
AliibdBankWfest
1500WAUGH DRIVE
1300 POST OAK BLVD.

.P.O. BOX 4401
HOUSTON, TEXAS 77210-4401

July 30, 1987

Interstate Commerce Commission

12th & Constitution N...W.

1 '5,282
as

ftUG 1 1 1987 "1 M AM
JN.ERSTATE COMMERCE COMMlSSfOH

Washington, D, C. 20423

Dear Sir;
. -t

The following instruments are attached hereto for filing in the records of
your office:

Description of Instrument

1. (9) apritr-ify

To be filed by the County Clerk

File No. - • Filing Fee

'$
on James Graves on Hopper Cars.

Please indicate the file number and the filing fee opposite each instrument
as listed above and return to us as a receipt. You will find a cashier check
f o r t h e filing fees involved. - . . . . . . . .

Very truly yours, .

Leachress Greer
Loan CLoser

RECEIVED ON THE DAY AND AT THE
TIME STAMPED HEREON BY ME.

COUNTY CLERK,

BY

COUNTY

Deputy

y ,5 f



C mmmt
B.C. 20423

OrTHKSKSROCTARY

8/11/87

Leachress Grear . ' •; •
Loan Closer ,
Allied Bank West
1SOO Waugh Drive
1300 Post Oak Blvd
P.O.Box 4401

77210-4401
Ms. Greer:

the-enclosed document (s) was recorded pursuant to the

>» of Section 11303 of the Interstate ca«« Act,49 u Sc

11303, on , • ' a t - ' • • ' . . ' • ' ' . ' * " '
8/11/87 • lorsO'am .'' and • .assign'ed,- re- ' "'"

recordation number (3). " ' ' '' " ;
' .' . ' .15282 . "

• ' • • • "• - , ' • . • ' Sincerely-•.yours, • '

ar

Enclosure(s)

SE-30
(7/79)



REGISTRATION OP SECURITY INTEREST IN-RAILROAD"CARS

AND LEASE WITH INTERSTATE COMMERCE COMMISSION .

The following is the procedure for filing a security'

interest with the ICC:' ' '

1. The letter of transmittal must include:
*

• . . " . - • A . names an d addresses of a l l .-parties

. .. • B. . 'a general description'of the. collateral-
4 - . ' ' • > •

' including'-identifying marks •• and numbers-- , ' .

C. -. the address and telephone number of the person7

requesting the registration (in case- a- problem arises).

'.;. 2V- Security Agreement—the, .original:, security";

.corsv Jrhereof j_ must 'be_ enclosed-.-

•ill -.be returned .'after completion of -the registration. .

• ". " " ' • • ' • • - ' • . - We.;w.puld' recommend .that -you'', obtain'- a;.,second ,-n

-;.copy;-;of :;:'the:'0,riginal 'security ..•agreement, .to ••keep:.; during;-the' ' . > . . ' . ' • : ,

'registration process.;- • ' - ' ' • ' . " • ; • • ' . . • • . ; • • • . , . - ' - ' "• '_ ; . . . - ;-. ' • . - . . .
' •":"V : ' • • . . - v : • • • • ' • ' • J g ' • ' " ' • * > • ' ' • '

• 3. A filing. fee. of $s9,00 is- required. • • ' • ' ' . - • .. :

. . - ' . - . 4 . ' The- 'address . for : t h e .re.gistratiTSTi- i s a s follows: ' •

' . . • Interstate.• Commerce Commission-.
. - Twelfth .Street-and Constitution Avenue,. ,'tt.W..

Washington, D. C. 204.23
Attention: Room 2303

. 5 . - --.For your further information the-chief, recording .

officer is -Mildred Lee, telephone number T2-0-2) 275-7087,,



r
Dated

COMMERCIAL SECURITY AGREEMENT

June 1, 1987

Debtor(s)

JAMES C. GRAVES

25231 Grogan's Mill Road

THe Woodlands, Texas 77380
(Street Address)

(City, State, County, Zip Code)

(hereinafter referred to as "Debtor" whether one or more)

1 *.5J382
Secui

ALLIED BANK WEST

1300 Post Oak Blvd.
A U G l l 1 9 8 7 - M a f l A M

INTIE1OTIE COMMERCE COMMISSIO:
ffouston, Texas 77056=3095

(Street Address)

(City, State, County, Zip Code)

(hereinafter referred to as "Secured Party")

FOR VALUE RECEIVED, the receipt and sufficiency of which is hereby acknowledged. Debtor grants lo Secured Party the security interest (and the pledges
- and assignments as applicable) hereinafter set forth and agrees with Secured Party as follows:

A. OBLIGATIONS SECURED. The, security interest and pledges and assignments as applicable granted hereby arc lo secure punctual payment and

performance of the following: (i) certain promissory notc(s) of even date herewith in the original principal sum of $ —2 / , Jo2.o5 executed by Debtor
and payable to the order of Secured Party, and any and all extensions, renewals, modifications and rearrangements thereof, ( i i ) certain obligations of Debtor to Secured

Party under

and all extensions, renewals, modifications and rearrangements thereof: and (iii) any and all other indebtedness, liabilities and obligations whatsoever and of
whatever nature of Debtor to Secured Party whether direct or indirect, absolute or contingent, primary or secondary, due or to become due and whether now
existing or hereafter arising and howsoever evidenced or acquired, whether joint or several, or joint and several (all of which are herein separately and collectively
referred to as the "Obligations"). Debtor acknowledges that the security interest (and pledges and assignments as applicable) hereby granted shall secure all
future advances as well as any and all other indebtedness, liabilities and obligations of Debtor to Secured Party whether now in existence or hereafter arising.

B. USE OF COLLATERAL. Debtor represents, warrants and covenants thai the Collateral will be used by the Debtor primarily for business use, unless

otherwise specified as follows: D Personal, family or household purposes: D Farming operations.

C. DESCRIPTION OF COLLATERAL. Debtor hereby granls to Secured Party a security interest in (and hereby pledges and assigns as applicable) and agrees
that Secured Party shall continue to have a security interest in (and a pledge and assignment of as applicable), the following property, to-wit: (DEBTOR TO INITIAL
APPROPRIATE BLANKS)

D All Accounts. A security interest in all accounts now owned or existing as well as any and all that may hereafter arise or be acquired by Debtor, and all the proceeds
and products thereof, including without limitation, all notes, drafts, acceptances, instruments and chattel paper arising therefrom. and all returned or repossessed
goods arising from or relating to any such accounts, or other proceeds of any sale or other disposition of inventory.

D Specific Accounts. A security interest in only those specific accounts and/or contracts listed and described on Schedule A attached or which may hereafter be
attached hereto, and all the proceeds and products thereof, including without l imitation, all notes, drafts, acceptances, instruments and chattel paper arising
therefrom, and all returned or repossessed goods arising from or relating to any such accounts or other proceeds of any sale or other disposition of inventory.

D All Inventory. A security interest in all of Debtor's inventory, including nil goods, merchandise, raw materials, goods in process, finished goods and other tangible
personal property, wheresoever located, now owned or hereafter acquired and held for sale or lease or furnished or to be furnished under contracts for service or
used or consumed in Debtor's business and all additions and accessions thereto and contracts wi th respect thereto and all documents of title evidencing or
representing any part thereof, and all products and proceeds thereof, including, without limitation, all of such which is now or hereafter located al the following
locations: (give locations)

D All Fixtures. A security interest in all of Debtor's fixtures and appurtenances thereto, and such other goods, chattels, fixtures, equipment and personal property
affixed or in any manner attached to the real estate and/or building! s) or struclurc(s). including all additions and accessions thereto and replacements thereof and

articles in substitution therefor, howsoever attached or affixed, located at the following locations>(give legal address)

The record owner of the real estate is:.

- D All Equipment. A security interest in all equipment of every nature and description whatsoever now owned or hereafter acquired by Debtor including all
appurtenances and additions thereto and substitutions therefor, wheresoever located, including all tools, parts and accessories used in connection therewith.

. D General Intangibles. A security interest in all general intangibles and other personal properly now owned or hereafter acquired by Debtor other than goods,
accounts, chattel paper, documents and instruments.

- D Chattel Paper. A security interest in all of Debtor's interest under chattel paper, lease agreements and other instruments or documents, whether now existing or
owned by Debtor or hereafter arising or acquired by Debtor, evidencing both a debt and security interest in or lease of specific goods.

- C] Farm Products. A security interest in all of Debtor's interest in any and all crops, livestock and supplies used or produced by Debtor in farming operations
wheresoever located; Debtor's residence is in the county shown at the beginning of this Agreement, and Debtor agrees to notify promptly Secured Party of any

change in the county of Debtor's residence; all of Debtor's crops or livestock are presently located in the following counties: (give counties)

. D Securities. A pledge and assignment of and security interest in the securities described below, together with all instruments and general intangibles related thereto
and all monies, income, proceeds and benefi ts attributable or accruing to said property, including, but not limited to. all slock rights, options, rights to subscribe.
dividends, liquidating dividends, stock dividends, dividends paid in stock, now security or other properties or benefits to which the Debtor is or may hereafter
become entitled to receive on account of said property, (give description)

. D Certificates of Deposit. A pledge and assignment of and security interest in all of Debtor's interest in and lo the certificates of deposit described below and
instruments related thereto, and all renewals or substitutions therefor, together with all monies, income, interest, proceeds and benefits attributable or accruing

to said property or lo which Debtor is or may hereafter be entitled to receive on accounl of said property, (give description)

- D Instruments. A pledge and assignment of and security interest in all of Debtor's now owned or existing as well us hereafter acquired or arising instruments and
documents.

- §SPtner> A security interest in all of Debtor's interest, now owned or hereafter acquired, in and lo the property described below, (give description)

Two Used Hopper Cars ARGX#'S834021 & 834082; Assignment of Management agreement
between James C. Graves and Associated Railcar, Inc.; Assignment of Leases.

000-70034 (Rev. 9/86)



« ^H| 'qiiMSJsqi uoipsuuos ui uoissiuio K> PE XUE luojj
j psjnsss sssBS|SJ joiqsQ '[EjsiE[|O3 XUB jo uoisssssod 5PP5o lunos'sE AUE pS[|OD oi ps|s XIJBJ [jsjnsss Pinoqs

'jSASMOq :|EJS1E||63 31)) PSIOjd JO SAJSSSjd OJ UOIPB JSl|1O XuB S5(E1 Ol JO 'lUnOSSE XuB PS||O3 Ol JSASOSlBqM UOIlE3l|qO JO Amp OU 3AEq ||Bl)S A1JBJ p3jn33<; 'qil/«3JSq
pspnpui siu'no33E jo suoipsnps sqi SAISSSJ pus [JEW qjns jo ssodsip pus usdo 01 pue • s]Eu3issp XBIU XIJBJ psjnsss SB sssjppB qsns oj joiqsQ oi pssssjpps [IEUJ jo XjiXipp
joj sssjpps sqi s3usqs oj ssiiuoqins ssijjo isod sqi Xjjiou XEUI XIJBJ psjnbss 'jspunsjsq (s|qB3i[ddB SB jo iusuiu3issB jo s3ps[d jo) issjsiuf Xiunsss B SEq XIJBJ psjnsss
IpiqM Ul SlunOSDE JO UOIPSUOS SjnSSB 0\ JSpJO UJ 'JOiqSQ 3qi JO Spunj XUB qiiM SlUnOSSB JO UOIP3|[OS JO SpS33OJd 3qj S[3uilUUIOS }OU [(Eqs pUB 'XlJE J psjnsss O) 3U1ES JOJ
lUnpSSE 'SlUnOS3E,PS[[O3 Ol SnUllUOS QBqS JOiqSQ 'SUIIUM UI XUEJ PSJH3SS Xq pS5(OA3J SI S)UnO33B 13S[[O3 Ol JOiqSQ JO S3S[ jALld 3qi pUB 'SlUnODOB 13S||O3 OJ S133JS XlJEJ
pSJn3SS [IJUn pUB SSSIUfl •[BJSlBnp;} p31E[SJ pUB SIUnO33B sqi UOdn SZI[BSJ pUE 3AJ3S3jd pUE 1331Ojd Ol SlBUdojddB JO XJBSS339U UI33p XBUI XlJEJ pSjnSSS lEqi 3uip33SOJd
JO UOI13B JSqiO AUK 35|B1 JO UIIBp AUK D|[J O) UOUSJSSlp S,XlJBJ pSJIPSS UI pUB 'JO3J3l|l lUDUIAKd UKd JO JUDlUARd UI USAl3 J3dcd [EpJ9UlUlO3 ||B UO JOjqOQ sqi JO 31UBU
sqi 3SJOpU3 01 pUB SlUnO3SE 3qi UO Snp 3UI033q 01 JO 3Hp SlUnOUlB ||E pUE XUE 'JOJ [BllinbSB 3Aj8 pUB pUnodlUOS 'JOJ 3nS 'JOJ ldlS39J '9A193SJ 'P9||03 'pUEUJSp 01 'XlJBJ

. pSjnSSS'Ol X|pSJIp~SlUnoS3E;9qi 10,'SlUSUiXBd S)(EIU Ol SJOiqSp ]UnO33B ||B pUB XUB XjIlOU 01 'XlJBJ pSjnSSS Ol S)UnO33B JO U0;i33||03 JO Sp3330jd ||B 1|IUSUEJ1 Ol qilMqiJOJ
joiqsg sjiribsj 01 'ijhBjsp JSIJE'JO sjojsq JsqisqM 'joiqsQ sqi jo 9uiBU sqi ui jo SUIEU UMO si; ui iq3u 3qi 3AEq |(Eqs XUEJ psjnsss 'sjunossv jo uoipa||O3 '£

•J9A9OS)EqM CljniKU AJ9AS pUK AUK JO SS3UBjqum3U9 pUB SlUIBp 3SJ3ApB 'S1S9J91UI XljjnS3S 'SU3I] 'SsSjEqS XUE JO JE3]S pUK 33JJ JO3J3qi 49UMO 9qi
si JOiqsa (p) PUB :s33jBq3j3iuno3 jo suoipnpsp 'sssusjsp 'siip3J3 'sijoiss AUE 01 psfqns ioii si puE smno3sip qsE3 |nuiaou joj id33X3 SUIMO X||Buoiijpuo3un puB XHEHPE
lunoaiK p3jjO3 sqi si 3uiMO SB psiu3S3jd3J iuno33B sqi jo junouiK 3qi (3) Uuno33E sqi ui pouiKu joiqap iuno33B sqi '01 jojqDQ 3qi A'q psjspusj XKEHPE 3Jojoi9J3qi
S33IAJ3S joj puB jo jno Jo 'oi p3J3A|[3p puB p|os spoo3 jo 3|ES 3pij Euoq B jo mo S3SUB puE Suusisqns puE pi|EA sj iuno33E q3E3 (q) :sq 01 uodjnd /(sqi ]BqM spsdssj [[E
ui pus 3umua3 SJB oisjaqi 3uiiE|3j sjusujnsop puE sjodcd \\\>, puB iuno33B q3E3 (B) :SMOUOJ SB siiino33B qons jo ||E puB ipED 01 SB poiUKjjRM 3AEq 01 jsqunj psuiaap sq ||Eqs

'Xqsjaq p3)UBj3 (3|qE3i|ddE SB )U3uiu3issE jo sSpsgd jo) )S3J3iu; Xiunsss 3qi 01 psfqns S3uo33q iuno33E XUB 3uiii sqi jo sy 'SSJIUBJJB^ |euoiiippy "i

\

•J03J31J1 spsssojd sq] puB 'JoiqsQ jo jsdsd |3HBq3 puB 533UBld333E 'sijEjp 's3[qi3uEjui (EJ3U33 'siusuinsop 'siusuinjisui 'ssiou ajninj pus luasajd ||B apnpui ||Eqs os[E
puE ' joajaq uo;in33X3 jo S;BP sqi JSIJE SAIPSJJS smossq oj SEXSX jo 3pO3 IEPJSIUUIOJ UJJGJ jufi sqi 01 luaujpusuiB XUB ui quoj iss SB pus ' joajaq uounaoxo jo 3lBp aqi jo
SB P9JJ9 ui SBxaj. jo spo^ [EIDJ3UJUJOO uijojiufi 3qi ui quoj 13S SB SuiuROUj 31UES 3qi 3ABi) ||Bqs 'iu3UJ33j3v siqi ui p3sn SB \.iuno33E,, U1J31 3qj_ -s

:[EJ3]B||oo sqi utqiiM pspnpui siuno33B HE 01 X|ddB [[Bqs suoisiAOjd SUIMOHOJ sqi 'SINaoaDV 9NI<niVO3H SNOISIAOHd IVNOUIQaV 'A

j. -auiES sm 3S13JSX3 oi XiJEj p3jn33$ jo JuSu jusnbssqns jsqio XUB psjje iou HEqs
puE 'JoiqsQ oj pssssjppE |iEui soiRls psiiufi jo 'uiBj3s[3i Xq '|EJO sq XBUI Xiunsss (EUOiiippE joj |[E3 3qi 'qii/ttquoj Xiunsss (BuoiiippB ipns qsiujnj oj sssiuiojd joiqsQ
pUE 'XjJBJ p3jn33§ Ol XjOPEJSIlES XlIJI133S [BUOIlIppB JOJ |]E3 XEIU XlJBJ pOJPDDg U3l(l '3JH33SUI 3q Ol SUOjlE3j[qO 3MI J° lU3UlXBd UI3Sp XlJBJ p3jn33J p|HOqS JO '3tl|EA
ui suipsp XEUI jo psuipsp ssq jo luspjjjns iou 'psjiEduii si [EJ3lB||O3 sqi iBqi uoiuido sqi jo sq suiii XUB IB p|noqs XIJBJ pojnssg ji •|ej3)B||O3 |Buoiiippy -%\

•|EJSiE[[O3 sqi SuipjsSsj sjsjnsu; SAipsdsojd 01 33UBjnsuj jo sspijod oqi uiojj UOIIBUIJOJUI ssopsip oi XIJEJ psjnssg sszuoqinE
X|[B3)jp3ds JOiqsa '3|qEXEd pus snp usqi 3JE suoiiE3i|qo q3ns iou jo jsqisqM Xqsjsq psjnsss suoiiE3i[qo sqi °1 33UEjnsui XUB LUOJJ spsssojd 3qi X|ddE 01 pszuoqinB sq
[[Bqs XIJEJ psjnssj -sjusujnjisui jo sijsjp XUE Suisjopus puE sauEjnsui qsns 3ui||33UB3 pus 3ui[H3s • 3uiisn(pE ' SuiuiBiqo ui JOiqaQ joj XSUJOUE SB PE oi pszuoqinB Xqsjsq
si XUEJ psjnsss 1) Xq p|sq puE O) psjSAigsp sq [[Bqs XUE j psjnss^ jo issnbsj sqi IB pUR XIJEJ pojn3D§ oi ODIIOU uoiiE||33UB3 uinuiiuiui USHIJM .SABp (j)| ) usi JOJ spiAOjd
j|Bqs ssuEjnsui jo sspqod [|v 'JEsddE XEUI jssjsiu; sii SB XIJEJ psjipsj jo JOABJ u; sssnsp sjqEXBd sso| UIEIUOS oi ssuEjnsu; qsns jo [[E 'XiJBj psjnssg 01 XJOPBJSIIBS
sq XBUI SB s3iuBduio3 qsns Xq usuuiw puB siunouiE puB uuoj qsns ui 'suiJ3i ipns SUIUIEIUOS 'sjmbsj XEUI XIJEJ psjnsss SE s>\su jsqio puE ijsqi '(s8BJ3AO3 pspusixs
p3|[E3-OS 3uipn[3Ul) 3JIJ JO S5(S[J 1SU1B3E SuiJOSUI |BJS]B|[O3 3[q;3uEl ||E Ol POdsOJ qi|M 3UJI] |[E IB S3UBJHSUI UIBlUfBUI pUB SABq [[EqS JOjq3Q '

•ssjpsuisj pus siq3u S^XIJEJ psjnssg 33JOJU3 puE sjnssB 'psiojd 01 3ui|i 01 3iun uiojj sjmbsj XEUI XIJBJ psjnssg
SB sssuBjnssE puE sissjsiui 'spssp 's3uiqi 'SPB jsqunj puE |BUOii|ppB q3ns |[R jOAipp puB sm33X3 'sjipojd 's^Eiu 'op [[Bqs joiqoQ -SSOUBJIISSV JsijlJnj jj

'SpJO33J pUE Sl(OOq S.JOiqSQ UJOJJ SPEJIX3 S5|EUI pUE 3UIUJEX3 Ol pUB 'pSJE3O| JSASJ3U.M '|BJ31B|]O3
sqj SUJUIBX3 01 'siuE;uno33E jo sXsujOHB 'sjusSB 'sj33|jjo sii jo XUB q3nojqi jo Xq XUEJ psjnssg ,«o|[E ssuiii sjqEuosBSj |[B IE ||Eqs JOiqsQ -uoipsdsui -\\ :

•!U3ui33j3v S!LI1 1° si;j3U3q sqi 01 psgiuus pu\; Xq p3jn33s sq |[Eqs puB suoiiR8i|qo [BuoiiippE 3imiisuo3 ||Bqs '.<Rd
01 S33J§E JoiqsQ qsiq* 'SMEJ 3|qE3i|ddB jopun psMO||E SIBJ PBJIUOS uiniuixEiu 3qi IE joiq3Q Xq piBd [iiun psjjnsui sisp LUOJJ uosjsqi is3J3iu| qii« jsqisSoi 'ssjniipusdxs
puE siusiuXEd sssqx 'uoiiBziJoqinB siqi oj lUBnsjnd XIJBJ psjnsss sqi Xq paunsm ssusdxs XUE jo spsm lUsuiXBd XUB joj puEuisp uodn XUEJ psjnssg asjnquiisj
X[idiuojd 01 S33J3B JoiqsQ 'uoipE 3uio33joj sqi jo XUE 3)(Ei 01 j3A3os]BqA\ uo;m3i[qo jo Xmp ou 3AEq [[Bqs XJJBJ psjnssg isqi sssjSE JoiqsQ 'sjEijdojddB jo XJESSSSSU
ui33p XEUI XIJBJ psjnsss SB )U3UJ33j3v siqi jspun ssipsuisj puB siq3u S/IJEJ psjnssj pus |EJSiE[|O3 sqi psiojd puB DAJSssjd oi uoipB jsqio XUB 3?)Bi (a) jo 'IEJSIBHOQ
sqi 01 psiE[Sj ss3jBq3 puE sssj jsqjo JO sssj uoi)E3ij;iJ33 jo 3ujsussi| 'uoi]Ejisi33j '§u[pJO3SJ '3ui[ij XUE XEd (p) '[BJSIEIIOJ sqi jo uoiiBAjassjd pus SSUEUSIUIBUI '3uiissi
'lusiusAOjdiui 'JiEdsj sqi joj XBd (3) 'issjsjui S/IJEJ psjrpss spsiojd X|uo iBqi 33UBJnsui Suipnpuj '[BJ3iB||O3 sqi uo S3UBjnsuj joj XBd puE 33E|d (q) '|BJS]B]|O3 3qj
IsureSs psussSE jo uodn ps3E|d 'psiA3| siuii XUE IB j3A3osiBqM sjniBu XJSAS puE XUE jo sssuBjquinsus jsqio jo SIUSUJSSSSSB -sisojoiu; Xiunsss 'susij 'ssSjEqs 'suiiBp 'SSXBI
sSjBqssip (B) XEUI 'os op oi jSASOsiBqM uoiiE3i|qo XUE inoqjiM inq 'i[nEjsp JSIJE jo sjojsq jsqisqM 'uo;ido sii IE 'AIJRJ psjn33$ •[EjajB||O3 jo uoi}33iojj 'QI

•[EJS1E[|O3 sqi 01 siqSu s.XuEj psjnssj sqi psiojd puE DAJOsaid 01 puE (psiB3O| si [BjsiB|[O3 sqi jo XUE sjsqM
uoipipsunf sqj jo MB| SIEJS s[qB3i[ddB jsqio jo) spo^ [EPJSUJUIOJ uuojmfi SBXSJ^ sqi qiiM X[dujo3 01 jspjo ui sjmbsj suiu 01 suifi uiojj XBUI XyBj psjnsas SB sjusuinsop
jsqjo jo 'oisjsqi siusujs|ddns jo josjaqi siusuipusuiB jb 'SIUSUISIBIS jo IUOUISIBIS SupuEuij qsns jDAijsp puE ainssxs 01 sssjSs JoiqsQ 's3ui|ij |Buop;ppy •(,

•XUEJ psjnsss O) S|qEidss3E SJB SB suijsi qsns uodn pUE uuoj qsns u; sq oi SJSAIEM s,pjO|puB| qsns 'sasiuisjd pssBS[ uodn ps]E3O[ sq XEUI jo si IBqi iusuissj3y
siqi Xq pajSAOS |BJS]B||O3 XUE 01 psdssj qii.w sust| ||K jo JSAIEM s,pjO|puE| B 'psissnbsj ji 'X)jBj pojroog 01 qs;ujnj [[Bqs JoiqsQ -SJaAiB,^ stpjo|puBi •%

•suiii oi suiii uiojj issnbsj XEUI XUEJ psjnssg SB SJSIIEUI jsqio qsns pus |BJSiE[|O3 sqi 'suoiiEJsdo puB uompuco [BpuEuij s.joiqsa
3uipjE3sj BiBp puE uoiiEuiJojui 'suodsj jsqio qsns qsmjnj ||Bqs joiqsQ |RJCHR|[03 sqi jo JoiqsQ SUIPSJJB XISSJSAPE JSHBUI [BIJSIBUI jsqio XUB puB '[BJSIEHO^ sqi
3uiA[OAUi lusppui JB'JIUJIS jo Xjnfui 'ssoi 'ijaqi XUE '[EjsiE[|oj sqi jo joiqsg isumgB uoiiBSjiij XUE '[EJsiE[|O3 sqi isuiESE psusssE ssuEjqiunsua jo uiiE|3 'issjsiui Xiunsss
'usi| 's3jBqs XUE 'JoiqsQ jo sjnpnjis jo Xiiiuspi 'SUIBU sqi ui sSuBqs XUE jo 3uiiu/v\ ui XIJBJ psjnssg Xjiiou Xgiduiojd ||Eqs JoiqsQ -sijods)! puB ss3i)O[>j ' [_

•3uio3sjoj sqi jo XUE op oi JSJJQ jo ' uisjsqi issjsiui jo 'josjsqi ui'd XUE jo ' |EJSiE|[O3 sqi jo asodsip jo s)B3sqiodXq 'jaquinsus ' jsiJEqs ' SSBSJ ' JSJSUBJI ' u3issB ' [|ss 'XuBj
psjnsss jo iussuo3 USHIJM joud sqi inoqiiM 'iou ||Eqs JoiqsQ 'XjoiuSAui 01 padssj qiiM iusuissj3v siqi ui pspuoJd ssiMJsqio SB ids.ixg -JSISUBJI OM -9

•1USSUO3 usiiuM joud S^XUEJ psjnssg moqirw iusuis3j3y siqj jo 3uiuui3sq
sqi IE ps]Eu3issp ssijunos jo Xiunos sqi uiojj |EJSiE|[O3 sqi SAOUISJ iou [[Bqs joiqsQ 'iusujssj3y siqi ui pspuojd ssiMJsqio SB idssx^ •|BAoui3)| ofj •$

•josjsqi UEd XUB jo |EJS)B||O3 sqi isu[E§E jsASOsiBq/n
sjniEU XJSAS puE XUB jo ssuEjquinsua jo uiiE|s SSJSAPE 'issjsiui Xipnoss 'usf[ 'sSjEqs XUB jiuuad jo jgjjns oi iou sssjSs JoiqsQ 'saDUBjquinsug ON >

•josjsqi UEd XUE jo [EJSiB[[O3 sqi 01 psdsaj qiiM jo JOiqs0 isureSs
pssssssE jo psiAS| ssSjsqs [B]U3uiujSAo3 puE 'sssj uoiiBJisi3sj 'sssj ssussi) 'siusuisssssB 'SSXEI [[B snp usqM And A|iduioad [|Eqs joiqsQ 'Siuauissassv "£ .

•|EJsiE[[O3 sqi Suipsdssj SSIEDIJIIJSS pus suoiiBJjsiSsj 'sssussi] 'siiuusd 3[qBoi[ddE HE sswii [[E IB SutpuBjs
poo3 ui UIEIUIEUJ puE ureiqo |[Bqs aoiqsQ 'susd iusuis3B|dsj siBudojddE qiiM 'ssn joj )ijun psjspusj ssi/vusqio JO psXoJissp 'iso[ 'ino UJOM sq XEUI lEqi suBd [[B suiij
siqEuosESj B uiqiiM ssBjdsj [[Bqs JOiqsa 'uoiiipuos SuiiBJsdo poo§ u; l| ds3)| oj SB os [EJSiB||O3 sq) jmdsj puB SSJAJSS 'UIBIUIBUJ [[Bqs JoiqsQ 'uoiiipuo3 ~i

•|EJSiB[[O3 sqi qiiM uoipsuuos ui ssuBjnsu; XUB SAiiEJsdoui jspusj pjnoM lEqi jo 'sjnidss jo sjniisjjoj
'Xi|Busd 01 jo '3|sij [Bnsnun oi [BJSJB[[O3 sqi ssodxs p[noM lEqi ssodjnd XUE joj jo JSUUEUI XUE ui jo 'sssodjnd |njME|un XUE joj jo JSUUEUI [njME|un XUB ui |EJSiE|[O3 sqi
ssn iou UBU.S joiqsQ 'SuoiiR|n33j pus sssuEUipJO 'SA\B[ 'ssmiBis s|qBS!|ddB ]|E qiiM spsdssj [|B ui X[diuos |[Eqs JoiqsQ 'sssussi[ jo siiuusd s[qE3i|ddE ]|B qiiM Xiiuuojuos ui
puB 'JSUUBUJ jsdojd puB [njsjBS E ui 'sssuisnq UA\O sii jo pnpuos sqi ill X[S|os |EJsiE[]O3 aqi ssn puE UIBIUIBIU 01 sssjSs JoiqsQ '18̂ 3161103 sqi jo uoiiBjado 'I

:s«0||0j SB SS9J3B puB SIUBU3AOD J0iq«a 'SXNVNJ3AO3 1VH3N3O '3

•XIJBJ psjnsss 01 33|iou USUIJAA SSUBAPB inoqii/w sssjppE
qsns s3usq3 01 iou sssjSs JoiqsQ -sssuisnq jo 3SB[d ou ssq JoiqsQ ji ssuspissj s^oiqsa Jo tsssuisnq jo 33E|d suo UEU.I sjoui SBq joiqsQ ji 33|jjo SAjinssxs jsiqs s,jojq3Q
Isssuisnq jo 33E|d suo Xjuo SEq JOiqsa J! sssuisnq jo 3SB[d s.JOiqsQ si lusuissjSy siqi jo SuiuuiSsq sqi IE psisuSissp JOiqsa jo sssjppE sqi 'sassajppy -5

•iusui33j8y sfqj Xq psiE]duj3iuos SB idssxs '|BJSiE|[O3 sqi
uodn jSASosiBqM sjniBu XJSAS pus Xue jo 33UBjquin3U3 jo uiisp 'issjsiui Xiun33s 'usi| 's3jBqa XUB jo uoiijsoduii JO UOIIBSJD sqi ui qnssj jo '1U31U33J§B jsqio JO sjniuspui
qsns XUB jspun i|nBjsp E (suiii jo ssdB) JO/PUB asiiou snp qii*) simiisuos jo jo qsBSjq E ui i[nssj 'qii« pi[juos uj sq jo 'punoq si Xusdojd s^joiqsQ jo XUB jo joiqsQ qsiqM
Xq jo 'XuBd B si JoiqsQ qsiq* 01 jusiussjSB jsqio jo sjniuspui XUB jo 'XsusSB [EiusuiujSAoS jo ijnos jo jspjo XUE ;AAE] jo uojsuojd XUB 'joiqsQ Suipsdssj lusiunsop
JEJIUIIS jo s*B]Xq 'uoiiEJodiosui jo sspilJE XUE SIB|OIA iou ||i* iusuissj3y siqi jo joiqsQ Xq ssuEuiiojJsd pUB SUI^BUI aqx 'lUSUissjSy siqj Xq psiEajs (s|qESi|ddB
SB iusuiu3issE puE ss3ps|d puB) issjsiui Xiunsss sqi SIESJS o) puB luauissjSy siqi uijojjad puE smssxs oj XiuoqinE puE iq3u |[nj SRI) joiqsQ '

•spsdssj |BusiBui HE ui sis|duios pus siBjnsss 'psqsiujnj si SUIES sqi suiii sqv IE sq UIAA jo si 'iipsjs SUIUIEIUIEUI jo SuiuiEiqo jo
ssodjnd sqi joj ssiMJsqio jo 'suoiiB3i|qo 3141 PUB [EJS]E||O3 sqi 'joiqsQ Suiujssuos XUEJ psjnsss 01 psqsiujnj UOIIBUIJOJUI [[V •UOJJBUIJOJUI jo XiBjnssy '£

•XIJBJ
psjnsss }° JOABJ ui psgij sq oi jo ps|ij SIUSUISIEIS 3upuEuij sqi idsoxs 3ui[ij JE|IUIIS jo IUSUISIEIS 3upuEuij XUE ssijjo s;iqnd XUB ui s[ij uo sq iou ||IM sjsqi puE sinssxs iou
|[IA\ joiqsQ puE ' [BJSiE[{O3 sqi jo UEd XUE SUIJSAOS ssijjo si[qnd XUB ui s|ij uo MOU 3ui|ij JE|IUIIS jo IUSUJSIBIS 3upuBuij ou si sjsq j, 'siuaiuaiBis Supusuij OM "i

•jSASOsjEqM sjniEU XJSAS puE XUB jo sssuBjquinsus puE suiiB|s SSJSAPE 'sissjsjui Xiunsss
'susi| 'ssSjBqs [[B uiojj jBsp puB ssjj |EJSiE[[O3 qans ||E jo JSUMO sqi 'sq [JIM joiqsQ '|EJSiB[[O3 sqi uiqiiM pspn|sui si qsiqM josjsq s»Ep sqi JSIJE psjinbsE Xjjsdojd
XUE 01 SB puB 'si JOiqsQ sqi 'Xqsjsq psiuBjS (s|qBsi|ddE SB siusuiuSissB pUR ss3ps[d pUB) issjsiui Xiunass sqi joj idssx^ •saiuBjquinaag OM idiqsjau.uQ 'I

:SMOHOJ SB SIUBJJBM puE siusssjdsj JOiqSQ -HOIHaa JO SXNVN3AOD ONV S3IINVHSVAV 'SVOLLVIN3S3Hd3H -Q \

•psjliius sq XBUI XUBJ psjnsss
qsfq* 01 jjo-iss jo siqSu XUE 'UOIIEIIIUIJ inoqiiM '3uipn[sui 'Ximbs puE MB[ IE ssipsuisj JO siq3u jsqio XUE jo SAiiB|nuin3 pus oi uoiiippB ui sq [|Bqs qdBj§BJBd siqi japun
ssipsuisj pus siq3u s,XuEj psjnssg 'SJnsasui jpsii suissp XUEJ psjnssg jo psjjnsso SBq ijnEpp B usqM suiii XUB IB SAoqE psiuEjS siq3u sii sspjsxs A'RUI XIJEJ psjnas^
'joiqsQ sqi uodn puBuisp jo 01 ssiiou joud inoqjiAA 'psu3issB ji ssii[Busd XBI 01 psfqns siisodsp 3u;pnpxs inq 'siisodsp qsns uo Xj|EUsd jsqio jo [Bdpuud jo jssjsiui
jo ssoi ui si|nssj siq3u S.XUBJ psjnsss jo sspjsxs sqi jo pojnjBiu 3AEq qsns jsqisq/u ' siunossB Xjoiisodsp jsqio puB iisodsp jo SSIBSIJIUSS HE ' uoijR)iiui| inoqii.vi Suipnpui
'|OJ|UO3 jo Xpoisns s.AUEd p3Jnss§ UIIJIIM 3uiuios JSijBSJsq jo ppq MOU 'XjjEd E si uisqi jo XUE qsiqM oi jo 'uisqi jo qSB3 puB 'joiqsQ sqi jo siisodsp jo suisji 'siusuinjisui
'spuEuisp 'suiiBp 'jadEd [siiBqs "siusuinpop 'ssiiunsss 'siunossB 'siunossE iisodsp 'Xusdojd 'Xsuoui [[B puB XUB 'jb iusuiu3issB puB s3psgd B puE 'ui issjsiui Xiunsss
E XUEJ psjnssg 01 siuBj8 Xqsjsq JoiqsQ '[BJSiE|[O3 sqi jo usd SE puB 'suoiiESijqo sqi jo ssuBiujojjsd puE jusuiXsd [Bnpund sqi Joj Xiunsss [BuoiiippB sy

•Xusdojd qsns jo uoiiisodsip jsqio jo S[ES XUE jo spssaojd jsqio jo uisjsq psqusssp Xusdojd
sqi jo XUE 01 3uiiB|Sj jo uiojj SUISUE spoo3 pssssssodsj jo psujniaj ||R 01 puB ui puB 'uiojjsjsqi SUISIJB siq3u Jo siijsusq 'Xjjsdojd jsqio jo 'sSBUiEp jo sso[ jo ssnBsaq
sjqBXEd spsssojd ssuEjnsui 'JsdBd piiBqs 'siusuinjisui 'ssijunsss 'sssuBidssss 'sijEjp 'ssiou 'spnpojd IUJBJ 'ssjnixij 'lusuidmbs 'XJOIUSAUI 'siunossB 'ss[qi3uEiui
[Bjsus3 'qsES ||B 'uoi]Eiiuii| inoqiiM Suipnpui 'josjsqi spnpcud puB spsssojd sqi puB oisjsqi siusuiqsBiiB puB suoiitppE 'SUOISSSSSE XUB SB ||3M SB 'Xusdojd 3uio3sjoj
sqi jo ||E 'JSAOS [[Bqs (s[qBsi[ddB SB ju3uiu3issB puE s3p3|d pue) issjsiui Xiunsss sqi pus 'spnpui puR UESUI [|Eqs iu3iussj3y siqi ui pssn SB .,[EJDiE||O3,, uusi sqj,



4. Identification and Assignment of ACCOUTOS. Upon Secured Party's request, whether before or after detault. Debtor shall take such action and execute and
deliver such documents as.Secured Party may reasonably request in order to identify, confirm, mark, segregate and assign accounts and to evidence Secured Party's
interest in same. Without limitation of the foregoing, Debtor, upon request, agrees to assign accounts to Secured Party, identify and mark accounts as being subject to the
security interest (or pledge or"assignment as applicable) granted hereby, mark Debtor's books and records to reflect such assignments, and forthwith to transmit to
Secured Party in the form as .received by Debtor any and all proceeds of collection of such accounts.

5. Account Reports. Debtor will deliver to Secured Party, prior to the tenth (10th) day of each month, or on such other frequency as Secured Party may
request, a written report in form and content satisfactory to Secured Party, showing a listing and aging of accounts and such other information as Secured Party may
request from time to time. Debtor shall immediately notify Secured Party of the assertion by any account debtor of any set-off, defense or claim regarding an account or
any other matter adversely, affecting an account.

6. ' Segregation of Returned Goods. Returned or repossessed goods arising from or relating to any accounts included within the Collateral shall if requested by
Secured Party be held separate and apart from any other properly. Debtor shall as often as requested by Secured Party, but not less often than weekly even though no
special request has been made, report to Secured Party the appropriate identifying information svith respect to any such returned or repossessed goods relating to
accounts included in assignments or identifications made pursuant hereto.

G. ADDITIONAL PROVISIONS REGARDING INVENTORY. The following provisions shall apply to all inventory included within the Collateral:

1. Inventory Reports. Dcblor will deliver to Secured Party, prior to the tenth (10th) day of each month, or on such other frequency as Secured Party may
request, a written report in form and content satisfactory to Secured Party, with respect to the preceding month or other applicable period, showing Debtor's opening
inventory, inventory acquired, inventory sold, inventory returned, inventory used in Debtor's business, closing inventory, any other inventory not within the preceding
categories, and such other information as Secured Party may request from time to time. Debtor shall immediately notify Secured Party of any matter adversely affecting
the inventory, including, without limitation, any event causing loss or depreciation in the value of the inventory and the amount of such possible loss or depreciation.

2. Location of Inventory. Debtor will promptly notify Secured Parly in writing of any addition to, change in or discontinuance of its place(s) of business as
shown in this agreement, the places at which inventory is located as shown herein, the location of its chief executive office and the location of the office where it keeps its
records as set forth herein. All Collateral will be located at the place(s) of business shown al the beginning of this agreement as modified by any written notice(s) given
pursuant hereto.

. 3. Use of Inventory. Unless and until the privilege of Debtor to use inventory in the ordinary course of Debtor's business is revoked by Secured Party in the
event of default or if Secured Party deems itself insecure, Debtor may use the inventory in any manner not inconsistent with this Agreement, may sell that part of the
Collateral consisting of inventory provided that all such sales are in the ordinary course of business, and may use and consume any raw materials or supplies that are
necessary in order to carry on Debtor's business. A sale in the ordinary course of business does not include a transfer in partial or total satisfaction of a debt.

4. Accounts as Proceeds. All accounts that are proceeds of the inventory included within the Collateral shall be subject to all of the terms and provisions hereof
pertaining to accounts.

5. Protection of Inventory. Debtor shall take all action necessary to protect and preserve the inventory.

H. ADDITIONAL PROVISIONS REGARDING SECURITIES AND SIMILAR COLLATERAL, The following provisions shall apply to all securities and
similar property included within the Collateral:

1. Additional Warranties, As to each and all securities and similar property included within the Collateral (including securities hereafter acquired that arc part
of the Collateral), Debtor further represents and warrants (as of the time of delivery of same to Secured Party as follows: (a) such securities are genuine, validly issued and
outstanding, fully paid and nonassessable, and are not issued iti violation of the preemptive rights of any person or of any agreement by which the issuer or obligor thereof
or Debtor is bound; (b) such securities are not subject to any interest, option or right of any third person; (c) such securities arc in compliance with applicable law
concerning form, content and manner of preparation and execution; and I'd) Debtor acquired and holds the securities in compliance with all applicable laws and
regulations.

2. Dividends and Proceeds. Any and all payments, dividends, other distributions ( including stock redemption proceeds), or other securities in respect of or in
exchange for the Collateral, whether by way of dividends, stock dividends, recapitalizations, mergers, consolidations, stock splits, combinations or exchanges of shares or
otherwise, received by Debtor shall he held by Debtor in trust for Secured Party and Debtor shall immediately deliver same to Secured Party to be held as part of the
Collateral. Debtor may retain ordinary cash dividends unless and unti l Secured Party requests that same be paid and delivered to Secured Party (which Secured Party may
request cither before or after default).

3. Collections. Secured Party shall have the right at any t ime and from time to time (whether before or after default) to notify and direct the issuer or obligor to
make all payments, dividends and distributions regarding the Collateral directly to Secured Party. Secured Party shall have the authority to demand of the issuer or
obligor, and to receive and receipt for, any and all payments, dividends and other distributions payable in respect thereof, regardless of the medium in which paid and
whether they are ordinary or extraordinary. Each issuer and obligor making payment to Secured Party hcrcundcr shall be fully protected in relying on the written
statement of Secured Party that it then holds a security interest which ent i t les it to receive such payment, and the receipt by Secured Party for such payment shall be full
acquittance therefor to the one making such payment.

4. Voting Rights. Upon default , or if Secured Party deems itself insecure. Secured Parly shall have the right, at its discretion, to transfer to or register in the
name of Secured Parly or any nominee of Secured Party any of the Collateral, and/or to exercise any or all voting rights as to any or all of the Collateral. For such
purposes. Debtor hereby names, constitutes and appoints (he President or any Vice President of Secured Party as Debtor's proxy in the Debtor's name, place and stead to
vote any and all of the securities, as such proxy may elect, for and in the name, place and stead of Debtor, as to all matters coming before shareholders, such proxy to be
irrevocable and deemed coupled wi th an interest. The rights, powers and authority of said proxy shall remain in fu l l force and effect, and shall not be rescinded, revoked,
terminated, amended or otherwise modified, unti l all Obligations have been fu l ly satisfied.

5. No Duty. Secured Party shall never be liable for its failure to give notice to Debtor of defaul t in the payment of or upon the Collateral. Secured Party shall
have no duty to fix or preserve rights against prior panics to the Collateral and shall never be liable for its failure to use diligence to collect any amount payable in respect
to the Collateral, but shall be liable only to account to Debtor for what ii may actual ly collect or receive Ihcreon. Without limiting the foregoing, it is specifically
understood and agreed that Secured Party shall have no responsibility for ascertaining any matur i t ies , calls, conversions, exchanges, offers, tenders, or similar matters
relating to any of the Collateral or for informing Debtor with respect to any of such matters (irrespective of whether Secured Party actually has, or may be deemed to
have, knowledge thereof). The foregoing provisions of this paragraph shall be fu l ly applicable to all securities or similar property held in pledge hereunder, irrespective of
whether Secured Party may have exercised any right to have such securities or similar property registered in its name or in the name of a nominee.

6. Further Assurances. Debtor agrees to execute such stock powers, endorse such instruments, or execute such additional pledge agreements or other
documents as may be required by the Secured Party in order effectively to grant to Secured Party the security interest in (and pledge and assignment of) the Collateral and
to enforce and exercise Secured Party's rights regarding same.

7. Securities Laws. Debtor hereby agrees to cooperate fu l ly with Secured Party in order to permit Secured Party to sell, at foreclosure or other private sale, the
Collateral pledged hereunder. Specifically. Debtor agrees to fully comply with the securities laws of the United States and of the State of Texas and to take such action as
may be necessary to permit Secured Party to sell or otherwise transfer the securities pledged hereunder in compliance with such laws. Without limiting the foregoing,
Debtor, at its own expense, upon request by Secured Parly, agrees to effect and obtain such registrations, filings, statements, rulings, consents and other matters as
Secured Party may request.

8. Power of Attorney. Debtor hereby makes, constitutes, arid appoints Secured Party or its nominee, its true and lawful attorney in fact and in its name, place,
and slead. and on its behalf, and for its use and benefit to complete, execute and file with the United Slates Securities and Exchange Commission one or more notices of
proposed sale of securities pursuant to Rule 144 under the Securities Act of 1933 and/or any similar filings or notices with any applicable state agencies, and said attorney
in fact shall have full power and authority lo do, take and perform all and every act and thing whatsoever requisite, proper or necessary to be done, in the exercise of the
rights and powers herein granted, as fu l ly to all intents and purposes as Debtor might or could do it personally present. This power shall be irrevocable and deemed
coupled with an interest. The rights, powers and authority of said attorney in fact herein granted shall commence and be in ful l force and effect from the date of this
agreement, and such rights, powers and authority shall remain in full force and effect, and this power of attorney shall not be rescinded, revoked, terminated, amended or
otherwise modified, umil all Obligations have been fully satisfied.

9. Private Sales, Because of the Securities Act of 1933. as amended, or any other laws or regulations, there may be legal restrictions or limitations affecting
Secured Party in any alternpls to dispose of certain portions of the Collateral in the enforcement of its rights and remedies hereunder. For these reasons Secured Party is
hereby authorized by Debtor, but not obligated, in the event any default hereunder. lose II all or any part of the Collateral at private sale, subject to investment letter or in
any other manner which will not require the Collateral, or any pan thereof., to be registered in accordance with the Securities Acl of 1933. as amended, or the rules and
regulations promulgated thereunder, or any other law or regulation. Secured Party is also hereby authorized by Debtor, but not obligated, to take such actions, give such
notices, obtain such rulings and consents, and do such other things as Secured Party may deem appropriate in the event of a sale or disposition of any of the Collateral.
Debtor clearly understands that Secured Party may in its discretion approach a restricted number of potential purchasers and that a sale under such circumstances may
yield a lower price for the Collateral or any part or parts thereof than would otherwise be obtainable if same were registered and sold in the open market, and Debtor
agrees that such private sales shall constitute a commercially reasonable method of disposing of the Collateral.

I, ADDITIONAL PROVISIONS REGARDING CERTIFICATES OF DEPOSIT AND SIMILAR COLLATERAL. The following provisions shall apply to
certificates of deposit and similar property included within the Collateral:

1. Collection of Deposits. Debtor agrees that Secured Party may. at any time (whether before or after default) and in its sole discretion, surrender for payment
and obtain payment of any portion of the Collateral, whether such have matured or the exercise of Secured Party's rights results in loss of interest or principal or other
penalty on such deposits, and, in connection therewith, cause payment to be made directly to Secured Party.

2. Notice to Third Party Issuer. With regard to any certificates of deposit or similar Collateral for which Secured Party is not the issuer, Debtor agrees to notify
the issuer or obligor of the interests hereby granted to Secured Party and to obtain from such issuer or obligor acknowledgement of the interests in favor of Secured Party
and the issuer's or obligor's agreement to waive in favor of Secured" Parly any and all rights of set-off or similar rights or remedies to which such issuer or obligor may be
entitled, and. in connection therewith, to execute andcausc the issuer or obligor to execute, any and all acknowledgments, waivers and other agreements in such form and
upon such terms as Secured Party may request.
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