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Interstate Commerce Commission
12th Street & Constitution Ave,, N.W. ; /
Washington, D.C. 20423 R : ;

Attn: Ms. Mildred Lee, Room 2303
Re: Documents for Recordation
Dear Ms. Lee: " ol '"'“““'"“'“"'"""lllﬂlllllllmlllllllllmnlnm

I have enclosed an original and one ”dﬂﬂmmmmmmm@@ W
document described below in order that it may be recor j mfﬁ;
pursuant to Section 11303 of Title 49 of the U.S. Code. This
document is a Security Agreement, a primary document, Mdated ' s
February 3, \1986 ] P rd

o

rt“‘

The names and addresses of the parties to thé" documents ,«‘
are as follows: -

Lender /Secured Party: Borrower/pebtor:
Allied Bank of Texas Gary L. Forbes

P. O. Box 3326 30 South Cheska Lane
1000 Louisiana . Houston, Texas 77024

Houston, Texas 77002

A description of the equipment covered by the documents
is as follows: :

Two (2) used 23,500 gallon railrcad tank <cars,
DOT111A100W3, having Serial Nos. GLNX 23253 and GLNX
23254,

A fee of $10.00 is enclosed. Please return the original
and any extra copies not needed to Bass C. Wallace, Jr., 3300
Allied Bank Plaza, Houston, Texas 77002.
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A short summary of the document to appear in the index
follows:

Security Agreement between Gary L. Forbes, Debtor, 30
South Cheska Lane, Houstcon, Texas 77024, and Allied Bdnk of
Texas, Secured Party, P. O. Box 3326, 1000 Louisiana, Houston,
Texas 77002, dated February 3, 1986, and covering two (2) used
32,700 gallon railroad tank cars, DOT111A100W3, having Serial
Nos. GLNX 23253 and GLNX 23254.

If you have any questions or comments regarding this
filing please do not hesitate to call me at (713) 651-1300.

Yours very truly,
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JSonWallee

Bass C. Wallace, Jr.

BCW:1c

Enclosure



‘ ST " COMMERCIAL SECURITY AGREEMENT -

' ' ~ Dated. February 3, 1986

Debtor(s} i Secured Party

‘Gary L. Forbes A _Allied Bank of Texase %4921

WARTS 1986 -10 = AM

30 South Cheska lane P. O. Box 3326

1000 Iouisiana

(Street Address) : || (Strect Address) INTERSTATE COMMENCE COMMISSION
Houston, Texas, Harris 77024 Houston, Texas, Harris
(City, State, County, Zip Code) (City, State, County. Zip Code)
(hereinafter referred to as “Debtor’ whether one or more) thereinafter referred to as *Secured Party™)

FOR VALUE RECEIVED. the receipt and sufficiency of which is hereby acknowledged. Debtor grants to Sccured Party the security interest (and the pledges
und assignments as applicable) hereinafter set forth and agrees with Secured Party as follows:

A. OBLIGATIONS SECURED. The sceurity interest und pledges and assigniments as applicable gramted hereby are to sceure punctual payment and

performance of the following: (i) certain promissory note(s) of even date berewith in the oniginal principal sum of § 70 £ 000.00 cexceuted by Debtor
and pavable to the order of Sceured Party. and any and alt extensions. renewals, modifications and rearrangements thereof, (i) centain obligations of Debtor o Sccured

Party under

and all exiensions. renewals, modifications and rearrangemaents thereof: and (i) any and all other indebtedness. liabilities and obligations whatsoever of Debtor to
Secured Party whether direct or indirect. absolute or contingent, primary or sccondary. due or 1o beeome due and whether now existing or hercafter arising and
howsoever evidenced or acquived. whether joint or severa), or joint and several fall of which are herein separately and collectively referred w as the ~Obligations™).
Debtor acknowledges that the sceurity interest hereby granted shall sceure alt future advances as well as any and all ether indebiedness. Habilities and obliganions of
Debtor to Secured Party whether now in existence or hereatter arising.

B. USE OF COLLATERAL. Debtor represents. warrants and covenants that the Coluteral will be used by the Debtor primarily for business use. unless

p—

otherwise speeified as follows: X Personal. family ar houschoid purposes: L] Farming operations.

C DESCRIPTION OF COLLATERAL. Debtor hiereby grants to Sceured Party asceurity interestin fand hereby pledges and assigns as applicable ) and agrees
Secured Party shall continue to hive o seeurity interest in (and a pledge and assignment of as applicabled. the following propernty. to-wit: (DEBTOR TO INITIAL
APPROPRIATE BLANKS)

..... — [ All Accounts. A sceurity interest 1a all accounts now owned or existing as well i any and all that may hereafter arise or be acquired by Debtor, and alt the proceeds
and products thereol including without imitation . all notes. drafts. aceeptances, instruments and chatte] paper arising theretrom. and all returned or repossessed
goods arising from or retaling to anv such accounts. or other proceeds of any sale or other dispositivn ot inventory,

e L] Specific Accounts. A sccurity interest in onby those specitic aceounts and or contracts listed und deseribed on Schedule A attached or which may hercafler be
attached hereto, and all the proceeds and products thereof. including without Timitation, all nates. drafts. aceeptances. instruments and chattel paper arising
therefrom. and afl returned or repossessed goods arising tronm or relating to any such accounts or other procecds of any sale or other disposition of inventory,

..... [T Allnventory. A sceurity interest in all of DeBor s inventoryincluding oll goads. merchandise. ras marterials. goods in prociss. finished goods and other tangible
personal property. wheresocver focated. now owned or bereadter avguired and hedd for sale or fease o turnished or 1o be turmished under canteacts for service or
used o consumed in Debitor's business and all additions and aveessions thereto and contracts with respect thereto and all documents of ntle evideneing or
representing any part thereot. and wl praducts and proceeds thereot mcluding without imitation, all of suchowhich is now or hereatter jocated atthe foltowing
tocations: (give locations)

""" T Al Fixtures. A sceurity interestin alt of Debtor's tixtures and appurtenances therato, und such other goods, chattels, fixtures. equipment and personal property
affixed or inany manner attached to the real estare andior buildingis) or structurets), including ulf additions und aceessions thereto and replacements thereof and

articles in substitution therefor. howsoever attached or allised. lovated at the following locations: (give legad address)

The record owner of the real estate ws:

e L1 AN Equipment., A sceurity interest in all cquipment of every nature and deseription whitsoever now vwned or hercafter sequired by Debtor including all
appurtenances and additions thereto and substitutions therefor. wheresoever located . including alf tools. parts and aceessorics used in connection therewith,

e [} Genieral Intangibles. A %ccuriiy interest in all general intangibles and other personal property aow owned or hereafter acquired by Debtor other than goods.,
accounts, chattel paper. documents and instruments. ’ .

Tj Chattel Paper. A sceurity interest in abl of Debtor'sinterest under chatiel paper. lease agrecments and other instruments or documents, whether now existing or
awned by Debtar or hereafier arising or acyuired by Debtor, evideneing both a debt and sceurity interestin or lease of specific goads.

L e ) .
o U Farm Products. A security interest in all of Debtar's interestin ans and all crops, Hivestock and supphics used os produced by Debtor in farming operations -
wheresoever located: Debiors residence is in the county shown at the heginning of this Ayreement. and Debtor agrees o notify promptly Sceared Party of any

chanee i the county of Debtor's residence: all of Debtor's erops or hvestock are presentds located o the following countics: [pive counties)

L7} Securities. A pledge and assignment of and security interestn the sceuritics deseribed below  together with alhinstruments and generalintangibles reluted thereto
and all monies. income . procecds and benetits attributable oraceruing to \;li\l.prupc.'rl} Ancluding, but not limited to. all stock rights. options, rights to subscribe.
dividends. liguiditing dividends. stock disidends. dividends paid in stock. new seeunty os other properbics os henetits to which the Debtar is or may hercafter
became entitled 1o receive o account of said property, (give deseripion)

e U Certificates of Deposit. A pledge and assignment of and security interest in all of Debtor's interest i and 1o the certificates of deposit deseribed below and
instruments related thereto, and all renewals or substitutions therefor, 1ogether with alf monies. income. imterest. proceeds and benefits attributable or accruing

to said property or o which Debtoris or ot hereadter be entited o receive on account of said property, (give deseription)

P tnstruments. A pledge and assignment of and seearity mterestm sl of Debtor’s now owned or existing as well as bereafter acquired or arising instruments and
documents. : :

[ Other. A& sconrity interest in alf of Debtars interest, now owned or herealter acquired. in and 1o the property dcagriﬁcd below. {give deseription)

T™wo (2) 23,500 gallon railroad tank cars, DOT 111A100W3, having serial numbers

GLNX 23253 and GINX 23254 (the "Car"); that certain nt Agreement dated
Deceber 11, 1980, between GINX Corporation;-a Texas corporation, and Debtor; and any
rresent or future lease of the Car. .

[T L IRE
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The term “Collateral” as used in this Apreement shall mean and include. and the security interest (and pledge and assignment as applicable) shall cover. all of the

foregoing property, as well as any accessions. additions and attachments thereto and the proceeds and products thereol. including without limitation. all cash. general
imangibles; accounts, inventory ‘equipment, fixtures, farm products. notes. drafts, acceptances. securities. instruments, chaitel paper. insurance proceeds payable
because of loss or damage, or other property. benefits or rights arising therefrom. and in and to all returned or repossessed goods arising from or relating to any of the
property described herein or other proceeds of any sale or other disposition of such property,

 As additional security for the punctual payment and performance of the Obligations. and as part of the Collateral. Debtor hereby grants (o Secured Party a
security interest in, and a pledge and assignment of, any and all money. property, deposit accounts. accounts. securities. documents. chattel paper. claims. demands.
instruments, items or depasits of the Debtor, and cach of them. ot to which any of them is a party. now held or hereafter coming within Secured Party's custady or control.
including without limitation, all certificates of deposit and other depository accounts. whether such have matured or the exercise of Secured Party’s rights results in loss of
interest or principal or other penalty on such deposits. but excluding deposits subject to tax penaltics if assigned. Without prior notice to or demand upon the Debtor,
Secured Party may exercise its rights granted above at any time when a default has occurred or Sceured Party deems itself insceure. Secured Party’s rights and remedies
under this paragraph shall be in addition to and cumulative of any pther rights or remedies at law and equity, including. without limitation. any rights of set-off to which
Secured Party may be entitled., '

D. REPRESENTATIONS, WARRANTIES AND COVENANTS OF DEBTOR. Dcebtor represents and warrants as follows:

1. Ownership; No Encumbrances, Except for the security interest (and pledges and assignments as applicable) granted hereby. the Debtor is. and as to any
property acquired after the date hereof which 1s included within the Collareral., Debtor will be, the owner of all such Collateral free and clear from all charges. liens,
security intérests; adverse claims and cncumbrances of any and cvery nature whatsoever. :

2. No Financing Statements. There is ao financing statement or similar filing now on file in any public office covering any part of the Collateral. and Debtor will
not execute.and there will not be on file in any public office any financing statement or similar filing cxcept the financing statements filed or to be filed in favor of Secured
Party.

3. " Accuracy of Information. All information furnished to Sccured Party concerning Debtar, the Collateral and the Obtigations, or otherwise for the purpose
of obtaining.or maintaining credit. is or will be at the time the same is furnished. accurate and complete in all matenial respeets.

4. Authority. Debtor has full right and authority to exceute and perform this Agreement and to create the seeurity interest (and pledges and assignment as
applicablc) created by this Agreement. The making and performance by Debtor of this Agreement will not siolate uny articles of incorporation. hylaws or similar
document respecting Debtor, any provision of law. anv order of court or governmental ageney. or any indenture or other agreement 1o which Debtor is a party, or by
which Debtor or any of Debtor’s property is bound. or be in conflict with, resultina breach of or constitute (with due notice and:or lapse of time ) a default under any such
indenture or other agreement. or result in the creation or imposition of any charge. lien. security interest. claim or encumbrance of any and every nature whalsocver upon
the Collateral, except as contemplated by this Agreement.

5. Addresses. The address of Debtor designated at the beginning of this Agreement is Debior's place of business if Debtor has only one place of business:
Debtor’s chicf executive office if Debtar has more than one place of business: or EBebtor’s residence if Debtor has no place of business. Debtor agrees not to change such
address without advance written notice to Secured Panty. :

E. GENERAL COVENANTS. Debtor covenants and agrees as follows:

RN Operation of the Collateral. Debior agrees to maintain and use the Collateral solely in the conduct of its own business, in a careful and proper manner, and
in conformity with all applicable permits.or licenses. Debtor shall comply in all respects with all applicable statutes. laws. ordinances and regulations. Debtor shall not use
the Collateral in any unlawfuf manner or for any unlawful purposes. or in any mannaer or for any purpose that would expose the Coltateral to unusual risk. or to penalty,
forfeiture or capture, or that would render inoperative any insurange in connection with the Collateral.

2. Condition. Debtor shall maintain, service and repair the Collateral so as to keep it in good operating condition. Debtor shall replace within a reasonable

time ahi parts that may be worn out, lost, destroyed or otherwise rendered unfil for use. with appropriate replacement parts. Debtor shall obtain and maintain in good
standing at all times all applicable permits, licenses. registrations and certificates respecting the Collateral.

3. Assessments. Debtor shall promptly pay when due all taxes. assessments. Heense fees. registration fees, and governmental charges levied or assessed
against Dcbtor or with respect 1o the Collateral or any part thereof. : -

4. No Encumbrances. Dehtor agrees not to suffer or permil any charge. lien, security interest. adverse claim or encumbrance of any and every nature
whatsoever against the Collateral or any part thereof.

5. No Removal. Except as otherwise provided in this Agreement, Debtor shall not remaove the Collateral from the county or counties designated at the
beginaing of this Agreement without Securcd Party’s prior writtcn consent.

6. No Transfer. Except as otherwise provided in this Agreement with respect to inventory, Dehtor shall not. without the prior written consent of Secured
Party. scll. assign, transfer. lease. charter. encumber. hypothecate or dispose of the Collaterab, or any part thereot. or interest therein, or offer to do any of the foregoing.

7. Notices and Reports. Debtor shall promptly notify Sccured Party in writing of any change in the nameidentity or structure of Debtor. any charge, Hen.
sceurity interest. claim or encumbrance asscried against the Collateral, any Hugation aganst Debtor or the Collateral. any theft, loss, injury or simifar incident involving
the Collateral. and any other material matter adversely affecting Debtor or the Coltuteral. Debtor shall furnish such other reports, information and data regarding
Debtor’s financial condition and operations. the Collateral and such other matters as Sceured Party may request from time 1o time.

8. Landlord’s Waivers. Debtor shall furnish to Secured Party. if requested. a landlord’s waiver of all liens with respect 10 any Collateral covered by this
Agreement that is or may be located upon leased premises, sueh landlord’s waivers to be in such form and upon such terms as are acceptable to Sccured Party.

9. Additional Filings. Debtor agrees to execute and deliver such financing stutement or statements. or amendments thereol or supplements thereto. or other
documents as Sccured Party may from time o time require in order to comply with the Texas Unitorm Commereial Code (or other applicable state law of the junsdiction
where any of the Collateral is jocated) and 10 preserve and protect the Secured Parny's tights 1o the Collateral.

10. Protection of Collateral, Sccured Party. at its option. whether before or afier default. but without any obligation whatsoeyer to do so, may (a} discharge
taxes. cluims, charges, liens. security interests, asscssments or other encumbrances of any and every nature whatsoever at any time levied, placed upon or asserted against
the Collateral. (b) place and pay for insurance on the Collateral. including insurance that onb pratects Seeured Party's interest. (o) pay for the repair, improsement.
testing. maintenance and preservation of the Collateral. (d) pay any filing. recording. registration, licensing or certification fees or other fees and charges related to the
Collateral. or () take any other action to preserve and protect the Collateral and Sccured Party’s rights and remedics under this Agreement as Sceured Party may deem
necessary or appropriate. Debtor agrees that Sccured Party shall have no duty or abligation whatsoever to take any of the foregoing action. Debtor agrees to promptly
reimburse Secured Party upon demand for any payment made or any expense incurred by the Sceured Party pursuant to this authorization. These payments and
expenditures. together with interest thereon from date incurred unti! pand by Debtor atthe maximum contract rate allowed under applicable taws, which Debtor agrees to
pay. shall constitute additional Obligations and shall be sccured by and entitled to the benefits of this Agreement.

1. Inspection. Debtor shall at all reasonable times allow Sccured Party by or through any of its officers. agents. attornevs or accountants. to examine the
Collateral, wherever located. and to examine and make extracts from Debtor's books and records.

12 Further Assurances. Debtor shall do. make. procure, execute and deliver all such addivional and further acts. things. deeds. interests and assurances as
Secured Party may require from time 1o time 1o protect. assure and enforce Secured Party’s rights and remedies.

13 Insurance. Debtor shall have and maintain insurance at all time with respect to all wangible Collateral insuring against risks of fire (including so-called
extended coverage). theft and other ris vecured Party may require. containing such terms. in such form and amounts and wnitten by such companics as may be
satisfactory to Secured Party, all of such insurance 1o contain loss payable clauses in favor of Secured Party as its interest may appear. All policics of insurance shall
provide for ten (10) days’ written minimum cancellation notice to Secured Party and at the request of Secured Party shall be delivered o and held by it. Secured Party is
hereby authorized to act as attorney for Debtor in obtaining. adjusting. scitling and cancelling such insurance and endorsing any drafts or instruments. Sceured Party shail
be authorized to apply the proceeds from any insurance to the Obligations secured hereby whether or not such Obligathions are then duc and payable. Debtor specifically
authorizes Secured Party to disclose information from the policies of insurance to prospective insurers regarding the Collateral.

14, Additional Collateral. If Secured Party should at any lime be of the opinion that the Collateral is impaired. not sufficicnt or has declined or may decline in
value. or should Secured Party deem payment of the Obligations to be insecure, then Secured Party may call for additional security satisfuctory to Secured Party, and
Debtor promises to furnish such additional security forthwith. The call for additional security may be oral, by telegram. or United States mail addressed to Debtor. and
shall not affect any other subscaucn right of Sccured Party to exercise the same.

* seﬁ
F. )[ﬁ'ﬁ'ﬁ% é:' %E REGARDING ACCOUNTS. The following provisions shall apply to all accounts included within the Collateral:

1. Definitions. The term “account™, as used in this Agreement. shall have the same meaning as sci forth in the Uniform Commercial Code of Texas in effect as
of the date of execution hereof, and as set forth in any amendment to the Uniform Commercial Code of Texas to become effective after the date of execution hereof. and
also shall include alf present and future notes. instruments, documents, general intangibles. drafts. aceeptances and chattel paper of Debtor, and the proceeds thereof.

2. Additional Warranties. As of the time any account becomes subject to the sceurity interest (or pledge or assignment as applicable) granted hereby, Debtor

shall be deemed further to have warranted as to each and all of such accounts as follows: (a) each account and all papers and documents relating thereto are genuine and in
all respects what they purporl to be; {b) cach account is valid and subsisting and arises out of a bona fide sale of goods sold and delivered 10. or out of and for services
theretofore actually rendered by the Debior to. the account debtor named in the aceount: (¢) the amount of the account represented as owing is the correct amount
actually and unconditionally owing except for normal cash discounts and 1s not subject to any setoffs, credits. defenses, deductions or countercharges: and (d) Debtor is
the owner thereof free and clear of any charges, lens. security interests. adverse claims and encumbrances of any and every nature whatsoever.

3. Collection of Accounts. Secured Party shall have the right in its own name or in the name of the Debtor. whether before or after defauht. to require Debtor
forthwith 10 transmit all proceeds of collection of accounts to Sccured Party. to notify any and all account debtors (o make pavments of the accounts dircetly o Seeured
Party. to demand, collect. receive. receipt for. suc for, compound and give acquittal for, any and all amounts due o1 to become due on the accounts and to endorse the
name of the Debtor on all commercial paper given in payvment or part payment thereof. and in Secured Party cretion to file any claim or take any other action or
proceeding that Secured Party may deem necessary or appropriate to protect and preserve and realize upon the accounts and related Collateral. Uniess and umil §
Party elects to collect accounts. and the privilege of Debtor to collect accounts is revoked by Secured Party in writing. Debtor shall continue to collect accounts, account
for same to Secured Party. and shall nat commingle the proceeds of collection of accounts with any funds of the Debtor. In order to assure collection of accounts in which
Secured Party has a sccurity interest (or pledge or assignment of as applicable) hereunder. Secured Party may notify the post office authoritics to change the address f
delivery of mail addressed to Debtor 1o such address as Secured Party may designate. and 10 open and dispose of such mail and receive the collections of accounts included
herewith. Secured Party shall have no duty or obligation whatsocver to collect any account. or to take any ather action to preserve or protect the Colateral: however,

~should Se'cunz(l Party elect to collect any account or 1ak » possession of any Callateral. Debtor releases Secured Partg,“~om any claim or claims for loss or damage arising
from any act or omission in connection therewith. W
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4, Identification and Assignment of Accounts. Upon Secured Party's request. whether before or after default. Debtor shall take such action and execute and
deliver such documents as Secured Party may rcasonably request in order to identify. confirm, mark. segregate and assign accounts and to evidence Secured Party's
interestin same. Without limitation of the foregoing. Debtor, upon request. agrees to assign accounts 1o Secured Party. identify and mark accounts as being subject to the
security interest ¢or pledge or assignment as applicable) granted hereby, mark Debtor's books and records o reflect such assignments, and forthwith to transmit to
Secured Party in the form as reccived by Debtor any and all proceeds of collection of such accouns.

5. Account Reports. Debtor will deliver to Secured Party. prior 1o the tenth (10th) day of cach month, or on such other frequency as Secured Party may
request. & written report in form and content satisfactory 1o Secured Party. showing a listing and aging of accounts and such other information as Secured Party may
request from time to time. Debtor shall immediately notify Secured Party of the assertion by any account debtor of any set-off. defense or claim regarding an account or
any ather matter adversely affecting an account. i ]

6. Segregation of Returned Goods. Returned or repossessed goods arising from or relating to any accounts included within the Collateral shall if requested by
Secured Party be held separate and apart from any other property. Debtor shal as often as requested by Secured Party, but not tess often than weekly even though no
speaial request has been made. report 10 Secured Parly the appropriate identifyig information with respect to any such returned or repossessed goods rr:‘latihg to
accounts included in assignments or identifications made pursuant hereto.

G. ADDITIONAL PROVISIONS REGARDING INVENTORY. The following provisions shall apply to all inventory included within the Collateral:

1. Inventory Reports. Debtor will deliver ta Secured Party, prior to the tenth {10th) day of cach month. or on such other frequency as Secured Party may
request, 4 written report in form and content satisfactory to Secured Party. with respect to the preceding month or other applicable period. showing Debtor's oﬁcning
inventory, inventory acquired. inventory sold. inventory returned. inventory used in Debtor’s business. closing inventory, any other inventory not within the preceding
calegories. and such other information as Secured Party may request from time to time. Debtor shail immediately notify Secured Party of any matter adversely affecting
the inventory. including, without limitation. any event causing loss or depreciation in the value of the inventory and the amount of such possible loss or depreciation.

2. Location of Inventory. Debtor will promptly notify Secured Party in writing of any addition to. change in or discontinuance of its place(s) of business as
shown in this agreement. the places at which inventory 1s located as shown herein. the location of its chief executive office and the location of the office where it keeps its
records as set forth herein. All Collsteral will be located at the place(s) of business shown at the beginning of this agreement as modified by any written notice(s) given
pursuant hereto, i

3 Use of Inventory. Unless and until the privilege of Debtor to use inventory in the ordinary course of Debtor’s business is revoked by Secured Party in the
event of default or if Sccured Party deems itself insecure, Debtor may use the inventory in any manner not inconsistent with this Agreement, may sell that part of the
Collateral consisting of inventory provided that all such sales arc in the ordinary course of business. and may use and consume any raw matcrials or supplies that are
necessary in order to carry on Debtor’s business. A sale in the ordinary course of business does not include a transfer in partial or total satisfaction of a debt.

4. Accounts
pertaining to accounts.

Proceeds. All accounts that are proceeds of the inventory included within the Collateral shall be subject 10 all of the terms and provisions hercof

S, Protection of Inventory. Debtor shall take all action necessary to protect and preserve the inventory.

H. ADDITIONAL PROVISIONS REGARDING SECURITIES AND SIMILAR COLLATERAL. The following provisions shall apply 1o all securivies and
similar property included within the Collateral:

1. Additional Warranties. As to cach and all securitics and similar praperty included within the Collateral (including securities hereafter acquired that are part
of the Collateral). Debtor further represents and warrants (as of the 1ime of delivery of same 10 Scoured Party as follows: (a) such scecurities are genuine, validly issued and
outstanding, fully paid and nonassessable. and are notissucd in violation of Lthe preemptive rights of any person or of any agreement by which the issuer or obligor thercof
or Debtor is baund: {b) such sccuritics are not subject to any interest. option or right of any third person: (¢) such securities are in compliance with applicable law
concerning form. content and manner of preparation and cxccution: and (d) Debtor acquired and holds the sceurities in compliance with all applicable laws and
regulations.

2 Dividends and Proceeds. Any and all pavments. dividends. other distributions (including stock redemption praceeds). or other securities in respect of or in

exchange for the Collateral. whether by way of dividends. stock dividends. recapitalizations. mergers, consolidations. stock sphits, combinations or exchanges of shares or
otherwise, received by Debtor shall be held by Debtor in trust for Secured Party and Debtor shall immediately deliver same to Secured Party to be held as part of the
Collateral. Debtor may retain ordinary cash dividends unless und until Secured Party requests that same be paid and delivered to Secured Party (which Secured Party may
request cither before or after default).

3 Collections. Sccured Party shall have the right atany time and from time to time {whether before or after default) to notify and direct the issuer or obligor o
make all payments, dividends and distributions regarding the Collateral directly to Scvured Party. Sceured Party shall have the authority to demand of the issuer or
obligor, and 1 receive and receipt tor, any and wll payments, dividends and other distribations payable in respect thereof. regardless of the medium in which paid and
whether they are ordinary or extraordinary, Each issuer and obligor making pavment to Sceured Party hercunder shalt be fully protected in relying on the written
stutement of Sceured Party that it then hodds aseeurity interest which entitles it to receive such puyment. and the receipt by-Secured Party for such payment shatl be full
acquittance therefor to the one making such payment.

4. Voting Rights. Upon default. or if Secured Party deems itsell insecure. Secured Party shall have the right. at its discretion, to transfer to or register in the
name of Secured Party or any nomince of Sceured Party any of the Collateral. andfor to excreise any or all voting rights as to any or all of the Collateral. For such
purposes. Debtor hereby names. constitutes and appoints the Presidentor any Vice President of Sccured Party as Debtor’s proxy in the Debtor's name, place and stead to
vole any and all of the securities. as such proxy may eleet. for and in the name. place and stcad of Debtor, as 1o all matters coming before sharcholders. such proxy to be
irrevocable and deemed coupled with an tnterest, The nghts, powers and authority ol said proxy shall remain in full foree and effect. and shall not be rescinded, revoked,
terminated. amended or otherwise modified. until all Obligations have been fully satstied.

5. No Duty. Sccured Party shall never be Hable for its failure to give notice to Debtor of default in the payment of or upon the Collateral. Secured Party shall
have no duty to fix or preserve rights against prior parties o the Collateral and shall never be lable for its failure to use diligence 1o collect any amount payable in respect
to the Collateral. but shall be liable only o account to Debtor for what it may actually collect or receive thercon. Without limiting the foregoing, 1t is specifically
understood and agreed that Secured Party shall have no responsibility for ascertaining any maturitics, calls. conversions. exchanges, offers, tenders. or similar matters
rehuting to any of the Collateral or for informing Debtor with respect to any of such matters (irrespective of whether Secured Party actually has, or may be deemed to
have. knowledge thereof). The foregoing provisions of this paragraph shall be fully applicable to all sceurities or similar property held in pledge hereunder, irrespective of
whether Secured Party may have exercised any right to have such securities or similar property registered in its name or in the name of a nomince. :

6. Further Assurances. Debtor agrees to execute such stock powers, endorse such instruments, or execute such additional pledge agreements or other
documents as may be required by the Secured Party in order effectively to grant to Secured Party the secunty interestin (and pledge and assignment of) the Collateral and
o enforce and cxercise Sceured Party's rights regarding same. :

7. Securities Laws, Debtor hereby agrees 1o cooperate fully with Secured Party in order to permit Secured Party to sell. at forcclosure or other private sale . the
Collateral pledged hercunder. Specifically. Debtor agrees to fully comply with the sceuritics laws of the United States and of the State of Texas and to take such action as
may be necessary to permit Secured Party to sell or otherwise transter the seeurities pledged hercunder in compliance with such laws, Without limiting the forcgoing,
Debtor. at its own expense. upon request by Sceured Party. agrees to cffect and obtain such regisirations. filings. statements, rulings. consents and other matters as
Sceured Party may request.

K. Power of Attorney. Debtor hereby makes, constitutes. and appoinis Sceured Party or its nomince. its true and lawful attorney in fact and in its name, place,
and stead. and on its behalf, and for its use and benefit to complete. execute and file with the United States Securities and Exchange Commission one or more notices of
proposed sale of seeurities pursuant to Rule 144 under the Securities Act of 1933 and/or any similar filings or notices with any applicable state agencies, and said attorney
in fuct shall have full power and authority to do. take and perform all and cvery act and thing whatsoever requisile. proper or necessary Lo be done, in the exercise of the
rights und powers herein granted. as fully to all intents and purposes as Debtor might or could do if personally present. This power shall be irrevocable and decmed
coupled with an interest. The rights. powers and authority of said attorney in fact herein granted shali commence and be in full force and effect from the date of this
agreement. and such rights, powers and authority shall remain in full farce and effect. and this power of attorney shall not be rescinded. revoked., terminated, amended or
otherwise moditied, until wll Obligations have been fully satisfied. - )

Y, Private Sales. Because of the Sveuritics Act of 1933, as amended. or any other Jaws or regulations. there may be legal restrictions. or limitations affecting
Secured Party inany attempts W dispose of certain portions of the Collateral in the enforcement of its rights und remedies hereunder. For these reasons Secured Party is
hereby authorized by Debtor, but not obligated. in the eventany default hereunder, to sclallor any partof the Collateral at private sale, subject to investment letter or in
any other manner which will not require the Collateral. or any part thereof. to be registered in accordance with the Securities Act of 1933. as amended. or the rules and
regulations promulgated thereunder. or any other law or regulation. Secured Party is also hereby authorized by Debtor, but not obligated: to 1ake such actions, give such
notices. abtain such rulings and consents, and do-such other things as Secured Party may deem appropriaic in the event of a sale or disposition of any of the Collateral.
Debtor clearly understands that Secured Party may i its discretion approach a restricted aumber of potential purchasers and that a sale under such circumstances may
yield o lower price for the Collateral or uny part or paris thereof than would otherwise be obtainable if same were registered and sold in the open market, and Debtor

agrees that such private sales shall constitute a commereially reasonable method of disposing of the Collateral. -

1. ADDITIONAL PROVISIONS REGARDING CERTIFICATES OF DEPOSIT AND SIMILAR COLLATERAL. The following provisions shall apply to
ertificates of deposit and simifar property included within the Collateral:

I Collection of Deposits. Debtor agrees that Secured Party may. at any time (whether before or after default] and in its sole discretion, surrender for payment,
and obtain pavment of any portion of the Collateral. whether such have matured or the exercise of Securced Party's rights results in loss of imerest or principal or ather
penalty an such deposits, and . in connection therewith, cause payment 1o be made direcily to Secured Party. . : : .

2 Notice to Third Party Issuer. With regard to any certificates of deposit or similar Collateral for which Secured Party is not the issuer. Debtor agreesto nutify
the issuer or obligor of the interests hereby granted o Secured Party and to obtain from such issucr or obligor acknowledgement of thc‘mtercsls in favor of be;ured Party
and the issuer’s or obligor's agreement to waive tn favor of Secured Party any and all rights of set-off or similar rights or rem;du‘:s ta which such issuer or c)bhgcrr may be
entitled, and., in connection therewith. to execute andcause the issuer ar obligor to execute, any and all acknowledgments, waivers and other agreements in such form and
upon such terms as Secured Party may request. .



3 Proceeds. Any and all replacement or renewal certificates. instruments. or other benefits or proceeds related 1o the Collateral that are received by Debtor
shall be held by Debtor in trust for Secured Party and immediately deliveied to Secured Party to be held as part of the Collateral.

4. No Duty. Sccured Party shall never be liable for its failure 1o give notice to Debtor of default in the payment of or upon the Collateral. Secured Party shall
have no duty 1o §ix or preserve rights against prior parties to the Collaterat and shall never be lable for its failure to use diligence to collect any amount payable in respect
to thé Collateral, bul shall be liable only to account to Debior for what it may actually collect or reccive thercon. Without limiting the foregoing. it is specifically
understood and agreed that Secured Party shall have no responsibility for ascertaining any maturities or similar matiers relating to any of the Coltateral or for informing
Debtor with respect to any of such matters (irrespective of whether Secured Party actually has. or may be deemed to have, knowledge thereof).

. J. EVENTS OF DEFAULT. Debtor shall be in default hereunder upon the huppening of any of the following events or conditions: (i) non-payment when due
{whether by acceleration of maturity or otherwise) of any pavment of principul. interest or other amount due on any Obligation: (ii) the occurrence of any event which
under the terms of any evidence of indebtedness, indenture. loan agreement. security agreement or similar instrument permits the acceleration of maturity of any
obligation of Debtor (whether to Secured Party or to others): (i) any representation or warranty made by Debtor to Secured Party in connection with this Agreement,
the Collateral or the Obligations. or in any statements or certificates. proves incorrect in any material respect as of the date of the making or the issuance thereof. {iv)
default occurs in the observance or performance of. or if Debtor fails wo furnish adequate evidence of performance of, any provision of this Agreement or of any note.
assignment. transfer. other agreement. document or instrument delivered by Debtor 10 Sceured Party in connection with this Agreement. the Collateral or the
Obligations: (v) death. dissolution. liquidation. (crmination of existence . insolveney. business failure or winding-up of Debtor or any maker, endorser., guarantor, surcty
orother party lable in any capacity for any of the Obligations: {vi} the commission of an act of bankruptey by, or the application for appointment of a receiver or any other
legal custodian for any partof the property of . assignment for the benefit of ereditors by, or the commencement of any proceedings under any bankruptey. arrangement.
rcorganization. insohency or similar laws for the relief of debtors by or against, the Debtor or any maker. endorser. guarantor, surety or other party primarily or
secondurily liable for any of the Obligations: (vii) the Collateral becomes. in the judgment of Secured Party, impaired. unsatistactory or insufficient in character or value:
or{viii) the filing of any levy. attachment. execution. garnishment or other process against the Debror or any of the Collateral or any maker. endorser. guarantor. surety.,
or other party Liable inany capacity for any of the Obligations. i '

K. REMEDIES. Upon the occurrence of an event of default. or if Secured Party deems payment of the Obligations to be insccure. Secured Party, at its option,
shall be entitled to cxercise any one or more of the following remedies (all of which are cumulative):

i. Declare Obligations Due. Sceured Party. at its option, may declare the Obligations or any part thereof immediately due and payable. without demand,
notice of intention to aceelerate. notice of acccleration, notice of non-payment, presentment. protest. notice of dishonor, or any other notice whatsoever. all of which are
hereby waived by Debtor and any maker. endorser. guarantor, surety or other party liable in any capacity for any of the Obligations,

2. Remedies. Sccurcd Party shall have all of the rights and remedies provided for in this Agreement and in any other agreements exccuted by Diebtor, the
rights and remedicys in the Uniform Commercial Code of Texas, and any and all of the rights and remedics at law and equity. all of which shall be deemed cumulative.
Without limiting the foregoing. Debtor agrees that Secured Party shall have the nght to: (a} require Debtor 1o assemble the Collateral and make it available to Secured
Purty at a place designated by Seeured Party that is reasonably convenient 1o both parties. which Debror agrees 1o do: (b) take possession of the Collateral. with or
without process of law, and. in this connection. enter any premises where the Collateral is located to remove same, to render it unusable, or to dispose of same on such
premises: (¢} sell. lease or otherwise dispose of the Collateral . by public or private proceedings. for cash or credit. without assumption of credit risk: and/or (d) whether
before or alter default, collect and receipt for. compound. compromise. and settle. and give rele discharges and acquittances with respect to. any and all amounts
owed by any person or entity with respect to the Collateral. Unless the Collateral is perishable or threatens to decline speedily in value or is of a type customarily sold on a
recognized market, Secured Party will send Debtor reasonable notice of the time and place of any public sule or of the time after which any private sale or other
disposition will be made. Any requirement of reasonable notice to Debtor shall be metf such notice is mailed. postage prepaid. to Debtor at the address of Debtor
designated at the beginning of this Agreement. at least five {5) days before the day of any public sale or at least five (5) days before the time after which any private sale or
ather disposition will be made.

3 Expenses. Debtor shall be liable for and agrees 1o pay the reasonable expenses incurred by Secured Party in enforcing its rights and remedies. in retaking,
holding. testing. repairing. improving. selling, leasing or disposing of the Collateral. or like expenses. including, without limitation. attorneys’ fees and legal expenses
incurred by Sccured Party. These expenses. together with interest thereon from date incurred untit paid by Debtor at the maximum contract rate allowed under
applicable laws. which Deblor agrees to pay. shall constituie additionat Obligations and shall be seeured by and entitled to the benefits of this Agreement.

Sceured Party from disposition of the Collateral shall be applicd toward Sccured Party's expenses and
ceured Party muy clect. Debtor shall be entitled to any surplus if one results after lawful application of the proceeds. Debtor

4. Proceeds: Surplus; Deficiencies, Procecds received by
other Obligations in such order or manner ¢
shall remann lable for any deficiency.

. 5. Remedies Cumutative, The rights an remedies of Sceured Party are cumulative and the exercise of any one or more of the rights or remedies shall not be
deemed an election of rights or romedies or a wiaver ot any other right or remedy. Sceured Party muy remedy any default and may waive any default without waiving the
default remedicd or without waiving unyv other prior or subscequent default.

L. OTHER AGREEMENTS. . o

i Savings Clause. Notwithstanding any provision to the contrary herein. or inoany of the documents evidencing the Obligations or otherwise relating thereto,
no such provision shall require the paymen: or permit the collection ol interest in excess of the maximum permitted by upplicable usury laws. {f any such excessive interest
is 5o provided for. then insuch event (1) the provisions of this paragraph shall govern and control. (i) neither the Deblor nor his heirs, fegal representatives, suecessors or
assigns or any other party liable for the paymient thereof, shall be obligated W pay the amount of such interest t the extent that is in excess of the maximum amount
permitted by Taw, (it} any such cxeess interest that may have been collected shall be. at the option of the holder of the instrument evidencing the Obligations, cither
applhicd as a eredit against the then unpadd principal amount thereof or refunded 1o the maker thereof, and (iv) the effective rate of interest shall be automatically reduced
to the maximum lawfyl rate under applicable usury faws ax now or hereatter construed by the courts having jurisdiction.

2 Joint and Several Responsibility. [ this Sccurity Agrecment is exceuted by more thun one Debtor. the obhigations of all such Debtors shall be joint and
several.
3 Waivers. Debtor and uny maker, endorser. guarantor, surets or other party Liable inany capacity respecting the Obligations hereby waive demand. notice

ol intention o accelerate. notice of aceckeration. aotice of non-pavment. presentmaent, protest. notice of dishonor and any other similar notice whatsoever.

4. verability. Any provision hercof found to be invalid by courts having jurisdiction shall be invalid only with respect to such provision (and then only to the
extent necessary to avoid such invalidity), The offending provision shall be modified w the maximum cxtent possible to confer upon Sceured Party the benefits intended
therehy. Such provision as modificd and the remaining prosisions hereof shalt be construed and ¢nforeed to the same cffect as if such offending pravision (or portion
thereof) had not been contained herein, to the maximum extent possible. .

5. Use of Copies. Any carbon. photographic or other reproduction of any financing statement signed by Debtor is sufficient as a financing statement for all
purposcs. including without limitation. filing in any state as may be permitted by the provisions of the Uniform Commercial Code of such state.

[ Relationship to Other Agreements. This Sceurity Agreement and the seeurily interests (and pledges and assignments as applicable) herein granted are in
addition to (and not in substitution. novation or discharge ofLany and all prior or contemporancous seeurity agreements. security interests, pledges. assignments, liens,
rights. titles or ather interests in favor of Secured Party or assigned to Sceured Party by others in connection with the Obligations. All rights and remedies of Secured Party
in sl such agreements are cumulative. butin the event ofactual conflictin terms and conditions. the terms and conditions of the latest security agreement shall govern and
control.

7. Notices. Any notice of demand given by Secured Party to Debtor in connection with this Agreement. the Collateral or the Qbligations, shall be deemed
given and effective upon depositin the United States mail. postage prepaid. addressed to Debtor at the address of Debtor designated al the beginning of this Agrecment.
Actual notice ta Debtor shall alwavs be effective no matter how given or reeeived.

5. Headings and Gender. Paragraph headings in this Agreement are for convenience only and shall be given no meaning or significance in interpreting this
Agreement. All words used herein shall be construed to be of such gender or number as the circumstances require. -

9, Amendments. Neither this Agreement nor any of its provisions may be changed. amended. modificd. waived or discharged orally. but only by an
instrument in writing signed by the party against whom enforcement of the change. amendment. modification. waiver or discharge is sought,

10. Continuing Agreement. The sceurity interest fund pledges and assignments as applicable) hereby granted and all of the terms and provisions in this
Agreement shall be deemed a continuing agreement. They shall continue in full foree and effect and remain cffective between the parties until the earliest of (a) the
c)fp'u'u(ion of four (-4) }LE;M after repavment in full of all Obhgations or (b) the repaymentin full of all Obligations and the giving by Debtor of ten (10) days’ written notice
of revocation of this Agreement,

1. Binding Effect. The provisions of this §

curity Agreement shall be binding upon the heirs. personal representatives., successors and assigns of Debtor and
the rights. powers and remedies of &

ured Party hereunder shall inure to the benclit of the successors and assigns of Secured Party,

12 Governing Law. This $ecu ritv Agreement shall be governed by the law of the State of Texas and applicable federal law,

Dihis . 3Y&  quvor February L1986

<L

Ga'lry L. Forbes

“Debtor”



15, No certificate of title, financing statement,
filing with the Interstate Commerce Commission ("ICC"), the
Associliation of American Railroads, the Department of
Transportation, or other government or industry authority or
other filing for documents showing any lien or security interest
in the Collateral except that of Secured Party is or will be
outstanding on file at anytime, except any of First City National
Bank of Houston. Debtor has good and marketable title to the
Collateral, subject only .to the security interest of Secured
Party and subject to no other security interest, encumbrance, or
restriction except any of First City National Bank of Houston.
Attached hereto is Exhibit "A" as a true and correct copy of the
Management Agreement with respect to the Collateral, which is
currently in full force and effect in the form set forth in such
Exhibit. The Debtor will not permit to occur any amendment,
other modification or termination of the Managment Agreement
while otherwise keep the Management Agreement in full force and
effect. The right, title, and interest now owned by Debtor in
the Management Agreement is at least all rights, titles, and
interest of the "Owner" referred to therein. The description of
the Car contained herein is an accurate description of the type
of railway equipment that the Car constitutes, the A.A.R.
mechanical designation, if any, of the Car, all identifying marks
on the Car, and the serial number of the Car, sufficient in all
respects to comply with all statutory requirements regarding the
filing of security interest with respect to the Car. Within
thirty (30) days of written request by Secured Party to Debtor,
Debtor will, at his cost and expense, cause to be plainly,
distinctly, permanently, and conspicuously placed, fastened, or
painted, and maintained, upon each side of the Car a 1legend
bearing the following words (and/or such words as may be

requested by Secured Party) in clearly legible letters not less
than one inch in height:

"ALLIED BANK OF TEXAS, .HOUSTON, TEXAS,
IS THE HOLDER OF A VALID SECURITY INTEREST
OF FIRST PRIORITY ON THIS CAR."

16. Secured Party's duty with reference to the
Collateral in Secured Party's possession shall be solely to use
reasonable care in the physical preservation of such

"Collateral. Secured Party shall not be responsible in any way

for any depreciation in the value of the Collateral, nor shall
any duty or responsibility whatsoever rest upon Secured Party to

"take necessary steps to preserve rights against prior parties.

The Car will not at anytime be located in any country other than
the United States, Canada, and Mexico. The Collateral will not
be affixed to any real estate or other goods so as to become
fixtures or accessions.



THE STATE OF TEXAS §

COUNTY OF HARRIS §

On this % day of February, 1986, before me

personally appeared Gary L. Forbes, to me known to be the person
described in and who executed the foregoing instrument and he
acknowledged that he executed the same as his free act and deed.

W,
- Vozn O Wablar
S o , -1

5 w2 Notary Public in and for
Sk 2 the State of TE X A S
“{}‘.’ 0:?“ NonsS C. WALLACE, J,

s, f < 5 My Gomm atary PUb“c 3&1‘
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CERTIFICATE

I, Bass C. Wallace, Jr., do hereby certify that I have
examined the copy of the Commercial Security Agreement, dated
February 3, 1986, to which this Certificate is attached, with the
fully executed and acknowledged original of said Commercial
Security Agreement and have found the copy to be complete and
identical in all respects to the original document.

Dated this 11lth day of February, 1986.
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SR B, /@
Sl g %)

o ‘ -.
5 “ % Notary Public in and for /
Si P 2 the State of TE X A S

TR S § BASS C. WALLACE, JR,

,
()

%, % - -$‘?~ Notary Public, Stete
"y "’ )'E 5 F Q:ﬂ“ My Cammission Expires :
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