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Secrethry of the Interst r
~ o EC3
Washington, D7 I 1980 -9 05 AM
- INTERsT,
Dear Mr. Secretary: : ‘ ATE COMMERCE COMMISSION

Accompanying this letter and presented to you
for recordation pursuant to the Interstate Commerce
Act, 11 U.S.C. §11303, are the following documents
prepared and executed in connection with the leveraged

lease of 196 liquid sulfur tank cars. : 12693/ﬁ
_ Recg, «
1. TRUST INDENTURE AND SECURITY AGREEMENT, % Fieg 3¢
dated as. of December 1, 1980 and by ag@tr3 S e
- between: ‘ 1 7980 -9 05 AM
AL
Owner Trustee: NTERSTATE Compgge ComMissrg
" N

First Security State Bank
79 South Main Street :
Salt Lake City, Utah 84125

Loan Trustee:

First Security Bank of Utah, N.A.

79 South Main Street

Salt Lake City, Utah 84125 ,

as Loan Trustee f

2. EQUIPMENT LEASE AGREEMENT, dated as of- !
December 1, 1980, and by and between:

Lessee:

Occidental Barging Corporation
10889 Wilshire Boulevard, Suite 1500
Los Angeles, California 90024

Lessor:

vu. . First Security State Bank
__H3RVEE 79 South Main Street
SAHE LRI T galt Lake City, Utah 84125
08¢ WY <5

s R |C 0




Page Two

3. GUARANTEE, dated as of December 1, 1980, by:

Guarantor:

Occidental Petroleum Corporation
10889 Wilshire Boulevard, Suite 1500
Los Angeles, California 90024

4. TRUST AGREEMENT, dated as of December 1,
1980, by and between: ,

Trustor:

Ingersoll-Rand Financial Corporation
80 Century Road
ParaMus, N.J. 07652

Trustee:

First Security State Bank
79 South Main Street
"Salt Lake City, Utah 84125

5. PURCHASE AGREEMENT ASSIGNMENT, dated as of
December 1, 1980, by and between: .

Assignor:

HCCM, Inc. .

dba Hooker Chemical Company

10889 Wilshire Boulevard, Suite 1500
Los Angeles, California 90024

Assignee:
First Security State Bank

79 South Main Street
Salt Lake City, Utah 84125

Lessee:

Occidental Barging Corporation
10889 Wilshire Boulevard, Suite 1500
Los Angeles, California 90024

“Manufacturer:

Richmond Tank Car Company
1700 West Loop South
Houston, Texas 77027




Page Three

This leveraged lease involves 196, 13500 gallon
liguid sulfur tank cars, manufactured by Richmond Tank
Car Company of Houston, Texas. The cars have an A.A.R.
mechanical designation of 111A100Wl and will bear the
identification marks "OCCX 2001" to "OCCX 2196" con-
secutively. Each tank car “fs mastifactured according to
the specification sheet attached hereto as Exhibit A.

This equlpment is new and unused, and to my
knowledge, there is no previously recorded securlty
1nstrument respecting such equipment.’

Please return the original copy of each document
to: o

Thelen, Marrin, Johnson & Bridges'
Two Embarcadero Center
- San Francisco, California 94111

Attention: Daniel Bedford, Esqg.

Very truly yours,

OCCIDENTAL PETROLEUM CORPORATION

Rortald B. Casrlel
Vice President and Treasurer

cc: Daniel Bedford, Esqg.



Type:

A.A.R. Mechanical Designation:

Builder's Specifications:

Quantity:

Reporting Marks:

SCHEDULE A
‘to the
- Indenture

DESCRIPTION OF EQUIPMENT

13500 gallon nominal capacity Liquid
Sulfur Tank cars, manufactured

by Richmond Tark Car Campany

D.O.T. 111A100Wl

100 ton, exterior coils, est. lt. wt.
63,600 lbs., 6" - 3/4% Density
Fiberglass insulation, 3/16" F & D
Heads, 11 Ga. steel welded shell,
Length over strikers - 41'4", Truck -
centers 30'4"™, OAL-37'-7", AAR
M-901-E Draft Gear, Truck mounted
W/ABD airbrakes, Vertical handwheels,
52600-HT Couplers, Y-40A-HT Yokes,
100-ton Barber Trucks, 5'-10" wheel-
base with 3 11/16" Spring Travel, 6
1/2" x 12" Roller type bearings,

steel H-36 Class "U"” wheels, unlined,
4" Carbon steel steam Jjacketed ball
valve bottan outlet. o

196

0CCX 2001-2196 -

-41-
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ﬂutztstate Commeree @nmmfssinu R
wwbingtuu E ¢. 2@423 - 12/31/80

OFFICE OF THE szdRsTARY

&unald B. Gasriel
Occidental Petrolaum corp. B P A
10889 wilshire Boulamd. suite 1
Los Angeles, Calif. W e

Dear Sfi_!‘!

The encldSed documentfs) was, recorded pursuant to the provi-

sions of Section 11303 of the Interstate Commerce Act 49 U.S.C.

11303, on 12/31/80 at  9:05am -, and assigned re-
recordation number (s). '12693

12893“& Sincerely yours,

12693-8

12693-C

12693~D / Gdt K e %’Nmb

Agdtha . Mergenov1ch
Secretary
Enclosure(s)
SE-30

(7/79)



JAMES R. WORSLEY, JR.
SJAMES L, KALER

PAUL DANIEL

LAWRENCE D, HOLLMAN
CARLYLE C.RING, JR.
FREDERICK S, HIRDG, JR.
SHERWOQOD 8. SMITH, JR.
LEE H. SPENCE

PALIL M VINCENT

JOMN O, ELLSWORTH

ROY B. BIRNBAUM .
THOMAS A, EMRGOOD, JR.
ANN L, RASENBERGER
ROBERT L. ASH

LAW OFFICES OF
KALER ,WORSLEY, DANIEL & HOLLMAN

7i0 RING BUILDING

200 EIGHTEENTH STREET, N.W.
WASHINGTON,D.C. 200386

TELEPHONE (202) 331-9100

~January 5, 1981

ss\t‘ B ,
ﬁ”ﬁ"‘\w W‘M 9 W v“\
‘\%%\ i “&\35\0“

Mildred Lee X
Recordation Unit AFAA “MQXQE
Room 2303 . Sﬂlﬁ
R
" Interstate Commerce Cou ion

Washington, D.C.

Dear'Ms. Lee:

HANS A.KLAGSBRUNN

EMORY T.NUNNELEY

W, WALLACE KIRKPATRICK
COUNSEL

CTABLE: KAWOR

Re: Recordation No. 12693 ~ filed December 31, 1980

Confirming our telephone conversation, the copy that you retained for
the Interstate Commerce Commission records has xerox copies of the executed

and acknowledgement pages.

I had intended that copy to.be for my files. 1In

the event you need counterpart documents in the Interstate.Commerce Commission
files which have an original execution and an original acknowledgement, please
let me know and I will provide you with a counterpart copy.which I have here

at our office.

I understand from our conversation that you do not need them, but if my
understanding is an error, please give me a call..

CCR/kak

Sincerely,

Carlyle C. Ring, Jr.
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> RECORDATION BD. , ncmenessoss Fited 102%

DEC 31 1980 -9 02 Al

INTERSTATE COMMERCE COMMISSION

PURCHASE AGREEMENT ASSIGNMENT

THIS PURCHASE AGREEMENT ASSIGNMENT dated as of Decenber 1, 1980,
between HCOM, INC., a California corporation, doing business as Hooker
Chemical Company (the "Assignor"), FIRST SECURITY STATE BANK, a Utah
banking corporation (the "Assignee"), and OCCIDENTAL BARGING CORPORATION, a
California corporation, {"Lessee”).

WITNESSETH:

WHEREAS, the Assignor has entered into the following purchase
order (the "Purchase Agreement"), oopies of which are attached hereto,
for the purchase of the following described railroad equipment:

No. of Railroad Identification
Date Seller Units Equipment Marks
August 12, 1980 Richmond 196 100~-ton OCCX 2001~
' Tank Car 13,500 gal 2196
Company DOT 111A100W1,
tank cars

WHFREAS, the Assidgnee, as lLessor, and Lessee, have entered into
that certain Equipment Lease Agreement dated as of the date hereof (the
"Lease"), pursuant to the terms and conditions of which Lessee will lease
fram the Assignee those units of said railroad equipment which, from time
to time, are made subject to the lLease on or prior to March 31, 1981 (the
"Units"); and

WHEREAS, the Assignee wishes to acquire the Units pursuant to the
terms and conditions of the Lease, and the Assignor is willing to assign to
the Assignee, on the terms and conditions hereinafter set forth, the
Assignor's rights and interest under the Purchase Agreement to the extent
that the Purchase Agreement pertain to the Units, and the Assignee is
willing to accept such assignment; .

Filed and recorded with the Interstate Commerce Commission pursuant
to the Interstate Commerce Act, 49 U.S.C. §11303, on December _ , 1980
at » recordation number,



NOW, THEREFORE, in consideration of the mutual covenants herein
contained, the parties hereto agree as follows: ‘

1. The Assignor has sold, assigned, transferred and set over
and does hereby sell, assign, transfer and set over unto the Assignee all
the Assignor's right, title and interest in and to the Purchase Agreement
to the extent that the Purchase Agreement pertains to the Units. The
Assignee hereby accepts such assignment.

2, It is expressly agreed that, anything herein contained to the
contrary notwithstanding, the Assignor shall at all times remain liable to
each Seller under and in accordance with the Purchase Agreement, and the
Assignee shall not have any obligation or liability under the Purchase
Agreement by reason of, or arising out of, this Purchase Agreement Assign-
ment or be cbligated to perform any of the obligations or duties of the
Assignor under the Purchase Agreement or to make any payment other than to
pay the purchase price for each Unit in accordance with the terms of and
subject to the conditions in the Purchase Agreement and the Lease.

3. The Assignor agrees that at any time and from time to time,
upon the written request of the Assignee, the Assignor will promptly and
duly execute and deliver any and all such further instruments and documents
and take such further action as the Assignee may reasonably request in
order to chtain the full benefits of this Purchase Agreement Assignment and
of the rights and powers herein granted.

4. The Assignor does hereby represent and warrant that (i)
the Purchase Agreement is in full force and effect and enforceable in
accordance with its terms and that the Assignor is not in default there-
under; (ii) the Assignor has not assigned or pledged, and hereby covenants
that it will not assign or pledge, so long as this Purchase Agreement
Assignment shall remain in effect, the whole or any part of the rights
hereby assigned to anyone other than the Assignee; and (iii) the Assignor
will not, so long as this Purchase Agreement Assignment shall remain in
effect, enter into any agreement with any Seller which would materially
amend or modify, or rescind, cancel or terminate, the Purchase Agreement
without the prior written consent of Assignee, which consent shall not be
unreasonably withheld.

5. The Assignee agrees that it will not enter into any agreement
with any Seller which would amend, modify, rescind, cancel or terminate any
Purchase Agreement without the prior written consent of the Assignor.

6. So long as no Event of Default under the Lease or event
which, with the lapse of time or the giving of notice or both, would be
such an Event of Default, shall have cccurred and be contimuing, (i) the
Assignee hereby assigns to the Lessee, for and during the-term of the



Lease, any and all Seller and manufacturer warranties issued on or ap-
plicable to the Units, and (ii) the Assignee hereby authorizes the Lessee
during the term of the Lease to obtain at the Lessee's sole expense any
and all services furnished in connection therewith by Seller or any

manufacturer.

IN WITNESS WHEREOF, the parties hereto have caused this Purchase
Agreement Assignment to be duly executed as of the day and year first above

written.

~

o 4Lseal] -

Attest:

7

Lessee hereby accepts such assignment.

Assignor:
HCCM, INC.

’

._..___4é;kw_a=aa&££;

———, 60, (

[seall Assignee:
FIRST SECURITY STATE BANK
- Attest:
’ Title:
[seal] - Lessee:
- OCCIDENTAL BARGING CORPORATION
Attest:

oz

A

oo By m

Title: Vice President & Treasurer



STATE OF CALIFORNIA )}
COUNTY OF LOS ANGELES )

, .On this?’? aay cof Decerber, 1980 before me perscnally appeared

A B (Cesnog , to me personally known, who being by me duly
sworn, says that he is awuﬁw v Shveesenn,) Of  HCCM, INC..

that one of the seals affixed to the foregoing instnunent is the

corporate seal of said corporation, that said instrument was signed and

sealed on behalf of said corporation by authority of its Board of Direc-

tors, and he acknowledged that the execution of the foregoing instrument

was the free act and deed of said corporation.

OFFICIAL SEAL

BETTY JO BATY
MOTARY PUBLIC - CALIFORNIA

LOS ANGELES COUNTY

My comm. expires AI"R 18, 1981 Notary Pgl’ﬁlm

B

My Commission expires

STATE OF UTAH )
QOUNTY OF SALT LAKE )

On this __ day of Decenber, 1980 before me personally appeared

+ to me personally known, who being by me duly sworn, says

that he is a of FIRST SECURITY STATE BANMK, that one of the

seals affixed to the foregoing instrument is the seal of said Utah barking

corporation, that said instrument was signed and sealed on behalf of said

state barking corporation by authority of its Board of Directors, and he

acknowledged that the execution of the foregoing instrument was the free

act and deed of said state banking corporation, not in its individual
capacity but solely as Trustee.

Notary Public

My Camission expires




STATE OF CALIFORNIA )
COUNTY OF LOS ANGELES )

On this ! »’day of Decenber 1980 before me personally appeared
]\/ . ,5’ (‘)gw,e, , to me perscnally known, who being by me duly sworn,
says that he 1S a/iae fheo v Sirsasens/Of OCCIDENTAL BARGING CORPORATION,
that one of the seals affixed to the foregoing instrument is the corporate
seal of said corporation, that said instrument was signed and sealed on
behalf of said corporation by authority of its Board of Directors, and he
. acknowledged that the execution of the foregoing instrument was the free
act and deed of said corporation.

N

P POt o

3 OFFICIAL SEAL
My BETTY JO BATY \“/{« ;
15 NOTARY PUBLIC - CALIFORNIA NvaR e P v
LOS ANGELES COUNTY th%.zmﬁ “?/ 77'
> My comm. expires APR 18, 1981 ary(}}ﬁb c ff::

My Coammission expires




Lease, any and all Seller and manufacturer warranties issued on or ap-
plicable to the Units, and (ii) the Assignee hereby authorizes the Lessee
during the term of the Lease to cbtain at the Lessee's sole expense any
and all services furnished in connection therewith by Seller or any
manufacturer. Lessee hereby accepts such assignment.

IN WITNESS WHEREOF, the parties hereto have caused this Purchase
Agreement Assignment to be duly executed as of the day and year first above
written.

[seall . Assignor:
“HCCM, INC.
Attest: ’
By
[seall Assignee:

Attest: :

(":?:/Ltie: Teust O‘E‘ETEer(/

[seall A Lessee:
OCCIDENTAL BARGING CQORPORATION

Attest:

Title:



STATE OF CALIFORNIA )
COUNTY OF LOS ANGELES )

On this __ day of December, 1980 before me perscnally appeared
' + to me personally known, who being by me duly
sworn, says that he is a of HCCM, INC..

that one of the seals affixed to the foregoing instrument is the
corporate seal of said corporation, that said instrument was signed and
sealed on behalf of said corporation by authority of its Board of Direc-
tors, and he acknowledged that the execution of the foregoing instrument
was the free act and deed of said corporation.

Notary Public

My Camnission expires

STATE OF UTAH = )
COUNTY OF SALT LAKE )

,R&Efﬁ'xis Xethday of Decenber, 1980 before me personally appeared
JOHN R. SAG , to me personally known, who being by me duly sworn, says
that he is a Trust Officer ¢ PIRST SECURITY STATE BANK, that one of the
seals affixed to the foregoing instrument is the seal of said Utah banking
corporation, that said instrument was signed and sealed on behalf of said
state banking corporation by authority of its Bcard of Directors, and he
acknowledged that the execution of the foregoing instrument was the free
act and deed of said state barking corporation, not in its individual
capacity but solely as Trustee.

. ) P ‘_,/ 1
VY G,
oA/ ey MQ i
AL A U (LA W ey
Notary ,Pixbllc / ‘
LD A
My Commission explme? oy 7 /0 /7 74
/ ne
/O



CONSENT AND AGREEMENT

1

The undersigned, RICHMOND TANK CAR COMPANY (the "Seller"), hereby
acknowledges notice of and consents to all of the terms of the foregoing
Purchase Agreement Assignment (the "Assignment", the defined terms therein
being hereinafter used with the same meaning as defined therein) and hereby
confirms to the Assignee that:

(i) the Assignee and Lessee shall not be liable for any of the
obligations or duties of the Assignor to the Seller under the Purchase
Agreement, nor shall the Assignment give rise to any duties or cbligations
whatsoever on the part of the Assignee or Lessee owing to the Seller except
for the obligation of the Assignee to pay the purchase price for a Unit -in
accordance with the terms of the Purchase Agreement and the Assignment in
the event such Unit is made subject to the lease;

(ii) the Seller hereby represents and warrants that the Purchase
Agreement to which the Seller is a party constitutes as of the date
thereof and at all times thereafter to and including the date of this
Consent and Agreement a binding obligation of the Seller, enforceable, with
respect to the Units listed in the Assignment, against the Seller in
accordance with its terms; and

(iii) by oconsenting to the terms of the Agreement, the Seller
does not intend to modify its rights and cbligations under the Purchase
Agreement.

o‘?f‘

/
Dated: .~/ »2—5*’&1«

[seal_. By A ol {r’j i ™ '/7

'i'/i,fle: [ /' //W / /
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HOOKER CHEMICAL CONMPANY

" P.0.BOX 4283 « HOUSTON, TEXAS 77210 » (713} 840-7535 s TWX 910-881-8327 « TELEX 775-381

. December 9, 1980

Mr. D. E. Jessie

Richmond Tank Car Company
1700 West Loop South
Suite 1500

Houston, TX 77027

Subject: 196 Sulfur Cars

Dear Don:

With reference to our pending deliveries of the 196 sulfur tank cars and
| until such time as our financing is closed, we would prefer to forward to
' Richmond Tank Car Company 90% of the agreed delivered price of $54,710.00

per car. This forwarding by Hooker or its designate will be on behalf of

Ingersolil-Rand Financial Corporation.

Very truly. yours,

cc: 'C. D. Carley
D. P. Martin
G. Parker

0660d




RICHMOND TANK CAR COMPANY
1700 WEST LOOP SOUTH - HOUSTON, TEXAS 77027 -« 713-877-8040

December 9, 1980

Mr. C. D. Carley

Director, Trausportation & Distribution
Hooker Chemical Company

P. 0. Box 4289

Houston, TX 77210

Dear Duane:

Confirming our various conversations, the (196) 13,500 gallon
DOT 111A100W1 exterior coiled and insulated tank cars
previously ordered from Richmond Tank Car are resady for
shipment from our Sheldon, Texas plant now. The sales price-
of $51,453 per car, subject to escalation from December 1,
1979, to date of delivery, will be $54,710 per car ¥.0.B.
Sheldon, Texas, plus storage charges and freight charges.

According to your instructions, the cars will be stored om
the Southern Pacific Railroad tracks at Fulshear, Texas,
under our control and jurisdiction, until 211 financial
arrangements have been completed by Hooker Chemical Company.
All freight charges into and cut of storage tracks to point
of first loading will be for the account of Hooker Chemical
Company or its dasignate.

Please call me if you have any questions or comments concerning
the above (196) tank cars.

Sincerely,

D. E. Jessis
- Marketing



HUURKEH HeEMILAL CUONMPANY 7

P.0. 80X 4289 « HOUSTON, TEXAS 77210 « (713) 840~7l535 ¢« TWX 810-881-8327 « TELEX 775-391

August 12, 1980

- - o -

ir. D. E. Jessie

Vice President - Marketing
Richmond Tank Car Company
1700 West Loop South
Houston, TX 77027

Dear Oon:

Hooker Chemical Company wishes.to place an order with Richmond Tank Car
Company Tor 136 100-ten 13,500 gallen DOT 111AT00WY exterior coiled and
insulated tank cars subject to the conditions outlined in your July 18, 1980
letter. Hooker has the cption to acquire the cars through outright purchase,
via the medium of a full maintenance lease, or to net lease these cars.

In addition, if Hocker's decision is to initially lease these cars for S-years
under a Tull maintenance lease arrangement, Richmond agrees that Hooker has
tne option to renew the lease for another S5-years, ie, for years 6 through 10,
at a lease rate of $20 per car per month more than the original S-year lease
rate. For a 10-year renewal, ie, for years 6 through 15, Richmond guarantees

the rental rate will be no more then $35.00 per car per month greater than the
original S-year lease. .

Will you please arrange to submit a contract for cur review and execution as
appropriate. <. '

Sincerely,

C. 0. Carley ¥

attachment
cc: Wm. E. Sholl, Jdr. -

C. 8. Brennen
T. C. Schwarz



RICHMOND TANK CAR COMPANY
1700 WEST LOOP SOUTH - HOUSTOR, TEXAS 77027 - 713-877-8040

July 18, 1980

"Mr. C. Duane Carley

Director, Transportatiocn & Distribution
Hooker Chemical Company

P. O. Box 4289

Bouston, TX 77210

Dear Duane:

Please refer to our letter dated July 2, 1980, which extends to Hooker
Chemical Company a right of first refusal for (150) 100-ton 13,500

~gallon DOT 111A100W1 exterior coiled and insulated tank cars. It is

our understanding that this total has been increased te (196) 132,500
gzllon tank cars with a need for (156) of the cars to be deliveréd in

1980 and (40) cars to be delivered in fourth gquarter 1981. After

careful study, it has been determined that we can rearrange our production
schedule without penalizing any of our other lessees and we can guarantee
delivery of the cars as follows:

One hundred fif:ty-six (156) tank cars will be delivered to Hooker Chemical
roperties Company prior to December 31, 198C. The base rate of $540

per car per month is subject to escalation on the sales price of $51,433
per car from December 1, 1979, to date of delivery. However, in no case
siall the lease rate per car per month exceed $599 per car per month.

Forty (40) cars will be delivered to Hooker Chemical Properties Company
in fourth quarter 1981, however, we would build the cars in January 1598l.
If you wish, Richmond Tank Car Company would lease the cars from Hooker
Chemical Company until needed in fourth quarter 1981l. We would suggest
a term of lease through September 1981 and thereafter subject tec thirty
(30) day recall notice by Hooker Chemical Company. The lease rate of
$540 per car per month on these forty (40) cars is subject to escalation
on the sales price of $51,453 per car from December 1, 1979, to date

of delivery, however, in no case shall the leazse rate per car per month
exceed $615 per car per wmonth.

The above lease rates are subject to material and labor cost escalation
as outlined in our Exhibit A. Other conditions of lesase are included in

xi}s
1



Mr. C. Duane Carley
Hooker Chemical Company -
Page 2

July 18, 1980

- . -
- - .

our Exhibit B. We are also attaching for your information Exhibit € which
lists specialty items, material and {reight pricing used in preparing this
quetation and Exhibit D which provides techmical specifications.

The above (196) tank cars will be in addition to the (203) 13,500 gallon
DOT 111A100Wl éxterior coiled and insulated tank cars previously ordered
by Hooker Chemical Company. '

Per your raquest, we are attaching a statement listing the rental rates
on a .0 and 135 year basis subject to the normal terms and conditions of
our contract. Ia addition, we have listed some ball park leverage lezse

rates and if you have a further interest in leverage leasing, we would
like to discuss this with vou.

We must have either a firm commitment or a letter of iantent subject to

your board approval by August 1, 1980, or sooner in order for us: to insure
delivery as needed.

Thank you and if you have any questions ‘concerning delivery or terms, please
call us. '

incerely,

RICHMOND TANK CAR COMPANY

D. E. Jesgie’ N

4



] . EXHIBIT A
RICEMOND LEASING COMPANY

LEASE ESCATATION CLAUSE

- - -
- -

- .

The quoted lease rate(s) is (are) based cn 2 sales price(s) of $ 51,453.00
cer car. IEscalaticn of raterial prices, including surcharges end freicht
‘rates usad in developing the zbove sales price(s) will apoly. =Reases for
escalaticn on specialties, matsrials and. freight rates as listed on Zxnibit
. C are prices shown therson, and on other meterials not listed cn ZhiBit C
are prices in effsct as of December 1, 1979.

Additional material costs will be added o the zbove sales price(s) at the
actuzsl emount of incresase cover base price as indicated cn Exhibit C plus five
cercent (5%). -

In. additicn, the above sales price(s) is (ars) subject to escalztion for
. average direct laber rate in excess of $7.68 per hour at time of producticn.

If thers is an increase in the sales price(s) of the cars wnder the above

escalation wolicy, the quotsd lezse rata(s) will be escalated at a menthly

rzte of §1.40 zexr menth for each $100.00 additicnzal material and labor costs
by

PLUGEND i

- ¢f manufacturing, including surcharces and freicht ratss per car.

e Tt St

Escalaticn will also arply at the sar= monthly rate per car for additicnal
material and labor costs of manufacturing including surcharges and freight

rztes due to changes in design as reguired by the Associaticn of American
Railrcads, Department of Transcortation, Federal Railroad Administration ox

any other governmental authoriity between the date of the quote and the S
exsiration or terminaticn’of the lease. Please note these cars have been quoted
in accordance with the latest rsquirements in desicn as issued by the Associatiem
of xrerican Railrcads, Desariment of Transportaticn and the Federzl Railrcad
Acninistration, : ‘ '

7/11/230



Mr. C. Duane Carley
Hooker Chemical Company -
Page 2

July 18, 1980

- -

our Exnibit B. We are also attaching for your information Exhibit € which
lists specialty items, material and freight pricing used in preparing this
quotation and Exhibit D which provides techmical specifications.

The above (196) tank cars will be in addition to the (203) 13,500 gallon
DOT 111A100Wl exterior coiled and insulated tank cars previously ordered
by Hooker Chemical Company. '

Per your request, we are attaching a statement listing the rental rates
onn a .0 and 15 year tasis subject to the normal terms and conditions of
our contract. In addition, we have listed some ball park leverage lezse
rates and if you have a further interest in leverage leasing, we would
like te discuss this with you.

We must have either a firm commitment or a letter of iatent subject to
our board approval by August 1, 1980, or sooner in order for us' to insure
y PP ¥ ,
; delivery as needed. :

Thank you and if you have any questions ‘concerning delivery or terms, please
call us. ) '

Sincerely,

| | RICHMOND TANK CAR COMPANY

D. E. Jessie’ AN

Vice Prasi%ent ~ Marketing \\
\

DEJ/jr .
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RICDOND L[EASING CCHPaNY

CCMDITIONS OF LZASE

LEASE RATE

[he lease rate is sibject to increasea &t the end of each five years of
servics using the method described hersin. The Association of American
Railroads ("A2R") lebor rate for freight car repair (currently identified as
job coce 44350 in the Offices Mznual of the AAR Intarchange Rules) at the end
of each five years of service will be compared to the AAR lzbor rats in effsct
at the date of delivery. For sach §5.01 increase in the lzbor rate, the monthly
lezse rate will be increased §.06 per czr per menth. In the zbsence of 2
recognized AAR lzbor rate in future pericds, 2 ccmpariscn of scme cther
existing lzbor index sccetable to Richmond Tenk Car Company (the "Lassor')
and Lessee will be used to cecrmpute the incresse in the lezse rate.

INTERICOR LINING ) 4

{ne zoplicaticn, mzintenances, and remeval of interior protective lining in
cars so equipped is to be at the sxpense of the Laesses, including frsight charges
to and from the lining shop, unless specificzliy provided Zor in en appropriate
rider attached w0 znd made part of the lezse.

CELIVERY » .

Each of the cars snell be deliverad o the Lessee zt Southemn Pacific,
Sheldon, Texas. The cbligation of Lessor to fimnish the cars shzll be subject
to all czuses reasonzbly beyond the control of Lessor, including but not limited

‘to, delays caused by £ire, labor difficulties, delays of carrisrs and mzterialmen

or governmental authority

and Lessor shall not be lizble for any damages by
Teasen of any such deslay. s

LIMITATICNS ON MILEAGE AND USE e

Lessor wiil add 1.3 ¢ per mile for each mile each car travels in a calendar
ear cver 30,000 miles on a pro rata basis. Lessee will not use the czrs Iin
- s 3 * 5 - * > - - y !
a "umit trzin'' witheut advance zpproval in writing of the Lessor.

MAINTENANCE

Lessee will zssume the responsibility for the maintsnance, replacsment and
testing of safety valves, angle valves, znd check vazlves, and if czarts are so
equipped, the thermometer, gauging device, rsgulztor valves, szfety heads and
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18,825.14
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Rental Schedule on 196 coiled and insulated 13,500 galloun molten sulphur
cars. -

Base Rental

- - S-—year lease $340.C0 per car per month
10-year lease © 560.00 per car per mouth
15~year lease 575.00 per car per month

lLeverage Lease

-

15~year leverage lease

Cars delivered 4th quarter 1980
First 7} years ) $440.00 per car per mecath
Second 7% years . 538.00 per car per month

L]
Cars delivered first quarter 1981

FTirst 7% years $460.00 per car per month
Second 7} years 562.00 per car per mouth

18-vear levarage lezse

Cars delivered fourth quarter 13580 -
First 9 years » $413.00 per car per mouth
Second 9 years . : . 505.00 per car per month

Cars delivered in first quarter 1981 _
~ First 9 years $431.00 per car per menth
Second 9 years 527.00 per car per montch

*

The zbove leverage lease rates are approximate nunbers. If you are
interescad, we feel the rental ratas can be reduced.




