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August 24, 1982

Secretary of Interstate Commerce Commission
12th & Constitution Avenue, N.W.
Room 1227

Washington, DC 20424
ATTN: Ms. Mildred ILee

Dear Ms. Lee:

I was contacted this date and -instructed to provide a transmittal letter
for documents forwarded to your office last week for recordation. A letter
accompanied our documents and evidently was misplaced.

I was advised that you will hold my documents awaiting receipt of this letter.
Please record our security agreements reflecting our interest in two rail
cars. The debtor is Michael Boxberger. Upon recording our lien please
forward copies of the instruments evidencing same to my attention. Along
with the documents we forwarded a cashiers check, #46997, in the amount

of $100.00 for payment of recording fees.

I trust this information will suffice and thank you for your assistance.
Should you require additional information, please contact me.

Sincerely,
-
Rebecca King = ‘:‘_,
Commercial Banking Officer - = =
-y . -
el =
/rk "S R =
cc: Katia Troutenko 27 ﬁ, =
Collateral Control 2 :ﬂ;_
z &

5433 Westheimer, Houston, Texas 77056, USA, (713) 622-7500, Telex: 79 _0!540, Cable: WESTBKHOU
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Buterstate Commeree Conmission g 50 00
Washington, B.C. 20423

OFFICE OF THE SECRETARY

" Rebecca King

Commercial Banking Officer

Western Bank -

5433 Westheimer

Houston,Texas 77056

Dear ) "

Ms. King:
The enclosed document {s) was recorded pursuant to the provi-

sions of Section 11303 of the Interstate Commerce Act,49 U.S.C.

11303, N e t , . , d i -
on 8/30/82 a 11:45am an assigned re

recordation number (s). 13783 & 13783‘

Sincerely youfs,

H . PR ) . /.‘
JJ/PJZM . /,7;2"%(;7«4;'2:(/&
Aga"{ha L. Mergei“iovich
Secretary

Enclosure (s)

SE-30
(7/79).

/



r13/783 ] NORTH AMERICAN CAR CORPORATION A PAGE. 14
4 0M HBARNK LOAN POOL
DETAIL OF CARS UMDER OWNERSHIP: A

46 =2
NAHX 465151 HOPPER
NAHX4 65153 HOPPER CAR
NAHX 4 65158 HOPPER

465168 NAHX4 65168 HOPPER CAR
465170 NAHX4 65170 HOPPER CAR
465171 NAHX 465171 HOPPER CAR

Sdite 1 T8 LY
465179 N AHX 4 651 79 HOPPER
465180 NAHX465180 HOPPER
465182 NAHX4 65182 HOPPER

465195 NAHX4 65195  HOPPER-
465196 NAHX465196  HOPPER
465197  NAHX465197  HOPPER

475149 NAHX4 75149 HOPPER
475176 NAHX4 75176 HOPPER
NAHX 475181 HOPPER

NAHX 481131 HOPPER
NAHXa481132 HOPPER
NAHX4 81133 HOPPER




12713782

NORTH ARl T TCAN CAR
e (M e AN LOYAN

DETALIL OF CaRS UuUNDER

CORPORAT JON
P2
Chy M RSH 112 2

A

A LE

4813906

VEBX4 88906 HOPPER

CTUSERTACH TTTTTTRUNWNINGY AR YYPE T T ACARS T T T -
483215 CRPAARED711 1 HOPPER CaAaR
483216 CPAARED712 . HOPPRER CAR

4832187 CPAAZEQ7I Y " "HOPPER CAR T T T T T B
483220 CPAAZKRG716 HOPPER CAR
483221 CPAASBI717 HOPPER CAR
483223 CPAAZEVY 719 HOPPER CAR
483225 CPAAIBI7T 2T HOPPERTCAR
483226 CPAA3H9722 - HOPRER CAR
483230 CPAA3EB9726 - HOPPER CAR
483233 CPAA3E9729 - HOPPER CAR
n8323u‘—“CPAK18UTJO HOPPER CAR
483238 CPAAZREQ7 34 HOPPER CAR
483239 CPAASZHEIT 3S HOPPER CAR
483240 CPAA 2897306 HOPPIZR CAR
AB328Y T CPAA3BI7IT T HOPPERTCTAR
483243 . CPAAZRBR9739 -  "HOPPER CAR
485246ﬁ'_CPAA3&9742 HOPPER CAR . 7
483247, CCPAA3EOT42 L CHOPPER CAR. - -
GEI6S3 T NAHXN 83653 HOPPER TCAR
487911 NAHX 487911 HOPPER CAR
488809 uUsSBx4 83809 HOPPER

T HOPPER
HOPPER -
-~ HOPPER . C

L USBX 488909
USBX4 88910

USHBX3 8338911
USBX4E8912

HOPPER
HOPPER CAK

488913 UusSiax4 88913 HOPPER CAR

488914 USBX4 653914 HOPPER CAR
TS89 33T TUSBX4 N33 > ~CAR
',488946 ':UbdX488Q46

489038 .-0US3X4 89038

489103 USAX489103 >

B TOT SRR EF T OT——HOPPERCAR—

‘489108 USBX 4659108 HOPPER CAR

489109 USBX4+K2109 HOPPER CAR

489110 UsBsxasol1 1o

HOPPER CAR :

TB89Y ‘l't‘“‘—"USW-

489112 - USSX4 89112
489113  USBX469113
480114  “USAX489114" LCAR
: ¢%9r1%w~wuguxat9rfr——~H0ﬁpﬁﬁ*bnk"
489116 USHX4 89116  HOPPER CAR
489117 USBX489117  HOPPER CAR
489118 USBX 469118 HOPPER CAR

GHIT T USAXFHITTY T HOPPLIRTCAR

489120 " usmxaaqnao iHOPPER CAR
ag912i SBX46 R0121 HOPPER CAR
489122 usuxauol?z HOPPER 'C AR

4 89153 OSBXHES 15 3 —HAPBER—E AR~




2/13/83 NORTH AMERICAN CAR CORPURAT 10N PAGE 106
4 0M BANK LOAN POOL
DETAIL OF CARS UNDER ONNERSHIPC A

w
I s T SERTAL® ~~RUNNTNG# ~—— —CAR™TYPE™ "~~~ #CARS

489130  USBX4869130 . HOPPER CAR

489131 USAX4 891 31 HOPPER . CAR o

— 489132 USBXARITIZ T HOPPERTCAR ™ R S B
489133  USBX449133  HOPPER CAR
489134  USBX4 59134  HOPPER CAR
489135  USBX4E9135  HOPPER CAR

489136 T USAIXFBITIG T "HOPPER CTAR™
489137 . USBX4 89137 - HOPRER CAR
. 489138 .

v = USBXa 91 38 HOPPER CAR

489139 7 USBX4 69139  HOPPER CAR

ABITAV  TUSBXA EITZO "HOPPER CAR -
TOT AL ' 776




Tl

12/13/83

 Schedvle &

NUORTH AMTRICAN CAR CURPORATION PAGE 17
4.0 HANK LOAN P0OO0L
DETAIL UF CARS UNDER OWNERSHIP: C

014303
014304
022524

NATX 014304 TANK CAR
NCTXO0 22524 TANK .

022545
023371
023374

P

023382
023384
03303

033045

3

s

34

I

033036
033037

033045
033046

033052
033053

033054

033038 -

el " s B .
NCTX022545 TANK CAR
NATX 023371 TANK CAR
NATX023374

. [ o
NATX 023382
NATX 023384 TANK

NCTX033030 TANK

NCTX 033036
NCTX033037 - TANK CAR
NCTX033038 -

NCTX033044
NCTX033045 = TANK CAR
‘NCTX033046

NCTX033052 - TANK CAR
NCTX033053 TANK CAR
NCTXO0 33054




12/713/83 NORTH AFERICAN CAR CORPORAT 1UN PAGE 18
S 40M BANK LOAN POOL
DETAIL OF CARS UNDER OWNERSHIP: C

bF RI NLI HCARS

chxosaoao
NCTX033061

-5033060
- 033061

. 033052 NCTX 033062 AR CAR
033063 NCTX033063 TANK CAR
: 033064 NCTXO0 33064 TANK CAR
TANK

¢ 033065

NCTX 033065 CAR

ol 033070 NCTX033070

033071 NCTX033071 TANK CAR
" 033099 NCTX0 33099
033104 NCTX033104

' 033113
7 : 033114 NCTX033
"8 ' 033116 NCTX033
331

033121 NCTX0331T21
033122 NCTX0 33122
3 033124 NCTX 0331 24
033125 NCTX033125

22

033131 NCTX 033131
2 : 033132 NCTX033132 TANX CAR
033134 NCTX033134

' 033140 NCTX 033140 . .
™ 033141 NCTX 033141 - TANK CAR
L 033142 NCTX 033142
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12/713/83 NORTH AMIRICAN CAR CIRPURAT ION PAGE 20
4 (0 BANK LOAN POOL
DETAIL OF CARS UNDER OWNERSHIP: C

NCTX 0332TS
NCTX 033216
NCTX033217
NCTX0 23218

033225 NCTX0 33225
033226 NCTX0 33226
033227 NCTX033227

03323
033233 NCTX033233
03323S NCTX 033235
033236 NCTXO0 33236

033242 NCTX 033242
033243 NCTX 033243
033244 NCTX0 23244

033250 NCTX0 33250 -
033251 NCTX0 33251
033252 NCTX 033252

R

033258 NCTX033258
033259 NCTX0 33259
033260 NCTX 033260




12713783 NORTH AMERTCAN CAR CIPORAT TON PAGE 21
40 DANK LLOAN PDOL
DETAIL OF CARS UNDER OWNERSHIP: C

RUNN le# ;

NCTXO?3?66»
03??67 NGTX 033267 - ;
U332 NCTXU33268 ~“TANK
033269 NCTX033269 TANK CAR . CT
033270 NCTX 033270 TANK CAR . B
033271 NCTX 033271
NTTX03327

NCIXO.53377
033278 NCTX033278
033279 NCTXO0 33279
033280 NCTX 033280

033286 NCTX 033286
033287 NCTX023287
033289 NCTX 033289

033296 NCTX0 33296
033297 NCTX 033297
033298 NCTX 0 33298

033304 NCTX 033304
033305 NCTX033305 TANK CAR
033306 NCTX 033306 TANK CAR

033312 NCTX 033312
033313 NCTX033313
033314 NCTX 033314




12/13/83 ' NORTH AMEIRICAN CAR CIMPORAT 10N PAGE 22
408 BANK LOAN POOL
DETAIL OF CARS UNDER OWNERSHHIP: C

SERTALF = RUNNTNGH

'DTExosazo
NCHX 038203

PTEX0 38205 HOPPER
NCHX 038206 HOPPER
PTEX038470

PTEXOIBETTE

PTEX 038479 HOPPER
PTEX038480 HOPPER
PTEX038494 HOPPER

PTEX038563 HOPPER
PTEXO0 33564 HOPPER
PTEX038565 HOPPER
= § G- " ¥

038657 PTEX038657  HOPPER
038658 PTEXO0 38658 HOPPER
038659 PTEX0 38659 & HOPPER

PTEXO038675 HOPPER
038676 PTEX038676 HOPPER
038677 PTEX038677 HMOPPER

038684 PTEX0 38684 = HOPPER
038685 PTEX038685 HOPPER
038686 PTEX038686 - HOPPER




12713783 NORTH AMERICAN CAR CORPORAT ION : PAGE -
4CM BANK LOAN PDOL L P
DETAIL OF CARS UNDER OWNERSHIP: C

073366 NATX073366
073372 NATX073372
430000 O1LX0 30000

430006 O0OILX030006
430007 0O1LX030007
430008 O ILX030008

430014 CILX030014
430015 OILX030015

430016 OILX030016 . -
R, T R 11§

P <. 61E :
430022 01LX 030022
430023 O ILX030023
430024 OILX030024

455603 PTEX 4 55603 .HOPPER
455604 PTEXA455604 « HOPPER
455608 PTEX4 55608 HOPPER

455624 PTEX455624  HOPPER
455625 PTEX455625 HOPPER
455627 PTEX4 55627 HOPPER
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ZSﬁAI>§m£#ﬁ>ZO>DODDCSD>q_SZ U)CW Nh
40M BANK LOAN POOL ‘
DETAIL OF CARS UNDER OWNERSHIP: C

455640
455753
455762

— 4SS BT P TEX 4 S55 3G

RUNNING# -

PTEX4ES636
PTEX 4 656 37

PTEX455640
PTEX4 55753 HOPPER
PTEX4 55762 HOPPER

TEXH 5532

TEX45583

= 355831 PTEXTSSB3T
’ 455832 PTEX455832 HOPPER
455833 PTEX455833 HOPPER

455834

PTEX 4 55834

HOPPER

R

455840
455841
455842

455848
455849
455850

s

PTEX4 55840  HOPPER
PTEX455841  HOPPER CAR
PTEXA 55842  HOPPER

PTEX4 55848 HOPPER
PTEX4 55849 HOPPER
PTEXA 55850

28
|29

3

455856
455857
455858

G RB &,
455864
- 455865
455866

PTEXA 55856  HOPPER
PTEX455857 - HOPPER
PTEX4 55858  HOPPER

..,; m¢n~ .
PTEX4 55864 _HOPPER CAR
PTEXA 55865 - HOPPER CAR s
PTEX455866 - HOPPER




. 12/713/83 NORTH AMERICAN CAR CORPORATION PAGE 25
4 0M BANK LOAN POOL
DETAIL OF CARS UNDER OWNERSHIP: C

| L ' 455875 PTEX455875 HOPPER
® 455876 PTEX4 55876 HOPPER
455877 PTEX455877 HOPPER

STEX 4 55879
P TE X4 55880
PIEX455881

455883 PTEX455883 HOPPER CAR
" ‘ . ' 455884 PIEX4 55884 HOPPER CAR
1 45588S PTEX4 55885 HOPPER CAR

455891 PTEX4 55891 HOPPER
455892 PTEX4 55892 ‘HOPPER
P TEX4 55893 HOPPER
2581 OB HOPPER-C

. 455899 P TEX4 55899 HOPPER
=9 455900 PTEX4 55900 HOPPER CAR
HOPPER

PTEX455901

455901

HOPPER
HOPPER
HOPPER CAR

: 455907 PTEX4 55907
] 455908 P TEX4 55908
455909 PTEX4 55909

rw_y.J

' 5594 -
™ : ‘ 455915 PTEX4 55915 HOPPER CAR = _

: 455917 PTIEX455917 - -HOPPER CAR
455918 PTEX4 55918 HOPPER CAR
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>/13/83 ' NORTH AMERICAN CAR CORPORAT ION PAGE 28 .
40M HANK LOAN POOL y S
DETAIL. OF CARS UNDER OWNERSHI1?: C

JCAR

TFX45602

HOPPER
HOPPER
HOPPER

456030 PT1EX4 56030
456031 PTEX4 56031
456032 PTEXA456032

PTEX456039 « HOPPER
PTEX4 56040 HOPPER
PTEXA4 56041 HOPPER

456048 PTEX4 56048 HOPPER

456049 PTEX4 56049 HOPPER CAR

456050 PTEX456050 UPPER
> TEXD 0

PTEX456056 HOPPER R
PTEX456057 HOPPER CAR S
PTEX4 56058 HOPPER o

456065 PTEX456065 HOPPER CAR .
456066 P TEX456066 HOPPER S
456067 PTEX4 56067 HOPPER

456073 PTEX4 56073 HOPPER
456074 PTEXA4 56074 HOPPER CAR
456075 PTEXA456075 HOPPER




2/13/83

456085
456086

NORTH AMERICAN CAR CURPORAT ION 7 PAGE - 29
4 0M BBANK LOAN POOL
DETAIL OF CARS UNDER OWNERSHIP: C

P TEX4 56085
PTEX456086
PTEX456087

456093
456094
456095

PTEXa456093
PTEX 456094
PTEX456095

HOPPER
HOPPER
HOPPER

HOPPER
HOPPER
HOPPER

CAR
CAR




SECURITY AGREEMENT — EQUIPMENT AND CONSUMER GOODS

_ FORM 10327
SECURITY AGREEMENT )
(Date)
I. Partiey, teral, and Obligations
Michael B."Doxberger 5000 Bayaxd Lane Houston flayris Texns 77006
(Name) (No. and Street) (City) (County) (State)

(hereinafter called “Debtor”), for valuable considerations, receipt of which is hereby acknowledged, hereby grants to Western Bank, a
state banking corporation whose address is P. O. Box 22225, Houston, Harris County, Texas (hereinafter called “Secured Party”) a se-
curity interest in the following property and any and all additions, accessions and substitutions thereto or therefor, and all proceeds
thereof and all monies, income, benefits and products thereof and attributable or accruing thereto, all hereinafter called the “Collateral”:

) #
3 13782
EEBOsDATION no.-‘_‘,,zz,';mrﬁw 1228

One (1) LPG Reil Car Serish No. MBBR-100 AUG 3¢ 1982 -1 45 AM
) ': 5‘;5_ Ay

INTEDCTATE AAR It e nAe Anireecaian

The security interest granted herein secures the payment of all liabilities of Debtor to Secured Party (hereinafter called the
“QObligations”) whether joint or several, direct or indirect, absolute or contingent, due or to become due, now existing or here-
after arising, and all renewals, extensions and rearrangements of the above liabilities, and any of the same, including indebtedness
evidegtfgl&% gmomissory note of even date herewith (hereafter called the “Note”) executed by Debtor in the principal amount

of $ , payable to the order of Secured Party, and including costs and expenses and attorney’s fees and
legal expenses, all in accordance with the terms of the Note and. this Security Agreement. Unless otherwise agreed, all of the
Obligations shall be payable at the offices of Secured Party in the City of Houston, Harris County, Texas.

II. Warranties and Covenants Relating to Filing
Debtor hereby warrants and covenants that:
(1) The Collateral is bought or used and will be used primarily for
Personal, family, or household purposes
— %  Farming operations use
Business use

and, if checked here _______, is being acquired with the proceeds of the advance on the Note, which Secured Party may
disburse directly to the seller of the Collateral;

(2) The Collateral shall remain in Debtor’s possession or control at all times at Debtor’s risk of loss and will be kept at

(No. and Street) (City) (County) (State)

or if left blank, at the address shown at the beginning of this Security Agreement; Debtor will promptly notify Secured Party of
any change in the location of the Collateral within said State; and Debtor will not remove the Collateral from said State
without the written consent of Secured Party;

(3) If the Collateral is bought or used primarily for personal, family, or household purposes, or for farming opera-
tions use, Debtor’s residence is that shown at the beginning of this agreement and Debtor will not change the location of
said residence without first notifying Secured Party in writing of such change in the location of said residence; and, addi-
tionally, if Debtor’s residence is at any time not located in the State of Texas, the Collateral is and shall be situated and

kept in the following County or Counties in the State of Texas, namely,

and no part of the Collateral will be removed from such County or Counties without the prior express written consent of
Secured Party and without prior written notice being given to Secured Party.

(4) If the Collateral is or is to be wholly or partly affixed to real estate or other goods a description of the real estate
or other goods is as follows: )

and if the Collateral is now wholly or partly affixed to real estate or installed in or affixed to other goods, Debtor will, on
demand of Secured Party, furnish the latter with a disclaimer or disclaimiers, signed by all persons having an interest in
the real estate or other goods, of any interest in the Collateral which is prior to Secured Party’s interest. Unless the blank
space in this paragraph is filled in when this Security Agreement is executed, no part of the Collateral is or will be affixed to
any real estate or other goods so as to become fixtures on such real estate or accessions to other goods.

(5) If the Collateral is bought or used primarily for business use ;nd is of a type normally used in more than one
State (such as automotive equipment, rolling stock, airplanes, road building equigment, commercial ha ing. equipment
con5GU8i dhapmetdndrgnand the like), the chief M iness of Debtor is:ulaaf'ra>6 TR ’

(No. and Street) (City) (County) (State)

or, if left blank, is that shown at the beginning of this agreement, and Debtor will not change the location of such chief
place of business without Secured Party’s prior written consent and without first notifying Secured Party in writing of



such change in Debtor’s chief place of business; and if certificates of title are issued or outstanding with respect to any of
the Collateral, Debtor will cause the interest of Secured Party to be properly noted thereon.

II. Further Warranties and Covenants of Debtor
Debtor hereby warrants and covenants that:

(1) Except for the security interest granted hereby, Debtor is the owner and holder of the Collateral free of any
. adverse claim, security interest, or encumbrance; and Debtor will defend the Collateral against all claims and demands of
5 all persons at any time claiming the same or any interest therein. )

(2) Debtor has not heretofore signed any-financing statement, and no financing statement is now on file in any public
office covering any property of Debtor of any kind, real or personal, tangible or intangible, or in which Debtor is named
as or has signed as “debtor” (other than such financing statements, if any, of which written notice, together with true and
correct copies thereof, have heretofore been given by Debtor to Secured Party), and so long as any amount remains unpaid
on any indebtedness or liabilities of Debtor to Secured Party or any credit from Secured Party to Debtor is in use by or
available to Debtor, Debtor will not execute and there will not be on file in any public office any such financing statement
or statements other than financing statements in favor of Secured Party hereunder, unless the prior written specific con-
sent and approval of Secured Party shall have first been obtained. Debtor authorizes Secured Party to file, in jurisdictions
where this authorization will be given effect, a financing statement signed only by Secured Party covering the Collateral;
and at the request of Secured Party, Debtor will join Secured”Party in-executing one or more financing statements, pur-
suant to the Uniform Commercial Code, in form satisfactory to Secured Party, and will pay the cost of filing the same or
filing or recording this Security Agreement in all public offices at any time and from time to time whenever filing or record-
ing of any such financing statement or of this Security Agreement is deemed by Secured Party to be necessary or desirable,
it being further stipulated in this regard that Secured Party may also at any time or times sign any counterpart of this
Security Agreement signed by Debtor and file same as a financing statement if Secured Party shall elect so to do.”

(3) Debtor will not sell or offer to sell or rent, lease, lend, or otherwise transfer or encumber or disp’ose of the

- Collateral or any interest therein and will not permit the Collateral to be subjected to any unpaid lien, charge or security

interest in favor of any party other than Secured Party, either voluntarily or involuntarily, without the prior written con-
sent of Secured Party. D

(4) Debtor will have and maintain insurance at all times with respect to the Collateral against risks of fire (includ-
ing so-called extended coverage), theft, and such other risks as Secured Party may require, and in the case of motor vehicles,
collision, containing such terms, in such form, for such periods, and written by such companies as may be satisfactory to
Secured Party, such insurance to be payable to Secured Party and Debtor as their interests may appear; all policies of
insurance shall provide for ten days’ written minimum cancellation notice to Secured Party; Debtor shall furnish Secured
Party with certificates or other evidence satisfactory to Secured Party of compliance with the foregoing insurance provi-
sions; and Secured Party may act as attorney for Debtor in obtaining, adjusting, settling and cancelling such insurance
and endorsing any drafts drawn by insurers of 'the Collateral.

(5) Debtor will keep the Collateral free from any adverse lien, security interest, or encumbrance and in good order
and repair and will not waste, destroy, misuse or abuse the Collateral or any part thereof or allow any of same to
deteriorate except for normal wear and tear from its normal intended primary use; Debtor will not use the Collateral in
violation of any statute or ordinance; and Secured Party may examine and inspect the Collateral at any time, wherever
located, and may enter upon any premises where same is situated for such purpose.

(6) Debtor will pay promptly when due all taxes and assessments upon the Collateral or for its use or operation or
upon this agreement or upon any note or notes evidencing the Obligations.

(7) If at any time or times Secured Party shall be of the opinion that the Collateral is not sufficient or has declined
or may decline in value, or Secured Party shall deem payment of the Obligations to be insecure, then Secured Party may
call for additional Collateral satisfactory to Secured Party, and Debtor promises to furnish such additional Collateral forth-
with. The call for additional Collateral may be oral or by telegram or by United States Mail addressed to the address of
Debtor shown at the beginning of this agreement. .

(8) At its option Secured Party may use or may permit to be used any insurance proceeds received by Secured Party
for the reconstruction or repair of the Collateral without in anywise impairing or affecting its rights hereunder.

(9) At its option Secured Party may at any time or times pay or discharge any taxes or assessments, liens or security
interests or other encumbrances at any time levied or placed on the Collateral and any costs, penalties or interest thereon,
and shall be the sole judge as to the validity and effect thereof and as to the amount required to discharge same, and may
pay for insurance on the Collateral and for costs of maintenance, preservation or repair of the Collateral. In the event
Secured Party shall pay any such taxes, assessments, interest, costs, penalties, insurance premiums or expenses pursuant
to the foregoing authorization, Debtor, upon demand of Secured Party, shall pay to Secured Party the full amount thereof
with interest at the rate of ten percent (10%) per annum from their respective dates of payment by Secured Party until
repaid to Secured Party in full, and so long as Secured Party shall be entitled to any such payment, this Security Agree-
ment shall operate as security therefor as fully and to the same extent as it operates as security for payment of the other
Obligations due from Debtor, and for the enforcement of such repayment Secured Party shall have every right and remedy
provided for enforcement of payment of the Obligations hereunder. .

(10) Al information supplied and statements made by Debtor in any financial, credit or accounting statement or
application for credit made or delivered to Secured Party by or on behalf of Debtor prior to, contemporaneously with or sub-
sequent to the execution of this Security Agreement are and shall be true, correct, complete, valid and genuine.

IV. Events of Default

Debtor shall be in default under this Security Agreement upon the happehing of any of the following events or conditions:
(1) Default in the payment when due of the principal of or interest on the Note or on any other of the Obligations;
(2) Failure or refusal of Debtor to perform or observe any of the covenants, duties or agreements herein imposed
upon or agreed to be performed or observed by Debtor; - »
(3) Default in the performance of any agreement or obligation of Debtor or of any maker, endorser, guarantor or
surety of any liability or obligation of Debtor to holder of the Obligations;

(4) Any warranty, representation or statement made in this Security Agreement or made or furnished to Secured
Party by or on behalf of Debtor in connection with this Security Agreement or to induce Secured Party to make any loan
to Debtor proves to have been false in any material respect when made or furnished; or any financial statement of Debtor
or of any endorser, guarantor or surety on any of the Obligations which has been or may be furnished to Secured Party
by or on behalf of Debtor or sueh guarantor, endorser or surety shall prove to be false in any materially detrimental respect;

(5) Any deterioration or impairment of the Collateral or any part thereof or any decline or depreciation in the market
value thereof (whether actual or reasonably anticipated) which, in the judgment of Secured Party, causes the Collateral to
become unsatisfactory as to value or character; :

(6) Loss, theft, substantial damage, destruction, sale or encumbrance to or of any of the Collateral or the levy of any
attachment, execution, or other process against Debtor or any of the Collateral; -

(7) Death, dissolution, termination of existence, insolvency, or business failure of Debtor or any endorser, guarantor
or surety of any of the Obligations, commission of an act of bankruptcy by, or appointment of receiver or other legal rep-
resentative for any part of the property of, assignment for the benefit of creditors by, or the commencement of any pro-
ceedings, under any bankruptcy or insolvency law by or against, Debtor or any endorser, guarantor or surety for any of the
Obligations.

V. Remedies

In the event of default in the payment of any of the Obligations or any principal, interest or other amount payable there-
under, when due, or upon the happening of any of the events of default specified above, and at any time thereafter, at the option
of the holder thereof, any or all of the Obligations shall become immediately due and payable without presentment or demand
or any notice to Debtor or any other person obligated thereon and Secured Party shall have and may exercise with reference
to the Collateral and Obligations any or all of the rights and remedies of a secured party under the Uniform Commercial Code
as adopted in the State of Texas, and as otherwise granted herein or under any .other applicable law or under any other agreement
executed by Debtor, including, without limitation, the right and power to sell, at public or private sale or sales, or otherwise
dispose of, lease or utilize the Collateral and any part or parts thereof in any manner authorized or permitted under said Uni-
form Commercial Code after default by a debtor, and to apply the proceeds thereof toward payment of any costs and expenses
and attorneys’ fees and legal expenses thereby incurred by Secured Party and toward payment of the Obligations in such order
or manner as Secured Party may elect. Among the rights of Secured Party in the event of default, and without limitation, Secured
Party shall have the right to take possession of the Collateral and to enter upon any premises where same may be situated for
such purpose without being deemed guilty of trespaSs and without liability for damages thereby occasioned, and to take any action

. deemed necessary or appropriate or desirable by Secured Party, at its option and in its discretion, to repair, refurbish or other-
wise prepare the Collateral for sale, lease or other use or disposition as herein authorized. To the extent permitted by law, Debtor
expressly waives any notice of sale or other disposition of the Collateral and any other rights or remedies of Debtor or for-
malities prescribed by law relative to sale or disposition of the Collateral or exercise of any other right or remedy of Secured

Party existing after default hereunder; and to the extent any such notice is required and cannot be waived, Debtor agrees that
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Secured Party is expressly granted the right, at its option, to transfer at any time to itself or to its nominee the Collateral,
or any part thereof, and to receive the monies, income, proceeds or benefits attributable or accruing thereto and to hold the same
as security for the Obligations or to apply it on the principal and interest or other amounts owing on any of the Obligations,
. whether or not then due, in such order or manner as Secured Party may elect. . !

All rights to rharshalling of assets of Debtor, including any such right with respect to the Collateral, are hereby waived.

All recitals in any instrument of assignment or any other instrument executed by Secured Party incident to sale, transfer,
assignment, lease or other disposition or utilization of the Collateral or any part thereof hereunder shall be full proof of the
matters stated therein and no other proof shall be requisite to establish ful] legal propriety of the sale or other action taken by
Secured Party or of any fact, condition or thing incident thereto and all prerequisites of such sale or other action or of any fact,
condition or thing incident thereto shall be presumed conclusively to have been performed or to have occurred.

Secured Party may require Debtor to assemble the Collateral and make it available to Secured Party at a place to be
designated by Secured Party that is reasonably convenient to both parties. All expenses of retaking, holding, preparing for sale,
lease or other use or disposition, selling, leasing or otherwise using or disposing of the Collateral and the like which are incurred
or paid by Secured Party as authorized or permitted hereunder, including also all attorneys’ fees, legal expenses and costs, shall
be added to the Obligations and Debtor shall be liable therefor.

VI Genenral

The execution and delivery of this Security Agreement in no manner shall impair or affect any other security (by endorse-
ment or otherwise) for the payment of the Obligations and no security taken hereafter as security for payment of any part or
all of the Obligations shall impair in any manner or affect this Security Agreement, all such present and future additional
security to be considered as cumulative security. Any of the Collateral may be released from this Security Agreement without
altering, varying or diminishing in any.way the force, effect, lien, security interest or charge of this Security Agreement as to
the Collateral not expressly released, and this Security Agreement shall continue as a first lien, security interest and charge on
all of the Collateral not expressly released until all sums and indebtedness secured hereby has been paid in full. Any future
assignment or attempted assignment or transfer of the interest of Debtor in and to any of the Collateral shall not deprive
Secured Party of the right to sell or otherwise dispose of or utilize all of the Collateral as above provided or necessitate the sale
or disposition thereof in parcels or in severalty.

This Security Agreement shall not be construed as relieving Debtor from full personal liability on the Obligations and any
and all future and other indebtedness secured hereby and for any deficiency thereon.

If maturity of the Obligations shall be accelerated for any reason, the Obligations thereupon shall be credited for the full
amount of any interest then unearned which has been collected theretofore by Secured Party. Notwithstanding any other provi-
sion in this Security Agreement or in the Obligations, Debtor shall never be liable for unearned interest on the Obligations, and
shall never be required to pay interest thereon at a rate in excess of ten percent (10%) per annum. However, the provisions of
this paragraph shall have no application to a premium or bonus payable upon any voluntary anticipation of payment by Debtor
on the Obligations or any part thereof.

Any deposit or other sums at any time credited by or due from the holder of the Obligations to Debtor or any endorser,
guarantor or surety of any of the Obligations and any securities or other property of Debtor or any endorser, guarantor or surety
of any of the Obligations in the possession of the holder of the Obligations may at all times be held and treated as additional
and cumulative collateral security for the payment of the Obligations, and Debtor grants Secured Party a security interest in all
such deposits, sums, securities and other properties as additional and cumulative security for payment of the Obligations. The
holder of the Obligations may apply or set-off such deposits or other sums against the Obligations at any time in the case of
Debtor but only with respect to matured liabilities in case of the endorsers, guarantors, or sureties of any of the Obligations.

Secured Party may, at its option, whether or not the Obligations are due, demand, sue for, collect or make any compromise
or settlement it deems desirable with reference to the Collateral. Secured Party shall not be obligated to take any steps necessary
to preserve any rights in the Collateral against other parties, which Debtor hereby assumes to do.

No delay or omission on the part of Secured Party in exercising any right hereunder shall operate aS a waiver of any such
right or any other right. A waiver on any one or more occasions shall not be construed as a bar to or waiver of any right or
remedy on any future occasion.

Any notice or demand to Debtor hereunder or in connection herewith may be given and shall conclusively be deemed and
considered to have been given and received upon the deposit thereof, in writing, duly stamped and addressed to Debtor at the
address first shown hereinabove, in the U. S. Mails; but actual notice, however given or received, shall always be effective.

All rights of Secured Party hereunder shall inure to the benefit of its successors and assigns; and all obligations of Debtor
shall bind his heirs, executors, or administrators, and his or its successors or assigns. If there be more than one Debtor, their obli-
gations hereunder shall be joint and several.

As used in this Security Agreement and when required by the context, each number (singular and plural) shall include all
numbers, and each gender shall include all genders; and unless the context otherwise requires, the word “person” shall include
- “corporation, firm or association.”

The law governing this secured transaction shall be that of the State of Texas existing as of the date hereof; provided that
if any additional rights or remedies are hereafter granted to secured parties by the law.of Texas, Secured Party shall also have
and may exercise any such additional rights or remedies.

SIGNED in multiple original counterparts and delivered on the day and year first above written.

X
Michael :gl’ Boxb er@er

[

THE STATE OF TEXAS X
COUNTY OF HARRIS X

(Debtor)

Before me, a Notary Public, on this day personally appeared Michael #{ Boxberger .
known to me to be the person whose name is subscribed to the foregoing instrument and

‘acknowledged to me that he executed the same for the purposes and consideration therein
expressed. HECH "

—

R '-: e . =
Given under my hand and seal of office this /67% day of W AD ::1982
| BARBARA P REYNOLDS = -

.W%W

Notary Public in and for Harris County, Texas

My Commjission expires the / day of
W 19 8% .
7
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