Allied Spring Bank

SPRING-CYPRESS ROAD AT IH-45, P. O. BOX 789
SPRING, TEXAS 77373 (713) 353-5401
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RECORDATION no;_________m%m 1425

MAY 12 1981 -10 20 AM

May 6, 1981 INTERSTATE COMMERCE COMMISSION
Interstate Commerce Commission
Washington, D.C. 20423

Re: George A. Craig
23,500 gallon nominal capacity tank car,
DOT111A100W3, Exterior coiled and insulated

100 Ton Roller Bearing Trucks bearing no.
LAMX 23567

.Gentlemen:

Enclosed you will find two (2) security agreements reflecting
Allied Spring Bank's interest in the above referenced
tank car. Please acknowledge one (1) of the security agreements.

and return to me as soon as possible in the enclosed return
envelope.

Very truly yours,

Kefﬁ?ﬂﬁivette‘
President

KR/Jjr

T

48 NOILTH340 333
18, WV ST QI 21 NH

HETSEREL-



AIli'ed Spring Bank

SPRING-CYPRESS ROAD AT IH-45, P. O. BOX 789"
SPRING, TEXAS 77373 (713) 353-5401

May 13, 1981

Mrs. Mildred Lee %
Interstate Commerce Commission ; ) ~

Room 2303 icc W%gh' D‘q

Washington, D.C. 20423

Re: George A. Craig
23,500 gallon nominal capacity tank car,
DOT111A100W3, Exterior coiled and insulated
100 Ton Roller Bearing Trucks bearing no.
LAMX 23567

Dear Mrs. Lee:

As per our telephone conversation, please find enclosed
the notary acknowledgement for the above referenced
security agreement. Also you will find our cashier's

check in the amount of $50.00 being the required fee.

Thank you.

Yery truly yours,

ulie Robertson, Secretary to
Kerny Rivette, President

/3ir



Futerstate Commerce Commission 5/18/81
SWashington, B.C. 20423

OFFICE QF THE SECRETARY
Kerny Rivette,President
Allied Spring Bank
Spring Cypress Road at’ IH-45
P.0.Box 789
Spring, Texas 77373

.Dear Sir:

The enclosed document {s) was recorded pursuant to the provi-

sions of Section 11303 of the Interstate CommercevAét,49 U.S.C.

11303, on 5/.12/81 at 10:20am , and assigned re-
recordation number (s). 13092 ' ‘

Sincerely yours,

/:, / ; -2’2%(1&(7&’%—)

Agdtha L. Mergetiovich
Secretary

Enclosure (s)

L SE.-3O
(7/79).
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SECURITY AGREEME;‘T MAY 12 1981 -1 20 AM

(ACCOUNTS, INVENTORY, EQUIPMENT, JNT
FIXTURES, GENERAL INTANGIBLES, OTHER) ERSTATE COMMERCE COMM[ss,ON

APRIL 29, 1981

(Date)
_ GEORGE A. CRAIG
(Name)
6211 CORAL GARLES, HOUSTON, HARRIS, TEXAS 77069
(No. and Street) (City) (County) (State)

hereinafter called “Debtor”, for value received, the receipt and sufficiency of which is hereby acknowledged, hereby grants to

ALLIED SPRING BANK 1442 SPRING-CYPRESS ROAD SPRING, HARRIS COUNTY, TEXAS
(Bank Name) (City) (County) (State)
hereinafter called “Secured Party” the security interest hereinafter set forth and agrees with Secured Party as follows:

I. SECURITY INTEREST. Debtor hereby grants to Secured Party a security interest in and agrees that Secured Party has and shall continue to
have a security interest in the following property, including without limitation the items described on Exhibits, if any, attached hereto and made a part hereof,
to-wit: (CHECK APPROPRIATE BLOCK(S))

ACCOUNTS:

P N All accounts now owned or existing as well as any and all that may hereafter arise or be acquired by Debtor, and all the proceeds and products
thereof, including without limitation, all notes, drafts, acceptances, instruments and chattel paper arising therefrom, and all returned or repossessed
goods arising from or relating to any such accounts, or other proceeds of any sale or other disposition of inventory;

O Only those specific accounts and/or contracts listed and described on Schedule A attached or which may hereafter be attached hereto, and all the
proceeds and products thereof, including without limitation, all notes, drafts, acceptances, instruments and chattel paper arising therefrom, and
all returned or repossessed goods arising from or relating to any such accounts, or other proceeds of any sale or other disposition of inventory;

INVENTORY:

O All of Debtor’s inventory, including all goods, merchandise, raw materials, goods in process, finished goods and other tangible personal proper-
ty now owned or hereafter acquired and held for sale or lease or furnished or to be furnished under contracts for service or used or consumed in
Debtor’s business and all additions and accessions thereto and contracts with respect thereto and all documents of title evidencing or representing
any part thereof, and all products and proceeds thereof, including, without limitation, all of such which is now or hereafter located at the follow-
ing locations:

FIXTURES: .
. 0O All of Debtor’s fixtures and appurtenances thereto, and such other goods, chattels, fixtures, equipment and personal property affixed or in any
manner attached to the real estate and/or building(s) or structure(s), including all additions and accessions thereto and replacements thereof and
articles in substitution therefor, howsoever attached or affixed, located at the following locations:

(legal description)

The record owner of the real estate is

EQUIPMENT:
. All equipment of every nature and description whatsoever now owned or hereafter acquired by Debtor including all appurtenances and additions
thereto and substitutions therefor, wheresoever located, including all tools, parts and accessories used in connection therewith;

GENERAL INTANGIBLES:
— All other personal property now owned or hereafter acquired by Debtor other than goods, accounts, chattel paper, documents and instruments;

CHATTEL PAPER:
O All of Debtor’s interest under lease agreements and other instruments or documents, whether now existing or owned by Debtor or hereafter arising
or acquired by Debtor, evidencing both a debt and security interest in or lease of specific goods;

FARM PRODUCTS:
— [0  All of Debtor's interest in any and all crops, livestock and supplies used or produced by Debtor in farming operations wheresoever located: Deb-
tor’s residence is in the county shown at the beginning of this Agreement, and Debtor agrees to notify promptly Secured Party of any change in
the county of Debtor’s residence; all of Debtor's crops or livestock are presently located in the following counties:

0 All of Debtor’s now owned or existing as well as hereafter acquired or arising instruments and documents;

Lk THE SPECIFIC COLLATERAL LISTED BELOW:

23,500 GALLON NOMINAL
CAPACITY TANK CAR, DOT111A100W3, EXTERIOR COILED AND INSULATED; 100 TON

ROLLER BEARING TRUCKS BEARING NO. #LAMX 23567

00-10065 (Rev. 3/80)



B

‘s310daI1 yons ur papnjour SJUNOIIE [[e JO In[eA
B[OUWLI0] UBO 2yl 0 [BNDS JUnowe ue A)ed paInaas o) ssaupaiqapul sit uo Ljdde pue Ked Yumy11oj [[eys 103qa(] Y "10IQap JUNOIE Y] AQ pawIe]d d1e
SWIE[D12JUNOI 10 SISUIJIP 'S}JO-13S YOIy JO 193ds31 Ut 10 *Joa1ay []] uon2ag jo ydesFeted 1511y 3y1 Jo 30UIIUIS PIIY) 3y) Ul payy1oads porrad aiyy puokaq wred
Ul 10 3[oym ul predun urewWal YoIYm SUOIIBIYIIUIPI 10 SIUAWUTISSE YONS Ul PapN[OUT SIUNOIDE [{e 01 10adsar Yam uonewrojur Suifnuspt sjeudoidde ayy
uodal [[eys 101q3(] Y1 SWN JUIeS Y1 1Y "01313Y Juensind IpewW SUONBIIIUSPI 10 ‘SusWUFISse Ul PapnIU SHUN02IE 01 Junielas spood passassodal 10
pauInial yons 01 10adsal yim uoniewtojul Juisnuapt arerrdoldde ay) Kj1ed painoag 03 1odal ‘apeur uaaq sey 1sanbai [eads ou ySnoy) uaad A[ysam ueyy
U31J0 $83] 10U Inq ‘AlIed paIndag Aq paisanbal se uajo se [jeys 10193 A1iadoid Jaylo Lue wolj wede pue ajeredss piay aq A1ed paIndag Aq paisanbai ji
[[BYS JO2I3Y [ UO1I23S Ul pay1oads 1$3193Ul AIINDSS 3Y) UIYIIM Papn[oul s}unodde Aue o) Junefas 1o woly Suisue spood passassodal 10 pauwiniay (3)

"Ajdde spa3201d yons yorym 01 SIUNOIIE Y1 AJIUIPI 01 13p1o wr annbar Aew Aled paindag se wlioy yons ur Hodal & yum aaoqe (e)
ydei3eredqns o1 uensind ALied paIndsg 01 5paadold jo uoisstwisuel) yoea Kuedwodde [[1m 101qa(] “JOIY | UOIIAS UL PalyIdads 1sa19juf A1LINI3S 3Y) UIyum
PapNIOUT 31€ YIYm SIUNOIIE JSYIO 10 ‘SIUNOIIE Yons Aue Jo JuawuFIsse ay1 193)JaJ 01 SPI0IIL pUE $Y00Q S JYIeu [[IM 101g3(] pue ‘axinbai A|qeuoseal Kew
A1ied paInoag se sjunodoe Yons Jo ANIUIPI PUB IDUIISIXI ) JO 20UIPIAI 1310 Yons Yiim I2y31330) ‘e[nulio] ueo] ay) jo uoneindwod ay) ur papnjout awn
Aue 1e S1UN0OOE [[& Jo Al1Rd PaInoas Aq paiinbal wioj ay1 Ut UONIBIYIIUIPT JO W10 13410 10 Judwudisse ue L1ed Paindsg 03 DUBINSSE Iayln] jo Kem Aq
a1nbai A[qeuosear Aeus A1ed paIndag S sSuly) pue SI0B JaY1InJ Yons Op Pue SHUSWINISUT 13YIINJ YINS 3INIIX3 SWN 03 SWN W0l {[Im 10193 (p)

YIMIISY Papn[oul 2[qBAIIIAI SIUNOJOE JO SUOTIDA[[0D 31 IAIIIAI PUE [IBW Yons
Jo asodsip pue uado 03 pue ‘33euSISap Arw Al1ed PaINdaS SB SSAIPPE YONS 0] 101GI(] O} PISSIIPPE [1BU JO AISATap J0J SSaIppe 243 ueld 03 sanuoyne
ao1jo 150d a3 Ajnou Lew A11ed paInoag “Iapunalay 15a131ut A1UNO3S B SBY A11Rd PAINdag Yolym UN SA[qBAII03] JO UOII0A|[00 SINSSE O} JIPIO U] ‘[RIANL[[0D)
ay3 ur L1ied paInaag jo 1sa1aiu] A1ndas ay1 uodn dzijeasr pue aa1ssaid pue 193101d 03 jeurdordde 1o L1essadsu woap Aew Alred pandeg yowym Juipadd
-01d 10 uonoe 13y10 Aue 348 10 WIB[D AUE 3[1] O3 UOIIAIISIP SIT U1 puk ‘Joa1ayl juswied j1ed Jo juswded ui usa1d 1aded [erolowwod B UO J0IQa 2 JO
SWEU 3y} 3SIOPUI 0 PUE SIUNOIIR 3} UO INP 3WEIIG 01 10 3nP sunowe jje pue Aue ‘10j fenmboe 3a18 pue punodwos ‘10j ans ‘10§ 113221 ‘9AII33I “122[[03
‘puBWIAP 07 ‘103q3(J Y1 Aq INEJIP 131j€ 1O 210J3q IaYIdym “101Ga(] 3Y) JO WU dY) UT JO WU UMO I Ul 13l ay1 2aey [[eys L11ed paimnoag (9)
"IaAJ0SIBYM 3INIBU A15A9 PUBAUE JO 1S3IIUT AJLINDSS PURSIOURIQUINDUS ‘SUBI| [[B JO JBA[D pue 321] JOIIY) J3UMO 3] SI 101qa(] Y} eyl (A1) ‘safreyd
-121UNO 10 SUCTIINPAP ‘SHP3ID *$JJ0-13s AUR 01 103[qNS 10U §1 puB SIUNOISIP YSed [eWIou 10§ 1d20%3 Suimo K|leuonipuodun pue A[[enide JUNOWE 1031109
ay st Fuimo se pajuasa1dal JUN0OIIE 3y JO JUNOUIR Y1 Jey] (11T) *TUNOOOE. Y1 Ul PAWEU 101G3p JUNOIE 3Y) ‘01 103q3(] Y1 Aq PAIAPUAI A[[en1de 310J0121a1)
SID1AI3S 10§ PUE JO INO 1O ‘0] P3I3AIIP pue p[os SPOOT JO 3[eSs 3p1) BUOQ B JO INO sasLIe pue Sunsisqns pue pijea st Junodde Yyoea Jeyl (1) ‘aq 01 1odind Lsyn
1eyM $109dsar [[e ur pue auInusgd a1e 01213y1 Juire[al syuawndop pue siaded [[e pue Junosoe yoes Jeyl (1) SIUNOCIOE Yons JoO [[e PUE o83 01 SB PIIUBLIEBM
3ARY 0) PaWIIp 3q [[eYs 101q3(] ‘ISaI3ul AJINO3s yons 0} 193lqns sowod3q Junosde Aue W oyl JO Sy "Joalsyl spassoid oy pue ‘10193 Jo 1aded [9)
-1eyo pue saoueldadoe ‘syjelp ‘sa[qiueiul [BIoUdT ‘SIUSWINDOP ‘SIUIWNIISUL ‘SJ0U 2InIn} puk Juasaid [[B apn[oul [[BYS OS[B PUE ‘JOIY UOHINIIX? JO J1eP
3Y) J121JE SATID3]J0 2WO03q 01 SEXI] JO PO [BIDISWIWO)) WIOJIUM 3Y) O JUSWPUIWE AUB U 110] 13S SB PUB ‘JOIIY UONNISX JO 31BP Y JO SB 103JJ° Ul
SEX3] JO 3p0)) [BIDIWWOD) WIOJIUf) 3Y] Ul Y310 13s se FuIuBsW JWIes 3Y] 3ARY [[eYs JuawazIFy AILINIIS SIY1 UT pasn se °Junodde,, Wal 2y (q)
‘pouad Aep-gz yons uiynum Aued paindsg Aq 101q3(J 2yl 01 P3[Rl J1 USAIS A[JUSIIJJNS PIWasp aq [[eys
uon3(31 Yons Jo 30110U PUE 1USIOIINS 3q 01 ALBd PaINJag AQ Pawaap uoseal Aue 10J aq Aew uonoafas yons Auy "B[nWIo{ U0 3Y1 Ul Ppapn[oul aq Iaje
-213) JOU [[BYS SIUNOIOR IO JUNOIIE YINS PUE SJUNOIIE 10 JUNOIIE P31d2{al yons JO anjeA BNULIO] UBOT] 34l 01 [ENb3 junowe ue Alred panaag o} ssou
-paigapui sy uo A[dde pue Led yumyirog [[eys 101qa(q Y1 uor1dafal yons AUL Jo 1UIAS 91 Ul PUER ‘UOTIEIUUSPI JO USWUSISSE YINS UI PIPA[OUL SJUNOIDE 3Y)
Jo [fe 10 210w 10 3u0 Aue 9]qeId300BUN SE 193[51 103G3(] Y1 01 FuNLIM Ul 310U £q *A[aA10adSaI “UONIBIYNUSPT 10 JUIWUSISSE YoNns Yoes Jo J1BP 3Y) 1oye
s&ep 07 UIYIm Aew Aued Palnoas ‘Ylmalayl uoldauuod ut ueo[ Aue Jo Suiyew ay) Jo 01219y juensind uoneoYIUIPI 10 ruswIugisse ue Jo A13A13p 3y)
FuIpuBISYIIMION B[NUWIIO.] UBOT Y3 U] PAPN[OUI 3q JOU [[BYS J0IQIP JUNOIIE Y} AQ PIWIERII A1E SWIB[IIIIUNOS 10 SISUIJIP *$JJ0-138 yorym Jo 193dsar ui 10
pouiad yons puoAaq 1red ur Jo sjoym ul predun WreWaI YolyMm SIUNOIOE pue 'Joa1oyl Suf[iq Yy Jo SAIBP 3A110adsal Y] wolj sAep —— 3I0J2q JO Uo
[iny ut pred aq [[I4 e[nWI04 UeOT 31 jo uoneInduwod Ay} Ul papnjoul AW Aue 1B SJUNOIDE 3Y) JO [[B PUE YoBa JBYy] SUBLIRM 1031Q3(] “(, B[NWIO UBOT,,
3y} SE 01 PalIafal SAWNAWOS J31JRUIISY Juraq suro] uo Jui[1ad wWnwixXew Yons) 1apunalay painbar uottewojur Joylo pue syuswudisse ayl yim Lued
PaIndag paystuing sey 101qa( Y1 Yoiym Jo 10adsal ul pue panssl Uasq IABY SIDIOAUL UIIYM JOJ PIIPU3I $IJIAIAS 10) pue apewr L[snoraaid syonpoid jo
siuswdiys 10} 10193 2y 01 Juimo junowe 31edaid8e sy1 Jo % JO §S30X3 Ul 3q J0U [[BYS £qalay Palinoas Alied painoag 031 10193 Jo suonediqo
[ie uo predun Sururewsal 3w 2uo Aue Je Junowe [edund 51eJ213Fe wnwixew 3yl 18Y) 08 JIPAID JO SUOISUIIXI 12YIO0 10 SIDUBAPE ‘SUBO[ SII JIWL O} SPUI)]
-ut Alled paindag 1Byl SPUBISIIpUN 101qa(] “Iuawaaife syl 1apun SUBO[ S BW 01 JAYI2YM UONIAIISIP S ALIRd PaINdag urylim ag {[is it ySnoyyy ()
[[RIANEI[OD) AYI UIYIM PIPN[OUT SIUROdIE [[e 01 AJdde [jeys suoisiaoid Sumol[of 3yl 'SINNOIIV INIAYVHTH SNOISIAOEd  ‘III

‘ssa1ppe yons ut adueyd Lue jo Andwold Aured paindag Ajniou o1 s3318e 101qa(g ssaulsnq jo
soe[d ou sey 101q3(] Ji 90UIPISAI §,101qa(] 10 (SsauIsnq jo 3oejd U0 UBY) 210W SBY J0IQ2(T JI 201JJO 2ANNIIXI J21YD 5,101q3(] ‘ssaursnq jo aoejd auo Afuo sey
101q3(J J1 ssauisnq jo ade[d $,101qa(g S1IUsWIIZ Y siyl Jo Suruurdaq ay) & paleuSisap 101qa(] JO SSAUPPe Y] ‘Al1ed PIIndaS JO JUISUOD UINILIM Y] JNOYIIm
wowsaIdy iyl Jo Suruuidaq 2y} 18 pajeusisop sAUN0D S0 £JUNOD Y} WO [BISNR][0)) Y} SA0WSL JOU [[I4 1033 ‘papiroid uaay se 1daoxT (3)

"as[) ssauisng g Io tsuoneradQ Juruieq ] ‘sasodind ployasnoy 1o A[ruey ‘[euosiad ]
110y Ajurewnrd 101qa(] 9yl Aq pasn aq [[ia [eI21B[[0D) YL (P)

. '$10adsal [BLISIBUL [[B UI }1D3110D
puE 21BIN0® ‘paySIUIng ST IWES 3Y1 W 3Y) J& 3q [[IM 10 ST ‘1IPID JO UOISUIXI ue 10 upaId Juiureiqo jo asodind 2y} 10J 3sIMIaY10 10 ‘Joalay) spaddord
pue [e1a1e][0D) 331 FUIUI0U0D A11ed PAIN23G 01 PAYSIUIN] UOTIBWLIOFUI [[B ‘YIIMAISY) UONIDIUUOS UL 10 UIaIaY] pajels uonenw| Aue 01 13fgng (o)

‘paruesd £qatay 1sa13tur £1N23s 3yl 03 193dsal ul pafyy 3q 01 Jo pafyy JuswAeIS upueul] 3yl 1daoxs SIUAWAIBIS IO JUAWIIBIS

Suroueut yons Kue 2o13j0 o1qnd Lue Ul 31y UO 3q JOU [[IM 3I3Y) PUE 3INIIX3 10U [[IM 101q3(] ‘A1IBd PaIndaG 01 101q3(] 3y} Jo suonedyqQ Aue uo pred
-un surewss junoure Kue se Juoj os pue ‘[eiare]jo)) ay1 jo wed Lue Sulsaos oijjo orqnd Aue ur af1j Uo mou JuswEIS SudueUl OU ST 313y (q)

‘$adurIqQUIND

-U3 pUE $1Sa131U1 A1LIND3S ‘SWIE[D ISI2APE [[€ WIOIJ 5213 [2I21B[J0D) YINS [[B JO 12UMO Y} ‘3q [[IM 101qa(] JO3I3Y [ U003 Ul patjioads 1s3131ul A1LN23s 3y
uIyIIM PapR[OUI ST YOTYM JO2I3Y 31BP 241 Jaije palinboe [e1aje][o)) 3y 0) Se PUE ‘5] 101qa( Y1 ‘Aqalay pajueid isaiaiul A11Inoas ay1 1oj 1daoxy (&)

JOL43d 40 SINVNIAOD ANV STLINVHYVAM ‘SNOLLVINIASTUIIH 1

‘BUISLIB 151J8313Y 10 30UISIXS Ul MOU 1ay1aym Alied PaIndag 011031G3(] JO sani[iqel] pue suonjedqo 1310 [[8 pue AUR Se [[oM SB S20UBAPE 2ININJ [[ 3INJ3S [[eYyS
paiued Aqaiay 1sa13jut £11IN93s 3y 1Byl sadpa[mouyse 10193 (. SuonedqQ,, 341 pPaIed SIWIIUWOS 131JBUTAIAY 318 YOIYyM JO [[&) [BI3A3s 10 jurof 1ay1aym ‘painb
-0® 10 PIOUIPIAS J9A0SMOY pue SuIsiIe 13)J8a1y 10 SUNSIX3 MOU I3YI3YM PUB NP JWO0D3q 01 10 NP JUBUNUOI 10 3INJOSqe 1021Ipul 10 I331P JaYyIaym Aued
P2Ino3g 01 103q3(] JO I3A30SIBYM SINI[IQBI] PUEB SSSUPIIQaPUT 19YJ0 [[e pue Aue (11) pue ‘papiactd ulalay) se Jauuew sy} ur A1ed paIndag Jo 1apio syl 01 s[qeded
pue J0193(J JO JIeyaq uo 1o AQ Painaaxa ‘JOaIay) SIUSWISUBIIEII PUB S|EMIUDI ‘SUOISUI)XI [[e pue Aue pue . 7 $
Jo wns [edound [euiduo 3yl Ul YI1MaIay 1ep uaAd Jo (s)arou Liossiword ureirad (1) jo wwswked syl 21n23s 03 S Aqa1ay pajueid 1s;9§u!(%gﬁo'§gq_]_
*(,[e1218[[0D),, 9Y] PafIRO sawnawos 1s)jeuraray JuroFaio] ays Jo [[e) [eIdIB[[0D YOuS JO
uonrsodsip 1210 10 3]s Aue Jo'spaadold 1ay10 10 U123y PaqLIdsap [BI31e]]02 3] jJo Aue 01 Sunejsl 10 wolj Suisue spood passassodal 10 pauinial [[8 03 PUR Ul pue
‘woujatayl ursue syydur 1o sugauaq ‘K1iedoad 1ayio 1o saded [s11EYD pue sjuswInIIsUL ‘ssouridaooe ‘s)yeIp satou ‘sonpod wirey ‘sarmixy yuswdimba ‘A10yusAur
‘s1unoooe ‘safqIdueul [erausd ‘yses f[e ‘suoneirwi] noyim Juipnpout ‘joasayl sjonpord pue spasdold Y3 pue 013133 SIUSWYIENE PUE SUONIPPE ‘SUOISSIOIE puE




[

1V.  PROVISIONS REGARDING INVENTORY. The following provisions shall apply to all inventory included within the Collateral:

(a) Asused herein, “Net Security Value of Inventory” shall mean the net value of all inventory after taking into account charges, liens and security
interests (other than the interest of Secured Party), of all kinds against inventory, changes in the market value thereof, and all transportation, processing
and other handling charges affecting the value thereof, all as determined by Secured Party in its sole discretion, which determination shall be final and
binding upon Debtor. The term “Borrowing Base” shall mean an amount equal to % of the Net Security Value of Inventory. Whenever the Borrowing
Base is used as a measure of loans, it shall be computed as of and applied to the loans outstanding at the time in question.

(b) Although it is within Secured Party’s discretion whether to extend credit pursuant hereto, Debtor understands Secured Party will use the
‘Borrowing Base as a maximum ceiling on loans. Debtor agrees that, unless otherwise agreed by Secured Party in writing, the outstanding principal balance
of loans hereunder together with interest due and unpaid thereon will at no time exceed the Borrowing Base, and agrees that if at any such time such
excess shall arise, Debtor shall make payments in cash, on demand, in reduction of such interest and principal, in such amount as may be necessary to
eliminate such excess.

(c) Debtor shall immediately notify Secured Party of any event causing loss or depreciation in value of the Collateral and the amount of such
loss or depreciation, which amount shall be immediately reflected in the Net Security Value of Inventory unless otherwise agreed by Secured Party in
writing. Debtor will deliver to Secured Party prior to the 10th day of each month a report, in form satisfactory to Secured Party, with respect to the last
preceding month, showing Debtor’s opening inventory, inventory acquired, inventory sold and delivered, inventory sold and held for future delivery,
inventory returned or repossessed, inventory used or consumed in Debtor’s business and closing inventory.

(d) Debtor will promptly notify Secured Party in writing of any addition to, change in or discontinuance of its place(s) of business as shown
in this agreement, the places at which inventory is located as shown herein, the location of its chief executive office and the location of the office where it
keeps its records as set forth herein. All Collateral will be located at the place(s) of business shown at the beginning of this agreement and in Section 1
as modified by any notice(s) given pursuant hereto.

(e) Until default, Debtor may use the inventory in any lawful manner not inconsistent with this agreement or with the terms or conditions of any
policy of insurance thereon and may also sell that part of the Collateral consisting of inventory provided that all of such sales are in the ordinary course
of business. A sale in the ordinary course of business does not include a transfer in partial or total satisfaction of a debt. Until default, Debtor may also
use and consume any raw materials or supplies, the use and consumption of which are necessary in order to carry on Debtor’s business.

{(f) All accounts which are proceeds of the inventory collateral covered hereby shall be subject 10 all of the terms and provisions hereof pertaining
to accounts.

V. GENERAL COVENANTS.

{(a) Debtor will furnish to Secured Party a landlord’s waiver of all liens with respect to any Collateral covered by this Security Agreement which
is or may be located upon leased premises, such landlord’s waiver to be in the form acceptable to counsel for Secured Party.

(b) Debtor agrees to execute and deliver such Financing Statement or Statements, or amendments thereof or supplements thereto, or other instru-
ments as Secured Party may from time to time require in order to comply with the Texas Uniform Commercial Code (or other applicable State law of the
jurisdiction where any of the Collateral is located) and to preserve and protect the security interest hereby granted.

(c) Secured Party may, at its option, whether before or after default, but without obligation to the Debtor, discharge taxes, liens or security interests
or other encumbrances at any time levied or placed upoh the Collateral, and may place and pay for insurance thereon, or pay for the repair, improve-
ment, maintenance and preservation of the Collateral and pay any filing or recording fees necessary to preserve and protect the security interest hereby
granted. The Debtor agrees to reimburse Secured Party on demand for any payment made or any expense incurred by the Secured Party pursuant to the
foregoing authorization, and such amount shall constitute additional obligations of Debtor which shall be secured by and entitled to the benefits of this

- Security Agreement. Debtor agrees to pay interest on such amounts at the rate of ten percent (10%) per annum from the date such are incurred by Secured
Party until paid by Debtor.

(d) Secured Party shall have the right at any time, in its own name or in the name of Debtor, whether before or after default by Debtor, to notify
any and all account debtors to make payment thereof directly to Secured Party and to demand, collect, receive, receipt for, sue for, compound for and
give acquittal for, any and all amounts due or to become due on the accounts and to endorse the name of the Debtor on all commercial paper given in
payment or part payment thereof, and in its discretion to file any claim or take any other action or proceeding which Secured Party may deem necessary
or appropriate to protect and preserve and realize upon the security interest of Secured Party in the Collateral; but to the extent Secured Party does not so
elect, Debtor shall continue to collect the accounts. Except as otherwise permitted by the proviso to this sentence. all proceeds of collection of accounts
received by the Debtor shall forthwith be accounted for and transmitted to Secured Party in the form as received by Debtor and shall not be commingled
with any funds of the Debtor; provided, however, that prior to default by Debtor in the payment of any Obligations to Secured Party or until the privilege
given to Debtor by this proviso shall be revoked by Secured Party in writing, the Debtor need transmit to Secured Party only the proceeds of accounts
included in the identification or assignment made pursuant to Section III (d) hereof.

(e) Debtor shall at all reasonable times allow Secured Party by or through any of its officers, agents, attorneys or accountants, to examine or inspect
the Collateral wherever located and to examine, inspect and make extracts from Debtor’s books and records. Debtor shall do, make, execute and deliver
all such additional and further acts, things, deeds, insurances, instruments as Secured Party may require, to more completely vest in and assure to Secured
Party its rights hereunder and in or to the Collateral.

(f) Debtor shall have and maintain insurance at all times with respect to all tangible collateral covered hereby insuring against risks of fire (including
so-called extended coverage), theft and other risks as Secured Party may reasonably require, containing such terms, in such form and amounts and written
by such companies as may be reasonably satisfactory to Secured Party. all of such insurance to contain Joss payable clauses in favor of Secured Party as its
interest may appear. All policies of insurance shall provide for ten (10) days written minimum cancellation notice to Secured Party and at request of
Secured Party shall be delivered to and held by it. Secured Party is hereby authorized to act as attorney for Debtor in obtaining, adjusting, settling and
cancelling such insurance and endorsing any drafts or instruments. Secured Party shall be authorized to apply the proceeds from any insurance to the
Obligations secured hereby whether or not such Obligations are then due and payable.

(g) As additional security for payment of the Obligations, Debtor hereby grants to Secured Party a security interest, and a contractual pledge
and assignment of, in and to any and all money, property, accounts, securities, documents, chattel paper, claims, demands, instruments, items or deposits
of the Debtor, and each of them, or to which any of them is a party, now held or hereafter coming within Secured Party's custody or control, including by
way of example and not of limitation all certificates of deposit and other depository accounts, whether such have matured or the exercise of Secured Party’s
rights results in loss of interest or other penalty on such deposits. Without prior notice to or demand upon the Debtor, Secured Party may exercise its
rights granted above, as well as other rights and remedies at law and equity (all of which are cumulative), at any time when a default has occurred or Secured
Party deems itself insecure.

(h) If Secured Party should at any time be of the opinion that the Collateral is not sufficient or has declined or may decline in value, or should
Secured Party deem payment of Debtor’s Obligations to Secured Party to be insecure. then Secured Party may call for additional Collateral satisfactory
to Secured Party, and Debtor promises to furnish such additional security forthwith. The call for additional collateral may be oral, by telegram, or United
States mail addressed to Debtor and shall not affect any other subsequent right of Secured Party to exercise the same. Debtor agrees that Secured Party shall
have no duty or obligation to collect any account, or to take any other action to preserve or protect the Collateral; however, should Secured Party elect
to collect any account or take possession of any Collateral, Debtor releases Secured Party from any claim or claims for loss or damage arising from any
act or omission in connection therewith.
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{INDIVIDUAL ACKNOWLEDGEMENT)

THE STATE OF TEXAS

COUNTY OF HARRIS

BEFORE ME, the undefsigned authority, on this day personally
appeared. George A. Craig , known to me to be the
person whose name is subscribed to the foregoing instrument, and acknowledge
to me that he executed the same for the purposes and consideration therein

expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this 29th day of
April , A.D., 1981. ‘

ary Public in and for
arris County, Texas

"JULIE ROBERTSON

Notary Public in and for Harris County, Texas

My Commissicn expires Jung 17,420/
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