, Attention: Commercial Finance Department, is the creditor.
You will note that the transaction relates to the financing of the
three diesel electric locomotrives referred to therein. We understand
you will file the notarized copy enclosed and return the original

to the undersigned with the filing information duly noted.

Very truly youﬁs,

Ao, L
Robert M. Macfarlan

RMM:ro
Enclosures

CC w/e: Mr. George Mause
Mr. Robert Frega
Mr. Jerald Stringer
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Bnterstate Commeree Conmigsion

Washington, B.E. 20423

OFFICE OF THE SECRETARY

Tobert M, Macfarlan
TWrans ,Tand Alizbough & Amopesano

Midiantle Dank Aullding
One Garret Vountain Plaza
West Patterson,Vew Jersey 07424

Dear ipr:

The enclosed document {s) was recorded pursuant to the provi-
sions of Section 11303 of the Intex:state Commerce Act,49 U.S.C.
11303, on V2785  at 0:50am and assigned re-
recordation number (s). 14327

Sincerely yours,

A ] ;_,’)f } "E/JW

n r ui .4 A R
.«/ﬁ'h‘f’ﬂf vrds 7

Secretary e

PR

Enclosure (s)

SE-30
(7/79)
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¢ SECURITY AGREEMENT (Filscellaneous Property g ,
{De NOT usa with Artide 13 Instailment Loans) 2z z
. 3 =t >
SECURLD T AGRLEME N M December 28, mesrcATOR M. . Fll USB . L1984 by 5;2%
FARMRA1L CORPORATION {_ indiviau iy ol S
JANZ 1985 -9 {0 AM £7
more than one, then foit v and several's chercinaftor called the “Debtor™), whose sesidence is S g%&
|ss;o!g Bk :
300 Sout h Main Street, P.O. Box 1828 “EM@EWM%&QMQ 48 B 3 %fi .
22
with MID ANTIC NA TTONAT BANKE -NORTH (hereinatter called “Bank 71, whose address is One Gaireir Mountain Plaza, West Paterson, New .lxnug‘)'ﬁ#%
: (-]
‘The Debtor har borrowed from the Bank the sum of $____160,000.00 -
18

bersin called the “loan”, without in'crest (the said interest being discounted simultanecusly herewith in accordance with the statutes
stats empowering and permitting banks to make such discount), in accordance with the terms and tenor of Note(s) of even date herewith,

made and delivered by the Debtor to the Bank, deecribed s follows:

AMOUNT OF . DUE DATS AMOUNT -
vaTe anoina DiscOUNT INSTALL- T e FNSTALMINT oF st e :
NOTE(S) MOTR(S) DEPUCTED MENTS STALURENT BT e SENT INSTALL-
12/28/84}$160,000.00] --- 36 1/28/85 $2,666.66 12/28/87 $66,666.90
(+INTEREST) (+INTEREST) ) (+INTEREST)

(all columns in the above schedule referring to Note(s) secured hereby) or any and all extensions or renewals of said Note(s), in whole or
in part, and with interest from maturity at the highést rate permitted by law.
To secure the payment of the loan, the Debtor hereby grants to the Bank a security interest in the following described proporty:.

PROPERTY DESCRIPTION IDENTITY

Yoy

SEE _ATTACHED SCHEDULE "A"

(ATTACHED HERETQ)

1 be 1 d at
together with all ih- equipment, plrtx. ppli appur ies and additions, of évery kind, now attached, or belonging to, or
& component part “of suid property, or which may hereafter be attached thersto by the Debtor, or become a component part thereof, during

the existence of this Security Agreement (hereinafter collectively referred to as “Property”).

The Debtor warrantu and covenants that:

(a) except to the.emtant that this agreemant contemplates that the Property or any part thereof will be acquired by the Debtor with
the proceeds of the loar, ths Debtor is the owner of the Property free and clear of all security interests and liens;

(b) if checked here (], the Property is used or bought for use primarily for personal, fzmily or housshold purpoees;

(c) if checked here [J, the Property is used or bought for use primarily in busi including a profession, and is not held or bought

for'lease or sale;
(d) if checked here [, the Property is being acquired by the Debtor with the proceeds of tha loan, and the Debtor hereby authorixes

the Bank to disburse the proceeds of the loan directly to the seller of the Property;
(@) if checked here [, the Property consists of goods which are or are to become fixtures, and the description of the real property to
which the goods ars attached or are to be attached, and the name of the owner of such real property, are as follows:

! TR SO TS NPT X Wy A p

'
4
-
Debtor shall keep the said Property insurad for the bensfit of the Bank against loss and damage from risks, and for amounts and
with insurers, acceptable to the Bank.
This Security Agreement is subject to terms, covenants and conditions contained on the reverse side hereof and of the aforesaid Note,
all of which are hereby macdle part hereof.
All the provisions, covenants and conditions herein contained shall inure to the benefit of and be binding upon the parties hereto, their
respective heirs, 3. administrators, su s and assigns. &
IN WITNESS WHERXOF, the said Debtor has hersunto set his, their or its hayds and seals or d these p: %o ba 3 L
by its duly suthorized olfficers and its corporste sual to be hersunto affixed this _W day of 3
19 — [
Signed, sealed and_delivered in the presence of i
‘ T FARMKATL orpftol @s) )
N o .
' Witness as to one or both. A ;
Robert. L. Frega; V1 e President t (L.8) K
: Richard A. Peters; President !
COXKPORATE .
SEAL d ¥
. &
¥ / Lo /1‘/ A
AP - 'SECRETARY oot : Sxem J3. ;
Richard A. P&U’IS' George C /B( tke, Jr.; Chairmap-& Chief Executive '
O R T B4 /i Officef/Treasure:
[




" INDIVIDUAL ACKNOWLEDGMENT

STATE OF NEW JERSEY

COUNTY OF 88
~ ’ BE IT REMEMBERED, That on this day of in the year of our Lor
One Thousand Nine Hundred and before me, the subscriber, a Notary Public of New Jersey
“ personally vpneared
s who, I am'satisfied . the Debtor(s) mentioned in the foregoing Instrument, to whom I first made known t*
‘ contents thereof, and thereupon . acknowledged that - signed, sealed and delivered the same .
P e voluntary act and deed, for the uses and purposes therein expressed.

Sworn and subscribed To before me )
at 7
the date aeforescid ‘

4

CORPORATE ACKNOWLEDGMENT
COMMUAWEACT o OF MATIRCKWIC -

ST U N LT RO Y

COUNTY OF MTDD&JG} 3%

-
BE IT REMEMBERED, Thut on this SO ANST g or DECEM@EL . . Ninete .. Hundred n
before me the subscriber, a Notary Public of Nerorg 2y O\P!)ﬁtmiﬁr\/

' _EBighty-Four
- personally appesred .. _Richard A. Peters - S s whe Bocg by e duly sworn on his o
: says that he is tte _Secxetary . _ of FARMRATL CORPORATION
the __Debtor - named in the foregoing Instrument: that he well knows the corporate seal of said corporation; that the seanl affixei v
wd and delivered

said Instrument is the corporate seal of said corporation; that the said seal was so affixed and the said instruniont
Richard A. Peters

-~ President of said corporation, in the presence of this deponent, and sard .. _‘Pi..
gned, sealed and delivered the same as his voluntary act and deed, and as the voluutary act ..
e time, subscribed bis nane to sas

who was at the date thereof the
dent, at the same time acknowledged that he
deed of said corporation, by virtue of authority from its Board of Directors, and that deponent, at the sar

Instrument as &n attesting witness to the exccution thereof.

‘Sworu and subseribed ’1\‘0 befoie me
at T2, MAJ‘A CHLSerT

ate eloresatd

_[7X__, w’w f N?&#‘k- ic ‘Kichard A7 Péters; S¢écretary —

-
-
L3

ry Public

1
3
i
a

The policwes cffecting the insurance required in this Security Agreement shall be delivered to the Bank and the Debti - agrees to
pay the premium or premiums for same upon demand and on failure to do so, payment of said premium or premiums by the Rank shall
be for the Debtot's account and secured by this Security Agreement and the Debtor shall pay interest at the rate of 6% per znnmua t
the Benk for any said premium payments paid by the Bank. In the event of a ciaim arising under such insurance, the Debtor will
« promptly notily the Bank of such cluim, and the Debtor will forthwith take all steps deemed by the Bunk as necessary to collect such

claim. The Debtor will, in connection with such claim, cause the Bank to receive the proceeds of same, which proceeds' the Banl:
may apply in whole or in part to the reduction of any monies due on the Note(s) secured by this Sceurity Agreement and remit uny sur-
plus to the Debtor. If monies received by the Bank from such insurance claim are sufficient tu satisfy the indebtedpess wnder said

Note (s, the Debtor will be dischurged from all liability thereunder; if not sufficient, the Debtor shall continue to be Labie on said

Nate (s) for the unsatisfied balance thereander.

It is further understood and agreed that the Debtar warrants that be or it is the sole owner of the Property and that he or it
will ‘not, unless the written consent. of the Bank is obtained, transfer any interest in said Property or remove the Property from its
present location or use the Property for hire; that there are no prior liens or encumbrances upon the Pioperty ur any part therent: that
‘the Debtor will use the Property for lawful purpose only, and with ressonable care and caution; that the Debtor shall keep the Property
fres of all taxes, liens and encumbrances (except the lien of this Security Agreement) and in a good state of repair; that the Dettor will
at his or its expense keep the Property in first-class order, repair and running condition and will permit the Bank o examine same at all
reasonable times to determine its condition and, whenever the Bank deems that the Property may require repairs in order to keep same
tn a marketable condition or to preserve the Property from excess depreciation, the Debtor will, during the terms of this Security Agree-

b

" ment, upon notice in writing from the Bank, make or effect such repairs promptly at his or its own costs and expense. If the Property
“should be wholly destroyed or so damaged as in the opinion of the Bunk to make it impracticable to repair same, the Debtor upon de
mand of the Bank shall, pay to it farthwith the amount then remaining unpaid under said Note(s); that if in the opinion of the Bank
there has been a substantial decrcase in the value of the Property the Bank shall have the option of demunding of the Debtor additional
security in order to offset tha seid decreise in value, and upon failure of the Debior to furnish such additional security, the Bank may
proceed 1n the same manner as herein provided in case uf any other default.

And it is further understood and ayreed by the parties hereto that in the event Debtor defaults in any paymeant or any other provi-
stons as set forth in said Note (s), or any =xtension or renewal therecf, or fails to comply with any provision or condition herein contained,

- or a proceeding in bankruptcy, receivership or insolvency is instituted by or against the Debtor or his Property, or Bank deems the Prop-
erty in danger of misuse or conficcation, or if the Bank for any reason deems itself insecure, or if the said Property shall be damaged,

i removed or stolen, then at the election of the Bank the Note(s) shail Became immediately due and pavable, and +he Bank shall, 1n re-

3 spect to the Note(s) ‘and loan evidenced thereby and to the Property, have and may exercise all the rights and remedies (1) as are

. conferred upon secured parties by the Uniiform Commercial Code. and (2) as are otherwise conferred by law.

. .

And it is further understnod ond agreed that if personal effects or chattels of any nature. (not covered by this Security Agree
ment) of the Debter, or any other person, are left in or on the Property when tie Bank takes pussession of sanie, the Debtor will claim,
or effect aswritten claim by registered mail to the Bank for said personal offets and o el ot of any notire, Lihan twenty-f e hours
after taking possession of the Property by the Boulk; sard clatn shal! list an mventory of personal offects and chattels chaomed as
aforesaid, and indicate the value of each itern listed, and the Debtor agrees 1o save havoless the 8o Lrom any claim for consrsion
of. ev duinages to, surd personal effects, ard ov chattels leit m ar' on the Pr rty and not clainiod o resand

And it is further understood wnd cureed by the parties hereto that the Bank shall have the vigde any cire or mwore of
the remedies hereunder either successively or concurrently and st wetion shall not operate to bac or stop the {§: frem pursuing any

- other remedy that the Bank may have hereunder, and any repo ston or tsking of the Property wheihior ternporary or otherwise, or

: iy saie thereof pursuant to the terms hercof shall not operate, to release or discharge the Debtor until full payient shall huve been

] marle, a5 herein agreed, that the Debtor a--umes all responsibility and all Labulity arising from the use f the Proporty, cither from neg-

' ligence or otherwise, by whomsoever used or operated, and will indemnify and save harmless the Bank trom oy b all loss or damage

< oapon the Diehior by

» whenever the

vice of any noi

10 persons ot property caused by the use and operation of said Property; th:

the Bank shall bLe reauired, such notice shall be deemed sufficient if it is eiven by ardinary miui tate v preps it bis
addrees s set forth hereing that sny proma Loor agreements poeriaining to this Se o e
are hesby waived; that the Bank's acceptance (ad v G th Ceund cotent of o o b
decmcd 1o alter the Debior's abligation o o ks aiphits berean i sy that
0o ver by the Bank of any breacn or wlt of or by the Dieboor under Ui Sevurity b iy

vious breach ar default or any ceaftei occurring: that aay enunie: Aion of 1 e constraea

othier s
from pr

ceating othor legal or equitable siphies of the Dank frors ar [ESTTT)




ATTACHMENT SCHEDULE "A"

1 - GP-9 - Built 4,/59 Diesel Electric Locomotive
Diesel Engine Sorial Number $-9581 Model #: 16-567-C
Snow Plow Equipped (front only)
Motorola Radio Rack, Cable, Antenna, (ontrol Head
Wheels 2" or better.
Equipped with Farr #5 Internal Spark Arrestor .
Main Genorator: 1279 Model D-12-B s/n:  58-A64
Aux. Generator: 12/79 Model Delco 10KW s,/ni: 5289D49
Compressor: 12,79 MOdel WBO s,/n: JA92872

in Place.

I = GP-9 - Built 4/59 Dirsel Electric Locomot ive
Diesel Engine Serial Number 54F-15 Model #:  16-567-C
Snow plow equipped (front end only).
Motorola Radio Rack, Cable, Antenna, Control Head in Place.
Wheels 2" or better.
Equipped with Farr #5 Internal Spark Arrestor.
Main Generator: 10/79 Model D-12-13 s/n: 74-A36016
Aux. Generator: 10/79 Model Delco s/n#é: 291F244

Compressor:  10/79 Model WBO s/n#: JAIO036Powe: Parts Dip-Stick

I - EMD - GP-¢ BLT 5/59 Diesel Electric LOcomot ive

Diesel BEngire Sorial Number 53-181 Model #:  16-5670
Equipped with Motorola Radio Mounting Trax, Control liead & Antenna.

1

Equipped with Farr #5 Internal Spark Arrestor.
Equipped with auto receiving
Main Generator: O/H 2779 Model D-12 s/n:- G-3328

Aux. Generator:  OfH 6778 MOdel 10KWDelco s’/n: 6,78

Compressor: O/t 6/79 Model WXO s/n#: - 0 -
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