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Interstate Commerce Commission - i a3 AL
Interstate Commerce Building . _ Bate ey !
Washington, D. C‘ 20044 . S Fee § 3557,477

RE: PLM Investment MaHaf¥inerrey wivei . 5itt  1CC Weskington, D. C.

Ladies and Gentlemen:

You are hereby requested to record the original and two
certified copies of the enclosed Management Agreement Enclosed is
a check in the amount of $50.00 in payment of your recordation fee.

Under the Management Agreement, Kenneth H. Flitz
residing at N5 W31021 Thunderhead Trail, Waukesha Wisconsin 53186, as owner
grants to PLM Railcar Management, Inc., a California corporation, whose
principal business address is at 50 California Street, San Francisco,
California 94111, the right to manage the equipment hereinafter described
to collect amounts due to or on behalf.of owners with respect to such
equipment and to disburse funds of owner to pay costs, expenses and
obligations of owner with respect to such equipment, all as set forth

therein.

The above-described agreement relates to railway equipment
consisting of one (1) 100-ton , 4,790 cu.ft. Covered Hopper Car. jazez

‘When recorded, the documents should be returned to:

Marine National Exchange Bank
111 East Wisconsin Avenue
P.0. Box 2033

M11waukee WI 55201

Attn. MP?‘&ehﬁ—Sﬁﬁ+Pe

Eradk E Broder. ol
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R g 10 8Us 5/78) CHATTEL SECURITY AGREEMENT Stock No. 11128

-3 . _ Business equipment and fixtures (and consumer goods and fixtures, and farm equipment and fixtures,
. if amount financed exceeds $25,000), but NOT farm products .

(Use only for loans (1) to organizations, or (2) primarily for a business purpose, or (3) when the amount financed exceeds $25 000)

1. CREATION OF SECURITY INTEREST

The undersigned (‘‘Debtor’’, whether one or more), grants to Mamne_NatJ_onaJ_Excha.n.gfe_Bank_nf_MJ.lmaukee__
{*'Secuted Party’”) a security interest in the property, wherever located, described in Section 2 (‘‘Collateral’’) to secure all debts, obligations and

liabilities of any Debtor to Secured Party arising out of credit prevnously granted, credit contemporaneously granted and credit granted in the future by
Secured Party to any Debtor, to any Debtor and another, or to another guaranteed or indorsed by any Debtor (‘‘Obligations’’).

2. DESCRIPTION OF COLLATERAL

Make | Model [ Year | Serial No. or Identification No. | Other Reasonable Identification

[ Jt checked here, description
N continues on
attached sheet

The Collateral is described on Exhibit A attached hereto.

m;am lll A~ 8 4 !}uj
JAN 29 1981 .10 20 AM
INTERSTATE COMMERCE COMMISSION

and all accessions to, and spare and tepair parts, special tools and equipment and rep|acements for, and all proceeds of the foregoing, and
[ if checked here, all equipment of the same type or kind hereafter acquired by Debtor, and its proceeds.

3. WARRANTIES
Debtor warrants:

(a) OWNERSHIP — Debtor is the owner of the Col |ateralxmmxenxmmmmmmwmm«m@mmﬁammxmmx

: K](b) PURCHASE MONEY.— If checked here, the Collateral is being acquired by Debtor with the proceeds of a loan from Secured Party which
proceeds will be used for no- other purpose

(c) USE AND ADDRESS — The Collateral is used or bought for use primarily for the purpose checked below:
[J Personal, family or household purposes, or farming operations, and the address of Debtor’s residence is shown opposite Debtor’s signature.

k] Business, and the address of Debtor's residence, or if Debtor is a corporation or partnership, Debtor’s place of business {or if Debtor has more
than one place of business, the address of Debtor’s chief executive office) is shown opposite Debtor's signature. N

(d) LOCATION OF CO LLATERAL —THaX X 233X WK 8026 pT MBI DEXIRHRK SN 30D 16 DK K S HHKK HOIKRK M X

(NO. AND STREET) {CITY OR TOWN) (COUNTY) ATE)

shog e at bR sivaReddstithond i XUoK W KiRTKegns sk of BormmixBastes K the parties intend that the Collateral wherever
located, is covered by this Agreement.

(e) FIXTURES — If the Collateral is to be attached to real estate, the legal description of such real estate is:

(f) CHANGE OF NAME OR ADDRESS — Debtor shall immediately advise Secured Party in writing of any change in name or address.
4. PERSONS BOUND

The obligations of all Debtors under this Agreement are joint and several. This Agreement benefits the Secured Party, its successors and ‘assigns,
and binds the Debtor(s) and their respective heirs, personal representatives, successors and assigns.

5. OTHER PROVISIONS

set forth on the Addendum attached hereto

THIS 'AGREEMENT INCLUDES ALL THE PROVISIONS ON THE REVERSE SIDE.
/ (SEAL)
(24 . Kenneth H. Flitz

Signed and Sealed on ﬁgﬁr}/ /b )
SEE SECH f ANp (d) [y (/
/E /V/M (SEAL)

AND ON THE ADDENDUM
‘ ) ﬂﬂ / / /L.JIIA u/ AR
Address: y /]
DEBTOR

County: *

* Type or print name signed above.

ORIGINAL BANK COPY



. .
- o, ‘ . ’""‘.‘P\ B

5. ADDITIONAL PROVISIONS SRR

(a) Maintenance of Collateral. Debtor shall: maintain the Collateral in good condition and repair and not permit its value .

. to be impaired; keep it free from all liens, encumbrances and ‘security interests (other than those created or expressly per-
mitted. by this Agreement); defénd it against all claims and legal proceedings by persons other than Secured Party; pay and
discharge wher due all taxes, license fees, ‘levies and other charges upon it; not sell, lease or otherwise dlspose of it or

. permit it to become ‘a fixture or'an accession to other goods except as specifically au?horlzed in’ this- Agreement or in writing.’
by the Secured Party; not permit it to be used in violation of any applicable law, regulahon or pohcy of insurance. Loss of or

damage to the-Collateral shall not release Debtor from dny of the Obligations.

(b) Insurance. Debfor shall keep ‘the Collateral and Secured Party's interest in it insured under pohcﬂes with such
provisions, for such amounts and by such insurers as shall be satisfactory to Secured Party from time to time, and shall

furnish evidence of such insurance satisfactory to Secured Party. Debtor assigns (and directs any insurer to pcy) to Secured .

Party the proceeds of all such insurance and any premium refund and authorizes Secured Party to endorse in the name of
Debtor any instrument for such groceeds or refunds and, at the option of Secured Pcr'ry, to apply such proceeds and refunds to

any Unpaid balance .of the Obligations, whether or-not- due, and/or to restoration of-the-Colldaisral, returning any-excess to -

Debitr:sSecured ~Party ~is.;authorized, in the name of Debtor or otherwise, to make, adjust and/or settle claims under
any credit insurance financed by Secured Party or any insurance on the Collateral, or ccncel the same after the occurrence. of
gn event of defauylt, :

Lot '
Hi& (Y Inspechon oh,CoIIdter l. Secured Party is authorized to examine the Collateral wherever located at any reasonable
time or times; and Debtor shall assist Secured Party in making any such lnspecnon

ICEL, ,.(d)‘McIQenqnce 3)§ecuruyﬁ,lnferes? Debior shall pay all expenses and, upon request, fake any action reasonably deemed
udwscBle by Secured Pddry to preserve the Collateral or to establish, determine priority of, perfect, continue perfected,
términate and/or enforce Secured Party's interest in it or rights under this - Agreement.

(e) Auihorli‘y of Secured Pur?y to Perform for Debtor. If Debtor fails to perform any of Debtor's duties set forth in this
Agreement or in any evidence of or document reloting to the Obllgahons, Secured Paorty is authorized, in Debtor's name or
otherwise, to take any such action including without limitation signing Debtor's name or paying any.amount so required, and
the cost shall be one of the Obligations secured by this Agreement and shall be payable by Debtor upon demand with interest
from the date of payment by Secured Fcrty at the hvghes? rate stated-in any avidence of any Obligation but not in excess of the

"'maximum rate permitted by law. " or the events ' of default set forth in sectlon

{H Defauls. Upon the occurrence of one or more of the following events of defuulf/ . 9 hereof
(1) Nonperformance. Debtor fails to pay when due any of the Obllgcmons or to perform, or rectify breach of, any
warranty or other undertaking by ‘Debtor in this Agreement or in any evidence of or document relating to the
Obligations; .
(2) Inability to Perform. Debtor ora surefy for any of the Oblngahons dies, ceases fo exist, becomes insolvent or fhe
" subject of bankruptey or insolvency proceedings; .

(3) Mlsrepresenm?lon Any warranty or representatlon made to_ induce Secured Par?y to ex?end credlt 'ro Debfor, under
fhls”Agreemen# o otheiwise, is false ihcany materidl respect when made; or- K

-(4) lnsecun?y. Any other event whlch causes Secured Party, in good faith, to deem nself insecure;

all of the Obligations shall, at the option’ of Secured Party and without -any notice or demand ‘become_immediately payable; and

Secured Party shall have all rights and remedies: for default provided by the Wisconsin Uniform Commercial Code, as well as

any other applicable law and any ewdence of or document relating to ‘the Obligations. With respect to such rights and

remedies, . . . :

(5) Repossession. Secured Pcr?y» may take possession of the Collateral without notice or hearing, which Debtor
waives.

(6) Assembling Collateral. Secured Party may require Debtor to assemble the Collateral and to make it available to
Secured Party at any convenient place designated by Secured Party.

(7) Notice of Disposition. Written notice, when required by law, sent to any address of Debtor in this Agreement at

least 10 calendar days (counting the doy of sendmg) befare fhe date of a proposed dlsposmon of the Collateral is

. reasonable notice.

(8) Expenses and Appllcovlon of Proceeds. Debtor shall reimburse Secured Party for any expense incurred’ by Secured
Party in protecting or enforcing its rights under this Agreemen’r, including without llmn‘ahon reasonable attorneys’
fees and legal expenses and c?l expensoes of taking possession, holding, preparing for disposition, and disposing
of the Collateral. After deduction of such expensés, Secured Porty may apply the proceeds of dlsposmon to the .
Obligations in such order and amounts as it clects.

(9) Waiver. Secured Party may waive any default without waiving any other subsequent or prior default by Debfor

{g) Conaumer Debt. Even though the Collaierul may_at any time secure a consumer.credif transaction as defined in the

Wisconsin Consumer Act (‘‘Consumer Debt’’) by reason of this or any other-agreement, Secured’ Party may excercise the rrghﬁs
and remedies in the Collateral provided by this agreement and the Uniform Commercial Code while any Obrl

Consumer Debt remains outstanding. |f Secured Party disposes of Collateral pursuant to such rights, Secured Party shall hold,
as possessory Collateral to secure any unpaid Consumer Debt, subject to the terms of the Wisconsin Consumer Act and any

separate consumer security agreement relating fo the Collai‘eml any proceeds in excess of the amount requured ?o satisfy the:

-non- Consumer Debt and the expenses, refered to in section 6(H)(8) ‘above.

(h) Non- Lmblll?y of Secured Party. Secured Party has no duty to protecf, insure o reullze upon the Collateral. Debtor
releases Secured Par?y from any liability for-any act or omission relahng to fhe Obllgahons, ?he Collateral or fhls Agreemant,
-except Secured Party’s wilful misconduct. .

(i) Waiver of Defenses Agmns? Asslgnee. ‘Dobitor. shall not assert against any assignee of Secured Party's rlgh?s under
this Agreement or any evidence of the Obligations ‘any: clalm or defense Debtér may have against Securad Party.

“4j) Churgmg Debtor's Credit Balance. Debi’or ‘grants Sacured Party, as further security for the Obligations, a security
“interest and lien in any credit balance and other money now or hareafter owed Dektor by Seocured ‘Party or any assignee of
-Secured Party and, in ‘addition, ‘agrees that Secured Party may, ‘at any time aefter the occurence of an event of default, without
"prior notice or’ demand setoff agonrps? any such credc? balance or efher money all or any parf of 'fhe unpoid balonce of the

Obligations.
(k) Iln?evpre?a?ion Tho vulldl?y, zonstruction-and- anforcomant of 7h|s Agree*nen? aré governcd by. the |mernc| lows of

" :Wisconsin. All torms not othorwiso dofingd have tho meanings assigncd 16 thom by the. Wisconsin Uniform Commorcrcl Cedo. .
Invalidity of ony provnsron of fhls Agreomen? nhG" not cffec? ?ho vclm}i?y ‘of any o#hoi’ provision. .

gations which is not-




EXHIBIT A TO CHATTEL SECURITY_AGREEMENT

Description of Collateral

All Debtor's right, title and interest in and to
the following: '

1. The 4,700 cubic foot capacity, 100 ton,
Covered Railroad Hopper Car No. PLMX012363  (the "car").

. 2. That certain Management Agreement between PLM
Investment Management, Inc. and Debtor (the "Management
Agreement") pursuant to which PLM Investment Management,
~Inc. will lease the Car to third parties on behalf of Debtor.

_ 3. The lease of the Car between PLM Investment
Management,. Inc., as agent for Debtor, and the lessee.
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. Busuv s5 fqmpmnm ru! fixtures (ond cons um -~ goods and fixtures, ond form 2quipms x.f cnd flxruros
i erwount finonced exceoed 325 000) hay ""QT farm praducts

g aply for loans (1) (o orqunizations, or (2} primonily oo o beninsas purpose, or{U when the ariopnt financed exceeds $25,000)

1. CREATION OF SECURITY IMTEREST

The varuisianed (“Dablor”, whether oee o more). grants toMarine National. Exchange.Bank of Milwaukee ...
(“Seeuted Party'™) a security interget in the property, wherever locatcd, described in Section 2 (“‘Cotlateral’’) to secure all debts, cbiigations and
liahilities of any Debtor to Secured frarty arising out of credit previousify granted, credit contemporanecusly granted and credit granmd in the future hy
Secrrad Party to any Debtor, to any Debtor and another, or to another guaranteed or indorsed by any Debtor ('Obligations'’).

2. DESCRIPTION OF COLLATERAL

.

r.i;.vjei uYEE( mml Nu or Hrnluhr 'mn Nn Other R- : onable lgeat r ~3'|", . T ) .
. A -I i SN B —-...[ ot —— e - ___e_a_sm_hw A L]Ifchccked here, description
continues on

attached sheet,

The Collateral is described on Exhibit A attached hereto.

~

and all accessions to, and spare and repair parts, special tools and equipment and replacements for, and all proceeds of the foregoing, and
[ i1 checked hete, alt equipment of the same type or kind heteafter acquired by Debtor, and its proceeds.

3. WARRANTIES

"Debtor warrants:

(2) OWHMERSHIP -— Debtor is the ownet of the Collateral ¥ X X KX XXX X X KK XXX XK XXX X KX XXX KR KUK AR KX XXX KX XHHXK
KI(%) PURCHASE MONEY — If checked here, the Collateral is being acquired by Debtor with ‘the proceeds of a loan from Secured Party which
proceeds will be used for no other purpose.
(ct USE AND ADDRESS — The Collateral is used or bought for use primarily fot the purpose checked below:
[T} Persanal, family or houschold puipases, ot farming aperations, and the address of Debtor's residence is shown opposite Debtor's signature.

pd Business, and the address of Debtor’s residence, or if Debtor is a corporation o1 partnership, Debtor’s place of business (or if Debtor has mort
than one place of business, the address of Debtor’s chief executive office) is shown opposite Debtor’'s signature.

{(d) LOCATION OF COLLATERAL —HXEXXKAXKXEXKNXKX XXX KKKXXXKXKXXIXKE XXX XXX XKEXXXK
TS AN S RE T T TCTvy O T ORNT {COUNTY) (STATE)

‘XXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXRXXXXXXXXXXXXX“mPmmsmwmlm{mecmmwmlWMwwr
localed, is coveted by this Agreement.

1e) FIXTURES—-If the Collateral is to be attached to teal estate, the legal description of such real estate is:

(i CHANGE OF NAME OR ADDRESS — Debtor shall immediately advise Secured Paity in writing of any change in name or address.

4. PERSONS BOUND

The obligations of all Debtors vnder this Agreement are joint and several. This Agreement benefits the Secured Party, its successors and assigns,
and hinds the Debtoi{s) and their respective heirs, personal reprcsenhtnvos successors and assigns.

5. OTHER PROVISIONS

9 ' %et forth on the Addendum attached hereto
AState of Wisconsin

ACounty of Milwaukee

Personally came before me this 29th day of Janua 81 the beloy nam enneth H, Flitz to me
known to be the person who execu%ed thg fore 1n§y1ns%rumen é@ﬁ n

Notary Public Mi auk ounty, Wisconsin. Commission AND ON T E ADDENDUM
Expires December 3 T%HB AGREEMENT INCLUDES ALL THE PROVISIONS ON THE REVERSE SIDF

Signed and Sealed on ,Crﬂvu_l—:(t r'/ﬂ.'_[("w-,...,_..,-

Addimss: NL/ /y) (2‘;.‘7.‘—‘_.“ 4«4% /’ // E Kenneth H.éi)ilécg

O o o e e e e e e e e e e e+ e

* Type or pi: n\ name signed ahove.

MTRLA] Pt s
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*
) lainton wnce of Callnt .‘ Debtor shally maintain the Collateral in geed cendition ond repait and not permit itz value
impaired; keop it free Pliens, encumbrances ond recurity intecenis lether than those cr-ecaled or expressly per-
s thin Agraement); defend it against all cloims ond fegn! proceedingt by persons other than Secured Forty; pay and
o when due oll taras, license {ees, levies ond m‘v-r cherges upon it; npi sell, lease or otherwise dispese af it or
io bezome o fidurs or an cccession to other gonds cxeept as specifically avthorized ir this Agreement or in writing
ccured Party; not permis it to he vaed in vielotion :)f any applicshle bew, reovlation or policy of insurance. Loss of or
to the Colletersl shalt not telaagse Debtor from any of the Dbligations. :
lhsurmnce. Debios shail kesp abe Cellateral end Serorzd Party’s interest in it insured unds policies with such
io- tuinns, for sueh omeounts and by such inswers as shall bz eaticfactory to Securzd Fa-ty from time to time, and shall
£t puidence of such incurance salisfactery to Secured Pordy. Debtor nssigns {ond directs any insurer to pay) to Secured
oot e .r.,'.\cric n{ all suel incuronce and ony premium efund and cutherizes t:r"'u 2! F’""iy 'o cndorse in the name of
sy instrument for sy : cr refunds and, ar the eptien of Sccured Panty, 1u r:pmv ueh piocands and refunds to
v oupes id lmlunl:r: of the Obl whether o1 not Lendday g restoration of 'w Criliigind, urning oany ‘€xcasy to
btar. Sccured Paoety iz ovthor in the naome of Debior or otherwisa, to rake, odiust and/or settle cloims under
any credit insurance finnare Sy Securcd Porty or any insurence on the C:xllrdcml, or cencs! the some ofter the occurrence of
an cvent of default,
(<) Inspection of Collaterzl. Svcured Party is authoriznd to exomine the Cellatere! wherever lorcted at ony reasonable
vime wr limes; and Deblor s!mU azsist Secured Party in mabing any such inspection.
{41 Maintengnen of ‘S'::‘Lru!) Intarest. Dcbtor shall pay all expenses and, upon raquest, 1oke any actien recsonably deemend
v -':'r-[c by Secured Foity 1o pieserve thc Collateral ar 1o esiablish, determine priority of, pecfent, continue perfected,
nate modlor enleren Szcured Porty's inferest in it or rng} s ':n("" this Agrecment
) ,.u.“umr/ of Socurad Footy to Poiform far Dalior. W Debtor leils o parform any of Deliys's hdisc set forth in this
woin oany ovidanos of or r”"‘ rw-nf totating ta m" Qbiic ticns, Sacarnd Pcn.\ is authorizod, iv Dobtor's porme or
s toke ony nuch act Hing without limitation ‘;niy:g Debice's nama or paying any cmount so reguired, and
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EXHIBIT A TO CHATTEL SECURITY AGREEMENT
Description of Collateral
All Debtor's right, title and interest in and to
the following:

1. The 4,700 cubic foot capacity, 100 ton, -
Covered Railroad Hopper Car No. PLMX012363  (the "Car").

2. That certain Management Agreement between PLM
Investment Management, Inc. and Debtor (the "Management
Agreement") pursuant to which PLM Investment Management,

Inc. will lease the Car to third parties on behalf of Debtor.

3. The lease of the Car between PLM Investment-
Management, Inc., as agent for Debtor, and the lessee.
State of Wisconsin

County of Milwaukee

Personally came before me the 29th day of ‘January, 1981 the above named K eth H. Flitz to me
known to be the person who executed the foregoing instrument. X“Q,{’
Notary Public Milwaukee County, Wisconsin. My Commission ExpireS\gﬁcember 31 1981.




ADDENDUM TO CHATTEL SECURiTY AGREEMENT

Other Provisions

7. ‘Debtor has entered into a Management Agree-
ment with PLM Investment Management, Inc. ("PLM") pursuant
to which PLM, as agent for Debtor, has leased the Car (as
defined on Exhibit A attached hereto) to a lessee. Secured
Party consents to the execution of the Management Agreement
by Debtor and the lease of the Car by PLM and agrees that
Secured Party's security interest in the Car is subordinate
to the rights of PLM and said lessee so long as the Manage-
ment Agreement and said lease are not in default and have
not otherwise been terminated.

8. Debtor agrees not to permit or consent to any
amendment to or assignment or modification of the Management
Agreement or said lease without the prior written consent of
Secured Party.

9, In addition to the events of default listed
in section 6(f) hereof, the occurrence of any one of the
following shall be an event of default:

- (a) Termination of or any default under the
Management Agreement.

(b) Loss or destruction of the Car.

(c}) PLM becomes insolvent or the subject of
bankruptcy proceedings or otherwise becomes unable to per-
form its duties under the Management Agreement.

10. Debtor agrees to take  all steps necessary so
that PLM delivers all distributions to which Debtor is
entitled under the Management Agreement to the Secured
Party. Secured Party agrees that all such distributions
received shall be applied against the unpaid balance of the
loan from Secured Party to Debtor.

State of Wisconsin
County of Milwaukee )
Personally came Before me this 29th day of January, 1981 the above named Kenneth H. Flitz to me
known to be the person who executed the foreg01ng instrument. // fT;GClé* i

o
Notary Public Milwaukee County, Wisconsin. My Commission Expires ecember 31, 1981.




