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A description of the equipment covered by the document

follows:
One hundred (100) reconstructed 60', 70-ton roller-bearing
"hi-cube" auto parts cars bearing road numbers GTW
384000-384099, inclusive.
A short summary of the document to appear in the index
follows:

Covers 100 auto parts cars - GTW 384000-384099.
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cover the filing fee for this document and $10 to cover the
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Clifford R. Ennico, Esq.
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SECURITY AGREEMENT

Dated as of December 1, 1984

From

WILLIS-JENKINS, INC

A

DEBTOR

To

CENTRAL LIFE ASSURANCE COMPANY,

SECURED PARTY




SECURITY AGREEMENT

THIS SECURITY AGREEMENT dated as of December 1, 1984
(the "Security Agreement") is from WILLIS-JENKINS, INC., an
Illinois corporation (the "Debtor"), Debtor's address being
1111 Lake Cook Road, Suite 225, Buffalo Grove, Illinois 60090, to
CENTRAL LIFE ASSURANCE COMPANY, an Iowa corporation (the "Secured
Party"), Secured Party's address being 611 Fifth Avenue, Des
Moines, Iowa 50309.

RECITALS:

A. The Debtor and the Secured Party have entered into
a Participation Agreement dated as of the date hereof (the
"Participation Agreement") providing for the commitment of the
Secured Party to purchase on not more than three Closing Dates
therein provided not later than March 31, 1985, the 13.625Y%
Secured Notes (the "Notes") of the Debtor in an aggregate
principal amount not to exceed $1,780,350.00. Each Note is to be
dated a Closing Date, to bear interest from such date at the rate
of 13.625% per annum (computed on the basis of a 360-day year of
twelve 30-day months, except for the first payment of interest
which shall be computed on the basis of a 365-day year of actual
days elapsed from and including the first Closing Date to but not
including March 1, 1985) prior to maturity, to be payable as
follows: a payment of interest only on March 1, 1985, followed by
sixteen (16) consecutive semiannual installments, including both
principal and interest, payable in accordance with the amorti-
zation schedule set forth in Schedule 1 hereto with the first
such installment to be paid on September 1, 1985, and the balance
of such installments to be paid on the first day of each March
and September thereafter, to and including March 1, 1993,
provided that in any event and notwithstanding the amortization
schedule set forth in Schedule 1 hereto such final payment made
on the Notes shall be in an amount sufficient to discharge the
accrued interest on, and unpaid principal amount of, the Notes;
and to be otherwise substantially in the form attached hereto as
Exhibit A-1 or A-2, as appropriate. The liability of the Debtor
with respect to the Notes, this Security Agreement and the
Participation Agreement is limited as provided in Section 6.8 of
this Security Agreement.

B. The Notes and all principal thereof and interest
thereon and all additional amounts and other sums at any time due
and owing from or regquired to be paid by the Debtor to the Secured
Party under the terms of the Notes, this Security Agreement or
the Participation Agreement are hereinafter sometimes referred to
as "indebtedness hereby secured".

C. All of the requirements of law relating to the
transactions contemplated hereby have been fully complied with



and all other acts and things necessary to make this Security
Agreement a valid, binding and legal instrument for the security
of the Notes have been done and performed.

D. The capitalized or guoted terms used herein and
not defined shall have the respective meanings set forth in
Section 1.1 of the Participation Agreement.

SECTION 1. GRANT OF SECURITY INTEREST.

The Debtor in consideration of the premises and of the
sum of Ten Dollars received by the Debtor from the Secured Party
and other good and valuable consideration, the receipt and
sufficiency whereof is hereby acknowledged, and in order to
secure the payment of the principal of and interest on the Notes
according to their tenor and effect, and to secure the payment of
all other indebtedness hereby secured and the performance and
observance of all of the Debtor's covenants and conditions in the
Notes, in this Security Agreement and in the Participation
Agreement contained, running in favor of the Secured Party, does
hereby convey, warrant, mortgage, assign, pledge and grant to the
Secured Party, its successors and assigns, a security interest in
all and singular of the Debtor's right, title and interest in and
to the properties, rights, interests and privileges described in
Sections 1.1, 1.2 and 1.3 hereof, subject always to those limita-
tions set forth in Section 1.4 hereof and to Excepted Rights in
Collateral as defined in Section 1.6 hereof (all of which proper-
ties hereby mortgaged, assigned and pledged or intended so to be
are hereinafter collectively referred to as the "Collateral").

1.1. Eqguipment Collateral. Collateral includes the
egquipment described in Schedule 2 attached hereto and made a part
hereof (collectively the "Equipment" and individually an "Item"
or "Item of Equipment") constituting the Equipment leased and
delivered under that certain Master Equipment Lease dated as of
October 1, 1984, and as amended from time to time (the "Lease")
between the Debtor, as lessor, and Grand Trunk Western Railroad
Company (the "Lessee"), as lessee; together with all accessories,
equipment, parts and appurtenances appertaining or attached to
any of the Equipment hereinabove described, whether now owned or
hereafter acquired, except such thereof as remain the property of
the Lessee under the Lease, and all substitutions, renewals or
replacements of and additions, improvements, accessions and
accumulations to any and all of said Egquipment, except such
thereof as remain the property of the Lessee under the Lease,
together with all the rents, issues, income, profits, proceeds
and avails therefrom.

1.2. Rental Collateral. Collateral also includes all
right, title, interest, claims and demands of the Debtor as
lessor in, to and under the Lease, including all extensions of
the term of the Lease, together with all rights, powers, privi-




leges, options and other benefits of the Debtor as lessor under
the Lease, including, without limitation:

(1) the immediate and continuing right to receive and
collect all Rent, casualty value payments, insurance proceeds,
condemnation awards and other payments, tenders and security
now or hereafter payable or receivable by the Lessor under
the Lease pursuant thereto, except those sums reserved as
Excepted Rights in Collateral under Section 1.6 hereof;

(2) the right to make all waivers and agreements and
to enter into any amendments relating to the Lease or any
provision thereof, except with regard to the right of the
Debtor to receive those sums reserved as Excepted Rights in
Collateral under Section 1.6 hereof; and

(3) subject to Section 6.8 of this Security Agreement,
the right to take such action upon the occurrence of an
Event of Default under the Lease or an event which, with the
lapse of time or the giving of notice, or both, would
constitute an Event of Default under the Lease, including
the commencement, conduct and consummation of such legal,
administrative or other proceedings, as shall be permitted
by the Lease or by law, and to do any and all other things
whatsoever which the Debtor or any lessor is or may be
entitled to do under the Lease;

it being the intent and purpose hereof that the assignment and
transfer to the Secured Party of said rights, powers, privileges,
options and other benefits shall be effective and operative
immediately and shall continue in full force and effect, and the
Secured Party shall have the right to collect and receive all
Rent and casualty value payments, if any, and other sums for
application in accordance with the provisions of Section 4 hereof
at all times during the period from and after the date of this
Security Agreement until the indebtedness hereby secured has been
fully paid and discharged.

1.3. Guarantee Collateral. Collateral also includes
all right, title, interest, claims and demands of the Debtor in,
to and under the Guarantee Agreement dated as of October 1, 1984
(the "Guarantee Agreement") from Grand Trunk Corporation (the
"Guarantor") to the Debtor, including, without limitation, any
and all sums due and to become due thereunder insofar as the same
relates to the Collateral described in Section 1.2 hereof
excepting the guaranty of Excepted Rights in Collateral under
Section 1.6 hereof.

1.4. Limitations to Security Interest. The security
interest granted by this Section 1 is subject to (a) the right,
title and interest of the Lessee in and to the Equipment under
the Lease so long as no Event of Default under the Lease, or any




event which with the lapse of time or the giving of notice, or
both, would constitute such an Event of Default shall have
occurred or be continuing, and the Secured Party shall have
continued to receive all Rent and other sums payable pursuant to
the Lease, (b) the lien of current taxes and assessments not in
default (but only if such taxes are entitled to priority as a
matter of law), or, if delinquent, the validity of which is being
contested in good faith, and (c) liens and charges permitted by
Section 20 of the Lease except for Lessor's Liens (as defined in
the Lease) (collectively, "Permitted Encumbrances").

1.5. Duration of Security Interest. The Secured
Party, its successors and assigns shall have and hold the Collater-
al forever; provided, that such security interest is granted upon
the express condition that if the Debtor shall pay or cause to be
paid all the indebtedness hereby secured pertaining to the Debtor
and all covenants and agreements of the Debtor herein and in the
Participation Agreement and in the Notes contained, then these
presents and the estate hereby granted and conveyed shall cease
and this Security Agreement shall terminate; otherwise to remain
in full force and effect.

1.6. Excepted Rights in Collateral. There are expressly
excepted and reserved from the security interest and operation of
this Security Agreement the following described properties,
rights, interests and privileges (hereinafter and hereinbefore
sometimes referred to collectively as the "Excepted Rights in
Collateral") and nothing herein or in any other agreement contained
shall ccnstitute an assignment of said Excepted Rights in Collateral
to the Secured Party:

(a) all payments of any indemnity under Sections 19,
21 and 22 of the Lease, which by the terms thereof are
payable to the Debtor for its own account;

(b) all rights of the Debtor under the Lease to
demand, collect, sue for or otherwise obtain all amounts
from the Lessee due the Debtor on account of any such
indemnities or payments pursuant to Sections 19, 21 and 22
of the Lease, which by the terms thereof are enforceable by
the Debtor for its own account;

(c) all rights of the Debtor under the Guarantee
Agreement to demand, collect, sue for or otherwise obtain
amounts from the Guarantor due the Debtor on account of the
Lessee's obligations under Sections 19, 21 and 22 of the
Lease, which by the terms thereof are enforceable by the
Debtor for its own account; and

(d) subject to Section 14 of the Lease, any insurance
proceeds payable under the property damage and general
public liability policies required to be maintained by the



Lessee pursuant to Section 14 of the Lease which by the .
terms of such policies or the terms of the Lease are payable
directly to the Debtor for its own account.

SECTION 2. COVENANTS AND WARRANTIES OF THE DEBTOR.

The Debtor represents, covenants, warrants and agrees
as follows:

2.1. Debtor's Duties. The Debtor covenants and agrees
to perform, abide by and to be governed and restricted by each
and all of the terms, provisions, restrictions, covenants and
agreements of the Debtor set forth in the Participation Agreement,
and in each and every supplement thereto or amendment thereof
which may at any time or from time to time be executed and
delivered by the parties thereto or their successors and assigns,
to the same extent as though each and all of said terms, provisions,
restrictions, covenants and agreements were fully set out herein
and as though any amendment or supplement to the Participation
Agreement were fully set out in an amendment or supplement to
this Security Agreement. The Debtor undertakes to perform only
such duties as are expressly and specifically set forth for the
Debtor herein and in the other Operative Agreements and no
implied obligations or covenants shall be read into this Security
Agreement or any other Operative Agreements against the Debtor.

2.2. Warranty of Title. The Debtor has the right,
power and authority to grant a security interest in the Collateral
to the Secured Party for the uses and purposes herein set forth;
and the Debtor will warrant and defend the title to the Collateral
against all claims and demands of persons claiming by, through or
under the Debtor, excepting only this Security Agreement and
Permitted Encumbrances. The Debtor also agrees that it will, at
its own cost and expense, subject to Section 6.8 of this Security
Agreement, promptly take such action as may be necessary to duly
discharge any liens and encumbrances on the Collateral which
result from claims against the Debtor not related to the ownership
of the Equipment or any transactions pursuant to the Operative
Agreements. Without limiting the generality of the foregoing,
there is no financing statement or other filed or recorded
instrument in which the Debtor is named and which the Debtor has
signed, as debtor or mortgagor, now on file in any public office
covering any of the Collateral excepting the financing statements
or other instruments filed or to be filed in respect of and for
the security interest provided for herein.

2.3. Further Assurances. The Debtor will, at no
expense to the Secured Party, do, execute, acknowledge and
deliver all and every further acts, deeds, conveyances, transfers
and assurances necessary or proper for the perfection of the
security interest being herein provided for in the Collateral,
whether now owned or hereafter acquired. Without limiting the
generality of the foregoing but in furtherance of the security




interest herein granted in the Rent and other sums due and to
become due under the Lease and the Guarantee Agreement, the
Debtor covenants and agrees that it will, pursuant to Section
15(b) of the Lease, notify the Lessee and the Guarantor of the
assignment hereunder and direct the Lessee and the Guarantor to
make all payments of such Rent and other sums due and to become
due under the Lease and the Guarantee Agreement directly to the
Secured Party or as the Secured Party may direct in writing.

2.4. After-Acquired Property. Any and all property
described or referred to in Section 1 hereof which is hereafter
acquired shall also facto, and without any further conveyance,
assignment or act on the part of the Debtor or the Secured Party,
become and be subject to the security interest herein granted as
fully and completely as though specifically described herein, but
nothing in this Section 2.4 contained shall be deemed to modify
or change the obligation of the Debtor under Section 2.3 hereof.

2.5. Recordation and Filing. The Debtor will cause
this Security Agreement and all supplements or amendments hereto,
the Lease and all supplements or amendments thereto, and all
financing and continuation statements and similar notices required
by applicable law, at all time to be kept, recorded, deposited
and filed at no expense to the Secured Party in such manner and
in such place as the Secured Party may reasonably request or as
may be required by law in order to fully preserve and protect the
rights of the Secured Party hereunder, and will at no expense to
the Secured Party furnish to the Secured Party promptly after the
execution and delivery of this Security Agreement an opinion of
counsel stating that in the opinion of such counsel, this Security
Agreement has been properly recorded or deposited or filed for
record so as to make effective of record the security interest
intended to be created hereby.

2.6. Modifications of the Lease. The Debtor will not:

(a) declare a default or exercise the remedies of the
lessor under, or terminate, modify or accept a surrender of,
or offer or agree to any termination, modification or
surrender of, the Lease (except as otherwise expressly
provided herein) or consent to the creation or existence of
any security interest or other lien to secure the payment of
indebtedness upon the leasehold estate created by the Lease
or any part thereof;

(b) except in respect of Excepted Rights in Collateral,
receive or collect any Rent under the Lease prior to the
date for payment thereof provided for by the Lease or
assign, transfer or hypothecate (other than to the Secured
Party hereunder) any Rent payment then due or to accrue in
the future under the Lease in respect of the Equipment; or



(c) sell (other than pursuant to the Sale-Leaseback),
mortgage, transfer, assign or hypothecate (other than to the
Secured Party hereunder) its interest in the Equipment or
any part thereof or in any amount to be received by it from
the use or disposition of the Equipment.

2.7. Power of Attorney. The Debtor does hereby
irrevocably constitute and appoint the Secured Party its true and
lawful attorney with full power of substitution, for it and in
its name, place and stead, to ask, demand, collect, receive,
receipt for, sue for, compound and give acgquittance for any and
all Rent, income and other sums which are assigned under Sections
1.1, 1.2 and 1.3 hereof with full power to settle, adjust or
compromise any claim thereunder as fully as the Debtor could
itself do, and to endorse the name of the Debtor on all commercial
paper given in payment or in part payment thereof, and in its
discretion to file any claim or take any other action or proceed-
ings, either in its own name or in the name of the Debtor or
otherwise, which the Secured Party may deem necessary Or appro-
priate to protect and preserve the right, title and interest of
the Secured Party in and to such Rent and other sums and the
security intended to be afforded hereby; provided, that so long
as no Event of Default under the Lease shall have occurred or be
continuing, no settlements, adjustments or compromise of any
claim and no modification of any provision of the Lease or
amendment to the Lease, or of any provision of the Guarantee
Agreement or amendment to the Guarantee Agreement, shall be made
by the Sscured Party without the consent of the Debtor.

2.8. Notice of Default. The Debtor further covenants
and agrees that it will give the Secured Party prompt written
notice of any event or condition constituting an Event of Default
under the Lease if a responsible officer of the Debtor has actual
knowledge of such event or condition. For purposes of this
Section 2.8. a "responsible officer" shall mean, with respect to
the subject matter of any covenant, agreement or obligation of
the Debtor in this Security Agreement contained, any corporate
officer of the Debtor who, in the normal performance of his
operational responsibilities, would have knowledge of such event
or condition and the requirements of this Security Agreement with
respect thereto.

2.9. Sale-Leaseback. The Debtor agrees that the
Sale~Leaseback shall be subject and subordinate in all respects
to the rights of the Secured Party hereunder, and that the lien
of the Secured Party hereunder shall not be adversely affected by
the Sale-Leaseback. The Debtor agrees that it shall, promptly
upon execution and delivery thereof, deliver to the Secured Party
(i) copies of all documents executed and delivered in connection
with the Sale-Leaseback, and (ii) an opinion of counsel to the
Debtor, in form and substance reasonably satisfactory to the




Secured Party and its counsel, that the lien of the Secured Party
hereunder shall not be adversely affected by the Sale-Leaseback.

2.10. Other Encumbrances. The Debtor will not directly
or indirectly, incur, create, assume or permit to exist any
mortgage, pledge, lien, security interest or other encumbrance of
any nature whatsoever on any Item of Equipment, except for
Permitted Encumbrances (other than Lessor's Liens, as defined in
the Lease) and except pursuant to the Sale-Leaseback, unless the
Secured Party shall have consented thereto in writing, which
consent shall not be unreasonably withheld.

SECTION 3. POSSESSION, USE AND RELEASE OF PROPERTY.

3.1. Possession of Collateral. So long as no Event of
Default as defined in Section 5 hereof has occurred and is
continuing, the Debtor shall be suffered and permitted to remain
in full possession, enjoyment and control of the Equipment and to
manage, operate and use the same and each part thereof with the
rights and franchises appertaining thereto, provided, that the
possession, enjoyment, control and use of the Equipment shall at
all times be subject to the observance and performance of the
terms of this Security Agreement. It is expressly understood
that the use and possession of the Equipment by the Lessee under
and subject to the Lease shall not constitute a violation of this
Section 3.1, and that the Debtor shall be permitted to transfer
its interest in the Equipment, the Lease and the Guarantee
Agreement pursuant to the Sale-Leaseback.

3.2. Release of Property. ©So long as no Event of
Default under the Lease has occurred and is continuing, the
Secured Party shall execute a release in respect of any Item of
Equipmrent designated by the Lessee for settlement pursuant to
Secticn 13 of the Lease upon receipt from the Lessee of written
notice designating the Item of Equipment in respect of which the
Lease will terminate and the receipt from the Lessee of all sums
payable for such Item of Equipment in compliance with Section 13
of the Lease.

3.3. Protection of Purchaser. No purchaser in good
faith of property purporting to be released hereunder shall be
bound tc ascertain the authority of the Secured Party to execute
the release, or to ingquire as to any facts required by the
provisions hereof for the exercise of such authority; nor shall
any purchaser, in good faith, of any item or unit of the Collateral
be under obligation to ascertain or ingquire into the conditions
upon which any such sale is hereby authorized.




SECTION 4. APPLICATION OF ASSIGNED RENTALS AND CERTAIN OTHER

MONEYS RECEIVED BY THE SECURED PARTY.

4.1. Application of Rents and Other

Payments. As more

fully set forth in Sections 1.2 and 1.3 hereof
hereby granted to the Secured Party a security
issues, profits, income and other sums due and
under the Lease and the Guarantee Agreement in

the Debtor has
interest in rents,
to become due
respect of the

Equipment as security for the Notes (except with respect to

Excepted Rights in Collateral). So long as no

Event of Default

as defined in Section 5 hereof has occurred and is continuing:

(a) The amounts from time to time received by the
Secured Party which constitute payment by the Lessee under
the Lease (or by the Guarantor in respect thereof under the
Guarantee Agreement) of the installments of Rent shall be
applied first, to the payment of the installments of principal
and interest (and in each case first to interest and then to
principal) on the Notes which have matured or will mature on
or before the due date of the installments of Rent which are
received by the Secured Party, and then the balance, if any,
of such amounts shall be paid promptly to or upon the order
of the Debtor;

(b) The amounts from time to time received by the
Secured Party which constitute settlement by the Lessee of
the "Casualty Value" for any Item of Equipment (the "Casualty
Item") pursuant to Section 13 of the Lease (or by the
Guarantor in respect thereof under the Guarantee Agreement)
shall be applied promptly by the Secured Party as follows:

(1) First, to the payment of an amount equal to
the accrued and unpaid interest on that portion of any
Note to be prepaid pursuant to the following subpara-
graph;

(ii) Second, an amount equal to the Loan Value (as
hereinafter defined) of each such Casualty Item shall
be applied to the prepayment, without premium, of the
Note issued in respect of such Casualty Item so that
each of the remaining installments of such Note shall
be reduced in the proportion that the aggregate prin-
cipal amount of such prepayment bears to the aggregate
unpaid principal amount of such Note immediately prior
to such prepayment; and

(iii) Third, the balance, if any, of such amounts
held by the Secured Party after making the applications
provided for by the preceding subparagraphs (i) and
(ii) shall be released to or upon the order of the
Debtor promptly following payment of the amounts
provided in the preceding clauses (1) and (ii).



For purposes of this Section 4.1(b), the "Loan Value" in
respect of any Casualty Item shall be an amount equal to the
product of (A) a fraction, the numerator of which is an
amount equal to the Total Invoice Cost (as defined in the
Participation Agreement) of such Casualty Item and the
denominator of which is the aggregate Total Invoice Cost of
all Items of Equipment in respect of which the Note issued
in respect of such Casualty Item was issued (including the
total Invoice Cost of such Casualty Item), times (B) the
unpaid aggregate principal amount of the Note immediately
prior to the prepayment provided for in this Section 4.1(b)
(after giving effect to all payments of installments of
principal made or to be made on the date of prepayment
provided for in this Section 4.1(b));

(¢) Amounts to be paid to the Debtor pursuant to this
Section 4.1 shall be paid forthwith by check of the Secured
Party mailed to the office of the Debtor at the address set
forth in Section 6.11 hereof.

4.2. Multiple Notes. If more than one Note is outstand-
ing at the time any such application is made, such application
shall be made on all outstanding Notes ratably in accordance with
the aggregate principal amount remaining unpaid thereon.

4.3. Default. If an Event of Default referred to in
Section 5 hereof has occurred and is continuing, all amounts
received by the Secured Party pursuant to Sections 1.2 and 1.3
hereof shall be applied in the manner provided for in Section 5
in respect of proceeds and avails of the Collateral.

SECTICON 5. DEFAULTS AND OTHER PROVISIONS.

5.1. Events of Default. The term "Event of Default"
for all purposes of this Security Agreement shall mean one or
more cf the following:

(a) Default in payment of an installment of the
principal of or interest on, any Note when and as the same
shall become due and payable, whether at the due date
thereof or at the date fixed for prepayment or by accelera-
tion or otherwise, and any such default shall continue
unremedied during the applicable grace periocd set forth in
the Guarantee Agreement;

(b) Subject to Section 5.3 hereof, an Event of Default
under the Lease, except in respect of default in payment or
performance with regard to any Excepted Rights in Collateral
(unless an aggregate amount of $500,000 of payments due to
the Debtor in regard to Excepted Rights in Collateral
rerains overdue for more than 30 days) shall have occurred
cr be continuing under the Lease, and such Event of Default



has not been cured by the Guarantor under the Guarantee
Agreement;

(c) Default on the part of the Debtor in the due
observance or performance of any covenant or agreement
(other than pursuant to subsection (a) hereof) to be observed
or performed by the Debtor under this Security Agreement or
the Participation Agreement, and such default shall continue
unremedied for 30 days after written notice from the Secured
Party to the Debtor specifying the default and demanding the
same to be remedied;

(d) Any representation or warranty on the part of the
Debtor made herein or in the Participation Agreement or in
any report, certificate, financial or other statement
furnished in connection with this Security Agreement, the
Lease or the Participation Agreement, or the transactions
contemplated therein, shall prove to have been false or
misleading in any material respect when made;

(e) Any claim, lien or charge (other than Permitted
Encumbrances) shall be asserted against or levied or imposed
upon the Egquipment which is prior to or on a parity with the
security interest granted hereunder, and such claim, lien or
charge shall not be discharged or removed within 60 calendar
days after written notice from the Secured Party to the
Debtor and the Lessee demanding the discharge or removal
thereof;

(£f) The Debtor shall (1) be generally not paying its
debts as they become due, (2) file, or consent to the filing
against it of a petition for relief under any bankruptcy or
insolvency laws, (3) make an assignment for the benefit of
creditors, (4) consent to the appointment of a receiver,
liquidator, assignee, custodian, trustee, sequestrator, or
other official with similar powers over the Debtor or a
substantial part of its property, or (5) take corporate
action for the purpose of any of the foregoing; or

(g) A court having jurisdiction over the Debtor or its
property shall enter a decree or order in respect of the
Debtor or such property in an involuntary case under any
bankruptcy or insolvency law, or shall appoint a receiver,
liguidator, assignee, custodian, trustee, sequestrator, or
official with similar powers over the Debtor or any such
property, or shall order the winding-up or liquidation of
the affairs of the Debtor, and such order or decree shall
continue in effect for a period of 60 consecutive days.

5.2. Secured Party's Rights. The Debtor agrees that

when any Event of Default as defined in Section 5.1 has occurred
or is continuing, but subject to Sections 5.3 and 6.8 hereof, the



Secured Party shall have the rights, options, duties and remedies
of a secured party, and the Debtor shall have the rights and
duties of a debtor, under the Uniform Commercial Code of the
State of Illinois (regardless of whether such Code or a law
similar thereto has been enacted in a jurisdiction wherein the
rights or remedies are asserted) and without limiting the fore-
going, the Secured Party may exercise any one or more or all, and
in any order, of the remedies hereinafter set forth, it being
expressly understood that no remedy herein conferred is intended
to be exclusive of any other remedy or remedies, but each and
every remedy shall be cumulative and shall be in addition to
every other remedy given herein or now or hereafter existing at
law or in equity or by statute.

(a) The Secured Party may by notice in writing to the
Debtor declare the entire unpaid balance of the Notes to be
immediately due and payable; and thereupon all such unpaid
balance, together with all accrued interest thereon, shall
be and become immediately due and payable;

(b) Subject to the rights of the Lessee under the
Lease, provided no Event of Default thereunder has occurred
and is continuing, the Secured Party shall have the right
subject to compliance with any applicable mandatory legal
reguirements to take immediate possession of the Collateral,
or any portion thereocf, and for that purpose may pursue the
same wherever it may be found, and may enter any of the
premises of the Debtor, with or without notice, demand,
process of law or legal procedure, if this can be done
without breach of the peace, and search for, take possession
of, remove, keep and store the same, or use and operate or
lease the same until sold;

(c) Subject to the rights of the Lessee under the
Lease, provided no Event of Default thereunder has occurred
and is continuing and the Secured Party continues to receive
all Rent payable pursuant to the Lease, the Secured Party
may, if at the time such action may be lawful and subject to
compliance with any mandatory legal requirements, either
with or without taking possession and either before or after
taking possession, and without instituting any legal proceed-
ings whatsoever, and having first given notice of such sale
by registered mail to the Debtor and the Lessee once at
least 20 days prior to the date of such sale, and any other
notice which may be required by law, sell and dispose of the
Collateral, or any part thereof, at public auction to the
highest bidder or, unless prohibited under applicable law,
at private sale, in one lot as an entirety or in separate
lots, and either for cash or on credit and on such terms as
the Secured Party may determine, and at any place (whether
or not it be the location of the Collateral or any part
thereof) designated in the notice above referred to; provided



that any such sale shall be held in a commercially reasonably
manner. Any such sale or sales may be adjourned from time

to time by announcement at the time and place appointed for
such sale or sales, or for any such adjourned sale or sales,
without further published notice, and the Secured Party or
the Debtor may bid and become the purchaser at any such

sale;

(d) Subject to the rights of the Lessee under the
Lease, provided no Event of Default thereunder has occurred
and is continuing, the Secured Party may proceed to protect
and enforce its rights under this Security Agreement, the
Participation Agreement and the Notes by suit or suits or
proceedings in eqguity, at law or in bankruptcy, and whether
for the specific performance of any covenant or agreement
herein contained or in execution or aid of any power herein
granted; or for foreclosure hereunder, or for the appoint-
ment of a receiver or receivers for the Collateral or any
part thereof, or subject to the provisions of Section 6.8
hereof, for the recovery of judgment for the indebtedness
hereby secured or for the enforcement of any other proper,
legal or equitable remedy available under applicable law;
and

(e) Subject to the rights of the Lessee under the
Lease provided no Event of Default thereunder has occurred
and is continuing, the Secured Party may proceed to exercise
all rights, privileges and remedies of the Debtor under the
Lease (other than the Excepted Rights in Collateral), and
may exercise all such rights and remedies either in the name
of the Secured Party or in the name of the Debtor for the
use and benefit of the Secured Party.

5.3. Certain Rights of the Debtor on the Occurrence of
an Event of Default Under the Lease. Except as hereinafter
provided, if an Event of Default under the Lease and any default
or Event of Default hereunder arising therefrom shall have
occurred or be continuing (including, without limitation, any
resulting default or Event of Default under Section 5.1(a)
hereof), the Secured Party shall give the Debtor not less than
five (5) business days' prior written notice of the date (the
"Enforcement Date") on which the Secured Party will exercise any
remedy or remedies pursuant to Section 5.2 hereof. If an Event
of Default under the Lease shall have occurred or be continuing,
the Debtor shall have the following rights hereunder:

(a) In the event of the occurrence of an Event of
PDefault under the Lease arising under Section 23(a) thereof
and any default or Event of Default hereunder arising
therefrom, the Debtor may, prior to the Enforcement Date,
pay to the Secured Party an amount egqual to any principal
and interest (including interest, if any, on overdue payments



of principal and interest) then due and payable on the

Notes, which payment shall, for all purposes of this Security
Agreement, be deemed to have cured such default or Event of
Default; provided, that the Debtor may not exercise such
right in respect of more than two (2) consecutive defaults

in the payment of Rent under the Lease or in any event more
than a total of four (4) times throughout the term of the
Lease.

(b) Except as hereinafter in this Section 5.3(b)
provided, the Debtor shall not, by exercising the right to
cure any such Event of Default, obtain any lien, charge or
encumbrance of any kind on any of the Collateral for or on
account of costs or expenses incurred in connection with the
exercise of such right nor shall any claims of the Debtor
against the Lessee or any other party for the repayment of
such costs or expenses impair the prior right and security
interest of the Secured Party in and to the Collateral. In
the event the Debtor pays in full the amount of principal
and interest then due and payable on the Notes pursuant to
Section 5.3(a) hereof, the Debtor shall be subrogated to the
rights of the Secured Party in respect of the Rent under the
Lease which was overdue at the time of such payment and
interest payable by the Lessee on account of its being
overdue, and therefore, if no other default or Event of
Default hereunder shall have occurred or be continuing and
if all principal and interest payments due on the Notes have
been paid at the time of receipt by the Secured Party of
such Rent under the Lease, the Debtor shall be entitled to
receive such Rent and such interest upon receipt thereof by
the Secured Party; provided that (i) in the event the
principal and interest on the Notes shall have become due
and payable pursuant to Section 5.2(a) hereof, such subrog-
ation shall, until principal and interest on all Notes shall
have been paid in full, be subordinate to the rights of the
Secured Party in respect of such payment of Rent and such
interest on such overdue Rent prior to receipt by the Debtor
of any amount pursuant to such subrogation, and (ii) the
Debtor shall not be entitled to seek to recover any such
payment (or any payment in lieu thereof) except pursuant to
the foregoing right of subrogation.

(c) Whether or not the Debtor shall then have the
right to cure an Event of Default under the Lease pursuant
to Section 5.3(a) above, if an Event of Default shall have
occurred or be continuing and the unpaid balance of the
Notes shall have been declared due and payable pursuant to
Section 5.2(a) hereof, or if demand shall have been made
against the Debtor pursuant to the provisions of Section
6£.8(d)(2) hereof, before the sale or taking of the Eguipment
in accordance with the provisions of Section 5.2 hereof, the
Cebtor may at its option prepay the Notes, without premium



or penalty, by payment of the entire unpaid principal amount
thereof, together with accrued interest thereon, including
interest on overdue amounts, to the date of prepayment and
all other indebtedness hereby secured. In the event of such
a prepayment of the Notes, the Secured Party shall forthwith
transfer all of its right, title and interest in and to the
Collateral under this Security Agreement to the Debtor and
the Debtor shall assume all such right, title and interest.

5.4. Acceleration Clause. In case of any sale of the
Collateral, or of any part thereof, pursuant to any judgment or
decree of any court or otherwise in connection with the enforce-
ment of any of the terms of this Security Agreement, the princi-
pal of the Notes, if not previously due, and the interest accrued
thereon and all other indebtedness hereby secured, shall at once
become and be immediately due and payable; also in the case of
any such sale, any purchaser, for the purpose of making settlement
for or payment of the purchase price, shall be entitled to turn
in and use, as a credit on the purchase price, an amount of the
Notes (including all claims for interest matured and unpaid
thereon) owned by such purchaser equal to the pro rata portion of
the net proceeds of such sale to which such purchaser is entitled
on account of all Notes owned by such purchaser.

5.5. Waiver by Debtor. To the extent permitted by
law, the Debtor covenants that it will not at any time insist
upon or plead, or in any manner whatever claim or take any
benefit or advantage of, any stay or extension law now or at any
time hereafter in force, nor claim, take, or insist upon any
benefit or advantage of or from any law now or hereafter in force
providing for the valuation or appraisement of the Collateral or
any part thereof prior to any sale or sales thereof to be made
pursuant to any provision herein contained, or to the decree,
judgment or order of any court of competent jurisdiction; nor,
after such sale or sales, claim or exercise any right under any
statute now or hereafter made or enacted by any state or other-
wise to redeem the property so sold or any part thereof, and, to
the full extent legally permitted, hereby expressly waives for
itself and on behalf of each and every person, except decree or
judgment creditors of the Debtor acquiring any interest in or
title to the Collateral or any part thereof subsequent to the
date of this Security Agreement, all benefit and advantage of any
such law or laws, and covenants that it will not invoke or
utilize any such law or laws or otherwise hinder, delay or impede
the execution of any power herein granted and delegated to the
Secured Party, but will suffer and permit the execution of every
such power as though no such power, law or laws had been made or
enacted, provided that the waiver contained in this Section 5.5
shall not apply to actions against the Debtor pursuant to Section
6.8(d) hereof.




5.6. Effect of Sale. Any sale, whether under any

power of sale hereby given or by virtue of judicial proceedings,
shall operate to divest all right, title, interest, claim and
demand whatsoever, either at law or in equity, of the Debtor in
and to the property sold, shall be a perpetual bar, both at law
and in egquity, against the Debtor, its successors and assigns,
and against any and all persons claiming the property sold or any
part thereof under, by or through the Debtor, its successors or
assigns (subject, however, to the then existing rights, if any,
of the Lessee under the Lease).

5.7. Application of Sale Proceeds. The proceeds
and/or avails of any sale of the Collateral, or any part thereof,
and the proceeds and the avails of any remedy hereunder shall be
paid to and applied as follows:

(a) First, to the payment of costs and expenses of
foreclosure or suit, if any, and of such sale, and of all
proper expenses, liability and advances, including reason-
able legal expenses and attorneys' fees, incurred or made
hereunder by the Secured Party, and of all taxes, assess-
ments or liens superior to the lien of these presents,
except any taxes, assessments or other superior lien subject
to which said sale may have been made;

(b) Second, to the payment to the Secured Party of the
amount then owing or unpaid on the Notes for principal and
interest, and in case such proceeds shall be insufficient to
pay in full the whole amount so due, owing or unpaid upon
the Notes, then ratably according to the aggregate of such
principal and the accrued and unpaid interest, if any, with
application on each Note to be made, first, to the unpaid
interest thereon, and thereafter to the unpaid principal
thereof; such application to be made upon presentation of
the Notes, and the notation thereon of the payment, if
partially paid, or the surrender and cancellation thereof,
if fully paid; and

(c) Third, to the payment of the surplus, if any, to
the Debtor, its successors and assigns, or to whosoever may
be lawfully entitled to receive the same.

5.8. Discontinuance of Remedies. In case the Secured
Party shall have proceeded to enforce any right under this
Security Agreement by foreclosure, sale, entry or otherwise, and
such proceedings shall have been discontinued or abandoned for
any reason or shall have been determined adversely, then and in
every such case the Debtor and the Secured Party shall be restored
to their former position and rights hereunder with respect to the
property subject to the security interest created under this
Security Agreement.
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5.9. Cumulative Remedies. No delay or omission of the
Secured Party to exercise any right or power arising from any
default on the part of the Debtor, shall exhaust or impair any
such right or power or prevent its exercise during the continu-
ance of such default. No waiver by the Secured Party of any such
default, whether such waiver be full or partial, shall extend to
or be taken to affect any subsequent default, or to impair the
rights resulting therefrom except as may be otherwise provided
herein. No remedy hereunder is intended to be exclusive of any
other remedy but each and every remedy shall be cumulative and in
addition to any and every other remedy given hereunder or other-
wise existing; nor shall the giving, taking or enforcement of any
other or additional security, collateral or guarantee for the
payment of the indebtedness hereby secured operate to prejudice,
waive or affect the security of this Security Agreement or any
rights, powers or remedies hereunder, nor shall the Secured Party
or holder of any of the Notes be required to first look to,
enforce or exhaust such other or additional security, collateral
or guarantee.

SECTION 6. MISCELLANEOUS.

6.1. Registration and Execution. As provided in
Recital A hereof, the Notes issuable hereunder may be either
Registered Notes, registered as to principal and interest, in
substantially the form of Exhibit A-1 hereto, or Order Notes,
transferable by endorsement and delivery, in substantially the
form of Exhibit A-2 hereto, and, in either case, such Notes shall
be signed on behalf of the Debtor by its President or any Vice
President or any other officer of the Debtor who, at the date of
the actual execution thereof, shall be a proper officer to
execute the same.

6.2. Payment of the Notes. (a) The principal of and
interest on the Notes shall be payable by wire transfer of
immediately available funds to Norwest Bank Des Moines, N.A.,
Central Life Assurance Company Account No. 000756, with telephone
advise to Ms. Linda Andreini, or as the Secured Party shall
otherwise designate. All payments so made shall be valid and
effectual to satisfy and discharge the liability upon such Note
to the extent of the sums so paid. Each holder of a Registered
Note (or the person for whom such holder is a nominee) by its
acceptance of any Note agrees that, before selling, transferring
or otherwise disposing of such Note, it will present such Note to
the Debtor for transfer and notation as provided in Sections 6.4
and 6.5 hereof.

(b) All amounts constituting payment of the install-
ments of Rent under the Lease or payments of Casualty Value
received by the Secured Party and applied on the Notes pursuant
to Section 5 hereof shall be valid and effectual to satisfy and



discharge the liability upon such Notes to the extent of the
amounts so received and applied.

6.3. The Register. The Debtor will keep at its
principal corporate office a register for the registration and
transfer of Registered Notes (herein called the "Register"). The
names and addresses of the holders of such Notes, the transfers
of such Notes and the names and addresses of the transferees of
all such Notes shall be registered in the Register.

The holder of any Note issued hereunder which is so
registered may, pursuant to Sections 6.4 and 6.5 hereof, upon
presentation thereof at the principal office of the Debtor for
such purpose, have such Note issued or reissued, as the case may
be, in unregistered form and expressed to be payable to such
holder "or order" which form shall be the same as that set forth
in Exhibit A-2 hereto.

At any time and from time to time the registered holder
of any Note which has been duly registered as hereinabove provided
may, rursuant to Sections 6.4 and 6.5 hereof, cause the same to
be discharged from registration and reissued in unregistered form
as authorized above, upon surrender thereof at the principal
office of the Debtor duly endorsed or accompanied by a written
instrument of transfer duly executed by the registered holder of
such Note in compliance with Section 6.4 hereof.

The holder of any Order Note may, pursuant to Sections
6.4 and 6.5 hereof cause the same to be replaced and reissued in
registered form as set forth in Exhibit A-1 hereto upon surrender
therecf at the principal office of the Debtor duly endorsed or
accompanied by a written instrument of transfer duly executed by
such holder.

6.4. Transfers and Exchanges of Notes; Lost or Mutilated

Notes.

(a) The holder of any Registered Note may transfer
such Note upon the surrender thereof at the principal
corporate office of the Debtor. Thereupon, the Debtor shall
execute in the name of the transferee a new Note or Notes in
aggregate principal amount equal to the unpaid principal
amount of the Note so surrendered and deliver such new Note
or Notes to such holder for delivery to such transferee,
provided that each such new Note shall be issued in a
denomination of not less than $100, 000.

(b) The holder of any Registered Note or Notes may
surrender such Note or Notes at the principal corporate
office of the Debtor, accompanied by a written request for a
new Note or Notes in the same aggregate principal amount as
the then unpaid principal amount of the Note or Notes so



surrendered. Thereupon, the Debtor shall execute in the name
of such holder a new Note or Notes in aggregate principal
amount equal to the aggregate unpaid principal amount of the
Note or Notes so surrendered and deliver such new Note or
Notes to such holder, provided that each such new Note shall
be issued in a denomination of not less than $100,000.

(¢) The holder of any Order Note or Notes agrees that
in the event it shall sell or transfer any such Notes (a) it
will, prior to the delivery of any Note (unless it has
already done so), make a notation thereon of all principal,
if any, prepaid on such Note and will also note thereon the
date to which interest has been paid on such Note, and
(b) it will promptly notify the Debtor of the name and
address of the transferee of any Note so transferred. With
respect to Notes to which this Section applies, the Debtor
shall be entitled to presume conclusively that the Secured
Party or such subsequent holder as shall have reguested for
provisions hereof to apply to its Notes remains the holder
of such Notes until (i) the Debtor shall have received
notice of the transfer of such Notes, and of the name and
address of the transferee, or (ii) such Notes shall have
been presented to the Debtor as evidence of the transfer.

(d) All Notes presented or surrendered for exchange or
transfer shall be accompanied (if so required by the Debtor)
by a written instrument or instruments of assignment or
transfer, in form satisfactory to the Debtor, duly executed
by the registered holder or by its attorney duly authorized
in writing. The Debtor shall not be required to make a
transfer or an exchange of any Note for a period of ten (10)
days preceding any installment payment date with respect
thereto.

(e) No notarial act shall be necessary for the trans-
fer or exchange of any Note pursuant to this Section 6.4,
and the holder of any Note issued as provided in this
Section 6.4 shall be entitled to any and all rights and
privileges granted under this Security Agreement to a holder
of a Note.

(f) In case any Note shall become mutilated or be
destroyed, lost or stolen, the Debtor, upon the written
request of the holder thereof, shall execute and deliver a
new Note in exchange and substitution for the mutilated
Note, or in lieu of and in substitution for the Note so
destroyed, lost or stolen. The applicant for a substituted
Note shall furnish to the Debtor such security or indemnity
as may be required by the Debtor to save it harmless from
all risks, and the applicant shall also furnish to the
Debtor evidence to its satisfaction of the mutilation,
destruction, loss or theft of the applicant's Note and of
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the ownership thereof. 1In case any Note which has matured
or is about to mature shall become mutilated or be destroyed,
lost or stolen, the Debtor may, instead of issuing a substi-
tuted Note, pay or authorize the payment of the same (with-
out surrender thereof except in the case of a mutilated
Note), if the applicant for such payment shall furnish to
the Debtor such security or indemnity as the Debtor may
require to save it harmless, and shall furnish evidence to
the satisfaction of the Debtor of the mutilation, destruc-
tion, loss or theft of such Note and the ownership thereof.
If the Secured Party, or any other institutional investor
having a net worth in excess of $50,000,000 is the owner of
any such lost, stolen or destroyed Note, then the affidavit
of the president, vice president, treasurer or assistant
treasurer of such institutional investor setting forth the
fact of loss, theft or destruction and of its ownership of
the Note at the time of such loss, theft or destruction
shall be accepted as satisfactory evidence thereof and no
indemnity shall be required as a condition to execution and
delivery of a new Note other than the written agreement of
such institutional investor to indemnify the Debtor for any
claims or action against it (and for its attorneys' fees)
resulting from the issuance of such new Note or the reappear-
ance of the old Note.

6.5. The New Notes.

(a) Each new Note (herein, in this Section 6.5, called
a "New Note") issued pursuant to Section 6.4(a), (b) or (f)
hereof in exchange for or in substitution or in lieu of an
outstanding Note (herein, in this Section 6.5, called an
"0ld Note") shall be dated the date of such 0ld Note, and
each such New Note shall, at the option of such holder, be a
Registered Note or an Order Note. The Debtor shall mark on
each New Note (i) the dates to which principal and interest
have been paid on such 0ld Note, (ii) all payments and pre-
payments of principal previously made on such 0ld Note which
are allocable to such New Note, and (iii) the amount of each
installment payment payable on such New Note on any date
shall bear the same proportion to the installment payment
payable on such 0ld Note on such date as the original
principal amount of such New Note bears to the original
principal amount of such 0ld Note. Interest shall be deemed
to have been paid on such New Note to the date on which
interest shall have been paid on such 0ld Note, and all
payments and prepayments of principal made on such 0ld Note,
as provided in clause (ii) above, shall be deemed to have
been made on such New Note.

(b) Upon the issuance of or regquest to issue a New
Note pursuant to Section 6.4(a), (b) or (f) hereof, the
Debtor may require the payment of a sum to reimburse it for,



or to provide it with funds for, the payment of any tax or
other governmental charge or any other charges and expenses,
including reasonable attorneys' fees, connected therewith
which are paid or payable by the Debtor.

(c) All New Notes issued pursuant to Section 6.4(a),
(b) or (f) hereof in exchange for or in substitution or in
lieu of 0ld Notes shall be valid obligations of the Debtor
evidencing the same debt as the 0ld Notes and shall be
entitled to the benefits and security of this Security
Agreement to the same extent as the 0ld Notes.

(d) Upon the issuance of any Note pursuant to this
Security Agreement, the Debtor shall prepare and deliver to
the Secured Party an amortization schedule with respect to
such Note setting forth the amount of the installment
payments to be made on such Note after the date of issuance
thereof and the unpaid principal balance of such Note after
each such installment payment. In the event of the issuance
of any Order Note pursuant to this Section, the Debtor will
provide the Secured Party with the last address of the
holder of such Note of which the Debtor has knowledge.

6.6. Cancellation of Notes. All Notes surrendered for
the purpose of payment, redemption, transfer or exchange shall be
delivered to the Debtor for cancellation or, if surrendered to
the Debtor, shall be cancelled by it, and no Notes shall be
issued in lieu thereof except as expressly required or permitted
by any of the provisions of this Security Agreement.

6.7. Registered Owner. The person in whose name any
Note shall be registered shall be deemed and treated as the owner
thereof for all purposes of this Security Agreement and the
Debtor shall not be affected by any notice to the contrary.
Payment of or on account of the principal of and interest on such
Note shall be made only to or upon the order in writing of such
registered owner. For the purpose of any request, direction or
consent hereunder, the Debtor may deem and treat the registered
owner of any Note as the owner thereof without production of such
Note.

6.8. Limitation of Liability. (a) Except as set forth
in paragraph (d) of this Section 6.8, all liability of the Lessor
under this Security Agreement, the Participation Agreement and
the Notes shall be limited to the Collateral and the "income and
proceeds from the Collateral”, which shall consist of amounts
received as, or as damages in lieu of, payments assigned to the
Secured Party as Collateral, and the Secured Party agrees that it
will look solely to the "income and proceeds from the Collateral"
to the extent available for distribution to the Secured Party and
that the Debtor shall not be personally liable to the Secured
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Party for any amounts payable hereunder, under the Participation
Agreement or under the Notes.

(b) As used herein the phrase "income and proceeds
from the Collateral" shall mean:

(1) if an Event of Default under the Lease or this
Security Agreement shall have occurred or be continuing and
the Secured Party shall have declared the Notes to be due
and payable in accordance with the provisions of Section 5
of this Security Agreement, so much of any amounts due to
the Debtor (except to the extent of the Excepted Rights in
Collateral) under this Security Agreement as are indefeasibly
received by the Debtor or the Secured Party at any time
after such Event of Default and during the continuance of
such Event of Default;

(2) at any other time, only that portion of the
amounts referred to in paragraph (b)(1) of this Section 6.8
as 1s indefeasibly received by the Debtor or the Secured
Party and as shall equal the aggregate unpaid principal
amount of the Notes (including any amounts required to be
prepaid pursuant to Section 5 of this Security Agreement,
including interest) then due and payable or due and payable
by reason of a Total Loss pursuant to Section 13 of the
Lease, together with all other amounts payable to the
Secured Party pursuant to this Security Agreement and the
Participation Agreement.

(c) Subject to the limitation on liability of the
Debtor herein contained (including, but not limited to, such
limitations as are referred to in clauses (1) and (2) of
paragraph (b) of this Section 6.8), and subject to the right,
title and interest of the Lessee in and to the Equipment under
the Lease so long as no Event of Default under the Lease, or any
event which with the lapse of time or the giving of notice, or
both, would constitute an Event of Default shall have occurred or
be continuing, and the Secured Party shall have continued to
receive all Rent and other sums payable pursuant to the Lease,
the obligation of the Debtor to pay the principal of and interest
on the Notes shall be fully enforceable (by appropriate
proceedings against the Debtor at law or in equity or otherwise),
except as otherwise set forth herein, against the Debtor's right,
title and interest in the Lease (except to the extent of the
Excepted Rights in Collateral), and nothing contained herein
limiting the liability of the Debtor shall derogate from the
right of the Secured Party to enforce, as provided in Section 5
of this Security Agreement, its security interest in the
Collateral for the unpaid principal of and interest on the Notes
and all other amounts payable to the Secured Party hereunder and
under the Notes, including, without limitation, the right to
accelerate the maturity of payments on the Notes as provided
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herein upon an Event of Default under the Lease or this
Security Agreement and to proceed against the Lessee under the
Lease for any sums due or to become due under the Lease (except
to the extent of the Excepted Rights in Collateral).

(d) Notwithstanding the provisions of this Section 6.8
or any other provisions of this Security Agreement or the Notes,
and notwithstanding any transfer by the Debtor of its right,
title and interest in and to the Lease or the Equipment (except
to the extent of the Excepted Rights in Collateral), the Debtor
shall be and remain personally liable:

(1) for any damages (including reasonable attorneys'
fees) resulting from any misrepresentation or violation of
the covenants, representations, warranties and agreements of
the Debtor set forth in Sections 2.6, 3.1 and 3.3 of the
Participation Agreement, and the covenants and warranties of
the Debtor set forth in Section 2 of this Security Agreement;
and

(2) for each installment of the principal of and
interest on the Notes as the same shall become due in
accordance with their terms or upon acceleration pursuant to
the provisions of Section 5.2(a) of this Security Agreement,
provided, however, that before making demand upon the Debtor
for payment pursuant to this Section 6.8(d)(2), the Secured
Party and each other holder of a Note must first have
cdemanded payment of the Lessee and the Guarantor of all
installments of the Rent then due and shall have allowed all
grace periods provided for in the Lease or in the Guarantee
Agreement to have expired.

6.9. Successors and Assigns. Whenever any of the
parties hereto is referred to, such reference shall be deemed to
include the successors and assigns of such party; and all the
covenants, promises and agreements in this Security Agreement
contained by or on behalf of the Debtor or by or on behalf of the
Secured Party, shall bind and inure to the benefit of the respec-
tive successors and assigns of such parties whether so expressed
or not.

6.10. Partial Invalidity. The unenforceability or
invalidity of any provision or provisions of this Security
Agreement shall not render any other provision herein contained
unenforceable or invalid.

6.11. Communications. All communications provided for
herein shall be in writing and shall be deemed to have been given
(unless otherwise required by the specific provisions hereof in
respect of any matter) when delivered personally or five (5) days
following deposit in the United States mail, certified, postage
prepaid, addressed as follows:
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If to the Debtor: Willis-Jenkins, Inc.
1111 Lake Cook Road, Suite 225
Buffalo Grove, Illinois 60090
Attention: President

If to the Secured
Party: Central Life Assurance Company
611 Fifth Avenue
Des Moines, Iowa 50309
Attention: Mr. Lance Nelson,
Securities Vice President

If to any holder

of Registered

Notes: At 1its address for notices set
forth in the Register

If to any holder
of Order Notes: At the last address of such holder
of which the Debtor has knowledge

or to any such party at such other address as such party may
desigrate by notice duly given in accordance with this Section to
the other parties. Duplicate copies of all notices delivered to
the Debtor or the Secured Party hereunder will be delivered to
the Lessee and the Guarantor at their respective addresses set
forth in Section 7.2 of the Participation Agreement.

6.12. Amendments. This Security Agreement may, from
time to time and at any time, be amended or supplemented by an
instrument or instruments in writing executed by the parties
heretc.

6.13. Release. The Secured Party shall release this
Security Agreement and the security interest granted hereby by
proper instrument or instruments upon presentation of satisfac-
tory evidence that all indebtedness hereby secured has been fully
paid or discharged.

6.14. Governing Law. This Security Agreement and the
Notes shall be construed in accordance with and governed by the
laws of the State of Illinois without regard to principles of
conflicts of law provided, however, that the parties shall be
entitled to all rights conferred by 49 U.S.C. Section 11303, and
such additional rights arising out of the filing, recording or
deposit herecof, if any, and of any assignment hereof as shall be
conferred by the laws of the several jurisdictions in which this
Agreement or any assignment hereof shall be filed, recorded or
deposited.

6.15. Counterparts. This Security Agreement may be
executed, acknowledged and delivered in any number of
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counterparts, each of such counterparts constituting an original
but all together only one Security Agreement.

6.16. Headings. Any headings or captions preceding the
text of the several sections hereof are intended solely for con-
venience of reference and shall not constitute a part of this
Security Agreement nor shall they affect its meaning, construction
or effect.

6.17. Effective Date. Although this Security Agreement
is dated as of the date first above written for convenience, the
actual dates of execution hereof by the Debtor and the Secured
Party are respectively the dates set forth in the acknowledgments
hereto, and this Security Agreement shall be effective on the
latest of such dates.

6.18. Immunities of Certain Individuals. No recourse
shall be had in respect of any obligations due under this Security
Agreement, or referred to herein, against any incorporator,
stockholder, director or officer, past, present or future, of the
Debtor whether by virtue of any constitutional provision, statute
or rule of law or by enforcement of any assessments or penalties
or otherwise, all such liabilities, whether at common law, in
equity, by any constitutional provision, statute or otherwise, of
such incorporator, stockholder, director or officer being forever
released as a condition of and as consideration for the execution
of this Security Agreement.
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IN WITNESS WHEREOF, the Debtor and the Secured Party
have caused this Security Agreement to be executed, as of the day
and year first above written.

WIZE;;;JENKINS, INC.
By<::%}/1h‘b (jcﬁgzgéézﬁL

[CORPORATE SEAL] Its_ Hesndent

ATTEST:

4§%Lﬁ2>§7j2927 Aw»»,/4;xn§a«A;p

Authorized Officer //

CENTRAL LIFE ASSURANCE COMPANY

Txs/y = PRESTOENT
Vs 7

[CORPORATE SEAL]

ATTEST:

Authorized\@fficer




STATE OF ILLINOIS )

COUNTY OF COOK )

On this \g”/7 day 2@ 1LLCL¢%AJ\« : 19&! before me
personally appeared /{f hps Uidi; to me per onall own, who
being by me duly sworn, says that he is the 4442v:2

of WILLIS-JENKINS, INC., that one of the seal% afflxed to the
foregoing instrument is the seal of said corporation, that said
instrument was signed and sealed on behalf of said corporation by
authority of its Board of Directors; and he acknowledged that the
execution of the foregoing instrument was the free act and deed
of said corporation.

4!

(<J~a/ - WV R // ; \.‘AW»———
Notary Public

( SEAL)

My commission expires:thprbl/7fr

STATE OF IOWA )
) SS
COUNTY OF _ o1k )
N
On this JQ#h day of Cinber . 193%, before me
personally appeared [FAY) , to me personally known,

who being by me duly sworn, says that he is the Vice Diegide

of CENTRAL LIFE ASSURANCE COMPANY, that one of the seals affixed
to the foregoing instrument is the corporate seal of said Corpora-
tion, that said instrument was signed and sealed on behalf of

said Corporation by authority of its Board of Directors; and he
acknowledged that the execution of the foregoing instrument was
the free act and deed of said Corporation.

Sy (1ot

Notary Public

5° A% . LINDA ANDREING
SEAL @ MY COMMISSION EXP
( ) Tow September 22, 198'£?Es

My commission expires:
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Beginning
Balance

100
96

.000000
.357871
.467621
.312349
.873998
.133285
.069611
.660974
.883874
.713208
.122166
.082110
.562449
.530512
.951398
.787833

Interest

OFRFPMNNWWREDRPOTONNTOITOIOOYOD

(0,
~

Schedule 1 to S.A.
(as % of original Note Amount)

.812500
.564380
.299357
.016279
.713916
.390955
.045992
.677529
. 283964
.863587
.414573
.934969
.422692
.975516
.291064
.666796

.274068

Principal

.642129
.890249
. 155273
.438352
.740713
.063674
.408637
.777100
.170665
.591042
.040057
.519661
.031937
.579113
.163565
.787833

ODOOOONNOODGTHOTO B RhPWwW

100.

000000

Payment

10.454629
10.454629
10.454629
10.454629
10.454629
10.454629
10.454629
10.454629
10.454629
10.454629
10.454629
10.454629
10.454629
10.454629
10.454629
10.454629

167.274068

Ending

Balance

.357871
.467621
.312349
.873998
.133285
.069611
.660974
.883874
.713208
.122166
.082110
.562449
.530512
.951398
. 787833
.000000



Schedule 2

The reconstructed 60' 70 ton roller bearing "hi-cube"
auto parts cars bearing road numbers GTW 384000-384099, inclusive.




THIS NOTE HAS NOT BEEN REGISTERED PURSUANT TO
THE SECURITIES ACT OF 1933 OR UNDER THE SECURITIES
LAWS OF ANY STATE. THIS NOTE MAY NOT BE TRANSFERRED
OR RESOLD UNLESS IT IS REGISTERED UNDER THE
APPLICABLE SECURITIES LAWS OR UNLESS AN EXEMPTION
FROM SUCH REGISTRATION IS AVAILABLE.

WILLIS-JENKINS, INC.

13.625% SECURED NOTE

No. R- Buffalo Grove, Illinois

$ , 198

FOR VALUE RECEIVED, the undersigned, WILLIS~JENKINS,
INC. (the "Maker") promises to pay to CENTRAL LIFE ASSURANCE
COMPANY (the "Payee'"), or registered assign, at 611 Fifth Avenue,
Des Mcines, Iowa 50309 or such other place as the Payee or any
subsecuent holder hereof (the "Holder") may from time to time
desigrate in writing, the principal sum of
Dollars ($ }y, together with
interest from the date hereof until maturity at the rate of
13.62%Y% per annum (computed on the basis of a 360-day year of
twelve 30-day months, except as expressly provided herein below)
on the unpaid principal hereof, in installments as follows:

(i) A single installment of accrued interest on March
1, 1985 (computed on the basis of a 365-day year of actual
cdays elapsed from and including the first Closing Date to
but not including March 1, 1985);

(1i) Fifteen (15) installments of principal and interest
in the amounts set forth in Schedule I hereto, payable on
September 1, 1985 and the first day of every March and
September thereafter to and including September 1, 1992;
followed by

(iii) A final installment on March 1, 1993 in the amount
equal to the entire principal and interest remaining unpaid
hereunder as of said date.

Both the principal hereof and interest thereon are
payable to the Payee or any Holder hereof in coin or currency of
the United States of America which at the time of payment shall
be legal tender for the payment of public and private debts.

This Note is one of the 13.625% Secured Notes of the
Maker not exceeding $1,780,350.00 in aggregate principal amount

EXHIBIT A-1
(to Security Agreement)



(the "Notes") issued under and pursuant to that certain Particip-
ation Agreement dated as of October 1, 1984 (the "Participation
Agreement") between the Maker and the Payee, and is also issued
under and equally and ratably with said other Notes secured by,
that certain Security Agreement dated as of October 1, 1984 (the
"Security Agreement") from the Maker to the Payee. Reference is
made to the Participation Agreement, the Security Agreement and
all supplements and amendments thereto for a description of the
collateral, the nature and extent of the security and rights of
the Payee, any Holder hereof and the Maker in respect thereof.

Certain prepayments are required to be made on this
Note and any other Notes outstanding under the Security Agree-
ment. The Maker agrees to make the required prepayments on the
Notes in accordance with the provisions of the Security Agree-
ment. Except as expressly permitted by the Security Agreement,
the Maker shall not otherwise prepay the principal balance of
this Note in whole or in part at any time without the prior
written consent of the Payee or any Holder hereof.

The terms and provisions of the Security Agreement and
the rights and obligations of the Payee and any Holder hereof may
be changed and modified to the extent permitted by and as provided
in the Security Agreement.

The Notes are issuable as either registered or unregis-
tered Notes. This Note is a registered Note and is transferable
only by surrender thereof at the principal office of the Maker,
duly endorsed or accompanied by a written instrument of transfer,
duly executed by the Payee or any Holder of this Note or his
attorney duly authorized in writing.

Maker hereby waives demand, protest, presentment of
this Note for payment or the acceleration of maturity, notice of
nonpayment, notice of protest and notice of dishonor. Maker
hereby waives the right to plead any statute of limitations as a
defense to any demand on this Note, other than a demand made
pursuant to Section 6.8(d)(2) of the Security Agreement.

Time is of the essence in respect of the payment of any
installment of principal of and/or interest on this Note.

If an Event of Default defined in Section 5.1 of the
Security Agreement shall have occurred or be continuing, the
holder hereof, in addition to the remedies available at law or in
equity, have all of the rights set forth in Sections 5.2 and 5.4
of the Security Agreement, subject to certain rights of the Maker
pursuant to Section 5.3 of the Security Agreement.

The liability of the Maker with respect to this Note is
limited as provided in Section 6.8 of the Security Agreement.

EXHIBIT A-1
(to Security Agreement)



This Note and the Security Agreement are governed by
and construed in accordance with the laws of the State of Illinois.

The Maker hereby agrees to pay the Payee or any Holder
hereof, or cause Grand Trunk Western Railroad Company (the
"Lessee") so to pay, any late charge paid by the Lessee to the
Maker pursuant to Section 4(d)(3) of the Master Equipment Lease,
dated as of October 1, 1984, between the Maker, as lessor, and
the Lessee, as lessee.

IN WITNESS WHEREOF, the Maker has caused this Note to
be duly executed.

WILLIS-JENKINS, INC.

By

EXHIBIT A-1
(to Security Agreement)



THIS NOTE HAS NOT BEEN REGISTERED PURSUANT TO
THE SECURITIES ACT OF 1933 OR UNDER THE SECURITIES
LAWS OF ANY STATE. THIS NOTE MAY NOT BE TRANSFERRED
OR RESOLD UNLESS IT IS REGISTERED UNDER THE
APPLICABLE SECURITIES LAWS OR UNLESS AN EXEMPTION
FROM SUCH REGISTRATION IS AVAILABLE.

WILLIS~-JENKINS, INC.

13.625% SECURED NOTE

No. O- Buffalo Grove, Illinois

$ , 198

FOR VALUE RECEIVED, the undersigned, WILLIS-JENKINS,
INC. (the "Maker") promises to pay to CENTRAL LIFE ASSURANCE
COMPANY (the "Payee"), or order, at 611 Fifth Avenue, Des Moines,
Iowa 0309 or such other place as the Payee or any subsequent
holder hereof (the "Holder") may from time to time designate in
writing, the principal sum of Dollars
(s ___ ), together with interest from the date hereof until
maturity at the rate of 13.625% per annum (computed on the basis
of a 36C-day year of twelve 30-day months, except as expressly
proviced hereinbelow) on the unpaid principal hereof, in install-
ments as follows:

(i) A single installment of accrued interest on
March 1, 1985 (computed on the basis of a 365-day year of
actual days elapsed from and including the first Closing
Late to but not including March 1, 1985);

(ii) Fifteen (15) installments of principal and interest
in the amounts set forth in Schedule I hereto, payable on
September 1, 1985 and the first day of every March and
Sertember thereafter to and including September 1, 1992;
followed by

{iii) A final installment on March 1, 1993 in the amount
equal to the entire principal and interest remaining unpaid
hereunder as of said date.

Both the principal hereof and interest thereon are
payable to the Payee or any Holder hereof in coin or currency of
the United States of America which at the time of payment shall
be legal tender for the payment of public and private debts.

This Note is one of the 13.625% Secured Notes of the
Maker not exceeding $1,780,350.00 in aggregate principal amount

EXHIBIT A-2
(to Security Agreement)



(the "Notes") issued under and pursuant to that certain
Participation Agreement dated as of October 1, 1984 (the "Particip-
ation Agreement") between the Maker and the Payee, and is also
issued under and equally and ratably with said other Notes
secured by, that certain Security Agreement dated as of October 1,
1984 (the "Security Agreement") from the Maker to the Payee.
Reference is made to the Participation Agreement, the Security
Agreement and all supplements and amendments thereto for a
description of the collateral, the nature and extent of the
security and rights of the Payee, any Holder hereof and the Maker
in respect thereof.

Certain prepayments are required to be made on this
Note and any other Notes outstanding under the Security Agree-
ment. The Maker agrees to make the required prepayments on the
Notes in accordance with the provisions of the Security Agree-
ment. Except as expressly permitted by the Security Agreement,
the Maker shall not otherwise prepay the principal balance of
this Note in whole or in part at any time without the prior
written consent of the Payee or any Holder hereof.

The terms and provisions of the Security Agreement and
the rights and obligations of the Payee and any Holder hereof may
be changed and modified to the extent permitted by and as provided
in the Security Agreement.

The Notes are issuable as either registered or unregis-
tered Notes. This Note is an unregistered Note and is intended
by Maker and Payee to be a negotiable instrument. This Note is
not subject to setoff, defenses, counterclaim, or cross-complaint.

The holder of this Note agrees that in the event it
shall sell or transfer this Note (a) it will, prior to the
delivery hereof (unless it has already done so), make a notation
hereon of all principal, if any, prepaid hereon and will also
note hereon the date to which interest has been paid hereon, and
(b) it will promptly notify the Maker of the name and address of
the transferee of this Note, other than a demand made pursuant to
Section 6.8(d)(2) of the Security Agreement.

Maker hereby waives demand, protest, presentment of
this Note for payment or the acceleration of maturity, notice of
nonpayment, notice of protest and notice of dishonor. Maker
hereby waives the right to plead any statute of limitations as a
defense to any demand on this Note.

The liability of the Maker with respect to this Note is
limited as provided in Section 6.8 of the Security Agreement.

Time is of the essence in respect of the payment of any
installment of principal of and/or interest on this Note.

EXHIBIT A-2
(to Security Agreement)



If an Event of Default defined in Section 5.1 of the
Security Agreement shall have occurred or be continuing, the
holder hereof, in addition to the remedies available at law or in
equity, have all of the rights set forth in Sections 5.2 and 5.4
of the Security Agreement, subject to certain rights of the Maker
pursuant to Section 5.3 of the Security Agreement.

This Note and the Security Agreement are governed by
and construed in accordance with the laws of the State of Illinois.

The Maker hereby agrees to pay the Payee or any Holder
hereof, or cause Grand Trunk Western Railroad Company {(the
"Lessee") so to pay, any late charge paid by the Lessee to the
Maker pursuant to Section 4(d)(3) of the Master Equipment Lease,
dated as of October 1, 1984, between the Maker, as lessor, and
the Lessee, as lessee.

IN WITNESS WHEREQOF, the Maker has caused this Note to
be duly executed.

WILLIS-JENKINS, INC.

By

EXHIBIT A-2
(to Security Agreement)
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