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G0 Waskiington, D. C.

September 24, 1980

Interstate Commerce Commission
Interstate Commerce Building
Washington, D. C. 20044

Re: Security Interest of The First American National Bank of St. Cloud

Gentlemen:

You are hereby requested to record the enclosed Security Agreement, of
which there are one original and two counterparts. Enclosed is a check
in the amount of $50.00 to cover your recording fee.

Under the Security Agreement, Dr. Barry J. PETERSON, whose address is
1011 Second Street North, Suite 103, St. Cloud, Mn. 56301, grants a
security interest in the equipment hereinafter described in this letter,
to The First American National Bank, a Minnesota Corporation, whose

address is St. Cloud, Mn. 56301.

The Security Agreement refers to the railway equipment consisting of
ICC Road Number 11831.

When recorded, the document should be returned to:

The First American National Bank of St. Cloud -7 .
Al

P. 0. Box 847 AR
St. Cloud, Mn. 56301 o
Thahk you. ': '
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Sindg}ely, S :i L

/ <
Nelke y/zamﬂ/ 5 3

Velda W. Swanson
Administrative Assistant
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b fes. T SECURITY AGREEMENT - Date August 20 GG 8

Debtor(s) PETERSON, Barry J, & Jennifer I, Secured
Name(s) 1011-2nd Street N, Suite 103 Party(s) THE FIRST AMERICAN NATIONAL BANK
& St, Cloud, MN 56301 Namels) & OF ST.CLOUD
Address(s) 2 Address(s) ST.CLOUD, MINNESOTA 56301
TYPE OF SECURITY AGREEMENT: D) Consumer Goods ] Equipment D 1nventory for Resale or Lease

O Inventory, Accounts & Contract Rights DFixtures LJFarm Products
[ General Intangible Items

The above named Debtor(s) hereinafter called Borrower (s)} hereby grants to the above named Secured Party (hereinafter called Bank) a
security interest in the following described property (hereinafter called Collateral and including all proceeds, products and accessions thereto):

One railroad car #11831
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All equipment together with all parts, accessories, repairs, improvements, substitutions, and replacements, therefore, at any time hereinafter
made or h&reafter at any time acquired by borrower or in which borrower obtains rights.
All property of every kind and description in which the Borrower has or may acquire any interest now or hereafter at any time in the
control of the Bank for any reason including, without limitation, property delivered to the Bank as collateral for safekeeping, or for
collection or exchange for other property, and all dividends and distributions on and other rights in connection with such property:
All inventory and personal property now owned or hereafter at any time acquired by Borrower, which is held for sale or lease, or is furn-
ished or to be furnished under contracts of service, or is held as raw materials, work in process or materials used or consumed or to be used
or consumed in Borrower’'s business, and all manufacturing and processing rights, patents, patent rights, licenses, trademarks, trade names
and copyrights in connection therewith, including, without limiting the generality of the foregoing: All Documents of Title now existing
or hereafter at any time acquired by Borrower and covering Goaods of any type or kind hereinabove described;
All Accounts (rights to payment for Goods sold or leased or for services rendered) of Borrower now existing or hereafter at any time acquired:
All Contract Rights {rights to payment under a contract for the sale or lease of Goods or the furnishing of services, which rights have not
been earned by performance) of Borrower now existing or hereafter at any time arising;
To secure payment to the Bank at its banking house at the address stated above all notes and all other indebtedness, liabilities, and obliga-
tions of Debtor to Secured Party, due or to become due, whether now existing or hereafter arising and howsoever evidenced or acquired,
whether direct, indirect, absolute or contingent, or whether several, joint, or joint and several (hereinafter coilectively called the
“Obligations’’).
Borrower(s) Warrants and Agrees:

1. The Collateral is or will be kept at the following location or locations if different than above.

lnv?ntory Collateral: (street address, city, county, state)

Accounts and Contract Rights: (address of place or places where Borrower keeps its books and records concerning Accounts and
Contract Rights if different than above)

and will not be removed from such location or locations unless, prior to any such removal, Borrower has given written notice to the Bank
of the focation or locations to which Borrower desires to remove the Collateral and the Bank has given its written consent to such removal,

2. The Borrower is an [R¥individual [] Partnership, Corporation or other organization.

The Collateral Bwhl C]wm not be scquired by Bongwer with the proceeds of the loan or advance made on or about tha date hereof, If the Collaterat
will be s0 scquired, the Bank Is authorized to disburse such procoeds directly to the soller of tha Collateral,

|
The Borrower will use the Collaters! primarily for Epcrconal, household, or family purposas; Dfarmlng operations; Dbuslnns purposes, |f the Collatars!
Is or will become sttached to res! estate, is crops, timber to be cut, mined products, gas or oil to bo axtracted; The legal description of the ros! estata is:

and the name of the record owner is

By signing below, the Borrower(s) agree(s) to a!l the provisions contained herein (inciuding those sot forth on the revorse sido heraof) on the inception dato
listed at the top of this sgresment.

Authorluﬁ‘slonature(l) of Secured Party ign below if filing this documaent. Borrower

(Titla)
T
. . " ) - N .
V.LL‘{'J*’Z"/ j_ St ] (& wre its President
arry JiPeterson (Titla)
B -4 PP ./ ){.¢\ ¢t /¢

Y
Jennifer ‘L, Peterson (Titie)
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l (axccpt nnv thereof which Borrower, prior to the axecution hereof, shnll have advised the Bank in writing is of 8 type normalily used
A kapt st the address of Borrower set forth above, end will not be removed tharefrom without the prior written consant of Bank.

writing ('i) of any omnr states in. which the Equipment or Goads are so usad ang (1) of any change in the location of Borrowor s chief place of business.

5. df @pu;_gofn! {3 Consumer Goods, Fixtures, or Equipment, Borrower will not sell, transfer, laase, or otherwise dispose of the Collateral, or sttempt
or offer 10 do eny of the foregoing, without the prior writtan consent of the Bank, and untess the Procaeds of any such sale, transfer, loase, or other disposl-
tion are pni‘ ,diroctlv to the Bank. No provision contained in this Agreement shal! be construed to authorize any such sate, transfer, lease or other disposition
of the Coliateral except on the conditions contained in the paragraphs pertaining to other types of Collateral.

8. The Bank shall have the authority, but shall not be obligated to: (a) notify any or sl Account Debtors {as that tarm is defined in the Uniform
Commarcial Code) of the existence of the Bank's Security Interest and to pay or romit all sums dua or to becoma due directly 10 the Bank or Its nominee:
{b) place on any Chatte! Paper recelved as Proceeds o notation or legend showing the Bank’s Security Interest; {c) in the namo of the Borrower or otherwise,
to demand, collect, raceive and receipt for, compound, compromise, settle and give acquittance for, and prosecute snd discontinue sny suits or procsedings
in raspect of any or all of the Collatersl; (d) take any action which the Bank may deem necessary or dasirable In order to realize on the Coliatera), including,
without limitation, the power 10 parform any contract, to indorse-in the namoof Borrower any chacks, drafts, notes, or other instruments Oor documaents
received {n payment of or on account of the Collateral; (8) to place upon Borrowor's books and records relating to the Accounts and Contract Rights covered
by the S'Ct1rlntv {nterest granted hereby a notation or legend stating that such Account or Contract Right_ is subjact to & Socurity interast he!d Ly the Bank, snd
(1) sfter any Default, to enter upon and into and take possession ot all or such part or parts of the properties of Borrowar, including lands, plants, bulldings,
machinery, equipment and other property as may be necassary or appropriste in the judgment of the Bank to permit or enable the Bank to manufacture,
produc., process, store or sell or complete the manufscture, production, processing, storing or salo of all or any part of tha Collatarsl, as the Bank mey slect
nd operste ssid properties for said purposes and for such length of time as the Bank may doem necessary or appropriste for sald purposes with-
@nt of any compaensation to Borrower tharefor.

out the DIV\,

7. éérrownr will coltect all Accounts until receipt of notice from the Bank to notify all Account Dabtors of the existance of the Bank's Security
lnurnt. ovPowcr will hold all of the Procesds of such collections and all roturned and ropossessad Goods in trust for the Bank, and will not commingle the
same with any other funds or property of the Borrower, and will deliver the same forthwith to the Bank at its request; providad, howover, that with respect
to return M;d rapossessed Goods, Borrower will on demand pay to the Bank the full iInvoice or contract price thereof.

8. “Qp‘éi.@;gvcr wilt .not grant to any Account Debtor any rebata, refund, sllowencae, or credit on any Account without the prior writton consent of the
A PR
Bank, o
%
B Ffower will not sell, lease or Otherwise dispose of any inventory Collateral other than in the ordinary course of its business st prices constituting

the th’.ﬁlwfJ ﬁnlrklt value thereof, or -at the Minimum Release Price theretor contasined harein or in any Suppiemant to Security Agreemaent further describ-
ing lnvont? V/‘Cpllucrli concernsd. Borrower will not sell, transfer, leese or otherwise dispose of any Collateral other than Inventory Cotlateral, or sttempt or
sttempt of offer 1o do 30, without the; prior written consant of the Bank, Borrower agreas to account for and pay ovar or deliver to the Bank all Proceeds of

ol
al) ‘Cqugtv.‘gnl,g‘rqmptlv uponN receipt thereof.

10 "“Wa‘&r‘ow*or Wil 'kédap accurate Books, records and sccounts with respect to the Collatars!, and with respsct 10 tho gensral businass of Borrowar, and
will muli' tNé §dme dvaltable to thaBarik at tts request for examination and Inspection; and will make and render to the Bank such reports, accountings and
staterments is the Bank from time 10 Uire may request with respect to the Collateral; and will permit any suthorized representative of the Bank to exsmine
iuring normal Business hours, any and atl premises where the Collatarsl is or may be kept or located.

11u»mf3‘6‘r"i*o‘wtr will keap the Collaters! {and al) lands, plants, buildings, machinary, equipment end other property now or hereaftar at any time owned
or used bv Borrowar in connection with the manufacture, processing, production, storage, sale or 1easo of the Collateral) In good condition and Insured agsainst
g ih such amounts #s tha Bank may reguest, end with sn Insurance company or companies satisfactory to the Bank, the policies to protect the
Blr}k a3 ity interest may appear and 1o he dalivered to the Bank at its request.

12. | " Borrewsr has or will aequire ittle to and will ut ail times keep the Collatersl frae of !l llans and encumbrances, except the Security Intorest craated
hersby, aid has full power and authority to exscuta this Security Agrsemant, to perform Borrowaer's obligations hereundaer, and to subject the Collaterst to
the Security Interest crested hersby. No financing statement covering all or any pert of the Collaterel, except any which may have bsen filed by the Bank, Is
on file In nnlv public office,

13, prn default by Borrower in any of the preceding ngreemaents, the Bank at lts option may (i) effect such Insurance and repeirs and pay the
premiums hhorofov and the costs thereof and {ii) pay and discharge any taxes, llans, and ancumbrances on the Collateral. All sums s0 advanced or paid by the
Bank shall be payable by Borrowsr on demand with interes: at the maximum rste oilowad by Isw and shall be a part of the Secured Obligations,

14, Borrowaer will st any time or times herssfter execute such financing statements and other instrumaents and perform such acts as the Bank may re-
quest to establish and maintain a valid Security Interest In the Collateral, and wiil pay all costs of filing and recording.

15. The occurrence of any of the following evants shall constitutg 8 Default: (a) failure of Borrowor, or of any co-maker, Indorser, surety or guarantor
to pay when due sny amount payabis under eny of the Secured Obligations; (b) failuro to pertorn. any agreement of Borrower contained herain; (c) any
statemaent, representation, or warranty of Borrower madae herein or st eny tima furnished to the B int is untrue in any respect as of the date made; (d) entry
of any judgment agsinst Borrowsr; (e) sppointment of e recaiver {or, loss, substantial damage to, deo truction, theft, sale, or encumbrance to or of sny portion
of the Collateral, or the meking of any levy, solzure, oy attachmaent thereof; (f) Borrower bacomes in<ol ant or unable to pay its debts as they mature or makes
as assignment for the benefit of Its creditors or any proceading Iy commenced by or against Borrov »r sllaging that it is insolvant or unable to pay its debts as
they mature; (g) desth of any Borrowsr who Is a naturnl poisan or of any partner of any Borrow  +-hich Is a partnarship; (h) dissolution, consolidstion, or
marger, or ;nnif.r of 8 substantial part of the property of ey Borrower which is 8 corporation o1 1+ artnarship; (i) such a change in the condition or affairs
(financial or otharwise) of Borrower or any ca-makgr, thdorger, surety or guarantor of any of the « rod Obligations as in the opinion of the Bank impalirs
the Bank's security or incresses its risk; or (j) tha Bank deams itsalf insecure for any reason whatsoc ¢

1]
16. ‘Whenever » Default shall exist, the Bank may, at lts option and without demind or no +«, declare all or any pert of the Secured Obligations im-
medistely due and payabte, and the Bank may sxercise. [n acdition to the rights and ramadics grant..  eroby, all rights and remedies of a secured party under
the Uniform Commaercial Code or sny othor spptica’.de law. o . oo

17. Borrowsr agress, in the svent of Dafualt, te msko the Coliateral avaiiabla to the Bank at: .ince nr places accoptable 1o Bank, and to pay all costs
of the Bank, Including ressonable attorney's foes, ki the aoiluction of any of the Secured Ouligations 1o t .« enforcement of any of the Bank’s rights. If any
notification of intended disposition of sny of the {ollaters! is raquired by law, suct nu ification shall . » .taemed reasonably and properly given if mailed at
least ten (10) days before such disposition, postage repald, addressed to the Borrowen 1t the address shoy n helow,

18. No delay or falluré by the Basnk in- tho oxe gle ot $ny right or remedy shatl consii1.te a waiver thereof, and no single or partial exercise by the Bank
of sny right or remaedy shall preciude other or furttar axqecise thoreof or the exsrcise of any cther right or remedy. In case any one or more of the provisions
of this agresment shall for any reason be held ta 2.9 Invalid, Hiegal, or unenforcesble in any respect, such invalidity, illegality, and unenforceability shall not

sffect any other provision o,; ihl nrocmam. '

19. i more than one party shall sign this Agreernant, thn term ‘'Borrower” shall mean al) such parties, and each of tham, and a!l such parties shail be

jointly and severally obligated hareunder, . 4 YVAAMAMMABAANOA DAL LAV A LA RO PR R L g
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